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Saturday,  April  25,  1908, 
The  committee  met  this  day  at  2  o'clock  p.  m.,  Hon.  James  R. 

Mami  (chairman)  presiding. 

The  Chairman.  The  committee  will  be  in  order.     I  may  say  I 

did  not  caU  a  meeting  of  the  committee  to-day  for  the  purpose  of 

having  hearings,  but  for  the  purpose  of  making  some  arrangement 

with  reference  to  hearings. 

Yesterday  I  took  the  liberty  of  sending  a  telegram  to  Mr.  Ridder, 

president,  and  Mr.  Baker,  secretary,  of  the  American  Newspaper 

Publishers'  Association,   and    to  Mr.   Stone,   the  secretary  of  the 

Associated  Press,  as  follows: 

The  special  committee  appointed  to  investigate  concerning  wood  pulp,  print  paper, 
etc.,  will  be  glad  to  have  you  or  anjrbody  else  representing  or  in  benali  of  the  Ameri- 
can Newspaper  Publishers'  Association  or  the  Associated  rress  or  others  interested  in 
the  use  of  paper  testify  before  it  at  the  earliest  opportunity  to  the  end  that,  if  possible, 
the  committee  may  report  back  to  the  House  before  the  adjournment  of  the  session  oi 
Congress.  The  committee  especially  desires  to  secure  from  you  facts  bearing  upon 
the  question  as  to  a  combination  or  conspiracy  of  wood  pulp  and  paper  manufacturers 
or  dealers  in  restraint  of  trade  and  relating  to  the  effect  of  the  duty  on  wood  pulp  and 
printing  paper  on  the  price  of  paper  and  the  paper  industry.  The  committee  desires 
to  give  a  full  and  unbiased  consideration  to  the  subject  at  once.  The  information 
upon  which  you  have  based  your  statements  must  be  of  great  value  to  us.  When 
can  you  come? 

I  did  not  receive  a  reply  from  Mr.  Ridder  or  from  Mr.  Stone,  but 
I  received  yesterday  this  telegram  from  Mr.  Baker,  secretary  of  the 
American  Newspaper  PubUshers'  Association: 

New  York,  April  24 1 1908. 
Hon.  Jambs  R.  Mann, 

Iloiise  of  Representatives  J  WasMngtonf  D.  C: 
Committee  from  this  association  will  visit  Washington  to-morrow,  Saturday,  to 
appeal  to  the  entire  Congress  against  the  tactical  tricKery  of  the  opposition  to  the 
Stevens  bill.  We  have  been  clamorinc;  for  foiir  months  for  a  hearing.  We  mistrust 
any  inquiry  which  does  not  carry  with  it  an  assurance  of  substantially  immediate 
action  by  both  Houses.  We  have  the  assurance  of  a  majority  of  all  the  Members  of 
the  House  in  favor  of  the  i>a8sage  of  the  Stevens  bill,  and  we  think  an  opportunity 
should  be  given  to  that  majority  to  record  itself  and  to  demonstrate  that  met  to  the 
country,  especially  as  action  has  been  urged  upon  Congress  by  the  President. 

American  Newspaper  Publisher's  Association, 
By  E.  W.  Baker,  Secretary. 

I  took  it  from  that  that  it  was  not  the  intention  of  the  American 
Newspaper  Publishers'  Association  to  appear  at  once.  This  morning 
I  met  Air.  Ridder  in  the  office  of  the  Speaker,  and  he  stated  that  the 
committee  from  the  association  was  here  and  would  like  to  proceed 
with  the  hearings.  So  far  as  I  can  see,  there  is  no  reason  why  we 
should  not  proceed  with  the  hearings  at  once,  although  we  are  not  in 
the  room  that  we  would  have  been  in,  or  prepared  with  the  facilities 
which  we  would  have  been  prepared  with,  if  the  gentlemen  had 
informed  me  yesterday  that  tney  were  willing  to  proceed  with  the 
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hearing.  Hence,  they  will  have  to  excuse  the  circiunstances  and 
enyironments  under  which  we  start  in  with  the  hearings  to-day. 

Now,  Mr.  Ridder. 

Mr.  Medill  McCormige.  Mr.  Mann,  I  am  chained  by  the  commit- 
tee of  which  I  am  chairman  to  present  to  you  ^.  Norris,  who  will 
act  as  spokesman  for  us  in  the  hearings. 

The  Chairman.  What  committee  is  that? 

Mr.  McCoRMicK.  The  committee  of  the  American  Newspaper 
Publishers'  Association,  appointed  by  the  association  to  come  fere 
to-day. 

The  Chairman.  You  said  the  committee  of  which  you  were  chair- 
man, and  we  thought  we  would  like  to  have  it  in  the  record  what  the 
committee  was. 

Mr.  McCoRMiCK.  Fifteen  gentlemen  were  appointed  as  a  special 
committee. 

Mr*  Frank  B.  Notes.  I  came  also  in  response  to  the  invitation  to 
Mr.  Stone.  It  did  not  reach  me.  I  am  president  of  the  Associated 
Press.  It  did  not  reach  me  personally,  but  I  came  through  the 
printed  notice. 

The  Chairman.  Mr.  Norris,  will  you  be  sworn? 

Mr.  Norris.  Yes,  sir. 

STATEMENT  OF  ME.  JOHN  VOEEIS,  OF  HEW  TOBK  CITT. 

(Mr.  Norris  was  duly  sworn  by  the  chairman.) 

Mr.  Norris.  On  behalf  of  the  delegation  of  the  American  News- 
paper Publishers'  Association,  permit  me  to  say  we  appear  in  answer 
to  your  summons.  We  appear  as  representatives  or  substantially 
all  the  daily  newspapers  of  tne  United  States.  We  consume  at  least  80 
per  cent  of  the  news  print  papers  used  in  the  United  States.  We 
appear  here  as  representatives  of  the  seventh  largest  industry  in  the 
coxmtry,  an  interest  that  has  been  menaced  by  an  extraordinary 
aggregation  of  lawbreakers.  We  have  appealed  to  the  President, 
to  the  Department  of  Justice,  and  to  Congress  for  immediate  relief. 
For  four  months  we  have  been  asking  an  opportunity  to  tell  our 
story  to  Congress.  In  reply  we  have  been  told,  not  once,  not  twice, 
but  at  least  twenty  times,  and  in  various  ways,  that  we  could  not  look 
for  any  relaxation  of  the  oppressions  which  the  paper  makers— the 
objects  of  Congressional  favor — had  imposed  upon  the  vast  publishing 
business  of  the  coxmtry;  that  Congress  would  not  aid  us  at  this  time 
in  correcting  a  gross  public  wrong. 

Therefore  we  are  apprehensive  that  your  investigation,  because 
it  is  started  late  in  the  session,  with  only  a  short  interval  possible  for 
legislation  by  Congress,  can  nave  only  one  meaning  to  us — delay, 
postponement,  and  a  continuance  for  another  year  of  conditions 
which  are  intolerable. 

We  do  not  intend  to  imply  any  mistrust  of  the  committee's  inten- 
tions, but  may  we  ask,  Under  wnat  programme  will  the  comtnittee 
proceed,  and  to  what  extent  will  it  take  testimony,  and  under  what 
rule?  Will  it  demand  that  narrow,  legal,  technical  proof,  which  is 
usually  obtainable  by  the  granting  of  an  immunity  batn  to  one  or  more 
of  the  participants  in  a  cnme,  or  will  it  act  promptly  when  the  moral 
certainty  of  the  wrongdoing  is  establishea?  Do  you  want  us  to 
bring  before  you  many  publishers  whose  prices  for  print  paper  have 
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been  raised,  or  will  you  accept  the  confirmatory  published  announce- 
ments of  tne  maniifacturers?  Do  you  want  us  to  show  the  extent 
to  which  they  have  oppressed  an  industry  which  leads  all  others  in 
the  diffusion  of  inteihgence,  and  which  affects  most  deeply  the 
growth  of  knowledge  and  the  development  of  the  masses? 

We  Assume  that  the  burden  of  proof  is  upon  us  to  show  that  the 
favor  granted  by  Congress  to  the  paper  makers  has  been  thoroughly 
abused  and  that  you  are  justified  at  this  time  in  withdrawing  that 
favor.  We  will  convince  you  that  the  paper  makers  have  forfeited 
all  claims  to  your  special  protection  or  consideration.  We  will  pro- 
duce evidence  of  broken  promises  to  Congress,  of  deception  practiced 
upon  you,  and  oppression  upon  the  pubhc,  and  wron^  to  labor  and 
damage  to  the  coimtry  without  a  particle  of  compensating  advantage. 
We  will  produce  figures  to  prove  our  assertions  that  the  paper  makers 
planned  to  add  $60,000,000  per  annum  to  the  burdens  of  the  paper 
consumers.    May  we  look  for  speedy  action  and  swift  reprobation? 

We  propose  to  explain  u|>on  what  theory  Congress  should  dis- 
criminate in  favor  or  newspapers  and  make  a  correction  of  abuses 
upon  print-paper  consumers  m  advance  of  an  effort  to  revise  the 
entire  tariff.  In  short,  we  will  show  you  why  you  should  at  this 
time  make  a  piecemeal  revision;  also  that  you  can  do  it  without 
precipitating  a  general  revision  of  the  tanff.  We  recognize  the 
embarrassments  that  surround  the  tariff  question,  and  we  are  con- 
fident we  can  estabUsh  to  your  satisfaction  that  such  a  programme 
can  be  carried  out  upon  strong  groimds  of  pubUc  policy — upon  rea- 
sons that  differentiate  the  pnnt-paper  proposition  from  any  other 
factor  in  the  problem  of  tanff  revision. 

At  this  stage  of  jour  proceedings  may  I  ask  what  is  to  be  the 
range  of  vour  inquiries?  Do  you  mtend  to  cover  the  groimd  of  all 
the  alUea  groups  that  compnse  the  seven  combinations  of  paper 
makers,  all  of  which  are  more  or  less  interdependent?  Shall  we 
give  to  you  the  minutes  of  the  fiber  and  manila  conspirators,  half  of 
whom  were  equipped  to  make  news  print  paper  in  our  emergency 
and  who  did  not?    Shall  we  begin  with  the  story  of  the  Baltimore 

Sublisher  whose  price  was  arbitrarily  raised  $12  per  ton,  or  of  the 
langor  publisher  who  was  made  to  pay  $2.50  per  ton  more  because 
he  was  within  7  miles  of  a  paper  mill,  or  of  a  Paterson,  N.  J.,  manager 
who  was  told  he  could  only  ouy  from  one  maker,  or  of  the  Ohio  rep- 
resentative who  was  refused  a  quotation  and  forced  to  go  to  Canadu. 
or  of  the  200  other  stories  in  the  letter  file  which  I  have  before  me? 
Shall  I  tell  you  the  story  of  the  transformation  of  the  American 
Paper  and  P'ulp  Association  from  a  tame  debating  society  with  an 
annual  dinner  and  an  amiable  intermingUng  of  everybody  in  the 
trade  into  a  group  of  lawbreakers,  with  cunmng  methods  of  evasion 
of  the  criminal  statutes  and  with  devices  to  force  an  immunity  bath 
from  the  Government  whenever  caught  in  its  crimes?  Shall  I  tell 
the  story  of  the  Parks  pools  and  of  John  H.  Parks,  who  is  now  in 
Europe  f  Shall  we  anticipate  the  excuses  made  by  the  paper  makers 
for  their  extraordinary  advances?  Shall  we  assume  that  their 
public  explanations  are  accurate,  or  shall  we  show  the  fact  of  the 
mcreases  in  prices  and  await  their  explanations  to  your  committee 
before  we  proceed  to  rebut  them?  Shall  we  anticipate  them  sjid 
tell  you  wnat  is  the  paper  makers'  published  statement  of  the  in- 
ereased  cost  of  labor,  of  wood,  and  or  freight? 
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Anyhow,  we  promise  to  satisfy  you  and  convince  you  that  there 
has  been  no  material  increase  in  the  labor  cost  of  paper  per  ton  of 
output-  that  the  increased  cost  of  wood  has  been  artificially  stimu- 
ulated  Dy  the  speculations  of  these  paper  makers  and  is  without  justi- 
fication, and  that  the  annual  reports  of  the  largest  paper  maker,  dis- 
closing an  increased  cost  of  proauction  of  only  64  cents  per  ton,  gives 
no  excuse  for  the  raise  of  $12  per  ton  in  price,  or  the  threatened  addi- 
tional increase  of  $10  per  ton,  making  a  total  addition  of  $22  per  ton. 

Shall  we  wait  until  the  paper  maker  appears  to  describe  what  mar- 
ket conditions  confront  him,  and  to  explain  his  innocence  of  wrong 
intention?  Shall  we  await  nis  explanation  of  his  failure  to  keep  the 
pledges  he  made  to  you  when  you  adopted  the  Dineley  tariff  bill,  or 
shallwe  tell  you  now  why  he  starved  the  market  and  created  a  paper 
famine — ^why  he  went  to  Canada  to  place  an  order  for  17,000  tons 
of  export  paper,  and  by  that  plan  fiilled  up  the  order  books  of  the 
Canadian  manufacturers  so  that  they  could  not  produce  paper  for 
the  American  market? 

We  charge  that  this  was  done  by  the  International  Paper  Company 
in  face  of  the  announcement  puolished  in  February,  1907,  that  a 
paper  famine  was  due  in  August — a  famine  that  came  according  to 
schedule,  a  famine  that  had  been  foretold  by  paper  salesmen  and  in 
trade  journals. 

Shall  we  tell  you  of  the  present  market  conditions  that  exist  while 
this  test  of  endurance  in  a  gentleman's  agreement  is  prolonged?  We 
promise  to  convince  you  that  they  have  glutted  the  Canadian  mills 
with  orders  and  have  continuously  kept  the  Canadian  laborers  em- 
ployed while  banded  together  to  keep  the  American  laborer  in  idle- 
ness until  the  demand  for  paper  should  increase.  One  company  im- 
ported wood  pulp  from  Canada  to  the  extent  of  17,000' tons  in  1907, 
and  used  American  machines  to  produce  that  paper  for  foreign  use, 
and  collected  its  rebates  of  duty  from  the  United  States  Treasury 
while  it  was  starving  the  American  market.  We  will  show  evidences 
of  high  finance  and  overcapitaUzation  in  the  paper  trade  that  exceed 
the  performances  of  any  other  industry.  We  will  show  that  these 
favorites  of  Congress  have  acted  in  bad  faith.  T\Tien  Congress 
granted  to  them  a  protection  of  a  duty  of  $6  per  ton  on  print  paper 
they  were  under  an  obHgation  to  take  care  of  that  market,  to  antici- 
pate and  meet  its  demands.  The  United  States  Steel  Company,  not- 
withstanding all  that  might  be  said  against  it,  has  at  least  made  an 
effort  to  anticipate  the  demand,  and  in  this  year  it  has  expended 
$20();000,000  in  that  direction.  But  the  largest  of  these  paper  makers, 
the  International  Paper  Company,  has  actually  reduced  its  output  or 
news  print  paper  in  ten  years. 

We  will  show  you  that  it  is  not  selling  as  much  news  print  paper 
for  domestic  consumption  to-day  as  it  did  ten  years  ago;  that  the 
$5,000,000  it  borrowed  in  1905,  with  which  to  build  ten  machines, 
it  has  diverted  to  other  uses;  that  it  has  abandoned  the  legitimate 
field  of  manufacture  to  engage  in  a  gigantic  speculation  m  wood 
lands;  that  although  its  earnings  do  not  show  any  material  improve- 
ment, but,  in  fact,  a  diminution,  it  has  poured  out  its  available 
resources,  not  in  the  development  of  American  industry,  not  in  the 
encouragement  of  American  labor,  not  in  the  protection  of  American 
interests,  but  in  the  purchase  of  thousands  and  thousands  of  square 
miles  of  Canadian  timber  rights  and  timber  lands  upon  which  specu- 
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lations  it  computes  a  vast  profit,  generally  estimated  at  $8,000^000. 
while  the  American  publishers,  who  have  obtained  no  Congressional 
favor  and  who  have  patiently  borne  their  share  of  the  burdens  of 
government,  are  forced  to  submit  to  extortions  and  oppressions  of 
combinations  of  labor. 

If  the  committee  will  indicate  exactly  the  line  of  procedure  which 
it  thinks  it  expedient  to  adopt,  we  will  endeavor  to  adjust  ourselves 
to  it. 

The  Chairman.  What  the  committee  wants  is  information.  We 
can  not  xmdertake  to  tell  gentlemen  who  will  furnish  the  informa- 
tion volimtarUy  the  method  of  furnishing  it. 

Mr.  NoRRis.  If  the  committee  please,  I  have  here  a  budget.  When 
this  matter  first  took  serious  shape  in  September,  1907,  we  sent  out 
to  every  daily  newspaper  a  series  of  inquiries  upon  the  question  of 
the  increased  price  of  paper,  and  upon  the  question  of  the  methods  of 
paper  makers  in  dealmg  with  the  paper  consumers.  We  received 
over  300  answers  in  response  to  tnat  inquiry,  and  I  have  those 
answers  here.     I  have  them  in  various  shapes,  in  two  shapes 

The  Chairman.  Right  here,  Mr.  Norris,  vnh  you  not  tell  us  what 
position  you  occupy? 

Mr.  Norris.  I  am  business  manager  of  the  New  York  Times.  I 
am  a  member  of  the  paper  committee  of  the  American  Newspaper 
Publishers'  Association. 

The  Chairman.  When  you  said  "we  sent  out"  I  wondered  whether 
it  was  done  as  the  New  York  Times  or  what. 

ISIr.  Norris.  I  am  not  here  as  a  representative  of  the  New  York 
Times  especially.  The  New  York  Times  speaks  in  its  editorial 
pages  what  it  has  to  say  in  the  way  of  opimons.  I  am  here  as  a 
representative  of  the  American  Newsj}aper  Publishers'  Association. 

Now,  my  point  was  this:  I  received  in  answer  to  these  inquiries  the 
reports  of  these  various  newspapers,  covering  substantially  19  differ- 
ent headings,  some  of  them  quite  material,  and  some  of  them,  as 
afterwards  developed,  quite  immaterial.  I  codified  those  answers, 
so  that  we  brought  together  aiid  grouped  all  of  the  answers  to  the 
questions  which  related  to  the  increase  in  the  price.  I  also  codified 
and  grouped  all  the  answers  to  the  other  questions  relating  to  the 
methods  of  procedure  of  the  paj^cr  makers  in  their  dealings  with  the 
paper  consumers.  I  have  those  in  such  shape  that  if  the  committee 
can  extract  any  information  or  any  advantage  from  them,  I  can 
supply  them,  or  if  the  committee  wants  any  illumination  from  me  on 
that  point  it  will  give  me  pleasure  to  furnish  it. 

The  Chairman.  Of  course  we  will  be  very  glad  to  have  any  codi- 
fication that  you  may  have  made,  and  in  addition  to  that,  the  original 
answers,  if  they  could  be  furnished  to  us,  so  that  we  would  not  have 
to  rely  upon  the  opinion  of  one  man. 

Mr.  Norris.  I  snould  state  that  I  sent  out  these  letters  with  the 
statement  that  it  was  a  confidential  inxjuiry,  and  I  am  in  doubt  as  to 
whether  I  am  authorized,  imder  those  circumstances,  by  the  associ- 
ation to  give  them. 

The  Chairman.  It  must  be  perfectly  patent  to  you  that  one  man's 
codification  of  a  lot  of  documents  is  only  his  opimon. 

Mr.  Norris.  It  is  not  a  codification.  What  I  mean  is  that  there 
were  answers,  A  to  P.  All  the  answers  to  question  A  I  brought 
together — that  is,  instead  of  having  to  go  over  300  sheets  to  isee 
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answers  to  the  questioiii  ''To  what  extent  has  the  price  of  paper  been 
raised  to  you  during  the  past  year?" 

The  Chaibman.  Are  those  answers  arranged  so  that  you  can  tdl 
who  made  the  answers? 

Mr.  NoBBis.  Oh,  yes.^  The  name  of  the  party  giving  the  answer  is 
shown,  and  the  answer  itself. 

The  Chatkman.  Then  there  is  nothing  confidential  about  it.  You 
did  not  observe  it  as  confidential.  What  is  there  confidential  in  those 
letters? 

Mr.  NoBBis.  Except  that  they  were  the  reports  of  the  publishers 
to  us. 

The  Chaibman.  I  am  not  seeking  to  get  anything  that  was  confi- 
dential. You  say  you  have  arranged  those,  and  wilT  furnish  them  to 
us  as  codified  in  that  form.  That  is  not  confidential,  or  you  would 
not  do  it.    We  want  to  get  all  the  information  we  can. 

Mr.  NoBRis.  I  say  that — subject  to  that  reservation,  on  which  I 
would  be  controlled  largely  by  the  gentlemen  of  the  association — I 
would  be  glad  to  furnish  them. 

The  Chairman,  We  would  be  pleased  to  have  anything  you  can  file. 

Mr.  Sims.  You  are  demanding  no  relief  except  the  passage  of  the 
Stevens  bill,  areyou? 

Mr.  NoBRis.  lliat  is  ri^ht. 

Mr.  Sims.  Would  that  give  all  the  relief  that  you  think  is  necessary? 

Mr.  NoBBis.  It  would  give  all  that  we  fed  that  we  can  ask  of 
Congress. 

m*.  Sims.  Now,  with  the  Stevens  bill  passed,  would  there  still 
remain  a  combination  of  paper  makers  that  would  have  to  be  dealt 
with  by  the  courts? 

Mr.  IsroBBis.  Our  attitude  upon  that  proposition  is  this,  that  with 
the  bars  down  in  that  respect,  natural  conditions  would  assert  them- 
selves, and  we  would  obtain  results  which  would  not  onlv  be  to  the 
advantage  of  paper  consumers,  but  would  also  be  to  the  material 
advantage  of  tne  entire  country,  and  especially  to  the  promotion  of 
the  paper-making  business,  m  other  words,  that  if  the  duty  on 
pulp  wood  and  prmt  paper  were  abolished  a  very  considerable 

Mr.  Stafford.  Pardon  me;  there  is  no  duty  on  pulp  wood. 

Mr.  NoRRis.  I  mean  wood  pulp.  If  the  duty  on  wood  pulp  were 
abolished,  a  very  large  item,  a  very  large  factor,  in  the  estaDlisnment 
of  paper  plants  would  be  obviatea.  1  refer  to  this,  that  under  the 
present  situation  it  is  necessary  to  have  for  cheap  paper  making  large 
timber  tracts  available  to  water  courses,  ample  water  power,  a  loca- 
tion on  the  water  routes  to  market,  improved  machinery,  wholesale 
production,  and  concentrated  supervision.  That  is  necessary  to-day 
under  the  conditions  which  prevail  for  effective  competition  in  the 
manufacture  of  paper,  and  that  means  the  concentration  of  pulp 
making,  sulphite  piilp  production,  and  paper  manufacture,  all  in  one 
place. 

The  most  serious  and  costly  item  in  the  installation  is  that  of 
the  pulp  production,  the  mechanically  groimd  wood,  by  reason  of  the 
fact  that  the  manufacture  of  pulp,  to  be  made  cheaply,  must  be  done 
by  water  power,  and  the  water  power  costs  approximately  $100  per 
horsepower,  ana  a  ton  of  pulp  requires,  for  production,  anywhere 
from  65  to  100  horsepower  per  day.  There  is  therefore  involved 
in  the  establishment  of  a  paper  plant  imder  present  conditions  an 
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extraordinary  outlay  for  the  manufacture  of  mechanically  ground 
wood.  With  the  duty  abolished  and  with  the  advantages  of  the 
importation  of  the  wood  from  Canada,  the  manufacture  of  paper, 
instead  of  being  confined  to  a  few  localities  where  there  is  a  very  con- 
siderable water  power,  nearly  all  of  which  have  been  absorbed  and 
have  therefore  rendered  competition  almost  impossible — ^if  there  were 
free  wood  pulp  it  would  be  possible  to  locate  paper-making  ma- 
chines in  almost  any  locfdity  in  this  country  close  to  consumer^,  and 
to  establish,  at  a  cost  of  approximately  $4,000  or  $5,000  per  ton  of 
dailjr  output  of  paper  a  plant  which  could  make  satisfactory  paper, 
and  in  comparison  with  the  present  prices,  which  req^uires  anywhere 
from  $18,000  to  $25,000  of  investment  per  ton  of  dailv  output.  In 
other  words,  with  free  pulp  it  would  be  possible  for  less  than  one- 
fourth  of  the  present  capital  invested  to  establish  widelv  paper-mak- 
ing plants,  paper-making  machinery,  so  that  it  ^  would  be  almost 
impossible  to  concentrate  the  paper  industry,  as  it  now  is,  in  com- 
paratively few  hands,  and  imder  what  has  grown  to  be  substantially 
one  control. 

The  Chairman.  Mr.  Norris,  I  do  not  wish  to  direct  the  form  in 
which  you  shall  present  your  testimony,  but  so  far  you  have  only 
indulged  in  argument.  Preliminary  argument  is  always  good,  and 
we  are  willing  to  hear  it.  ^ 

Mr.  Norris.  Illumination. 

The  Chairman.  I  hope  you  will  not  forget  that  argument  is  not 
information. 

Mr.  Norris.  In  this  particular  matter  I  have  answered  a  question. 

The  Chairman.  We  would  like  you,  sooner  or  later,  to  get  to  the 
point  where  you  are  testifying  as  to  facts. 

Mr.  Norris.  That  is  rignt. 

The  Chairman.  I  have  no  desire  to  interfere.  Go  on  in  the  way 
you  wish  to  present  it. 

Mr.  Norris.  I  want  to  take  up  the  matter  of  labor.  We  are  in 
somewhat  of  an  embarrassing  position  by  reason  of  the  fact  that  we 
must  rely  entirely  upon  the  published  statements  of  the  manufac- 
turers as  to  why  they  increased  the  cost. 

The  Chairman.  Why  don't  you  give  us  information,  first,  about 
something  that  you  know  yourself?  Have  the  American  Newspaper 
Association  any  knowledge  of  their  own  on  the  subject? 

Mr.  Norris.  Yes,  sir. 

The  Chairman.  Why  don't  you  tell  us?  We  will  be  willing  to 
extract  information  afterwards  from  other  people. 

Mr.  Norris.  I  am  grateful  to  the  chairman  for  his  help  and  guid- 
ance in  bringing  out  these  points.  You  will  appreciate  tne  fact  that 
I  was  brought  down  here,  Mr.  Chairman,  laat  ni^ht  without  any 
knowledge  as  to  what  was  the  programme  or  the  metnod  of  procedure, 
and  I  am  grateful  to  the  chairman  for  any  suggestion  whereby  he  can 
help  us  to  fully  formulate^ 

The  Chairman.  You  will  appreciate  the  fact  that  this  committee 
desires,  first  of  all,  information.  No  member  of  this  committee  has 
ever  been  interested  in  any  way,  so  far  as  I  know,  personally  inter- 
ested, or  has  constituents  personally  or  specially  interested,  in  the 
pa]>er  industry.  We  have  never  been  in  the  paper  business  ourselves 
or  in  the  printing  business  or  in  the  business  of  usin^  paper,  at 
least,  not  for  many  years,  because  almost  everybody  has  oeen  in  the 
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printing  business  in  one  form  or  another  at  some  time.  But  what  we 
want  is  information.  We  are  not  posted  with  reference  to  print 
paper;  at  least  I  am  not,  and  I  think  the  members  of  the  committee 
are  not,  except  in  so  far  as  they  have  become  more  or  less  posted 
since  tneir  appointment  on  this  special  committee.  We  have  en- 
deavored to  read  everything  we  have  received  or  could  get  hold  of  on 
the  subject  since  our  appointment,  within  that  time. 

Mr.  iJoRRis.  May  I  ask  if  I  should  begin,  for  instance,  on  the  cen- 
sus reports  to  show  the  extent  of  the  operations  of  the  paper  manu- 
facttirers? 

The  (Mairman.  I  would  be  very  glad  if  you  would,  and  it  would 
be  wise  to  take  up  any  of  the  "whereases"  that  you  know  of,  and 
that  is  one  of  them.  I  do  not  know  that  we  have  the  census  reports 
here. 

Mr.  NoRRis.  They  are  the  Census  Bulletins  No.  77  and  No.  80. 
They  bear  largely  upon  this  point.  The  latest  reports  of  the  Census 
Bureau  indicate  a  production  of  substantially  900,000  tons  per  annum. 
That  has  been  increased  slightly.  Now  we  calculate  it  is  over 
1,000,000  tons  per  annum. 

The  Chairman.  That  is,  in  the  United  States? 

Mr.  NoRRis.  In  the  United  States,  with  New  York  leading,  pro- 
ducing substantially  one-third  of  the  entire  output  of  news  print 
paper,  and  the  news  print  paper  constituting  one-third  of  the  entire 
output  of  paper  of  all  sorts. 

Mr.  Ryan.  I  think  it  would  be  well,  Mr.  Norris,  first  to  prove  here 
and  get  it  in  the  record  that  the  price  of  paper  has  been  increased. 
This  nas  been  stated,  but  you  must  get  the  facts  into  the  record,  and 
then  show  to  what  extent  it  has  been  increased. 

Mr.  NoRRis.  I  have  asked  questions  of  the  committee  in  order  to 
know  how  they  wanted  to  proceed. 

Mr.  Ryan.  You  are  not  to  ask  questions;  you  are  to  give  evidence. 

Mr.  NoRRis.  We  are  desirous  of  furnishing  evidence,  and  we  will 
be  entirely  prepared,  upon  a  few  hours'  preparation,  to  furnish  what 
will  be  entirely  satisfactory  information  to  the  committee  of  the 
extent  of  the  business  and  of  the  extent  of  the  increase  of  price. 
\VTiat  I  wanted  to  ask  was  if  we  submitted  copies  of  the  Dubnshed 
announcement  of  the  president  of  the  International  Paper  Company, 
stating  that  prices  had  increased  diuing  the  past  year  from  2  cents 
to  2i  cents  and  2f  cents  per  pound,  which  is  an  increase  of  from  $10 
to  $12  per  ton  in  the  course  of  a  year — ^if  that  be  adequate,  or  must 
we  furnish  from  the  publishers  that  information? 

Mr.  Miller.  That  would  be  a  matter  for  the  committee  to  deter- 
mine, I  think,  after  they  have  considered  carefully  all  you  have  pre- 
sented and  all  that  other  witnesses  may  present  to  them.  If  they  are 
satisfied  that  they  can  make  a  report  and  sustain  their  report  before 
Congress  and  the  coimtry  on  the  resolution  imder  which  we  are  act- 
ing, that  would  be  sufficient.  If  we  thought  we  would  require  addi- 
tional information  we  would  be  compelled  to  send  to  the  publishers 
and  require  them  to  bring  their  books.  As  a  member  of  the  com- 
mittee, speaking  for  myseS,  however,  before  I  am  willing  to  sign  an  v 
report,  I  want  the  very  best  evidence  that  this  case  is  susceptible  of; 
I  mean,  the  very  best  proof  that  this  case  is  susceptible  of,  in  order 
that  when  we  do  report  we  will  not  be  subject  to  the  criticism  that 
has  already  been  wasted  upon  us  by  your  association.     I  received  a 
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letter  from  Mr.  Ridder  on  the  subject  of  a  duty  on  wood  pulp.  That 
was  a  good  while  ago.  I  replied  to  that,  and  said  that  if  1  had  oppor- 
tunity to  vote  for  the  removal  of  the  duty  on  wood  pulp  I  woiua  do 
so,  not  because  I  believed  the  duty  on  wood  pulp  was  the  cause  of 
the  high  price  of  paper,  but  in  view  of  the  fact  that  there  was  a  gen- 
eral demand  on  the  part  of  the  newspapers  of  the  country  for  the 
removal  of  that  duty  I  was  inclined  to  yield  that  far  and  vote  for  the 
removal  of  that  duty.  I  feel  the  same  now  as  I  did  when  I  wrote 
that  letter,  but  notwithstanding  that  fact,  I  received  a  letter  from 
Mr.  Baker,  who  represents  this  same  association,  in  which  he  said 
they  have  a  mistrust  of  this  committee.  Why  a  member  of  this 
a^ssociation,  in  advance  of  the  hearing  and  before  the  committee  was 
organized,  should  express  mistrust  of  the  committee^  is  a  thing  that 
I  can  not  conceive  or.  I  do  not  believe  there  is  a  smgle  member  of 
this  committee  but  who  is  here  for  the  sole  purpose  of  performing  his 
duty  and  who  will  so  perform  and  report  to  Congress  without  regard 
to  what  effect  it  may  have  upon  himself,  and  who  will  report  the 
facts  in  cooperation  with  the  committee  as  they  find  them.  And 
that  is  why  I  am  very  anxious  that  you  present  to  this  committee 
the  fullest  information  that  you  may  possess,  either  your  own 
personal  information  that  you  may  have  in  connection  with  your 
Dusiness,  or  other  information,  which  you  may  present  in  your  own 
way — such  information  as  you  may  be  able  to  get.  If  the  commiittee 
is  not  satisfied,  after  you  are  through,  they  will  avail  of  other  sources 
of  information. 

I  may  say  that  I  know  very  little  about  the  wood  pulp  industry. 
I  am  anxious  that  you  should  furnish  full  information  about  the 
whole  industry,  commencing  with  its  inception.  My  recollection 
now  is  that  there  was  not  much  of  an  industry  of  this  kind  prior  to 
1890,  and  I  think  it  might  be  well  for  you  to  confine  your  evidence 
to  the  period  that  has  elapsed  since  tnat  time.  However,  that  is 
for  you  to  determine.  Give  us  all  the  information  you  can  with  ref- 
erence to  this  industrv,  and  in  reference  to  the  newspaper  industry. 
What  we  want  is  information  that  will  enable  the  committee  to 
determine  whether  or  not  the  removal  of  the  duty  on  wood  pulp  will 
cause  a  decrease  in  the  cost  of  print  paper.  We  want  information 
to  show  also  if  there  is  a  combination  m  restraint  of  trade,  or  a  com- 
bination of  the  manufactures  of  paper  to  put  up  the  price,  how  that 
is  done  and  how  it  operates.  We  want  that  information.  We  are 
very  anxious  to  have  the  fullest  information  on  that  point.  I  would 
suggest  now  that  you  present  in  your  own  way  the  information  you 
have,  and  when  the  committee  gets  through  that,  we  will  get  as 
much  more  elsewhere  as  we  possibly  can. 

Mr.  Bannon.  Mr.  Chairman,  it  seems  to  me  that  the  thing  com- 
plained of,  first,  is  the  price  of  print  paper.  Now,  then,  ougnt  not 
the  first  thing  that  the  committee  would  be  glad  to  get  informa- 
tion on  to  be  the  price  of  print  paper  and. the  fluctuation  that  there 
may  have  been  in  the  pnce?  I  do  not  know  what  a  ton  of  print 
paper  sells  for.  I  have  no  idea,  not  the  remotest.  I  make  the 
suggestion  that  it  might  be  the  logical  way  to  start  in  and  show 
the  price  of  print  paper,  how  it  has  fluctuated,  if  it  has,  and  then 
the  causes  of  the  fluctuation.  That,  it  would  seem  to  me,  the  logical 
way  to  go  about  it.  I  would  make  that  suggestion  for  the  consiaerar 
tion  of  the  committee. 
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Mr.  Ryan.  That  was  my  suggestion,  also,  Mr.  Chairman. 

Mr.  Bannon.  You  say  they  have  raised  the  price  from  $10  to 
$12  per  ton.  I  do  not  know  whether  you  mean  by  that  that  the  price 
has  been  added  to  that  much,  or  whether  the  paper  sells  at  that 
price.  I  have  no  information  on  that.  I  do  not  know  whether  the 
other  members  of  the  committee  have  or  not. 

Mr.  Sims.  I  want  to  know  why  we  should  pass  the  Stevens  bill 
and  what  would  be  its  logical  effect  upon  the  conditions  complained  of, 
starting  out  favorably  inclined  to  the  passage  of  the  bill — I  mean  that 
is  my  own  state  of  mind;  but  I  may  nnd  colleagues  that  I  may  want 
to  convince. 

Mr.  Ryan.  I  wrote  a  letter  also,  I  may  say,  to  Mr.  Ridder  stating 
that  I  would  vote  for  the  Stevens  bill,  if  given  the  opportunity  to  do 
so.  Now  that  I  am  a  member  of  tnis  committee  1  would  like  to 
obtain  all  the  information  obtainable. 

Mr.  Bannon.  How  much  is  print  paper  per  ton  at  the  present  time? 

Mr.  NoRRis.  The  quotations  are  $50  a  ton;  2i  cents  a  pound.  The 
price  in  1905  was  $1.90  per  hundred  pounds,  or  $38  per  ton. 

Mr.  Stafford.  How  are  the  prices  quoted,  by  the  100  pounds  or  by 
the  ton? 

Mr.  NoRRis.  By  the  hundred  poimds.  The  quotations  are  2  J  cents, 
with  shadings  per  pound  at  the  present  time  down  to — as  I  was  tola 
yesterday,  although  I  do  not  know  as  to  the  accuracy  of  it — to  quota- 
tions at  $2.30  per  himdred  pounds. 

The  Chairman.  Have  you  any  of  those  quotations  with  you  that 
you  can  give  us? 

Mr.  NoRRis.  Yes,  sir. 

Mr.  Bannon.  Are  the  prices  the  same  to  all? 

Mr.  NoRRis.  Substantially. 

Mr.  Stafford.  Are  these  the  prices  generally  quoted  at  the  place  of 
manufacture  f .  o.  b.  or  point  of  delivery. 

Mr.  NoRRis.  They  are  generally  quoted  as  delivered  in  New  York. 

Mr.  Stafford.  You  realize,  mr.  PJorris,  that  if  we  are  going  to 
investigate  these  prices  with  scientific  accuracy,  or  anything  approxi- 
mating to  that,  we  must  have  some  accurate  data.  To  talk  generally 
about  the  price  per  ton,  and  the  price  in  some  cities  and  the  price  in 
others,  will  not  do.  I  want  to  have  accurate  data  so  far  as  you  can 
furnish  it. 

Mr.  NoRRis.  I  can  furnish  you  accurate  prices,  so  far  as  quotations 
are  concerned,  from  last  September,  from  early  in  the  fall  up  to  the 
1st  of  January,  in  nearly  every  large  consuming  point  in  the  United 
States. 

The  Chairman.  And  you  will  do  that? 

Mr.  NoRRis.  Yes,  sir. 

The  Chairman.  Will  you  furnish  us  also  or  testify  or  give  us  data 
in  reference  to  the  allegation  of  your  association  that  the  cost  of  paper 
to  users  is  at  least  $60,000,000  greater  now  than  it  was  a  little  while 
ago? 

Mr.  NoRRis.  I  will  be  delighted.  Are  you  not  under  a  slight  mis- 
apprehension, though,  as  to  what  that  statement  was — the  statement 
that  those  folks  had  planned  an  addition  of  $60,000,000  to  the  bur- 
dens? All  of  it  had  not  been  raised  on  the  news  print  paper.  The 
price  had  already  been  raised  $12  per  ton. 
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The  Chaibman.  I  do  not  think  I  was  mistaken  as  to  the  allega- 
tion that  was  made.  What  we  want  to  get  at  are  the  facts,  whether 
a  mistaken  allegation  was  made  or  not.  What  we  want  to  get  at  are 
the  facts.  I  have  a  number  of  letters  in  which  gentlemen  state  on 
their  own  authority — and  we  may  give  them  the  authority  to  state 
before  the  committee — that  the  cost  next  year  under  present  prices 
will  be  $65,000,000  greater  than  it  was  a  year  ago. 

Mr.  NoRBis.  That  statement  is  based  upon  this  fact:  The  president 
of  the  International  Paper  Company  states  that  the  present  output 
of  ].aper  is  4,000 ;  he  has  stated  tnat  in  published  announcements  tnat 
I  will  fumisn  to  the  committee. 

The  Chaibbian.  Yes,  if  you  will  quote  what  somebodj  else  states 
and  eive  us  a  reference  as  to  where  we  can  reach  the  thmg  itself,  we 
will  be  very  glad.  You  must  remember  this  distinction,  St.  Norris^ 
with  all  due  respect  to  the  newspapers,  that  this  report  that  we  shall 
make  is  not  to  be  of  the  nature  of  a  published  article  in  a  newspaper 
which  can  be  denied  the  next  day.  if  we  make  a  report  we  will  not 
deny  it  the  next  day.  We  want  accurate  information  upon  which  to 
act. 

Mr.  NoRBis.  We  hope  you  will  not  deny  it.  We  are  in  precisely 
the  same  position  that  you  are  in.  I  did  not  know  that  you  were  to 
have  a  hearing  to-day,  and  until  two  hours  ago  I  did  not  know  just 
exactly  in  what  function  or  capacity  I  was  to  appear  before  you. 

The  Chaibbian.  You  understand  we  are  not  criticising  you  in  any 
way  whatover. 

Mr.  NoBBis.  Yes.  In  1901, 1  think  it  was,  the  Industrial  Commis- 
sion met.  I  was  selected  by  the  Industrial  Commission  as  the  witness 
in  behalf  of  the  newspapers  to  testify  with  respect  to  the  conditions 
of  the  print-paper  trade  from  the  newspaper  standpoint,  and  I  was 
asked  to  fumisn  a  statement  of  the  relations  of  the  newspapers  to 
the  print-paper  manufacturers  and  the  effect  of  the  various  move- 
ments which  had  been  made  toward  combinations  of  paper  manufac- 
turers and  concentration  of  their  business.  I  was  also  present  on 
December  31, 1896,  at  the  meeting  of  the  Ways  and  Means  Committee 
when  Mr.  Dingley  presented  the  protest  on  behalf  of  the  American 
Newspaper  Puolishers'  Association  against  the  adoption  of  a  specific 
duty  of  S6  per  ton  and  the  increase  in  the  rate  on  pulp  from  SI. 20  to 
$1.67  per  ton,  and  at  that  meeting 

The  Chaibman.  When  was  that? 

Mr.  NoBBis.  That  was  on  December  31,  1896. 

Mr.  Sims.  When  you  say  "per  ton"  you  mean  a  himdredweight? 

Mr.  RiDDEB.  Oh,  no;  per  ton. 

Mr.  NoBBis.  One  himdred  and  sixty-seven  cente  per  ton  on  pulp, 
and  $6  per  ton,  or  three-tenths  of  a  cent  per  poimd  on  print  paper.  I 
appeared  before  that  committee  to  charge  that  the  paper  manufac- 
turers of  the  country  were  then  combining  to  create  a  selling  agency, 
to  concentrate  the  output  of  paper,  to  regulate  the  trade,  and  to 
increase  the  price,  whicn  was  then  below  $35  per  ton,  to  $50  per  ton. 
At  that  meetingthere  appeared  William  A.  Russell,  Hugh  J.  Chisolm, 
Warner  Miller,  Wellington  Smith,  and  A.  G.  Payne,  representing  the 
American  Papner  and  rulp  Association,  to  get  the  specific  rate  of  $6 

ST  ton  on  paper  and  $1.67  on  pulp;  and  that  committee,  through 
r.  William  A.  Russell,  its  chairman,  imdertook  to  deny  that  any 
combination  to  increase  prices  was  possible  or  was  in  contemplation. 
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Mr.  Rtan.  Right  there,  was  there  a  combination  at  that  time? 

Mr.  NoRBis.  There  was  merely  an  imderstanding  to  come  together. 
It  was  not  actually  brought  together  imtil  about  twelve  or  fourteen 
months  after  that  meeting.  It  was  organized,  I  believe,  in  February, 
1898. 

Mr.  Rtan.  That  was  after  the  enactment  of  the  Dingley  law? 

Mr.  NoRRis.  After  the  enactment  of  the  Dingley  law,  following 
the  Dingley  law. 

Mr.  Stafford.  The  tariff  on  print  paper  had  been  the  same  under 
the  prior  act. 

Mr.  NoRRis.  Excuse  me;  it  had  not  been,  and  that  is  a  misappre- 
hension that  I  am  glad  you  speak  of,  in  order  that  I  may  have  the 
opportunity  to  give  the  mformation. 

The  Chairman.  Let  us  locate  when  this  meeting  was. 

Mr.  NoRRis.  I  think  it  was  December  31. 

The  Chairman.  What  year? 

Mr.  NoRRis.  Eighteen  nunc! red  and  ninety-six. 

The  Chairman.  Why  did  you  say  that  it  was  after  the  passage  of 
the  Dingley  law  ? 

Mr*  Ts orris.  The  organization  of  the  National  Paper  Company  was 
in  February,  1898. 

The  Chairman.  I  imderstood  you  to  say  that  was  after  the  pas- 
sage of  the  Dingley  law. 

Mr.  NoRRis.  The  appearance  of  that  committee? 

The  Chairman.  Yes. 

Mr.  NoRRis.  Oh,  no. 

The  Chairman.  You  change  the  dates  so  fast  that  I  can  not  keep 
up  with  you. 

Mr.  Ryan.  This  hearing  before  the  Ways  and  Means  Committee 
occurred  when? 

Mr.  NoRRis.  On  December  31,  1896,  and  the  Dingley  bill  was 
passed  in  June  or  July,  1897,  and  the  International  Paper  Company 
was  organized  about  February,  1898,  so  that  there  is  a  sequence  or 
lapse  of  an  interval  of  about  seven  months  after  the  Dingley  hearing 
before  the  Dingley  bill  passed,  and  another  seven  months  between 
the  passage  of  the  Dingley  bill  and  the  creation  of  the  International 
Paper  Company.  Now  does  the  committee  want  me  to  furnish  a 
copy  of  that  piece  of  history? 

Mr.  Ryan.  We  can  get  the  hearings. 

The  Chairman.  Of  what? 

Mr.  NoRRis.  Of  my  statement  before  the  Dingley  committee. 

The  Chairman.  We  have  that.  We  want  facts.  We  have  the 
public  information  that  is  on  the  record  here. 

Mr.  Sims.  We  have  no  information  about  that  meeting  in  1898, 
though,  organizing  the  American  Paper  Company. 

Mr.  Ryan.  Won't  you  please  explain,  in  answer  to  the  question 
propounded  by  Mr.  Stafford,  what  change,  if  any,  was  made  in  the 
duty  on  wood  pulp  or  print  paper  by  the  Dingley  law  ? 

Mr.  NoRRis.  Yes,  sir.  The  nearing  before  the  Dingley  committee 
was  on  December  31,  1896,  and  the  International  Paper  Company 
filed  articles  of  incorporation  on  Monday,  January  31,  1898. 

Mr.  Sims.  That  is  the  present  combination  or  trust? 

Mr.  NoRRis.  That  is  a  large  paper  company  that  is  cooperating 
in  a  combination  that  is  producing  results  which  are  oppressing  the 
publishers. 
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Now,  replying  to  the  inquiry  with  respect  to  the  increase  of  the 
tariff,  the  rate  under  the  McJBanley  bill  and  the  rate  under  the  Wilson 
bill  was  15  per  cent. 

The  Chairman.  You  mean  on  print  paper  f 

Mr.  NoBRis.  Yes;  on  print  paper. 

Mr.  Ryan.  That  is  ad  valorem? 

Mr.  NoRRis.  Yes;  ad  valorem.  The  Dingley  bill  changed  that  to 
three-tenths  of  a  cent  a  pound,  or  $6  a  ton.  The  fact  of  the  matter 
was,  if  paper  had  been  selling  in  Canada  at  2  cents  a  poimd,  or  $40 
a  ton,  tnere  would  have  been  no  change  in  the  tariff;  but  paper  was 
not  selling  in  Canada  at  that  price  at  that  time  or  about  that  time. 
It  was  selling  for  about  $32  to  $31  per  ton,  which  would  make  the 
duty  about  $4.50  and  not  $6  per  ton.  I  therefore  emphasize  the  fact 
that  the  duty  was  raised  by  tne  Dingley  bill  and  that  all  of  the  state- 
ments which  have  been  made  that  there  has  been  no  change  in  the 
tariff  are  wrong. 

Mr.  Stafford.  But  there  was  a  substantial  tariff  on  print  paper 
prior  to  the  enactment  of  the  Dingley  law. 

Mr.  NoRRis.  There  was  a  tariff  of  15  per  cent  ad  valorem. 

Mr.  Rtan.  It  was  changed,  then,  to  a  specific  tariff? 

Mr.  RiDDER.  A  minimum  tariff. 

Mr.  NoRRis.  That  was  $6  per  ton  on  paper,  or  less  than  2  cents.  I 
do  not  know  whether  when  it  got  to  2  cents  the  duty  went  to  $8  per 
ton  or  whether  it  did  when  it  exceeded  2  cents.  I  know  that  the 
Canadian  manufacturers  now,  in  making  their  sales  to  Canadian 
newspapers,  are  extremely  careful  to  sell  it  at  the  mill  at  not  above 
$1.98 — that  is,  $39.60 — in  order  that  they  may  be  inside  the  tariff  rate. 

Mr.  Stafford.  Is  that  the  rate  throughout  Canada  for  print  paper 
at  the  present  time? 

Mr.  NoRRis.  The  rate  throughout  Canada  at  the  present  time 
varies  slightly.  There  is  evidence — I  will  give  you  a  memorandum  of 
the  invoice  number  if  the  stenographer  will  send  me  a  reminder  of 

The  Chairman.  We  can  not  agree  to  that;  we  can  not  put  that 
burden  upon  the  stenographer;  but  if  you  want  us  to  do  it  that  is 
another  proposition. 

Mr.  NoRRis.  Excuse  me,  I  will  simply  make  a  note. 

In  March,  1908,  Booth,  of  Ottawa,  sold  paper  to  the  Houston 
Chronicle,  of  Houston,  Tex.,  paper  made  at  tne  Laurentide  mill, 
Canada,  at  $36  per  ton. 

Mr.  Stafford.  Was  that  an  exceptional  price  owing  to  an  excep- 
tional condition,  or  was  that  the  average  price  throughout  the 
country  at  that  timet 

Mr.  NoRRis.  I  have  a  record  of  that  one  price  through  the  consul 
records,  but  I  will  give  you  possibly  what  you  will  think  is  a  better 
standard,  that  the  general  ai)praisers  who  have  been  passing  upon 
imports  of  paper  into  the  United  States  have  fixed  as  the  standard 
pnce  in  Canada  at  the  present  time,  or  the  controlling  one  for  sub- 
stantially the  last  few  months,  at  $38  per  ton. 

Mr.  Sims.  What  was  the  duty  on  wood  pulp  under  the  Wilson  law? 

Mr.  NoRRis.  $1.20.  and  $1.67  under  the  Dmgley  law. 

Mr.  Sms.  Per  ton? 

Mr.  NoRRis.  Per  ton;  yes. 

Mr.  Sims.  And  $1.67  imder  the  Dingley  law? 
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Mr.  NoRBis.  Yes. 

TheCHAiBMAN.  What  do  you  mean  by  tne  amounts  $1.20  and 
$1,671 

Mr.  NoRRis.  $1.20  per  ton  on  wood  pulp. 

The  Chairman.  Was  that  the  rate  under  the  Wilson  law? 

Mr.  NoRBis.  I  so  understand. 

The  Chairman.  Where  did  you  get  that  rate  from? 

Mr.  NoRRis.  An  examination  of  it. 

The  Chairman.  No,  I  beg  pardon,  you  did  not. 

Mr.  NoRRis.  I  did  not? 

The  Chairman.  No. 

Mr.  NoRRis.  Was  that  the  rate  in  the  McKinley  bill? 

The  Chairman.  I  am  not  on  examination;  it  was  not  in  either  one 
of  them.    What  we  want  to  know  is  where  you  get  your  facts. 

Mr.  NoRRis.  I  examined  it  at  the  time.  1  have  not  had  occasion 
to  look  that  matter  up  for  twelve  years. 

The  Chairman.  We  do  not  wish  you  to  testify  to  things  that  you 
do  not  know  about,  and  I  am  sure  that  you  do  not  wish  to  mislead  us. 
I  happen  to  have  that. 

Mr.  NoRRis.  What  was  it? 

The  Chairman.  Ten  per  cent  ad  valorem  on  wood  pulp. 

Mr.  NoRRis.  Then  it  was  less  because  they  were  not  charging  $12 
per  ton  for  wood  pulp. 

Mr.  Sims.  What  did  you  say  the  Dingley  rate  was? 

Mr.  NoRRis.  One  doUar  and  sixty-seven  cents. 

Mr.  Sims.  Specific? 

Mr.  NoRRis.  Specific. 

Mr.  Sims.  Now  what  difference  would  that  be  if  maintained  now, 
taking  the  statement  of  the  chairman  as  correct? 

Mr.  NoRRis.  At  one-tenth  it  would  depend  entirely  on  the  price. 

Mr.  Sims.  Ten  per  cent  and  $1.67  per  ton. 

Mr.  NoRRis.  I  can  not  now  without  inquiry  attempt  to  give  the 
price  of  wood  pulp  in  Canada  in  1896. 

Mr.  Sims.  You  do  not  remember? 

Mr.  NoRRis.  I  do  not  now,  no.  My  general  impression  is  that  they 
were  shipping  it  from  Canada,  exportmg  it,  at  prices  varying  from 
$9;  $11  to  $12  per  ton.  I  knew  of  schooner  loads  which  had  been 
shipped  from  Quebec  at  $12  per  ton.  That  was  probably  the  basis 
for  my  statement  of  $1 .20. 

Mr.  Sims.  What  is  the  difference  in  the  price  of  wood  pulp  in 
Canada  now  and  in  the  United  States? 

Mr.  NoRRis.  I  do  not  know  what  the  price  in  Canada  is  now.  The 
whole  situation  is  purely  abnormal  and  artificial.  The  reports  which 
we  get  are  entirely  misleading. 

Tne  Chairman.  Wouldn't  it  be  better  to  give  us  facts  instead  of 
giving  us  opinions  Uke  that,  so  that  we  may  judge,  as  we  will  have  to 
m  the  end? 

Mr.  NoRRis.  I  appreciate  that  fully.  Would  it  be  of  information 
to  the  committee  if  I  should  submit  to  it  the  statement  submitted 
to  the  Industrial  Commission,  giving  the  story  of  the  creation  of  the 
International  Paper  Company,  the  condition  which  prevailed  prior 
to  it,  and  matters  which  affected  the  question  of  price? 

The  Chairman.  Would  it  not  be  better  for  you  to  testify  to  the 
facts  which  you  know  in  regard  to  i^  ^ 
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Mr.  NoBBis.  Testify  now? 

Mr.  Ryan.  Yes;  as  to  the  conditions  now,  Mr.  Norris? 

Mr.  NoBBis.  I  will  testify  to  conditions  now — do  you  mean  merely 
as  establishing  the  history  of  the  situation  at  that  time? 

The  Chairman.  We  are  perfectly  willing  to  have  a  statement  of 
that  part  of  the  Industrial  Commission- s  report;  of  coiirse  that  is  all 
public  information.  We  would  be  very  glad  to  have  it  if  you  have 
it  printed. 

Mr.  NoBBis.  I  assume  from  the  remarks  of  one  gentleman  that 
one  of  your  first  inquiries  will  be  as  to  the  question  or  price.  Shall  I 
testify  as  to  what  I  know  from  publishers  as  to  the  increase  in  prices? 

The  Chaibhan.  Wouldn't  it  be  better  for  you  to  testify  to  what 
you  know  yourself  about  it?    You  are  running  a  newspaper? 

Mr.  NoBRis.  I  have  had  letters 

The  Chairman.  No ;  but  about  your  own  business. 

Mr.  Norris.  My  own  business  is  in  a  very  peculiar  situation,  and 
I  am  imder  embarrassment  in  talking  about  our  particular  contract 
for  paper  supply.  If,  however,  the  committee  asks  for  it,  and  I 
must  state,  I  assume  that  I  will  disclose  it. 

The  Chairman.  We  would  like  to  have  it. 

Mr.  Norris.  We  have  a  contract — I  wish  it  put  on  record  that  in 
making  this  statement  I  am  doing  it  as  the  result  of  inquiry  of  the 
committee. 

The  Chairman.  Very  well;  we  have  that  right. 

Mr.  Norris.  In  1905 — ^may  I  give  you  a  slight  explanation  lead- 
ing up  so  that  you  can  understand  clearly  what  the  situation  was 
under  which  the  contract  was  made? 

The  Chairman.  Certainly. 

Mr.  Norris.  In  December,  1904,  or  January,  1905,  there  was  a 
contest  on  between  the  International  Paper  Company  and  the  Great 
Northern  Paper  Company,  the  International  Paper  Company  con- 
trolling 30  paper  .plants,  and  the  Great  Northern  Paper  Company 
operating  twopaper  plants  in  the  State  of  Maine,  growmg  out  of  the 
fact  that  the  Great  Northern  Paper  Company  had  captured  the  order 
of  the  New  York  Herald,  which  was  approximately  for  60  tons  of 
paper  per  day 

The  Chairman.  Excuse  me,  but  was  the  Great  Northern  Paper 
Compainr  confined  exclusively  in  its  operations  to  Maine? 

Mr.  Norris.  It  has  only  two  plants,  one  at  Madison,  Me.,  and 
Millinocket,  Me.  There  is  another  mill  going  up  a  few  miles  below 
Millinocket.  But  substantially  two  plants  m  the  State  of  Maine. 
The  IntemationfiJ  Paper  Company  then  called  on  us  to  see  about 
getting  us — that  is,  the  New  York  Times — away  from  the  Great  North- 
em  Paper  Company,  as  an  offset  to  the  depletion  of  ite  order  of  the 
New  xork  Herald.  We  imposed  a  number  of  conditions  upon  the 
paper  company,  or  rather  msisted  upon  terms  wliich  we  thought 
would  be  satisfactory  to  us,  and  finally  the  paper  company  made  to 
us  a  proposition  that  it  would  place  our  order  in  its  best  mill,  in  what 
the  vice-president  and  the  manager  said  was  the  best  mill  of  the  paper 
company,  and  would  do  with  us  as  he  had  done  with  two  other  con- 
sumers of  paper — namely,  the  New  York  Journal  and  a  Chicago 
paper 

The  Chairman.  What  Chicago  paper  I 
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Mr.  NosRis.  The  Chicago  Daily  Newsj  and  would  deliver  the 
paper  to  the  consumer  at  cost  of  produetKHi.  cost  of  manufacture, 
plus  freight  and  storage,  with  an  allowance  tor  admimstration  ana 
msurancc;  and  a  profit  of  $7.60  per  ton;  that,  upon  his  calculation, 
the  cost  to  us  under  that  arrangement  would  be  less  than  S1.90  per 
hundred  pounds,  or  $38  per  Um:  and  that  that  maximum  pnce 
might  be  put  at  2  cents  per  poimd,  or  $40  per  ton;  that  there  was 
every  reason  to  believe  that  the  cost  would  be  materially  imder  $1.90. 
After  negotiation^  an  arrangement  was  made  whereby  we  would  get 
our  paper  at  a  pnce  which^was  as  low  as  that  of  any  other  customer 
of  tne  International  Paper  Company,  and  that  the  cost  would  be 
substantially  not  over  2  cents.  D  it  did  go  over,  it  would  be  subject 
to  the  option  of  cancellation.  We  have  operated  under  that  plan 
since  the  1st  of  January,  1906.  That  agreement  made  verbally  in 
January,  1905,  was  executed  in  March,  1905,  and  began,  so  far  as 
the  New  York  Times  was  concerned,  January  1,  1W)6,  though  it 
applied  to  a  Philaddphia  connection  before  that  time. 

The  Chairman.  Will  you  furnish  us  with  a  copy  of  that  agree- 
ment; that  contract?  ^ 

Mr.  NoRRis.  I  will  if  you  demand  it» 

The  Chairman.  We  ask  for  it. 

Mr.  NoRRis.  I  simply  must  save  my  face  at  the  office. 

The  Chairman.  Of  course  that  is  proper.  We  can  not  teU  how 
pertinent  it  is  until  we  ^t  the  information. 

Mr.  Sims.  You  are  stul  Uving  under  that  contract? 

Mr.  NoRRis.  We  are  still  living  under  it;  and  it  operated  imder 
one  alternative  of  that  contract  for  seven  quarters,  which  was  for 
twenty-one  months,  on  a  basis  of  $1.90  per  hundrea  pounds.  That 
was  until  the  1st  or  October,  1907.  The  contract  haa  a  clause  in  it 
which  provided  for  a  cancellation  bv  the  company  if  we  should 
demanat  he  $1.90  rate.  We  never  formally  demanded  the  $1.90 
rate,  but  it  had  been  given  us  prior  to  that  tune,  and  it  was  stopped 
at  that  time;  and  subsequent  to  October  1,  1907,  the  other  arraiuge- 
ment  was  made  to  apply,  although  on  the  1st  of  October — or  rather 
in  October — as  a  result  of  the  cancellation  of  that  arrangement  we 
received  a  claim  from  the  International  Paper  Company  for  a  pay- 
ment on  the  basis  of  cost  of  production  in  excess  of  $1.90,  wnich 
brought  into  operation  another  clause  of  the  contract,  namely,  the 
right  of  audit.  Under  that  right  I  went  to  the  International  raper 
'Company's  office  and  examined  the  accounts  of  the  Hudson  River 
Mill,  the  accounts  which  bore  on  the  cost  of  production  of  paper  at 
that  mill  for  the  twenty-one  months  from  January  1,  1906,  to 
December  31,  1907. 

The  Chairman.  You  say  that  you  examined  the  accounts  of  the 
millt 

Mr.  NoRRis.  I  did. 

The  Chairman.  Did  you  make  any  data  with  reference  to  it  at  the 
time? 

Mr.  NoRRis.  Copious. 

The  Chairman.  Are  you  willing  to  furnish  that  and  swear  to  it 
here  to  the  commtitee? 

Mr.  NoRRis.  I  will  if  the  committee  demands  it. 
^  The  Chairman.  The  committee  wants  it.    We  want  any  informa- 
tion we  can  get* 
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Mr.  NoBBis.  An  right,  sir;  but  I  mean  that  it  places  me  in  a 
peculiarly  embarrassing  situation. 

The  Chaibman.  I  xmderstand;  but  the  House  has  ordered  an 
investigation  of  this  matter — — 

Mr.  NoRBis.  I  understand.  I  checked  up  all  of  the  expenditures 
with  respect  to  the  cost  of  manufacture — ^not  all  of  the  expenditures, 
but  I  checked  up  the  items  with  reference  to  repair  and  witn  reference 
to  labor,  manuiacturing,  and  repair,  because  there  was  a  disputed 
question  between  us  as  to  the  interpretation  of  the  clause  of  the  con- 
tract— for  instance,  the  details  of  that  arrangement  provided  that  all 
of  the  repairs  necessaiy  to  maintain  the  mill  in  its  present  condition 
of  efficiency  should  be  mcluded  in  the  cost  of  manufacture,  and  under 
that  I  went  through  the'  items  of  repair,  checking  up  the  supplies 
as  well  as  the  labor,  and  also  obtained  data  from  their  books  with 
respect  to  the  cost  of  manufacturing,  labor,  and  also  so  far  as  they 
would  permit  me  to  obtain  it,  data  with  respect  to  the  cost  of  wood 
furnished  to  the  company,  but  the  company  refused  to  give  me  what 
I  claimed  was  the  matenal  factor  in  that  audit,  the  cost  of  the  wood. 
It  would  only  give  to  me  the  monthly  report  of  two  subsidiary  com- 
panies which  supplied  the  wood  to  that  miU.  One  was  the  Cham- 
plain  Realty  Company,  operating  principally  in  the  Adirondacks, 
and  the  other  was  the  St.  Maries  Lrumber  Company  operating  in 
Canada  and  furnishing  substantially  80  per  cent  oi  the  wood  used  at 
that  mill. 

Mr.  Sims.  Right  there,  let  me  ask  if  there  is  any  duty  on  pulp  wood 
coming  from  Canada  to  the  United  States? 

Mr.  NoRRis.  No  duty  on  wood. 

Mr.  Sims.  Then  they  are  getting^  their  wood  supplies  free  of  duty 
to  the  extent  of  80  per  cent  of  their  entire  output? 

Mr.  NoRRis.  That  is  rifjht. 

The  Chairman.  There  is  no  duty  on  pulp  wood? 

Mr.  NoRRis.  No  duty  on  pulp  wood.  1  imdertook  to  ascertain  the 
cost  of  paper  there,  what  it  naa  been 

The  Chairman.  Can  you  tell  us  the  result  of  that? 

Mr.  NoRRis.  There  was  a  slight  disagreement  between  us.  I  insisted 
that  it  did  not  exceed  $27  per  ton  f.  o.  b.  at  the  mill  for  manufacture, 
and  when  I  presented  a  report  which  was  to  the  publisher  of  the  New 
York  Times,  and  which  was  transmitted  to  the  International  Paper 
Company,  its  accoimtant  sent  a  reply  wherein  an  attempt  was  made 
to  correct  me  and  to  show  that  the  cost  was  substantially  S28  per 
ton  f.  o.  b.  at  the  mill,  subject,  however,  to  slight  claims,  consideraole 
claims,  on  differences  between  them,  as  to  whether  improvements 
made  upon  the  mill  should  properly^  be  charged  to  repairs.  In  the 
year  1906,  with  another  accountant  in  charge  of  their  books,  the  im- 
provement jobs  had  not  been  charged  as  repairs.  In  1907  those  im- 
provement jobs,  amounting  to  S24,000,  had  oeen  included  in  the  cost 
of  repair  upon  which  we  were  assumed  to  pay,  and  whidi  we  disputed. 
They  were  concededly  for  expenditures  which  did  increase  the  effi- 
ciency of  the  plant. 

The  Chairman.  When  did  this  contract  commence  to  operate? 

Mr.  NoRRis.  January  1,  1906. 

The  Chairman.  When  was  this  examination  made  by  you? 

Mr.  NoRRis.  December,  1907,  and  January,  1908. 

The  Chairman*  Just  the  one  examination  is  all  that  you  had? 
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Mr.  NoBBis.  Oh,  I  spent  five  or  six  or  seven  weeks 

The  Chaibman.  I  understand,  but  have  you  made  more  than  one 
examination? 

Mr.  NoRRis.  I  had  made  only  the  one  examination;  that  is,  I  had 
started  on  about  November  or  December,  I  am  not  clear  which,  first 
visiting  the  Hudson  River  mill  and  then  later  on  going  to  their  office, 
receiving  their  vouchers,  checking  them  up,  passmg  upon  them,  ana 
undertaking  to  satisfy  myself  with  respect  to  the  accuracy  of  the 
charges,  not  so  much  with  reference  to  the  bookkeeping  end  of  it 
as  with  respect  to  the  method  of  interpretation  of  the  contract  as  to 
what  items  were  properly  chargeable  on  repair  accoimts,  what  items 
were  not,  what  items  were  fairly  chargeable  in  wood,  and  what  items 
were  not. 

The  Chairman.  The  bills  had  been  paid  at  that  time,  I  suppose? 

Mr.  NoRRis.  On  the  $1.90  basis  they  had  been  paid. 

The  Chairman.  Was  this  to  ascertam  whether  the  $1.90  basis  was 
correct  or  not? 

Mr.  NoRRis.  That  is  right.  All  those  payments  had  been  made 
prior  to  this  question  having  been  raised. 

The  Chairman.  I  understand. 

Mr.  NoRRis.  And  as  a  result  of  my  study,  I  had  claimed  that  the 
paper  company  owed  money  to  us  instead  of  its  claim  that  we  owed 
money  to  it.  That  matter  is  still  pending.  The  contract  provides 
for  aroitration.  each  side  to  select  one  and  the  United  States  district 
judge  to  pass  nnally  as  between  the  two  arbitrators. 

The  Chairman.  That,  of  course,  is  a  matter  of  pubUc  property  in 
a  way.  How  much  were  your  paper  bills  for  the  year  1906  on  this 
contract? 

Mr.  NoRRis.  I  do  not  carry  them  in  my  head,  but  I  think  our 
print  bills  approximated  7,000  tons,  which  would  be  about  23  tons 
per  day  of  six  working  days,  and  at  $1.90  would  be  about  $266,000 
per  annum. 

The  Chairman.  Six  working  days? 

Mr.  NoRRis.  Six  working  days  at  the  mill.  I  simply  divide  by 
300  to  ascertain  what  would  be  about  the  dailv  output  or  the  mill  to 
keep  us  going.  In  addition  to  the  New  York  rimes  we  also  had  two 
other  accounts  which  entered  into  it  incidentally,  but  the  New  York 
Times  was  the  main  account. 

The  Chairman.  Would  that  same  amount  be  true  of  the  year  1907  ? 

Mr.  NoRRis.  Up  to  the  1st  of  October;  yes,  sir. 

The  Chairman.  And  after  the  1st  of  October,  what? 

Mr.  NoRRis.  I  do  not  know  whether  you  were  here  when  I  explained 
about  the  alternative  arrangement — that  is,  that  there  were  two 
prices  fixed  in  the  contract,  one  being  the  cost  of  manufacture,  which, 
if  it  exceeded  2  cents  per  pound,  was  to  be  subject  to  cancellation,  and 
the  other  was  on  the  oasis  of  the  lowest  price  to  any  other  customer. 

The  Chairman.  I  imderstand  that. 

Mr.  NoRRis.  Which  was  $1.90. 

The  Chairman.  But  I  want  to  get  at  the  facts. 

Mr.  NoRRis.  But  I  wanted  to  explain  why,  that  question  having 
been  raised  with  respect  to  the  $1.90  rate.  There  was  an  option 
reserved  by  the  paper  company  that  if  we  should  demand  the  $1.90  at 
aiiy  time,  and  the  price  should  go  above,  that  then  it  would  have  the 
rignt  of  cancellation  on  the  whole  contract,  and  it  did  attempt  to 
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cancel  it;  and  we  showed  that  we  had  never  demanded  that  figure; 
that  it  had  been  sitiaply  billed  to  us  as  a  result  of  the  fact  that  the 
market  at  that  time  everywhere — Baltimore,  Pittsburg — was  $1.90. 

The  Chairman.  What,  m  fact,  did  you  pay  for  the  paper  after  the 
1st  of  October! 

Mr.  NoERis.  We  paid  for  the  paper  at  2  cents,  and  subject  to  the 
readjustment. 

The  Chairman.  Was  this  readjustment  to  go  back  to  the  1st  of 
October  in  any  event? 

Mr.  NoRRis.  Oh,  yes. 

The  Chairman.  What  was  the  amoimt? 

Mr.  NoRRis.  They  claimed  substantially  for  the  two  years  S21,000; 
that  is,  $21,000  in  a  contract  aggregating;  I  should  say,  over  $700  a 
week. 

The  Chairman.  I  do  not  imderstand  what  you  mean  by  ''they 
claimed  $21,000?" 

Mr.  NoRRis.  The  paper  company  claimed  $21,000 — ^not  quite 
$21,000,  but  $20,000  plus. 

The  Chairman.  For  what? 

Mr.  NoRRis.  For  excess  of  cost  over  the  $1.90. 

The  Chairman.  Under  the  contract  of  arrangements 

Mr.  NoRRis.  Yes. 

The  Chairman.  And  you  were  paying  $1.90  up  to  the  1st  of  Octo- 
ber? 

Mr.  NoRRis.  Yes. 

The  Chairman.  Then  the  paper  company  claimed  that  there  was 
an  additional  amount  due  above  the  $1.90  prior  to  the  1st  of  October? 

Mr.  NoRRis.  That  is  right,  at  a  figure  wnich  would  have  made  the 
price  somewhere  between  $1.92  and  $1.95. 

The  Chairman.  And  after  the  1st  of  October  it  was  billed  to  you 
at  $2? 

Mr.  NoRRis.  Yes. 

The  Chairman.  Will  you  furnish  us  with  the  exact  figures  upon 
this?  I  suppose  that  is  an  easy  mattor  to  do,  as  to  the  amount  of 
paper  and  the  amount  of  the  bill  for  the  year. 

Mr.  Sims.  There  is  another  thing,  and  that  is  a  copy  of  the  report 
that  Mr.  Norris  made  as  to  the  cost  to  the  mill  being  $27  and  then 
the  report  that  the  mill  company  made  to  Mr.  Norris  of  a  cost  of 
$28 — I  am  speaking  of  it  in  roimd  numbers — so  that  we  can  see  the 
difference. 

Mr.  Ryan.  That  is,  you  want  the  report  that  Mr.  Norris  made  to 
his  employer? 

Mr.  Sims.  Yes;  and  then  a  copy  of  their  report  which  they  made. 

The  Chairman.  And  also  the  data  which  he  made  at  the  time. 
Anything  that  gives  information  upon  this. 

Mr.  Norris.  This  is  really  going  mto  the  inwards  of  a  newspaper. 

Mr.  Sims.  It  will  certainly  throw  some  light  upon  the  case. 

Mr.  Norris.  If  I  had  known  this  I  would  not  have  come  here. 

The  Chairman.  What  are  you  paying  now? 

Mr.  Norris.  Two  cents. 

The  Chairman.  Under  the  same  arrangement? 

Mr.  Norris.  Yes,  sir. 

The  Chairman.  That  is  on  the  basis  of  paying  a  certain  amount 
for  cost,  and  $7  a  ton  profit,  under  the  provision  m  the  contract? 
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Mr.  NoBBis.  There  is  a  provision  in  the  contract  for  a  maximum 
of  2  cents,  and  if  the  paper  cost  shall  exceed  2  cents  there  is  an 
option  of  cancellation  arter  a  ^ven  interval  has  elapsed. 

The  Chaikman.  How  long  is  that  contract  made  fori 

Mr.  NoRRis.  Five  years. 

The  Chaibman.  Five  years  from  the  1st  of  January,  1906? 

Mr.  NoBBis.  Yes,  sir. 

The  Chaibbian.  It  runs  to  the  1st  of  January,  191 1.  You  say  that 
there  is  an  option  of  cancellation,  giving  the  paper  company  the  right 
to  cancel  it.     Have  they  endeavored  to  exercise  that  option? 

Mr.  NoBBis.  They  have  had  an  option  with  respect  to  two  clauses; 
first,  with  respect  to  the  price  in  case  we  should  demand  the  S1.90 
rate,  which  it  attempted  to  ^xercise  until  we  showed  them  that  we  had 
never  formally^  demanded  the  $1.90  rate;  and  then  they  abandoned 
that  phase  of  it,  and  we  proceeded  on  the  basis  of  $40,  but  on  the 
explanation  that  the  $40  does  not  necessarily  indicate  cost.  The 
provision  was  that  we  should  pay  2  cents  a  poimd,  and  that  if  the  cost 
should  go  imder  2  cents  we  would  get  a  rebate,  and  if  it  should  go  over 
we  should  pay  it  to  the  paper  company. 

Mr.  Sims.  Or  they  could  nave  the  privilege  of  cancellation? 

Mr.  NoBBis.  Yes,  sir, 

Mr.  Stafford.  What  rates  did  you  have  on  this  $7  per  ton  profit 
arrangement  in  addition  to  the  cost  of  manufacture? 

Mr.  NoBBis.  That  was  added  in  as  an  item  in  determining  the 
price  which  we  should  pay. 

Mr.  Stafford.  Is  that  clause  now  operative  I 

Mr.  NoBBis.  It  is  now  operative. 

The  Chaibman.  How  will  you  be  aflFected  by  this  talk  about 
increase  of  cost  of  paper;  how  does  that  affect  your  company? 

Mr.  NoBBis.  I  am  not  here  for  our  company. 

The  Chaibman.  Well,  I  know;  but  you  are  a  witness  before  us? 

Mr.  NoBBis.  I  mean  I  am  not  here  appealing  on  behalf  of  the 
New  York  Times  for  anything,  or  presenting  anything 

The  Chaibman.  We  know  that;  we  appreciate  that;  and  what  I 
have  said  b  no  reflection  at  all. 

Mr.  NoBBis.  You  mean  how  that  interests  us  especially? 

Mr.  Mann.  No;  how  would  it  affect  the  New  York  Times  Com- 
pany as  to  cost? 

Mr.  NoBBis.  In  this  way:  We  are  looking  ahead  to  the  time  when 
that  contract  may  expire,  either  by  the  exercise  of  the  option  or 
from  any  other  cause;  ana  even  if  it  may  not  be  imtil  the  expiration 
of  the  contract  period,  we  recognize  the  fact  that  paper  mills  can 
not  be  established — can  not  be  built — ^inside  of  two  years  ordinarily. 
a  completely  equipped  paper  mill;  and  that  if  we  do  not  look  ahead 
we  might  be  caught  in  a  situation  where  we  would  suffer  by  reason 
of  the  extremely  nigh  price  of  paper. 

The  Chaibman.  Under  this  contract  with  the  International  Paper 
Company,  can  it  cancel  its  contract  so  as  to  raise  the  price  of  paper 
on  you? 

Mr.  NoBBis.  It  would  have  great  difficulty  in  showing— -it  could 
not  show — that  the  cost  of  paper  was  more  tnan  "2  cents  m  any  one 
quarter. 

The  Chaibman,  And  it  can  not  cancel  the  contract? 
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Mr.  NoBRis.  It  can  not  until  the  cost  exceeds  that;  and  there  is  this 
feature  of  the  contract  which  makes  it  ahnost  unworkable,  that  is, 
which  makes  it  dif&cult  of  ai>plication  by  reason  of  the  fact  that  the 
company  is  required  to  furnish  to  us  at  the  end  of  each  quarter  a 
statement  of  the  cost  of  production  for  the  preceding  quarter.  We 
usually  obtained  that  on  the  24th  of  the  month  foUowmg  the  quarter, 
but  when  I  made  my  inquiry  I  found  that  the  paper  company  coula 
not  possibly  ascertain  the  cost  of  its  wood  until  aoout  eighteen  months 
after  the  wood  was  cut  in  the  woods;  that  it  was  not  possible  in  the 
next  quarter  to  submit  to  us  any  statement  of  cost  of  tne  wood;  that 
for  the  year  1906  it  had  carried  over  claims  into  the  year  1907  for 
wood  account  which  were  chained  against  the  wood  account  of  1907, 
and  on  which  the  wood  account  of  1907  was  credited,  whereas  when 
they  were  settled  they  belonged  in  the  1906  account,  did  not  belong 
in  the  1907  account,  and  therefore  they  could  not  be  appUed  in  the 
1907  quarters;  and  therefore  it  meant  a  lapse  of  anywhere  from 
twelve  to  fifteen  months  between  the  cutting  of  the  wood  and  the 
ascertainment  of  the  actual  cost  of  the  wood. 

Mr.  Ryan.  When  you  mention  the  cost  of  production  of  print 
paper,  you  include  in  that  this  profit  spoken  of  some  time  agot 

Mr.  NoBBis.  The  $7.50 — oh.  yes. 

Mr.  Sims.  That  is  included  m  the  $40  f 

Mr.  NoRRis.  Forty  dollars  is  not  a  cost.  The  $40  represents  an 
arbitrary  which  was  to  be  a  base  line  on  which  we  were  to  get  rebates 
if  the  cost  were  less  and  on  which  we  were  to  pay  more  if  it  exceeded. 

Mr.  Sims.  That  ia,  the  cost  under  the  contract? 

Mr.  NoRRis.  No;  $40  a  ton  represents  not  the  actual  cost;  it  rep- 
resents an  assumed  arbitrary  figure  as  the  basis  for  maldng  settle- 
ment each  month  imtil  the  quarterly  accounts  could  be  adjusted  and 
these  rebates  passed. 

Mr.  Sims..  Butvou  always  allow  the  $7.50  profit  on  the  contracti 

Mr.  NoBBis.  That  $7.50  is  in  that  $40  ana  was  in  the  $38  prior  to 
October  1. 

Mr.  Sims.  You  stated  here  that  it  is  now  about  $50  per  ton,  there- 
fore you  are  going  to  get  paper  from  the  International  Paper  Company 
by  reason  of  this  contract  at  $10  less  than  the  market  price? 

Mr.  NoRBis.  That  is  assuming  that  the  price  for  the  last  quarter  is 
only  $2.  I  understand,^  indirectly — we  have  not  yet  received  any 
fipires  from  them,  but  it  may  show  $2.20,  but  that  does  not  mean 
all  that  it  might  be  construed  to  mean,  for  this  reason,  that  it  repre- 
sents an  arbitrary  raise  in  the  price  allowed  by  the  paper  company  to 
the  wood  companies,  the  subsidiary  compames,  as  a  price  for  their 
wood,  an  increase,  I  think,  of  from  $2  to  $2.50  per  cord,  which  wa^ 
put  on  the  St.  Marie's  Paper  Company  as  of  January  1,  and  on  which 
they  attempted  to  put  it  on  the  Champlain  Realty  Company  as  of 
Januarv  1  until  I  objected 

Mr.  Sims.  Now,  right  there,  in  figuring  the  cost  of  wood  to  you  it 
was  at  the  price  they  paid  the  subsidiary  company,  but  not  at  the 
price  the  subsidiary  companies  paid  for  the  wood? 

Mr.  NoRRis.  That  is  right,  and  not  the  cost  of  it  to  the  subsidinry 
company.  At  the  beginning  of  the  year  they  make  a  contract  i?v\tn 
the  subsidiary  company  by  reason  of  which  they  establish  a  bas^is, 
and  then  seventeen  or  eighteen  months  after  they  make  an  account- 


Digitized  by 


Google 


24  WOOD  PULP,   FEINT  PAPEB,  ETC. 

ing — that  is,  in  the  month  of  November,  1907,  they  finally  adjusted 
the  wood  account  for  the  year  1906. 

Mr.  Sims.  The  International  Paper  Company  owning  the  subsid- 
iary company 

Mr.  NoRRis.  I  do  not  know  that  it  owns  it;  I  assume  that  it 
owns  all. 

Mr.  Sims.  But  you  called  it  a  "  subsidiary ''  company. 

Mr.  NoRRis.  It  is  called  by  the  company  in  the  contract  the  sub- 
sidiary company,  but  whether  as  a  subsidiary  company  the  Intemap- 
tional  Paper  Company  owns  all  the  stock  or  not,  or  merely  the  control 
1  do  not  know. 

Mr.  Sims.  I  sav  control;  is  that  correct? 

Mr.  NoRRis.  Yes;  because  the  general  manager  of  the  paper  com- 
pany makes  a  contract  with  himself  as  president. 

Mr.  Sims.  That  is  what  I  am  trying  to  get  at.  If  they  control  the 
subsidiary  company,  can  they  not  make  arbitrary  prices,  and  if  they 
are  to  allow  the  subsidiary  company 

Mr.  NoRRis.  That  is  exactly  what  I  insist,  and  therefore  to  the 
extent  that  the  cost  of  wood  enters  into  the  cost  of  manufacture 
they  were  depriving  us  of  the  audit  of  the  cost  of  the  paper. 

Mr.  Smith.  You  insisting  that  your  contract  required  the  cost  of 
the  wood  to  the  subsidiary  company  to  be 

Mr.  NoRRis.  That  it  was  the  cost  of  the  wood,  to  be  known  by  a 
statement  made  by  the  subsidiary  company  to  it  a.s  the  contract  price 
at  the  beginning  of  the  year,  although  they  did  furnish  to  me  later  a 
statement  as  to  the  operations  of  tne  wood  company  and  a  calcula- 
tion as  to  what  was  the  cost  of  the  wood,  but  they  would  not  give 
me  access  to  any  of  those  figures,  and  they  would  not  let  me  know 
how  much  of  tms  expenditure  had  been  iilade  for  the  improvement 
of  rivers  which  did  not  enter  into  the  cost  of  the  wood,  or  what  part 
of  them  was  administration,  or  any  of  the  infinite  number  of  items 
that  might  be  factors  in  their  total  cost  and  yet  not  items  in  the 
actual  cost  of  the  wood  furnished  to  us. 

Mr.  Ryan.  How  many  mills  does  the  International  Paper  Company 
control  ? 

Mr.  NoRRis.  Offliand,  I  should  say  31  or  32. 

Mr.  Ryan.  Wliat  percentage  of  the  paper  of  the  United  States  do 
they  manufacture,  aoout? 

Mr.  NoRRis.  Of  news  print  paper? 

Mr.  Ryan.  Yes. 

Mr.  NoRRis.  Approximately  1,200  tons  a  day.  It  manufactures  of 
paper  bagging  paper  about  350  tons  a  day,  I  think.  I  think  the 
output  of  the Xaurentide  Mill,  sometime  back — I  am  not  clear  about 
it,  however — ^was  approximately  1,600  tons  a  day  of  all  Idnds,  of 
which  1,200  tons  was  in  news  print  paper.  Of  that  1,200  tons  it 
has  been  sending  abroad — so  I  see  from  the  statement  from  Mr.  Cha- 
ble,  the  secretary  of  the  American  Paper  and  Pulp  Association,  and 
the  foreign  manager  of  the  International  Paper  Company — that  it 
is  sending  abroad  160  tons  a  day  as  compared  with  25  tons  a  day 
when  the  International  Paper  Company  was  organized.  When  that 
company  was  created  it  was  rated  at  about  1,600  tons  capacity,  and 
the  mills  were  bought  on  that  basis. 

The  Chairman.  What  company  is  that? 
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Mr.  NoBBis.  The  Intemational  Paper  Company.  The  first  con- 
solidation was  1,460  tons,  24  mills;  and  during  the  course  of  the  year 
6  other  mills  were  taken  in,  increasing  it  to  about  1,600.  That  was 
more  or  less  of  newsorint  paper.  It  is  now  turning  out  1,200  tons  of 
news  print  paper,  borne  of  these  mills  have  been  deflected  to  other 
uses,  one  haym^  been  dismantled,  and  of  the  1,200  tons  its  foreign 
salesman,  Mr.  Chable,  had  published  a  statement  that  it  was  sending 
150  tons  abroad,  so  that  it  is  actually  producing  less  news  print  paper 
to-day  than  tenyears  ago. 

Mr.  Ryan.  Wnat  percentage  of  the  news  print  paper  produced  in 
this  country  is  produced  by  this  company? 

Mr.  NoBRis.  My  information  is  not  as  complete  as  that  of  Mr. 
Burbank.  Mr.  Burbank  is  quoted  in  the  Evemng  Post  in  an  inter- 
view, a  copy  of  which  I  will  give  you,  as  stating  that  the  news  print 
paper  output  of  the  company  is  oetween  4,000  and  5,000  tons  per 
day.  I  have  assumed  3,600  tons  per  day  as  the  output.  That  would 
give  to  the  International  Paper  Company  30  to  33  per  cent  of  the  total 
output,  and  it  had,  when  it  was  incorporated,  98  paper-making 
machines,  of  which  more  than  half  were  then  rated  as  antique.  I 
have  playfully  referred  to  them  as  jimk. 

Mr.  Ryan.  If  they  only  produce  one-third  of  the  news  print  paper 
of  the  country,  how  do  they  control  it  if  there  are  not  some  other 
combinations  outside  of  it? 

Mr.  NoRBis.  There  was  a  combination  in  the  Western  Stated  known 
as  the  General  Papjer  Company,  a  combination  of  twenty-odd  mills 
in  Wisconsin,  Michigan,  and  Minnesota.  It  was  rated  at  an  output 
of  sometliing  like  7(K)  or  800  tons  per  day.  I  have  a  list  of  the  out- 
put of  these  various  companies  partly  cornpiled  from  the. paper- 
trade  directories  and  guided  partly  by  Mr.  Tirrell  in  his  speech  in 
Congress. 

The  Chaibman.  We  have  here  Lockwood's  Directory  of  Paper. 
Ib  that  considered  reUable? 

Mr.  NoRBis.  It  is  accepted  in  the  paper  trade  upon  those  points, 
because,  as  I  imderstana  it,  the  figures  are  fimiisned  by  the  mills 
themselves  to  it,  although  I  do  not  want  to  give  a  certificate  of  relia- 
bihty  to  all  of  the  pubhcations  of  the  Paper  Trade  Journal,  because 
in  the  famous  North  letter  his  Quotations  of  paper  prices  were  based 
upon  the  quotations  in  that  pubUcation,  which  were  anywhere  from 
S8  to  $12  out  of  the  way. 

Mr.  Sims.  What  is  the  difference  between  print  papier  manufac- 
tured in  Canada  and  paper  of  the  same  quaUty  manufactured  in  the 
United  States,  the  difference  in  price  per  ton? 

Mr.  NoRBis.  The  consular  board,  or  appraising  body,  has  fixed  the 
selling  price  in  Canada  at  $38  per  ton. 

Mr.  Ryan.  Is  that  f.  o.  b.  at  the  Canada  factory  or  mills? 

Mr.  NoRBis.  Yes;  and  the  Canada  mills  have  been  selling  paper 
in  the  United  States  to  pubUshers  at  lower  quotations  than  they 
could  obtain  from  the  paper  companies  in  New  York.  I  note  the 
case  of  the  Woman's  Home  Companion,  of  Springfield,  Ohio,  I  think, 
which  applied  to  the  Intemational  Paper  Company  for  its  paper 
supply,  and  was  referred  to  Mr.  John  A.  Davis,  of  the  St.  Regis 
Company,  by  it;  and  the  representative  of  the  Woman's  Home 
Compamon  had  obtained  a  quotation  from  Mr.  Davis  of  $50  a  ton, 
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but  was,  by  telegraph,  making  a  contract  with  the  Laurentide  Paper 
Company  tor  paper  at  a  dollar  a  ton  less,  duty  paid,  thcoi  he  could 
buy  from  the  American  mills. 

Mr.  Sims.  What  is  the  difference  in  the  price  of  pulp  wood  in  Can- 
ada and  in  the  United  States? 

Mr.  NoRRis.  I  do  not  know.  That  opens  up  a  very^  large  question 
of  this  character:  The  paper  companies  nave  been  buying  extensively 
wood  lands,  timber  rignts 

Mr.  Sims.  In  Canada? 

Mr.  NoEEis.  In  Canada.     In  Canada  the  International  Paper  Com- 

fany,  Brown  of  the  Berlin  Mills,  the  Union  Bag  and  Paper  Company — 
can  furnish  you  a  list  from  the  paper  trade  journals  of  the  vanous 
holdings  of  the  American  companies  in  Canada.  I  had  the  informa- 
tion from  Canada  of  the  holdings  of  the  International  Paper  Company 
in  one  land  office  in  Canada  at  2.597  square  miles. 

Mr.  Sims.  By  owning  that  pulp  wood  timber  there  and  then  per- 
mitting them  to  bring  it  in  free  of  duty  to  the  United  States,  is  that 
not  a  discrimination  against  timber  owners  in  the  United  States  of 
like  timber? 

Mr.  NoRRis.  Well,  the  information,  so  far  as  we  have  it,  coming 
largely  from  the  census  reports,  indicates  that  the  holdings  of  spruce 
are  being  concentrated  in  the  ownership  of  the  large  paper  companies. 

Mr.  Sims.  Of  the  United  States? 

Mr.  NoRRis.  Of  the  United  States;  and  that  instead  of  cutting 
the  timber  from  their  own  lands  they  are  buying  outside  and  con- 
serving their  own  supplies,  but  incidentally  they  are  creating  a 
scarcity  in  the  wood  markets  to  the  extent  that  they  do  not  cut  from 
their  own  land.  There  was  a  statement  made  by  Mr.  W.  B.  Dillon, 
vice-president  of  the  Great  Northern  Paper  Company,  in  the  New 
York  Herald — I  have  a  copy  of  the  statement  nere — ^wherein  he 
undertook  to  give  the  reasons  for  the  increased  cost  of  paper,  and 
attributed  it  first  to  increased  cost  of  labor,  increased  cost  of  wood, 
increased  cost  of  freight.  I  sent  to  the  Interstate  Commerce  Com- 
mission for  some  data  with  respect  to  increases  in  the  item  of  freight, 
but  I  was  imable  to  ascertain  where  increases  had  occurred  by  the 
railroad  companies  or  where  the  burden  of  cost  had  been  increased. 

In  the  matter  of  wood,  he  stated  this  formula:  That  1,000  acres  of 
spruce  land  would  reproduce  enough  spruce,  yield  enough  spruce,  to 
produce  1  ton  of  paper  indefinitely;  that  is,  that  irfter  the  cutting 
the  reproduction  or  spruce  would  provide  an  indefinite  yield  of  1  ton 
of  print  paper  per  day;  that  the  Great  Northern  Paper  Company 
owns  640,000  acres^  or  1.000  square  miles,  of  timber  land;  that  its 
output  was  approximately  450  tons  per  day,  and  therefore  it  had 
a  large  margin  in  excess  of  its  requirements,  so  that  it  did  not  have 
to  go  outside  to  buy  any  paper.  Applying  that  same  formula  to  the 
International  Paper  Ciompany,  which  controls  and  owns  timber 
lands  and  timber  rights  to  the  extent  of  4,000,000  acres,  you  have  a 
situation  where  the  paper  company  has  rights  to  land  sufficient  to 
reproduce  indefinitely  timber  enough  for  three  times  the  present 
output  of  the  International  Paper  Company. 

Mr.  Sims.  They  have  that  now  in  Canada,  if  I  imderstand  you? 

Mr.  NoRRis.  In  the  United  States  and  Canada;  and  that  if  that 
formula  be  accurate  it  has  no  occasion  for  going  outside  at  all. 

The  Chairman.  Who  is  the  author  of  that  formula? 
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Mr.  NoRRTS.  The  first  place  that  I  saw  it  was  in  the  statement  of 
W.  B.  Dillon,  the  vice-president  of  the  Great  Northern  Paper  Com- 
pany. 

Mr.  Sims.  Taking  all  the  elements  that  enter  into  the  cost  of  manu- 
facture of  paper,  can  it  or  not  be  manufactured  as  cheap  in  the 
United  States  as  in  Canada,  including  all  the  elements  of  cost? 

Mr.  NoRRis.  I  have  the  authority  of  William  A.  Van  Horn,  the 
principal  stockholder  and  one  of  the  large  factors  in  the  Laurentide 
Company,  of  Grandmere,  that  Canadian  mills  are  at  a  disadvantage 
in  competition  with  American  mills  by  reason  of  the  fact  that  the 
American  mills  have  more  skilled  labor,  thev  have  proximity  to  their 
market,  they  have  cheaper  supplies,  they  have  cheaper  machinery, 
they  have  better  rates  for  export,  and  also  better  marine  rates. 
There  is  an  advantage  for  the  American  mills  in  that,  according  to 
the  claim  of  Mr.  Chable^  the  former  manager  of  the  International 
Paper  Company.  Amencan  paper  will  command  a  7^  per  cent 
higner  price  in  British  markets  than  other  papers  by  reason  of  the 
fact  that  it  is  of  a  better  quality. 

The  Chairman.  I  understood  you  to  say  a  while,  ago  that  the 
Woman's  Home  Companion  had  recently  made  a  contract  for  the 
purchase  of  Canadian  paper  at  a  lower  price  than  could  be  obtained 
on  this  side.     Did  I  understand  you  correctly? 

Mr.  NoRRis.  Yes,  sir. 

The  Chairman.  We  have  been  led  to  believe  by  the  statement  of 
a  member  of  your  association  that  all  the  paper  in  Canada,  the  surplus 
above  the  home  consumption,  had  been  bought  up  by  the  paper 
trust. 

Mr.  NoRRis.  The  basis  for  that  statement  is  a  statement  made  by 
Mr.  Chable,  the  foreign  manager,  wherein  he  stated  that  the  Inter- 
national Paper  Company  had  placed  in  Canada  a  contract  for  17,000 
tons  of  paper  for  export  business. 

The  Chairman.  Is  that  the  whole  basis  for  the  statement? 

Mr.  NoRRis.  No,  sir.  There  was  also  the  statement  of  various 
members  of  the  association  at  the  meeting  in  New  York  City  in  Sep- 
tember that  when  they  attempted  to  obtain  prices  from  tne  Cana- 
dian mills  they  found  that,  in  some  way,  there  was  an  exchange 
of  information  between  the  American  salesmen  and  the  Canadian 
salesmen,  and  that  oiTers  which  had  been  made  to  them  by  Canadian 
mills  were  subsequently  adjusted  to  the  prices  of  the  American  mills. 

The  Chairman.  If  that  was  the  situation,  why  did  it  not  apply  to 
the  Woman's  Home  Companion? 

Mr.  NoRRis.  I  do  not  know.  The  gentleman  came  up  to  my  office 
on  Saturday  morning  and  asked  me  where  to  buy  paper,  and  he  called 
me  up  about  two  hours  afterwards  and  told  me  ne  had  telegraphed 
Laurentide  and  that  he  had  closed  with  them  at  5  cents  less  than  he 
had  been  able  to  obtain  from  Mr.  Davis;  that  the  International  Paper 
Company  had  refused  to  quote  any  price  to  him  and  had  sent  him  to 
Mr.  Davis.  Mr.  Davis  had  been  the  general  manager  of  the  General 
Paper  Company  previous  to  its  dissolution  by  the  United  States  court 
in  May,  1906,  and  had  then  gone  east  and  managed  the  firm  of  H.  C. 
Craig  &  Co.,  consolidating  the  output  of  a  number  of  small  mills  into 
a  single  handling  of  750  tons  per  day,  in  addition  to  sales  of  other  mills 
which  were  not  marketed  diiectly  by  that  iiniu 
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The  Chairbcan.  What  is  your  claim  now,  or  the  claim  of  your 
association  ?  Is  it  that  you  can  buy  Canadian  paper  cheaper  than  you 
can  paper  in  the  Unitea  States,  or  that  you  can  not  buy  it  cheaper? 
You  gave  an  illustration  a  while  ago  to  show  that  you  could  buy  it 
cheaper. 

Mr.  NoRRis.  That  it  had  been  bought  cheaper.  I  gave  you  the 
most  recent  illustration  of  the  price  paid  by  the  Houston,  Tex., 
Chronicle,  at  Ottawa,  to  Mr.Bootn,  for  paper,  $36  per  ton,  but  there 
is  a  very  limited  capacity  in  the  Canadian  market. 

The  (Airman.  I  understood  you  a  while  ago  to  state  that  paper 
could  be  bought  cheaper  in  Canada  than  in  tne  United  States,  and 
you  furnished  these  illustrations  of  it.  Is  that  your  claim,  that 
paper  can  be  bought  cheaper  in  Canada  than  in  the  United  States? 

Mr.  NoRRis.  When  it  can  be  bought  at  all;  when  their  order  books 
are  not  filled. 

The  Chairman.  How  does  it  happen  that  your  association  all  testify 
that  there  is  this  connection  between  the  American  paper  salesman 
and  the  Canadian  paper  salesman  if  they  can  not  buy  paper  cheaper 
in  Canada  than  in  the  United  States?  What  is  the  object  of  the  con- 
nection if  they  have  their  orders  all  filled?  It  seems  to  me  you 
ought  to  take  either  one  or  the  other  horn  of  the  dilemma  and  give 
us  the  information. 

Mr.  NoRRis.  We  have  not  access  to  the  coimcils  of  these  folks. 
We  do  not  know  what  methods  they  employ;  we  do  not  know  what 
scenery  they  are  setting  up  for  public  admiration. 

The  Chairman.  That  is  the  reason  I  am  asking  you  for  facts. 

Mr.  NoRRis.  I  understand,  and  I  am  trying  to  give  you  facts. 
I  tell  you  where  two  or  three  papers  have  not  been  able  to  obtain 
the  Canadian  product.  I  also  tell  you  that  papers  like  the  Boston 
Traveler  were  unable  to  make  satisfactory  arrangements.  I  also 
tell  you  that  upon  a  supply — ^I  do  not  know  whether  it  was  for 
Detroit  or  St.  Ixjuis — the  railroad  rates  were  so  adjusted  that  on  a 

Eurchase  from  the  Laurentide  mill  for  Detroit  the  rate  from  the 
«aurentide  mill  to  Detroit,  which  is  now  divided  between  the  Canadian 
Pacific  and  the  Grand  Trunk,  could  not  be  changed,  and  when  it 
came  to  transferring  the  whole  business  to  another  line  the  rate  was 
not  15  cents,  but  20  cents,  an  increase  of  $1  a  ton,  as  if  there  were 
some  understanding  between  the  railroad  companies  and  the  shippers 
with  respect  to  the  routing  and  possible  sale  and  distribution  of 
Canadian  paper  in  the  United  States. 

The  Chairman.  Of  course  if  there  was  a  controversy  about  rail- 
road rates,  that  is  easily  determined  under  the  Hepburn  law, 

Mr.  NoRRis.  But  this  was  in  Canada. 

The  Chairman.  If  it  comes  into  the  United  States? 

Mr.  NoRRis.  It  was  in  Canada  up  to  Detroit. 

The  Chairman.  But  it  has  to  come  into  the  United  States.  Maybe 
they  can  not  determine  that;  I  do  not  know  now.  But  this  is  what  I 
want  to  know,  if  we  can  get  at  it:  Is  it  the  position  of  your  association 
that  Canadian  paper  can  be  bought  cheaper,  or  that  it  can  not  be 
bought  at  all;  or  do  you  have  no  position  upon  the  question? 

Air.  NoRRis.  Our  position  is  that  we  give  you  the  benefit  of  what- 
ever information  we  tiave,  and  allow  you  to  draw  your  own  inferences. 

The  Chairman.  I  understand  that;  but  we  want  to  get  the  infor- 
mation.    On  the  other  hand,  it  has  been  claimed  in  various  letters 
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which  I  have  received — and  that  probably  all  the  rest  of  the  Members 
of  Congress  have  received — that  your  association  states  that  the 
International  Paper  Company,  or  the  paper  trust — I  do  not  know 
which  term  they  use — ^bought  all  the  surplus  paper  in  Canada,  and 
that  it  could  not  be  purchased  at  aU. 

Mr.  NoREis.  There  are  a  few  instances  where  it  has  been  purchased, 
not  for  any  considerable  quantities,  but  for  small  amounts.  You 
have  used  the  term  ** International  Paper  Company"  and  *' paper 
trust"  as  synonymous.     We  do  not  couple  them  in  that  shape. 

The  Chairman.  I  did  not  use  the  terms  as  synonymous. 

Mr.  NoRRis.  Excuse  me;  it  was  a  misapprehension  on  my  part. 

The  Chairman.  I  said  the  International  Paper  Company  or  the 
paper  trust.  Just  what  the  paper  trust  is  claimed  to  be  is  what  we 
want  to  know.  May  I  ask  you  another  question?  Do  you  know 
whether  there  are  many  other  contracts  outstanding  Uke  the  contract 
with  the  New  York  Times? 

Mr.  NoRRis.  None  others,  so  I  am  told  and  believe. 

The  Chairman.  You  beheve  there  are  no  other  five-year  contracts 
outstanding  to  that  extent,  where  people  could  buy  paper  now  at.  less 
than  the  present  market  price  of  p^'P^^rt 

Mr.  NoRRis.  Oh,  many,  many.  There  are  the  New  York  World 
contracts,  the  New  York  Herald  contracts  with  the  Great  Northern 
Paper  Company,  and  contracts  of  the  International  Paper  Company 
with  the  New  York  Journal  and  with  Chicago  papers,  and  with  papers 
throughout  the  country. 

The  Chairman.  In  regard  to  this  so-called  claim  that  the  cost  of 
paper  is  to  be  $60,000,000  greater — and  I  do  not  undertake  to  say 
now  far  the  American  Newspaper  Publishers'  Association  has  gone, 
and  I  have  no  desire  to  bind  tnem  in  anjr  way,  you  understand — is 
that  based  on  the  total  annual  consumption  or  paper  including  the 
paper  consumed  by  the  New  York  Times  and  tne  other  companies 
that  have  special  contracts  t 

Mr.  NoRRis.  There  is  a  margin  there. 

The  Chairman.  What  do  you  mean  by  "There  is  a  margin?" 

Mr.  NoRRis.  There  is  a  margin  between  the  estimated  total  con- 
sumption and  the  estimated  calculation  there  as  to  what  is  the  price 
to  which  that  appUes;  but  it  was  intended  to  apply  to  all  the  paper 
output. 

The  Chairman.  These  figures  were  based  upon  the  total  consump- 
tion of  paper? 

Mr.  NoRRis.  That  is  right. 

The  Chairman.  And  not  the  consiunption  exclusive  of  these 
special  contracts? 

Mr.  NoRRis.  No,  sir.  If  you  will  read  the  charge  to  the  Attorney- 
General  you  will  see  that  the  charge  is  that  these  companies  had 
planned  to  raise  the  price  of  all  the  paper  supplies  now,  and  as  con- 
tracts expire,  to  $2.50.  That  was  what  all  or  us  understood  would 
be  our  price,  and  what  we  understood  would  be  our  price  if  from 
any  cause  our  contract  should  be  canceled. 

The  Chairman.  You  made  the  statement,  or  some  of  your  officials 
did,  that  the  price  was  to  be  raised  the  1st  of  January  again. 

Mr  NoRRis.  That  is  right. 

The  Chairman.  Was  it  raised! 

Mr.  NoBBis.  Not  to  $3;  no. 
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The  Chaibman.  As  I  say,  I  had  not  expected  to  have  this  heaiv 
ing  to-dav,  and  my  documents  on  the  subject  are  nearly  all  at  my 
room.  My  recoUection  is  that  you  referred  to  an  advance  of  SIO 
or  $12. 

Mr.  NoBRis.  The  first  advance  was  $12. 

The  Chaibman.  And  then  an  advance  was  to  take  place  in  January  ? 

Mr.  NoBBis.  Not  necessarily  in  January,  but  in  1908. 

The  Chaibman.  The  statement  made  in  Mr.  Kidder's  circular 
letter  was  not  1908  at  all;  but  it  was  the  first  of  January,  1908;  as  I 
remember  it. 

Mr.  NoBBis.  I  have  a  copy  of  the  letter  here. 

The  Chaibman.  I  do  not  care;  it  is  not  material.  Did  the  advance 
take  place?    That  is  what  I  want  to  know.  ^ 

Mr.  NoBBis.  It  did  not.  Would  you  mind  the  interpolation  of 
the  reason  why  it  did  not  take  placet 

The  Chairman.  What  we  want  to  get  at  is  the  facts.  We  have 
no  objection  to  the  interpolation  of  anything  you  want  to  say. 

Mr.  NoBBis.  The  fact  was  that  by  reason  of  numerous  conditions, 
largely  the  business  depression,  and  the  shrinkage  in  advertising,  ana 
the  decision  of  newspapers  to  curtail  on  their  returns  and  to  reduce 
their  sizes,  the  consumption  materially  diminished  in  December,  and 
in  January  had  grown  to  a  point  where  mills  were  being  shut  down, 
and  whatever  had  been  planned  for  January  1  would  have  certainly 
been  held  in  abeyance  pending  that. 

The  Chaibman.  Well,  the  advance  did  not  take  place.  The  $12 
advance  had  taken  place;  when? 

Mr.  NoBBis.  The  $12  advance  had  taken  place  as  contracts  expired 
in  the  latter  part  of  1907,  or  subsequent  to  May. 

The  Chaibman.  That  was  raising  the  price  from  $40  to  $52  a  tout 

Mr.  NoBBis.  No. 

The  Chaibman.  What  was  it? 

Mr.  NoBBis.  It  was  an  average  advance  of  6  cents  a  himdred  or  $12 
a  ton  upon  the  price,  whatever  it  might  be  at  the  special  locahty. 

The  Chaibman.  What  was  the  market  price? 

Mr.  NoBBis.  It  would  not  necessarily  be  $40  a  ton  at  a  point  500 
miles  away  from  New  York. 

The  Chaibman.  Do  you  remember  what  the  statement  of  Mr. 
Ritter  was  on  this  subject? 

Mr.  NoBBis.  I  have  it  here. 

The  Chaibman.  He  gives  the  figures  to  which  it  was  proposed  to 
be  raised.  He  stated  that  there  was  a  threatened  advance  of  $22  a 
ton. 

Mr.  NoBBis.  Here  is  what  Mr.  Ritter  said  (reading):  "These  legal 
combinations  have  imposed  a  burden  upon  consumers  of  all  kinds  of 
paper,  and  if  carried  out  as  indicated  by  the  published  utterances  of 
the  leaders  of  the  various  groups  they  will  add  at  least  $60,000,000 
per  annum  to  the  cost  of  paper  as  compared  with  two  years  ago." 

The  Chairman.  That  was  not  the  circular  letter  to  which  I  was 
referring. 

Mr.  NoBBis.  I  think  it  is. 

The  Chaibman.  Oh,  no.    He  has  a  whole  lot  of  circular  letters. 
That  is  the  one  about  the  $60,000,000  increase! 

Mr.  NoBBis.  Yes,  sir. 
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The  Chaibman.  That  is  not  the  one  stating  what  advance  had 
taken  nlace  and  what  advance  was  to  take  place. 

Mr.  NoBBis.  I  understood  Mr.  Kidder's  price  had  been  advanced  in 
two  years  $14  a  ton — from  $1.75  to  $2.45.  Mr.  Ridder  is  now  paying 
$2.45;  two  years  ago  he  paid  $1.75. 

The  Chairman.  I  was  talking  about  this  circular  letter. 

Mr.  NoRRis.  Well,  it  has  increased  from  $35  to  $49  per  ton. 

The  Chairman.  Have  you  made  an  estimate  of  the  increased  cost 
of  paper  now  at  the  present  market  price,  including  estimated  special 
contracts,  over  what  it  was  a  year  ago  t 

Mr.  NoRRis.  The  cost  to  the  newspaper  or  th^  cost  to  the  manu- 
facturer} 

The  Chairman.  No;  to  the  users  of  paper. 

Mr.  NoRRis.  As  to  particular  consumers? 

The  Chairman.  Throughout  the  United  States. 

Mr  NoRRis.  I  have  not  made  an  estimate  as  to  the  total  increase  in 
the  burden.  I  called  attention  to  the  increase  in  the  quotations 
which  was  a  first  increase  of  $12  per  ton.  and  subsequent  notices 
of  increases — for  instance.  Mr.  K.  P.  Fullerton,  in  August,  1907, 
announced  that  he  had  sola  paper  at  3  cents  per  poimd. 

The  Chairman.  Who  is  Mr.  Fullerton? 

Mr.  NoRRis.  Mr.  K.  P.  Fullerton  is  general  manager  of  the  Paper 
Company,  of  41  Park  row.  New  York  Qty. 

Mr.  Ryan.  You  stated,  in  answer  to  a  question  a  while  ago,  that 
Mr.  Ritter  was  now  paying  $49  a  ton.  Is  that  the  price  generally 
paid  by  newspaper  men  throughout  the  country,  except  by  those 
you  have  mentioned  who  have  those  specially  favored  contracts? 

Mr.  NoRRis.  Contracts  that  have  not  run  out? 

Mr.  Ryan.  Yes. 

Mr.  NoRRis.  There  are  some  contracts,  as  I  understand,  in  Pitts- 
burg and  other  places  that  are  subject  to  readjustment  at  the  begin- 
ning of  each  year  and  of  which  I  do  not  know;  and  there  is  also  a 
very  considerable  contract  placed  in  the  West  by  the  Scripps-McRae 
League  for  a  supply  aggregating,  I  imderstand,  30,000  tons  per 
annum. 

Mr.  Ryan.  The  point  I  want  to  make  is  this:  On  contracts  that 
were  made  by  newspaper  publishers  where  there  had  beefi  no  previous 
arrangement,  and  tney  were  not  made  imder  any  conditions  that  had 
been  previoiisly  arranged,  what  price  has  been  exacted  from  that 
•class  of  men  in  the  last  vear  or  six  months? 

Mr.  NoRRis.  Two  dollars  and  fifty  cents. 

Mr.  Ryan.  What  do  you  mean  by  $2.50? 

Mr.  NoRRis.  I  mean  $50  a  ton  with  a  shading,  where  it  was  taken 
from  some  manufacturers  under  special  conditions,  of  a  2  per  cent 
discount. 

Mr.  Ryan.  That  is  what  I  want  to  get  at. 

Mr.  NoRRis.  For  instance,  Mr.  Bass,  of  Bangor,  is  within  7  or  11 
miles  of  an  International  Paper  Company  mill.  He  had  a  compara- 
tively low  contract^  and  when  his  contract  had  expired  he  was 
informed  that  his  price  would  be  $2.50,  or  $50  per  ton  at  the  depot. 

Mr.  Ryan.  Take  this  International  Paper  Company,  or  the  mills 
that  originally  comprised  this  western  combination  that  was  dis- 
solved.   As  I  understood  your  evidence  a  few  moments  ago,  the  out- 
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put  of  both  together  was  only  about  50  per  cent  of  the  total  output 
m  the  country.  What  opportunity  is  there  for  a  man  to  obtain  a 
contract  with  any  of  the  other  mills  outside  of  those  mentioned? 

Mr.  NoBRis.  He  does  not  appear  to  have  any  opportunity,  for 
this  reason:  The  members  have  sent  in  to  me  their  letters  where 
they  have  sent  to  ten  or  twelve  naper  companies  and  where  they 
either  refused  to  quote  or  quotea  prices  wnich  were  prohibitory. 
Each  publisher  found  that  the  effect  of  the  quotations  of  the  various 
paper  companies  and  paper  salesmen  was  to  fix  definitely  his  trade 
with  one  paper  company.  He  could  not  get  satisfactory  quotations 
elsewhere,  indicating  that  he  had  been  allotted  to  a  particular  paper 
maker,  and  he  could  go  nowhere  else.  Mr.  Haines,  of  the  Paterson 
N.  J.,  News,  was  told  that  precise  fact  in  those  words  by  Col. 
A.  G.  Payne  of  the  New  York  and  Pennsylvania  Company,  of  41 
Park  row,  within  the  last  month. 

The  CaA^iKMAN.  Is  that  gentleman  here  to  testif)'! 

Mr.  NoERis.  Yes,  sir. 

The  Chairman.  While  we  receive  your  testimony,  in  that  mstance 
we  would  prefer  to  have  it  first-hand. 

Mr.  Ryan.  In  regard  to  reducing  the  output  of  the  different  mills 
throi^hout  the  coimtry,  has  that  been  confined  to  either  of  those 
combmations  that  you  nave  mentioned,  or  is  it  very  general  through- 
out the  mills  in  the  coimtry  t 

Mr.  NoRRis.  My  information  is  that  it  is  not  cotifined  to  news  print 
paper  mills,  but  that  it  appUes  to  all  various  kinds  of  paper  and  not 
merely  to  the  mills  formerly  associated  with  the  General  Paper  Com- 
panv  or  the  International  raper  Company. 

Rlr.  Stafford.  Can  you  estimate  the  amount  of  print  paper  that 
is  purchased  under  special  contracts  similar  to  the  one  with  the  New 
York  Times  and  the  two  papers  it  pubUshes? 

Mr.  NoRRis.  I  haven't  the  slightest  information  in  that  regard. 
Paper  contracts  are  regarded  as  confidential  matters  about  which 

EubUshers  very  seldom  talk  with  each  other;  and  I  think  more  has 
een  told  to-day  about  newspaper  contracts  than  has  ever  been  told 
before. 

Mr.  Stafford.  Do  you  know  whether  or  not  the  large  metropoUtan 
papers  throughout  the  country  have  contracts  similar  to  the  one  that 
the  New  York  Times  has  ? 

Mr.  NoRRis.  I  am  assured,  and  am  confident,  that  that  is  the  only 
one  of  its  kind  remaining.    There  were  two  others. 

Mr.  Stafford.  You  have  testified  that  not  a  few  of  the  papers 
have  special  arrangements  in  the  purchase  of  their  print  paper 

Mr.  NoRRis.  Unexpired  contracts. 

Mr.  Stafford  (continuing).  You  have  mentioned  the  New  York 
World  and  the  New  York  Herald.  Do  vou  mean  to  say  that  they 
have  not  at  present  those  arrangements? 

ifr.  NoRRis.  They  have  not  a  contract  based  upon  the  cost  of 
production. 

Mr.  Stafford.  Whether  they  have  a  contract  based  on  the  cost 
of  production  or  not,  have  they  any  arrangement  with  any  print 
manufacturer  whereby  they  receive  a  special  price? 

Mr.  NoRRis.  Oh,  my;  yes.  There  are  very,  very  few  newspapers 
that  buy  on  the  market.    The  custom  of  the  trade  is  to  contract 
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with  a  paper  mill  for  the  supply  of  a  newspaper,  and  until  this  recent 
demonstration  the  periods  were  two,  three,  four,  and  five  years;  but 
the  siuprising  and  disturbing  feature  of  these  new  methods  was  the 
annoimcement  that  contracts  would  not  be  made  for  more  than  one 
year,  because  paper,  at  the  end  of  that  year,  would  be  higher,  and 
they  were  not  willing  to  make  contracts  for  a  longer  period. 

Mr.  Stafford.  Then  as  a  general  proposition  the  newspaper  pub- 
lishers throughout  the  country  have  their  paper  supplied  undlier  a 
special  contract? 

Mr.  NoRRis.  Under  special  contract;  yes,  sir.  My  imderstand- 
ing  is  that  since  the  creation  of  the  International  Paper  Company 
there  has  been  more  or  less  of  what  was  called  a  standard  form  of 
contract  under  which  they  chan^d  the  conditions  which  had  pre- 
yioushr  existed,  and  imder  whicn  they  fixed  a  standard  of  weight 
and  meed  other  details,  adopting  what  might  be  called  a  tracks- 
custom  arrangement,  or  a  form  of  invoice  such  as  shipping  houses 
or  marine  companies  adopt. 

Mr.  Stafford.  What  percentage  of  papers  have  their  paper  sup- 
plied under  that  standard  arrangement  V 

Mr.  NoBBis.  I  have  not  the  subtest  idea. 

Mr.  Stafford.  What  proportion  of  papers  are  now  being  fur- 
nished their  paper  under  term  contracts? 

Mr.  NoRRis.  Offhand,  with  inadequate  information,  I  should  say 
that  at  least  90  per  cent  of  the  news  print  paper  of  the  United  Stat^ 
was  sold  under  contract.    I  say  that  with  that  qualification. 

Mr.  Stafford.  Then  at  present  it  is  the  exception  for  newspapers 
to  purchase  their  paper  under  other  than  a  dontract  for  a  lengtn  of 
years? 

Mr.  NoRRis.  For  a  year. 

The  Chairman.  For  a  term  of  years  heretofore. 

Mr.  NoRRis.  For  a  term  of  years  heretofore  for  many  of  them, 
and  for  substantially  all  of  them  for  one  year  since  this  recent  move- 
ment, before  the  $50  price  took  shape. 

The  Chairman.  When  vou  say  ^'substantially  all  of  them,'*  vou 
mean  substantially  all  of  them  who  had  occasion  to  renew  tneir 
contracts? 

Mr.  Norris.  Yes,  sir. 

The  Chairman.  Is  that  the  main  fear  of  the  newspaper  people 
now — ^is  your  complaint  mainly  as  to  the  present  cost  ox  paper  or  as 
to  the  feared  cost  of  paper? 

Mr.  NoRRis.  The  present  cost  of  paper  and  all  of  the  menacing 
apprehension  that  goes  with  it. 

The  Chairman.  How  much  of  the  complaint  has  to  do  with  the 
present  cost  and  how  much  as  to  the  feared  cost? 

Mr.  Norris.  With  every  buyer  who  is  now  paying  it  and  with  every 
buyer  who  expects  sooner  or  later  to  get  into  the  market  to  buy  it. 

The  Chairman.  That  is  the  future.  How  much  of  the  complaint 
is  as  to  the  existing  price  of  paper? 

Mr.  Norris.  The  extent  or  tne  complaint  I  can  only  elaborate  in 
this  WAj:  That  on  Tuesday  in  New  York  there  was  a  meeting  of  rep- 
resentatives of  774  daily  newspapers.  There  were  practically  300 
large  newspapers  represented  at  that  Associated  Press  meeting,  which 
relates  to  the  news  side  of  the  property;  and  at  that  meeting  there 
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was  formulated  and  proposed  a  message  respecting  the  papei'  situa* 
tion.  and 

The  Chaibmak.  And  denoimcing  this  committee. 

Mr.  NoBBis.  It  did  not  denomice  this  committee. 

Mr.  RiDDEB.  This  conmiittee  was  not  appointed  then. 

Mr.  NoBBis.  The  criticism  was  undoubtedly  directed  against  the 
idea  of  the  creation  of  a  committee  to  consume  time  and  delay  the 
passage  of  a  bill  which  at  this  period  would 

The  Chaibman.  I  hope  it  does  not  worry  jon  any  more  than  it 
does  us.    It  was  merely  an  unfortunate  expression. 

Mr.  NoBBis.  It  does  worry  us. 

The  Chaibman.  It  does  not  make  any  difference. 

Mr.  NoBBis.  We  did  not  mean  to  reflect  on  the  committee.  It 
was  before  the  committee  was  appointed. 

The  Chaibman.  Oh,  no;  the  committee  was  appointed  before 
your  meetilig  in  New  York. 

Mr.  MiLLEB.  The  committee  was  appointed  before  Mr.  Baker's 
reflection  on  the  members  of  the  committee 

Mr.  NoBBis.  Here  is  Mr.  Baker. 

Mr.  Baexb.  May  I  say  a  word? 

The  Chaibman.  You  will  have  an  opportunity. 

Mr.  Bakeb.  Very  well,  sir. 

The  Chaibman.  Excuse  me  for  interjecting  that  remark.  It  was 
intended  only  as  a  pleasantry. 

Mr.  NoBBis.  There  was  at  that  meeting  substantially  in  attendance 
a  representation  of  300  papers,  outside  of  aU  proxies,  and  upon  a  call 
of  tne  house  for  a  vote  upon  that  proposition  there  were  five  dis- 
senters. Subsequently  in  the  course  of  the  afternoon  another  gen- 
tleman arose  and  said  that  he  had  not  been  clear  on  the  subject  and 
he  wanted  to  be  recorded  with  the  minority.  There  are  a  consider- 
able number  of  newspapers,  especially  3-cent  newspapers,  which  are 
very  anxious  to  make  tne  cost  of  Uving  higher  for  their  associates  in 
the  business,  and  that  will  explain  the  attitude  of  some  newspapers 
upon  this  print  question. 

Mr.  Sims.  Do  any  of  these  large  papers,  or  any  considerable  num- 
ber of  them,  own  interests  in  paper  manuractories  or  mills? 

Mr.  NoBBis.  There  is,  I  think,  one  pubUcation  which  had  an  inter- 
est— ^I  do  not  know  to  what  extent  it  has  now.  That  is  the  Boston 
Globe. 

Mr.  Sims.  Is  there  not  a  paper  in  Kansas  City  that  does? 

Mr.  NoBBis.  The  Kansas  City  Star  operates  its  own  paper  mill, 
largely  upon  the  plan  which  I  suggested  to  you  as  the  possibility 
which  would  materialize  with  free  pulp;  that  is,  the  Kansas  City 
Star  mill  buys  its  pulp  from  Canada,  1  think  from  the  Sault  Ste. 
Marie  mill,  and  makes  it  into  paper,  operating  by  steam  power,  the 
steam  power  being  generated  from  oil. 

Mr.  Sims.  Thw  manufacture  their  own  paper  in  that  way? 

Mr.  NoBBis.  They  manufacture  their  own  paper  in  that  way, 
and  manufacture  it,  Mr.  Nelson  says,  cheaply  and  profitably, 

Mr.  Ryan.  Does  he  sell  some? 

Mr.  NoBBis.  I  understand  he  does  sell  some  profitably. 

Mr.  Sims.  Would  the  passage  of  the  Stevens  bill  have  any  effect 
on  newspapers  that  make  their  own  paper,  like  the  Kansas  City  Start 
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Mr.  NoRRis.  It  would  help  him  to  the  extent  that  it  would  dimin- 
ish the  cost  of  pulp  which  he  buys  from  Canada. 

Mr.  Sms.  He  would  get  the  difference  if  he  got  his  pulp  from 
Canada,  minus  the  duty? 

Mr.  NoRRis.  He  would  get  his  pulp  for  8  cents  a  hundred  pounds, 

Mr.  Sms.  But  he  would  not  realize  as  much  profit  as  the  difference 
between  the  duty  on  paper,  because  the  duty  on  paper,  I  imderstand, 
is  greater  than  the  duty  on  pulp. 

Mr.  NoREis.  Six  dollars  a  ton. 

Mr.  Sims.  And  in  pulp  is  not  so  much. 

Mr.  NoRRis.  He  is  protected  by  distance.  Kansas  City  is  so  far 
from  the  border  that  the  freight  rate  in  itself  is  a  factor  in  his  favor, 
as  it  is  with  a  very  considerable  number  of  consumers.  In  fact,  there 
is  a  theory — ^purely  a  theory,  vet  current  in  New  York  City— that  the 
best  place  for  the  location  of  a  paper  mill  may  be  the  Hackensack 
flats,  bringing  in  our  pulp  (I  do  not  mean  the  New  York  Times  pulp) 
in  sailing  vessels  from  Canada  and  Newfoundland. 

Mr.  Stafford.  After  deducting  the  rebates  you  are  allowed  on 
your  quarterly  statements  imder  the  contract  you  have  with  the 
International  Paper  Company,  what  is  the  pnce  that  the  paper 
stands  you  f 

Mr.  NoRRis.  There  has  been  no  settlement. 

Mr.  Stafford.  Not  since  the  contract  with  the  New  York  Times 
has  been  entered  into) 

Mr.  NoRRis.  No.  We  paid  for  seven  quarters — ^that  is,  from  Janu- 
ary 1,  1906,  to  October  1, 1907 — ^upon  the  basis  of  the  lowest  price. 
$1.90.  At  the  expiration  of  the  penod  the  paper  company  presented 
first  a  cancellation  of  the  option  upon  the  pomt  that  for  six  months 
previous  the  cost  had  been  in  excess  of  $1.90.  and  that  therefore  it 
nad  a  right  under  the  contract  to  cancel  it;  out  we  point  out  that 
we  had  never  demanded  that  price  and  that  therefore  they  had  no 
right  to  cancel  it.  But.  as  it  raised  the  question  whether  we  would 
demand  it  or  not  we  said  very  promptly  we  would  not  demand  it,  and 
then  they  presented  a  bill  for  what  they  called  the  excess  cost  over 
$1.90  for  tne  seven  quarters,  or  twenty-one  months.  Prior  to  that 
and  after  December  31.  some  time  in  January,  1908,  they  supple- 
mented that  with  a  bill  for  the  eighth  quarter. 

Mr.  Stafford.  Well,  for  the  seven  quarters,  in  their  statement  of 
excess,  what  rate  did  it  make  to  your  company  I 

Mr.  NoRRis.  That  made  it,  with  the  profit  of  $7.50,  somewhere 
around  $1.92  or  $1.95. 

Mr.  Stafford.  After  that  ^riod  what  rate  does  it  make? 

Mr.  NoRRis.  Their  calculation,  I  think,  was  close  to  $2.02 :  that  is, 
$40.40,  which,  however,  we  contested,  and  on  which  we  asked  arbi- 
tration. 

Mr.  Stafford.  Thev  have  not  charg^ed  you  in  excess  of  $2.10 1 

Mr.  NoRRis.  They  have  not  charged  us  more  than  2  cents.  That 
is  not  a  charge.  It  is  an  agreed  pnce  in  the  contract  subject  to  the 
results  of  the  calculations  at  the  end  of  each  quarter,  with  the  under- 
standing that  if  the  price  shows  less  than  2  cents  that  we  get  a  rebate 
from  the  paper  company  to  that  extent,  and  that  if  it  is  more  than  2 
cents  we  would  pav  to  the  paper  company. 

Mr.  Stafford.  But  upoa  their  statement  lin  no  instance  has  it  been 
much  more  than  $2.10t 
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Mr.  NoRRis.  It  was  not  $2.10. 

Mr.  Stafford.  You  just  stated  that  in  some  instances  it  has  been 
more  than  $2. 

Mr.  NoRRis.  In  only  one  quarter)  the  first  quarter — for  the  quarter 
from  January  to  March,  1906;— the  statement  was  more  that  $2.  I 
can  not,  offhand,  without  looking  at  the  figures,  state  accurately  as  to 
just  what  the  estimated  figures  were  for  eaoh  of  the  quarters. 

Mr.  Stafford.  So  the  price  which  the  New  York  Times  will  pay 
for  its  paper,  since  this  contract  has  been  in  operation,  will  be  in  tlie 
neighborhood  of  $2? 

Mr.  NoRRis.  For  the  two  years;  no. 

Mr.  Stafford.  What  will  be  the  price? 

Mr.  NoRRis.  I  give  you  merely  an  approximation,  offhand,  trying 
to  answer  the  question 

Mr.  Stafford.  That  is  all  I  desire. 

Mr.  NoRRis.  I  will  give  it  with  accuracy  later.  I  should  say  $1.96 
for  two  years  of  1906  and  1907,  including  the  profit  of  $7.50. 

Mr.  Sims.  How  much  paper  does  a  ton  of  the  pulp  make;  how 
many  pounds  ofpaper  does  a  ton  of  pulp  make,  approximately? 

Mr.  NoRRis.  Tnat  may  vary  in  some  nulls  as  to  quality  or  cheapness; 
cheaper  mills  may  vary  some,  but  the  proportion  in  the  orainary 
news  print  paper  mill,  as  I  gather  it  from  the  paper  makers,  is  80  per 
cent  of  the  mechanical  ground  wood  and  20  per  cent  of  the  sulphite 


pulp. 
Th( 


fhe  Chairman.  That  is  the  chemically  prepared  pulpt 

Mr.  NoRRis.  That  is  prepared  with  sulphurous  acia.  There  are 
two  kinds — one  with  the  soda  process  and  one  with  sulphurous  acid, 
called  ''sulphite  pulp." 

The  Chairman.  But  the  chemically  prepared  is  all  under  the  same 
provision,  so  far  as  the  tariff  is  concerned. 

Mr.  NoRRis.  Possibly. 

Mr.  Sims.  What  I  was  tnring  to  arrive  at  is  this:  Would  the  duty 
on  a  sufficient  quantity  of  pulp  to  make  a  ton  of  paper  be  about 
what  the  duty  would  be  on  a  ton  of  paper? 

Mr.  NoRRis.  Oh,  my;  no.  The  materials  that  enter  into  a  ton  of 
pulp  are  about  106  per  cent  of  the  ultimate  weight — 106  to  108  or 
109  per  cent — so  I  nave  been  told  by  paper  makers.  That  is,  that 
there  is  a  certain  amount  of  loss  in  the  manufacture,  depending 
entirely  upon  the  efficiency  of  the  mill;  and  that  from  a  ton  or 
mechimically  ground  wood  you  would  have  about  84  per  cent  of  a 
ton  of  pulp  and  about  21  or  22  per  cent  of  sulphite  pulp. 

The  Chairman.  Your  paper  is  aU  unsized  paper! 

Mr.  NoRRis.  Yes,  sir. 

The  Chairman.  Is  it  not  filled  paper? 

Mr.  NoRRis.  Very,  very  little.  There  is  some  slight  clajr  in  it — 
not  as  much  as  was  formerlv  used,  but  I  understand  there  is  just  a 
small  amoimt;  I  understana  that  varies  in  mills.  I  am  not  familiar 
with  those  details.  I  have  seen  the  clay  at  the  paper  mills  and  \mder- 
stood  it  went  into  the  making  of  the  paper. 

The  Chairman.  That  would  materially  affect  the  amoimt  of  paper 
that  would  be  made  out  of  a  ton  of  wood  pulp? 

Mr.  NoRRis.  But  I  understand  the  clay  is  not  a  material  factor  in 
the  cost. 
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The  Chairman.  Not  in  the  cost 

Mr.  NoRRis.  Nor  in  the  weight. 

The  Chairman.  I  do  not  know  about  that;  but  some  paper  has 
30  per  cent  of  billing. 

Mr.  SiBiS.  If  I  get  it  correctly,  the  difference  in  the  price  of  a  ton 
of  paper  in  the  united  States  now  exceeds  what  would  be  the  price 
of  a  ton  of  paper,  plus  the  tariff,  in  Canada? 

Mr.  NoRRis.  To  the  extent  that  American  papers  have  been  able 
to  buy  more  profitably  in  Canada  than  in  the  Umted  States,  ves. 

Mr.  Sims.  In  other  words  it  is  worth  $50  a  ton,  from  which  you 
deduct  six,  which  would  make  it  $44;  and  if  you  added  six  to  $38, 
which  is  what  it  is  worth  in  Canada,  it  would  make  it  $44  here. 
So  they  are  getting  a  price  for  paper  in  excess  of  the  tar^  duty,  if  it 
should  all  be  added  to  the  Canadian  price  t 

Mr.  NoRRis.  I  do  not  know  that  I  quite  follow  you. 

The  CHAiRBfAN.  What  is  the  market  price  of  paper  in  Canada;  are 
you  able  to  tell  us  thatt 

Mr.  NoRRis.  I  am  able  to  tell  you  this:  That  a  Canadian  newspa- 
per publisher,  at  our  meeting  yesterday,  said  he  had  recently  closed 
nis  contract  with  the  Laurentide  people  for  paper  at  $1.98  at  the 
mill. 

Mr.  Sims.  That  is  $38  a  tont 

Mr.  NoRRis.  No;  it  is  $39.60— $1.98. 

Mr.  Sims.  Call  it  $40. 

Mr.  NoRRis.  No ;  it  was  intended  to  keep  it  imder  $40. 

Mr.  Sims.  I  merely  mention  $40  as  a  basis. 

Mr.  NoRRis.  That  is  not  the  general  price.  He  told  that  because 
I  had  stated  that  the  appraisers  of  the  Government  had  fixed  $38  a 
ton  as  the  basis  of  valuation  for  importations  of  paper  from  Canada. 

The  Chairman.  Are  there  any  market  quotations  on  paper? 

Mr.  NoRRis.  There  are  no  market  quotations  that  have  a  particle 
of  value — that  is,  for  the  great  bulk  or  the  consumption. 

Mr.  Sims.  How  much  of  the  price  of  paper  at  the  present  time  is 
due  to  the  existence  of  the  duty?  If  we  take  the  duty  off  what  will 
be  the  difference  in  the  selling  price  of  paper? 

Mr.  NoRRis.  Six  dollars  per  ton  less.  I  mean  that  if  there  was  an 
assurance  of  free  paper  it  would  be  much  less  than  $6  a  ton  by  reason 
of  the  fact  that  there  would  be  inducements  offered  for  the  estab- 
lishment of  miUs  in  Canada,  which  would  have  a  deterrent  effect  upon 
mills  in  the  United  States  which  are  now  getting  a  very  considerable 
profit,  such  as  the  Great  Northern  Paper  Company. 

Mr.  Sims.  Then,  as  I  imderstand  you,  the  removal  of  the  tariff 
would  result  in  the  establishment  of  mills  both  in  Canada  and  the 
United  States,  bringing  about  such  a  state  of  competition  as  would 
reduce  the  price  in  excess  of  the  amount  of  the  present  duty,  although 
it  should  be  added  to  the  price? 

Mr.  NoRRis.  That  is  rather  an  involved  question.  I  would  not 
like  to  say  '  'yes."  I  would  say  at  least  $6  per  ton,  plus  the  stimu- 
lous  of  competition. 

Mr.  Sims.  As  I  understand  you,  you  say  there  would  be  a  reduc- 
tion of  at  least  $6  by  the  removal  of  the  tariff  and  a  further  reduction 
by  reason  of  stimulating  competition  in  wood-pulp  production  in 
Canada? 
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Mr.  NoBBis.  And  in  the  establishment  of  paper  mills  in  the  United 
States. 

Mr.  Sims.  When  I  said  wood  pulp  I  intended  to  say  paper  miUs. 

The  Chairman.  On  that  subject,  the  newspapers  are  banded 
together  in  an  association  for  the  collection  of  news.  My  observation 
has  been  that  they  are  usually  pretty  well  to  do. 

Mr.  NoRBis.  You  mean  that  they  are  all  prosperous  t 

The  Chairman.  Well,  I  do  not  want  to  undertake  to  say;  they 
always  appear  to  be.  Have  they  ever  considered  the  question  of 
estabUshing  print-paper  mills  of  their  own? 

Mr.  NoRRls.  That  subject  has  been  frequently  broached,  and  I  have 
invariably  discoimted  and  discredited  any  efforts  on  the  part  of  the 
publishers  to  engage  in  any  such  ventures. 

The  Chairman.  Yes;  but  you  had  a  special  contract. 

Mr.  NoRRis.  I  mean  for  tne  last  ten  or  twelve  years;  outside  of 
these  two  years. 

Mr.  Ryan.  Why  did  you  take  that  position,  Mr.  Norrisf 

Mr.  NoRRis.  I  took  the  groimd  that  a  newspaper  publisher  had 
troubles  enough  when  he  ran  a  newspaper  without  attempting  to  oper- 
ate a  paper  mill,  and  that  he  would  be  confined  to  a  particular  loca- 
tion if  once  he  were  tied  up  to  it;  whereas,  as  it  was  not  the  main  pur- 
pose of  his  business,  but  an  incident,  that  he  could  not  give  it  the 
attention  which  he  snould,  and  that  it  was  wiser  for  him  to  make  con- 
tracts with  others  who  could  finance  them  and  attend  to  them,  upon 
the  theory  that  if  a  business  had  close  individual  attention  it  would 
be  prosperous  where  if  it  were  relegated  to  an  outsider  it  would  not 
bring  the  same  results. 

The  Chairman.  Of  course,  if  you  could  organize  paper  mills  and 
get  this  $7.50  profit,  I  suppose  it  would  be  a  profitable  Dusiness? 

Mr.  NoRBis.  I  have  a  theory  that  I  can  break  these  people;  but  it 
is  not  thoroughly  baked  yet,  and  I  would  not  like  to  evolve  it,  and  as 
yet  it  is  only  a  theory. 

The  Chairman.  I  will  be  frank  with  you.  I  have  often  wondered 
why,  if  these  statements  are  all  true,  tne  newspaper  men  who  have 
large  amoimts  of  capital  behind  them  do  not  organize  paper  mills  and 
demonstrate  what  can  be  done. 

Mr.  NoRRis.  -There  are  numerous  reasons.  In  the  first  place,  and 
that  is  one  of  the  elements  in  this  combination,  nearly  all  of  the  water- 
power,  nearly  all  that  we  know  of  that  would  be  available  for  that 
purpose,  has  been  taken  up. 

The  Chairman.  I  should  have  to  doubt  that,  because  I  am  a  mem- 
ber of  a  committee  of  the  House  that  deals  with  the  water-power  ques- 
tion, and  we  pass  bills,  and  have  questions  come  up  in  it,  relative  to 
water  power  all  over  the  United  States,  in  many  cases  right  convenient 
to  the  wood  pulp,  where  there  is  plenty  of  water  power,  where  it  can 
be  obtained  at  nominal  expense  and  wnere  I  will  agree  tnat  the  Presi- 
dent will  permit  it  pnd  give  you  authority  to  biiild  the  dams  to  make 
the  water  power. 

Mr.  NoRRis.  In  proximity  to  the  markets? 

The  Chairman.  Well,  there  are  newspaper  markets  everywhere 
in  the  country. 

^  Mr.  NoRRis.  Yes;  I  know;  but  the  large  markets  are  compara- 
tively small  in  number. 
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The  Chatrman.  I  do  not  a^ee  to  get  you  a  place  like  that  in 
MassachxisettSy  possibly  not  in  New  1  ork,  but  nearer  than  the 
backwoods  of*  Canada. 

Mr.  NoRRis.  I  will  describe  a  place  in  Massachusetts,  BeUows 
Falls,  which  was  taken  into  the  International  Paper  Company 
because  it  was  the  property  of  William  A.  Russell,  wno  practicaUy 
was  the  organizer  and  promoter  of  the  International  Paper  Com- 
pany— Congressman  William  A.  Russell.  While  this  central  agency 
scheme  was  hatching,  and  about  the  time  he  appeared  before  the 
Dingley  committee,  Isent  a  reporter  up  to  his  mills  at  Bellows  Falls, 
and  I  got  pictures  of  it.  They  were  either  \mder  water  or  out  of 
water  all  the  time.  Thev  never  had  the  water  right.  It  was  because 
of  the  deforestation  in  tne  sources  of  the  water  supply;  and  therefore 
his  proposition  was  not  as  attractive  as  it  might  be.  Incidentally 
at  that  mill  there  was  taken  into  the  International  Paper  Company 
as  part  of  the  equipment  a  fine  antique,  a  paper-making  machine 
that  has  actually  been  in  operation  for  sixt^  years.  It  is  one  of  the 
curiosities  of  the  business;  out  it  was  taken  in  as  one  of  the  machines 
of  the  International  Paper  Company. 

The  Chaibbian.  I  do  not  want  you  to  think,  so  far  as  I  am  con- 
cerned, that  I  believe  the  newspaper  men  are  under  any  obliga- 
tions to  engage  in  the  manufacture  of  print  paper,  or  that  it  is  any 
defense  to  uie  claims  you  are  now  making  that  you  have  not  done  it. 

Will  you  proceed  with  us  on  Monday  t 

Mr.  KosRis.  I  am  entirely  at  your  service. 

The  Chairman.  It  is  very  nearly  5  o'clock,  and  we  have  had  a 
pretty  hard  week  here. 

Mr.  NoRRis.  At  what  hour? 

The  Chairman.  At  10  o'clock  Monday  morning  in  the  new  Office 
Building,  on  the  second  floor,  in  the  southwest  comer. 

Thereupon,  at  4.55  o'clock,  the  committee  adjourned  until  Monday 
morning,  April  27,  at  10  o'clock. 


Digitized  by  LjOOQIC 


Digitized  by  LjOOQ IC 


Committee  on  Investigation  of  Cost  of  Paper, 

Monday,  April  27,  1908. 
Cominittee  called  to  order  at  10.20  a.  m.,  Hon.  James  R.  Mann  in 
the  chair. 

6TATEHEHT  OP  MB.  JOHN  VOBBIS,  OP  HEW  TOBK  QTT— Cont'd. 

The  Chairman.  I  have  received  from  the  president  of  the  Inter- 
national Paper  Company  the  fqllowine  letter,  addressed  to  me  as 
chairman  of  this  committee,  and  dated  New  i  ork,  April  25,  1908. 
[Reads:] 

Dbar  Snt:  Aa  this  company  has  been  particularly  referred  to  in  the  discussions  of 
the  i^tper  situation  in  Congress,  although  it  is  not  mentioned  by  name  in  the  resolution 
creating  your  conmiittee,  I  write  to  say  that  if  we  can  facilitate  your  investigations 
I  am  quite  willing  to  have  the  suitable  officers  of  our  company  appear  before  vour 
committee  with  full  information  regarding  such  affairs  of  this  company  as  you  will  be 
apt  to  wish  to  inquire  into. 

I  have  prepared  the  following  telegram,  which|  if  it  meets  with  the 
approval  of  tne  committee,  I  will  send.     [Reads:] 

To  A.  N.  BUBBANK, 

Prendmt  International  Paper  Company,  30  Broad  street,  New  York  City: 
Your  letter  received.  The  committee  investigating  wood  pulp  and  print  paper  is 
now  holding  hearings.  Representatives  of  the  American  Newspaper  Publishers* 
Association  and  the  Associated  Press  are  now  before  the  committee.  The  committee 
will  be  glad  to  have  any  interested  persons  present  at  the  hearings.  The  committee 
desires  to  obtain  the  fullest  information  possible,  and  as  at  present  informed  will  be' 
slad  to  have  officials  of  the  International  Paper  Company  testify  before  it  immediately 
mllowing  the  testimony  presented  by  the  Publishers^  Association. 

Jambs  R.  Mann,  Chatrman. 

Mr.  Norris,  do  you  desire  to  examine  your  testimony  before  we 
send  it  to  the  printer? 

Mr.  NoRRis.  I  do  not  want  to  delay  the  print  in  any  way,  but  if  I 
could  have  a  chance  to  look  at  the  rough  proof,  would  it  facilitate 
matters  in  that  direction? 

The  Chairman.  No  :  it  would  delay  matters  to  look  at  the  rough 
proof.    As  a  rule,  we  do  not  look  at  the  proof  at  all. 

Mr.  NoRRis.  Well,  I  suppose  I  can  take  chances  on  it. 

The  Chairman.  The  copy  is  here  now. 

Mr.  NoRRis.  I  will  not  have  an  opportimity  to  look  at  this  copy 
until  after  the  session,  and  to  that  extent  I  would  delay  the  composi- 
tion on  it. 

The  Chairman.  What  we  hope  to  be  able  to  do,  when  we  get  run- 
ning— ^we  have  not  yet  received  authority  to  incur  expense  excepting 
as  an  ordinary  committee  of  the  House — is  to  have  tne  testimony  of 
one  day  printed  and  in  the  hands  of  anybody  who  wants  it  the  next 
morning. 
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Mr.  NoBRis.  That  would  mean,  of  course,  that  the  witnesses  could 
not  revise  their  testimony,  but  that  is  no  reason  why  I  should  not  be 
in  the  same  class,  and  if  the  members  of  the  committee  take  their 
chances  as  to  the  Questions  they  ask,  as  to  whether  they  wiU  be  accu- 
rate or  not,  I  think  I  could  be  put  in  the  same  class. 

The  Chairman.  It  has  been  the  practice,  so  far  as  I  know,  that 
while  witnesses  often  desire  to  revise  what  they  testify^  to,  it  is  seldom 
that  the  Members  of  Congress  care  to  revise  the  questions  which  they 
ask. 

Mr.  NoRRis.  Then  I  wiD  waive  any  objection  to  that  arrangement. 
May  I  ask  when  it  is  likely  that  the  testmiony  you  now  have  will  be 
sent  to  the  printer? 

The  Chairman.  I  think  that  there  will  be  reported  into  the  House 
this  morning  from  the  Committee  on  Accounts  a  resolution  which  I 
introduced  several  days  ago,  giving  this  committee  authority  to  have 
printing  and  binding  done,  and  to  inciu:  various  other  expenses.  If 
the  resolution  is  reported  into  the  House  and  is  passed  this  testimony 
will  be  sent  to  the  rrinting  Office  at.  once.  We  nave  not  yet  received 
that  authority,  and  while  ordinarily  we  would  ask  unanimous  consent 
for  such  authority  in  the  House,  your  ally  in  the  House  is  not  per- 
mitting any  unanimous  consents,  and  it  would  require  a  good  deal  of 
time. 

Mr.  NoRRis.  I  do  not  know  what  you  mean  by  reference  to  our 
''aUv." 

The  Chairman.  The  gentleman  who  claims  to  be  your  ally,  and  he 
is  a  good  man,  whatever  we  may  say. 

I  was  going  to  suggest  to  the  committee  that  if  there  were  a  large 
number  of  the  committee  from  the  Publishers'  Association  here  still 
in  the  citjr,  men  owning  or  representing  different  newspapers,  it 
might  be  desirable,  in  order  not  to  delay  them  in  the  city  too  long,  to 
take  their  personal  testimony  as  to  their  own  papers  before  we  pro- 
ceed with  tne  more  full  exammation  of  Mr.  Norris;  and  in  that  respect 
I  think  the  committee  will  be  guided  by  the  preference  and  desires  of 
•  the  members  of  your  Publishers'  Association  committee.  But  we  do 
not  want  to  be  put  in  the  attitude  hereafter,  if  some  gentleman  now 
here  does  not  testify  and  we  send  a  subpoena  or  request  to  him  to 
come  here  hereafter,  of  giving  him  ground  for  complamt,  because  we 
want  the  testimony  of  aU  of  the  gentlemen  sa  to  matters  within  their 
personal  knowledge. 

Now,  Mr.  Norris,  you  can  proceed,  or  have  somebody  else  proceed, 
just  88  you  please,  and  with  that  understanding. 

Mr.  Norris.  On  Saturday  the  committee  called  upon  me  for  the 
contract  with  the  International  Paper  Company,  and  full  data  relating 
to  the  contract  of  the  New  York  Times;  also  for  statements  of  the 

1)rices,  so  far  as  I  had  them,  with  respect  to  various  newspapers.  I 
eft  here  Saturday  at  6.60  p.  m..  arrivmg  in  New  York  at  1  o'clock  in 
the  morning,  and  I  have  not  had  a  chance  to  obtain  those  papers  from 
the  office.  The  safes  are  locked  on  Simday,  and  it  may  be  difficult  for 
me  to  get  them  until  I  return  to  New  York.  May  I  suggest  that,  as 
the  matter  involves  more  or  less  of  a  diflFerence  between  the  Interna- 
tional Paper  Company  and  the  newspaper  with  respect  to  what  was  the 
price,  and  in  view  of  the  request  of  the  International  Paper  Company 
that  it  be  given  an  opportunity  to  present  its  case,  and  its  expressing 
its  willingness  to  submit  all  matters  which  the  committee  may  desirei 
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that  the  committee  call  upon  it  for  those  particular  papers  bearing  on 
this  matter. 

The  Chairman.  Well,  it  is  ven;^Ukely  that  the  committee  will;  but 
that  is  an  after  consideration.  What  we  want  now  is  the  papers  that 
you  have.     You  are  the  witness  at  present. 

Mr.  NoRRis.  Well,  they  are  not  m  my  physical  custody.  I  recog- 
nize the  fact  that  the  committee  has  a  rignt  to  them,  and.  that  it  will 
get  them,  but  there  was  some  embarrassment  about  the  situation;  it 
IS  more  or  less  of  a  confidential  arrangement,  and  I  did  not  want  to  be 
put  in  the  position  of  volunteering  information  upon  that  particular 
matter,  which  is  a  confidential  business  arrangement;  but  I  under- 
stand the  committee  has  the  right  to  just  wnat  it  desires  in  the 
premises. 

The  Chairman.  The  committee  believes  it  has  the  right,  and 
believes  it  has  the  rigjht  to  require  the  testimony.  I  think  the  com- 
mittee is  disposed  to  insist  upon  the  right,  and  if  it  were  otherwise  it 
wotdd  be  impossible  to  arrive  at  any  just  conclusion.  But  it  can  not 
tell  the  importance  of  the  testimony  imtil  it  receives  it.  The  com- 
mittee has  no  desire  to  embarrass  vou,  but  it  wants  the  information. 

Mr.  NoRRis.  If  you  can  get  that  from  the  International  Paper 
Company  would  it  not  be 

The  dsAiRMAN.  We  can  not  get  the  information  from  the  Inter- 
nationid  Paper  Company,  or,  in  any  event,  before  they  commence  to 
testify.  We  have  no  confidential  relations  with  the  International 
Paper  Company.  We  have  a  witness  on  the  stand  who  has  certain 
information  which  we  want,  and  which,  it  seems,  he  is  imwilling  to 
give,  and  therefore  we  direct  that  it  be  given. 

Mr.  NoRRis.  I  understand  that,  and  is  that  equivalent  to  subpoenal 

The  Chairman.  I  think  it  is,  and  if  it  is  not  we  will  have  a  marshal 
and  not  only  subpoena  you,  but  have  him  bring  you  over  here  if  we 
want  him  to. 

Mr.  NoRRis.  Well,  I  will  use  diligence,  but  I  certainly  can  not  go 
after  it  while  I  am  here. 

The  Chairman.  I  understand  that,  of  course. 

Mr.  NoRRis.  At  the  meeting  of  the  American  Newspaper  PubUsh- 
ers'  Association  on  September  19, 1907,  there  were  various  statements 
made  by  publishers  of  newspapers  with  respect  to  prices  and  with 
respect  to  the  situation  of  wluch  complaint  is  now  made — the  com- 
bination of  paper  makers  to  raise  the  prices.  May  I  .state  what 
was  said  at  tnat  meeting  bearing  directly  on  this  point,  giving  merely 
the  experiences  of  pubhshers  tnemselves?  It  is  highly  informative 
to  the  committee? 

The  Chairman.  We  will  be  glad  to  have  you  state  it,  Mr.  Norris, 
although  I  think  you  ought  to  state  in  connection  with  it  whether 
you  make  your  statement  on  your  personal  knowledge,  or  as  a  matter 
of  hearsay.     Remember  you  are  under  oath. 

Mr.  Norris.  I  make  tms  statement  as  to  the  statements  which  were 
made  at  that  hearing,  and  submit  it,  and  the  committee  may  sum- 
mon those  gentlemen  or  not,  at  its  pleasure. 

The  Chairman.  The  committee  has  no  desire  to  hold  you  down  to 
the  usual  rules  of  a  court. 

Mr.  Norris.     [Reads.] 

Gen.  Feux  Aonus,  of  the  Baltimore  American.  I  am  one  of  the  individuals  whose 
contract  expires  next  January.     I  came  to  New  York  early  in  order  to  tackle  our 
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friends,  these  paper  manufttcturere,  all  friends  of  mine,  personally  speaking,  hn\  in  my 
endeavors  to  renew  my  former  contract  I  find  that  I  am  face  to  face  with  a  condition 
that  seems  to  me  almost  impossible.  The  manufacturers  tell  me  that  they  had  an 
agreement  among  themselves  b^  which  there  will  be  a  uniformity  of  price.  We  shall 
not  be  able  to  get  paper  again  at  $1.75,  nor  $1.80,  nor  $1.90.  I  was  one  of  the 
lucky  members  who  always  managed  to  ^t  in  some  good  contracts;  my  last  was  $1.90, 
and  now  1  am  face  to  face  with  the  question  of  $2.50.  I  did  not  get  mad ;  I  listened  to 
the  reasons  and  talk,  and  the  officers  of  the  International  Company  blamed  the  news- 
paper men.    They  blame  them  for  their  extravagance  in  their  dealings  with  paper. 

I  sympathize  with  the  manu^u^turers.  They  tell  me  that  the  forms  are  given  away, 
and  all  that  sort  of  thing.  Chemicals  have  gone  up,  and  whv?  Before,  when  they 
had  but  two  shifts  of  men  working  twelve  hours  a  day;  now  tney  have  tnree  of  eight 
hours  each.  All  that  has  increased  the  value  of  paper  so  much  that  they  are  forced  to 
fall  on  us,  the  publishers.  I  tried  to  make  them  realize  that  they  were  asking  alnioet 
blood  money  from  me.  My  individual  increase  would  be  all  the  way  from  $50,000  to 
$75,000  a  year  out  of  my  business.  Speaking  this  morning  with  another  publisher 
somewhere  in  my  locality,  he  tells  me  there  is  a  difference  in  price,  which  would 
entail  on  him  an  additional  expense  of  fully  $125,000  to  $150,000  a  year.  Now,  I  find 
it  is  a  condition,  gentlemen,  that  is  real.  They  do  not  propose  to  listen  to  anything 
X)t  friendship,  cajolery,  or  good  dinners,  or  anything  of  that  kind.  They  propose  to 
withdraw  their  selling  agents,  and  you  have  got  to  come  up  to  the  very  headquarters  of 
the  manufacturers  and  deal  with  them  direct.  For  myself,  while  I  have  not  closed 
my  contract,  nevertheless,  when  they  asked  me  $2.50  and  I  saw  their  temper,  I 
tried  to  make  my  contract  for  ten  years,  and  they  said,  "Nay,  nay;  we  will  give  it  to 
you  for  one  year  and  no  more."  I  asked  whether  all  were  to  be  treated  alike.  They 
said  "Yes,"  and  they  impressed  upon  me  the  fact  that  if  we  publishers  did  not  sU^ 
our  extravagance  for  the  sake  of  a  httle  additional  circulation  above  our  neighbors  we 
would  be  further  victimized.    That  is  all  I  have  to  say. 

Mr.  Haines,  of  the  Paterson  News.  Colonel  Agnus  told  just  simply  one  truth,  and 
that  is  that  the  price  of  paper  is  going  to  be  put  up  to  all  that  the  traffic  will  bear.  I 
met  a  director  of  the  International  rai)er  Company,  when  he  had  several  drinks  in 
him  and  felt  eood,  and  he  told  me  the  price  of  paper  was  going  to  be  jacked  up  to  3 
cents  at  the  lowest  basis.  The  International  raper  Company  to-day,  which  talks 
about  our  extravagance  in  using  paper,  is  selling  in  the  London  market,  paying 
the  ocean  freight,  paying  the  haulage  in  London,  and  selling  it  for  less  than  they  are 
selling  it  to  publishers  in  the  city  ol  New  York.  Now,  that  does  not  look  as  if  there 
were  too  much  consumption,  does  it?  Every  one  of  us  knows  that  paper  is  being 
offered  in  the  market  to-day  less  the  freight — and  sell  it  to  you  as  cheap  as  the  trust 
does.  That  shows  it  is  not  necessary  for  the  protection  of  American  industries  to 
impose  a  tariff  tax  on  the  paper  in  this  country.  I  am  a  Republican.  I  believe  in 
the  principle  of  protecting  nome  industry.  But  we  were  taught  that  this  thing  was 
a  policy  for  infant  industries.  Certainly  a  combination  of  capitalists  that  buys  up 
worn-out  mills,  capitalizes  them  for  twice  what  they  are  worth,  does  not  need  the 
protection  of  a  tariff  tax.  The  practical  thing  for  us  to  do  is  to  go  and  begin  as  indi- 
viduals. Let  every  man  go  to  his  Congressman.  I  think  I  can  get  the  Coneressman 
from  my  district  to  take  the  tax  off.  They  say  our  forests  are  going.  Right  up  in 
Canada  is  enough  lumber  to  supply  the  newspapers  for  centuries  almost,  and  they 
are  willing  to  sell  it  to  us,  but  they  can  not  do  it  because  the  International  Paper 
Company  has  got  to  be  protected  by  a  tariff  tax.    ♦    ♦    ♦ 

Oh,  no,  there  is  lots  of  it  there.  We  have  eot  to  go  to  work  and  do  something. 
The  General  Paper  Company  was  broken  up  through  the  efforts  of  this  association. 
The  United  States  courts  decided  it  was  an  illegal  combination.  Now  it  is  trying 
to  gather  itself  together,  and  if  you  do  not  gather  yourselves  together  that  western 
snake  will  be  just  as  strong  as  it  was  before.  We  have  got  to  stop  talking  and  go  to 
work.  We  have  got  to  show  the  press  has  some  influence,  and  the  only  way  to  do  it 
is  to  present  a  united  front  and  get  the  small  papers  in  line;  begin  hammering  at 
our  Congressmen  and  Senators.  There  is  my  only  solution  of  the  problem.  I  do  not 
think  all  the  resolutions  and  talk  will  amoimt  to  anything  unless  we  go  to  work  and 
do  something;  take  the  tariff  off  paper  and  I  think  they  will  soon  come  to  terms. 
They  would  rather  have  half  a  loaf  than  no  bread. 

Mr.  Rauch.  We  were  paying  $2.15  and  now  we  are  asked  to  pay  $2.65.  I  think 
everybody  ought  to  state  nis  experience.  If  he  does  not  want  to  state  the  exact  price, 
let  him  state  what  the  increase  is  in  the  new  contract.  • 

Mr.  Baldwin.  We  have  been  paying  2  cents  for  paper;  we  use  180  to  200  tons  a 
year.  The  price  we  have  contracted  for  is  $2.45  laid  down  at  Joliet,  lU.,  on  the  side- 
walk at  our  place.    Our  contract  was  made  the  Ist  of  July, 

The  Chairman.  On  the  1st  of  July  you  paid  $2.50? 
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Two  forty-five  net. 

A  MEMBER.  How  long  will  that  contract  last? 

One  year.  We  tried  to  get  a  renewal.  We  had  the  paper  last  year  from  the  Inter- 
national and  could  not  ^t  a  renewal  at  all  for  our  tcrritoiy. 

Mr.  N0RRI8.  What  mill  is  now  furnishing  you? 

This  is  a  Canadian  mill,  the  Sturgeon,  1  understand. 

Mr.  NoRRis.  Sturgeon  Falls? 

Stureeon  Falls. 

Mr.  NoRRis.  Paying  the  duty? 

We  are  paying  $2.45.    No;  we  are  not  paying  the  duty.    It  is  laid  down  to  us. 

Mr.  N0RRI8.  I  mean  it  is  Canadian  paper? 

I  understand  so. 

Mr.  NoRRiB.  On  which  they  are  paying  a  duty  of  $6  and  delivering  it  in  Joliet,  lU., 
less  than  the  paper  manufacturers  nere  will  deliver  it  in  the  United  States. 

For  the  information  of  the  members,  there  are  forty  dailies  in  Illinois  which  have 
joined  together  in  a  little  association  to  control  the  placing  of  a  contract  for  what 
amountecT  to  about  240  cars.  We  offered  bids,  or,  rather,  asked  for  bids,  from  all  the 
paper  companies  that  we  could  get  the  names  of,  with  the  result  that  we  could  get  no 
bia  covering  the  entire  quantity.  They  picked  us  to  pieces  and  accepted  a  little  here 
and  a  little  there,  and  they  did  not  vary;  when  we  computed  the  difference  in  freight 
rate  they  did  not  vary  more  than  a  cent  or  two,  and  they  pulled  us  plumb  to  pieces. 
We  were  compelled  to  go  in  the  market  and  make  the  best  arrangement  we  could. 

Mr.  Glass,  of  Montgomery,  Ala.  In  line  with  the  facts  just  stated,  two  years  ago  a 
broker  in  paper  in  this  city  told  me  that  he  was  delivering  Canadian  paper  in  Australia 
and  paving  the  freight  through  Canada,  carrjring  it  through  the  State  of  New  York 
under  bond,  pa^rine  the  ocean  freight  right  into  Australia,  and  was  delivering  the 
Canadian  paper  in  Australia  at  a  less  price  than  the  average  rate  in  New  York  at  that 
time.  Whether  those  facts  exist  to-day  I  am  not  informed,  but  it  was  the  fttct  two 
years  ago.    That  shows  what  can  be  done. 

Mr.  UuNSAKBR.  I  am  from  Saginaw,  Mich.  That  comes  from  the  Cheboygan  Paper 
Company.  There  is  only  one  mill  in  Michi^n  makii^  print  paper.  They  made  a 
contract  two  weeks  ago  for  the  Bay  City  Tribune  at  $2.35.  A  snort  time  ago — ^last 
week — an  agent  from  Chicaeo  of  the  International  Paper  Compaiiy  came  to  my  town. 
I  had  a  rate  of  net  $2.08  ana  I  asked  him  if  he  could  renew  it.  He  said,  *'We  are  not 
making  any  contracts  at  all.  I  can  make  no  contracts  with  you  at  any  price."  I  don't 
know  what  he  meant  by  that,  whether  I  am  to  be  shut  out  entirely  from  any  paper 
whatever. 

The  Chairman.  $2.08  f.  o.  b.  Saginaw."    •    •    • 

The  first  of  January. 

I  am  trying  to  renew  it  now,  and  they  decline  to  renew  it  at  any  price. 

I  am  here  to  find  out. 

Mr.  McKbnnt.  I  am  a  small  consumer  and  have  been  trying  the  last  three  or  four 
months  to  get  quotations  from  tiie  International  Paper  Companv.  I  have  bought 
from  them  for  several  years.  I  made  a  contract  last  year  for  $2.30  for  mine.  They 
informed  me  that  they  are  not  making  any  quotations  or  contracts  now,  and  after 
three  months'  effort  I  nave  not  been  able  to  get  anything,  except  the  assurance  that 
they  will  let  me  have  quotations  in  November  or  October.  In  the  meantime,  my 
contract  expires  the  1st  of  January. 

I  will  state  the  rate  from  Brownsville,  N.  Y.,  where  our  paper  comes  from,  to  Macon, 
in  carload  lots,  is  about  40  cents.    It  ib  $2.70  at  Macon. 

Mr.  DoDSWORTH,  of  the  New  York  Journal.  We  have  to  pay  up  to  the  Ist  of  Sep- 
tember, $2.  They  notified  us  at  the  expiration  of  the  contract  they  would  charge  us 
a  higher  rate— 42.50.  I  said,  "I  won't  pay  it."  I  started  out  to  get  bids  from  other 
paper  companies.  I  could  not  get  a  smgle  bid  from  anybody.  I  came  right  back 
on  the  Great  Northern  and  succeeded  in  getting  contracts  for  $2.47J  for  one  year 
and  no  longer.  Immediately  after  closing  that  contract,  I  had  another  friend  who 
was  looking  for  paper  and  offered  the  same  contract,  l,()00tons,  at  the  same  price. 
They  refused  to  take  it.  The  main  point  that  I  want  to  bring  out  is  this,  that  it 
seems  to  me  that  there  is  a  collusion  on  the  part  of  the  paper  manufacturers  in  receiv- 
ing bids.  I  would  like  to  know  whether  any  newspaper  has  been  able  to  shift  its 
contract  ihis  year. 

I  made  this  contract  the  latter  part  of  Au^st. 

Mr.  Park.  Mr.  Chairman,  the  corroborating  evidence  in  ray  mind  that  there  has 
been  a  trust  formed  is  shown  in  the  fact  that  previous  to  the  rise  in  price  of  white  paper 
to  me,  I  had  been  approached  by  probablv  half  a  dozen  ^(^nts  for  various  paper  com- 
panies, anxious  to  sell  paper  to  tnc  Poughkeepsie  Star.  They  all  a  noted  prices  as  low 
as  2  cents.    A  few  weeks  after  the  last  gentleman  called,  I  was  notined  that  the  price  of 
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Ger  would  be  raised  to  $2.40  from  the  company  in  which  I  was  purcharing,  Oswe^ 
is.  I  attempted  to  get  a  lower  price  from  a  concern  that  had  offered  previous  to  this 
time  to  sell  me  paper ior  2  cents,  and  I  was  told  that  the  mills  were  so  full  that  it  was 
impossible  for  them  to  take  on  an^r  further  orders.  I  went  to  other  companies  that  had 
been  very  anxious  to  get  my  business  previous  to  this,  and  I  was  met  with  the  same 
reply,  that  the  mills  were  so  full  they  could  not  take  on  any  more  orders.  A  gentleman 
who  sells  paper  and  who  is  a  resident  of  my  city,  representing  a  Pennsylvania  and  a 
New  York  company,  had  tried  repeatedljr  to  get  my  order  for  paper,  and  I  went  to  him 
and  told  him  I  was  ready  to  trade  with  him.  He  made  an  enort  to  get  my  figures  and 
quotations,  and  I  met  with  the  same  reply,  that  the  mills  were  so  full  that  thev  could 
not  take  on  an^  more  contracts.  That  forced  me  to  go  to  the  old  company  that  was 
already  furnishing  me  paper,  and  forced  me  to  pay  their  additional  price.  I  am  now 
paying  $2.45.  They  won't  enter  into  any  contract.  Thev  tell  me  that  the  price  is 
goin^  to  increase,  that  it  may  go  to  3  cents.  I  made  furtner  efforts  to  buy  paper  of 
another  concern  that  had  been  very  anxious  previous  to  this  time  to  get  mv  contract, 
and  they  heartily  promised  to  get  me  a  carload  of  paper,  to  sell  it  to  me,  ana  they  said 
they  would  let  me  have  the  figures  in  a  few  days.  The  fifi:ure8  came  and  they  were 
$2.75,  the  very  best  they  could  do.  They  were  very  sorry,  they  would  like  to  have'my 
business,  but  $2.75  was  the  best  they  could  do.  All  ol  these  quotations  seemed  to 
prove  to  me  a  conspiracy  or  a  trust  in  white  paper  to  the  trade. 

Mr.  FosTBB.  I  am  paying  $1.80  at  the  Canadian  mills.  That  means  $2.10  Kew 
York  mills.    The  freight  rate  is  40  cents. 

The  Chaibman.  You  pay  $2.10  to  the  mill? 

$1.80. 

The  Chairman.  $1.80  at  the  mill  last  year? 

No;  Canadian  mill. 

Mr.  NoRRis.  May  I  ask  Mr.  Foster  does  he  buy  direct  of  the  Canadian  millB  or  from 
a  broker? 

From  a  broker. 

Mr.  NoBRis.  What  does  that  make  the  paper  cost  you  delivered  in  Houston? 

$2.56. 

Mr.  NoRRis.  What  did  you  pay  before? 

I  will  give  you  my  experience.  I  was  in  New  York  last  August.  I  made  a  contract 
ftt  $1.79. 

Mr.  NoRRis.  A  year  ago? 

A  year  ago. 

Mr.  NoRRis.  At  Houston?  • 

No;  $1.79  at  the  New  York  nulls.  That  manufacturer  refused  to  deliver  the  paper 
on  the  contract.  Delivery  was  made  through  the  broker  and  hot  wiUi  the  mill.  The 
paper  began  going  up,  and  he  withheVi  the  contract  for  one  reason  or  another  and  has 
now  refused  to  deliver,  and  I  am  now  suing  him  for  the  difference  in  price. 

Mr.  Rob.  I  will  say  we  made  a  contract  three  years  ago  for  three  vears  at  $2.20. 
About  eighteen  months  afi;o  the  mill  voluntarily  reduced  the  price  to  $2.10,  owing  to 
the  reduction  in  the  market  price  at  that  time.  That  price  prevailed  for  about  one 
year.  Last  spring  they  raised  it  to  the  contract  price  of  $2.20.  That  is  on  board 
cars  at  HarriBOur^,  Pa.  I  don*t  know  what  the  freight  rate  is;  I  have  never  figured 
on  that,  because  it  is  delivered  at  Hanisbuig.    It  comes  from  Berlin,  N.  H. 

On  the  1st  of  January  next.  I  had  a  quotation  about  six  weeks  ago  at  $2.60,  but 
have  had  no  quotations  since  that  time  and  we  have  not  closed.  We  have  not  asked 
for  any  since  that  time. 

Mr.  EwiNO.  I  had  a  contract  through  a  broker  with  the  Berlin  Falls,  which  expired 
in  Mav.  I  was  paying  $2.15  delivered  f.  o.  b.  New  Orleans.  The  freight  rate  from 
New  York  to  New  Orleans  is  35  cents  a  hundred.  When  my  contract  expired,  they 
raised  the  price  from  $2.15  to  $2.65,  half  a  cent  a  pound.  I  inquired  around  of  some 
other  brokers  and  that  was  the  cheapest  rate  I  could  get  at  that  time. 

For  one  year.    That  was  a  Berlin  mill. 

Mr.  Fahbt,  of  New  Orleans.  For  about  three  years  we  have  been  paving  a  pnce 
of  $1.90  at  Boston,  delivered  in  the  press  room,  on  paper  shipi>ed  from  Maine.  That 
meant  about  $1.75,  or  thereabouts,  at  the  mill.  In  the  beginning  of  the  year  I  made 
some  inq^uiry  about  the  matter  of  paper,  and  had  some  talk  with  our  agent — ^the  agent 
of  the  mill — ^who  ia  located  in  Boston.  He  told  me  that  conditions  were  getting  oad 
and  that  we  would  probably  have  to  stand  for  a  little  raise.  I  recognized  that  i&ct 
and  said  we  would  not  object  to  a  reasonable  increase.  He  gave  me  to  understand 
that  it  would  probably  amount  to  somewhere  around  $2.15  or  $2.20,  and  I  would  not 
liave  objected  to  that.  We  allowed  the  matter  to  drift  along,  expecting  we  would  be 
protected.  When  the  time  came  around  for  talking  contracts,  however,  there  was  a 
tittie  evidence  of  withdrawing  from  the  proposition  of  naming  contract  prices  and 
none  were  named.    Finally,  when  it  came  to  a  show  down,  we  were  very  much  lur^ 
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prised  to  be  told  it  would  probably  cost  us  somewhere  around  $2.40  or  $2.50  to  renew 
our  contracts  for  a  year. 

Thereupon  I  talked  to  some  of  the  New  England  papers  in  our  neighborhood  who 
were  buying  from  different  mills.  We  got  our  heads  toj^ether  and  decided  we  might 
accomplish  something  by  combination.  So  we  started  in  our  several  directions  mak- 
ing inquiries  of  the  people  with  whom  we  were  doing  business,  as  to  whether  or  not 
they  cared  to  take  on  a  number  of  newspapers  and  supply  them  directly  from  some 
mill.  For  example,  one  of  the  newspapers  was  asked  to  make  inquiries  of  the  New 
York  and  Pennsylvania  CJompany  in  tnis  city,  who  had  been  supplying  them  for 
years,  and  he  made  inquiry  of  the  mill,  and  a  third  made  inquiry  of  Graham  &  Com- 
pany, and  I  made  inquiry  of  the  Pejebscot  Paper  Company..  In  the  first  place,  from 
two  aistinct  sources,  our  papers  were  told  that  the  mills  were  looking  for  additional 
paper  contracts  and  could  take  on  a  considerable  tonnage,  but  the  next  question  Uiey 

gut  up  was,  "Who  are  the  papers  involved  in  this?"  As  soon  as  they  obtained  a 
ttle  information  on  that  they  wanted  time  to  consider  just  what  they  could  do  to 
figure  out  the  freight  rates  involved,  tonnage,  etc.*  The  net  result  was  that  in  these 
two  specific  cases,  after  they  found  out  what  the  papers  were,  the  tonnage,  etc.,  and 
where  they  were  buyine,  tney  discovered  that  conditions  at  the  mill  were  getting 
worse  and  they  hadn't  foreseen  just  how  bad  the  conditions  were  going  to  be;  conse- 
quently it  was  all  they  could  do  to  take  care  of  their  own  customers  and  they  were  not 
sure  about  that,  and  they  certainly  could  not  consider  taking  on  any  others.  In 
other  words,  they  would  not  quote  me;  they  left  it  for  my  mill  and  no  one  else.  I 
could  not  get  prices  out  of  any  other  manufacturer,  and  tlutt  was  true  of  every  paper 
in  this  combination,  six  in  number. 

Finally  I  was  approached  by  the  representative  of  the  Canadian  mill,  the  J.  B. 
Booth  mill,  at  Ottawa,  and  was  given  to  understand  that  they  wanted  to  get  some  New 
England  business.    I  talked  the  matter  out  with  them  and  they  finally  got  down  to  a 

grice  of  $2.35.  That  was  $1.95  at  the  mill  and  involved  $6  a  ton  duty  and  20  cents 
eight— $2.35  in  all — while  our  mill  in  Maine,  less  than  150  miles  distant,  with  a  freight 
rate  of  9  cents,  wanted  $2.45  or  $2.50  for  a  product  that  was  no  better.  My  mill  wias 
the  Pejebscot  Mill  at  Brunswick. 

Now,  we  are  talking  right  out  in  the  meeting,  and  it  has  got  to  be  understood,  as 
far  as  I  am  concerned^  that  I  do  not  want  this  stuff  handed  aroimd  to  the  manufac- 
turers, because  it  would  do  me  no  good.    ♦    *    ♦ 

Well,  I  don't  care  anyway.  They  have  hit  me  bad  enough.  They  can  not  go 
very  much  worse.    I  will  stand  for  it. 

I^inally  I  was  given  the  impression  by  the  agent  that  if  I  would  go  up  to  Ottawa 
and  talk  to  Mr.  Sooth  himseli,  they  probably  would  shade  the  price  of  $2.35;  they 
wanted  to  get  over  on  this  side  of  the  line  and  get  some  business  and  they  would 

Srobably  do  better.  I  went  up  there  and  talked  with  those  fellows  for  a  couple  of 
ays.  and  they  finally  came  down  to  $2.30  delivered  in  the  city  f .  o.  b.  That  involved, 
inciaentally,  a  part  of  the  commission  to  the  agent  being  thrown  in.  I  said  to  them, 
"If  you  will  ship  a  couple  of  carloads  or  a  carload  of  that  paper  down  at  once  and  it 
runs  through  our  machines  all  right,  we  will  close  with  you.''  I  foimd  at  that  time 
they  were  making  paper  and  delivering  it  to  the  International  Company.  They 
had  made  a  contract  to  sell  6,000  tons  to  the  I.  P.  and  part  of  it  was  coming  down  to 
Mr.  Seitz;  some  had  eone  to  Cleveland  and  some  to  Chicago^  and  the  experience 
with  the  paper  invariably  was  very  good.  They  have  a  fine  mill;  they  were  beauti- 
fully situated.  They  finally  made  uiis  contract  of  $2.30,  and  I  said  to  them,  "If, 
gentlemen^  the  paper  is  all  right,  I  believe  our  fellows  will  go  in,  and  I  will  go  back 
and  talk  with  them."  I  went  back  and  we  talked  the  matter  over  and  we  all  decided 
that  if  t^e  paper  was  all  right  we  were  ready  to  do  business  with  these  fellows,  because 
we  did  not  like  the  attituae  of  the  other  people,  even  if  the  price  were  the  same. 

Incidentally  I  pK)inted  out  the  fact  that  witn  only  one  mill  of  100  tons  per  day  capac- 
ity we  might  be  in  danger  of  a  shortage  if  the  railroad  were  clogged  with  frei^t  or 
because  of  the  long-distance  carrying.    They  said,  *'We  can  remedy  that."    They 

S[>t  into  communication  with  a  mill  near  Montreal,  the  Laurentide,  which  has  a  pro- 
uction  of  125  tons,  and  the  Laurentide  Mill  agreed  to  stand  with  the  Booth  Mill  on 
theproduction  that  we  would  require,  anywhere  from  5,000  to  8,000  tons,  at  that  price. 
We  came  back  and  I  expected  the  paper  would  be  shipped  at  once,  according  to  the 
understanding,  but  it  dia  not  come  along.  Meanwhile  our  people  down  in  Maine 
notified  all  of  us  who  were  in  Uiis  same  proposition  we  would  hiave  to  tell  them  pretty 
soon  what  we  were  going  to  do.  My  contract  expired  the  Ist  of  August.  The  contract 
of  the  other  two  papers  did  not  expire  until  January  1;  but  the  demand  was  made  that 
they  settle  the  question  at  once,  without  any  further  delay.  We  finally  got  together 
with  these  fellows  in  Boston  one  afternoon,  and  after  talking  about  thirty  minutes  we 
told  them  we  had  had  lower  prices  quoted  and  thought  we  were  not  inclined  to  renew. 
Well,  they  told  us  they  thought  there  was  a  good  deal  of  danger  about  that  delivery 
and  we  would  better  not  take  the  chance.   We  asked  them  what  they  meanly  "  Why.  ^' 
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they  said,  "we  know  that  you  got  a  quotation  from  the  Booth  Mill,  at  Ottawa,''  and 
they  sat  there  and  told  us  what  the  quotation  was  that  we  had  received;  every  detail 
of  Uie  terms,  even  down  to  the  splitting  of  the  commission  on  the  part  of  the  agent. 
Where  did  they  get  it? 

Finally,  the  car  of  paper  did  not  turn  up.  We  couldn't  try  it  out,  and  they  told  us 
that  they  must  have  our  answer  for  the  Maine  mill  by  the  following  Saturday. 

The  Chaibman.  Mr.  Norris,  I  do  not  wish  to  delay  you,  but  tell  me 
why,  in  that  case,  a  gentleman  who  declined  to  make  a  contract  when 
it  was  tendered  him  had  any  cause  for  complaint  because  when  he 
would  not  make  a  contract  at  the  time  the  other  one  then  changed  his 
mind. 

Mr.  NoBBis.  Do  you  mean  the  Canadian  millf 

The  Chairman.  Yes. 

Mr.  NoRBis.  My  understanding  of  his  statement  was  that  they 
made  an  ag^reement  at  a  price  of  $2.30  for  a  sample  carload  of  paper 
upon  the  stipulation  that  if  that  carload  were  satisfactory  they  would 
take  .this  5,000  tons  at  that  price. 

The  Chairman.  But  that  is  not  my  understanding  of  his  statement. 
My  understanding  is  that  he  was  offered  a  contract  at  the  price  of 
$2.30,  and  that  he  told  the  parties  to  send  him  the  sample  car  and  then 
he  would  determine  whether  he  would  make  that  contract  or  not.  It 
is  a  very  common  thing  to  get  a  sample  in  order  to  determine  that, 
and  why  did  he  not  do  it?  Of  course  1  do  not  ask  you  to  answer  that 
question. 

Mr.  Norris.  The  easiest  way  is  to  get  Mr.  Fahey  here. 

The  Chairman.  Oh,  yes. 

Mr.  Norris.  It  is  purely  preliminary  and  informative,  and  it  will 
start  your  minds  in  various  directions. 

(Reads:) 

As  I  say,  we  had  no  paper  to  try,  and  when  I  made  further  complaint  about  its  non- 
roceipt,  the^  notified  me  that  the  Laurentide  null  had  withdrawn  from  their  part  of 
the  proposition  and  that  the  Booth  mill  would  therefore  be  forced  to  withdraw  and 
could  not  supply  us  with  the  paper;  that  the  carload  of  paper  had  been  shipped  lifter 
a  dela^  of  a  week  or  ten  days;  tney  didn't  know  where  it  was,  but  anyway  they  were 
out  of  it.  Under  those  drcumstancee,  there  was  nothingfor  us  to  do  except  to  close 
with  the  Maine  people  on  a  basis  of  $2.40,  which  we  did.  Tliat  is  our  experience.  We 
have  Q:ot  to  consider  the  facts  in  the  matter,  gentlemen,  we  have  got  to  consider  the 
remedy. 

On  Saturday,  among  the  other  requests  submitted  to  me  by  the 
committee,  was  one  that  should  indicate  what  had  been  the  character 
of  the  increases.  ^  I  sent  out  to  various  publications  a  letter,  inclosing 
this  blank  [handing  a  paper  to  the  chairman]. 

This  was  for  answers  to  inquiries  upon  questions  relating  to  the 
paper  supply;  and  the  first  question  was  as  to  the  increase  of  price 
of  paper  above  that  of  two  years  ago. 

The  Chairman.  This  may  be  inserted  in  the  record. 

[I'ersonal  and  confidential.] 

Answers  to  inquiries  of  committee  on  paper  of  American  Newspaper  Publishers'  Asso- 
ciation, 
To  the  GoMHiTTBB  ON  Paper, 

Pulitzer  Building  ^  New  York  City. 
Obntlbhbn: 

First.  Will  you  kindl>r  ascertain  the  attitude  of  your  Representative  and  Senator  in 
Congress  upon  the  question  of  the  immediate  rep^  of  the  duty  on  pulp  and  printing 
paper  and  all  materials  entering  into  the  manuftu^ture  of  printing  paper?  Will  you 
advise  us  promptly  of  the  result  of  your  inquiry? 

Answer.  I  have  not  enough  interest  in  tne  matter  to  bother  to  ascertain  the  views 
of  my  Representatives. 
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Second.  WiQ  jqvl  kindly  famish  inlcmnation  to  ub  confidentially  upon  the  follow- 
ing points  covering  transactions  within  the  last  twelve  months? . 

(a)  Has  the  price  of  your  news-print  paper  been  raised?  If  so,  to  what  extent,  by 
what  mill  or  agent,  and  on  what  date? 

Answer.  No. 

(b)  Have  any  intimations  been  given  to  you  respecting  an  advance  upon  the  price 
paid  by  you  for  the  year  1906?  If  so,  by  whom  ana  when,  and  what  was  me  amount  6i 
the  advance?- 

Answer.  No. 

(c)  Have  any  agents  or  mills  withdrawn  quotations  previously  made  to  vou,  or  have 
they  neglected  or  refused  within  that  period  to  quote  prices  to  you,  or  have  tney  changed 
previous  offers?    If  so,  when?    (Give  names  and  particulars.) 

Answer.  No. 

(d)  Have  the  quotations  received  by  you  indicated  unity  of  action  by  selling  agents 
or  uniformity  of  price? 

Answer.  No. 

(e)  Has  any  of  the  selling  agencies  imposed  new  terms  as  to  supply,  or  restricted 
the  period  of  contract  to  one  year  or  less?  Has  any  of  said  agencies  refused  to  give  yoa 
a  contract  for  more  than  one  year? 

Answer.  No. 

({)  Have  you  any  knowledge  of  any  changes  of  selling  agencies? 
Answer.  No. 

(g)  Have  vou  any  information  of  any  shut  down  or  stoppage  pf  any  paper  mill  of 
restriction  of  output? 
Answer.  No. 

Jh)  Have  you  any  information  showing  that  the  product  of  so-called  independent 
Is  has  been  acquired  by  any  of  the  large  selling  agencies  or  the  sale  of  their  output 
merged?    If  so,  give  names  and  dates. 

Answer.  No. 

(j)  Have  vou  any  information  as  to  dates  of  meetings  of  paper  manufacturers  to  coib> 
eider  prices?    If  so,  when  and  where? 

Answer.  No. 

(k)  Have  you  had  any  experiences  with  Canadian  mills? 

Answer.  No. 

(1)  Oui  you  get  news-print  paper  when  you  want  it  and  in  sufficient  quantity  to 
supply  your  needs,  or  has  your  supply  been  curtailed? 

Answer.  Can  get  all  I  want  at  fair  prices. 

(m)  Has  your  supply  been  shifted  from  one  mill  to  another,  or  from  one  agency  to 
another?    If  so,  from  what  mill  and  agency,  and  to  what  mill  and  agency? 

Answer.  No. 

(n)  In  soliciting  quotations  from  paper  agencies  or  mills,  have  you  discovered  that 
there  has  been  an  interchange  of  information  among  them  respecting  prices,  or  have 
they  indicated  that  they  knew  of  quotations  made  to  you  by  other  agencies  or  mills? 

Answer.  Have  made  no  such  discovery. 
.  (o)  Has  any  one  connected  with  the  paper  manufocturing  told  you  that  the  mills 
haa  desired  to  ask  a  uniform  price  or  had  adopted  an  a^greed  scale?    If  so,  give  names 
and  dates.    What  reasons  were  given  for  advancing  prices? 

Ajiswer.  No. 

Any  other  information  that  you  may  regard  as  helpful  in  equipping  the  committee 
for  the  common  cause  wiU  be  appreciated. 

(Signed)  F.  W.  Richardson, 

Manager  Daily  Oaxette,  Gazette  Building  ^  Berkeley,  CaL 

Date,  October  18,  1907. 

Mr.  Stafford.  On  what  date  did  you  send  that  blank  to  the  yarious 
publishers? 

Mr.  NoRRis.  In  October,  1907.  We  received  through  the  mail 
about  450  answers  from  newspapers  relating  to  that  matter.  Many 
of  them  did  not  clearly  understand  the  questions.  Some  of  them 
instead  of  sending  the  actual  amount  of  the  increase  sent  us  the 
percentage  of  increase.  Some  of  them  simply  said,  "Yes,  we. have 
Deen  raised;"  but  among  them  were  the  following — I  will  submit  a 
list  of  202  newspapers  reporting  various  raises  in  prices.  I  have  five 
copies  of  them,  so  that  a  copy  can  be  furnished  to  each  member  of 
the  committee. 
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The  Chairman.  Well,  we  want  as  complete  a  record  as  possible  for 
the  published  proceedings,  still  I  do  not  want  you  to  forget  that 
important  matters,  as  we  go  along,  should  be  called  to  the  attention 
of  the  committee.  I  do  not  know  what  is  in  this  statement  that  you 
now  call  to  our  attention,  and  I  do  not  want  to  let  it  go  by  simply 
printing  it  in  the  record  if  it  is  important. 

Mr.  NoRRis.  It  is  quite  important  in  this,  that  I  gathered  from  the 
remarks  on  Saturday  that  the  gentlemen  of  the  committee  wanted  to 
know  where  there  had  been  increases. 

The  Chairman.  Yes,  we  want  the  record  to  show  these  things  for 
verification,  but  we  would  like  to  have  our  attention  called  to  these 
things  as  you  go  along  so  that  we  will  have  them  in  our  minds. 

(Following  IS  the  list  referred  to :) 

List  ofincreau. 


City. 


Name  of  paper. 


Mill  or  agent. 


Date. 


Increaia. 


Clarksburg,  W.  Va. 
Redlands,  Cal.... 
Syracuse,  N.  Y... 

Do 

Bradford,  Pa 

Do 

Pomona,  Cal 

Ban  Bemadino,CaL 
Haatings,  Nebr... 
Newton,  Kana — 
Parkeraborg,    W. 
Va. 

Portland.  Ind 

New  York.  N.Y... 
Pateraon,  N.J... 
Chanute,  Kans.. 

Chlco.Cal 

Kansas  Ctty,  Mo. 
Seattle,  Wash... 
Dead  wood.  S.  Dak. 
WichiU,  Kans 

Do 

Billings.  Mont 

Hartford,  Conn. . . . 
Creston,  Iowa...., 

Marietta,  Ohio 

Greensboro.  N.  C.. 

Goshen,  Ina 

Boise,  Idaho 

Lake  Charles.  La., 

Stockton.  Cal 

Marion,  Ohio 

DanviUe,  lU 

Princeton,  Ind.. . . 

Parsons,  Kans 

Leavenworth, 

Kana. 
Muskogee,  Ind.  T. 

Ottawa,  Kana 

DanvlUe,  Va. 


Daily  Telegram.. 

Review 

Post-Standard.., 

Herald 

Evening  Star 

Era 

Progreaa. 

Evening  Index... 

Tribune 

Republican 

StateJoumaL... 


R.  D.  Wilson  A  Sons. 

(h-aig  &  Co v.v.*.* '.v.'.y. 


Cleveland  Paper  Co 

Hubbs  &  Hastinga  Paper  Co. 
Zellerbach  it  Co 


Jan.  29,1907 
May  —,1907 


Commercial  Review. 
Staata  Zeltung 


J.  W.  Butler  Paper  Co. 
Whltaker  Paper  Co 


aP.LIahPaperCo. 


Hartford,  Conn.... 
Haverhill,  Mass... 

Elmlra,  N.Y 

GloversvUle,  N.  Y 
Falrroount,  W.  Va. 

Baltimore,  Md 

Meriden,  Conn. .... 
Grand  Forks,  N. 

Dak. 
Amsterdam,  N.  Y. 
Grand     Junction, 

Colo. 
Elizabeth,  N.J... 
St.  Paul.  Minn..... 
Evansvillo,  Ind..., 
NorthAdams,Maa9. 
Menominee,  Mich.. 
New  London .  Conn. 
Jamestown,  N.Y. . 


Son 

Record 

Journal 

Times 

Pioneei>Time8 

Eagle 

Dally  Beacon 

Daily  Gazette 

Globe 

Advertiaer-Gasette. . . 

Journal 

Record 

News-Times 

B  veningCapitol  News. 

American 

Daily  Record 

Star 

Daily  Press. 

Clarion  News 

Sun 

Post 


City  Paper  Home.. 


Willamette  Paper  Co . 


1908 
Mar.  —,1907 


Graham  Paper  Co. 
Beacon  Paper  Co.. 


Apr.  —,1907 


Pejebsoot  Paper  Co 

Carpenter  Paper  Co. . . . 
Central  Ohio  Paper  Co . 


July  27,1907 
Sept.— ,1907 
July    1,1907 


Crown  Paper  Mill . . 
E.  C.  Palmer  &  Co.. 
ZeUerbach^ECo.... 


Sept.— ,1907 
Jan.     1,1907 


Butler  Paper  Co , 

Chatfleld  &  Woods , 

Kanaaa  City  Paper  House. , 


Jan.    1,1907 
June  —,1907 


Daily  Phoenix 

Dally  Republic 

Register  and  Evening 
Bee. 

Courant 

Evening  Gazette 

Star-Qazette 

Leader 

West  Virginian. 

American 

Morning  Record 

Evening  Preaa 


Graham  Paper  Co. 


International  MUla. 


Great  Northern  Paper  Co 

New  York  and  Pennsylvania  Co. 
Osw^o  Falls  Pulp  and  Paper  Co. 

Finch,  Pruyn&Co 

Cleveland  Paper  Co 

International  Paper  Co 


1906 
Apr.  —,1908 


Sept.— ,1907 
Jan.  1,1908 


Evening  Reoorder . . . , 
Daily  News 


Journal 

Dispatch 

Courier., 

Herald 

Herald-Leader.. 
Daily  Globe.... 
JounuU 


McClellan  Paper  Co. 

Finch,  Pruyn  it  Co.. 
Peters  Paper  Co 


1908 
1908 

Jan.  1,1908 


New  York  and  Pennsylvania  Co. 
Watab  Pulp  and  Paper  Co. . . 


New  York  and  Pennsylvania  Co. 
Birmingham  A  Seaman 


1908 
Apr!  "i,"  1908 


Oswego  FaUa  Pulp  and  Tti^poz  Co. 


Aug.  1,1907 
Sept.  1,1907 
Aug.  —,1907 


117.00 
17.00 
15.00 
15.00 
15.00 
15.00 
15.00 
15.00 
15.00 
14.80 
14  «> 

14.00 
14.00 
14.00 
14.00 
14.00 
14.00 
14.00 
14.00 
14.00 
13.80 
13.50 
13.40 
18.00 
13.00 
13.00 
13.00 
13.00 
13.00 
13.00 
13.00 
13.00 
12.40 
12.20 
13.00 

12.00 
12.00 
12.00 

12.00 
12.00 
12.00 
12.00 
12.00 
12.00 
12.00 
12.00 

12.00 
12.00 

12.00 
11.70 
1L70 

n.eo 
n.40| 

11.00 
U.0O 
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aty. 


N«m6  ot  paper. 


Mill  or  agent. 


Data. 


Iiicreaaa. 


Otean.  N.Y 

Providence,  R.  I... 
licKeesport,  Pa... 
Long  Branch,  N.J. 
Asbury  Park.  N.  J 

Savannah.  Oa 

New  York.  N.Y... 
Wllke»-Barre.  Pa.. 
WUllamaport,  Pa.. 

PotteviUo.  Pa 

Reading,  Pa 

Anderson,  8.  C 

Chatunooga/Tenn 
Briatol.  Va.-Tenn . 
Wheeling.  W.  Va, 
Harriaburg,  Pa — 
MoKeesport.  Pa... 

Macon.  Oa. 

Borilngton.  Vt 

Adrian.  Mich 

Burlington,  Iowa.. 
Loa  Angeles.  Cal... 
Minneapolis,  Minn. 
Fort  Worth,  Tex 
SpringAeld.  ni... 
Bvansville,  Ind.. 

Sedalia.  Mo 

LtUle  Rock.  Ark. . 

Aurora,  111 

CUnton,  Iowa... 


SanduskT.  Ohio. 
Omaha,  Nebr.... 


Bath.  Me 

Lima,  Ohio 

Madison,  Wit..... 

Elgin,  m 

Portland.  Me 

Camden.  N.J 

East     LiTerpool, 

Ohio. 
Johnstown,  Pa... 
Wheeling,  W.  Va. 

Merf den.  Conn 

Beading.  Pa 


Colombia,  8.  C... 

Davenport,  Iowa.. 

Altoona,  Pa 

Des  Moines.  Iowa.. 

Winona;  Minn 

FIndlay.  Ohio 

Augusta.  Ga 

OUaty,  Pa 

Aberdeen,  8.  Dak.. 

TT«nton,N.J 

Do 

Dubuque,  Iowa 

WUllamsportyPa.. 

MoUna.  ID 

Elnoxville,  T«nn... 

Joplin,  Mo 

Peoria.  Ill 

Ansonia,  Conn. 

Duluth,  Minn. 

New  York,  N.Y... 

Danville.  lU 

Duluth,  Minn. 

Hutchinson,  Kans. 

ADentown,  Pa 

Anaconda,  Mont. . 

Wlnfield,  Kans 

New  Orleans,  lia.. 
Kalamazoo,  Mich. . 
Nawburg,  N.  Y.... 

Bt.  Joseph,  Mo 

El  Paso,  Tex 


Dorango,^ 

Ctndnnati,  Ohio... 
MMkm.IiMl 


Evening  Herald. 
News-Democrat . 


Oswego  Falls  Pulp  and  Paper  Co. 


Aug.  —,1807 


Record 

Press 

....do 

Morning  Telegraph. 

Times 

Sun 

Daily  Republican. . . 

Times 

DaUyMaQ 

News 

Herald-Courier 

Register 

Patriot 

Dally  News 

News 

Free  Press 

Daily  Telegram 

Hawkeye 

Eveniz^News 

Journal. 

Telegram 

News 

Journal-News 

Democrat-Sentinel. . 

Democrat 

Dally  News. 

Herald 


New  York  and  Pennsylvania  Co. 


Finch.  Pruyn  &  Co. 
Berlin  Mills 


Jan.     1,1907 


July  31,1907 
Apr.  —,1907 


Norwood  Paper  Co. 


H.  O.  Craig  dc  Co 

Louisville  Paper  Co 

International  Paper  Co 

Great  Northern  Paper  Co 

Oswego  Falls  Pulp  and  Paper  Co. 


Sept.   1,1907 


St.  Regis  Paper  Co 

Butler  Paper  Co 

Graham  Paper  Co 

Willamette  Pulp  Paper  Co. 


Sept.   9,1907 

Sept.    1,1907 

1907 


Graham  Paper  Co. 


June  —,1907 
Jan.  1,1908 
May    1,1907 


Star-Journal.. 
World-Herald. 


Daily  Times 

Republican  Gazette. 

State  JoumaL 

Courier 

Argus 

Post-Telatraph. 

Evening  Record 


Tribune 

News 

Daily  Journal. 
Eagle 


Graham  Paper^Co 

New  York  and  Pennsylvania  Co. 

Butler  Paper  Co 

John  Edwards  Manufacturing 

Co. 

International  Paper  Co 

John  Edwards  Manufacturing 

Co. 
Bowdoln  Paper  Mills 


Aug.    1,1907 
J*uiy'"i,'i9d7 


July    1,1907 


Plksher,  Hamilton  A  Co. 


New  York  and  Pennsylvania  Co. 
International  Paper  Co 


1906 


.do., 


Bute. 


Times 

Evening  Gazette. . . 

Capitol 

Republican-Herald . 

Dally  Courier. 

Chronicle 

Derrick 

American 

Evening  Times 

Times 

Telegraph-Herald .. 
Grit. 


New  York  and  Pennsylvania  Co. 
Oswego  Falls  Pulp  and  Paper 

Co. 
International,     freight     from 

Brownsville. 


Jan.     1,1906 
1906 


Aug.  —,1907 


Berlin  Mills.. 


Apr.  —,1907 


National  Paper  Co. 


July    1,1907 
1907 


Minneapolis  Paper  Co 

Manufacturers'  Paper  Co . 
Pettebone  Paper  Co 


May  13,1907 


Daily  Dispatch. 
Sentinel , 


News-Herald. 

Journal 

Evening  Sentinel 

Evening  Herald 

Joumal. 

Conunercial  News . . . 

News-Tribune 

News 

Morning  Call 

Standard 

Courier 

Picayune. 


International  Paper  Co. 

Kimberley  Mills 

W.  B.  Parsons  A  Co.. . .. 

Nekooska  Paper  Co 

Allen  MoAnemy  &  Co. . . 
N.  Y.  <&  Penn.  Co. 


1907 
Aug.    1,1908 


Mar.  —,1907 


Great  Northern  Paper  Co . . . 

Graham  Paper  Co 

Northwest  Paper  Co 

Butler  &  Graham  Paper  Co. 


Sept.  1,1907 
Oct.  1, 1907 
Sept.   1,1907 


May  —,1907 


Evening  Telegraph . . . 

Daily  News. 

Gazettsu 

Herald- 

Capitol  Journal. 

Democrat 

Commercial  Tribunfli , 
Nawt-Tribuna 


Garrett  &  Allen 

Berlin  Mills 

International  Paper  Co. 

N.Y.&Penn.Co 

Itasca  Paper  Co 

Graham  Paper  Co 

Oregon  Mills. 

Peters  Paper  Co 

International  Paper  Co. 


Jan.     1,1908 


Jan.     1,1906 


tn.oo 


11.00 
11.00 
11.00 
11.00 
11.00 
11.00 
11.00 
11.00 
11.00 
11  00 
11.00 
11.00 
11. 00 
11.00 
11.00 

lafio 
la  50 
ia48 
ia40 
ia4o 
ia40 
ia40 
ia2i 
ia20 
laao 
laoo 
laoo 
laoo 

laoo 
laoo 

laoo 
laoo 
laoo 
laoo 
laoo 
laoo 
laoo 

laoo 
laoo 
laoo 
laoo 

10  00 

laoo 
laoo 
laoo 
laoo 
laoo 
laoo 
laoo 
laoo 

10.00 
10.00 
10.00 
10.00 
10.00 
10.00 
9.80 
9.70 
0.60 
9.50 
0.50 
9.30 
0.20i 
9.20 
0.90 
9.20 
9.00 
9.00 
9.00 
9.00 
9.00 
9.00 
9.00 
9.0C 
9.00 
•.80 
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Citj. 


Name  of  paper. 


MUX  or  agent. 


Date. 


Inerease. 


PeorlA,in 

WiUlamsport,  Pa. 

Loooaster,  Pa 

Waterloo,  Iowa.. 

Boise,  Idaho. 

Owensboro.  Ky.. 

Paducah,  Ky 

Elkhart,  Ind 

Grand  Forka,  N. 

Dak. 
Fort  Scott,  Kans. 
Stamford.  Ck>nn.. 

Chicago,  in 

UtlSTN.Y 

Charlotte,  N.C... 


Sallna.  Kans 

87nuntBe,N.  Y... 
North     Adams, 

Mass. 
Albany.  N.Y.... 
Lynch  oniv,  Va . . . 

JoUet.  Ill 

Little  Falls,  N.  Y. 

Central.  Ul 

Bhreveport,  La... 
Ban  Antonio,  Tex 
Jackson,  Mloh. . . . 

Denver.  Colo 

Lincoln,  Nebr«.... 
Salt   Lake    City. 

Utah. 

Tucson.  Arts 

San  Antonio,  Tex. 
Bookford.IU 


Herald-Transcript. . . . 
Oazette-BuUetln . . . . . 

Intelligencer , 

Courier 

Statesman. 

Messen^r 

News-Democrat 


Oraham  Paper  Co 

Great  Northern  Paper  Co. 

do 

Manufacturers*  Paper  Co.. 

Carpenter  Paper  Co 

f.  o.  b.  Owensboro 

International  Paper  Co . . . 


July  — ,1M7 
May  —,1907 


Herald.. 


Jan.  1,1907 
July  12,1907 
June  —,1907 


City, 


Honston.  Tex.... 

JoUet,  lU 

Newark.  N.J..... 
Rochester.  N.Y.. 
Jamestown,  N.  Y. 

Waco,  Tex 

Rocldord,  lU 

Loai8Tllle,Ky.... 

Decatur.  lU 

Salt   Lake    ~ 

Utah. 
Springfield,  _ 
Kokomo,  Ind. 

Streator,  111 

Winona,  Minn 

Llncohi.  Ill , 

WiUIamsport.  Pa. 
Pittsburg.  Kans.., 
Abilene,  Tex....... 

Olean.N.Y 

Taimton.  Mass.... 
Bridgeport.  Conn. 
Omaha,  Nebr. 


Owensboro,  Ky.... 
MUwaukee,  W(8.... 


Danville,  in 

Quincy.  Ill 

Kalamazoo.  Mich.. 
Indianapolis,  Mun- 

cie.    and    Terre 

Haute.  Ind. 
Bault   ate.  Marie, 

Mich. 

Winsted,  Conn 

Dcnison.  Tex 

Alhuquerqne, 

N.  Mex. 
Oklahoma     City, 

Okla. 

Norwich,  Conn 

Sacramento.  Cal... 

Philadelphia 

Columbus.  Ohio... 


Tribune  Monitor 

Daily  Advocate 

Daily  Journal 

Saturday  Globe 

Observer  and  Even- 
ing Chronicle. 

Journal 

....do 

Transcript 


International  Paper  Co. 
Cheboygan  Paper  Co ... . 

AUing  die  Corey 

St.  Regis  Paper  Co 


Tune    I, 

Feb.  12,1907 


Butler  Paper  Co r 

Oswego  Falls  Palp  and  Paper  Co 
Cliff  Paper  Co 


Argus 

News  and  Advance . . 

Daily  News , 

Evening  Times 

Evening  Sentinel. ... 

Times , 

Gaeette 1. 

Morning  Patriot . . . . , 

News 

Daily  Star 

Deseret  News 


Daily  Star...., 

Light 

Morning  Star., 


Chronicle , 

Herald , 

Evening  Star., 
Herald , 


Times-Herald 

Regifiter-Qacette. 

Herald 

.....do 

Tribune 


Union 

Tribune 

Free  Press 

Independent.... 
Daily  Courier... 

News 

Headlight 

Reporter 

Morning  Times. 

Gazette 

Standard 

Daily  Bee 

Inquirer 

Sentinel 


Democrat. 
Herald.... 
Gazette... 
Star 


News... 
Citizen. 


Citizen , 

OUahoman. 


Bulletin.. 
Union.... 

Press 

Dispatch. 


International  Paper  Co 

Booth  Mill,  Ottawa.  Canada.. 

Finch.  Pruyn  &  Co 

Butler  Paper  Co 

Graham  Paper  Co 

....do r. 


Apr.  15,1907 
July  1,1907 
Aug.  — ,  1907 


John  Edwards  Manufacturing  Co 

Carpenter  Paper  Co 

Rhinelander,  Wis..  MiU 


Aug.  15,1907 


Graham  Paper  Co 

do r. 

Consolidated  Water  Power  and 
Paper  Co. 


J.  W.  Butler  Paper  Co. 

St.  R^B  Paper  Co 

FlDch.  Pruyn  &  Co 

Dalton  Paper  Mills 

Graham  Paper  Co 

Booth  MiU 

Berlin  Mills 


Feb.  -,1907 


May  —.1907 
Aug.    1,1907 


Kimberley  &  Clarke 

International  Paper  Co. 


Apr.    5,1907 
Aug.    I, 


W.  D.  Boyce  Paper  Mills. 

Dells  Paper  Co 

Butler  Paper  Co 


Graham  Paper  Co. 


Mar.  1.1907 
July  —.1907 
Sept.  10,1907 


International  Paper  Co. 
kimboriey  *  A  Clarke  '.V.V. 


Wisconsin  River  Pulp  and  Paper 
Co. 

G.  P.  Leah  Paper  Co , 

Manufacturenr  Paper  Co 

Rhinelander  Mills 


Oct.  —,1907 

May  1.1907 

Feb.  20,1907 

Aug.  M907 

Apr.  1, 1907 

July  1,1907 

July  26,1907 

Jan.  1,1907 


Sheboygan  Paper  Co. 


Graham  Paper  Co 

Carter,  Rice  &  Carpenter. 

Hennepin  Paper  Co 


Sept.  14,1907 

Aug.  —.1907 
July  —,1907 
May  —.1907 

Jan.  81,1907 


Great  Northern  Paper  Co. 
Berlin  Mills 


Jan.     1,1907 


18.00 
8.  GO 
8.  SO 
8.50 
8.  SO 
R.41 
8.40i 
8.40 
8.01 

8.00 
8.00 
8.00 
&0C 
8.0G 

8.00 
8.0t 
8.00 

8.09 
8.00 
8.00 
8.00 
8.00 
7.80i 
7.80 
7.  (JO 
7.60 
7.60 
7.50 

7.m 

7.40 
7.20 

7.09 
7.00 
7.00 
7.00 
7.00 
6.60 
6.50 
6.50 
6.49 
6.00 

6.09 
6.00 
6.00 
6.88 
&80 
&S0 
5.43 
&00 
&00 
&00 
&00 
5lOO 
500 
&00 

iSO 
4.60 
4.41 
4.00 


4.00 

4.00 
3  80 
3.80 

a80 

aoo 

2.00 
2.00 
2.00 
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Mr.  NoRBis.  I  will  attempt  to  amplify  this  in  a  statement  to  you. 
There  are  202  newspapers  reporting  on  that  particular  statement, 
that  is,  on  question  (a). 

The  Chatrman.  Question  (a)  reads,  "Has  the  price  of  your  news- 
print paper  been  raised.  If  so,  to  what  extent,  by  what  mill  or  agent, 
and  on  what  date?" 

Mr.  NoRBis.  Now,  this  list  that  I  have  just  inserted  in  the  record 
is  not  the  answers.  This  is  a  codification  of  answers.  I  have  the 
answers,  of  aU  of  them,  which  I  will  submit,  but  it  occurred  to  me, 
for  the  clearer  understanding  of  the  committee,  that  from  all  of  those 
answers  I  could  extract  two  or  three  things  which  were  evidently 
in  the  minds  of  the  committeemen;  that  is,  as  to  the  extent  of  the 
increase,  and  next,  the  maximum  price,  or  the  price  now  being  paid, 
which  one  of  the  committeemen  spoke  to  me  about;  and  that  it 
would  save  the  committeemen  a  considerable  amount  of  digestion 
of  those  answers. 

The  Chairman.  In  answer  to  that  first  question,  you  have  pre- 
pared a  list  of  increases  giving  the  name  of  the  place,  tne  name  of  the 
paper,  the  name  of  the  mill  or  persons  furnishing  the  paper 

ifr.  NoRRis.  Wbere  it  was  diflFerent,  which  was  not  frequent. 

The  Chatrman.  Yes.  And  the  number  of  dollars  per  ton  of  in- 
crease in  the  cost  of  paper  and,  in  some  of  the  cases,  the  date  when 
the  increase  took  effect. 

Mr.  NoRRis.  That  is  right. 

The  Chairman.  Now,  you  state  that  this  list  which  you  furnish  us 
is  a  correct  codification  to  that  extent  of  the  answers  which  you 
received  in  reply  to  this  letter? 

Mr.  NoRRis.  That  is  accurate. 

The  Chairman.  On  the  whole,  what  does  this  show? 

Mr.  NoRRis.  There  is  there  a  list  of  202  newspapers  to  which  that 
raise  refers. 

The  Chairman.  Are  these  mainly  the  newspapers  of  the  very 
laige  cities,  or  cities  of  smaller  size? 

Mr.  NoRRis.  I  have  not  examined  it  carefully  for  that  particular 
purpose,  but  my  impression  is  that  it  contains  papers  not  of  the  larger 
cities,  but  of  the  smaller-sized  towns,  althougn  there  are  some  large 
cities  there;  but  that  statement  is  also  subject  to  a  nimiber  of  quali- 
fications of  this  character,  for  instance,  Mr.  Herman  Bidder,  of  the 
New  York  Staats-Zeitung,  reported  to  me  that  his  price  had  been 
increased  $9  per  ton,  but  that  was  merely  the  last  increase.  The 
total  increase  in  Mr.  Kidder's  statement  was  $14.  Two  years  ago 
he  had  been  buying  at  $1.75,  and  he  now  pays  $2.45. 

The  Chairman.  Mr.  Norris,  I  asked  ^ou  whether  this  list  that 
you  have  given  us  is  a  correct  codification  of  the  answers  which 
you  receiv^  to  this  letter.     Now  you  tell  us  it  is  not. 

Mr.  Norris.  It  is  a  correct  codification  of  the  answers.  I  say, 
some  of  the  answers  were  not  accurate  replies  to  the  questions.^ 

The  Chairman.  I  know,  but  have  you  made  a  correct  codification 
of  the  answers? 

Mr.  Norris.  I  have. 

The  Chairman.  Or  have  you  taken  your  own  knowledge?  You 
say  now  that  M^.  Bidder  reported  to  you  that  his  increase  was  $9  a 
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Mr.  NoRRis.  Kidder  is  the  one  where  I  think  he  made  a  change 
yesterday  from  $9  to  $14. 

The  CHArRMAN.  To  that  extent,  then,  it  is  not  a  correct  codification. 

Mr.  NoRRis.  That  is  not  a  correct  codification. 

The  Chairman.  Well,  we  want  a  correct  codification. 

Mr.  NoRRis.  I  have  changed  that  from  $9  to  $14. 

The  Chairman.  I  would  like  to  have  you  testify  as  to  what  is  a 
correct  codification. 

Mr.  Norris.  It  is  absolutely 

The  Chairman.  Is  that  the  only  change? 

Mr.  Norris.  That  is  the  only  change.  It  is  the  result  of  a  talk  with 
Mr.  Ridder  on  the  train  going  up  Saturday  night. 

The  Chairman.  I  hope  you  do  not  testify  merely  upon  the  basis  of 
what  Mr.  Ridder  tells  you  about  other  things.  In  every  other  respect 
except  that  one 

Mr.  Norris.  I  do  not  know  whether  in  that  one  the  Staats-Zeitung 
is  $9  or  $14;  I  have  not  looked  at  it. 

Mr.  Miller.  It  is  $14  in  the  list. 

Mr.  Norris.  Then  it  was  changed  in  the  extension  yesterday,  but  I 
instructed 

Mr.  Sims.  Upon  a  statement  made  to  you  by  Mr.  Ridder  himself? 

Mr.  Norris.  Yes,  following  the  previous  report  wherein  he  had 
said  that  he  corrected  his  previous  report  which  had  been  made  on  the 
basis  of  one  year  instead  of  a  report  of  the  comparison  of  the  prices  of 
two  years.  His  increase  in  one  year  had  been  $9,  and  the  increase  in 
the  two  years  had  been  $14. 

Mr.  Sims.  With  that  exception,  this  codification  is  made  alone  from 
the  written  replies? 

Mr.  Norris.  That  is  right.    I  have  the  written  replies  here. 

The  Chairman.  You  will  furnish  those  to  us.  Are  you  able  to 
state  whether  your  replies  and  questions  show  the  amoimt  of  paper 
which  these  various  newspapers  used? 

Mr.  Norris.  They  do  not. 

The  Chairman.  Have  you  made  any  estimate  of  the  amount  which 
the  papers  making  the  replies  do  use?  ^ 

Mr.  Norris.  I  haven't  the  slightest  idea. 

The  Chairman.  You  have  no  notion  either  as  to  the  amount  of 
paper  or  the  percentage  of  the  total  amount  that  these  papers  use? 

Mr.  Norris.  I  have  not. 

Let  me  call  the  attention  of  the  committee  to  two  other  points: 
First,  as  I  was  coming  up  this  morning  I  made  a  computation  of  the 
average  of  those  papers  reported — that  is,  that  of  the  203  papers 
reported  in  that  schedule,  which  does  not  include  all  of  them,  but 
merely  those  on  which  we  have  been  able  to  make  that  comparison — 
the  statement  of  increased  cost  as  reported  by  them.  There  were  two 
which  reported  an  increase  of  $17,  7  an  increase  of  $15, 11  an  increase 
of  $14,  3  which  reported  an  increase  from  $13.40  to  $13.80,  9  an 
increase  of  $13,  17  an  increase  of  $12,  4  an  increase  of  $11  plus,  18  an 
increase  of  $11,  10  an  increase  of  $10  plus,  31  an  increase  of  $10,  10 
an  increase  of  $9  plus,  9  an  increase  or  $9,  10  an  increase  of  $8  plus, 
13  an  increase  of  $8,  9  an  increase  of  $7  plus,  6  an  increase  of  $7,  4  an 
increase  of  $6  plus,  4  an  increase  of  $6,  4  an  increase  of  $5  plus,  7  an 
increase  of  $5,  3  an  increase  of  $4  plus,  3  an  increase  of  $4,  3  an 
increase  of  $3  plus,  2  an  increase  of  $3,  and  2  an  increase  of  $2. 


Digitized  by 


Google 


WOOD  PUUP,  PRINT  PAFTO,  BTa  66 

Mr.  Staffohd.  Has  there  not  always  been  a  different  rate  for  print 
paper  according  to  the  quantities  supplied  to  newspaper  publishers  I 

Mr.  NoRRis.  "before  answering  that  question  may  I  give  one  point 
which  would  straighten  that  last  reply  outt 

Mr.  Stafford.  Yes. 

Mr.  NoRRis.  From  that  total  I  computed  that  the  average  increase 
of  all  of  them  was  slightly  under  $9.50;  that  is,  multiplying  the  num- 
ber of  dollars  by  the  number  of  papers  reporting,  making  $1,902,  and 
dividing  by  203  would  make  it  substantially  $9.60,  slightly  xmder,  as 
the  average  of  those  which  are  upon  that  list. 

Mr.  Stafford.  Have  there  been  any  varying  prices  for  newspaper 
paper  based  upon  the  quantity  under  the  contract? 

Mr.  NoRRis.  There  have  been  varying  rates,  but  upon  what  basis 
I  am  not  in  a  position  to  answer,  because  I  am  on  the  buyer  side  and 
not  on  the  seller  side. 

Mr.  Stafford.  Of  your  own  knowledge,  vou  know  that  the  large 
publishers  receive  lower  rates  than  the  small  publishers,  who  do  not 
Duy  in  such  large  quantities? 

Air,  NoRRis.  That  is  not  altogether  accurate  for  this  reason:  For 
eight  years  I  was  business  manager  of  the  New  York  World — that  is, 
from  1892  to  1900 — and  in  that  period  my  experience  was  that  the  New 
York  World,  using  more  than  100  tons  a  day,  could  not  buy  its  paper 
as  cheaply  as  the  New  York  Staats-Zeitung  or  thn  New  i  ork  Press, 
which  used  very  much  less,  the  reason  being  this:  That  a  paper  which 
consumed  100  tons  per  day  could  only  deal  with  one,  two,  or  more 
mills  that  were  eqmpped  to  handle  that  quantity  to  one  customer, 
whereas  the  paper  using  a  small  quantity  could  get  the  benefit  of  the 
competition  of  thirty  or  forty  mills.  The  result  was  that  almost  inva- 
riably— I  am  talking  now  of  an  experience  covering  eight  years  in  that 
relation — the  New  York  Staats-^eitung  was  enabled  to  buy  at  an 
average  of  $1  a  ton  less  than  we  could  buy,  and  that  was  true  only  two 
years  ago,  when  the  market  price  for  vanous  papers  ran  around  $1.90. 
Mr.  Ridder  was  buying  his  paper  at  $1.75— that  is,  he  was  buying  at 
$35  a  ton,  when  the  larger  papers  were  paying  $38  a  ton. 

Mr.  Stafford.  Generally,  what  was  the  amoimt  of  paper  consumed 
by  the  Staats-Zeitung  at  tne  time  you  refer  tot 

Mr.  NoRRis.  My  best  knowledge  was  anywhere  from  8  to  10 
tons  a  day.    I  thmk  it  is  more  now. 

Mr.  Stafford.  There  are  many  papers  included  in  this  list  that  do 
not  consume  as  much  as  the  Staats-z^eitungt 

Mr.  NoRRis.  Oh,  many  of  them. 

Mr.  Stafford.  It  is  an  elemental  fact  that  those  who  consume 
very  small  quantities  would  not  receive  the  same  rate  as  those  that 
consume  larger  quantities.  The  paper  manufacturers  could  afford  to 
provide  the  publishers  with  paper  at  a  less  rate  when  they  took  larger 
quantities,  excepting  in  exceptional  instances  that  you  have  spoken  of. 

Mr.  NoRRis.  1  do  not  feel  that  I  can  combat  an  elemental  fact, 
but  I  can  say  that  the  attitude  of  the  paper  companies  at  present  is 
not  in  that  direction.  It  is  to  bring  everybody  to  $50  a  ton — that 
is,  it  had  been. 

Mr.  Stafford.  I  only  wished  to  point  out  the  fact  that  if  it  is  true 
that  the  print-paper  manufacturer  charges  a  high  rate  to  publishers 
who  buy  in  small  quantities,  that  therefore  your  estimate  of  the 
average  price  charged,  the  average  increase  of  price  charged  under 
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this  table,  is  not  an  accurate  one  for  the  reason — take  your  first  paper, 
the  Clarksburg  (W.  Va.)  Daily  Telegram,  which  doubtless  is  a  paper 
with  a  small  circulation  and  using  a  limited  amount  of  print  paper. 
Possibly  they  purchase  it  in  sheets,  or  on  the  roll,  and  it  is  stated  in 
the  list  that  the  increase  has  been  $17.  Here  is  also  the  Milwaukee 
(Wis.)  Sentinel,  a  paper  published  in  my  home  State,  which  is  one 
of  the  leading  metropolitan  dailies  and  using  a  large  quantity,  and 
where  the  increase  has  only  been  $5.  Kow,you  said  the  average 
was 

Mr.  NoBBis.  Substantially  $9.50. 

Mr.  Stapfoed.  You  do  not  give  us  any  accurate  data,  because 
you  are  lumping  together  the  average  of  the  different  characters  of 
papers  who  may  be  furnished  paper  at  different  rates  according  to 
the  different  standard  of  quantity  consumed! 

Mr.  NoBEis.  In  answer  to  that  question  let  me  state  to  the  gentle- 
man that  if  you  will  permit  me  to  make  a  statement  I  think  I  will 
clear  up  your  mind  upon  the  point  which  seems  to  be  uppermost  in 
it,  and  that  is  this:  That  after  I  had  made  this  compilation  for  the 
benefit  of  the  committee,  I  then  made  another  compilation  of  the 
price  which  the  papers  were  now  paying,  which  of  course  would  show, 
where  there  was  a  paper  with  a  very  small  consumption,  a  relatively 
high  price;  and  it  would  also  answer  the  question  as  to  whether  the 
papers  were  now  paying  $2.50  and  what  they  were  paying;  and  as  to 
whether  this  $17  raised  their  paper  to  $2.50  or  raised  it  to  $2.80  or  $3. 

The  Chairman.  I  was  going  to  ask  you  whether  jour  answer 
showed  the  price  which  these  newspapers  had  been  paymg  for  paper 
before  the  advance  t 

Mr.  NoBRis.  Some  of  them  do.  The  fact  of  the  matter  is  that  I 
had  to  leave  New  York  before  the  stenographer  could  finish  that 
particular  work  after  the  notes  had  been  made,  and  they  were  to  be 
sent  to  me  by  special  delivery  in  the  midnight  mail,  but  they  have 
not  yet  arrived. 

The  Chairman.  Did  you  make  inquiry  in  reference  to  that  matter, 
and  do  the  answers  show? 

Mr.  NoRRis.  The  answers  showed  to  an  extent  the  price  that  is 
now  being  paid  and  the  price  that  they  had  been  paying,  because 
from  that  we  were  able  to  compute  tms  statement  of  increases  in 
prices. 

Mr.  Ryan.  Are  all  of  the  increases  shown  in  the  schedule  given  to 
the  committee  increases  per  ton? 

Mr.  NoRRis.  Increases  per  ton. 

The  Chairman.  And  in  your  questions,  have  you  asked  the  price 
that  these  newspaper  companies  are  paving? 

Mr.  NoRRis.  The  only  question  on  that  point  is  question  (a). 

The  Chairman.  That  does  not  relate  to  the  price  at  all,  except  as 
to  whether  the  price  has  been  raised.  It  does  not  ask  for  the  price 
they  are  paying. 

Mr.  NoRRis.  That  is  very  true,  but  many  of  them  did  answer  that. 
I  attempted  to  explain  that  from  the  numerous  answers  which  came 
in  I  was  able,  from  those  which  did  come  in,  to  extract  this  informa- 
tion for  the  benefit  of  the  committee. 

Mr.  Stafford.  I  wish  to  say  in  confirming  the  reason  for  my 
inquiry  of  you  that  when  there  was  an  investigation  of  the  Canadian 
paper  trade  in  1900,  it  was  shown  on  the  investigation  then  made 
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that  the  Canadian  paper  manufacturers  charged  more  than  50  cents 
per  ton  when  they  were  supplying  not  less  than  2-ton  lots  over  that 
which  was  furnished  in  carioad  lots  of  12  tons  in  one  deUyery;  and  I 
can  readily  understand  from  the  testimony  this  morning  where  the 
rates  yary  to  different  publishers  that  it  was  because  of  the  amount 
consumed  by  them  in  the  publishing  of  their  r^pectiye  papers. 

Mr.  NoBBis.  Upon  that  point  our  imderstandii^  was  this,  that  at 
a  meeting  of  the  paper  makers  held  in  New  York  early  in  September. 
1907,  ten  days  before  oiir  meeting  of  September  19,  they  haa  decided 
upon  that  particular  point.  They  had  adopted  the  rule  of  orders  for 
1,000-ton  lots  or  more,  $2.50;  for  orders  of  less  than  1,000  tons,  $2.60; 
for  orders  in  sheets,  $2.80;  indicating  that  there  had  been  a  substan- 
tial agreement  upon  the  lines  of  the  elemental  fact  which  you  have 
indicated. 

Mr.  Stafford.  But  your  testimony  this  morning  as  to  the  dis- 
closures at  your  meeting  of  September  last  confirms  the  position  that 
the  print-paper  makers  gaye  a  lesser  rate  to  the  large  publishers  than 
the  smaller  ones,  which  is  indicated  in  this  list  here  where  the 
increases  are  so  yery  large. 

Mr.  NoBBis.  That  would  be  true  to  that  extent,  yet  not  altogether 
true,  for  this  reason,  that  in  the  trade  the  paper  makers  quote  what 
are  called  side  rolls  at  a  reduction  of  price  for  smaller  sizes  of  publi- 
cations, where  a  printer  or  a  publisher  can  use  a  side  roll  which  the 
paper  makers  put  on  to  fUl  their  machines.  For  instance,  a  paper 
manufacturer  has  a  machine  140  inches  wide,  upon  which  he  has 
orders  which  will  take  up  110  inches  of  the  space  on  his  machine,  and 
he  could  crowd  on  25  inches  additional  of  a  side  roll,  and  use  all  of 
the  coyering  capacity  of  that  machine  where  imdoubtedly  it  would 
be  done  at  an  economy  in  labor  to  him  in  making  it  the  greater  width. 
Under  those  circumstances  he  will  oflFer  inducements,  and  it  is  quoted 
in  the  pubUcations  at  a  lower  rate,  I  think  you  will  find. 

Mr.  Stafford.  It  is  in  the  nature  of  a  by-product,  and  therefore  he 
gets  a  lower  rate,  because  the  cost  of  manufacture  is  less;  and  he  is 
supplying,  where  the  demand  is  not  great,  that  character  of  paper. 

Mr.  NoRBis.  Here  it  is  to-day.  ^  News  is  quoted  in  the  Paper  Trade 
Journal — ^and  I  do  not  mean  to  giye  any  sanction  of  approyal  to  tha 
accuracy  of  these  quotations 

The  CHAiBMAir.  Then  why  do  you  giye  themt 

Mr.  NoRRis.  Simply  in  order  to  illustrate  what  in  the  paper  trade 
is  assumed  as  a  basis — that  on  news  they  quote  from  $2.50  to  $2.65  as 
the  price,  and  side  runs  from  $2.20  to  $2.35 — and  merely  to  answer  that 
point.  !But  the  smaller  orders  must  necessarily  be  at  the  higher 
prices,  and  in  this  particular  it  follows^  I  think,  as  a  general  pfoposi- 
tion,  that  the  statement  is  accurate,  with  the  exception  which  I  nayo 
indicated. 

Mr.  Stafford.  That  my  statement  is  accurate? 

Mr.  NoRRis.  Yes. 

The  Chairman.  You  furnish  us  with  a  list  of  increases  ranging 
from  $2  a  ton  to  $17  a  ton  increase.  Haye  you  made  any  exanuna- 
tion  in  order  to  be  able  to  express  an  opinion  as  to  why  the  increases 
yary  so  with  respect  to  the  diBFerent  parts  of  the  coimtrv,  or  what  is 
the  reason  for  the  great  yariationt  Your  claim,  as  I  understand  it,  is 
that  there  is  a  combination  of  paper  manufacturers  absolutely  con- 
trolling the  situation.  Why,  then,  is  this  great  yariation  m  the 
increase  of  price  of  paper  from  $2  a  ton  to  $17  a  toni       ^  . 
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Mr.  NoRBis.  I  am  gratified  that  the  chairman  has  asked  me  that 
^juestion,  becaiise  it  shows  the  character  of  these  (questions,  the  vary- 
ing periods  which  they  cover,  and  the  varying  kinds  of  adjustmenta 
and  contracts  which  they  relate  to;  for  instance,  while  I  have  not 
seen  it,  I  understand  that  the  Philadelphia  Press,  in  that  statement, 
is  put  down  at  an  increase  of  $2. 

The  Chairman.  The  Philadelphia  Press  is  put  down  here  as  obtain- 
ing paper  from  the  Berlin  mills  at  an  increase  of  $2,  and  imder  a  con- 
tract dated  January  1,  1907. 

Mr.  NoRRis.  My  understanding  is  that  that  contract  was  made 
about  four  or  five  months  prior  to  January  1, 1907 ;  that  is,  in  October 
or  September  or  August,  1906. 

The  Chairman.  Do  you  dispute  the  accuracy  of  the  gentlemen  who 
own  the  PhiUdelphia  Press  and  who  made  the  answer? 

Mr.  NoRRis.  Not  at  all.  That  was  a  statement  as  to  his  lowest 
contracts,  but  if  he  made  it  a  year  prior,  and  that  price  was  fixed  a 
year  prior  to  the  time  when  these  gentlemen  met  in  New  York  City 
and  nxed  their  lowest  advance,  it  certainly  would  not  represent  all  of 
the  increase  which  thej  had  added  to  the  paper  prices  in  the  interval. 

The  Chairman.  This  contract  is  dated  January  1.  1907,  and  it 
shows  an  increase  of  price  of  $2 — if  any  accuracjr  can  oe  supposed  to 
be  placed  in  these  figures — ^between  the  price  paid  previous  to  Janu- 
ary 1,  1907,  and  the  price  after  January  1,  1907. 

Mr.  NoRRis.  That  was  upon  a  contract — please  do  not  misunder- 
stand me — these  prices  relate  to  the  time  when  the  contracts  were 
made,  not  to  the  present.  Our  claim  is  that  substantially  within  a 
year  they  had  marked  up  their  price  $12. 

The  Chairman.  I  understand. 

Mr.  NoRRis.  At  that  time  there  had  been  only  an  increase  appar- 
entlv  of  $2,  but  it  was  a  period  eighteen  months  ago. 

The  Chairman.  But  that  is  a  mere  matter  of  argument  on  your 

{>art  so  far  as  the  facts  are  concerned  here,  and  I  want  to  get  at  the 
acts.    That  is  not  the  only  case. 

Mr.  NoRRis.  That  record  shows  that  that  contract  began  sixteen 
months  ago. 

The  C^iRMAN.  I  imderstand. 

Mr.  NoRRis.  And  that  therefore  it  would  not  have  participated 
in  that  uplift  of  the  paper  makers. 

The  Chairman.  Tnis  record  here  shows,  so  far  as  it  shows  any- 
thing, that  the  price  on  this  contract  was  advanced  $2  on  January  1, 
1907.  I  do  not  mean  last  January.  But  there  are  a  great  many 
contracts  in  here.  Here  is  a  contract  to  the  Sault  Ste.  Marie  (Mich.) 
News  with  the  Cheboygan  Paper  Company,  and  dated  September  14, 
1907,  being  a  $4  advance.  Here  is  one  with  the  International  Paper 
Company  by  the  Taimton  (Mass.)  Gazette,  and  dated  October,  1907, 
for  a  $5  advance. 

Mr.  NoRRis.  Before  we  get  away  from  those  two 

The  Chairman.  I  want  to  simply  direct  your  attention  to  the 
general  subject.  There  are  several  here.  Hjere  is  a  contract  with 
the  Jackson  (Mich.)  Morning  Patriot,  dated  August  15,  1907,  which 
indicates  a  $7.60  advance.  Here  is  the  Kalamazoo  (Mich.)  Even- 
ing Telegraph,  supplied  by  the  International  Paper  Company,  the 
contract  bemg  dated  January  1,  1908,  for  a  $9  advance.  Iiere  is 
the  Cincinnati  (Ohio)  Commercial  Tribune,  furnished  by  the  Inter- 
national Paper  Company,  January  1,  1908,  advance  $9. 
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Now,  what  I  want  to  get  at  is  whether  you  have  made  any  examina- 
tion as  to  the  character  of  these  increases  as  relating  to  the  different 
parts  of  the  comitry,  or  the  different  newspapers,  or  why  there  is 
such  a  variation? 

Mr.  NoBBis.  I  have  not  made  any  inquiry  excepting  this,  that  I 
gathered  from  these  people  and  from  the  paper  makers  that  the 

E rices  of  paper  to  the  various  publishers  in  all  parts  of  the  country 
ad  varied,  and  that  there  was  to  be  established  a  imiform  raise  to 
$2.50 — that  is,  to  $50  a  ton — so  that  in  one  case  where  a  man  had 
been  paying  $40  before  the  advance  to  him  would  not  be  as  great  as 
to  the  man  who  had  been  paying  $1.90  a  hundred. 

The  Chaibman.  Do  you  mean  to  say  that  your  understanding  is 
that  the  manufacturers  propose  to  deal  more  justly  or  more  equitably 
with  everybody  instead  of  giving  preferential  rates  to  a  few  people; 
is  that  the  point  t 

Mr.  NoRRis.  I  am  not  willing  to  accept  the  qualifying  word 
''justly"  as  applied. 

The  Chaibman.  Well,  equalize  the  rates. 

Mr.  NoBBis.  That  they  had  been  trying  for  years  to  uniformly 
raise  the  price  of  paper  to  everybody  to  2)  cents;  that  that  was  the 
avowed  purpose  m  1896,  when  these  gentlemen  came  before  the 
Dingley  committee;  that  it  was  the  avowed  proclamation  upon  the 
formation  of  the  International  Paper  Company 

The  Chaibman.  Now.  please  give  us  facts  and  don't  go  back 

Mr.  NoBBis.  I  am  talking  facts;  it  is  upon  the  record  at  that  time. 

The  Chaibman.  What  we  are  trying  to  get  at  is  information  about 
this  thing  and  confine  ourselves  to  this  matter  that  we  are  talking 
about. 

Mr.  NoBBis.  Of  those  contracts,  there  are  some  of  them  which 
cover  contracts  made  by  the  International  Paper  Company  and  other 
paper  companies  for  a  long  period  of  years,  with  arbitrations  or 
readjustments  to  a  figure  not  exceeding  $2.20  through  the  life  of  the 
contract. 

The  Chaibman.  This  is  what  I  wanted  to  suggest  to  you,  Mr. 
Norris.  You  are  making  the  claim  that  the  paper  manufacturers 
have  entered  into  a  comoination  by  which  they  absolutely  control 
the  price  of  paper  throughout  the  country,  and  thereupon  you  present 
to  us  a  list  of  increases  of  price  which  vary  from  $2  a  ton  to  $17  a  ton. 
On  its  face  that  would  seem  to  indicate  anything  but  a  combination 
to  regulate  prices.  A  combination  to  regulate  prices  ordinarily, 
one  assumes,  means  some  sort  of  a  uniformity  in  prices.  On  its 
face  this  would  be  the  contrary,  or  directly  in  substantiation  of  the 
reverse  of  your  proposition,  and  therefore  1  call  it  to  your  attention. 

Mr.  NoBBis.  My  proposition  will  coincide  precisely  with  that  of 
the  pa|>er  companies,  in  that  thev  are  attempting  to  establish  a  uni- 
form price  for  everybody  on  the  basis  of  $2.50. 

The  Chaibman.  I  am  not  raising  that  Question. 

Mr.  NoBBis.  And  that  in  the  interval,  auring  this  past  year,  many 
contracts  have  been  readjusted  at  prices  up  to  $2.20,  because  two 
years  ago  they  made  contracts  with  a  number  of  the  larger  papers, 
nve-year  contracts — Pittsburg  papers,  BufTalo  papers,  Chicago 
papers — whereby  at  the  end  of  one  or  two  years  tnere  would  be  a 
readjustment  of  the  price.  The  readjustment  has  taken  place;  that 
the  Limitation  fixed  m  those  contracts  was  $2.20.    They  have  gone 
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as  far  as  they  could  go  under  the  provisions  of  that  contract  in  their 
readjustment,  84  that  they  have  gone  up  to  $2.20  upon  that  class  of 
contract. 

The  Chairman.  If  you  desire  us  to  believe  that  these  increases  here 
are  for  the  piirpose  of  equalizing  the  prices,  or  raising  the  price  to  a 
certain  figure,  do  you  not  think  that  you  should  offer  testimony  on 
that  subject,  some  facts  in  relation  to  iti 

Mr.  NoRRis.  I  wiU ;  I  have  the  material  here.  You  are  anticipat- 
ing what  is  coming  in  that  direction. 

Mr.  Sims.  If  I  understood  you  correctlv,  in  mentioning  the  Phila- 
delphia paper^  where  the  increase  was  only  $2,  that  was  the  increase 
up  to  the  penod  when  the  contract  began  to  be  operative  and  does 
not  include  any  increase  from  the  time  the  contract  was  operative 
up  to  the  present  time. 

The  Chairman.  But  I  hardly  think  that  is  correct. 

Mr.  NoRRis.  The  contract  in  that  particular  case,  the  Philadelphia 
Press,  was  made  prior  to  January  1,  1907,  and  was  then  made  upon 
the  ruling  prices  of  1906,  and  it  covers  a  period  not  yet  expressea. 

The  Chairman.  Then  it  does  not  include  the  increase  which  has 
occurred  since  January  1,  1907? 

Mr.  NoRRis.  It  does  not  relate  to  any  raises  made  by  paper 
makers 

The  Chairman.  Or  anybodv  else? 

Mr.  NoRRis.  Or  anybody  else. 

The  Chairman.  It  includes  increases  made  upon  paper  sold  to 
this  paper 

Mr.  NoRRis.  At  that  time. 

The  Chairman.  And  since? 

Mr.  NoRRis.  Oh,  I  gather  what  you  are  after;  that  the  Philadel- 
phia Press  has  not,  since  then,  paid  more  than  the  price  indicated. 

Mr.  Ryan.  In  other  words,  the  existing  contracts  are  valid? 

Mr.  NoRRis.  The  contract  as  made  of  January  1,  1907.  And  they 
would  be  forced  to  pav  more. 

Mr,  Sims.  That  is  the  reason  the  increase  is  not  as  great  on  that 
paper,  they  having  no  contract  since  that  time? 

The  Chairman.  The  difficulty  about  that  is  that  here  are  a  whole 
lot  of  contracts  made  on  January  1,  1907,  with  a  variation  from  $2  up 
to  $13  a  ton.  What  we  want  to  get,  of  course,  is  the  information,  the 
facts. 

Mr.  NoRRis.  That  contract  may  have  begun  in  1907,  and  that 
variation 

The  Chairman.  But  we  do  not  care  when  it  began.  For  the 
present  I  am  taking  the  statement  of  the  man  who  reported  it. 

Mr.  NoRRis.  Yes;  but  on  the  contracts  beginning  in  1907  the 
prices  may  have  been  fixed.  The  contracts  may  have  been  signed 
rour,  five,  or  six  months  previous  to  1907. 

The  Chairman.  Then  the  gentlemen  who  made  the  report  did  not 
make  it  truthfully. 

Mr.  NoRRis.  Why  not? 

The  Chairman.  The  man  who  reports  that  he  made  a  contract  on 
January  1,  1907,  when  he  made  it  six  months  before  that,  and  reports 
an  increase  on  January  1,  1907,  when  no  such  increase  was  made 

Mr.  NoRRis.  I  do  not  understand  that  he  says  that.  He  savs  that 
the  contract  had  been  made.  We  make  contracts  ten  months  to  a 
year  in  advance  of  the  date  of  their  going  into  effect. 
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The  Chaibman.  Whatever  the  date  may  be  that  it  goes  into  effect, 
it  shows  the  price  at  which  the  contract  for  paper  was  at  a  certain 
date. 

Mr.  NoBBis.  No;  a  contract  beginning  January  1,  1907,  at  $45  a 
ton  does  not  indicate  that  on  January  1. 1907,  you  could  so  contract. 
It  indicates  that  at  some  time  prior  tnereto  you  would  have  con- 
tracted and  did  contract. 

Mr.  Sims.  You  mean,  in  other  words,  that  they  made  a  contract 
four  or  five  months  prior  to  that  time,  to  become  effective  on  Janu- 
ary 1,  1907,  and  that  such  a  contract  could  not  have  been  secured 
on  January  1,  1907? 

The  Chairman.  Then  the  dates  do  not  give  the  dates  of  the 
contract? 

Mr.  NoBBis.  The  dates  of  those  reports — in  some  cases  the  dates 
when  they  made  the  agreement,  ana  in  other  cases  it  is  the  date 
when  it  began.  I  imderstood  from  the  chairman  that  the  Philadel- 
phia Press  contract  began  January  1,  1907.  Was  not  that  what  you 
read? 

The  Chairman.  You  say  that  you  do  not  know  whether  it  began 
upon  that  date,  January  1,  1907,  or  not? 

Mr.  NoRRis.  I  do  not  know  anything  more  about  it. 

The  Chairman.  But  you  do  not  seem  to  know  what  this  indicates 
one  thing  or  the  other,  and  that  is  no  criticism  of  you. 

Mr.  NoRRis.  I  understand. 

Mr.  Rtan.  There  is  another  paper,  the  Stockton,  Cal.,  Daily 
Record,  the  contract  being  dated  January  1,  1907,  at  a  $13  advance. 
Another  was  made  the  same  day  for  $13  with  the  Butler  Paper  Com- 
pany, by  the  Danville,  Dl.,  Daily  Press.  But  you  do  not  know 
whetner  that  contract  was  made  on  that  date  or  prior  to  that  date. 

Adjourned  at  11.45  a.  m.  to  meet  again  at  2  o^clock  p.  m, 

AFTERNOON    SESSION. 

The  committee,  in  pursuance  of  the  recess,  reassembled  at  2 
o'clock  p.  m.,  Hon.  James  R.  Mann  in  the  chair. 

The  Chairman.  Go  ahead,  Mr.  Norris.  I  think  probably  the 
wisest  thing  to  do  will  be  for  you  to  proceed  as  you  please  without 
too  many  interruptions  in  the  way  or  questions  until  you  get  sub- 
stantially through,  and  then  each  one  of  us  will  probably  want  to  take 
you  over  more  or  less  of  the  ground. 

STATEMENT  OF  ME.  JOHN  HOEEIS— Continued. 

Mr.  Norris.  I  will  adjust  myself  to  whatever  the  committee  think 
is  most  advisable.  I  am  ready  to  answer  questions  if  you  think  at 
any  time  it  will  give  present  value  to  the  examination.  Possibly 
there  might  be  a  nappy  medium  to  that. 

The  Chairman.  Yes.  Sometimes  it  impresses  a  matter  much 
more  on  the  mind  to  have  a  few  answers  to  questions,  and  besides 
it  wakes  everybody  up.     You  may  proceed. 

Mr.  Norris.  From  the  replies  oiF  the  various  newspapers,  the  same 
source  of  information  as  was  referred  to  this  mormng,  I  have  com- 
piled in  a  statement  of  the  present  prices  as  reportea  by  153  news- 
papers, Tanging  from  $85  per  ton  by  the  Daily  Uazette  in  Montana, 
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evidently  an  exceedingly  small  publication — there  must  be  some 
special  reason  for  any  such  price  there — down  to  $41.80. 

The  Chairman.  These  are  the  answers  to  questions? 

Mr.  NoBBis.  This  was  compiled  by  me  merely  to  help  the  conmiit- 
tee  in  determining  what  were  the  present  prices  reported  by  those 
who  had  answered  these  questions. 

The  Chairman.  I  understand.  Have  you  any  way  of  determining 
from  these  answers  whether  these  prices  are  for  paper  at  the  mills  or 
paper,  as  you  say,  deUvered  on  the  sidewalk? 

Mr.  NoBRis.  No,  sir;  and  that  contributes  to  the  diminution  of 
value  of  such  statement,  because  some  are  delivered  on  the  side- 
walk^ some  at  the  depot,  and  some  f.  o.  b.  at  mill.  However,  I  sub- 
mit it  merely  to  cany  out  what  was  evidently  the  desire  of  some 
member  of  the  committee. 

The  Chairman.  Have  you  made  any  computation  or  estimate  at 
all  as  to  these  prices,  with  reference  to  what  section  of  the  country  is 
indicated  or  what  distance  from  the  mills  or  anything  of  that  sort? 

Mr.  NoRRis.  I  have  not. 

The  Chairman.  To  see  whether  there  was  any  uniformity  t 

Mr.  Norris.  I  have  not. 

The  Chairman.  Is  this  the  only  copy  you  have? 

Mr.  Norris.  No.     I  have  several  copies  of  that. 

The  Chairman.  Will  you  give  a  copy  to  the  stenographer? 

Mr.  Norris.  Yes. 

The  Chairman.  It  would  be  wise  for  you  to  make  a  heading  for 
this. 

Mr.  Norris.  "Statement  of  present  prices  as  reported  by  153  news- 
papers." I  made  a  slight  digest  of  these,  which  I  think  is  not  very  val- 
uable, but  which  may  serve  as  an  indication.  In  that  there  is  1  at 
$85,  4  at  $70  plus,  8  at  $60  plus,  2  at  $60,  63  at  $50  plus,  26  at  $50,  3 
at  $49  plus,  5  at  $49,  5  at  $48  plus,  9  at  $48,  2  at  $47  plus,  4  at  $47, 4 
at  $46,  3  at  $45  plus,  7  at  $45, 2  at  $44, 3  at  $44, 1  at  $42,  and  1  at  $41  ; 
making  a  total  of  153.  Of  course  it  should  be  understood  that  these 
statements  are  not  necessarily  the  present  prices.  I  should  have 
phrased  the  heading  difTerentfy  and  made  it,  "Statement  of  latest 
prices  reported  by  153  newspapers." 

Following  is  the  statement  just  referred  to: 

Statement  of  latat  prket  a$  reported  by  IBS  newepapen. 


City. 


Paper. 


Agent  or  dealer. 


Price. 


Bllilnn,  Mont 

Grand  Junction,  Colo. 

Hastings,  Nebr 

Aiboqaerque,  N.  Mex. 

Chloo,  Cal 

Redlands,  Cal 

Dnrango,  Cal 

Stockton,  Cal 

Seattle,  Wash 

Wichita,  Kans 

Chanute,  Kans 

Ciarksburg,  W.  Va 

Los  Angeles,  Cal 

Muskogee,  Ind.  T 

Clean,  N.Y 

Bradford,  Pa 

Hutchinson,  Kans.... 

Dead  wood.  8.  Dak 

Shreveport,  La 

Denison,  Tex 


Dall J  Gazette... 

Daily  News 

Tribune 

Citizen 

Record , 

Review 

Democrat 

Daily  Record..., 

Times 

Daily  Beacon.... 

Bun 

DaUy  Telegram.. 
Evening  News... 
Dally  Phoenix... 
Morning  Times., 


News 

Ploneei^Timei., 
Times , 


Peters  Paper  Co , 

OBtrter/  iilce*  &  Carpenter. , 


Peters  Paper  Co , 

Zellerbach  &  Co 

Willamette  Paper  Co 

Beacon  Paper  Co , 

Kansas  City  Paper  House.. 

R.  D.  Wilson  Sons , 

Willamette  P.  &  P.  Co 

Graham  Paper  Co 


Hubbs  &  Hastings  Paper  Co 

J.  W.  Butler  A  Graham  Paper  Co. 


Graham  Paper  Co. 
....do ™.... 


S8S.00 

78.00 
76.00 
72.80 
72.00 
68.00 
67.00 
66.00 
64.00 
63.00 
63.00 
62.00 
61.00 
6a  00 

Gaoo 

60.00 
68.60 
68.00 
67.20 
67.04 


Digitized  by 


Google 


WOOD  PULP,  FBINT  PAPER,  ETC.  68 

Statement  of  late$t  prica  a$  reported  by  15S  newspaper$— Continued. 


City. 


Hacon,  Oa 

Qulncy,  111 

Greensboro,  N.  C , 

New  Orleans,  La 

Parsons,  Kans 

Fort  Scott.  Kans 

Augnsta^  Oa 

Portland,  Ind 

Marietta,  Ohio 

Lansing.  Mich 

Savannah.  Ga 

Parkersburg,  W.  Va.. 

Bradford,  Pa 

Bristol,  va.-Tenn 

Columbia,  8.  C 

"Wlnsted.  Conn , 

Burlington,  Vt 

Newton.  Kans 

Central.  Ill , 

EvansviUe.  Ind , 

Danville,  lU 

Marlon.  Ohio , 

Wheeling.  W.  Va , 

Goshen,  Ind , 

Pottsvllle,  Pa 

Koadlng.  Pa 

Camden.  N.J , 

Grand  Forks,  N.  Dak. 

Lincoln.  Nebr , 

KnoxviUe.  Tenn , 

Ow«nsboro.  Ky , 

Paducah.  Ky 

Joplin.  Mo , 

Euiabeth.  N.  J 

Tucson,  Ari£ 

Princeton.  N.J , 

Amsterdam.  N.  Y...., 

Merlden,  Conn , 

Taunton,  Mass 

Fairmont,  W.  Va 

Williamsport,  Pa 

Johnstown.  Pa 

Chattanooga,  Tenn.... 

OloversyiUe,  N.  Y 

Syracuse,  N.  Y 

Allentown.  Pa 

Newark.  N.J , 

Bvansville,  Ind 

New  London.  Cozm.... 

Burlington,  Iowa 

Salem,  Oreg. , 

North  Adams,  Mass... 

Danville.  Ill 

Menominee.  Mich. . . . . , 

Bartford,  Conn 

McKeesport,  Pa , 

Madison.  Wis 

Pittsburg,  Kans , 

Mollne.UL 

Bt.  Paul.  Minn , 

New  York 

Harrisburg,  Pa 

Decatur,  m 

Little  FaUs,  N.  Y , 

Kansas  City,  Mo , 

OU  City.  Pa , 

Des  Moines,  Iowa , 

North  Adams,  Mass. . . 

Winona,  Minn , 

Baltimore.  Md , 

Bast  Liverpool.  Ohio.. 

WUkes-Barre,  Pa 

WheeUng,  W.  Va 

Kingston,  N.Y 

New  York 

AibuTT  Park.  N.  J 

Ansonla,  Conn 

Elgin,  m 

Kalamazoo.  Mich 

Byracose.  I^.  Y 

cSean.  N.  Y 

Ittamf  (»d«  Conn 


Paper. 


News 

Herald 

Dally  Record 

Picayune 

Sun 

Tribune-Monitor. . . . 

Chronicle 

Commercial  Review. 

Journal 

State  Republican  . . . 

Press 

State  Journal 

Evening  Star 

Herald-Courier 

State 

CitiMn 

Free  Press 

Republican 

Evening  Sentinel. . . . 

Courier 

Daily  Press 

Star 

Register 

News-Times 


Times 

Post-Telegraph. . . , 

Herald 

Daily  Star 

Sentinel 

Messenger 

News-Democrat. . . 

News-Herald 

Journal 

Daily  Star 

Clarion  News 

Evening  Recorder. 
Morning  Record. . . 

Gazette 

West  Virginian 


Tribune 

News 

Leader 

Herald 

Item 

Sunday  Call 

Journal-News 

Daily  Globe 

Hawk-eye 

Capitol-Journal 

Herald 

Democrat 

Herald- Leader. 

Globe 

Daily  News 

State  JonmaL 

Headlight 

Daily  Dispatch 

Dispatch 

CroweU  Publishing  Co. 

Patriot 

Herald 

Evening  Times 

Joumaf. 

Derrick 

Capitol 

Transcript 

Republican  Herald . . . . 

American 

Evening  Record 

Times 

News 

Freeman 

Morning  Telegraph.... 

Press 

Evening  Sentinel 

Courier 

Evening  Telegraph . . . . 

Post-Standard 

Evening  Herald 

Dally  Advocate.. ••... 


Agent  or  dealer. 


Manufacturers'  Paper  Co. 
Berlin  Ml'l'ls'.'.'.'.'.'.'  l'.'.'.'.'.'.'., 


International  Paper  Co. 

C.  P.  Lish  Paper  Co 

Central  Ohio  Paper  Co. . 


Wbltaker  Paper  Co 

Cleveland  Paper  Mlg.  Co. 

Louisville  Paper  Co 

International  Paper  Co. . 


St.  Regis  Paper  Co 

J.  W.  Butler  Paper  Co. 


International  Paper  Co. 


Norwood  Paper  Co 

New  York  and  Pennsylvania  Co 


Carpenter  Paper  Co 

W.  H.  Parsons  Paper  Co. 


International  Paper  Co 

Nekosa  Paper  Co 

New  York  and  Pennsylvania  Co. 
Graham  Paper  Co 


Flnck,  PruynA  Co.. 


International  Paper  Co 
Cleveland  Papei 


'aper 
irCo. 


International  Paper  Co. 
iinck*  Pniyn  &  Co.'IJI!! 


Graham  PaoerCo 

Oregon  Mills 

New  York  and  Pennsylvania  Co. 


Presoott  Paper  Co 

Oswego  Falls  P.  and  P.  Co. 


Graham  Paper  Co. . . , 

Klmberiey  MiUs 

Watab  P.  and  P.  Co. 


Great  Northern  Paper  Co. 
Finck,*  PruynA*  Co  .*!.".*.!! ! 


Cliff  Paper  Co. 


International  Paper  Co. , 
do 


Great  Northern  Paper  Co 

Finck,  Pruyn  A  Co 

New  York  and  Pennsylvania  Co. 


Filcher,  Hamilton  &  Co. 
H.G!'CMig"ACo.'I!I"II 
inteniattonia  Paper  Co. . 


Price. 


$57.00 
67.00 
67.00 
67.00 
66.20 
66.00 
66.00 
66.00 
6600 
66.00 
66.00 
64.40 
66.00 
64  20 
64.00 
64.00 
64.00 
63.60 
63.60 
63.60 
63.00 
63.00 
63.00 
63.00 
63.00 
63.00 
63.00 
G2.60 
62.60 

es.50 

62.60 
62.60 
62.20 
G2.00 
S2.00 
62.00 
62.00 
62.00 
62.00 
62.00 
62.00 
63.00 
62.00 
62.00 
62.00 
62.00 
82.00 
62.00 
62.00 
62.00 
62.00 

6Lno 

6L60 
6L60 
SI.  40 
61.00 
61.00 
60.60 
6a  60 
60.30 
60.00 
6a  00 

6a  00 
6a  00 
6a  00 

60.00 
60.00 

6a  00 

60.00 
60.00 

6a  00 
6a  00 
6a  00 
6a  00 

60.00 

6a  00 

60.00 
60.00 

6a  00 
6a  00 
6a  00 

60LOI 
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Statement  of  latut  pricee  ae  reported  by  15S  new9paper$ — Continued. 


Cttj. 

Paper. 

Agent  or  dealer. 

Price. 

Anrora,  111 

Dally  Newt 

J.  W.  Butler  Paper  Co 

$50.00 

Adrian,  Mioh 

Dally  Telegraph 

49.60 

New  York 

Jocmal  of  (Commerce 

Journal 

Great  Northern  Paper  Co 

Allen,  McAnery  &  Co 

49.50 

Peoria,  III 

49.20 

Jollet,  III 

Daily  News 

40.00 

MfnTiAftnAUn.  Minn 

Journal .'-  -  -- 

49.00 

Rockford.111 

Woming  Star 

49.00 

New  York 

8taatff  ^eitun^ 

St.  R^s  Paper  Co.. 

49.00 

Jamestown,  N.  Y 

Morning  Post 

Dalton  Paper  Milla 

49.00 

Danville,  ifl 

Commercial  News 

Telegram 

Graham  Pamr  Co. ......... .....r 

48.90 

Fort  Worth,  Tex 

do , 

48.40 

Marlon.  Ind 

News-Tribune. ........... 

48.40 

Rockford,  111 

Register-Gazette 

Booth  Mills 

48.20 

Waterlool  Iowa. ............... 

Courier................... 

Manufacturers*  Paper  Co 

Kimberly  A  Clarke....'. 

48.10 

Salt  L^ke,  Utah 

Tribune.... 

48.00 

i9yTacu8e,'N.  Y. .•••..• 

Journal • 

Oswego  Falls  P.  &  P.  Co 

48.00 

AUentown,  Pa 

Morning  Call 

48.00 

PortlandTHe 

Aigus.T. 

48.00 

Rochester.  N.  Y 

Herald 

48.00 

JoUet.  Ill 

Herald 

J.  W.  Butler  Paper  Co 

48.00 

Peoria,  HI  ...    .           ... 

Herald-TranscriD  t. ...... 

48.00 

Sanlt  Ste.  Marie,  Mich 

Newt 

Cheboygan  Paper  Co 

43.00 

Dalnth,  Minn...' 

K  venlnir  Herald 

48.00 

Do 1 1. 

New»-Tribune 

Northwest  Paper  Co 

47.60 

Pittflflnid,  MaM.. 

Eagle 

47.50 

Lincoln,  111 

dSV  Courier 

J.  W.  Butler  Paper  Co 

47.00 

WUliarasport,  Pa 

Gazette-Bulletin 

Great  Northern  Taper  Co 

47.00 

Newark,  N.J 

Star 

47.00 

Chicaeo  111     ... 

Daily  Journal 

Cheboygan  Paper  Co 

47.00 

Louisville,  Ky 

Herald 

Berlin  Mills 

46.00 

fiorinfffield.  Mass 

Union 

International  Paper  Co 

John  Edwards 

46.00 

Omaha,  Nebr 

World-Herald 

46.00 

Little  Rook.  Ark 

Democrat. 

New  York  and  Pennsylvania  Co . 

46.00 

Willlam'Piwrt,  Pa., ., 

News 

45.50 

8an  Antonio,  Tex 

Gazette 

Graham  Paper  Co 

45.40 

Do '. 

Light 

do ! 

45.40 

BrldtFeDort.  Conn. 

Standard 

45.00 

Marion.  Ind  .          

I^eader 

45.00 

lodianapolls,  Ind 

Hoosier 

45.00 

CrawfordsviUe,  Ind 

Review 

45.00 

Asheville,  N.  C 

Citizen 

45.00 

Indianapplifl,     Muncie,     and 

Terre  Hante,  Ind. 
fiaoramento,  CaL 

Star. 

45.00 

Union. 

Great  Northern  Paper  Co  

RhlT^^lftii^Af  M  nifl 

45w00 

Salt  Lake,  Utah. 

Desert  News 

44.00 

Ottawa.  Canada... 

Citizen.       

44.00 

Houston,  Tex.. •••.•• 

Chronicle  

43.00 

Norwich,  Conn......  ... 

Bulletin. 

43.00 

Omaha,  Nebr 

Daily  Bee. 

Klmberloy  &  Clarko 

43.00 

Kalamazoo,  Mich 

Gazette 

Rhinelander  Mills 

42.51 

Oklahoma  Citv.  OMa 

Oklahoman 

Hennepin  Paper  COr .............. 

41. 8C 

Mr.  NoRRis.  I  have  here  the  answers  of  the  various  newspapers  to 
Question  A.  There  are  20  sheets^  21  pages  of  these  typewritten 
answers,  some  of  them  not  fully  pnnted  on,  wherein  the  newspapers 
answer  this  question  with  more  or  less  explanation  of  the  situation. 
Shall  I  in  my  own  way  briefly  skim  over  them,  or  shall  I  read  them 
through  for  the  information  of  the  committee? 

The  Chairman.  I  should  think  it  would  be  a  waste  of  time  to  read 
them  in  full.     Let  us  see  what  they  are. 

Mr.  NoRRis.  ''Little  Rock  (Ark.)  Democrat."  The  question  was, 
''Has  the  price  of  your  news  print  paper  been  raised?  If  so,  to  what 
extent,  by  what  mill  or  agent,  and  on  what  date?"  ''Little  Rock 
(Ark.)  Democrat:  Yes,  we  had  a  contract  for  1907  at  $1.80  f.  o.  b. 
mills,  Dalton  Paper  Mills,  New  York  &  Pennsylvania  Co.,  agents. 
They  ask  us  $2.30  for  1908,"  at  those  mills,  an  increase  of  $10.  That 
is  my  interjection.  Possiblv  I  should  not  interject  these  remarks  in 
reading  this.     It  might  on  the  record  confound  the  statements. 

The  Chairman.  Those  are  typewritten  copies? 
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Mr.  NoBRis.  These  are  typewritten  copies. 

The  Chaibman.  You  state  that  those  copies  are  true  copies  of  the 
original  answers  that  you  have  produced? 

Mr.  NoBBis.  That  is  correct. 

The  CHAiRBiAK.  Suppose  we  just  consider  that  those  are  inserted 
in  the  record,  and  then  you  can  make  such  comments  upon  them 
and  call  attention  to  such  things  as  you  please,  those  being  already 
in  the  record.     These  will  be  inserted  in  the  record  in  full. 

Mr.  NoBBis.  The  New  London  Daily  Globe  represents  that  *'The 
paper  that  we  used  during  1906  and  up  to  the  summer  of  1907  was 
purchased  direct  from  the  Norwood  Paper  Company,  of  Norwood, 
N.  Y.,  at  2  cents  f.  o.  b.  New  London,  in  carload  lots.  September 
last  we  sought  to  place  another  order  for  a  carload  with  tne  same 
company,  and  were  informed  that  the  price  of  paper  haying  advanced, 
they  would  quote  us  a  price  of  $2.60.  We  had  just  been  visited  by 
the  representative  of  an  eastern  paper  house,  and  he  quoted  a  price 
of  $2.55,  with  a  sli^t  discoimt,  for  quick  payment.'^ 

The  Chaibman.  That  can  not  be  gotten  out  correctly  if  read  in 
that  way. 

Mr.  NoBBis.  I  am  more  concerned  whether  I  am  reading  too 
fast  for  the  committee. 

The  Chairman.  This  is  already  printed? 

Mr.  NoERis.  Yes:  this  is  in  typewriting. 

The  Chairman.  We  have  already  ordered  it  printed  in  the  record. 
There  is  no  use  in  reading  it  now,  except  so  far  as  you  want  to  make 
a  comment  upon  it  or  caJl  our  attention  to  some  special  thin^. 

Mr.  NoBBis.  Well,  I  can  submit  this,  if  I  can  get  access  to  it  later 
on,  for  comments  to  the  committee. 

The  Chairman.  If  it  goes  in  as  copy  to  the  Printing  Office  it  will 
not  come  back  in  that  shape.     It  will  be  printed. 

Mr.  NoRRis.  I  can  get  a  copy  after  it  goes  to  the  Printing  Office  t 

The  Chairman.  It  will  all  be  cut  up. 

Mr.  NoRRis.  I  do  not  care,  so  that  I  get  the  copy  in  the  takes.  I 
can  adjust  myself  to  it. 

The  Chairman.  You  call  our  attention  to  the  various  points  you 
have  made  there. 

Abr.  NoRRis  (reads): 

PcHilaiid  (Ind.)  Commercial  Review:  Raised  on  August  1  from  $2.05  per  hundred 
weight  to  12.75.  The  price  of  $2.05  was  made  August  1, 1906 — ^yearly  contract,  G.  P. 
lish  Paper  Co.,  Indianapolis. 

Creston  (Iowa)  Advertiser-Gazette:  Yes;  buy  of  Carpenter  Paper  Co.,  Omaha;  ad- 
vance of  65  cents  per  100  July  1  over  previous  year. 

Clinton  (Iowa)  Herald :  Raised  50  per  100  pounds  in  July,  1907.  The  John  Edwards 
Mfg.  Co. ,  Port  Edwards,  Wis. ;  St.  Louis  Paper  Co.,  agents. 

The  Chairman.  That  is  all  shown  m  this  tabulated  statement  that 
you  gave  us  this  morning. 

Mr.  NoRRis.  There  are  some  features  which  I  will  bring  out  in  a 
minute. 

The  Syracuse  (N.  Y.)  Post-Standard,  in  addition  to  stating  that  the 
increase  in  price  was  $15  per  ton,  state  (reads) : 

Our  current  supply  is  from  the  St.  Regis  Company,  with  which  company  oiu*  current 
contract  was  made  and  to  which  current  bills  are  paid.  Our  contract  for  next  year 
it  with  H.  G.  Craig  &  Co  ,  though  we  are  to  receive  the  St.  Regis  miU  product  as  now. 
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The  H.  G.  Craig  Company,  as  we  allege,  is  a  very  important  factor 
in  this  arrangement. 

The  Chairman.  What  company  is  this? 

Mr.  NoRRis.  The  H.  G.  Craig  Company,  of  which  John  A.  Davis  is 
the  manager,  formerly  manager  of  the  General  Paper  Company.  He 
is  the  agent  to  whom,  when  quotations  were  rejected  by  the  Inter- 
national, he  was  referred  for  supplies. 

The  Chairman.  John  A.  Davis,  the  manager  of  the  General  Paper 
Company,  which  was  dissolved  by  the  United  States  court? 

Mr.  NoRRis.  Yes. 

The  Chairman.  What  company  is  he  now  with? 

Mr.  NoRRis.  He  is  now  the  manager  of  the  H.  G.  Craig  Company. 

The  Chairman.  And  who  are  they? 

Mr.  NoRRis.  They  are  the  selling  agents  of  what  were  the  so-called 
independent  paper  mills. 

The  Chairman.  They  are  not  manufacturers? 

Mr.  NoRRis.  It  is  the  selling  agency  for  mills  with  a  daily  capacity 
of  750  tons,  and  also  selling  for  other  mills  with  a  capacity  of  600 
tons  additional;  substantiaUy  for  an  output  of  1,200  tons  a  day, 
equaling  the  output  of  the  Intemational  Paper  Company,  and  conr 
centratmg  the  business  which  previously  had  been  divided  among 
many  mifls. 

Mr.  Sims.  In  that  connection,  do  the  mills  now  sell  otherwise  than 
through  this  agency — the  mills  you  refer  to?  Do  they  sell  inde- 
pendently of  this  agency? 

Mr.  NoRRis.  The  750-ton  output  is  directed  through  that  agency. 
As  to  the  other  mills,  such  as  the  Cliff,  while  H.  G.  Craig  &  Co.  is  not 
the  recognized  agent,  he  does  sell  through  it.  Frequently  when 
customers  want  to  buy  the  St.  Regis  paper,  of  which  H.  G.  Craig  &  Co. 
are  the  recognized  selling  agents,  the  customer  is  furnished  with 
Cliff  paper,  which  H.  G.  Craig  &  Co.  sells,  but  are  not  recognized 
exclusively  as  the  selling  agents,  as  we  understand  it. 

Mr.  Sims.  But  they  are  the  exclusive  selling  agents  for 

Mr.  NoRRis.  For  a  daily  output  of  750  tons  a  day. 

Mr.  Sims.  Are  the  mills  that  have  750  tons  output  a  day  included 
in  the  mills  that  were  affected  when  that  company  was  dissolved? 

Mr.  NoRRis.  No;  these  are  the  eastern  mills.  The  western-mill 
proposition  is  an  entirely  different  one  from  that.  That  is  a  proposi- 
tion which  we  shall  take  up  by  showing  the  appointment  of  a  tri^c 
manager  and  arrangements  for  a  consolidation  of  all  of  these  com- 
panies into  a  single  combination,  and  various  meetings  held  from 
time  to  time  in  the  West,  with  appraisers  and  accountants  and  mill 
men  examining  their  properties  and  going  through  their  books  and 
appai^ntly  arranging  for  a  consoUdation  or  merger  into  one  property. 
But  our  contention  is  not  that  that  was  in  itself  an  illegality  or 
restraint  of  trade.  We  do  not  concede  that  it  was  not^  but  our  point 
is  that  the  meeting,  the  harmonious  action,  resulted  m  a  concert  of 
action,  and  that  it  was  a  factor  in  bringing  about  that  uniformity, 
which  was  a  distinct  violation  of  the  prohibition  order  of  the  Unitea 
States  court,  and  that  among  the  other  companies  which  were  pro- 
hibited by  that  order  of  the  court  from  acting  in  concert,  there  were 
three  companies  which  participated  in  the  Fiber  and  Manila  Associa- 
tion, the  minutes  of  which  we  nave  turned  over  to  the  Department  of 
Justice,  and  which  are  now  imder  scrutiny  in  New  York  by  the  grand 
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jury.  We  have  the  minutes,  the  proceedings  of  eight  of  the  meetings 
of  the  Fiber  and  Manila  Association,  some  of  whose  members  were  m 
the  General  Paper  Company,  one  or  more  of  whom  were  in  the  General 
Paper  Company,  and  some  of  whom  were  news-print  paper  manufac- 
turers, who  hj  that  action  contributed  either  by  their  refusal  or  by  the 
concert  of  action  which  they  maintained  with  others  in  violating  that 
prohibition  order  of  the  United  States  court.  I  can  submit  this  and 
go  on  to  the  answers  to  the  next  Question. 

The  Chaibmak.  Very  well.  Suomit  it  to  the  stenographer,  unless 
there  is  something  which  you  want  to  call  specially  to  our  attention. 

Following  is  the  entire  document  referred  to: 

(a)  Has  the  price  of  your  newsprint  paper  been  raised?  If  so,  to  what  extent,  by 
what  miU  or  agent,  and  on  what  date? 

ANSWERS  TO  QUESTION  A. 

little  Rock  (Ark.)  Democrat:  Yes;  we  had  contract  for  1907  at  $1.80  f.  o.  b.  mills, 
Dalton  Paper  Mills,  New  York  and  Pennsylvania  Company,  agents.  They  ask  us 
$2.30  for  1908. 

Ottawa  (Canada)  The  Citizen:  About  20  cents  per  hundred  pounds  by  the  John  R. 
Booth  Company,  Ottawa,  Canada.  Made  a  three-year  contract  last  May  with  John  R. 
Booth  miU,  Ottawa,  at  2  cents  less  2  per  cent  cash— would  have  to  pay  $2.20  or  higher 
now. 

New  London  (Conn.)  Daily  Globe:  The  paper  that  we  used  during  1906  and  up  to 
the  summer  of  1907  was  purchased  direct  from  the  Norwood  Paper  Company,  of  Nor- 
wood, N.  Y.,  at  2  cents  f.  o.  b.  New  London  in  carload  lots.  September  fast  we  sought 
to  place  another  order  for  a  carload  with  the  same  company  and  were  informed  that 
the  price  of  paper  having  advanced  they  would  quote  us  a  price  of  $2.60.  We  had 
just  Deen  visited  by  the  representative  of  an  Eastern  paper  house  and  he  quoted  a 
price  of  $2.55,  with  a  slight  discount  for  quick  payment. 

Stamford  (Conn.)  Daily  Advocate:  Yes;  from  $2.10  to  $2.50  per  hundred — ^by  Inter- 
national Company. 

Aurora  (111.)  Daily  News:  Yes;  we  last  year  paid  $2.  On  new  contract  we  got  prac- 
tically but  one  quotation — $2.50,  by  J.  W.  Butler  Paper  Company,  Chicago. 

Rockford  (m.)  Register-Gazette:  Contract  for  1907  at  $2,085;  closed  for  1908  at  $2.41 
with  Booth  MiU,  Canada. 

Chicago  Daily  Journal:  We  had  a  contract  with  the  Cheboygan  Paper  Company  (a 
supposedly  independent  mill)  which  expired  June  1.  Our  price  was  $39  a  ton.  In 
the  spring  this  mill  had  great  difficulty  in  fumiahing  our  supply  on  account  of  the 
burning  of  the  pulp  mill  ut  Sault  Ste.  Marie,  and  we  were  obliged  to  go  into  the  market 
and  buv  some  paper.  We  got  10  cars  from  J.  R.  Booth,  of  Ottawa,  at  a  price  of  $2.35, 
sidewalk  delivery.  When  our  contract  expired  June  1  the  Cheboygan  Paper  Com- 
pany raised  its  price  to  us  to  $47  a  ton,  the  price  which  we  paid  BooUi,  .claiming  Uiat 
that  was  the  market  price.  This  price  we  are  still  paying  and  have  no  contract. 
The  arrangement  is  on  honor,  the  president  of  the  Cheooygan  Paper  Company  giving 
us  his  personal  promise  that  he  will  furnish  us  our  entire  supply  at  this  price.  We  on 
our  side,  of  course,  are  trying  to  secure  a  lower  rate. 

Wabash  (Ind.)  Plain  Dealer:  Yes;  about  20  per  cent  since  January  1. 

Portland  (Ind.)  Commercial  Review:  Raisea  on  August  1  from  $2.05  per  hundred- 
weight to  $2.75.  The  price  of  $2.05  was  made  August  1, 1906— yearly  contract,  C.  P. 
Idsh  Paper  Company,  Indianapolis. 

Indianapolis,  Muncie,  and  Terre  Haute  (Ind.)  Star:  Yes;  from  $2.05  to  $2.25. 

Oeston  (Iowa)  Advertiser-Gazette:  Yes;  buy  of  Carpenter  Paper  Company,  Omaha; 
advance  oi  65  cents  per  hundred  July  1  over  previous  year. 

Clinton  (Iowa)  Herald:  Raised  50  cents  per  hundred  pounds  in  July,  1907.  The 
John  Edwards  Manufacturing  Company,  Port  Edwards,  Wis.,  St.  Louis  Paper  Com- 
pany, agents. 

Burlington  (Iowa)  Hawk-Eye:  Yes;  from  $2.08  to  $2.60  per  hundred  pounds- 
Graham  Paper  Company,  St.  Louis. 

Muskogee  (Ind.  T.)  Daily  Phoenix:  Yes;  in  December,  1906,  we  bought,  through 
St.  Lotus  Paper  Company,  for  $2.40;  in  March  was  advanced  to  $2.82;  in  April  to 
$2.91,  and  we  now  have  a  contract  for  one  year  made  through  Graham  Paper  Company, 
of  St.  Louis,  at  $3. 
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Ottawa  (Kana.^  Dafly  Republic:  Prices  have  advanced  about  $12  per  ton  during 
the  past  twelve  months.  Tnis  advance  has  been  demanded  by  J.  W.  Butler  Paper 
Company,  Chicago,  Graham  Paper  Company,  St.  Louis,  Topeka  Paper  Company, 
Topeka,  et  al. 

Winfield  (Eans^  Courier:  Yes;  $9  per  ton.    Garrett  &  Allen  at  St.  Louis 

Leavenworth  (Kans.)  Post:  Have  just  received  last  car  on  year's  contract  and 
notice  of  increase  of  50  to  60  cents  a  hundred. 

Newton  (Eans.^  Kepublican:  From  $1.94  per  hundred  at  mill  to  $2.68  at  mill.  We 
buy  from  wholesale  paper  houaee— J.  W.  Butler  Paper  Ctmipany  and  Bradner,  Smith  A 
Co.f  Chicago. 

Pittsburg  (Kans.)  Headlight:  Yes;  from  $2.26  to  $2.5317  per  hundred.  Graham 
Paper  Company,  about  July. 

Wichita  (Kans.)  Daily  Beacon:  Yes;  from  $2.46)  per  hundred  delivered  to  about 
$3.15.    The  Beacon  Paper  Company,  St.  Louis,  expiration  of  contract. 

Fort  Scott  (Kans.)  Tribune-Monitor:  Bought  under  contract  in  1906,  at  $2.40  deliv- 
ered.   Price  now  to  $2.80. 

Hutchinson  (Eims)  News:  Yes;  from  $2.52  per  hundred  f.o.  b.  Hutchinson  to  $2.93. 
Kansas  City  Paper  House— J.  W.  Butler  and  Graham  Paper  Company. 

Paducah  (Ky.)  News-Democrat:  Taking  effect  January  1,  1907,  the  price  of  white 
paper  furnished  us  by  the  International  Paper  Company  will  be  advanced  from  $2.20 
to  $2.62i. 

Sault  Ste.  Marie  (Mich.)  News:  Yes;  from  $2.10  November  12, 1906,  to  $2.35  Febru- 
ary 15, 1907,  to  $2.40  July  3, 1907,  to  $2.60  September  14, 1907.  By  Cheboygan  Paper 
Company. 

Menominee  (Mich.)  Herald-Leader:  Raised  26}  per  cent  from  $2  to  $2.57).  By 
Birmingham  &  Seaman,  Tribune  Building,  Chicago,  August  1, 1907. 

Duluth  (Minn.)  News  Tribune:  Increased  from  $1.92)  to  $2.38  delivered  (freight 
5  cents)  at  expiration  of  old  contract,  October  1.  New  contract  is  for  one  year.  Deal 
direct  with  Northwest  Paper  Company,  of  Cloquet,  Minn. 

St.  Paul  (Minn.)  Pioneer  Press:  Yes;  25  per  cent.  Dells  Paper  and  Pulp  Company, 
Eau  Claire,  Wis.,  September  1,  1907. 

Duluth  (Minn.)  Evening  Herald:  The  price  of  print  paper  to  the  Eveninfi;  Herald 
has  been  raised,  taking  enect  October  1,  this  year,  from  $1.92)  per  hundrea  pounds 
to  $2.40  per  hundred  pounds. 

St.  Paul  (Minn.)  Dispatch:  58)  cents.  From  Watab  Pulp  and  Paper  Company, 
Sartell,  Minn.,  $2.51).  Contract  with  Cheboygan  Paper  Company,  Cheboygan,  Mich., 
$1.93. 

Joplin  (Mo.)  News  Herald:  Made  contract  July  15,  1905,  $2.12;  July,  1906,  $2.20; 
March,  1907,  $2.61;  bought  from  Graham  Paper  Company,  St.  Loius;  mill,  Nekoosa 
Paper  Company,  Nekoosa,  Wis. 

Sajidusky  (Ohio)  Star-Journal:  Fifty  cents  a  hundred  by  International. 

Marietta  (Ohio)  Journal:  It  has.  From  $2.10  to  $2.75  on  car  lots.  Central  Ohio 
Paper  Company,  Cleveland  Paper  Company;  in  fact,  all  agencies  represented  in  this 
territory. 

Rochester  (N.  Y.)  Evening  Times:  Yes.  Tliirty-three  and  one-third  per  cent. 
St.  Regis  Paper  Company,  Watertown,  N.  Y. 

Syracuse  (N.  Y.)  Fost-Standard:  The  price  of  our  news  print  paper  has  been  raised 
from  $1.75  for  1906  and  1907  to  $2.50  f.  o.  b.  Syracuse  for  1908.  Our  current  supply 
is  from  the  St.  Regis  Company,  with  which  Company  our  current  contract  was  made 
and  to  which  current  bills  are  paid.  Our  contract  for  next  year  is  with  H.  G.  Craig 
<&  Co.,  though  we  are  to  receive  the  St.  Regis  mill  product  as  now. 

Jamestown  (N.  Y.)  Journal:  Yes;  55  cents  per  nundred  pounds  by  Oswe|[o  Falls 
Pulp  and  Paper  Company,  Fulton,  N.  Y.,  on  expiration  oi  contract  made  m  1906; 
took  effect  October,  1907,  but  we  closed  latter  iwrt  of  August,  1907. 

Clean  ^.  Y.)  Evening  Herald:  Yes.  Old  contract  (Oswego  Falls)  $1.95— new 
contract,  $2.50;  contract  made  last  month. 

Omidia  (Nebr.)  World  Herald:  Yes;  beginning  January  1,  we  vay  $2.30  at  the  mill, 
whereas  now  we  pay  $1.80  per  hundred.  Present  mill  Grand  Rapids  P.  &  P.  Co. — 
next  year,  John  Edwards,  Port  Edwards,  Wis. 

Guthrie  (Okla.)  Leader:  Forty  per  cent. 

Lancaster  (Pa.)  Intelligencer:  Price  was  advanced  last  winter,  and  in  May  we 
made  a  contract  for  a  year's  supply  at  an  advance  of  forty-two  and  five-tenths  of  a  cent 
more  than  we  had  paid.    We  are  supplied  by  the  Great  Northern  Paper  Company. 

York  (Pa.)  Dispatch  and  Daily:  Renewal  of  contract,  20  per  cent. 

Wilkes-Barre  (Fa.)  Leader:  Yes;  25  per  cent  about  September  10, 1907, 

McKeesport  (Pa.)  Daily  News:  Yes;  from  $2  to  $2.55, 

Providence  (R.  I.)  News-Democrat:  Yes. 
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Sioux  Falls  (S.  Dak.)  Daily  PresB:  Yee;  about  25  per  cent. 

Waco  (Tex.)  Times-Herald:  Yee;  Graham  Paper  Company,  St.  Louie— one-third 
cent. 

Abilene  (Tex.)  Reporter:  Yee;  September  10;  one-fourth  cent  a  pound;  all  the 
houses  selling  in  this  territcory. 

Danville  (Va.)  The  Register  and  Evening  Bee:  International  Mills;  increase  of 
60  cents  per  hundred  i>ounds  1908  over  1907  contract.  « 

Parkersburg  (W.  Va.)  State  Journal:  It  has  been  raised.  From  about  2  cents  to 
$2.42  and  then  to  $2.72.    By  Whitakor  Paper  Company. 

Shreveport  (La.)  Times:  Yes;  from  $2.^J  to  12.86— by  Graham  Pftper  Company, 
St.  Louis.    Graduallv  since  January  1,  1907. 

The  Montgomery  TAla.)  Advertiser:  My  contract  expires  January  1, 1908,  and  I  have 
Bot  yet  earnestly  wien  up  the  question.    Expected  to  November  15. 

New  Orleans  (La.)  Picayune:  We  buy  from  the  Berlin  Mills  {Brown)  at  Berlin, 
N.  H.,  through  Charles  S.  Clark,  Potter  Building.  Price  raised  m  last  two  months 
frem  $i2.40  to  $2.85  per  hundred  delivered  at  whan  in  New  Orleans. 

Bath  (Me.)  Daily  Times:  On  July  1, 1907,  by  C.  M.  Rice  Paper  Company,  of  Port- 
land— one-half  cent.  C.  M.  Rice  Paper  Company,  agents  for  Bowdoin  raper  Mills  of 
Brunswick. 

Danville  fill.)  Commercial  News:  Yes;  had  contract  last  year  at  2  cents,  less  4  per 
cent.  On  April  1.  1907,  the  Manufacturers  Paper  Company  raised  us  to  $2.50.  In 
July  we  contracted  with  Graham  Paper  Company  for  $2.44).  All  quotations  f.  o.  b. 
Danville. 

Williamsport  (Pa.)  News:  Yes.  From  $2  per  one  hundred  poimds  to  $2.27).  March 
1,  1907,  changed  house  with  new  contract. 

Willimantic  (Conn.)  Daily  Chronicle:  Yes;  20  cents  a  ream,  starting  November  1, 
1$#7,  International  Paper  Company. 

Mansfield  K)hio)  News:  Yes;  Pettibone  Cataract  Company,  Niagara  Falls,  N.  Y. 

Hartford  (Conn.)  Globe:  From  $1.90  to  $2.57.  Pejepscot  Paper  Company,  Bruns- 
wich.  Me.    September,  1907. 

Youngstown  (Ohio)  Telegram:  Yes;  25  per  cent,  July  1,  1907.  Pettibone  Cataract 
Paper  Company,  Niagsuii  Falls,  N.  Y. 

Lima  (Ohio)  Republican  Gazette:  Yes;  one-half  cent  per  pound  in  July.  1907. 

Jackson  (Mich.)  Morning  Patriot:  It  has;  38  cents  per  hundredweight,  out  not  by 
same  mill  or  firm.    Date  August  15, 1907. 

Jamestown  (N.  Y.)  Morning  Post:  Yes;  our  former  contract  was  at  $2.10  f.  o.  b. 
Jamestown,  bou^t  through  Buffalo  jobbing  hoiise  and  supplied  by  Berlin  mills, 
Berlin,  N.  H.  New  contract  July,  1907,  at  $2.45  f.  o.  b.  Jamestown  through  Manu- 
facturers Paper  Company,  New  York,  from  Dalton  Paper  Mills,  Fitasdale,  Vt. 

Boston  (Mass.)  Daily  Advertiser  and  Evening  Record:  March,  1907,  price  increased 
1|  per  cent;  wei^t  increased  15  per  cent.  International  Paper  Company  refused  to 
malce  paper  of  the  same  weight  as  delivered  to  us  for  many  years. 

Madison  (Wis.)  State  Journal:  From  $2.05  to  $2.55. 

Marion  (Ind^  Leader,  Indianapolis  (ind.)  Hoosier,  CrawfordsviUe  (Ind.)  Review, 
Asheville  fN.  C.)  Citizen:  On  April  1,  1907,  it  was  raised  by  the  International  Paper 
Company  irom  $2  to  $2.25  per  one  hundred  pounds,  and  I  understand  I  am  to  get 
another  raise  January  1^  19C». 

Sandusky  (Ohio)  Register:  Our  contract  expiree  January,  1908.  Present  contract  is 
at  $1.9885. 

Elkhart,  (Ind.J:  Yes;  forty-two  one-hundredths  about  July  12. 

Findlay  (Ohio)  Republican  and  Jeffersonian:  Yes;  by  all  mills  and  houses  from 
whom  we  have  bought. 

Long  Branch  (N.  jp  Record:  The  price  advanced  55  cents  per  himdredweight  for 
1908  contract — New  York  and  Pennsylvania  Company. 

Asbury  Park  (N.  J.)  Treea:  Yes;  from  $1.95  per  himdredweight  f.  o.  b.  Asbury 
Park  to  $2.60  per  hundredweight  f.  o.  b.  Asbury  Park— -Dalton  Mills,  through  New 
York  and  Pennsylvania  Company. 

Easton  (Pa.)  Axgus:  Price  of  contract  for  1908  supply  of  paper  raised  about  30  per 
oent  over  1907  contract— Manufacturers'  Paper  Company. 

Allentown  (Pa.)  Item:  Yes;  we  have  a  rate  of  ffZ.w  from  Antietem  Paper  Company, 
and  are  now  awaiting  rates  from  Megarge  Brothers,  and  expect  to  have  a  lower  rate. 

Danville  (111.)  Democrat:  Yes;  from  $2.35  to  $2.57i  by  C.  P.  Leah  Paper  Company, 
Indianapolis,  July  1, 1907. 

Newark  (N.  J.)  Simday  Call:  In  August  last  Berlin  Mills  offered  to  renew  at  $2.50. 
It  was  dechned,  and  they  said  price  would  be  $2.60.  It  was  again  offered  at  $2.60  on 
October  14,  and  no  leeiu 
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Peru  (Ind.)  Journal:  Yes;  price  has  been  raised  by  all  mills  and  agents.  Has  run 
up  gradually. 

Louisville  (Ky.)  Evening  Poet:  Six  per  cent  in  past  two  years — International  Paper 
Gompany. 

Wilmin«;ton  (N.  CO  Morning  Star:  About  50  per  cent  in  last  eighteen  months.  Deal 
with  F.  W.  Farrell  Ciompany,  Philadelphia,  now.  Think  they  are  agents  or  broker? 
for  mills. 

Hartford  (Conn.)  The  Courant:  Our  contract  expires  next  April,  after  which  time 
we  are  advanced  $12  a  ton— Great  Northern  Paper  Company. 

Ansonia  (Conn.)  Evening  Sentinel:  Yes;  September  1  raised  to  $2.50.  Paid  before 
I  .03— New  York  and  Pennsylvania  Conmany. 

Savannah  (Ga.)  Press:  It  will  be  after  January  1  from  |2.20  to  $2.75  or  more. 

Huntington  (Ind.)  Herald:  We  have  bought  in  the  market. 

Evansville  (Ind.)  Journal  News:  Paper  has  been  advanced  from  $2.09  to  $2.25  to 
$2.50  to  $2.60  now. 

Streaton  (111.)  The  Free  Press:  Yes;  30  cents  per  hundredweight  within  thirty  day»— 
W.  D.  Boyce  Paper  Mills  Company. 

Joliet  (111.)  The  Herald:  We  paid  $2.05  last  year^  are  now  paying  $2.40.  Both  con- 
tracts  with  J.  W.  Butler  Paper  Company. 

Elgin  (111.)  Courier:  Yes;  from  2  cents  to  2)  cents  per  pound — Pilcher,  Hamilton 
Gompany,  Chic^. 

Peoria  (111.)  ELerald  Transcript:  Yes;  from  $1.97  Del.  to  $2.40  Del.  July— Graham 
Paper  Company. 

Kalamazoo  (Mich.)  Evening  Tele^ph:  International  Paper  Company.  Present 
price,  $2.05.    Refuse  to  quote  new  price — intimate  $2.50  January  1, 1908. 

Lansing  (Mich.)  The  State  Republican:  No;  we  made  contract  in  1906  covering  our 
requirements  for  1907.  Prices  quoted  by  all  selling  agencies  on  1908  supply  are  from 
60  cents  to  65  cents  per  100  pounds  higher  than  1907  contracts;  $2.75  is  generally 
named  as  1908  price. 

Trenton  (Mo.)  Rep-Tribune:  Yes;  about  20  per  cent  wholesale. 

Portland  (Me.)  Press  and  Times:  Yes;  about  15  per  cent,  to  take  effect  January  1, 
1908— Dalton  Paper  Mills,  Fitzdale,  Vt. 

Taunton  fMass.)  Herald -News:  Yes;  in  December  of  last  year  in  making  a  new 
contract  witn  Riegel  A  Co.,  Philadelphia;  paper  supplied  bv  W.  H.  Parsons. 

Lawrence  (Mass.)  Telegram:  Gur  contract  for  paper  runs  from  January,  1907,  to  Jan- 
uary, 1908.  For  year  beginning  January,  1908,  the  rate  has  been  raised  one-half  cent 
a  pound.  Our  paper  comes  from  the  Bowdoin  Paper  Company,  of  Brunswick,  Me., 
and  is  purchasea  tnrough  Carter,  Rice  <fc  Co.,  of  Boston,  as  agents. 

Pitt^eld  (Mass.)  Eagle:  Yes;  New  York  and  Pennsylvania.  Company  raised  from 
$2  to  $2.37)  early  in  year,  but  placed  order  with  St.  Geoige  Pulp  ana  Paper  Com- 
pany, of  Norwalk,  Conn.,  at  $2.20  (all  delivered  in  Pittsfield  in  car  lots). 

Haverhill  (Mass.)  Evening.  Gazette:  Price  was  raised  $12  per  ton  September  23, 
1907;  New  York  and  Penasylvania  Company,  New  York,  N.  Y. 

Portland  (Me.)  Argus:  In  1906  paid  $1.90;  m  1907,  $2.10;  in  1908,  $2.40. 

Nashua  (N.  H.)  Telegraph:  Forty-five  per  cent  by  Manufacturers'  Paper  Company 
on  contract  for  1908. 

Eeene  (N.  H.)  Sentinel:  Yes;  25  per  cent  in  June  by  International  Paper 
Gompany. 

Newark  (N.  J.)  Star:  Yes;  from  $2  per  hundred  pounds  to  $2.35;  St.  Regis  Paper 
Company;  new  contract  May,  1907,  for  one  year. 

Camden  (N.  J.)  Post-Telegraph:  Yes;  raised  for  one  year,  1908,  from  $2.15  to  $2.65, 
by  New  York  and  Pennsylvania  Company;  have  sinied  contract  at  that  figure. 

Newark  (N.  J.)  Evening  News:  Gn  January  1, 1906,  price  was  advanced  from  $2.25 
to  $2.35  by  the  International  Paper  Company. 

Paterson  (N.  J.):  From  $1.90  to  $2.60  per  hundred  pounds. 

Newburgh  (N.  V.)  Daily  News:  Yes;  45  cents  per  hundredweight  ($9  per  tonj. 
Gur  contract  expired  last  June;  raise  was  made  at  that  time;  New  York  and  rennsyl- 
vania  Company. 

New  York  (N.  Y.)  Journal  of  Commerce:  Raised  from  $2  to  $2.47*  per  hundred 
pounds,  bennning  September  1, 1907,  by  the  Great  Northern  Paper  Company. 

Elmira  (N.  Y,)  Star-Gazette:  Price  advanced  in  September  60  cents  by  Gswego 
Falls  PuljD  and  Paper  Conapany,  at  Fulton,  N.  Y. 

Glean  (N.  Y.)  M!oming  Times:  Has  been  increased  from  $2.75  to  $3  and  more. 

Kingston  (N.  Y.)  Freeman:  It  has. been  raised  by  the  Great  Northern  Paper  Com* 
pany  to  2}  cents  in  September,  1907. 
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Glovenyille  ^N.  Y.)  Leader:  We  have  contract  with  Finch,  Pniyn  &  Co.,  for  2 
centa,  deliverea,  good  until  January  1,  1908;  contracted  with  same  company  for  $2.60 
for  1908. 

New  York  (N.  Y.)  Morning  Telegraph:  Yes;  Finch,  Pniyn  A  Co.;  from  $1.95  per 
hundred  pounds  to  $2.50. 

Utica  (N.  Y.)  Saturday  Globe:  Yes;  to  the  extent  of  40  cents  per  hundred  pounds; 
by  Ailing  A  Corey,  Rochester,  N.  Y.,  February  12,  1907. 

Hudson  fN.  Y.J  Register:  Price  has  been  raised  as  to  our  last  purchase— July  1, 1907. 
We  buy  of  Troy  Paper  Company. 

Syracuse  (N.  Y.)  Herald:  The  contract  expires  January  1,  1908;  price,  October  16, 
19#7,  for  next  year  is  $2.60-  increase  of  75  cents  over  present  contract. 

Rochester  (N.  Y.)  Herald:  Yes;  from  $2.05  to  $2.40  for  all  in  excess  of  amount  con- 
tracted for;  Finch,  Pniyn  &  Co.;  August  1. 

Charlotte  C^.  C.)  Observer  and  Evening  Chronicle:  Yes;  $8  raise  per  ton  by  St, 
Regis  Paper  Compiuiy,  Watertown,  N.  Y.,  through  Antietam  Paper  Company,  Hajgert- 
town,  Ma.,  jobbers. 

Greensboro  (N.  C.)  Daily  Record:  Advanced  from  $2.20  to  $2.85  in  a  year. 

East  Liverpool  (Ohio)  Evening  Record:  Raised  July  1  to  2 J  cents— International 
Paper  Company,    raid  2  cents  for  previous  year. 

Wilkes-Barre  (Pa.)  Times:  Price  advanced  from  $1.95  per  hundred  to  $2.50  by  the 
Berlin  Mills  Conipany,  to  take  effect  July  31,  1907,  when  our  1906  contract  expu-ed. 

Willianieport  (Pa.)  Sun:  Not  yet;  contract  made  in  October,  1906,  expiring  in  April, 
1907,  at  $2.05.  Last  quotations  same  party  $2.60  at  time  of  A.  N.  P.  A.  meeting  in 
New  York. 

Pottsville  (Pa.)  DaOy  Republican:  Our  contract  for  1906  was  $2  per  hundred,  with 
a  special  rebate  that  brought  it  down  to  $1.90  f.  o.  b.  our  office,  which  is  equal  to  a 
net  price  at  the  mill  of  18  to  20  cents  less.  In  1907  our  contract  was  $2.15,  less  the 
18  to  20  cents  freight,  etc.  We  have  just  signed  a  contract  for  1908  at  $2.65  f.  o.  b.  our 
office,  less  the  18  to  20  cents  freight. 

Johnstown  (Pa.)  Democrat:  We  are  buying  under  a  contract  expiring  December  31. 
We  are  advised  that  price  will  be  advanced  for  next  year. 

Bradford  (Pa.)  Em:  September,  1906,  $2.20;  to  September,  1907,  $2.95— Hubbs  & 
Hastings  Paper  Company,  Rochester,  N.  Y. 

Bradford  (Pa.)  Evening  Star:  Not  for  four  months.  Since  this  time  last  year  price 
has  increased  from  $2  to  f2.75— Cleveland  Paper  Manu&tcturin^  Company. 

Reading  (Pa.)  Times:  Raised  from  $2.10,  less  3  per  cent,  thurty  days,  to  $2.65  net. 
Norwood  Paper  Comply,  Norwood,  N.  Y. 

Johnstown  ^Pa.)  Tribune:  Yes.  Raised  from  $2.10  to  $2.60.  Contract  begins 
January  1,  1908.  Quotation  made  by  J.  F.  McCaughtry,  Pittsburg,  sales  agent  of 
International  Paper  Company. 

Allentown  (Pa.)  Mommg  Call:  Yes;  from  $1.94  to  $2.40.  Contract  was  made  in 
May,  1907. 

Spartanburg  (S.  C.)  Journal:  Richmond  Paper  Manufocturing  Company— 20  per 
cent  increase  oy  gradual  stages  during  the  current  year. 

Anderson  (S.  C.)  Daily  Mail:  Rais^  $11  per  ton. 

Chattanooga  (Tenn.)  News:  B.  H.  Treadweil  &  Co.,  Watertown,  N.  Y.,  sales  agents, 
failure  canceled  unexpired  contract.  December  31,  1907,  price  $2.05.  We  now  pay 
H.  G.  Craiff  &  Co.,  261  Broadway,  $2.60  f.  o.  b.  Chattanooga. 

Bristol  (Va.-Tenn.)  Herald  Courier:  From  $2.14  per  100  pounds  about  December  1, 
1906,  to  $2.71  September  1,  1907,  by  Louisville  Paper  Company,  representing  mill  at 
Norfolk,  N.  Y. 

Wheeling  (W.  Va.)  News:  From  $2  to  $2.50  per  hundred;  quotations  for  1908. 

Clarksburg  (W.  Va.)  Daily  Telegram :  Yes;  from  $2.25per  hundred  to  $3.10  per  hun- 
dred in  one  year.    R.  D,  Wilson  4  Sons,  Clarksburg,  W.  Va. 

Parkersburff  (W.  Va.)  Sentinel :  About  25  per  cent. 

Fairmont  (W.  Va.)  West  Virginian:  Yes;  from  $2  per  himdred weight  to  $2.60  for 
last  shijpment — Cleveland,  Ohio,  Paper  Company  since  1906. 

La  CroBBe  (Wis.)  Leader-Press:  Yes;  McClellan  Paper  Company,  Minneapolis, 
furnished  us  paper  from  Grand  Rapids,  Wis.,  mill  at  $2.60  f.  o.  b.  La  Crosse  up  to 
August  1.    Aavanced  price  to  $2.57). 

Hot  Springs  (Ark.)  Sentinel-Recora:  Twenty  per  cent. 

Winsted  (Conn.)  Citizen:  Yes;  from  $2.50  per  hundred  to  $2.70;  new  contract 
made  in  August,  1907. 

Meriden  (Conn.)  Daily  Journal:  Fifty  centi  per  hundred — New  York  and  Penik- 
•ylvania  Company. 

Chicago  (Hi.)  Tribune:  Yes;  by  the  International  Paper  Company  in  January. 
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PanonB  (KaoB.)  Sun:  Yes;  from  $2.20  to  |2.81— Kheinlander  MiIIb,  jobber,  by 
Eaoflas  City  Paper  House,  Kansas  City,  Mo. 

Salina  (Kans!)  Journal:  Has  been  raised  during  last  year  about  40  cents  per  hun- 
dred— ^Butler  Paner  Company,  Chicago. 

Marion  (Ind.)  News-Tnbune:  It  has;  from  |1.98  net  to  $2.42  net  by  all  paper  com- 
panies. 

Goshen  (Ind.)  News-Times:  From  $2  in  1906  to  $2.65  hundredweight. 

Adrian  (Mich.)  Daily  Telegram:  Yes;  year  ending  Au^:ust,  19<%,  bought  paper 
ddivered  for  $1.96  of  J.  W.  Butler  Paper  Company,  Chicago.  Last  year,  endmg 
August,  1907,  paid  $2.06  to  Manufacturers'  Paper  Company,  Qiicago  and  New  York. 
This  comine  year  paid  12.48  to  Butler  Paper  Company. 

Fargo  (N.  Dak.)  Forum:  Yes;  about  23  per  cent— Northern  Paper  Mill,  Cloquet, 
Minn.;  Wright,  Barrett  A  StilweU  Company,  agents,  St.  Paul,  Minn.,  at  time  of  new 
contract  in  March;  contract  to  conmience  July  1, 1907. 

Crowell  Publishing  C(»npany  (N.  Y.):  Yes;  present  contract  expires  January  1 — 
International. 

Syracuse  (N.  Y.)  Journal:  In  1906-7  price  |2  less  4  per  cent;  contract  1908  at  $2.40 
less  2  per  cent  f.  o.  b.  Syracuse — Oswego  Falls  Pulp  and  Paper  Company,  Fulton, 

Grand  Island  (Nebr.)  Independent:  Yes;  before  we  purchased  a  nine  months' 
supply  about  20  per  cent,  and  mcrease  is  said  to  have  been  made  since  then. 

Reading  (Pa.)  Eagle:  The  price  was  raised  in  August,  1907,  50  cents  per  100  pounds 
by  the  Oswego  Falls  Pulp  and  Paper  Company,  Fulton,  N.  Y. 

Pierre  (S.  Dak.)  Capital  Journal:  Yes;  at  frequent  intervals  last  year — ^buy  of  Oar- 
penter  Paper  Company,  Omaha,  Nebr.,  mostly. 

Columbia  (S.  C.)  The  State:  Raised  $10  a  ton  July  1.  1907.  Former  price,  $2.20 
delivered.  New  price,  $2.70  delivered*  Freight  from  Brownsville,  N.  i .,  38  cents. 
Terms,  net,  thirty  days.  Have  bought  from  International  Paper  Company  for  past 
eigbt  jrears. 

Denison  (Tex.):  Raised  from  $2,668  to  $2.862— Graham  Paper  Company,  St.  Louis, 
Mo.;  making  of  new  twelve  months'  contract  in  July,  1907. 

Wheeling  (W.  Va.)  R^^ister:  Raised  from  $2.05  to  $2.66  by  International;  the 
dealer  quotations  not  so  high. 

Prescott  (Ariz.)  Journal  Miner:  Yes.  Have  had  fair  advances  since  September, 
19§6.    We  oieal  with  Blake,  Moffitt  &  Towne,  jobbers,  Los  Angeles,  Cal. 

Denver  (Colo.)  News:  August  1.  From  $1.85  f.  o.  b.  mill  to  $2.22i  same.  John 
Edward  Manu^turing  Company,  Port  Edwards,  Wis. 

Boise  (Idaho)  Statesman:  $8.50  ton.  Hennepin.  Carpenter  Paper  Company, 
Omaha. 

Boise  (Idaho)  Evening  Capital  News:  Yes;  65  cents  a  hundred.  Crown  Paper 
Mill,  La  Camas,  Wash. 

Waterloo  (Iowa)  Courier:  Yes;  20  per  cent  advance,  or  from  $2  per  hundredweight 
to  $2.40}.  Last  and  present  contract  with  Manufacturers  Paper  Company,  The 
Rookery,  Chicago. 

Davenport  (Iowa),  The  Times:  No.  We  purdiased  the  La  Crosse  Tribune  and 
Hannibal-Courier-PoBt  in  January  of  this  year,  and  I  have  been  buying  paper  on  the 
market  for  these  properties  since  that  time.  I  boufi:ht  all  the  time  Canadian  paper 
from  the  Booth  Mill  at  Ottawa,  through  a  Chicago  jobber,  and  succeeded  in  getting  a 
price  better  than  I  could  secure  from  the  people  who  had  our  contract  for  uie  three 
papers  or  from  anyone  else.  I  recentl;^  closed  a  contract  with  them  to  run  until  next 
August  for  this  Canadian  print  at  a  price  sliehtly  lower  than  I  could  get  quoted  else- 
where, although  at  a  price  fully  50  cents  a  hundred  more  than  I  am  paying  on  our 
two-year  contract  on  the  three  papers. 

Chanute  (Kans.)  The  Sun:  Yes.  Kansas  City  Paper  House.  From  $2.45  f.  o.  b. 
Kansas  Citv  to  $3.15. 

Rockford  (HI.)  Republic:  Price  raised  at  end  of  contract  in  July,  1907,  by  Manu- 
facturers Paper  Company  of  New  York  and  Chicago.  Twenty  per  cent  raise.  Con- 
tracted with  GrahamTaper  Company,  of  St.  Louis,  a  little  lower  than  offered  by  others 
for  quality  of  paper. 

Baltimore  (Ma.)  American:  Raised  from  $1.90  to  $2.50  per  100  pounds  by  Inter- 
national Paper  Company. 

Winona  (Minn.)  independent:  Raised  29}  cents  per  hundred,  by  agent  of  Dells 
Paper  Company,  JEau  Claire,  Wis.    Agent,  SfcClellan  Paper  Company,  Minneapolis. 

Billings  (Mont.)  Daily  Gazette:  Yes.  By  Kingand  Largey,  Manhattan,  Mont.  42.5 
cents  per  nundred weight  July  27.  Again  by  Wright,  Barrett,  St.  Paul,  advance  of 
15  cents  per  hundredweight  July  27. 

Anaconda  (Mont.)  Standard:  Forty-six  cents  per  100  pounds  raise  over  1906. 
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Lincoln  (Nebr.)  Dafly  Star:  Yes;  from  |2.25i  per  100  delivered  to  $2.63  delivered. 
Oarp^nter  Paper  Oomi)any,  agents,  Itasca  Mills,  Minnesota. 

Aitoona  (Pa.)  Evening  Gazette:  Yes;  50  cents  per  hiindred weight.  Berlin  Millf 
Company.    April,  1907. 

Salt  Lake  (Utah)  Tribune:  Yes;  from  $2.10  i>er  hundredweight  at  the  mill  to  $2.40. 
Kimberly  <fc  Clark,  Ncenah,  Wis.  We  are  buying  at  a  less  figure  from  Crown  Colum- 
bia  Pulp  and  Paper  Company,  San  Francisco. 

Salt  Lake  (Utah)  Deseret  News:  Our  contract  (two  years)  was  at  $1.85  f.  o.  b.  mill 
at  Rhinelander,  Wis.  Will  renew  February  1  and  expect  to  pay  at  least  35  cents 
advance. 

Chico  (Cal.)  Record:  Yes;  prices  have  been  raised  by  all  San  Francisco  agents  in 
the  past  year  from  $2.90  to  $3.60  in  carload  lots.    We  buy  bv  carloads. 

Los  Angeles  (Cal.)  Evening  News:  Yes;  advanced  from  $2.53  to  $3.05  f.  o.  b.  Los 
Angeles.  Later  price  of  $3  was  named  by  Graham  Paper  Company,  St.  Louis,  Mo., 
afterwards  made  more  satisfactory  contract  with  Wilamette  P.  and  P.  Co.,  of  San 
Francisco. 

Redlands  (Cal.)  Review:  Yes;  raised  from  $2.55  to  $3.40  in  car  lots  within  nine 
months  (f.  o.  b.  here)  all  mills  at  same  time. 

Riverside  (Cal.)  Enterprise:  Yes;  by  all  the  California  dealers  regardless  of  the 
product  whioi  they  are  handling.  In  the  past  four  months  print  paper  in  carload 
tots  has  been  advanced  about  30  cents  per  100. 

Santa  Cruz  (Cal.)  Leaf:  Twenty-five  per  cent. 

Meriden  (Conn.)  Morning  Record:  Present  contract.  $2  delivered,  lees  2  per  cent 
thirty  days.    All  quotations  for  1908,  $2.60  net  thirty  days. 

Wallace  (Idaho)  Press:  Yes*  think  nearly  10  per  cent. 

Tulao  (Ind.  T.)  Daily  World:  Yes;  by  National  Paper  Company,  St.  Louis.  In 
May,  1907.    Also  by  Western  Newspaper  Union,  Oklahoma  City,  same  month. 

Ine  Des  Moines  Capitol:  Yet;  from  2  cents  f.  o.  b.  Des  Moines  to  2)  cents. 

Lake  Charles  (La.)  American:  Yes;  several  successive  raises  in  June  and  one  in 
September  aggregating  65  cents  per  himdred.    E.  C.  Palmer  <fc  Co.,  New  Orleans. 

Waterville  (Me.)  Sentinel:  Twenty-five  per  cent  over  last  year's  contract,  begin- 
ning Jime  1. 

North  Adams  (Mass.)  Transcript:  In  September  the  Cliff  Paper  Company,  of  Niagara 
FaUd,  N.  Y.,  who  had  been  supplying  us  on  contract  at  $2.10  per  hundred,  gave  ua 
$2.50  as  their  best  quotation  for  tne  coming  year. 

Taunton  (Mass.)  Gazette:  Yes;  $2.35  to  $2.60  on  October  17  by  International 
Paper  Com^my  agent. 

Winona  (Minn.)  Republican-Herald:  Yes;  by  all  competing  paper  houses  from  $2 
per  hundredweight  to  $2.40  and  $2.50  for  the  past  three  months. 
.    St.  Joseph  (Mo.)  Gazette:  Yer;  from  $1.95  mill  to  $2.40  mill.    Itasca  Paper  Com- 
pany, Grand  Rapids,  Minn.    For  No.  1  special  print. 

Grand  Forks  (N.  Dak.)  Evening  Press:  Yes;  about  50  to  60  cents  a  himdred.  Mc- 
CleUan  Paper  Comnany,  Minneapolis.    Have  contracted  for  1908  at  $2.89  delivered. 

Trenton  (N.  J.)  Sunoay  Advertiser:  Twenty-five  per  cent.  Great  Northern  Paper 
Company. 

Albuquerque  (N.  Mex.)  Citizen:  Carter,  Rice  &  Carpenter,  Denver,  $3.45  perhun-. 
dredweight  to  $3.64  since  May,  1907. 

Amsterdam  (N.  Y.)  Evening  Recorder:  Yes*  from  2  cents  delivered  to  $2.60  deliv- 
ered by  Finch  Pruyn  A  Co.  (Incorporated),    Glens  Falls,  N.  Y.,  January  1,  1908. 

New  York  m.  Y.)  Staats-Zeitung:  Raised  from  $2  to  $2.45.  St.  Regis  Paper  Com- 
pany, H.  G.  Craig  <x  Co.,  agents,  commencing  January  1,  1908. 

Findlay  (Ohio)  Daily  Courier:  One-half  cent  per  pound,  National  Paper  Company, 
Jidy  1,  1907. 

(jreenville  (S.  C.)  Daily  News:  Yes;  an  increase  of  thirty-five  one-hundredths  of  a 
cent  in  May,  1907,  by  Antietam  Paper  Company,  of  Hagerstown,  Md. 

El  Paso  (Tex.) Herald:  Raised  45  cents  per  100.  Graham  Paper  Company,  of  St. 
Louis. 

San  Antonio  (Tex.)  Light:  Raised  from  $1.90  to  $2.27,  Maine  mill.  From  Graham 
Paper  Company. 

Bebit  (Wis.)  Daily  News:  Raise  of  25  per  cent,  Port  Edwards,  Wis.,  mill  in  July, 
1907. 

Tucson  (ArizO  Daily  Star:  Price  for  newspaper  has  beeo  raised  from  $2.25  to  $2.60. 
Graham  Paper  Company. 

Grand  Junction  (Colo.)  Daily  News:  Yes;  Peters  Paper  Company,  Denver,  aold 
me  a  car  in  Jime  at  $3.30.    I  understand  it  is  now  $3.85  or  $3.90. 

Norwich  (Conn.)  Bulletin:  Yes;  from  $2  to  $2.15  per  100. 

Augusta  (Ga.)  Chronicle:  Yes;  1906  contnct,  ^2.30;  1907»  $2.80.  Intemational 
P^per  Company. 
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Quincy  (111.)  Herald:  Yee;  by  the  Manufacturers'  Paper  Company,  of  Cliicago.Ill. 
After  contract  was  ended  price  was  raised  on  a  single  car  from  $2,124  to  12.35  on 
July  26, 1907. 

Rockford  (111.)  Morning  Star:  Yes;  from  12.14  to  $2.45.  Consolidated  Water  Power 
luid  Paper  Company,  Grand  Rapids,  Wis. 

Evansville  (uid.)  Courier:  We  are  paying  $2.09  delivered,  on  contract  that  will 
run  UB  to  Apru  1.  1908.    The  best  quotation  we  can  now  secure  is  $2.67)  delivered. 

Princeton  (Ind.)  Clarion  News:  Yes;  from  $1.93  per  hundredweight  to  ^.60. 
Chatfield  &  Woods,  Cincinnati,  June,  1907. 

Shreveport  (La.)  Journal:  Yes-  October  1. 

Sprin^eld  (Mass.)  Union:  We  nave  been  procuring  our  paper  from  the  Intemationa[ 
Paper  Company  practically  since  the  orgwiization  of  that  company.  Oiur  present 
contract  is  at  2  cents  f.  o.  b.  Springfield,  and  expires  Januanr  1,  1908.  Some  time 
last  June  the  writer  approached  the  New  England  agent  of  the  International  Paper 
Company  asking  for  quotations  on  the  product  for  one  year  dating  from  the  expira- 
tion of  the  present  contract.  We  were  told,  however,  that  they  could  not  give  any 
quotations  so  far  in  advance  of  the  expiration,  but  that  the  International  Paper  Com- 
pany had  always  taken  care  of  its  customers  and  always  would.  When  the  time 
came  for  quotations  they  would  be  satisfactory.  The  writer  immediately  began  to 
look  up  the  paper  situation  and  found  there  was  likely  to  be  a  considerable  advance, 
and  in  consequence  went  to  Mr.  Hussey  again  and  asked  him  to  make  contract  at 
that  time.  His  reply  was  the  same  as  before.  He  explained  further,  however,  that 
they  were  not  in  a  position  to  tell  then  what  the  price  would  be  on  January  1.  I  got 
several  other  people  to  ask  this  same  question  of  Mr.  Hussey  and  they  received  sub- 
stantially the  same  reply.  In  view  of  the  rapidly  advancing  market  we  determined 
it  would  not  do  to  wait  much  longer  before  making  contract,  and  therefore  took  the 
matter  up  with  the  Booth  mill  of  Ottawa.  About  the  1st  of  Auj^st  we  made  a  ten- 
tative agreement  with  them  for  our  supply  next  year  at  $2.30  f.  o.  b.  The  matter 
rested  in  this  form  imtil  two  weeks  a^,  and  in  response  to  another  letter  to  the  Inter- 
national Paper  Company  we  were  informed  that  much  to  their  regret  they  found 
that  the  allotment  of  paper  for  the  New  England  territory  had  bc^  curtailed  for 
next  year  and  therefore  they  would  have  to  get  along  without  some  of  their  good 
friends,  among  whom  they  regretted  to  say  was  the  Springfield  Union.  This  is  the 
way  they  apparently  intended  to  take  care  of  us,  in  spite  of  their  statements  made 
last  June.  I  immediately  went  up  to  Canada,  however,  and  took  up  my  option  with 
^e  Booth  mill,  as  outlined  above. 

Minneapolis  (Minn.)  Journal:  Our  contract  expiring  November  1,  1907,  at  $1.93; 
made  new  contract  in  June,  1907,  with  another  mill  at  $2.45. 

Meridian  (Miss.)  Dispatch:  Contract  made  for  one  year,  January  1,  but  International 
Paper  ConipBiny  advise  us  they  will  not  contract  for  1908. 

Kansas  Gty  (Mo.)  Journal:  We  have  been  paying  $1.80  f.  o.  b.  miUs  for  past  two 
years,  and  am>ut  this  price  for  past  five  years.  The  only  quotations  we  have  received 
for  1908  are  $2.50  at  the  mill. 

Sedalia  (Mo.)  Democrat-Sentinel:  On  August  1,  1907,  news  print  was  advanced  on 
us  51  cents  per  100.  We  are  now,  and  have  been  for  more  than  a  year,  buying  our  paper 
from  the  Graham  Paper  Company,  of  St.  Louis. 

Elizabeth  (N.  J.)  Journal:  From  2  cents  to  2.60  cents.  On  additional  requirements 
during  1907  above  amount  contracted  for,  and  for  1908  contract.  New  York  and 
Pennsylvania  Company. 

Albany  (N.  Y.)  Argus:  Notified  on  the  25th  of  increase  of  40  cents  per  100. 

Grand  Forks  (N.  Dak.)  Herald:  Yee.  In  June,  1907,  we  made  new  contract  for  a 
year  at  an  increase  from  $2,224,  less  3  per  cent  cash,  to  $2.63  net  delivered. 

Oklahoma  City  (Okla.)  Oklahoman:  Yes.  We  made  a  contract  January  31^  1907,  at 
an  advance  from  $1.90  to  $2.09,  mill  basis.  Last  year's  supply  came  from  Rhmelander 
Paper  Company,  Rhinelander,  Wis.  This  year's  supply  mm  Hennepin  Paper  Com- 
pany, Little  Falls,  Minn.  Both  contracts  were  made  through  the  Graham  Paper 
Oompany,  of  St.  Louis. 

Oil  City  (Pa.)  Derrick:  Fifty  points.  Had  no  contract  for  1907,  and  prices  ranged 
from  $2.25  to  $2.50  during  the  year. 

Aberdeen  (S.  Dak.)  American:  Yes;  two  or  three  times  in  past  year.  Minneapolia 
Paper  Company  and  others.    Fifty  cents  per  100  pounds. 

Seattle  (Wash.)  Times:  On  the  16th  day  of  March,  1907,  raised  from  $2.50  per  huu- 
dredweifl^t  f.  o.  b.  Seattle  to  $3.20.  This  is  practically  a  raise  of  80  per  cent  by  Wil- 
lamette raper  Company,  Oregon  City,  Oreg. 

Deadwood  (S.  Daki)  Pioneer-Times:  Gradual  raise  from  $2.20  to  $2.90  per  100  ainct 
July,  1906.    By  dealers. 

&n.  Antonio  (Tex.)  Gazette:  Yes;  from  $1.88  to  $2.27  at  mill.  Graham  Paper 
Ounpany,  St«  Louis. 
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Walla  Walla(Wadi.)  Daily  Union:  Yes;  nearly  one-third.  Blake-McFall  Company, 
Pacific  Paper  Company,  and  all  dealers  on  the  coast. 

Oshkosh  (Wis.)  JOaily  Northwestern:  Price  raised  in  May  by  Kimberly  <fc  Clark 
Company.  Neenan,  Wis.    Raised  about  18  per  cent. 

Bakersfield  (Cal.)  Califomian:  Raised?  Ye  godsl  They  have  done  nothing  else 
but  raise  it  20  per  cent  at  one  fell  swoop.  There  is  but  one  price  known.  Caluomia 
agents. 

Stockton  (Cal.)  Daily  Record:  Yes;  from  2}  cents  per  pound  to  3f  cents.  By 
Zellerbach  &  Co. ,  San  Francisco,  for  the  mills  at  Or»g[on  City,  Oreg.  We  had  a  yearly 
contract  for  1907,  but  news  print  was  raised  about  January  1,  1907,  and  continued  to 
increase  in  price. 

Bridgeport  (Conn.)  Standard:  May  1, 1907,  raised  from  2  cents  to  2.25  cents. 

Springfield  (111.)  News:  Raised  51)  cents. 

North  Adams  (Mass.)  Herald:  Our  last  shipment  of  paper  came  to  us  in  two  prices. 
40  roUs  at  $2  hundred  f.  o.  b.  North  Adams  and  20  roUs  $2.17  hundred  f.  o.  b.  North 
Adiuns,  from  the  Sebroon  River  Paper  and  Pulp  Company.  The  best  price  we  could 
ffet  on  our  last  bt  was  12.58  hundred  f .  o.  b.  from  the  Kew  York  and  Pennsylvania 
Company. 

Kalamazoo  (Mich.)  Gazette:  Yes.  |1.90to$2.12i.  January  1, 1907.  Rhinelander 
mill  at  Rhinelander,  Wis. 

Superior  (Wis.)  Telegram:  Yes;  Northern  Paper  Company,  Cloquet,  Minn. 

Salem  (Oreg.)  Capital  Journal:  Oregon  mills  raised  from  ^.15  to  $2.60. 

Lynchburg  ( Va.)  News  and  Advance:  Twenty  cents  per  100  by  International  Paoer 
Company,  April  15,  1907. 

JoUet  (111.)  DaUy  News:  Yes;  from  |2.05  to  $2.45,  July  1,  1907.  Chan^^ed  nulls. 
Old  mill  refused  renewal  at  any  price  on  account  of  length  of  roll  being  mconven- 
ient  for  machine.    New  mill,  Booth,  Ottawa,  Canada. 

Kokomo  (Ind.)  Tribune:  Yea:  30  per  cent  demanded  on  next  year's  business. 

Omaha  (Nebr.)  Daily  Bee:  FVom  $1.80  to  $2.15  f.  o.  b.  mill.  Kimberly,  Clark  & 
Co.    February  20,  1907j  fifteen  months. 

Trenton  (N.  J.)  Evemng  Times:  Yes;  contracted  May  13, 1907,  with  Manufactiurers* 
Paper  Company  at  advance  of  $10  per  ton  over  former  contract  with  Pettibone  Paper 
Company* 

Pomona  (Cal.)  Process:  Yes.  Zellerbach  <fc  Co.  One-fourth  cent  January  29, 
1907;  one-fourth  cent  February  13;  one-fourth  cent  May  1,  1907. 

Dubuque  (Iowa)  Teleeraph-Herald:  Yes;  a  little  over  half  a  cent  a  pound. 

Louis^nille  (Ey.)  Herald:  Yes;  30  cents  per  100;  $2  to  $2.80.  Berfin  Mills,  April 
5,  1907. 

Owensboro  (Ky.)  Inquirer:  Yes-  25  per  cent  on  new  contract  August  1,  1907. 

Little  FaUs  (N.  Y.}  Evening  Times:  Yes;  Finch,  Pruyn  d  Co.  Glens  Falls  in 
August,  from  $2.10  to  $2.50  per  100. 

.    Williamspbrt  (Pa.)  Grit:  New  contract  for  1908  just  closed  with  International 
Paper  Company  is  for  50  cents  per  100  pounds  higher  in  price  than  contract  for  1907. 

Fort  Woith  (Tex.)  Telegram:  Yes.  (Contract  endioe  January  1,  1908,  $1.90  at  mill. 
Contract  for  year  January  1,  1908-9,  $2.42.    Graham  Paper  Company. 

Burlington  (Yt.)  Free  Preias:  Yes;  from  $2.15  less  3  per  cent  to  $2.70  less  3  per  cent. 
St.  Regis  Paper  Company,  of  Watertown,  N.  Y. 

San  Bernardino  (Cal.)  Evening  Index:  Yes;  from  60  to  75  cents  per  100.  The  raise 
came  about  last  May. 

Sacramento  (Cal.)  Union:  Yes.  Great  Northern  Paper  Company,  Willamette,  $2.15 
at  mill.    Great  Northern  under  new  contract,  $2.25  at  mill. 

Durango  (Cal.)  Democrat:  Peters  Paper  C<Hnpany,  Denver,  Colo.,  from  $2.90  to 
$3.35  per  hundredweight. 

Macon  (Ga.)  News:  Price  advanced  this  month  for  1908  supply  to  $2.85  f.  o.  b. 
Macon,  Ga..  against  $2.30  f.  o.  b.  Macon,  1907. 

Decatur  (ill.)  Herald:  Paying  $2.18  net.    Best  price  quoted  about  $2.50. 

Wichita  (Eans.)  Eagle:  Yes;  7  cents  per  hundred  by  Graham  Paper  C<»npany  in 
April,  1907. 

Owensboro  (Ky.)  Messenger:  Yes;  from  $2.20  f.  o.  b.  Owensboro  to  $2.62).  Con- 
tract for  1908  closed  about  tnirtv  days  ago. 

Hastings  (Nebr. }  Tribune :  It  nas  l>een  raised  from  2}  to  3i  within  the  past  six  months. 

Cincinnati  (Ohio)  Commercial  Tribune:  Yes;  $9  per  ton.  International  Paper 
Company.    Effective  January  1, 1908. 

Marion  (Ohio)  Star:  Yes;  2  cents  to  $2.65. 

Philadelphia  (Pa.)  Press:  January  1, 1907,  price  raised  from  $1.90  to  2  cents.  Berlin 
'  Mills  Company. 

Williamsport  (Pa.)  Gazette-Bulletin:  Yes;  from  $1.92  to  $2.35.  Great  Northern 
Paper  Company  when  we  made  new  omtract,  July,  1907. 


Digitized  by 


Google 


76  WOOD  PULP,  PRINT  PAPER,  ETC. 

Milwaukee  (Wis.)  Sentinel:  Yee;  25  cents  per  100  pounds.  By  Wisconsin  River 
Paper  and  Pulp  Company.    April  1, 1907. 

Montgomery  (Ala.)  Advertiser:  My  contract  expires  January  1, 1908,  and  I  have  not 
•yet  earnestly  taken  up  the  question.    Expect  to  oo  so  November  15. 

Centralia  (111.)  Evening  Sentinel:  From  $2.25  f.  o.  b.  Chicago  in  small  quantities  to 
|2 .  68  in  car  lots  delivered .    B  utler  Paper  Company,  Chicago. 

Danville  (111.)  Daily  Press:  Yes;  since  January  1,  1907,  from  |2  to  $2.65  by  Butler 
Paper  Company,  Chicago. 

Lincoln  Oil.)  DaUy  Courier:  Yes;  J.  W.  Butler  Paper  Company,  $2.04  to  $2.35. 

Moline  (111.)  Daily  Dispatch:  Yes;  Eimberly  Mills,  from  $2.02)  to  $2.52),  August 
1,  1908. 

Peoria  (111.)  Journal:  From  $1.97}  to  $2.46  f .  o.  b.  Peoria.  Formerlv  bought  through 
Manu&^turers'  Paper  Company.    Now  bu^  through  Allen  McEnery  &  Co. 

Saginaw  (Mich.)  Evening  News:  Yes;  raised  20  per  cent. 

Jackson  (Miss.)  Didly  News:  Contract  expires  December  31,  1907.  International 
Pftper  Company  says  they  will  be  unable  to  quote  price  as  formerly  made. 

Trenton  (N.  J.)  Times:  The  Pettebone  Paper  Company  quoted  us  an  advance  of  $12 
per  ton,  and  we  finally  closed  with  the  Manufacturers'  Paper  Company  for  the  year 
June,  1907,  to  Jime,  1908,  at  an  advance  of  $10  per  ton. 

Crowell  Publishing  Co.,  New  York  City:  I  have  just  closed  with  the  Laurentide 
Paper  Company,  as  I  told  you  over  the  telephone,  at  a  price  several  cents  a  hundred 
below  the  quotation  I  received  from  H.  G.  Qraig  &  Co.,  $2.50  delivered  in  our  Victory, 
Springfield,  Ohio. 

Columbus  (Ohio)  Dispatch:  Yes;  from  $1.90  to  2  cents  per  pound. 

Harrisburg  (Pa.)  Patriot:  Raised  from  $1.95  to  $2.50  by  Great  Northern  Paper  Com- 
pany on  September  10,  1907,  to  take  effect  at  expiration  of  tonnage  contract,  about 
December  1. 

McKeeeport  (Pa.)  Daily  News:  Old  contract,  2  cents,  expired  September  1,  1907. 
New  contract,  $2.55,  Oswego  Falls  Paper  Company.  International  would  not  give  any 
price. 

Knoxville  (Tenn.)  Sentinel:  Yes;  price  advanced  from  $2,121  to  $2.62J;  W.  H. 
Parsons  Company. 

Houston  (Tex.)  Chronicle:  During  1906  paper  cost  us  $1.80  to  $1.89.  New  York 
interior  mills.    I^resent  price,  $2.15;  advanced  in  February,  1907. 

Mr.  NoRRis.  Later  on  I  presume  I  majr  have  opportunity  to  do 
that.  Would  the  committee  be  interested  in  the  list  of  papers  reply- 
ing to  these  inquiries,  arranged  by  States? 

Mr.  Miller.  1  would. 

Mr.  NoRRis.  I  have  such  a  list,  which  I  will  submit.  I  will  turn  it 
over  to  the  stenographer. 

Mr.  Miller.  This  is  the  same  as  you  gave  us  this  morning,  except 
that  it  is  arranged  by  States? 

Mr.  NoRRis.  No.  This  covers  all  of  them.  Many  of  them  in 
answering  did  not  give  information  which  we  could  use  in  that 
statement  handed  in  this  morning.  The  list  this  morning  included 
those  who  simply  answered  "Yes;  the  price  has  been  increased.." 

Mr.  Miller.  Just  let  it  go  in  through  the  reporter. 

Mr.  NoRRis.  This  is  merely  a  list  by  States.  There  happened  to 
be  two  sequences  of  it^  the  second  being  made  up  later. 

The  Chairman.  This  ought  to  have  a  heading. 

Mr.  NoRRis.  This  is  a  "List,  by  States,  of  papers  replying  to  the 
committee's  questions."    Would  that  cover  it? 

The  Chairman.  Anything  that  makes  a  heading. 

Following  is  the  document  referred  to,  in  two  sections: 

LIST,  BY  BTATBS,  OV  PAPERS  RBFLYINO  TO  COMICITTBB'S  QUESTIONS. 

Alabama:  The  Advertiser,  Montgomery. 
Arizona:  Journal  Miner,  Preecott. 

Arkansas:  The  Arkansas  Democrat,  Little  Rock;   Sentinel  Record,  Hot  Springs; 
News,  Hot  Springs. 
Canada:  The  Citizen,  Ottawa,  Ontario. 
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Colorado:  News-Times  Publishing  Company,  Denver. 

Connecticut:  Evening  Sentinel^  Ansonia;  me  Courant,  Hartford;  Globe,  Hartford; 
Naugatuck  Daily  News,  Naugatuck;  New  London  Daily  Globe,  New  London;  The 
Day,  New  London;  Daily  Advocate,  Stamford;  Willimantic  Daily  Chronicle,  Willi- 
mantic;  Meriden  Daily  Journal,  Meriden;  Citizen,  Winsted. 

Georgia:  llie  Savannah  Press,  Savannah. 

Idaho:  Statesman,  Boise;  Evening  Capital  News,  Boise. 

Illinois:  Daily  News,  Aurora;  Chicago  Daily  Journal,  Chicago;  the  Chicago  Tribune, 
Chicago;  Democrat,  Danville;  Commercial  News,  Danville;  Courier,  El^in;  Herald, 
Joliet;  Herald  Transcript,  Peoria;  Register-Gazette,  Rockford;  Repubhc,  Rockford; 
Free  Press,  Streator. 

Indiana:  Journal  News,  Evansville;    News  Times^  Goshen;    Herald,  Huntings 
ton;  Star,  Indianapolis;  Marion  News  Tribune,  Manon;  the  Leader,  Marion;  the 
Hoosier,   Indianapolis;  the  Review,    Crawforderville;  Journal,    Peru;   Commercial* 
Review,  Portland;  Plain  Dealer,  Wabash. 

Iowa:  Burlington  Hawk-Ey§,  Burlington;  Herald,  Clinton;  Advertiser-Gazette, 
Crestoa;  the  Tunes,  Davenport;  the  Chronicle,  Fort  Dodge;  Journal,  Muscatine; 
Courier,  Waterloo. 

Indian  Territory:  Muskogee  Daily  Phoenix,  Muskogee. 

Kansas:  The  Sun,  Chanute;  Tribune-Monitor,  Fort  Scott;  the  News,  Hutchinson; 
Kansas  Republican,  Newton*  the  Leavenworth  Post,  Leavenworth;  Daily  Republic, 
Ottawa;  Sun,  Parsons;  Headli^t.Pittsbuig:  State  Journal,  Topeka;  Journal,  SaUna; 
Wichita  DaUy  Beacon,  Wichita;  Courier,  Winfield. 

Kentucky:  Evening  Post,  Louisville;  Louisville  Courier-Journal,  Louisville;  the 
Sun,  Paducah;  News-Democrat,  Paducah. 

Louisiana:  The  Picayune,  New  Orleans;  Shreveport  Times,  Shreveport. 

Maine:  Bath  Daily  Times,  Bath;  Argus,  Portland;  Press  and  Times,  Portland. 

Maryland:  Baltimore  American,  Baltimore. 

Massachusetts:  Daily  Advertiser  and  Evening  Record,  Boston;  News,  Ftdl  River; 
Haverhill  Evening  Gfazette,  Haverhill;  Lawrence  Telegram,  Lawrence;  Pittsfield 
Eagle,  Pittsfield;  fierald-News,  Taunton. 

Michigan:  Adrian  Daily  Telegram,  Adrian.  Morning  Patriot,  Jackson •  Kala- 
mazoo Evening  Telegraph,  Kalamazoo;  the  State  Republican,  Lansing;  nerald- 
L«&der,  Menominee:  News,  Sault  Ste.  Marie. 

Minnesota:  Duluth  Evening  Herald,  Duluth;  News  Tribune,  Duluth;  Pioneer 
Press,  St.  Paul;  St.  Paul  Dispatch,  St.  Paul;  Winona  Independent,  Winona. 

Missouri:  News  Herald,  Joplin;  the  Republic,  St.  Louis;  Republic-Tribune, 
Trenton. 

Montana:  Billines  Daily  Gazette,  Billings;  the  Anaconda  Standard,  Anaconda. 

Nebraska:  The  Independent,  Grand  Island;  Daily  Star,  Lincoln;  Worid  Herald, 
Omaha. 

New  Hampshire:  Sentinel,  Keene;  Tel^r&pb,  Nashua. 

New  Jersey:  Press,  Asbury  Park;  Post  Telegram,  Camden;  Record,  Long  Branch; 
Newark  Evening  News,  Newark;  the  Newark  Sunday  Call,  Newark;  Star  (Evening 
and  Morning),  Newark;  Guardian,  Paterson. 

New  York:  The  Brooklyn  Citizen,  Brooklyn;  Ehnira Star-Gazette,  Elmira;  Leader, 
Gloversville;  Evenine  Tnbune,  Homell;  Hudson  Register,  Hudson;  Journal,  James- 
town; Mormns  Post,  Jamestown*  Freeman,  Kingston;  Daily  News,  Newbuigh;  Olean 
Evenin|r  Herald,  Glean;  Olean  Morning  Times,  Olean;  Journal  of  Commerce,  New 
York  City;  Farm  and  Fireside,  New  York  Citjr;  Morning  Telegraph,  New  York  City; 
the  Rochester  Herald,  Rochester;  Evening  Times,  Rochester*  Syracuse  Joiunal, 
Syracuse;  Post-Standara,  Syracuse:  the  Hersdd,  Syracuse;  Saturaay  Globe,  Utica. 

North  Carolina:  Daily  Record,  Greensboro;  the  Observer,  Charlotte;  the  Morning 
Star,  Wilmington. 

North  Dakota:  Fargo  Forum,  Fargo. 

Ohio:  The  Leader,  Cleveland;  the  Cleveland  Press,  Cleveland;  Evening  Review. 
East  Liverpool;  Daily  Republican-News^  Hamilton;  Republican  and  Jeffersonian  and 
select  list  of  Ohio  daily  newspapers,  Findlay;  Repubhcan  Chtzette,  lima;  Journal, 
Marietta;  the  News,  Mansfield;  Register,  Sandusky;  Star-Journal,  Sandudcy;  the 
Telegram,  Youngstown. 

Oklahoma:  The  Leader,  Chithrie. 

Pennsylvania:  Momiujg  Call,  Allentown;  the  Item,  Allentown;  Altoona,  Evening 
Gazette,  Altoona;  Evening  Star,  Bradford;  Bradford  Era,  Bradford;  Argus,  Easton; 
Tribune,  Johnstown;  Democrat,  Johnstown;  Lancaster  Intelligencer,  Lancaster; 
Daily  News.  McKeesport:  Pottsville  Daily  Republican,  Pottsville;  Times,  Reading; 
Eagle,  Reading;  Wilies-Barre  Leader,  Wilkes-Barre;  Wilkes-Barre  Times,  Wilkes- 
Barre;  Wilkes-Barre  Record,  Wilkes-Barre;  Willianuport  News,  Williamsport;  Wil* 
tiamsport  Sun,  Williamsport;  Dispatch  and  Daily,  York. 
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Rhode  Idand:  The  News  Democrat,  Providence. 

South  Carolina:  Daily  Mail,  Anderson;  Charleston  Evening  Post,  Charleston; 
News  and  Courier,  Charleston;  the  State,  Columbia;  Journal,  Spartanburg. 

South  Dakota:  Capital  Jouiiial,  Pierre;  Daily  Press,  Sioux  Falls. 

Tennessee:  News,  Chattanooga. 

Texas:  Reuorter,  Abilene;  Denison  Herald,  Denison;  Houston  Post,  Houston; 
Times-Herald,  Waco. 

Virginia:  Register,  Danville;  Evening  Bee,  Danville. 

Vermont:  News,  Burlington. 

Virginia-Tennessee:  Bristol  Herald-Courier,  Bristol. 

WestVimnia:  Wheeling  Register,  Wheeling;  Daily  Telegram,  Clarksburg;  Fair- 
mont West  Virginian,  Fairmont;  Sentinel,  Parkersburg;  State  Journal,  Parkersburg; 
News  \yhflft I  i  Tig. 
»     Utah:  Salt  Lake  Tribune,  Salt  Lake;  Deseret  News,  Salt  Lake. 

Wisconsin:  Evening  Wisconsin,  Milwaukee;  Leader  Press,  La  Crosse;  State  Journal, 
Madison.  * 

California:  Daily  Gazette,  Berkeley;  The  Evening  News,  Los  Angeles;  Record, 
Chico;  Review,  luddlands;  Riverside  Enterprise,  Riverside;  Santa  Cnik  Leal,  QtaitM 
Cruz. 

Connecticut:  Meriden  Morning  Record,  Meriden. 

Idaho:  Idaho  Press,  Wallace. 

Indiana:  The  Sentinel,  Fort  Wayne. 

Indian  Territory:  Tulso  Daily  World,  Tulso. 

Iowa:  The  Des  Moines  Capitol,  Des  Moines. 

Kansas:  The  Herald,  Ottawa. 

Louisiana:  American,  Lake  Charles. 

Maine:  Watendlle  Sentinel,  Waterville. 

Massachusetts:  North  Adams  Transcript,  North  Adams;  Gazette,  Taunton. 

Michigan:  The  Evenine  Press,  Grand  Rapids. 

Minnesota:  The  Republican-Herald,  Winona. 

Missouri:  St.  Joseph  Gazette,  St.  Joseph. 
.    North  Carolina:  charlotte  News,  Charlotte. 

North  Dakota:  Evening  Press,  Grand  Forks. 

New  Jersey:  N.  J.  Freie  Zeitung,  Newark;  Sunday  Advertiser,  Trenton. 

New  Mexico:  Citizen,  Albuauerque. 

New  York:  Evening  Recorder,  Amsterdam;  Auburn  Advertiser,  Aubiun;  Staats 
Zeitung,  New  York. 

Ohio:  The  Daily  Times-Star,  Cincinnati;  Daily  Courier,  Findlay. 

Pennsylvania:  McKeesport  Evening  Times,  McReesport. 

South  Carolina:  Daily  News,  Greenville. 

Texas:  Herald,  El  Paso;  Galveston  Tribune,  Galveston;  San  Antonio  Light,  San 
Antonio. 

Tennessee:  Nashville  Tennesseean,  Nashville. 

Wisconsin:  Beloit  Daily  News,  Beloit. 

Arizona:  Arizona  Daily  Star,  Tucson. 

Arkansas:  Arkansas  Gazette,  Little  Rock. 

California:  Bakersfield,  the  Calilomian;  Los  Angeles,  Los  Angeles  Times;  Los 
Aisles,  Examiner;  Stockton,  Daily  Record. 

Colorado:  Grand  Junction,  the  Daily  News. 

Connecticut:  Bridgeport,  the  Standard;  Meriden,  Morning  Record;  Norwich,  Bui* 
letin. 

Greorgia:  Atlanta,  the  Georgian  and  News;  Augusta,  Chronicle. 

Illinois:  Quincy,  Herald;  Kockford,  Morning  Star;  Springfield,  News. 

Indiana:  Evansville,  Press;  Evansville,  Courier;  Princeton,  Clarion-News. 

Indian  Territory:  McAlester,  Daily  Capital. 

Louisiana:  Shreveport,  Journal. 

Massachusetts:  North  Adams,  Herald;  Springfield,  Union. 

Minnesota:  Minneapolis,  Journal. 

Michigan:  Kalamazoo,  Gazette;  Superior,  Telegram. 

Mississippi:  Meridian,  Morning  Dispatch. 

Missouri:  Kansas  City,  Journal:  Sedalia,  Democrat  and  Sentinel. 

New  Jersey:  Elizabeth,  Journal;  Paterson.  News. 

New  York:  Albany,  the  Argus;  Buffalo,  Express. 

North  Dakota:  Grand  Forks,  Herald. 

Ohio:  Cleveland,  Press-  Newark,  American  Tribune;  Springfield,  Gasetta. 

Oklahoma:  Oklahoma  City,  the  Oklahoman. 

Oregon:  Salem,  Capital  Journal. 

Pennsylvania:  Oil  City,  Derrick. 
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Viil^nia:  Lynchbiug,  News  and  Advance. 

South  Dakota:  Aberdeen,  American;  Dead  wood,  Pioneer  Times, 

Tennessee:  Chattanooga,  News;  Memphis,  Press. 

Texas:  San  Antonio,  Gazette. 

Washington:  Seattle,  Post-Intelligencer;  Seattle,  Daily  and  Sunday  Times;  Walla 
Walla,  Duly  Union. 

Wisconsin:  Oshkosh,  Daily  Northwestern. 

Califomia:  Oakland,  the  Herald. 

Creorgia:  Atlanta,  Atlanta  JoumaL 

Illinois:  Joliet,  Daily  News. 

Indiana:  Kokomo,  Tribune. 

Nebraska:  Omaha,  Daily  Bee. 

New  Jersey:  Trenton,  Trenton  Evening  Times. 

Califomia:  San  Bernardino,  Evening  Index;  Sacramento,  UnioD. 

Colorado:  Duraneo,  Democrat. 

Georgia:  Macon,  News. 

Illinois:  Decatur,  Herald. 

Kansas:  Wichita,  Eagle. 

Kentucky:  Owensboro,  Messenger. 

Massachusetts:  Lowell,  Courier-Citizen. 

Nebraska:  Hastings,  Tribune. 

Ohio:  Cincinnati,  Commercial  Tribune?  Marion,  Star. 

Pennsylvania:  Philadelphia,  Press;  Williamsport,  Gazette  and  Bulletin. 

Wisconsin:  Milwaukee,  Sentinel. 

Califomia:  Los  ADgelcs,  Record;  Pomona,  t^rogress;  Sacramento,  Evening  Bee; 
Redlands.  Daily  Facts;  San  Jose,  Mercury. 

Iowa:.  Dubuque,  Telegroph-Herald. 

Kentucky:  Louisville,  Herald;  Owensboro,  Inquirer, 

Massachusetts:  Boston,  Herald. 

New  York:  Little  Falls,  Evening  Times. 

Ohio:  Cincinnati,  Poet;  Cleveland,  News;  Toledo,  News-Bee. 

Pennsylvania:  Williamsport,  Grit. 

Texas:  Fort  Worth,  Telegram. 

Vermont:  Burlington,  Free  Press. 

Alabama:  Montgomery,  the  Advertiser, 

Hawaii:  Honolulu,  Hawaiian  Star. 

Illinois:  Centralia,  Evening  Sentinel;  Danville,  Daily  Press;  Lincoln,  Daily 
Courier;  Macomb,  Journal;  Moline,  Daily  Dispatch;  Peoria,  Journal;  Springfield^ 
Illinois  State  Register. 

Michigan:  Saginaw,  Evening  News. 

Mississippi:  Jackson,  Daily  News. 

New  Jersey:  Trenton,  Evening  Times. 

Nevada:  Tonopah,  Tonopah  Sun. 

New  York:  New  York,  Crowell  Publishing  Co.;  Saratoga,  the  Saratogian. 

Ohio:  Columbus,  the  Despatch. 

Pennsylvania:  Harrisburg,  the  Patriot. 

Tennessee:  Knox ville,  the  Sentinel. 

TexaB:  Houston,  the  Houston  Chronicle. 

U8T  OV  PAPERS  RBPLTINO  TO  QUESTIONS  OF  COMMITTEB  ON  PAPER  OF  AMERICAN  NEWS- 
PAPER publishers'  association,   OCTOBER,    1907. 

Califomia:  Daily  Gazette,  Berkeley;  the  Evening  News,  Los  Angeles;  Record, 
Chico;  Review,  Redlands;  Riverside  Enterprise,  Riverside;  Santa  Cruz  Leaf,  Santa 
Cmz. 

Connecticut:  Meriden  Morning  Record,  Meriden* 

Idaho:  Idaho  Press,  Wallace. 

Indiana:  The  Sentinel,  Fort  Wayne. 

Indian  Territory:  Tulsa  Daily  Worid,  Tulsa. 

Iowa:  The  Des  Moines  Capitol,  Des  Moines. 

Kansas:  The  Herald,  Ottawa. 

Louisiana:  American,  Lake  Charles. 

Maine:  Waterville  Sentinel,  Waterville. 

Massachusetts:  North  Adams  Transcript,  North  Adams;  Gazette,  Taunton. 

Michigan:  The  Evening  Press,  Grand  Rapids. 

Minnesota.  The  Republican-Herald,  Winona. 

Missouri:  St.  Joseph  Gazette,  St.  Joseph.  < 

North  Carolina:  Cnarlotte  News,  Charlotte:  the  Citizen,  Asheville. 
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North  Dakota:  Evening  Frees,  Grand  Forks. 

New  Jersey:  N.  J.  Freie  Zeitung,  Newark;  Sunday  Advertiser,  Trenton. 

New  Mexico:  Citizen,  Albuauerque. 

New  York:  Evening  Recorder,  Amsterdam;  Auburn  Advertiser,  Auburn;  Staats 
Zeitung,  New  York. 

Ohio:  The  Daily  Times-Star,  Cincinnati;  Daily  Courier,  Findlay. 

Pennsylvania:  McKeesport  Evening  Times,  McKeeeport. 

South  Carolina:  Daily  News,  Greenville. 

Texas:  Herald,  El  Paso;  Galveston  Tribune,  Galveston;  San  Antonio  Light,  San 
Antonio. 

Tennessee:  Nashville  Tennesseean,  Nashville. 

Wisconsin:  Beloit  Daily  News,  Beloit. 

Arizona:  Arizona  Daily  Star,  Tucson. 

Arkansas:  Arkansas  Gazette,  Little  Rock,  Ark. 

California:  Bakersfield,  the  Califomian-  *  Lob  Angeles,  Los  Angeles  Times,  Los 
Angeles  Examiner;  Stockton,  Daily  Record. 

Colorado:  Grand  Junction,  the  Daily  News. 

Connecticut:  Bridgeport,  the  Standard;  Meriden,  Morning  Record;  Norwich,  Bul- 
letin. 

Georgia:  Atlanta,  the  Geonnan  and  News;  Augusta,  Chronicle. 

Illinois:  Quincy,  Herald;  Kockford,  Morning  Star;  Springfield,  News. 

Indianli:  Evansville,  Press,  Evansville  Conner;  Ihrinceton,  Claxion-News. 

Indian  Territory:  McAlester,  Daily  CapitaL 

Louisiana:  Shreveport,  Journal. 

Massachusetts:  North  Adams,  Herald;  Springfield,  Union. 

Minnesota:  Minneapolis,  Journal. 

Michigan:  Kalamazoo,  Gazette;  Superior,  Telegram* 

Mississippi:  Meridian,  Morning  Dispatch. 

Missoun:  Kansas  City,  Journal:  Sedalia,  Democrat  and  Sentinel. 

New  Jersey:  Elizabeth,  Journal;  Paterson,  News. 

New  York:  Albany,  the  Argus;  Buffalo,  Express. 

North  Dakota:  Grand  Forks,  Herald. 

Ohio:  Cleveland,  Press:  Newark,  American  Tribune;  Springfield,  Gazette. 

Oklahoma:  Oklahoma  City,  the  Oklahoman. 

Oregon:  Salem,  Capital  Journal. 

Pennsylvania:  Oil  City,  Derrick. 

Virginia:  Lynchbiug,  News  and  Advance. 

South  Dakota:  Aberdeen.  American;  Dead  wood.  Pioneer  Times. 

Tennessee:  Chattanooga,  News;  Memphis,  Press. 

Texas:  San  Antonio,  Gazette. 

Washington:  Seattle,  Post-Intelligencer,  Daily  and  Sunday  Times;  Walla  Walla, 
Daily  Umon. 

Wisconsin:  Oshkosh,  Daily  Northwestern. 

Mr.  NoRRis.  The  next  question  propounded  to  the  publishers 
was  this:  "Have  euij  intimations  been  given  to  you  respecting  an 
advance  upon  the  price  paid  by  you  for  the  year  1906?  If  so,  by 
whom  and  when,  and  what  was  the  amount  of  the  advance?" 

The  OaAiRMAN.  What  was  the  question? 

Mr.  NoRRis  (reads) :  "  Have  any  intimations  been  given  to  you 
respecting  an  advance  upon  the  pnce  paid  by  you  for  the  year  1906? 
If  so,  by  whom  and  when,  and  what  was  the  amount  of  the  advance?" 

[Mr.  Norris  then  proceeded  to  read  the  following  document  through- 
out:] 

Q})  Have  any  intimations  been  given  to  you  respecting  an  advance  upon  the  price 
paid  by  you  for  the  year  1906?  If  so,  by  whom  and  when  and  what  was  the  amount 
of  the  advance? 

▲N8WERS  TO   QUESTION  B. 

Montgomery  (Ala.)  Advertiser:  Yes,  My  contract  now  is  with  New  York  and 
Pennsylvania  compuiy,  New  York,  whose  president.  Mr.  Payne,  told  me  in  Sep- 
tember I  would  probably  have  to  pay  about  one-half  advance  for  next  year. 

Hot  Springs  (Ark.)  Sentinel  R^rd:  AU  traveling  representatives  of  paper  houses. 

Hot  Springs  (Ark.i  News:  Yes,  by  all  agents  who  have  called. 

Meriden  (Conn.)  Daily  Journal:  Advance  starts  January  1, 1908. 
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That  was  not  a  direct  answer  to  the  question.     [Continues  reading:] 

Savannah  (Gra.)  Press:  International  Paper  Company.  Don't  know;  they  refuse 
to  quote  exact  price.    Probably  12.75. 

Chicago  (111.)  Tribune:  Yes;  by  the  International  Paper  Company.  Within  the 
week,  to  the  maximum  price  provided  in  the  contract,  about  7i  per  cent. 

Joliet  (111.)  Herald:  We  went  into  the  open  market  on  expiration,  in  April,  of  our 
1906  contract,  and  made  the  beet  bargain  we  could. 

Streator  (111.)  Free  Press:  All  agents  and  dealers  whom  we  have  met. 
'     Evansville  (Ind.)  Journal  News:  No;  there  seems  to  be  plenty  of  paper  for  im- 
mediate delivery,  if  one  has  the  price. 

Huntington  (Ind.)  Herald:  Crescent  Paper  Company,  Indianapolis,  to  3i  cents. 
Others  have  amrmea  this  idea. 

Marion  (Ind.)  Leader,  Indianapolis  (Ind.)  Hoosier,  Crawfordsville  (Ind.)  Review, 
and  AflhevUle  (ind.)  Citizen:  Yes:  but  new  advance  not  specified. 

Goshen  (Ina.)  News-Times:  All  paper  houses  raised  prices.  No  explanation 
needed.    We  had  to  have  print. 

Marion  (Ind.)  News  Tribune:  It  was  intimated  by  all  wholesale  houses  that  paper 
would  be  advanced  in  price. 

Salina  (Kans.)  Joiurnal:  Agents  of  different  companies  have  predicted  increase. 

Parsons  (Kans.)  Sun :  By  Kansas  City  people  earljr  in  the  fall  of  1906,  about  50  cents. 

Louisville  (Ky.)  Evening  Poet:  Yes;  by  International  Paper  Company. 

Bath  (Me.)  Daily  Times:  Yes;  by  above  agents. 

Lawrence  (Mass.)  TelcNgram:  We  have  imderstood  for  some  time  that  on  a  new 
contract  the  price  would  be  materially  advanced. 

Adrian  (Mich.)  Daily  Telegram:  General  traveling  men  have  stated  the  price  is 
likely  to  go  to  3  cents. 

Jackson  (Mich.)  Morning  Patriot:  Was  told  in  Julv  of  advance  by  Manufacturers 
Paper  Companv  who  held  our  contract.  They  refused  to  deliver  last  two  cars  because 
price  advanced..    They  claimed  another  reason. 

Kalamazoo  (Mich.)  Evening  Telegraph:  From  $2.06  to  $2.50  or  $2.60. 

Lansing  (Mich.)  Republican:  No;  we  made  contract  in  1906  covering  1907  require- 
ments. 

Boston  (Mass.)  Daily  Advertiser  and  Evening  Record:  March,  1907.  International 
Paper  Company  and  Pejepscott  Paper  Company,  but  made  same  rate  per  pound— 
an  advance  of  27}  per  cent  over  1906. 

Keene  (N.  H^  Sentinel:  Yes. 

Nashua  (N.  H.)  Telegraph:  We  are  paying  less  for  1907  than  for  1906 

Mr.  Stafford.  You  say  less  for  1907  than  for  19061 
Mr.  NoRRis.  That  is  right. 
Mr.  Stafford.  What  paper  is  that? 
Mr.  NoRRis.  The  Nashua,  N.  H.,  Telegraph. 
Mr.  Stafford.  Does  it  state  how  much  lesst 
Mr.  NoRRis.  That  is  all  it  says  on  that  subject.    I  could  probably 
get  out  the  letter  for  you  if  you  desire.     [Continues  reading:] 

Camden  (N.  J.)  Post  Telegram:  We  heard  in  a  general  way  that  mills  have  been 
advancing  aurine  the  past  eisht  months. 

Newark  (N.  J.)  Evening  News:  International  Paper  Oonipany  has  intimated  thai 
the  price  of  paper  at  the  expiration  of  our  contract,  January  1, 1907,  will  be  somewhat 
hiffher. 

Newark  (N.  J.)  Sunday  Gall:  About  August  30  increase  30  cents  per  hundred,  and 
later  40  cents  per  hundred. 

Grand  Island  (Nebr.)  Independent:  Price  increased  about  40  cents  per  100  (flat 
paper)  since  1906. 

That  is  evidently  paper  served  in  sheets,  which  is  a  very  inconsid- 
erable part  of  the  output.     [Continues  reading.] 

Elmira  (N.  Y.)  Star-Ciazette:  Various  agents  told  us  prices  would  be  higher,  but 
would  not  quote  prices  except  for  immediate  delivery. 

Olean  (N.  Y.)  Morning  Tunes:  Increase  steady  since  1906,  but  big  increase  quite 
recent. 

New  York  City  Mominff  TMegraph:  Amount  of  advance  55  cents  per  100  pounds,  to 
take  effect  January  1, 1906. 

Hudson  (N.  Y.)  Register:  We  were  told  in  advance  that  prices  would  be  increased. 
Advance  was  about  10  cents  per  hundredweight. 
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Rochester  (N.  Y.)  Herald:  Price  quoted  October  1,  $2.00  by  Finch,  Pruyn  &  Co,, 
and  also  by  representative  of  St.  Regis  Paper  Company. 

Homell  (N.  Y.)  Evening  Tribune:  Representative  International  told  us  price 
would  be  materiallv  increased.    Have  not  yet  made  contract. 

New  York  City  (K.  Y.)  Farm  and  Fireside:  Nothing  said  until  we  opened  the  sub- 
ject.   We  were  tben  informed  by  International  that  they  could  not  serve  us  in  1908. 

New  York  City  (N.  Y.)  Journal  of  Commerce:  Was  warned  of  advance — told  to  act 

Promptly  or  get  Ic^;  that  I  was  lucky  to  get  it  at  above  price — ^by  Great  Northern 
*aper  Company. 

GreensbOTo  (N.  CO  Daily  Record:  AD  the  mills  have  gone  up. 

Charlotte,  N.  C,  The  ObBerver:  Not  until  we  went  in  the  market  for  1907  contract. 

Wilmington,  N.  C,  The  Winning  Star:  From  intimations  and  quotations  am  positive 
I  will  have  to  pay  more  on  my  next  order. 

Fargo  (N.  Dak.)  Forum:  Understood  from  Northern  Paper  Mill,  Cloquet,  Minn.,  and 
from  all  paper  men  in  Northwest  that  I  could  not  get  a  renewal  of  old  contract  for  some 
nine  months  before  new  contract  was  made. 

Hamilton  (Ohio)  Daily  Republican-News:  Been  advised  by  numerous  paper  sales- 
men that  we  will  have  to  pay. 

I  have  a  list  of  twenty-five  or  thirty  other  Ohio  papers  in  the  Asso- 
ciation.    [Continues  reading:] 

Coshocton  rOhio)  A^e,  Alliance  (Ohio)  Review^  Newark  (Ohio)  Advocate.  Piqua 
(Ohio)  C^,  Marion  (Ohio)  Star,  Mansfield  (Ohio)  News,  Lorain  (Ohio)  Times-Herald. 
lAncaster  (Ohio)  Gazette,  2^e8ville  (Ohio)  Times-Recorder,  Cambridge  fOhioS 
Times,  Kenton  (Ohio)  News-Republican,  Sandusky  (Ohio)  Register,  Athens  (Ohio) 
Messenger,  Bowling^  Green  (Ohio)  Sentinel-Tribime,  Portsmouth  (Ohio)  Times, 
Moimt  Vernon  (Ohio)  Republican  News,  Paineeville  (Ohio)  Tel^^raph,  MassiUon 
(Ohio)  Gleaner,  Elyna  (Ohio)  Telegram,  Findlay  (Ohio)  R^ublican-Jeffersonian, 
"Warren  (OhioJ  Chronicle.  Hamilton  (Ohio)  Repubucan-News,  Wooster  (Ohio)  Repub- 
lican, and  Urbana  (Ohi^  Tribune:  We  have  been  informed  that  the  prices  will  con- 
tinue to  advance  and  will  probably  reach  3  cents  per  100. 

Sandusky  (Ohio)  Register:  Yes;  all  of  them;  over  26  per  cent  from  price  of  our 
contract  for  1907. 

Mansfield  (Ohio)  News:  Price  quoted  for  10  cars  delivered  1908  at  $2.65. 

Youngstown,  Ohio,  The  Telegram:  Yes;  I  am  told  we  will  have  to  pay  more  next 
year— i.  e.,  after  July  1, 1908. 

Lancaster  (Pa.)  Intelligencer:  No;  except  that  occasional  traveling  agents  have 
said  that  news  was  TOing  up. 

AUentown,  Pa.,  The  item:  A  year  or  more  ago  representatives  of  the  International 
Paper  Company  tnreatened  that  paper  would  be  3  cents  before  long. 

wilkes-Barre  (Pa.)  Times:  Yes;  we  were  advised  early  in  1906  that  the  price  was  to 
be  advanced,  which  statement  was  reiterated  frequently  by  sales  agent  of  the  Berlin 
Mills  Company. 

Williamsport  (Pa.)  Sun:  New  York  and  Pennsylvania  Company  of  New  Yoik, 

That  is  his  answer  as  to  the  intimations.    [Continues  reading:] 

Allen  town  (Pa.  )Moming  Call:  Yes-  covered  by  above. 

Bradford  (Pa.)  £vening  Star:  Not  before  we  asked  for  quotations. 

Johnstown  (Pa.)  Democrat:  Yes.  Have  made  many  inquiries  for  next  vear's  supply 
and  uniformly  have  been  advised  of  advance.  Lowest  quotations  $2.60  f.  o.  b.  J^m^ 
town. 

Reading  (PaJ  Times:  Yes;  Parsons  Brothers,  20  Vesey  street,  New  York. 

Johnstown  (Pa.)  Tribune:  J.  C.  Deery,  representing  J.  M.  Place  A  Co.,  67  Wall 
street,  New  York,  advised  writer  that  every  manu&cturer  and  selling  agency  would 
raise.    Interview  nad  on  or  about  10th  October,  1907. 

Providence  (R.  I.)  News  Democrat:  Yes. 

Charleston  (S.  C.)  Evening  Post:  Yes;  Antietam  Paper  Companv.   Price  not  named. 

Anderson  (S.  C.)  Daily  l£dl:  All  desders  have  notified  us  of  advance. 

Pierre  (S.  Dak.)  Capital-Journal:  AU  traveling  men  told  us  in  advance  of  coming 
laises. 

Chattanooga  (TemO  News:  No  intimation.  We  have  been  forced  to  contract  this 
year  at  $2.60  f.  o.  b.  Chattanooga. 

Abilene  (Tex.)  Reporter:  Graham  Paper  Company,  Buttler  Paper  Company,  Eanaas 
City. 

Bristol  (Va.,  Tenn.)  Herald-Courier:  We  have  been  buying  from  two  to  four  can  at 
at  time.   There  has  been  an  advance  on  every  order  finaUy  to  $2.71. 

Burlington  (Vt.)  News:  Yes;  no  definite  amount  first,  but  now  I  understand  abool 
50  cents  a  hundred.    C.  S.  Proctor.  Boston. 
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Wheeling  (W.  Ya.)  R^;i8ter:  Paid  $1.85  to  11.90  in  1906,  and  was  imised  to  $2.05  ii 
agreed  to  make  contract  to  December  31,  1907;  which  was  done. 

Parkersburg  (W.  Va.)  SentiAel:  Yes;  about  26  per  cent. 

Fairmount  (W.  Va.)  Weet  Virginian:  All  paper  houses  have  repeatedly  notified  us 
that  these  advances  would  be  made  from  time  to  time. 

La  Crosse  (Wis.)  Leader-Press:  Present  quotations  are  $2.72)  f.  o.  b.  La  Crosse  by 
all  agents  stopping  here. 

Madison  (Wis.)  State  Journal:  Chicago  Paper  Company  representative  says  prices 
will  go  to  $3. 

Prescott  (Aris.)  Journal  Miner:  Intimations  of  an  advance  given  by  B.,  M.  &  T.  last 
month,  but  no  amount  given.    (Blake,  Moffitt  <fc  Towne.] 

Boise  (Idaho)  Evening  Capital  News:  Yes;  all  paper  houses  and  mills. 

Waterloo  (Iowa)  Conner:  1906  contract  expired  August  1,  1907.  Were  notified  of 
advance  a  few  weeks  prior  to  that  date.  TrieJi  to  buy  elsewhere,  but  other  bids  were 
5  cents  to  7  cents  higher,  which  led  us  to  believe  that  we  had  been  allotted  to  the 
Manufacturers  Paper  Company. 

Davenport  (Iowa)  Times:  Yes. 

Rockford  (Ul.)  Republic:  An  advance  in  price  was  "in  the  air"  and  still  further 
advance  is  predictea. 

BiUincB  (Mont.)  Daily  Gazette:  Yes;  the  mills  raised  the  price. 

Linco&  (Nebr.)  Star:  CJwpenter  Paper  Company  foretold  the  advance. 

Cleveland  (Ohio)  Press:  Traveling  representatives  of  paper  houses  have  never  failed 
when  calling  to  impress  upon  us  that  the  price  of  print  pai>er  is  steadily  advancing  and 
that  price  next  year  will  1>e  15  per  cent  to  25  per  cent  higher  than  price  we  are  now 
probably  paying. 

Mr.  Stafford.  The  answer  does  not  state  there  how  lon^  they  had 
been  advised  that  the  price  was  going  to  be  continually  aavancing) 

Mr.  NoRRis.  No.  I  have  given  it  just  as  it  is  there.  [Continues 
reading.] 

Salt  Lake  (Utah)  Deseret  News:  Only  in  a  general  way.  Quotations  from  all  dealers 
have  advanced. 

Naugatuck  ^Conn.)  Daily  News:  Drummers  say  it  will  advance  50  cents  per  100 
pounds  soon  arter  January  1,  1908. 

Aurora  (lUO  Daily  News:  New  contract  entered  into  about  September  1,  1907. 

Rockford  (111.)  Reffister-Grazette:  Nine  out  of  11  mills  refused  to  quote  on  our  1908 
supply,  nimois  Dauv  Newspaper  Association  asked  quotations  from  40  mills  and  job- 
h&rs:  got  only  two  hioB  on  picked  papers. 

Wabash  (Ind.)  Plain  Dealer:  We  have  been  notified  of  several  advances  since  last 
year  by  selling  agents. 

Creeton  (Iowa)  Advertiser-Ckusette:  Yes,  at  various  times  during  present  year;  rep- 
resentatives of  various  wholesale  paper  houses. 

Clinton  (Iowa)  Herald:  Intimations  made  repeatedly  by  St.  Louis  Paper  Company's 
agents. 

Muskogee  (Ind.  T.)  Daily  Phoenix:  Yes,  by  the  St.  Louis  Paper  Company,  Beacon 
Paper  Company^  National  Paper  Company,  and  (xraham  Paper  Company,  of  St. 
Louis,  as  above  mdicated. 

Ottawa  (Kans.)  Daily  Republic:  Paper  salesmen  have  told  me  from  time  to  time 
that  the  price  would  advance,  and  it  always  did. 

Winfield  (KansO  Courier:  Yes,  by  all  travelers;  say  it  will  be  3  cents  at  mill. 

Leavenworth  (Kans.)  Post:  Representatives  of  Carpenter  Paper  Company  supplying 
from  Little  Falls,  Minn. 

Topeka  (Kans.)  State  Journal:  Yes. 

Pittsburg  (Kans.)  Headlight:  Yes — by  Ghraham,  Kansas  City  Paper  House,  Butler, 
Beacon,  and  other  wholesale  paper  house  representatives. 

Wichita  (Kans.)  Daily  Beacon:  Several  selling  agents  have  estimated  that  the  price 
would  range  around  $3.05  delivered  here. 

Sault  Ste.  Marie  (MichO  News:  By  Cheboygan  Paper  Company  and  by  Chicago 
Paper  Company,  June  or  July,  1907. 

Duluth  (Minn.)  News  Tribune:  Have  been  given  to  understand  that  next  year  the 
price  would  probably  be  still  higher. 

Duluth  (Mmn.^  Evening  Herald :  It  has  been  intimated  to  me  at  various  times  during 
the  past  three  or  four  months  that  the  price  of  print  paper  was  going  up,  and  was  at  that 
time  much  higher  than  the  Herald  was  paying;  how  much  we  were  to  be  raised  was 
never  intimated  to  me  until  about  a  month  before  the  expiration  of  our  contract,  when 
I  was  told  the  price  would  be  somewhere  between  $2.40  and  $2.50  per  hundred  pounds. 
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St.  Paul  (Minn.)  Dispatch:  On  November  18, 1905,  we  made  a  thirty-month  contract 
with  Cheboygan  Paper  Company,  5,000  tons,  at  $1.93  delivered. 

Joplin  (Mo.)  Ne^s  Herald:  Each  time  contract  was  made  intimations  were  we  would 
have  to  pay  more  next  time. 

St.  Louis  (Mo.)  Republic:  Have  learned  from  representatives  of  International  Paper 
Company  and  Remington-Martin  Paper  Company  that  present  market  price  for  deliv- 
ery in  St.  Louis  is  |2.65  to  |2.75  per  100  pounds. 

Marietta  (Ohio)  Journal:  Yes;  by  all  agents.    Since  September  15,  $2.40  to  $2.75. 

Rochester  (N.  Y.)  Evening  Times:  St.  Regis  Paper  Company,  of  Watertown,  N.  Y.; 
33i  per  cent. 

Omaha  (Nebr.)  World  Herald:  Canadian  mills  offered  $1.90  f.  o.  b.  mill.  Grand 
Rapids  Pulp  and  Paper  Company,  Grand  Rapids,  Wis.,  raised  rate  from  $1.80  f.  o.  b. 
miU  in  1907  to  $2,374  f .  o.  b.  mill  in  1908. 

Los  Angeles  (Cal.)  Evening  News:  Yes;  J.  B.  Jones,  local  agent  Graham  Paper  Com> 
pany,  repeatedly  stated  during  months  of  June  and  July,  1907,  that  an  advance  was 
coming.    Price  was  increased  from  $2.30  to  $3 .05,  then  reduced  to  $3. 

Redlands  (Cal.)  Review:  Have  talked  to  manufacturers*  agents  and  jobbers,  who  say 
their  best  information  is  that  prices  will  still  go  higher. 

Riverside  (Cal.)  Enterprise:  We  purchase  mostly  from  Blake,  Moffitt  <fc  Towne,  but 
all  dealers  have  advised  us  to  buy,  for  the  reason  that  further  advances  were  to  be  ex- 
pected. 

Wallace  (Idaho)  Press:  Yes;  representative  of  Spokane  Paper  and  Stationery  Com- 
pany, of  Spokane,  of  whom  we  buy  most  of  our  paper. 

Tulsa  (Ind.  T.)  Daily  World :  Eight  months  ago  price  delivered  was  quoted  at  $2.88; 
now  price  is  quoted  at  $3 .  10.  Made  purchase  of  2  carloads  last  sixty  days  $3  delivered , 
and  bought  from  Newspaper  Union,  Oklahoma  City. 

GrandRapids  (Mich.)  Evening  Press:  Yes;  price  not  as  yet  definitely  stated. 

St.  Joseph  (Mo.)  Gazette:  Furtner  advances  are  threatened. 

Charlotte  (N.  C.)  News:  Yes;  jobber  B&ys  price  will  be  much  higher. 

Newark  (N.  J.)  FreieZeitung:  Yes;  various  concerns  have  informed  us  that  the  price 
was  going  to  be  raised. 

New  York  (N.  Y.)  Staats  Zeitimg:  Raised  1906  from  $1.75  to  1907,  $2.  Same  parties. 
Could  not  get  paper  from  any  other  concern. 

The  Chairman.  The  New  York  Staats-Zeitung  is  Mr.  Kidder's 
paper? 

Air.  NoRRis.  Yes,  sir. 

The  Chairman.  What  was  the  rate  per  ton  before? 

Mr.  NoRRis.  He  made  a  contract  in  1906  for  $35  a  ton.  He  is 
now  payinff  $49  a  ton,  the  increase  in  two  years  being  $14,  of  which 
$5  was  in  the  year  from  1906  to  1907  and  $9  recently. 

The  Chairman.  Do  you  know  how  long  that  contract  had  been 
running  which  Mr.  Kidder  had  at  $35  per  ton? 

Mr.  NoRRis.  For  a  year,  apparently. 

The  Chairman.  What  had  ne  been  paying  before  that? 

Mr.  NoRRis.  I  think  he  had  been  paying  $2  per  100  pounds. 
I  am  not  clear.    My  impression  was  that  ne  was  paying  $2. 

The  Chairman.  $40  a  ton? 

Mr.  NoRRis.  Yes,  sir;  then  he  made  a  contract  for  $35  a  ton, 
which  is  much  less  than  any  I  have  seen  in  New  York  City. 

The  Chairman.  Is  that  as  low  a  contract  as  he  ever  haa? 

Mr.  NoRRis.  No;  he  had  a  lower  contract  in  1897.  We  all  had 
lower  contracts  than  that.  I  bought  3,000  tons  at  $32  a  ton, 
delivered  f.  o.  b.  sidewalk,  in  1896  or  1897,  and  I  bought  40,000 
at  $33  a  ton  prior  to  the  creation  of  the  International  Paper  Company. 
[Continues  reading:] 

Findlay  (Ohio)  Daily  Courier:  Several  repreeentativee  have  told  ub  there  would  be 
a  raise. 

Galveston  (Tex.)  Tribune:  Graham  Paper  Company^s  Texas  representative,  with 
whom  we  deal,  has  mentioned  several  times  that  prices  would  be  advanced. 

San  Antonio  (Tex.)  Light:  All  representatives  have  said  price  would  go  up. 
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Bcloit  (Wifl.)  DaQy  News:  Greneiml  hint  of  rapid  advance  by  wholesale  paper  house 
representatives. 

Tucson  (Ariz.)  Daily  Star:  This  year's  intimation  has  been  that  news  paper  would 
advance.    Graham  Ftoer  Company  and  others. 

Norwich  (Conn. )  Buuetin :  les;  oy  International  and  Manufacturers  Paper  Oxnpany 
and  Berlin  Mills  Company.    Beg^  talking  increase  in  December,  1906. 

Au^:usta  (Ga.)  Chronicle:  Yes;  International  Paper  Company. 

Quincy  (111.)  Herald:  Traveling  agents  all  prophesied  an  advance  in  prices  and 
letters  from  paper  houses  were  the  same. 

Princeton  (Ind.)  Clarion-News:  Yes;  bv  all  paper  sellers  visiting  us. 

McAleeter  (Ind.  T.)  Daily  Capital:  Yes;  traveling  representatives.  No  amount 
fixed. 

Meridian  (Miss.)  Morning  Dispatch:  Have  been  informed  that  price  will  be  advanced 
60  cents,  but  not  oy  any  specific  authority. 

Kansas  City  Qdo.)  Journal:  From  $1.80  to  $2.60  by  Combined  Locks  Paper  Com- 
pflmy,  Combined  Locks,  Wis.,  and  they  have  not  yet  agreed  to  give  us  contract  for 
1908  at  that  price— $2.50. 

Elizabeth  (N.  J.)  Journal:  Early  in  May,  1907,  we  were  notified  that  we  were  run- 
ning ahead  of  the  avera£:e  monthly  amount  contracted  for  for  year  1907,  and  we  made 
supplemental  contract  u>t  what  we  might  need  in  addition  during  1907,  at  $2.60. 

xsewark  (Ohio)  American  Tribune:  Have  not  bought  direct.  The  Central  Ohio 
Paper  Company,  Columbus,  Ohio,  notified  us  of  an  expected  raise. 

Oil  City  (Pft.)  Derrick:  In  1906  we  paid  $2;  for  1907  we  are  paying  $2.60.  The  best 
offer  we  can  get  for  1908  is  $2.56. 

Aberdeen  (S.  Dak.)  American:  Yes;  Minneapolis  Paper  Company,  Wright,  Bunell 
A  Stillwell. 

Dead  wood  (8.  Dak.)  Pioneer-Times:  Jobbers'  agents  talk  of  advances  all  the  time. 

Memphis  (TennO  Press:  Yes;  they  talk  still  higher  prices. 

Walla  Walla  (Wash.)  Daily  Union:  To-day  received  an  intimation  from  P&cific 
Paper  Company's  agent  that  another  raise  of  15  cents  was  expected  from  mills. 

Oshkosh  (WisO  f^aily  Northwestern:  We  understand  there  is  going  to  be  another 
raise  this  fall.    How  much,  we  do  not  know. 

Bakersfield  (CaL)  Califomian:  Have  constant  assurance  that  print  is  to  go  up. 

Stockton  (Cal.)  Daily  Record:  The  newspaper  print  people  have  been  telling  us  for 
the  past  year  that  paper  was  goine  to  continue  to  raise  in  price.  Everjr  agent  told  us 
tliis  same  Uiing.  Most  admitted  me  presence  of  a  trust.  They  said  their  trade  papers 
told  them  about  proposed  increase  in  prices. 

Bridgeport  (Conn.)  Standard:  International  Paper  Company. 

Springneld  (111.)  News:  Yes.  By  the  J.  W.  Butler  Paper  Company  and  the  Graham 
Paper  (x>mpany :  also  by  the  Manufacturers'  Paper  Company. 

Kalamazoo  (Mich.)  Gazette:  $2.51j,  J.  W.  Butler  Company,  Chicago;  $2.56,  Allen 
McEnery,  Chicaco;  $2.70,  Chatfield  4  Wood. 

SupenOT  (MicL)  Tel^pram:  Paid  $1.92}  f.  o.  b.  Superior.  Now  pay  $2.88,  same 
terms. 

Oakland  (Cal.)  Herald:  Yes;  market  to^ay  is  much  in  excess  of  our  contract  price. 

Joliet  (111.)  Daily  News:  Yes  (see  question  a) 

Trenton  (N.  J.)  Evening  Times:  In  sprinc^of  1907  information  from  many  mills  inti- 
mated enormous  advance,  but  only  two  mills  quoted  of  eight  asked.  The  Times  is  the 
only  evening  paper  in  Trenton;  circulation,  20,000.  Present  tonnage,  about  1,000 
tons.  Visit^  alx>ve-mentioned  eig;ht  mills  and  agents  in  spring,  1907.  Met  general 
refusal  to  quote  except  between  Pettebone  and  Manufacturers'  Paper  Company. 
Personal  rivalry  explained  this,  as  in  1904  Manufacturers'  took  contract  away  from 
Pettebone  and  in  1906  Pettebone  took  contract  from  Manufacturers';  so  we  seemed 
fcHtunate  in  ^tting  this  little  competition  and  escaped  the  enormous  demand  of  the 
Pettebone  mill.  Everything  indicated  a  combination  not  to  quote,  but  to  leave 
every  customer  at  mercy  of  its  last  contract  holder. 

Secramento  (Cal.)  Union:  Yes;  by  both  above  mills.  Made  a  two-years'  contract 
at  above  price  e£fective  January  1, 1908. 

Decatur  (111.)  Herald:  All  mills  and  jobbers  refuse  to  quote  definite  price  because 
our  contract  does  not  expire  until  July,  1908. 

Wichita  (Kans.)  Eagle:  By  every  jobber  talked  to;  25  cents  or  more. 

Owensboro  (Ky.)  Messenger:  Yes;  International  Paper  Companv. 

Hastings  ^Nebr.)  Tribune:  Salesmen  intimated  that  price  would  ^  up. 

Philadelpnia  (Pa.)  Press:  General  conversation  with  representative  of  the  Berlin 
M^  Company  paper  would  be  much  higher  on  our  next  contract;  no  price  stated. 
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I  want  to  call  Mr.  Mann's  special  attention  to  that  statement  of 
the  Philadelphia  Press.  This  is  the  one  you  were  asking  about. 
Shall  I  repeat  it? 

The  Cblaibman.  Yes. 

Mr.  NoRRis  (reads):  General  conversation  with  representative 
of  the  Berlin  Mills  Company  paper  would  be  much  higher  on  our 
next  contract;  no  price  stated. 

The  Chairman.  What  do  you  mean  bj;  "No  price  stated?'' 

Mr.  NoRRis.  No  price  was  stated  by  him.     [Continues  reading:] 

Williamsport  (Pa.)  Gazette  and  Bulletin:  Only  by  paper  saleamen  who  have  pr» 
dieted  advances  for  year  and  more. 

Milwaukee  (Wis.)  Sentinel:  A  representative  of  John  Edwards  Manufacturing 
Company  said  paper  would  advance  account  of  scarcity  of  pulp  wood. 

Los  Angeles  (Cal.)  Record:  The  Greneral  Paper  Company  supplies  this  paper.  We 
have  been  advised  that  the  rate  for  1908  will  be  advanced,  but  we  have  not  consented 
to  advance  as  intimated. 

Pomona  (Cal.)  Progress:  Yes;  Zellerbach  &  Co.  and  Blake,  Moffitt  A  Towne,  that 
•'paper  would  go  higner". 

Louisville  (Ky.)  Herald:  W.  B.  Moore  and  M.  8.  Flint,  of  Berlin  Mills  Company^ 
A  number  of  times  on  different  dates. 

Owensboro  (Ky.)  Inquirer:  Yes;  by  all  dealers.    50  per  cent  advance. 

Mr.  Miller.  What  paper  is  that? 

Mr.  NoRBis.  The  Owensboro  (Ky.)  Inquirer.  The  next  is  the 
Cincinnati  (Ohio)  Post. 

The  Chairman.  Fifty  per  cent  advance? 

Mr.  NoRRis.  That  is  wnat  he  said. 

The  Chairman.  You  can  not  explain  that? 

Mr.  NoRRis.  I  can  not  explain  that.  I  am  simply  giving  you 
what  he  gives  in  this  answer. 

The  Chairman.  Do  you  suppose  we  can  get  the  gentleman,  so 
that  he  can  explain  it? 

Mr.  NoRRis.  I  suppose  so.  You  have  a  process  by  which  you 
can  bring  him.     [Continues  reading:] 

Cincinnati  (Ohio)  Post:  Yes;  mill  agents  generally  talk  higher  prices  and  prophesy 
permanency  of  same,  at  15  per  cent  to  20  per  cent  above  the  price  we  are  now  paying. 

Toledo  (Ohio)  News-Bee:  Yes;  all  traveling  agents  talk  increased  price  of  paper, 
and  say  that  the  higher  price  has  come  to  stay.  They  invariably  talk  prices  for  1907 
15  and  20  per  cent  higher  than  we  are  paying  on  our  contract  for  this  year. 

Fort  Worth  (Tex.)  Tdegram:  Have  been  warned  by  Graham  Paper  Company  for 
long  time  that  paper  was  sure  to  advance. 

Montgomery  (Ala.)  Advertiser:  Yes;  my  contract  now  is  with  New  York  and 
Pennsylvania  Company,  New  York,  whose  president,  Mr.  Payne,  told  me  in  Sep- 
tember I  would  proDably  have  to  pay  about  one-half  cent  advance  for  next  year. 

Honolulu  (Hawaii)  Star:  During  1906  we  paid  $3.20  per  100  pounds,  during  1907 
we  have  paia  13.25  per  100  pounds. 

That  is  pretty  far  oflF.    I  am  not  alleging  any  combination  there. 
The  Chairman.  But  the  date  is  not  much  further  oflf  than  Hono- 
lulu.    I  thought  you  meant  the  date. 
Mr.  NoRBis  [continues  reading!: 

During  1906  we  paid  13.20  per  100  pounds;  during  1907  we  have  paid  $3.25  per  lOe 
pounds. 

Centralia  (lU.)  Evening  Journal   Yes;  Butler  people. 

Danville  (111.)  Daily  Press:  Yes,  Butler  people  predict  raise  to  $3  by  January  1, 
1908. 

Peoria  (111.)  Journal:  My  present  contract  for  11.97}  does  not  expire  until  January 
13  1908. 

Springfield  (lU.)  State  Register:  On  August  27  I  sent  out  a  letter  to  several  paper- 
making  companies  and  dealers,  informing  them  that  my  present  contract  would  be 
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oat  the  iBt  of  January  and  telling  them  that  I  was  ready  to  make  up  a  contract  cover- 
ing the  year  1908,  and  accompanied  my  letter  with  what  we  would  like  in  our  busi- 
nc8B,  wluch  amounts  to  about  600  tons  j>er  year.  In  answer  to  that  I  received  letters 
as  follows:  The  International  Paper  Company,  Chicago,  111.,  said  they  could  not 
take  care  of  us,  as  they  were  full  of  orders,  but  might  he  able  to  figure  with  us  along 
about  November.  Did  not  give  us  any  price.  Manufacturers'  Paoer  Company,  The 
Bookery,  Chicago  (this  is  the  combination  operated  by  Mr.  Brocklebank,  A.  Pagen- 
stacher,  president),  said  they  did  not  care  to  quote  on  a  contract  commencing  January 
1, 1908,  but  would  be  pleased  to  make  a  quotation  on  a  contract  commencing  Septem- 
ber 1  or  October  1.  As  we  already  had  a  contract  covering  that  time,  they  did  not 
make  us  any  o£fer.  J.  A.  Kurtz,  manufacturer's  agent ^  Indianapolis,  Ind. — ^Mr.  Kurtz,  I 
think,  is  a  salesman  for  the  Berlin  Paper  Company  Mills  of  New  Hampshire— acknowl- 
edged receipt;  of  the  letter  and  said  he  would  take  it  up  with  the  mill  at  once  and  let  us 
know  in  regard  to  the  matter  as  soon  as  possible.  Have  never  heard  from  him  since. 
Consolidate  Water  Power  and  Paper  Company,  of  Grand  Rapids,  Wis. — ^These  people 
nm  a  very  good  mill  and  furnished  us  with  our  supplies  on  our  last  year's  contract, 
which  endea  a  year  ago— wrote  that  our  contract,  commencing  January  1,  1908,  was 
most  too  far  in  the  future.  However,  they  might  consider  taking  it  up  in  the  course 
of  two  or  three  weeks.  Have  never  heard  from  them  since.  Norwood  Paper  Com* 
pany,  Watertown,  N.  Y.,  wrote  that  the  present  situation  in  regard  to  water  power 
and  pulp  was  so  critical  that  they  were  not  making  prices  for  shipment  in  the  year 
1908.  Would  be  pleased  to  take  up  the  matter  at  a  later  date.  Have  never  heard 
from  them  since.  Finch.  Pruyn  &  Co.,  Glens  Falls,  N.  Y.,  said  their  Mr.  Newcomb 
was  out  of  town  and  would  take  the  matter  up  as  soon  as  he  returned  to  the  mill  about 
the  last  of  the  week.  Have  never  heard  irom  them  since.  H.  G.  Craig  &  Co., 
261  Broadway,  New  York,  wrote  that  they  expected  to  be  in  our  vicinity  in  three  or 
four  weeks  from  August  1;  would  see  me  m  Springfield.  I  have  heard  nothing  from 
them  since.  J.  W.  l5utler  Paper  Company,  Chicago,  111.,  wrote  that  they  comd  not 
make  us  a  proposition  at  this  time,  but  wanted  us  to  write  to  them  again  before  we 
dosed  the  matter.  F.  W.  Felch  A  Co.,  127  Duane  street,  New  York,  made  us  an 
offer  on  Canada  paper,  $1.95  at  mill — a  very  fair  offer.  Freight  and  duty  brought 
the  price  up  to  |2.50  f.  o.  b.  Springfield.  The  Whitaker  Paper  Company,  221  Fourth 
street,  Cincinnati,  Ohio,  who  last  year  sold  the  Berlin  Mills  Paper  Company,  wrote 
that  they  had  a  new  mill  which  would  give  us  prices  soon.  Have  not  received  any 
offer  from  them.  The  Graham  Paper  Company,  of  St.  Louis,  Mo.,  made  us  an  offer 
which  was  $2.47}  f .  o.  b.  Springfiela.  I  do  not  know  where  the  paper  was  to  be  made. 
The  offer  was  made  subject  to  our  immediate  acceptance,  and  I  presume  is  withdrawn 
by  this  time.  Mr.  Adaison  Weeks,  of  St.  Louis,  formerly  a  salesman  for  the  Nor- 
wood Company,  made  us  an  offer  as  late  as  September  17,  1907, 12.65  f.  o.  b.  Spring- 
field.   He  said  the  paper  was  to  come  from  a  mill  in  Denver,  Colo. 

Trenton  (N.  J.)  Evening  Times:  The  Pettibone  Paper  Company  supplied  us  from 
October,  1903,  to  November,  1904;  Manufacturers  Paper  Company  from  November, 
1904,  to  April,  1906;  Pettibone  Paper  Company,  April,  1906,  to  June,  1907,  and  it 
was  from  these  two  mills  only  that  we  were  able  to  get  any  quotations  whatever. 

Those  are  the  same  figures  that  were  referred  to  before.  [Con- 
tinues reading:] 

I  called  upon  the  International  New  York  office,  as  well  as  the  Philadelphia  office, 
Great  Northern  New  York  office,  Berlin  Mills,  St.  KegiB  Paper  Company,  New  York 
and  Pennsylvania  Company,  and  W.  H.  Parsons  Company,  and  the  intimation  held 
out  by  all  of  these  concerns  was  that  they  could  not  supply,  and  the  intimation  was 
broadly  eiven  we  should  look  to  the  mill  that  had  supplied^ us  during  the  last  year. 

Crowell  Publishing  Company,  New  York  City:  We  have  been  buying  for  the  past 
two  years  from  the  International  Paper  Company,  whidi  expires  January  1.  About 
three  weeks  ago  1  had  lunch  with  Mr.  Wright,  of  the  International  Paper  Company,  at 
my  suggestion,  and  asked  him  whether  he  wanted  our  business  for  tine  cominf  year, 
and  would  make  an  estimate.  He  informed  me  that  he  was  very  sorry,  but  that  the 
International  Paper  Company  would  be  unable  to  take  care  of  our  wants,  etc.  This 
is  the  first  intimation  that  I  nad  on  the  subject.  In  response  to  my  inquiry,  he  sug- 
gested that  I  get  in  touch  with  Mr.  Davis,  of  H.  G.  Craig  &  Co.,  who  were  good  people, 
and  would  probably  be  glad  (or  able)  to  give  us  figures. 

Out  of  at  least  twelve  inquiries  that  I  sent  out  covering  mills  as  fsi  west  as  Wiscon- 
sin, only  one  other  mill,  at  Cheboygan,  Mich,  (except  H.  G.  Craig  &  Co.).  would  even 
eive  me  any  figures.  Craig's  figures  were  12.50,  as  above  stated,  ana  Cheboygan 
Mills  $2.55.    Some  of  my  requests  for  prices  were  totally  ignored,  and  others  evaded. 

Columbus  (Ohio)  Despatch:  1906-7, 2  cents  asked;  1908, 2.5  cento. 
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HarriBbuig  (Pft.)  Patriot:  We  took  up  the  question  of  the  new  year's  supply  i» 
August,  1907,  and  were  requested  to  wait  until  the  return  of  Mr.  Dillon  for  the  coming 
yeirB  price.    By  so  doinff.  we  lost  an  oppcHtunity  to  buy  for  $2.40  from  Felch. 

Mr.  ttms.  Who  is  Mr.  Dillon? 

Mr.  NoRRis.  Mr.  Dillon  is  the  vice-president  and  manager  of  sales 
of  the  Great  Northern  Paper  Company,  a  concern  selling  and  manu- 
facturing from  400  to  450  tons  per  day. 

Mr.  Sims.  Has  he  any  connection  with  Craig? 

Mr.  NoRRis.  None  that  we  ^ow  of. 

Mr.  Sims.  I  did  not  know  whether  that  was  the  mill  that  furnished 
760  tons. 

Mr.  NoRBiB.  No.  I  will  giveiyou  all  the  mills  and  al]  the  selling 
agents.    I  have  those  figures  here.     [Continues  reading]: 

Knoxville  (TennO  bentinel:  We  were  paying  $2.15  in  1906,  reduced  from  $2.43. 

Houston  (Tex.)  Chronicle:  We  buy  bulk  of  paper  through  Graham  Paper  Company, 
St.  Louis.  They  advised  us  recently  price  on  new  contract  would  be  ^.60  per  hun- 
dredweight, New  York  mill. 

The  Chairman.  We  will  have  that  statement  go  in  in  full. 

Mr.  NoBRis.  Now,  in  answer  to  question  (c),  'TBEave  any  agents  or 
mills  withdrawn  quotations  previously  made  to  you,  or  have  they  neg- 
lected or  refused  within  that  period  to  quote  prices  to  you,  or  have 
they  changed  previous  offers?  If  so,  whent  (Give  names  and  par- 
ticulars.)''  

The  Chairman.  Has  that  statement  a  heading  on  it? 

Mr.  NoRRis.  Yes.    Thev  all  have  headings. 

The  Chairman.  Read  that  over  again,  please. 

Mr.  NoRRis  (reads):  "Have  any  aj^ents  or  mills  withdrawn  quo- 
tations previously  made  to  you^  or  have  they  neglected  or  refused 
within  that  period  to  quote  pnces  to  you,  or  have  thev  changed 
previous  offers?    K  so,  when?     (Give  names  and  particulars.)" 

The  Chairman.  Within  what  period  is  this? 

Mr.  NoRRis.  Two  years. 

[Mr.  Norris  proceeds  to  read  throughout  the  following  document:] 

(c)  Have  anv  agents  or  mills  withdrawn  quotations  previously  made  to  you,  or 
have  they  neglected  or  refused  within  that  period  to  quote  prices  to  you.  or  niave 
they  changed  previous  offers?    If  so,  when?    (Give  names  and  particulars.) 

ANSWERS  TO  QUESTION  C  1. 

Denver  (Col.)  News-Times  Publishing  Company:  Kimberly-Clark  Company, 
holding  contract  previous  to  above  date,  declined  to  make  offer. 

Ansonia  (Conn.)  Evening  Sentinel:  One  (Finch,  Pruyn  &  Co.)  wrote  their  product 
was  entirely  sold. 

Hartford  (Conn.)  0)urant:  The  quotation  of  an  advance  of  $12  a  ton  made  us  by 
Great  Northern  Paper  Codfpany  last  month  was  withdrawn  about  ten  days  aeo. 

Hartford  (Conn.)  Globe:  Fejepscot  Paper  Company  withdrew  $2.57  offer  una  past 
week,  October  11. 

Boise  (Idaho)  Evening  Capital  News:  Yes.    Carpenter  Paper  Company. 

Chicasb  (HI-)  Daily  Journal:  No  agent,  broker,  or  representative  of  any  paper  mill 
in  the  United  States  has  called  on  us  since  Jime  1  to  quote  us  any  prices  or  asked  us 
for  oiu*  business.  It  has  seemed  to  us  that  there  is  an  understanding  that  we  are  the 
Cheboygan's  customer  and  will  have  to  stick  to  that  mill.  We  have  tried  to  get  quo- 
tations nom  tiie  Manufacturers'  Paper  Company,  the  Consolidated  Paper  Company, 
of  Port  Edwards,  Wis.,  The  Port  Edward  Company  (of  Port  Edwards),  W.  C.  Boyce 
Mill,  at  Marseilles,  111.  The  prices  quoted  in  every  instance  have  been  more  than 
we  were  paying  Cheboygan,  the  prices  ranging  from  $2.40  to  $2.60.  We  have  asked 
no  quotations  since  August  1  ana  have  haid  no  calls  from  any  mill  representatives. 
Saturday,  October  12,  Mr.  Seaman,  of  Birmingham  &  Seaman  (local  joobers),  called 
on  us  and  offered  400  tons,  which  must  be  delivered  before  December  1,  at  $2.46  deliv- 
ered, less  3  per  cent  for  cash. 
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Mr.  Sims.  Let  me  ask  the  gentleman  a  question  in  that  connection. 
Do  you  understand  from  that  statement  there  that  they  leave  the 
impression  that  the  other  companies  referred  to,  except  the  Cheboy- 
gan, were  refusing  to  quote  because  they  knew  the  Cheboygan  had 
made  a  quotation  1 

Mr.  NoRRis.  We  distinctly  allege  that  these  people  had  an  under- 
standing, and  we  will  give  you  statements  of  where  they  have  been 
told  that  they  were  the  customer  of  one  mill,  and  that  no  other  mill 
would  bid  for  that.  We  have  already  stated  that  in  a  case  attributed 
to  Col.  A.  G.  Payne,  of  the  New  York  and  Pennsylvania  Company^ 
by  Mr.  Haynes,  of  tne  Paterson  (N.  J.)  News. 

Mr.  Sims.  This  publisher  seems  to  be  possessed  of  that  idea  also. 

Mr.  NoRRis.  Yes.     [Continues  reading:] 

Chicago  (DL)  Tribune:  A  year  ago  this  fall,  when  at  the  suggestion  of  the  Interna- 
tional  Paper  Company  I  sought  to  buy  half  my  tonnage  from  other  manufacturen. 
I  was  offered  some  encouragement  at  first;  subsequently  was  quoted  a  price  identical 
with  that  named  by  the  International. 

Danville  (lUO  Coomiercial  News:  Had  hard  work  to  get  quotations. 

Peoria  (111.)  Herald  Transcript:  Some  have.    Manufacturers'  Paper  Company. 

Rockford  (111.^  Register  Gazette:  Graham  Paper  Company,  St.  Louis,  Mo. 

Rockford  (111.)  Republic:  January  last  G.  W.  Mead  solicited  an  order  from  us.  In 
June  he  was  finally  induced,  after  repeated  letters,  to  wire  us:  ''Must  decline  to 
name  a  price."    Above  referred  to  George  W.  Mead  &  Co.,  Grand  Rapids,  Wis. 

Streator  (111.)  Free  Ihress:  Several  withdrew  quotations. 

Elkhart,  Ind.:  Yes;  Brodner,  Smith  A  Co.,  Chicago,  advanced  price  forty-two 
one-hundredths  about  July  1. 

Evansville  (Ind.)  Journal  News:  AU  of  them  quote  the  same  price.  No  question 
about  strong  combination. 

Marion  (Ind.)  Leader,  Indianapolis  (Ind.)  Hooder,  Crawfordsville  (Ind.)  Review, 
Asheville  (N.  C.)  Citizen:  No  refusal  or  withdrawal,  but  nobody  offers  to  quote 
except  on  nling  of  specifications  and  positive  statement  of  readiness  to  contract. 

Peru  (Ind.)  Journal:  No;  except  quotations  are  subject  to  constant  change. 

Burlington,  Iowa:  Yes;  Graham  Paper  Company,  Butler  Paper  Company,  St. 
Louis,  Mo.,  and  Chicago,  111.,  respectively;  several  times  during  July  and  August. 

Clinton  (Iowa)  Herald:  J.  W.  Butler  Paper  Company  withdrew  quotations  during 
July;  later  quoted  advanced  price. 

Mr.  Sims.  Do  the  letters  withdrawing  quotations  agree  with  that; 
do  they  give  any  reason  why  they  would  withdraw  quotations} 

Mr.  NoRRis.  I  do  not  know;  all  I  know  is  what  these  papers  wrote 
to  us. 

Mr.  Sims.  What  I  want  to  find  out  is  whether  it  is  an  arbitrary 
withdrawal,  without  giving  a  reason,  or  did  they  all  give  reasons; 
and  were  tne  reasons  all  tending  in  the  same  direction,  or  did  they 
give  different  reasons? 

Mr.  NoBBis.  I  have  not  seen  the  letters  which  went  to  these 
papers.  I  have  seen  letters — and  it  will  appear  in  the  answer  later — 
containing  the  various  reasons  which  were  given  by  the  paper 
makers  to  these  gentlemen.  One  of  our  questions  was,  ''Have  any 
reasons  been  given  for  the  advances?"  and  it  will  appear  under  that 
heading.     [Continues  reading:] 

Davenport  (Iowa)  The  Times:  Yes. 

''Waterloo  (Iowa)  Courier:  All  other  offers  from  jobbers  were  higher. 

Miisko|;ee  (Ind.  T.)  Daily  Phoenix:  Yes;  National  Paper  Company,  of  St.  Louis, 
ousea  i>nce  from  12.76  to  12.91  after  shipping  order  was  placed.  Beacon  Paper  Com- 
pany withdrew  quotation  in  June  xaot. 

Chanute  (Kans.)  Sun:  I  herewith  attach  some  recent  correspondence  brought  up 
because  Kansas  City  refused  to  quote  lower  than  $3.07}. 

Fort  Scott  (Kans.)  Tribune  Monitor:  Kansas  City  paper  house  refused  to  quote  on 
contract  and  advised  my  buying  here  if  I  could  get  right  price;  always  eager  for 
my  business  before. 
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Wkhito  (Kahb.)  Daily  Betoon:  Y«.    The  Butler  Paper  Company  withdrew  to-dej 

rates  made  five  days  i^. 

Bath  (Me.)  Daily  Times:  We  can  not  get  outside  quotations.  Other  dealers  simply 
refuse. 

Baltimore  (Md.)  American:  On  July  23,  1907,  letter  was  sent  from  the  American 
lo  vice-president  of  the  Great  Northern  Paper  Comi>any  asking  if  his  compamr 
would  be  in  position  to  supply  the  American  with  paper  for  its  requirements  for  1908. 
Under  date  of  Aiigust  2  a  reply  was  received  statmg  that  the  Great  Northern  Paper 
Company  had  sumdent  tonnage  to  supply  the  American,  but  that  they  declined  to 
do  so. 

Boston  (Mass.)  Daily  Advertiser  and  Evening  Record:  In  December,  1906,  or 
January  or  February,  1907,  the  Pejepscott  Paper  Company  wanted  our  order.  In 
February,  1907,  after  writing  New  York,  the  treasurer  advised  us  through  his  Boston 
agent  that  he  would  not  be  able  to  furnish  our  supply  of  paper  until  July,  and  then  it 
would  be  doubtful.  A  week  or  so  later  they  asked  for  our  order,  and  would  make  a 
contract  if  we  would  give  it  to  them.  We  had  then  told  the  International  Paper  Com- 
pany that  we  would  give  them  our  order  in  the  meantime.  But  above  companies 
Doth  quoted  to  us  the  same  advanced  price  in  January  and  February,  1907. 

Lawrence  (Mass.)  Telegram:  We  have  been  unable  to  get  quotations  in  a  majority  ct 
cases,  the  agents  claiminR  that  their  mills  had  all  the  business  they  could  attend  to. 

Pittsfield  (Mass.)  Eagle:  None  but  the  New  York  and  Pennsylvania  Company 
would  quote  except  the  St.  George  people. 

Adrian  (Mich.)  Daily  Telegram:  Beecher,  Peck  &  Lewis,  Detroit,  selling  agents  for 
Cheboygan,  Mich.,  Paper  Company,  quoted  price  on  three  dailies,  Jackson  Patriot. 
Adrian  Tel^ram,  and  Owosso  Argus,  but  withdrew  quotations  and  raised  rates  10 
cents  per  100  pounds. 

Kalamazoo  (Mich.)  Evening  Telegraph:  Two  weeks  ago  International  Paper  (Com- 
pany refused  to  quote  prices. 

M!enominee  (Mich.)  Herald-Leader:  Bradner,  Smith,  Standard  Paper  Oompjanyj  Mil- 
waukee; Butler  Paper  Company,  Chicago,  made  increasing  quotations  within  nmely 
days  from  $2.45  to  $2.63. 

Duluth  (Mian.)  Evening  Herald:  After  I  had  been  informed  by  the  Cloquet  Paper 
Company,  of  Cloquet,  Minn.,  which  is  only  26  miles  from  our  office,  and  in  consequence 
we  have  a  very  low  freight  rate,  I  went  to  Minneapolis,  accompanied  by  Mr.  Bunnell, 
manager  of  the  News-Tribune,  of  this  city,  and  we  saw  the  owner  of  another  paner 
mill,  and  he  practically  informed  us  that  he  had  all  the  orders  he  cared  for,  but  finally, 
after  quoting  us  a  price,  we  found  that  it  was  no  better  than  we  could  do  with  the 
Cloauet  mill.  We  thereupon  went  to  Chicago  and  saw  ^e  representative  of  the 
Chebovgan  Paper  Mill,  of  Michigan,  at  Chicago — ^Mr.  Moody,  who  acts  as  selling  agent — 
and  asked  him  for  a  quotation  on  print  paper.  One  reason  I  went  to  this  mill  was  that 
I  had  a  few  years  ago  bought  a  number  of  carloads  of  paper  from  them,  and  they  are 
at  the  present  time  supplying  the  Dispatch  at  St.  Paul.  The  only  difficulty  that 
occurred  to  me  was  that  the  freight  rate  from  the  Cheboygan  mill  to  Duluth  was  16 
cents  per  himdredweight,  as  agamst  5  cents  from  the  Cloauet  mill,  where  we  were 
and  are  now  ^tting  our  paper.  Mr.  Moody  informed  us  tnat  print  paper  was  very 
scarce  and  gome  up,  but  ne  would  take  the  matter  up  with  the  mill  ana  let  us  know 
what  he  could  do.  This  mill  is  right  on  the  Lakes,  and  I  was  under  the  impression 
that  I  might  get  in  consequence  a  very  cheap  freight  rate  from  Cheboygan,  Mich.,  to 
Duluth,  and  upon  return  I  at  once  took  the  matter  up  with  the  general  freight  agent 
of  a  boat  line,  and  he  in  turn  said  he  would  take  it  up  with  Mr.  Moody  in  Chicago, 
which  was  also  where  the  general  asent  of  .this  boat  line  had  his  office.  In  a  few  days 
thereafter  the  Chebo^r?an  mill  withdrew  their  price  that  they  had  made  me  a  few 
days  before,  and  which  was  a  few  cents  per  hundred  better  than  I  could  do  at  the 
Cloquet  mill,  provided  I  could  secure  what  I  deemed  the  proper  boat  freight  rate. 
On  September  10,  however,  I  received  a  letter  from  Mr.  Moody,  saying  that  "since 
writing  and  owing  to  the  serious  conditions  existing  in  New  York  and  Mame  r^arding 
water,  as  well  as  the  great  shorta^  of  pulp  in  Wisconsin,  he  was  obliged  to  advance 
his  price,  and  asked  to  consider  his  quotation  of  September  third  void."  At  the  same 
time  while  in  Chicago  I  also  callea  on  the  Manufacturers'  Paper  Company.  They 
also  quoted  me  a  price  of  $2.35  f .  o.  b.  their  mill  at  Merrill,  Wis.,  less  3  per  cent  thir^ 
days,  on  an  excellent  sheet  of  No.  2  news  print,  but  as  the  freignt  rate  from  Merrill  to 
Duluth  was  17)  cents  per  himdredweight,  this  would  be  more  than  I  would  have  to 
^Mty  the  Cloquet  mill.  This  was  getting  about  the  time  that  the  meetine  in  New  York 
was  to  be  held,  and  I  thought  I  would  do  nothing  until  I  had  attendea  same.  After 
the  meetin|^  I  came  back  and  closed  a  year's  contract  with  the  Cloquet  mill  at  tibe 
fnce  mentioned  heretofore. 


Digitized  by 


Google 


WOOD  PULP,  PBINT  PAPEE,  ETC.  91 

Duluth  rifinn.)  News-Tribune:  Mr.  A.  G.  Weiss,  of  the  Herald,  and  I  have  jointly 
endeavorea  to  get  quotations  from  other  mills  witnout  success.  Mr.  Weiss  has  data 
covering  this  point. 

St.  Paul  (Minn.)  Dispatch:  January  26,  1907,  ordered  two  cars  green  paper, 
Manufacturers'  Paper  Company,  Chicago,  |2.46,  8  per  cent  off.  One  car  delivered. 
Unable  to  secure  second  car  or  replies  to  our  letters. 

Joplin  (Mo.)  News-Herald:  No;  except  when  1906  contract  was  made  we  could  get 
no  one  to  bid  against  Graham. 

Billings  (Mont.)  Daily  Gazette:  Ledie  Paper  Company,  Minneapolis,  refused 
quotations. 

Omaha  (Nebr.)  World-Herald:  Manufacturers'  Paper  Company,  Chicago,  solicited 
business  in  September,  but  on  prompt  request  for  rates  declined  to  quote. 

Eeene  (N.  BL)  Sentinel:  Yes.    In  January  last;  Manufacturers'  taper  Company. 

Na^ua  (N.  H.)  Telegraph:  All  prices  quoted  unlets  accepted  at  once  have  been 
subject  to  change  as  usual. 

Newark  (N.  J.)  Evening  News:  International  Paper  Company  has  refused  to  quote 
us  any  price. 

Newark  (N.  J.)  Sunday  Call:  Berlin  Mills  Company  offered  to  renew  for  1908  at  30 
cents  increase,  and  when  tsken  under  consideration  withdrew  price  and  raised  it  to 
40  cents. 

Newark  (N.  J.)  Star:  No;  offer  was  made  at  $2.26,  boosted  to  $2.36  in  one  week. 

Elmira  (N.  Y.)  Star-Gazette:  International  refused  te  quote.  (From  letter:) 
<«*  ♦  »  \^^  m-Q  inclosing  you  considerable  correspondence,  and  reeret  very  much 
that  we  did  not  save  letters  from  tiie  International  Paper  Company  and  the  New  York 
and  Pennsylvania  Compan^r  declining  to  quote  us,  claiming  that  their  entire  product 
wia  sold  up.  You  will  notice  from  the  quotations  given  us  that  the  prices  are  very 
similar.  We  finally  closed  with  the  Osw^  Falls  Pulp  and  Paper  Company  at  $2.66, 
less  $3  delivered  in  Elmira.  We  wish  particularly  to  direct  your  attention  to  the  fact 
that  immediately  after  making  a  contract  with  the  Oswego  Falls  Pulp  and  P£«)er  Com- 

fany  thigr  closed  down  their  mill  and  supplied  us  from  Malone,  N.  Y.,  and  Niagara 
'alia.  The  Malone  paper  was,  without  exception,  the  worst  we  ever  saw,  and  finally 
we  wrote  them  that  we  positively  would  not  accept  any  more  paper  from  that  milL 
We  are  inclosing  you  herewith  a  reply  to  that  letter  dated  October  8.'^ 

Mr.  Stafford.  Is  the  New  York  and  Pennsylyania  Paper  Com- 
pany independant  of  the  International  1 

MT.  NoRRis.  The  New  York  and  Pennsylvania  Company  is  selling 
agent  for  news  paper;  its  principal  interest  is  in  the  manufacture  of 
book  paper,  witn  mills  in  Pennsylvania.  I  have  the  accurate  figures 
of  what  it  sells.  It  represents  the  Dalton  Paper  Mills  and  a  few 
other  paper  nuUs,  as  the  selling  agency.     [Continues  reading:] 

Jamestown  (N.  Y.)  Morning  Post:  In  July,  1907,  five  of  seven  firms  we  wrote  to 
asking  quotations  on  140-ton  contract  declmed  to  quote  on  ground  that  their  miUs 
were  oversold.  Finns  were:  Oswego  Falls  Pulp  and  Taper  Company,  Fulton,  N.  Y.; 
Berlin  Mills  Company,  Berlin,  N.  H.;  New  York  and  Pennsylvania  Company,  New 
York  City;  Finch,  Prujni  &  Co.,  Glens  Falls,  N.  Y. 

Newburgh  (N.  Y.)  Daily  News:  Inclose  herewith  numerous  replies  received  to 
requests  for  quotations  on  100  tons. 

Olean  (N.  Y.)  Evening  Herald:  Several  nulls  refused  to  quote  prices;  only  ones 
to  auote  us  were  Oswego  Falls  and  Finch,  Pruyn  A  Co. 

New  York  City  (N.  Y.)  Journal  of  Commerce:  International  Paper  Company, 
Manufacturers'  Paper  Company,  and  Craig,  as  well  as  Finch,  Pruyn  A  Co.  and  Berlin 
Mills,  were  asked  to  quote,  but  couldn't.    See  letters  herewith. 

New  York  City  fN.  Y.)  Morning  Telegraph:  New  York  and  Pennsylvania,  Interna- 
tional, and  others  nave  tentatively  quoted  $2.60  and  $2.60  (New  York  and  Pennsyl- 
vania). 

Rochester  (N.  Y.)  Evening  Times:  Finch,  Pruyn  A  Co.,  Glens  Falls,  replied  to  our 
letter  that  1908  capacity  was  sold. 

Syracuse  (N.  Yr^  Joiunal:  A  number  of  nulls  and  agents  refused  to  quote  us.  In 
fact,  all  but  the  mill  we  do  business  with,  except  one  Canadian  mill. 

Syracuse  (N.  Y.)  Post-Standard:  Finch,  Pruyn  &  Co.,  of  Glens  Falls,  and  the  Oswego 
FallB  Pulp  and  Paper  Company,  of  Fulton,  N.  Y.,  proposed  informally  to  bid  for  our 
1906  contract  and  asked  that  they  might  be  permitted  to  do  so.  When  finally  figures 
were  required  of  them,  they  declined  to  bid,  on  the  pretext  that  no  new  busmess 
ONili  be  taken  on*    The  International  Compauy  also  declined  to  give  us  quotations, 
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on  the  ground  that  they  had  oversold  their  mill  capacity  this  year  to  the  extent  of 
18,000  tons,  and  to  that  extent  must  cancel  contracts  with  regular  customers  for  next 
year. 

Mr.  Sims.  Let  me  ask  ;^ou  a  Question  before  you  go  on.  They  said 
they  had  sold  their  capacity  ana  18,000  tons  over,  and  would  have  to 
cancel.  Therefore,  without  increase  of  plant  or  manufacturing  facili- 
ties, they  can  not  rumish  the  existing  trade;  is  that  true) 
.  Mr.  NoKBis.  That  is  the  statement;  that  is  the  purport  of  the 
statement  as  I  understand  it  there. 

Mr.  Sims.  Do  you  know  whether  or  not  they  are  putting  up  new 
miUs  or  increasing  their  facilities  to  meet  the  growing  demand  i    * 

Mr.  NoBRis.  No.  I  have  a  very  elaborate  argument  on  that  phase 
of  it,  which  I  will  take  up  under  the  heading  of  the  tariff. 

Mr.  Sims.  Well,  as  you  know,  I  can  not  possibly  know  what  is 
coming,  and  therefore  1  am  asking  these  questions. 

Mr.  TsToREis.  The  statement  I  made  in  opening  was  that  the  Inter- 
national Paper  Company  is  making  less  news-print  paper  per  day 
to-day  for  the  domestic  market  than  it  made  in  the  year  of  its  organ- 
ization.    That  is,  its  rated  capacity  is  less  than  it  was  at  that  time. 

I  want  to  supplement  that  witn  a  little  more  information.  The 
International  Papier  Company  started  out  when  it  was  organized.  In 
januarjr^  1898,  with  98  paper  machines.  It  dismantled  some  of  its 
mills.  It  improved  some  of  its  machines — that  is,  increased  their 
efficiency,  improved  their  running  capacity — ^but  it  nad  not  added  a 
single  machine  until  July,  1907,  at  Hudson  River  one  machine,  and 
a  second  machine  October,  1907,  at  Hudson  River.  Two  other  paper 
machines  were  dismantled  at  that  time^  and  I  do  not  know  yet 
whether  they  have  been  restored  or  not.  I  am  not  clear  on  that  pomt, 
although  I  have  visited  the  mills  and  ought  to  know. 

Mr.  MiLLEB.  Well,  you  are  going  into  that  later. 

Mr.  NoRBis.  Yes;  I  am  going  into  that  later. 

Mr.  MiLLEB.  I  have  a  good  many  questions  that  I  want  to  ask  you 
about  it  after  you  ^et  ttoouffh  with  yoiur  statement. 

Mr.  NoRRis  (contmues  reading) : 

Syracuse  (N.  Y.)  Herald:  No  quotations  previous  to  New  York  meeting  of  the 
A.  N.  P.  A.  Since  then  twenty-four  hour  quotations  as  low  as  $2.50  for  immediate 
delivery. 

Charlotte  (N.  C.)  Observer  Company:  See  correspondence  with  Berlin  Mills 
Company. 

Wilmington  (N.  C.)  Morning  Star:  All  quotations  given ''subject  to  change  without 
previous  notice." 

East  Liverpool  (Ohio)  Evening  Review:  Butler  Paper  Company,  Chicago,  declined 
to  give  quotation. 

Ohio — Coshocton  Age,  Alliance  Review,  Newark  Advocate,  Piqua  Call,  Marion 
Star,  Mansfield  News,  Lorain  Times-Herald,  Lancaster  Gazette,  SSstnesville  Times- 
Recorder,  Cambridge  Times,  Kenton  News-Republican,  Sandusky  Register,  Athens 
Messenger,  Bowling  Green  Sentinel-Tribune,  Portsmouth  Times,  Mount  Yemon  Repub- 
lican News,  PainesviUe  Telegraph,  Massillon  Gleaner,  Elyria  Telegram,  Findlay 
Republican-JeflPersonian,  Warren  Chronicle,  Hamilton  Republican-News,  Wooster 
Republican,  Urbana  Tribune:  No  quotations  withdrawn,  but  requests  for  quotations 
have  not  elicited  responses.    Note  Exhibit  A. 

Lima  (Ohio)  Republican  Crazette:  Several  jobbers  said  had  trouble  supplying  old 
customers.    Didn't  keep  letters. 

Marietta  (Ohio)  Journal:  No.  Our  only  trouble  has  been  to  get  delivery  of  cars 
already  contracted  for.  Local  shipments  were  supplied  from  the  warehouse  of  the 
Central  Ohio  Paper  Company,  Columbus,  in  the  interim. 

Sandusky  (Ohio)  Register:  Yes;  since  October  1,  1907. 

Yoimgstown  (Ohio)  Tel^;ram:  International  Paper  refused  to  bid  on  ground  that 
they  had  no  paper  to  selL 
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Guthrie  (Okla.)  Leader:  Yee;  2d  July,  1907.    3d  August,  1907.    One  in  May. 

Allentown  (Fa.)  Morning  Call:  No;  we  had  not  asked  quotations  of  others,  after 
listening  to  the  story  of  the  agent  of  our  own  house  we  said  we  had  as  well  sign  up 
quick. 

Allentown  (Pa.)  Item:  No  mill  has  yet  withdrawn  rates.  Last  year  Antietam 
vould  not  give  rate,  saying  they  had  sold  their  output. 

Johnstown  (Pa.)  Tribune:  J.  M.  Place  &  Go.  advise  fliat  their  quotation  of  |2.60, 
with  conmiission  of  $1  per  ton,  would  be  withdrawn  October  14.  Letter  dated  Octo- 
ber 12. 

Johnstown  (Pa.)  Democrat:  Berlin  Mills  refused  to  quote  prices  for  future  delivery. 
This  was  in  latter  part  of  September. 

McKeesport  (Pa.)  Daily  News:  Manu&cturers  Paper  Company,  P.  W.  Felch,  New 
York. 

PottBville  (Pa.)  Daily  Republican:  Previous  to  the  September  meeting  in  New 
York  we  cotdd  not  secure  a  quotation  either  from  our  old  null  or  from  any  of  the  other 
ones  excepting  from  two  jobbers.  We  were  told  by  Finch,  Pruyn  A  Co.,  by  Parsons 
Bros.,  by  J.  W.  Place,  by  Oswego  Falls,  that  they  might  quote  us  prices  later  on. 
Our  communications  were  iniored  by  the  International,  by  the  Berlin,  by  the  Great 
Northern,  by  the  New  York  and  Pennsylvania,  and  other  concerns,  although  some 
of  them  a  year  or  so  ago  had  been  importiming  us  by  personal  visitation,  by  letters  and 
telegrams,  for  the  privilege  of  quoting  us  on  our  supmy. 

Reading  (Pa.)  Eaele:  No.  We  are  dealing  witn  above  party  exclusively,  but 
agents  were  quoting  nigher  prices  than  we  paid  for  about  a  year  before  we  were  ad- 
vanced on  our  contract. 

Wilkes-Barre  (Pa.)  Leader:  Yes.  Finch,  Pruyn  A  Co.,  Glens  FaUs,  N.  Y.,  with- 
<irew  quotations  and  substituted  higher  ones  about  October  1. 

Williamsport  (Pa.)  News:  Finch,  Pruyn  &  Co.^  Glens  Falls,  N.  Y.,  refused,  in 
November,  1906,  to  fulfill  bid  of  |2  per  100  accepted  m  good  feiith  within  time  specined. 

Providence  (K.  I.)  News  Democrat:  Yes. 

Columbia,  S.  C,  The  State:  Several  jobbers  and  agents  have  asked  leave  to  ouote 
and  have  asked  when  contracts  would  expire,  and  m&r  information  was  given  nave 
let  the  matter  drop,  but  no  quotations  have  been  withdrawn. 

Chattanooga  (Tenn.)  News:  International  Paper  Company  refused;  reason,  over- 
sold.   W.  H.  Parsons  &  Co.  refused;  reason,  oversold  ana  previous  grievance. 

Abilene  (Tex.)  Reporter:  All. 

Wheeling  (W.  Va.)  R^;ister:  Information  was  asked  re  quotations  for  1908  and  for 
two  or  three  weeks  quotations  were  refused.  Finally,  about  ten  days  ago,  were 
quoted  $2.05  and  quotation  since  withdrawn.  All  other  mill  agents  making  quotations 
liave  withdrawn  uiem. 

Wheeling  (W.  Va.)  News:  International  have  served  us  for  three  years.  Refuse  to 
quote  on  1908  business. 

Salt  Lake  (Utah)  Tribune:  Kimberly  A  Clark  quoted  us  $2.40  at  mill  in  September, 
this  year,  and  withdrew  price  by  wire. 

Los  Angeles  (Cal.)  Evening  News:  Yes;  in  June,  1907,  H.  G.  Oraig  ifc^Co.,  of  New 
York  City,  after  requesting  opportimity  to  ^uote  prices,  declined  to  give  price.  Inter- 
national Paper  Company,  when  asked  to  give  quotation,  declined  to  do  so  under  date 
of  June  3, 1907. 

Redlands  (Cal.)  Review:  Will  not  give  prices  for  more  than  twenty-four  hours, 
lios  Angeles  jobb^  say  their  prices  are  subject  to  cancellation  by  wire  (Blake  Moffitt  A 
Towne  for  International  Paper  Company)  (Zillerback  &  Co.,  who  buy  in  the  open 
market). 

Riverside  (Oal.)  Enterprise:  Neither  agents  not  mills  solicit  business  in  this  field. 
Contracts  for  future  deliveries  have  been  declined  and  Blake  Moffitt  &  Towne  is  just 
at  this  time  refusing  to  change  specifications  on  a  car  and  forcing  us  to  take  paper 
which  we  can't  use. 

Tulsa  (Ind.  T.)  Daily  World:  Yes;  but  have  forgotten  dates.  Beacon  Paper  Com. 
panv,  St.  Louis,  Mo. 

WatervUle  (Me.)  Sentinel:  Several  mills  wrote  us  in  May  that  they  were  sold  up 
and  could  not  quote  prices. 

North  Adams  (Mass.)  Transcript:  About  a  week  after  making  us  a  quotation  of 
12.60,  the  CUff  Paper  Company  withdrew  this  quotation  and  mtimated  that  they 
would  not  contract  tor  a  years  supplv  at  any  price. 

Taunton  (Mass.)  Crazette:  Refusea  quotation  by  International  agent  from  about 
Seg^ember  1. 

Winona  (Minn.)  Republican-Herald:  Graham  Paper  Company  of  St.  Louis  gave  us 
four  hours  to  accept  a  quotation  of  $2.43,  but  we  declined  to  bite 


Digitized  by 


Google 


94  WOOD  PULP,  PRINT   PAPER,   ETC. 

St.  Joseph  (Mo.)  Grazette:  J.  W.  Butler  Paper  (Company,  Chicago,  quoted  equal  to 
$2.20  mill  for  No.  2,  but  hastily  withdrew  and  declined  later  to  quote  again 

Charlotte  (N.  C.)  News:  Yea;  several  times. 

Trenton  (N.  J.)  Sunday  Advertiser:  International  Paper  Company  refused  quota- 
tions. 

San  Antonio  (Tex^  Light:  Bradner,  Smith  A  Co.  quoted  May  14,  1907,  withdrew 
quotation  June  1.  Unable  to  get  other  reasonable  quotation  except  from  Graham 
paper  Company. 

Tucson  (Ariz.)  Daily  Star:  Graham  Paper  Company,  Kansas  City  Paper  Company^ 
Carter  Rice  &  Co. 

Grand  Jimction  (Colo.)  Daily  News:  Representative  of  Graham  Paper  Company 
unable  to  quote  prices  on  demand . 

Rockford  (111.}  Morning  Star:  Yea. 

Minneapolis  (Minn.)  Journal:  Our  present  contract  is  with  Northwest  Paper  Com- 
pany, ana  they  absolutely  refused  to  quote  us  any  figures  during  the  summer. 

EAnaaa  City  (Mo.)  Journal:  The  Manufacturers  Paper  Company,  of  New  York,  wrote 
as  though  they  want  to  bid  on  our  1908  supply,  but  a  letter  of  October  1  states  they  are 
unable  to  quote  on  tonnage  for  1908. 

Newark  (Ohio)  American  Tribune:  Pettebone  Cataract  Paper  Company,  of  Niagara 
Falls,  Quoted  in  June  and  withdrew  same  in  Aueust. 

Oklaiioma  City  (Okla.)  Oklahoman:  The  Butler-Jarboe  Paper  Com^ny  refused  to 

Suote  us  prices,  although  we  got  our  supply  through  them  in  1905.  They  intimated 
lat  the^  were  not  now  allowed  to  compete  for  our  contract. 

Oil  City  (Pa. J  Derrick:  All  quotations  have  been  made  for  immediate  acceptance 
subject  to  withdrawal  without  notice. 

Stockton  (Cal.)  Daily  Record:  Of  late  the  agents  have  either  not  quoted  for  future 
contracts,  or  if  they  have,  have  done  so  contingent  on  immediate  acceptance  by  return 
mail.    A  dozen  big  Eastern  paper  agents  Have  done  the  same  thing. 

Springfield  (111.)  News:  J.  w.  Butler  Paper  Company  made  several  quotations,  aa 
did  the  ursiham  Company,  and  then  they  were  withdrawn  entirely.  It  appeared  that 
the  field  was  then  left  to  the  Graham  Company,  from  whom  we  bou^t. 

North  Adams  (Mass.)  Herald:  Schroon  River  Paper  and  Pulp  Company,  of  Warrens- 
burg,  N.  Y.,  notified  us  during  September  that  they  would  make  us  news  during  the 
Present  year.  We  wrote  three  or  four  other  concerns.  Two,  United  Box  Board  and 
*aper  (Company,  and  Great  Northern  Paper  Company,  returned  word  that  their 
supplies  were  taken  up. 

Kidamazoo  (Mich.)  Gazette:  J.  W.  Butler  &  Co.  quoted  price  by  mail  October  14; 
withdrew  it  October  19. 

Lynchburg  (Va.)  News  and  Advance:  International  Paper  Comi>any  made  quota* 
tion  and  then  withdrew  it.  After  some  delay  we  closed  contract,  paying  16  cents  per 
100  increase  over  previous  quotation. 

JoUet  (111.)  Daily  News:  Received  quotation  from  Butler  Paper  Company  in  May, 
which  was  withdrawn  June  1.    Price  quoted,  $2.50. 

Trenton  (N.  J.)  Evening  Times:  International  Berlin,  Crreat  Northern,  New  York 
and  Pennsylvania,  W.  H.  Parsons  Co.,  James  T.  Mix,  all  refused;  Pettebone  and 
Manufacturers  Paper  quoted. 

Macon  (Gra.)  News:  Declined  quotation  during  summer,  1907. 

Decatur  (111.)  Herald:  J.  W.  Butler  Paper  Company,  International  Paper  Company, 
Graham  Paper  Company. 

Owensboro  (Kjr.)  Messenger:  Yes. 

Cincinnati  (Omo)  Commercial  Tribune:  Yes;  Felch  quoted  $48  per  ton  in  Septem- 
ber; now  quote  |60.  H.  C.  Craig  &  Co.  quoted  $49  per  ton  in  September;  now 
quote  $60. 

Williamsport  (Pa.)  (Gazette  and  Bulletin:  International  couldn't  bid  when  we  made 
last  contract.  Great  Northern  quoted  $2.17,  but  we  were  late  in  accepting  and  had 
to  pay  $2.35. 

Louisville  (Ky.)  Herald:  Mr.  H.  B.  Pullerton,  of  Manufacturers  Paper  Company, 
New  York,  April.    Wright,  International  Paper  Company,  April. 

Fort  Worth  (Tex.)  Telegram:  Graham  Paper  Company  practically  the  only  quota- 
tions made.    Manu^turers  Paper  Company  always  claim  they  are  oversold. 

Burlington  (Vt.)  Free  Press:  H.  A.  Sawyer  &  (Jo.,  Rutland,  Vt.,  quoted  $2.56  and 
had  to  withdraw,  saying,  ''Mill  reports  paper  output  all  sold.'^  But  Sawyer  states 
that  this  is  untrue. 

The  Chaibman.  Who  is  Sawyer  1 

Mr.  NoRKis.  Sawyer  was  the  local  agent,  apparently,  in  Rutland, 
Vt.,  of  a  mill  which  had  written  that  it  was  oversold,  and  Sawyer 
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said  the  report  was  untrue — that  is,  the  agent  of  the  mill  (continues 
reading): 

Gentndia  (HI.)  Evening  Sentinel:  Yes. 

Danville  (HI.)  Daily  Ftess:  Yes;  International  F^per  Company  refuse  to  make 
potations. 

Knoxville  ^Tenn.)  Sentinel:  We  tried  to  secure  price  from  the  International,  Great 
Northern,  ana  others,  but  they  were  inclined  to  quote  only  prohibitive  prices.  Manu« 
facturers'  Paoer  Company  quoted  12.65. 

Houston  (Tex.)  Chronicle:  Tried  to  get  quotations  from  Manufacturers*  Paper  Com- 
pany, but  tney  were  unable  to  give  definite  answer. 

(cf)  Have  the  quotations  received  by  you  indicated  unitv  of  action  by  selling  agents 
or  uniformity  of  price? 

ANSWSBS  TO  QinCSnON  D  1. 

Montgomery  (Ala.)  Advertiser:  I  have  had  two  quotations  from  other  concerns  OB 
short  lots  at  an  advance  of  over  one-half  cent.  One  was  from  Chatfield,  Woods  &  Co., 
Cindnnati,  at  12.88  delivered;  another  from  Craig  &  Co.,  26  Broadway,  New  York, 
asldng  a  bid  on  short  lots. 

Hot  Springs  (Ark.)  Sentinel  Record:  Yes. 

Denver  (Colo.)  News  Times:  Yes. 

Ansonia  (Conn.)  Evening  Sentinel:  Received  no  figures  except  from  New  York 
and  Pennsylvania  Company. 

Hartford  (Conn.)  Courant:  Apparently.  Quotations  have  been  promised  by  sev- 
eral manufacturers,  but  never  received. 

Hartford  (Conn.)  Globe:  Yes. 

Savannah  (Ga.)  Press:  Can't  say,  but  indications  point  that  way. 

Boise  (Idaho)  Statesman:  Quotations  wero  practically  uniform. 

Boise  (Idaho)  Evening  Capital  News:  Yes. 

Aurora  (IlL)  Daily  News:  Yes. 

Danville  (111.)  Commercial  News:  Yes. 

Elgin  (111.)  Courier:  Yes. 

Jofict  (m.)  Herald:  Not  to  us.  We  had  several  varying  quotations.  Later  this 
seems  to  have  been  the  case.  The  Illinois  Daily  Press  Association,  to  which  we  belong, 
could  not  fi[et  competitive  prices. 

Rockford  (111.)  Republic:  Experience  of  Illinois  Daily  Press  Association  clearly 
indicated  a  aivision  of  the  field  and  combination  to  defeat  the  association  in  getting 
bids  as  an  association. 

Goshen  (Ind.)  News:  Yes. 

Huntington  (Ind.)  Herald:  Yes;  all  traveling  men  in  the  territory  seem  to  have 
the  same  price. 

Marion  Tlnd.)  News  Tribune:  All  quotations  have  been  for  imn^iate  acceptance. 

Marion  (Ind.)  Leader,  Indianapolis  Hoosier,  Crawfordsville  Review,  and  AsheviUe 
(N.  C.)  Citizen:  No  information. 

Portland  (Ind.)  Commercial-Review:  All  agents  giving  us  same  prices. 

Burlington  (Iowa)  Hawkeye  :  Yes. 

Creston  (Iowa)  Advertiser  Gazette:  Uniformity  of  price. 

Davenport  (Iowa)  Times:  Decidedly  so.  Everywnere  I  went  in  quest  of  figures  I 
met  with  ^e  same  mformation  and  it  surprised  me  how  well  they  all  had  their  lesson 
learned  as  to  the  causes  for  the  advance. 

Fort  Dodge  (Iowa)  Chronicle:  Yes. 

Waterloo  (Iowa)  Courier:  Yes. 

Muskogee  (Ind.  T.)  Daily  Phoenix:  Yes;  the  four  houses  with  whom  we  do  business 
have  invariably  advanced  their  prices  at  the  same  time. 

Chanute  (Kaos.)  Sun:  Yes. 

Fort  Scott  (Kans.)  Tribune-Monitor:  Always.  Paper  seUers  invariably  speak  of 
"the  combination"  having  been  so  solidly  organizea  as  to  control  the  market  arbi- 
trarily. 

Hutchinson  (Kans.)  News:  Yes. 

Newton  (Kuis.)  Kansas  Republican:  Yes;  with  exception  of  Butler  Paper  Oom* 
pany,  selling  agents  of  some  eastern  mill. 

LeavenwortJi  (Kans.)  Post:  Indicate  uniform  raise  and  similarity  in  price. 

Ottawa  (Kans.)  Daily  Republic:  They  have,  decidedly. 

Parsons  (Kans.)  Sun:  Yes. 

Pittsburg  (Kans.)  Headlight:  Yes. 

Salina (Kans.) Journal:  Yes. 
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Wichita  (Eans.)  Daily  Beacon:  Have  indicated  the  usual  uniformity  of  price. 

Winfield  (Kans.^  Courier:  Yes. 

Louisville  (Ky.)  Evening  Post:  Absolute  identity  in  contract;  difference  only  in 
price. 

Louisville  (Ky.)  Courier-Journal :  Indicated  uniformity  in  price. 

Paducah  (Ky.)  News-Democrat:  They  have  every  evidence  of  this  action. 

Bath  (Me.)  Dailv  Times:  Yes. 

Portland  (Me.)  Argus:  Yes. 

Baltimore  (Ma.)  American:  Very  much  so. 

Boston  (Mass.)  Daily  Advertiser  and  Evening  Record:  Two  companies  quoted  to  us 
the  same  sidvanced  price  in  January  and  February,  1907. 

Haverhill  (Mass.)  Evening  Gazette :  Yes;  but  my  quotation  from  the  firm  I  am  doing 
business  with  was  $2per  ton  lower  than  I  could  get  it  elsewhere. 

Pittsfield(Ma8s.2£fagle:  Yes. 

Adrain  (Mich.)  Daily  Telegram:  It  would  seem  so. 

Kalamazoo  (Mich.)  Evening  Telegraph:  Have  all  been  $2.50  and  $2.60. 

Lansing  (Mich.)  State  Republican:  Yes. 

Menommee  (Mich.)  Herald-Leader:  Yes;  in  every  case  the  same  to  a  fraction. 

Duluth  (Minn.)  Evening  Herald:  There  is  no  doubt  whatever  that  the  selling  price 
agreed  upon  by  all  the  muls  in  this  section  for  kurge  consumers  is  $2.35  per  huxMlied 
weight  for  jprint  paper  at  the  mill. 

Duluth  (Minn.)  News  Tribune:  Yes. 

St.  Paul  (Minn.)  Dispatch:  Most  certainly. 

Winona  (Minn.)  Independent:  Yes. 

Trenton  ^Mo.)  Republican-Tribune:  Yee. 

Billings  (Mont.)  Daily  Gazette:  No;  some  jobbers,  apparently  frightened  quoted 
prices  ridiculouslv  high. 

Grand  Island  (Nebr.)  Independent:  Yes;  for  several  years. 

Omaha  (Nebr.)  World-Herald:  Several  stated  mill  price  on  market  was  $2.60  and 
all  said  it  would  go  higher. 

Nashua  (N.  H.)  Telegraph:  No.  Prices  differed  within  past  week  15  cents  per  100 
pounds. 

Camden  (N.  J.)  Post  Telegram:  Looks  very  much  that  way. 

Newark  (N.  j)  Sunday  Call:  Yes. 

Paterson  (N.  J.)  Guardian:  Yee. 

Elmira  (N.  Y.)  Star  Gazette:  Yes. 

Gloversville  (N.  Y.)  Leader:  Yes. 

Hudson  (N.  i.)  Register:  Yes;  decidedly  so. 

Jamestown  (N.  Y.)  Morning  Post:  The  two  quotations  we  received  were  both  at 
$2.45. 

Olean  ^N.  Y.)  Evening  Herald:  Yee. 

Olean  (N.  Y.)  Morning  Times:  The  International  Paper  Company  would  not  make 
quotation. 

New  York  City  (N.  Y.)  Journal  of  Conmierce:  All  quotations  (and  only  two  re- 
ceived) were  at  $2.47)  b^r  the  Great  Northern  Company  and  $2.50  by  the  the  Farsona 
Oompany,  the  latter  not  in  writing. 

New  York  City  (N.  Y.)  Farm  and  Fireside:  Inability  to  get  quotations  from  all 
but  one  of  some  eight  concerns  from  whom  bids  were  asked.  Indifference  and  broken 
•engagements  part  of  others. 

New  York  City  (N.  Y.)  Morning  Telegraph:  Yes. 

Rochester  (N.  Y.)  Herald:  Yee. 

Syracuse  (N.  Y.)  Joiunal:  From  imiformity  of  reply  would  conclude  there  is  uni- 
formity of  action. 

Syracuse  (N.  Y.)  Poet  Standard:  Our  quotations,  had  from  six  or  eight  different 
aources,  all  told,  seem  to  us  to  indicate  a  mutual  understanding  among  the  seUers  aa 
to  the  price  that  shall  be  asked. 

Syracuse  (N.  Y.)  Herald:  While,  of  course,  they  have  denied  it,  we  have  held  to 
our  oelief  there  was  an  understanding  as  to  uniformity  of  price. 

Utica  (N.  Y.)  Saturday  Globe:  They  have. 

Charlotte  (N.  C.)  Observer  Company:  Inclosed  correspondence,  we  think,  indicates 
unity  of  action,  thou^  it  is  denied. 

Cleveland  (Ohio)  Press:  Unsolicited  quotations  from  agents  and  brokers  show  a 
tendencv  tomrd  uniformity  of  price  and  action. 

Hamilton  (Ohio)  Daily  Republican-News:  Got  prices  a  few  weeks  ago  fcom  two 
concerns  in  Cincinnati  and  one  in  Chicago.    Prices  practically  the  same. 

Lima  (Ohio)  Republican  Gazette:  Not  all  the  same,  but  all  higher. 

Marietta  (Onio)  Journal:  They  have. 
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Sandusky  (Ohio)  Register:  Yes. 

Sandusky  (Ohio)  Star-Journal:  Yes. 

Youngstown,  Ohio,  The  Telegram:  Not  especially;  all  were  unifonnly  higher  and 
all  were  about  the  same  figure. 

Guthrie,  Okla.,  The  Leader:  Yes. 

Allen  town,  Pa.,  The  Item:  It  seems  unity  of  action. 

Easton  (Pa.)  Argus:  Quite  nearly. 

Johnstown  ^a.)  Tribime:  No  quotations  received  except  from  Place  A  Co.  and  • 
International  Paper  Oompany. 

Johnstown  ^Pa.)  Democrat:  And  by  at  least  two  selling  agents  we  have  been  informed 
that  an  actual  combination  exists. 

McKeesport  (Pa.)  Daily  News:  Yes. 

Pottsville  (Pa.)  Dailv  Republican:  Every  indication  points  to  a  united  action  on 
the  part  of  the  paper  dealers  and  manufacturers,  but  we  have  nothing  in  writing  to 
show  this,  excepting  the  wholesale  dealers  in  jobbing  supplies  have  informed  us  that 
such  was  the  isyct,  and  that  they  received  their  information  from  their  effort  to  act  as 
agents  for  the  mills  and  in  endeavoring  to  contract  for  their  own  supplies. 

Reading  (Pa.)  Times:  Prices  quoted  to  us  by  different  manufacturers  and  selling 
agents  showed  remarkable  uniformity. 

Reading  (Pa.)  Eagle.  They  were  so  near  alike  that  buyinj^  from  either  party  would 
not  make  any  material  difference  under  the  varying  conditions. 

Wilkes-Barre  fPa.)  Leader:  Yes;  all  of  them. 

Wilkes-Barre  (Pa.)  Times:  Yes;  undoubtedly  indicated  unity  of  action. 

Williamsport  (Pa.)  News:  Yes. 

Williamsport  (Pa.)  Sun:  Yes. 

Providence  (R.  I.)  News  Democrat:  Yes. 

Spartanburg  (S.  G.)  Journal:  No  other  paper  house  ever  solicits  our  business.  This 
talks  like  an  understanding  among  them. 

Pierre  (S.  Dak.)  Capital  Journal:  Surely,  yes. 

Chattanooea  (Tenn.)  News:  Yes;  Graham  Paper  Oompany  only  agents  quoting 
besides  H.  G.  Craig  Company,  their  quotation  1  cent  higher. 

Abilene  (Tex.)  Reporter:  Yes. 

Waco  (Tex.)  Times-Herald:  Yes;  somewhat. 

Danville  (Va.)  Evening  Bees:  Yes. 

Bristol  rVirginia-Tennessee)  Herald  Courier:  Every  indication  that  all  mills  and 
ngents  working  in  harmon^r. 

Wheeling  (W.  Va.)  Re^ster:  It  looks  very  much  that  way.  All  agents  and  mills 
have  raised  tne  prices  to  near  the  same  figure,  and  there  seems  to  be  concerted  action 
on  their  part. 

Fairmount  (W^  Va.)  Virginian:  Yes. 

Parkersburg  (\v'.  Va.)  State  Journal:  Yes;  in  general,  the  increase  has  been  uniform 
with  all  quotations. 

Salt  Lake  (Utah)  Tribune:  No;  except  all  have  stated  that  an  advance  would 
follow. 

La  Crosse  (Wis.)  Leader-Press   Yes. 

Madison  (Wis.)  State  Journal:  Butler  Paper  0)mpany,  Chicago  Paper  Oompany, 
gave  some  figures. 

Chico  (Cal.)  Record:  Yes;  a  combination  undoubtedly  exists  in  San  Francisco, 
amon^  jobbers,  at  least. 

Realands<Cal.)  Review:  Yes. 

Riverside  (Cal.)  Enterprise:  We  have  no  competition  here.  Prices  quoted  us  are 
always  alike  and  apparently  no  efforts  are  made  by  one  house  to  eet  business  from 
another. 

Wallace  (Idaho)  Press:  Yes. 

Tulsa  (Ind.  T.)  Dally  World:  Uniformity  of  price  to  say  the  least. 

Lake  Charles  (La.)  American:  Yes. 

North  Adams  (Mass.)  Transcript:  The  quotations  received  bv  us  have,  with  one 
exception  (The  St.  George  Pulp  and  Paper  Company,  of  Norwalk,  Conn.,  with  whom 
we  have  doped  at  $2.50),  been  approximately  the  same,  $2.60. 

Grand  Rapids  (Mich.)  Evening  Press:  There  has  been  such  a  decided  increase  in  all 
prices  asked  that  we  are  led  to  believe  there  has  been  unity  of  action. 

Winona  (Min^.)  Republican-Herald :  Yes;  thev  all  have  said  that  $2.40wa8  the  beet 
price  they  could  possioly  make  and  that  it  would  continue  to  advance. 

St.  Joseph  (Mo.)  Gazette:  The  circumstance  just  mentioned  was  suspicious,  to  say 
the  least.    It  looked  as  if  orders  had  been  received  to  keep  hands  off  our  businesa. 

Charlotte  (N.  C.)  News:  Yes. 

Qiand  Forks  (N.  Dak.)  Evening  Press:  Yes. 
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Trenton  (K.  J.)  Advertiser:  Yes. 

Albuquerque  (N.  Mex.)  Citisen:  Prices  from  all  brokers  were  very  dose. 

New  York  (N.  Y.)  Staats-Zeitung:  Yes;  all  ask  12)  with  2  per  cent  off  for  cash* 

Findlajr  (Ohio)  Daily  Courier:  It  seems  so. 

Greenville  (S.  C.)  Daily  News:  Unity  of  action  on  the  part  of  seUing  agents. 

Beloit  (Wis.)  Daily  News:  Yes. 

Tucson  (Ariz^  Daily  Star:  Yes-  they  are  practically  the  same. 

Bakersfield  (Gal.)  Califomian:  Gertamly.  They  fann  us  out,  each  section  to  certaio 
houses.    There  is  no  competition. 

Stockton  (Cal.)  Daily  Kecord:  The  prices  have  been  so  nearly  alike  as  to  indicate 
that  the  price  ot  the  miUs  was  uniform  to  the  agents.  Some  agents  were  willing  to 
make  less  profits  in  order  to  get  contracts— a  very  slight  difiference. 

Rockford  (111.)  Morning  Star:  Yes. 

Sivingfield  (111.^  News:  Yes. 

E^ansviUe  (Ina.)  Courier:  Decidedly,  yes.  Indications  point  to  an  agreement  be> 
tween  the  mills  to  get  at  least  $2.40  f.  o.  b.  mill. 

Princeton  (Ind.)  Clarion-News:  Yes. 

McAlester  (Ind.  T.)  Daily  Capital:  Yes. 

Kalamazoo  (Mich.)  (Gazette:  All  about  12.50.    Chicago.  $2.70  Detroit. 

Minneapolis  (Minn.)  Journal:  The  only  quotation  we  had  was  from  the  Watab  mil) 
with  whidi  we  made  contract. 

Kansas  City  (Mo.)  Journal:  Seems  so  to  me.  All  quotations  have  been  $2.60  at  mill 
less  3  per  cent. 

Sedalia  (Mo.)  Democrat-Sentinel:  They  certainly  have. 

Grand  Forks  (N.  Dak.)  Herald:  Prices  obtained  from  two  or  three  selling  agencies 
have  been  almost  exactly  the  same. 

Newark  (Ohio)  American-Tribune:  Yes. 

Oklahoma  City  (Okla.)  Oklahoman:  They  did,  until  we  obtained  a  quotation  from  an 
independent  mm  last  January.  When  they  thought  we  were  about  to  place  our  order 
with  an  independent  mill  at  Alexandria,  Ind..  the  Graham  Paper  Company  reduced 
their  quotations  about  13  cents  p»  hundredweight. 

Salem  (Oreg.)  Capital-Journal:  Yes,  sir. 

Lynchburg  (Va.)  News  and  Advance:  Yes. 

Seattle  (Wash.)  rost-Intelligencer:  Yes;  when  asking  quotations  we  usually  receive 
nune  figures  from  each  agent. 

Aberaeen  (S.  Dak.)  American:  Yes. 

Seattle  (Wadi.)  Daily  and  Sunday  Times:  Yes;  they  pretend  to  quote  the  eastern 
market,  and  on  examination  I  find  it  to  be  the  fact. 

San  Antonio  (Tex.)  Gazette:  Yes. 

JoUet  (111.)  DaUy  News:  Yes. 

Eokomo  (ind.)  Tribune:  Yes. 

Tr^raton  (N.  JO  Evening  Times:  Action  first  seven  above  indicated  unity.  Mann* 
lacturers  Paper  Company  alone  appeared  outside  of  *^  unity  influence." 

San  Bemiurdino  (Cal.)  Evening  Index:  Yes. 

Sacramento  ^Cal.JI  Union:  Yes. 

Durango  (ColoOl^oii^ocrat:  They  acknowledge  the  agreement  or  pool. 

Decatur  (111.)  Herald:  Yes;  up  to  date;  but  there  seems  to  be  a  oreak  in  the  Une, 
and  several  want  to  close  at  once,  but  refuse  to  quote  price. 

Owensboro  (Ky.)  Messenger:  Yes. 

Hastings  (Nebr.)  Tribune:  Yes. 

Marion  (Ohio)  Star:  Yes. 

Louisville  (1^.)  Herald:  Yes. 

Owensboro  (Ky.)  Inquirer:  Yes. 

Toledo  (Ohio)  Wews-Bee:  What  (quotations  we  received  without  solicitation  from 
some  of  the  agents  and  brokers  indicated  that  there  was  a  unity  of  action  by  selling 
agents,  and  a  uniformity  of  price,  though  we  made  no  effort  to  prove  this. 

WiUiamsport  (Pa.J  Grit:  Only  by  reason  of  similaritv  of  quotations. 

Fort  Worth  (Tex.)  Teleeram:  It  seems  to  us  that  tne  Graham  Paper  Company  is 
controlling  some  or  all  of  tnis  territory. 

Biurlington  (Vt.)  Free  Press:  It  was  not  possible  to  get  quotations  from  any  oth«r 
mill. 

Montgomery  (Ala.)  Advertiser:  I  have  had  two  quotations  from  other  concerns  on 
short  lots  at  an  advance  of  over  one-half  cent.  One  was  from  Chatfield*Woods  Com- 
pany, Cincinnati,  at  $2.88  delivered,  another  from  Craig  &  Co.,  Broadway,  New  York» 
i^.61. 

Moline  (HI.)  DaUy  Dispatch:  Yes. 
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Peoria  (HI.)  Journal:  It  hasn't  looked  that  way  to  me.  Prices  ranged  from  $2.46 
to  $2.65. 

Saginaw  (Mich.)  Evening  News:  Yee. 

Jackson  (Miss.)  Daily  News:  Yes. 

Enoxville  (Tenn.)  Sentinel:  Yes. 

(e)  Has  any  of  the  selling  agencies  imposed  new  terms  as  to  supply  or  restricted  the 
pmod  of  contract  to  one  year  or  less?  Has  any  of  said  agencies  refused  to  give  you  a 
contract  for  more  than  one  year? 

▲N8WBB8  TO  QUESTIONS  B  1. 

Ottawa,  Canada,  The  Citizen:  Mills  now  seem  to  be  unwilling  to  make  contracts  for 
more  than  one  year. 

Ansonia  (Conn.)  Evening  Sentinel:  Old  contract  was  two  years;  new  one  one  year. 

Hartford,  Conn.,  The  Courant:  All  quotations  have  been  restricted  to  one  (one 
year's  supply). 

Hartford  (Conn.)  Globe:  Yes. 

NaugatucK  (Conn.)  Daily  News:  Yes. 

Stamford  (Conn.)  Daily  Advocate:  Yes;  the  International  Paper  Company  would 
not  contract  for  more  than»one  year. 

Winsted  (Conn.)  Citizen:  Yes;  Connell  &  Ward^  New  York,  stated  in  August,  1907, 
that  they  could  not  contract  for  year  only  for  dehvery  in  October,  1907. 

Savannah  (OaO  Savannah  Press:  International. 

Chicago  (111.)  Daily  Journal:  The  Cheboygan  mill  has  not  refused  to  give  us  a  con- 
tract, but  we  have  not  asked  it,  as  the  price  they  have  chaiged  us  we  oelieve  to  be 
more  than  a  fair  market  price.  We  have  asked  a  yearly  contract  at  a  lower  rate,  but 
wit±Lout  success. 

Danville  (lU^  Commercial  News:  All  refused  more  than  dne  year. 

Peoria  (111.)  Herald  Transcript:  Some  have.  -Manufacturers  Paper  Company. 

Rockford  (111.)  Republic:  October  16,  1907,  Graham  Paper  Company,  St.  Louis, 
wrote  us:  The  Mills  are  im willing  to  consider  long-time  contracts,  even  at  to-day's 
prices. 

Streator,  111.,  The  Press:  Have  been  limited  to  January  1. 

Huntington  (Ind.)  Herald:  Enlarge  the  minimum  carload  from  15  to  18  tons. 

Indianapolis  (Miim.)  and  Terre  Haute  (Ind.)  Star:  Our  contract  was  restricted  to 
one  year  by  the  International  Paper  Company. 

Marion  (Ind.)  News  Tribune:  None  would  make  more  than  one  year's  contract. 

Marion^  Ind.,  The  Leader:  Indianapolis,  Ind.,  The  Hoosier;  Crawford sville,  Ind., 
The  Review;  Asheville,  N.  C,  The  Citizen:  No  offer  beyond  a  year.  Last  contract 
only  to  fill  out  nine  months  of  a  year. 

Cflinton  (Iowa.)  Herald :  All  refused  longer  than  one  year.  Some  wantf  d  to  contract 
oidy  for  year  1907;  some  advise  no  contracts,  suggesting  buying  from  hand  to  mouth. 

Davenport.  Iowa,  The  Times:  Yes. 

Muskogee  (Ind.  T.)  Daily  Phoenix:  The  beet  contract  we  have  been  able  to  secure 
from  any  of  tne  above  houses  was  for  one  year. 

Ottawa  (Kans.)  Daily  Republic:  The  traveling  men  have  said  they  would  Hot  make 
contract  beyond  January  1, 1908,  and  have  refused  to  make  contracts  for  future  deliv* 
ery. 

Parsena  (Kans.)  Sun:  Yes;  and  a  specific  price. 

SaHna  (Kans.)  Journal:  Yes. 

Bath  (Me.)  Daily  Times:  Not  only  raised  price  half  cent,  but  now  make  us  pay  the 
freight. 

Portland  (Me. J  Argus:  Contract  could  only  be  made  for  one  year. 

Baltimore  (Ma.)  American:  One  year  only;  asked  for  more,  but  was  refused  by  the 
International  Paper  Company. 

Boston  (MaBs.)  Daily  Advertiser  and  Evening  Record:  Now  terms  restricting 
allowance  tor  waste  andi  damag^ed  paper  claims  made  that  we  must  pay  for  its  paper  as 
delivered  regardless  of  iujury  m  transit. 

Adrian  (Ikfich.)  Daily  Telegram:  One  year  is  the  limit. 

Menominee  (Mich.)  Herald-Leader:  One  year  only. 

Duluth  (Minn.)  Evening  Herald:  We  have  had  no  restrictions  placed  upon  us  in 
our  contract,  but  when  I  closed  with  the  manager  of  the  mill  I  asked  him  whether 
he  would  g^ve  a  two  years'  contract,  and  he  said  he  would  not,  as  they  could  not  tdl 
how  conditions  would  be  at  the  expiration  of  the  present  year.  I  did ,  however,  receive 
a  letter  from  him,  which  was  piimed  on  to  the  contract,  that  in  case  there  should  be  a 
general  slump  in  the  price  of  paper  during  the  time  contracted  for  by  the  Herald 
Company  we  should  receive  the  benefit  of  such  a  decline.    I  do  not  anticipate  thir 
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amounts  to  anything,  as  they  have  got  matters  so  arranged  that  there  will  be  no  special 
decline  in  the  Northwest  at  least. 

St.  Paul  (Minn.)  Pioneer  Press:  Yes,  so  far  as  restricting  the  contract  to  one  year. 
The  mill  absolutely  refuses  to  make  a  contract  for  two  years. 

St.  Paul  (Minn.)  Dispatch:  Old  terms  production  basis;  new  terms  f.  o.  b.  mill — 
spot  cash.    Haven't  asked  for  new  contract. 

Joplin  (Mo.)  News  Herald:  Have  not  been  able  to  get  more  than  a  year's  contract 
during  last  three  years. 

Anaconda  (Mont.)  Standard:  Selling  agent  refused  contract  for  more  than  one  year. 

Omaha  (Nebr.)  World-Herald:  My  contract  is  for  six  months  beginning  January  1, 
but  company  offered  to  make  it  one  year. 

Keene  (N.  HJ  Sentinel:  One  year  only;  International  Paper  Company. 

Nashua  (N.  H.)  Telegraph:  All  restrict  to  one  year. 

Newark  (N.  J.)  Evening  Star  and  Morning  Star:  St.  Regis  refused  contract  for 
more  than  one  year. 

Hudson  (N.  Y.)  Register:  We  understand  that  they  will  make  no  contracts.  We 
have  not  asKed  for  any. 

New  York  City  (N.  Y.)  Journal  of  Commerce:  They  named  the  period  for  one  year 
only  and  stipulated  the  amount.  We  previously  had  a  year  contract  at  $2  with  the 
G.  N.  Co. 

Syracuse  (N.  Y.)  Journal:  Our  mill  would  not  contract  for  more  than  one  year. 

Syracuse  (N.  Y.)  Post-Standard:  Our  new  contract  is  for  the  calendar  year  1908, 
and  we  found  it  impossible  to  make  an  agreement  anywhere  for  a  period  longer  than 
one  year. 

Syracuse  (N.  Y.)  The  Herald:  All  prices  quoted  are  for  one  year's  supply;  mills 
claim  they  are  not  making  price  for  longer  than  that  period. 

Charlotte  (N.  C.)  The  Ooserver  Company:  Contract  is  for  year's  supply;  tonnage, 
however,  limited  to  prol^ble  consumption.  ^ 

Wilmington  (N.  C.)  Morning  Star:  No  uniformity  as  to  terms.  Some  now  quoting 
3  to  3i  cents. 

Cleveland  (Ohio)  Press:  It  has  been  frequently  stated  to  us  that  if  our  contract 
expired  soon  we  would  not  be  able  to  get  a  renewal  for  more  than  a  twelve-month 
period. 

East  Liverpool  (Ohio)  Evening  Review:  Could  only  contract  with  International  for 
six  months  from  July  1,  1907. 

Hamilton  i'Ohio)  Daily  Republic:  Will  not  contract  for  next  year. 

Coshocton  (Ohio)  Age,  Alliance  (Ohio)  Review,  Newark  (Onio)  Advocate,  Piqua 
(Ohio)  CaU,  Marion  (Ohio)  Star,  Mansfield  (Ohio)  News,  Loram  (Ohio)  Times-Herald, 
Ijancaster  (Ohio)  Gazette.  Zanesville  Times-Recorder,  CJambridge  Times,  Kenton 
News-Republican,  Sandusky  (Ohio)  R^;ister,  Athens  Messenger,  Bowling  Green  Sen- 
tinel-Tribune, Portsmouth  (Ohio)  Times,  Mount  Vernon  (Ohio}  Republican-News, 
Painesville  (Ohio)  Telegraph,  Maesillon  (Ohio)  Gleaner,  Elyna  (OhioJ  Telegram. 
Findlay  (Ohio)  Republican-Jeff ersonian,  Warren  (Ohio)  Chronicle,  Hamilton  (Ohio) 
Renublican-News,  Wooster  (Ohio)ep  Rublican,  Urbana  (Ohio)  Tribune:  We  have  been 
tola  by  jobbers  they  could  not  accept  business  beyond  January  1, 1908. 

Lima  (Ohio)  Republican-Gazette:  Yes. 

Marietta  (Ohio)  Journal:  Agents  in  local  territory  refuse  to  talk  contract  for  year's 
Bupply. 

Guthrie,  Okla.,  The  Leader:  Yes. 

A  Hen  town  (Pa.)  Morning  Call:  Yes,  only  for  a  year. 

Allentown,Pa.,TheItem:  We  were  in  the  habit  of  getting  15-ton  cars.  Thisyearthe 
Antietam  Paper  Company  say  that  they  are  not  sending  anything  less  than  18-ton  cars. 
We  were  never  able  to  make  contract  for  longer  than  a  year. 

Johnstown  (Pa.)  Tribime:  International  Paper  Company  have  changed  method  of 
charging  for  cars,  not  material. 

McKeesport  (Pa.)  Daily  News:  Only  ask  for  one  year;  International  Paper  Com- 
pany refused  to  make  any  quotations. 

Pottsville  (Pa.)  Daily  Republican:  Our  present  source  of  supply,  The  Oswep  Falls 
Company,  has  restricted  its  contract  to  one  year,  and  we  understand  that  this  is  the 
practice  with  all  of  them — that  nobody  can  make  a  contract  for  more  than  one  year, 
when  before  it  was  quite  common  to  have  two,  three,  and  longer  time  contracts. 

Reading  (Pa.)  Times:  No;  but  the  selling  agents  remind  us  that  the  price  is  going 
hiffher. 

Wilkes-Barre  (Pa.)  Leader:  Yes;  no  one  has  offered  more  than  one-year  contract. 

Wilkes-Barre  (Pa.)  Times:  Could  not  contract  for  more  than  one  year.  There  were 
no  new  terms  as  to  supply. 
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Willuunsport  (P&.)  Sun:  New  terms  not  subject  of  negotiation  as  yet  GontiactB 
usually  one  year  duration. 

Columbia.  S.  0.,  The  State:  Intefbational's  terms  to  us  have  been  sixty  days  net; 
changed  July  1  last  to  thirty  days  net.  Former  contract  two  years.  New  contract 
for  one  year;  but  we  did  not  ask  for  longer  contract. 

Sioux  Falls  (S.  Dak.)  Daily  Press:  Yes. 

Chattanooga  (Tenn.)  News:  Their  preference  short-time  contracts  here;  thus  one 
year. 

Wheeling  (W.  Va.)  News:  Yes;  none  will  contract  for  more  than  one  year. 

Redlands  (Cal.)  Review:  All  refuse  to  make  contract  for  a  ]^ear. 

Riverside  (Cal.)  Enterprise:  We  have  not  been  able  within  the  past  four  months  to 
make  a  contract  under  any  condition.  • 

Wallace  (Idaho)  Press:  Yes:  refuse  to  contract  even  six  months  ahead. 

Waterville  (Me.)  Sentinel:  Can  only  make  contract  for  one  year. 

Taunton  (Mass.)  Gazette:  New  contract  limited  to  one  year. 

Winona  (Minn.)  RepubUcan-Herald:  One-year  contract  is  the  longest  they  will  take, 
and  payments  must  be  in  cash  on  delivery  of  car,  with  no  discount. 

Grand  Forks  (N.  Dak.)  Evening  Press:  Yes. 

New  York  (N.  Y.)  Staats-Zeitung:  Yes*  refused  longer  than  one-year  contract. 

Findlay  rOhio}  Daily  Courier:  Yes;  July  1, 1907,  to  January  1, 1908. 

El  Paso  (Tex.)  Herald:  We  have  not  been  able  to  get  more  than  a  twelve-month 
contract. 

Tucson  (Ariz.)  Daily  Star:  Yes. 

Stockton  (Cal.)  Daily  Record:  They  all  want  yearly  contracts  from  us.  As  soon  as 
they  make  a  contract  they  telegraph  to  the  mills  (they  state)  to  '* cover"  the  amount 
contracted  for. 

Bridgeport  (Conn.)  Standard:  Yes. 

Norwicn  (ConnO  Bulletin:  No;  would  make  only  one-year  contract. 

Augusta  (Ga.)  Chronide:  Yes;  formerly  sixty  days  time;  now  five  each  month? 
contract  only  for  one  year. 

Rockford  (111.)  Morning  Star:  Yes. 

Springfield  (111.)  News:  Yes. 

Evansville  (Ind.)  Courier:  No  jobbing  house  from  which  we  have  asked  quotationa 
will  agree  to  a  contract  for  more  than  one  year. 

Princeton  (Ind.)  Clarion-News:  Minimum  car  increased  from  30,000  to  86,000. 

North  Adams  (Mass.)  Herald:  Schroon  River  people  allowed  us  to  pay  in  advance  for 
the  paper  we  would  use  during  the  month.  The  International  Paper  Company  quoted 
us  $z.&8  f.  o.  b.  North  Adams,  but  insisted  on  a  check  covering  the  full  amount  being 
sent. 

Kalamazoo  (Mich.)  Gkizette:  One  year  beet  I  have  had  talked  to  me. 

Kansas  City  (Mo.)  Joiunal:  Have  not  been  able  to  get  contract  for  longer  period 
than  one  year. 

Sedalia  (Mo.)  Democrat-Sentinel:  None  of  the  concerns  that  quote  us  will  enter 
into  a  contract  for  a  louj^  period  than  one  year. 

Newark  (Ohio)  American  Tribune:  Two  have. 

Oklahoma  City  (Okla.)  Oklahoman:  Yes;  the  C^raham  Paper  Company  refused 
to  make  a  contract  for  more  than  one  year;  they  stated  mills  did  not  allow  them  to 
make  longer  contracts  than  for  one  year. 

Lvnchbuig  (Va.)  News  and  Advance:  Yes;  Intematfonal  Paper  Company  declined 
to  dose  contract  for  a  lonjger  period  than  one  year. 

Deadwood  (S.  Dak.)  Pioneer-Times:  Yes. 

Memphis  (Tenn.)  Press:  Selling  agents  have  stated  that  we  would  probably  not  be 
able  to  get  a  new  contract  for  lonfi;er  than  a  year  if  our  present  one  expired. 

San  Antonio  (Tex.)  Gazette:  Yes. 

Oshkosh  (Wis.)  Daily  Northwestern:  Woidd  make  contract  for  one  year  only. 

Joliet  (HI.)  Daily  News:  Our  present  mill  would  not  consider  contract  for  more  than 
one  year. 

Kokomo  (Ind.)  Tribune:  Yes. 

Trenton  (N.  J.)  Evening  Times:  Both  quotations  limited  to  one  year. 

Sacramento  rCal.)  Union:  Yes. 

Decatur  (lU.yHdrald :  Will  not  contract  for  longer  period  than  one  year. 

Owensboro  (Ky.)  Messenger:  Yes;  supply  limited  to  specific  minimum  and  max!- 
miim  fibres.    No;  haven't  asked  it. 

Cincmnati  (Ohio)  Commercial  Tribune:  Yes;  will  not  contract  for  a  longer  period 
than  one  year. 

LouiBvule  (^.)  Herald:  Yes;  Berlin  Mills,  New  York,  in  April. 

Owensboro  (Ky.)  Inquirer:  Yes. 
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Little  Falls  (N.  Y.)  Evening  Times:  Above  fonn  limits  time  contract  to  one  year. 

Toledo  (Ohio)  News-Bee:  Selling  agents  have  stated  that  if  our  contract  expired 
we  would  probably  not  be  able  to  get  a  contract  for  more  than  a  year. 

Fort  Worth  (Tex.)  Telegram:  Former  contract/ for  two  years.  Now  only  for  one 
year. 

Jackson  (Mias.)  Daily  News:  Will  contract  for  only  one  year  at  a  time. 

Harrisburg  (Pa.)  Patriot:  The  Great  Northern  Paper  (jompany  did  not  refuse  to 
make  a  two  years'  contract,  but  preferred  to  make  one  for  one  year  only. 

The  Chaibman.  Your  answer  shows  the  date  of' these  f 

Mr.  NoEEis.  These  papers  have,  a  date  marked  on  them. 

The  Chaieman.  Is  tnat  the  date  of  the  reply? 

Mr.  NoEEis.  Thtf  date  of  reply — that  is,  tney  have  a  blank  for  the 
late,  and  nearly  all  of  them  have  a  date. 

The  Chaieman.  When  were  they  sent  out? 

Mr.  NoEEis.  About  October,  1907;  there  are  dates  here  indicating 
October  11  as  the  time  of  reply,  and  they  trail  along. 

The  CHAiEBfAN.  They  were  all  sent  out  during  the  month  of 
October? 

Mr.  NoEEis.  Certainly;  the  latter  part  of  September  and  October. 

The  Chaieman.  Well,  yes 

Mr.  NoEEis.  Substantially,  yes;  but  they  did  not  all  come  in 
immediately;  they  trailed  along  two,  three,  or  four  weeks. 

The  Chaieman.  Have  any  of  those  come  in  since  the  1st  of  Janu- 
ary?   Some  of  them  refer  to  contracts  dated  January  1. 

Mr.  NoEEis.  Oh,  they  would  usually  be  made  m  November  or 
December,  for  a  supply  beginning  January  1.  They  would  hardly 
be  likely  to  make  a  contract  in  January  for  a  supply  beginning  Janu- 
ary 1. 

The  Chaieman.  I{o  ;  I  understand,  but  I  think  there  was  one 
contract  referred  to  there  of  April  1,  1908;  but  the  answers  came  in 
during  1907? 

Mr.  NoEEis.  That  is  right.  I  do  not  recall  a  single  one  that  has  been 
incorporated  in  this  memoranda  since  December  31,  1907  [continues 
reading] 

(/)  Have  you  any  knowledge  of  any  changes  of  selling  agencies? 

ANSWERS  TO  QUESTION  F, 

Aurora  (111.)  Daily  News:  The  dealers  through  whom  we  bought  formerly  advise  us 
they  were  imable  to  get  (quotations  from  mills  lower  than  those  made  us  by  Butler. 

Paterson  (N.  J.)  Guardian:  Used  to  make  contracts  with  agents;  now  have  to  make 
contracts  with  the  mills. 

New  York  City  (N.  Y.)  Journal  of  Commerce:  Manufacturers  Paper  Company  have 
lost  the  account  of  the  Taggerts  Paper  Company. 

Syracuse  (N.  Y.)  Post-Standard:  The  St.  Regis  Company  at  the  present  time  sells  and 
collects  for  the  St.  Regis  paper.  After  this  year,  accordinig  to  our  new  contract,  H.  G. 
Craig  &  Co.  will  collect  for  the  St.  Regis  paper. 

Pottsville  (Pa.^  Daily  Republican:  There  seems  to  be  a  contraction  in  the  selling 
agency  work,  ana  there  is  decidedly  not  the  same  rivalrv  for  busing.  This  is  openly 
apparent,  although  since  the  New  York  meeting  we  are  being  solicited  by  two  firms  for 
our  business,  and  yet  when  we  have  asked  them  to  give  us  the  price  they  have  laid 
down  and  refused  to  quote  us.    This  is  the  case  with  Parsons  Brothers  and  J.  W.  Place. 

Riverside  (Cal.)  Enterprise:  Prices  are  being  continually  advanced,  and  if  need  be 
we  can  show  you  the  correspondence  quoting  these  advances. 

St.  Joseph  (Mo.)  Gazette:  Our  supply  used  to  be  bought  through  General  Paper  Com- 
pany, ana  when  that  dissolved  we  got  a  reduction  of  10  cents  per  hundredweight  on 
explanation  that  this  was  selling  charge  imposed  by  General  Paper  Company 

Mr.  Sims.  Is  the  General  Paper  Company  a  selling  agency. 
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Mr.  NoBBis.  It  was  a  selling  a^enc^  of  substantially  20  mills 
located  in  Micbi^an,  Wisconsin,  and  Mmnesota,  principally  in  Wis- 
consin— 1  in  Micnigan,  3  in  Minnesota,  and  the  others  in  Wisconsin 
(continues  reading]: 

EYansville  (Ind.)  Courier:  We  have  been  informed  that  Craig  &  Craix  have  been 
made  the  ''dimmiiee''  for  some  New  York  mills  and  they  must  have  a  brokerage  of 
2i  per  cent. 

Kalamazoo  (Mich.)  Gazette:  No;  except  Allen  McEnery,  of  Chicago,  are  said  lo 
have  succeeded  the  old  General  Paper  Company. 

Lynchbu:i^(ya.)  News  and  Advance:  The  International  Paper  Company  withdrew 
from  Smith-Dixon  Company,  Baltimore,  our  former  agents,  and  sold  us  direct. 

The  Chaibman.  Allen  McEnery  is  the  name  of  one  of  the  paper 
houses  f 

Mr.  NofiBis.  There  is  a  paper  house  there  which  has  been  credited 
with  more  or  less  control  in  that  territory. 

The  Chairman.  Bradner,  Smith  &  Co.  and  J.  W.  Butler  Paper 
Company  haye  been  constantly  referred  to. 

Mr.  NoBRis.  That  is  ri^ht. 

[At  this  point  Mr.  Norris  read  a  portion  of  an  exhibit  marked  "Q;" 
but  the  reading  not  haying  been  concluded  at  the  adjournment,  the 
exhibit  will  be  included  in  the  report  of  the  ensuing  session  or  the 
committee.] 

Thereupon  the  committee^  at  5  p.  m.,  adjourned  until  10  o'clock 
to-morrow  morning. 
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Tuesday,  AprU  S8, 1908. 
The  committee  met  at  10.20  a.  m.,  Hon.  James  R.  Mami  (chair- 
man) presiding. 

8TATEMEHT  OF  lOL  JOHV  H0RSI8,  OF  HEW  TOEK  OITT— Cont'd. 

The  Chatkman.  You  may  proceed,  Mr,  Norris. 

Mr.  NoBBis.  The  next  question  is  question  (y),  ''Have  you  any 
information  of  any  shut  down  or  stoppage  of  any  paper  mill  or 
restriction  of  output?" 

(The  witness  at  the  previous  session  read  the  answers  to  question 
(g)  as  follows:) 

ANBWBB8  TO  QUESTION  O  1. 

Chicago  (lU.)  Dail^  Journal:  A  number  of  paper  nulls  in  the  West  were  shut  down 
and  the  output  restricted,  the  reasons  given  being  no  water  and  kck  of  wood.  In  the 
case  of  our  own  mill  at  Cheboygan,  the  output  was  restricted  on  account  of  the  bumine 
of  the  pulp  miU.  Thev  were  not  able  to  grind  their  entire  supply  of  wood  and  had 
a  contract  with  the  mill  which  was  destroyed.  They  were  badly  crippled  for  some 
time,  as  we  know,  having  visited  the  mill  and  observed  the  situation. 

Marion  (Ind.)  News-Tnbune:  We  have  just  experienced  a  shortage  which  will  cost 
us  several  dollars  on  account  of  paper  mill  in  Carthage,  N.  Y.,  shutting  down,  claiming 
no  water. 

Peru  (Ind.)  Journal:  Yes;  West  End  Paper  Company,  Carthage,  N.  Y.,  has  failed 
to  deliver  soods  according  to  yearly  contract. 

Omaha  (Nebr.)  World-Herald:  Grand  Rapids  Pnlp  and  Paper  Company,  Grand 
Rapids,  Wis.,  advised  us  they  would  shut  down  for  two  weeks  in  September. 

Keene  (N.  H.)  Sentinel:  Yes.  Franklin  Mill  (International)  closed  for  several 
months. 

Asbury  Park  (N.  J.)  Press:  The  mill  at  Portsmouth,  N.  H.,  I  am  told,  is  resticting 
product. 

Elmira  (N.  Y.)  Star-Gazette:  Yes;  Osworo  Falls  has  been  shut  down  for  several 
weeks  and  has  supolied  us  from  Niagara  Falls  and  Malone,  N.  Y. 

New  York  City  (N.  Y.)  Morning  Telegraph:  I  have  been  told  in  a  general  way  that 
manufacturers  of  sulphites  have  agreed  to  cut  output  50  per  cent. 

Syracuse  (N.  Y.)  Herald:  Mills  all  seem  to  be  running  to  "full  output;"  one  mill, 
capacity  of  16,000  tons,  will  increase  to  17,000. 

Mr.  NoBBis.  I  stopped  yesterday  at  the  Syracuse  (N.  Y.)  Herald. 
[Reads:] 

Hamilton  (Ohio)  Daily  Kepublican-News:  It  is  claimed  that  Niagara  Falls  mills 
of  Eastern  New  York  manufacturers  were  closed  down  because  of  low  water. 

Marietta  (Ohio)  Journal:  Agency  supplying  us  under  contract  have  given  as  a 
reason  for  nonshipment  of  car  now  due  that  mill  in  New  York  has  been  shut  down 
durinR  the  dry  period. 

Williamsport  (Pa.)  Sun:  As  to  letter,  difficiilty  during  summer  aUeged  to  be  due 
to  restriction  imposed  by  condition  at  mills. 
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Redlandfi  (Cal.)  Review:  All  Pacific  coast  manufacture  stopped  two  or  three  yean 
ago.    Prior  to  that  time  there  were  mills  in  Ore^n  and  at  Chico,  Cal. 

Riverside  (Cal.)  Enterprise:  The  Foreston  mill  in  California  has  discontinued  the 
manufacture  of  print  paper. 

Tulsa  (Ind.  T.)  Dauy  World:  In  February  Beacon  Paper  Company,  St.  Louis,  laid 
down  on  car  sold  us  at  $2.75;  claiming  mill  had  burned.  Bought  from  other  iMtrty  at 
$2.88. 

North  Adams  (Mass.)  Transcript:  We  are  told  that  the  Schroon  River  Company  has 
stopped  making  news  print,  and  is  referring  its  customers  to  the  International  Paper 
Company. 

Durango  j[Colo.)  Democrat:  Yes;  the  closing  of  the  Denver  mill.  While  it  ran  the 
trust  cut  prices  to  cripple  it. 

Williamsport  (Pa.)  Gazette  and  Bulletin:  Only  the  present  strike  at  Great  Northern 
mill. 

Harrisburg  (Pa.)  Patriot:  The  International  did  not  give  us  a  price.  The  Great 
Northern  was  shut  down  by  a  strike  until  about  November  16,  for  a  period  of  about 
four  weeks. 

Mr.  Stafford.  Are  those  all  the  a,iiswers  you  have  to  your  ques- 
tion (y)? 

Mr.  NoRRis.  Yes.    There  are  answers  **no"  or  blanks. 

Mr.  Stafford.  I  notice  that  many  of  the  answers  to  these  latter 
questions  are  not  nearly  as  full  as  the  answers  to  the  first. 

Mr.  NoEBis.  No;  there  were  a  great  many  who  would  answer  ques- 
tion (a),  and  some  (&),  and  simply  dupUcate  (a),  and  some  would  not 
answer  (c),  or  some  would  simply  say  *'no/'  or  **I  know  nothing 
about  it." 

Mr.  Stafford.  In  your  last  hst  I  do  not  think  there  are  as  many 
papers.  Was  yoiu*  codification  complete  so  far  as  the  answers  were 
contained  in  the  original  repUes? 

Mr.  NoRRis.  That  is,  where  they  are  purely  negative;  where  they 
da  not  give  any  information. 

Now,  as  to  answers  to  question  (h)  [reads]: 

(h)  Have  you  anjr  information  showing  that  the  product  of  so-called  independent 
ills  has  been  acc|[uired  by  any  of  the  laige  selling  agencies  or  the  sale  of  their  output 
merged?    If  so,  give  names  and  dates. 

ANSWERS  TO  QUESTION  B. 


mills 


fioise  (Idaho)  Statesman:  Agents  stated  Wisconsin  mills  had  sold  to  International. 

Rockford  (111.)  Register-Gazette:  Output  of  Booth  Mill  in  Canada,  we  understand, 
is  controlled  by  Allen  McEnneryifc  Co.,  136  Adams,  Chicago. 

Peru  (Ind.)  Journal:  Yes;  the  Carthage,  N.  Y.,  paper  null  (West  End)  by  the  Cen- 
tral Ohio  Paper  Company  and  J^  W.  Butler  Paper  CJompany,  Chicago,  also  has  special 
mill  in  New  York. 

Boston  (Mass.)  Daily  Advertiser  and  Evenine  Record:  I  understand  that  such 
excess  of  the  St.  Croix  Company  is  taken  by  the  International. 

Newark  (N.  J.)  Star:  Have  been  told  International  is  buying  paper  from  St.  Regis. 

New  York  City  (N.  Y.)  Journal  of  Commerce:  No;  but  have  heard  of  one  company 
buying  from  another;  but  the  G.  N.  Co.  never  mentioned  names. 

New  York  City  (N.  Y.)  Morning  Telegraph:  Treasurer  or  some  other  oflker  of  Inter- 
national Paper  Company  has  bought  block  of  Finch,  Pruyn  &  Co. 

Rochester  (N.  Y.)  Evening  Times:  Was  informed  St.  Regis  had  acquired  agency 
for  several  mills,  names  of  which  I  do  not  recall. 

Syracuse  (N.  Y.)  Journal:  Oswego  Falls  Pulp  and  Paper  Company  supposed  to  be 
independent.    Understand  they  attend  meetings  in  New  York. 

Syracuse  (N.  Y.)  Herald:  Independent  mills  claim  they  can  sell  out  their  full  out- 
put at  high  market  prices. 

Johnstown  (Pa.)  Democrat:  Selling  agent  advises  that  such  an  understanding 
exists.    Said  it  was  not  capable  of  legal  «roof ,  but  was  a  fact. 

Wilkes-Barre  (Pa.)  Leader:  The  Finch  interest  in  the  Finch-Pruyn  Company  has 
been  acouired  by  the  International  Paper  Company,  I  am  told  on  good  authority;  that 
is  why  tney  "boosted."- 
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Mr.  Stafford.  What  is  the  paper  company  in  that  last  case,  the 
Wilkes-Barre,  Pa.,  Leader f 

Mr.  NoRRis.  I  think  the  explanation  of  that  is  that  George  F. 
Underwood,  At  Glens  Falls,  haa  been  associated  all  of  his  life  with 
Finch,  of  the  Finch-Pruyn  Company.  Finch  died  and  his  estate  was 
disposed  of  to  George  F.  Underwood.  He  is  a  wealthy  man  in  his 
own  right.  Whether  he  bought  it  for  the  International  Paper  Com- 
pany, or  upon  his  own  personal  investment,  we  do  not  pretend  to 
«ay  or  intimate.    [Continues  reading:] 

St.  Joseph  (Mo.)  Gazette:  No;  the  day  we  contracted  Mr.  Harahan  had  a  meeting, 
'with  Nortnweetem  mill  men  in  Chicago.    I  saw  mill  men  going  to  meeting. 

Evansville  (Ind.)  Courier:  Nothing  direct.  O.  A.  Miller,  president  Central  Ohio 
Paper  Company,  Columbiw,  Ohio,  if  seen  by  right  man  can  give  information. 

Sacramento  (Cal.)  Union:  No;  excepting  that  traveling  agent  for  International 
Paper  Company  states  his  company  "has  everything  now." 

Milwaukee  (Wis.)  Sentinel:  We  have  had  propositions  to  supply  us  with  paper 
from  Cheboygan  Paper  Company,  Cheboygan,  Mich.,  J.  W.  Place  &  Co.,  New  York. 

The  next  is  answers  to  question  (j).     [Continues  reading:] 

(j)  Have  you  anv  information  as  to  dates  of  meetings  of  paper  manufacturers  to 
coDfiider  prices?    If  so,  when  and  where? 

ANSWERS  TO   QUESTION  I, 

Ottawa  (Canada)  Citizen:  Understand  Canadian  mills  came  to  some  agreement  last 
June. 

Chicago  (111.)  Daily  Journal:  The  only  information  we  have  in  regard  to  the  meeting 
of  paper  manufacturers  is  from  Mr.  Frajnbach,  president  of  the  Cheboygan  mill,  who 
attended  a  meeting  of  the  manufacturers  in  New  York  City  in  the  earl^  spring,  I  think 
in  February  or  March;  but  we  were  not  able  to  extract  any  information  from  him  in 
regard  to  this  meeting  except  in  a  general  way.  The  information  which  he  gave  ub 
is  such  tm  may  be  read  in  the  Paper  Trade  Journal  or  in  the  Paper  Mill  any  week. 

The  Chairman.  This  is  in  regard  to  the  closing  down  of  the  mills? 
Mr.  NoBRis.  In  regard  to  the  dates  of  meeting  of  paper  manufac- 
turers to  consider  prices. 
[Continues  reading:] 

Taunton  (Mass.)  Herald-News:  Only  in  an  indefinite  way  when  I  made  my  contract 
last  December. 

Menominee  fMich.J  Herald-Leader:  Recently  meetings  have  been  held  (September) 
Appleton  and  Neenan,  Wis. 

JDuluth  (Minn.)  Evening  Herald:  I  do  know  that  the  manager  of  the  (liquet  miU 
accompanied  very  frequently  by  the  manac^er  of  the  Itasca  mill,  which  is  on  the  Upper 
MiRBJamppi,  and  under  the  tutelage  of  the  Northwest  Paper  Company,  of  CloHquet,  nave 
been  on  the  move  constantly  the  past  six  months  attending  meetings  at  Chicago,  New 
York,  and  different  points  throuAout  the  United  States. 

New  York  City  (N.  Y.)  JoiunsJ  of  Commerce:  No;  other  than  the  G.  N.  Co.  said  the 
Canadians  could  not  do  any  better  than  they  could. 

Svracuse  (N.  Y.)  Journal:  Understand  first  meeting  was  in  February,  1907,  at  Wal- 
dorf-Astoria when  the  A.  N.  P.  A.  was  in  session. 

The  Chairman.  That  refers  to  the  first  meeting  of  what? 

Mr.  NoRRis.  The  first  meeting  evidently  of  the  paper  manufac- 
turers. This  is  an  answer  to  the  question  ''Have  you  any  informa- 
tion as  to  dates  of  meetings  of  paper  manufacturers  to  consider  prices? 
If  so,  when  and  where?" 

The  Chairman.  Evidently  that  was  not  the  first  meeting;  I  sup- 
pose that  was  not  the  first  time  the  paper  manufacturers  met  together? 

Mr.  NoRRis.  Oh,  no;  they  meet  every  year  in  February. 

The  Chairman.  AVhat  does  he  have  reference  to  there,  do  you  know? 
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Mr.  NoBBis.  This  is  in  answer  to  a  question  "Have  you  any  infor- 
mation as  to  dates  of  meetings  of  paper  manufacturers  to  consider 
prices?"  We  will  ^ve  evidence  of  the  meetings  of  manufacturers  to 
consider  prices  specifically  for  that  purpose.     p!)ontinue8  reading:] 

Syracuse  (N.  Y.)  Herald:  Only  meetiiig  we  know  of  is  one  held  near  date  of  A. 

Wilkes-Barre  (Pa.)  Leader:  I  learn  that  September  4  was  fixed  on  as  a  date  for 
raisinff  price;  but  when  this  meeting  was  held  or  where  I  do  not  know. 

Kalamazoo  (Mich.)  Gazette:  Book-paper  manufacturers  met  in  Atlantic  City  and 
also  in  New  York  City.  Writing-paper  men  met  in  Chicago  last  Friday  and  Satur- 
day, October  26. 

Centralia  (lU.)  Bvening  Sentinel:  In  Chicago  in  March,  when  111.  D.  P.  A.  tried  to 
contract  as  an  association.    Refused  to  bid,  even.    Was  joint  action. 

The  next  are  the  answers  to  question  (k).    [Continues  reading:] 

(k)  Have  you  had  any  experiences  with  Canadian  mills? 

▲N8WEB8  TO  QUESTION  K. 

Hot  Springs  (Ark.)  Sentinel-Record:  They  sell  in  this  country  at  same  prices  as 
mills  in  this  country. 

Denver  (Colo.)  I^iews-Times:  Received  offer  from  Ottawa,  Canada,  mill  of  about 
same  price  as  here,  duty  paid. 

Chicago  (HI.)  Dail5[  Journal:  The  J.  R.  Booth  mill  at  Ottawa  furnished  us  10  cars  of 
very  excellent  paper  in  March.  After  trying  this  paper,  our  businesB  manager  visited 
Ottawa  and  tried  to  make  an  arrangement  with  Bootn  for  3,000  tons  to  be  used  within 
a  vear.  He  spent  two  days  in  C^wa  tnring  to  dose  a  deal.  The  duty,  freight, 
ddivery  chai;^,  and  the  other  expenses  of  nuJdng  sidewalk  delivery  from  this  mill 
to  our  offices  m  Chicago  make  a  total  of  49)  cents  per  hundredweight,  so  that  the 
price  of  $2.35  was  $1.85)  net  mill,  lees,  of  course,  a  small  brokerage  which  we  presume 
was  paid  to  Moody,  the  broker.  When  it  came  to  "brass  tacks"  and  closing  a  con- 
tract with  Booth,  no  arrangement  could  be  made  for  3,000  tons.  One  excuse  was 
that  he  had  a  contract  with  the  International  which  would  not  expire  until  July  and 
that  he  could  not  take  on  the  order  at  that  time,  when  an  offer  was  made  to  accept 
the  contract  for  as  large  an  amount  as  3,000  tons  to  be  shipped  to  Chicago  in  one  year. 
Whenever  we  changed  our  proposition  in  an  endeavor  to  conform  to  his  demands, 
some  other  reason  would  be  assip^ned  for  not  desiring  to  take  the  order.  It  appeared 
to  be  that  he  was  trying  to  avoid  making  any  contracts,  preferring  to  sell  his  paper 
on  the  open  market.  The  only  propositions  to  which  Booth  could  finally  be  pinned 
down  was  10  cars  for  delivery  m  thirty  days  at  $2.35  and  to  take  over  our  entire  sup> 
ply  at  the  market  price,  which  price,  in  Biooth's  opinion,  would  be  advanced  consid- 
erably between  March  and  the  1st  of  January,  1908. 

Danville  (IlL)  Democrat:  Our  last  car  came  from  Ottawa,  Canada. 

Joliet  (ni.)  Herald:  We  heard  there  was  a  Canadian  a^nt  in  Chica^  offering  a 
better  pnce,but  were  told  on  looking  for  him  that  he  haa  raised  his  pnce  and  lutd 
left  town. 

Evansville  (Ind.)  Journal-News:  We  purchased  a  sample  car  at  $2.30  with  the 
promise  if  satisfactory  we  could  have  a  contract.  The  paper  was  satisfactory,  but 
contract  was  rejected  when  we  accepted.  Were  informed  the  entire  output  of  thia 
mill  was  sold,  and  they  had  no  paper  to  offer.  They  were  offering  paper  20  centa 
under  the  market.    This  was  J.  W.  Booth,  Ottawa. 

ANSWERS  TO  QUESTIONS  K  2. 

Clinton  (Iowa)  Herald:  Birmingham  &  Seanian,  Chicago,  are  handling  Canadian 
print  and  quote  a  price  lower  than  some  American  mills. 

Davenport  (Iowa)  Times:  Yes;  see  "A." 

Jackson  (Mich)  Momine  Patriot:  No;  except  our  Chicago  dealer  quoted  on  Canadian 
print  delivered  m  our  city  within  3  or  4  cents  of  prices  paid  by  us.  That  much 
nigher  and  pay  duty  and  freight. 

Sault  Ste.  Marie  (Mich.)  r^ews:  Secured  quotations  from  Imx>erial  Paper  Mills 
Company  (Limited),  of  Sturgeon  Falls.  Price  quoted  was  $2.15  f.  o.  b.  mill  on  July 
30,  1907. 

Omaha  (Nebr.)  World-Herald:  Received  in  October  indirect  quotation  of  $1.90 
I.  0.  b.  mill  Canada.    Think  eastern  papers^can  not  get  such  low  quotations. 
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The  Chairican.  What  does  that  mean,  ''$1.90  f.o.b.  mill  Canadaf' 
Duty  paid  or  duty  not  paid? 

Mr.  r^ORRis.  This  is  |l.90  f.  o.  b.  at  the  mill  in  Canada.  If  that 
was  $38  he  would  pay  $6  duty;  he  would  pay  freight  and  sidewalk 
delivery  himself,  and  bring  it  up  probably  to  $2.35  or  $2.40.  At 
Omaha  it  would  be  higher  because  of  the  greater  freight  distance. 
(Continues  reading:] 

Narfitia  (N.  H.)  Telegraph:  Yes;  1904  and  1906  we  need  paper  from  a  Canadian  mill. 
Newark  (N.  J.)  Star:  Wafl  quoted  a  price  of  12.25  by  agent  of  Booth  Ontario,  in 
May,  1907. 

Mr.  Stafford.  Have  you  the  production  of  the  Booth  mill  at 
Ottawa? 

Mr.  NoRRis.  I  think  it  is  90  tons.  I  have  that  matter,  and  later 
I  will  put  it  in  the  record  in  connection  with  5  or  6  of  the  Canadian 
mills. 

The  Chairman.  Does  that  mean  90  tons  a  dayt 

Mr.  NoRRis.  Yes;  but  I  am  stating  that  merely  from  recollection. 
[Continues  reading:] 

Paterson  (N.  J.)  Guardian:  Are  trying  to  make  contract  at  present  time  in  Canada. 

New  York  City  (N.  Y.)  Morning  Telegraph:  Am  negotiating  with  one  now. 

Syracuse  (N.  i.)  Journal:  Laurentide,  of  Grand  Mere,  Quebec,  quoted  us  $2,471 
f.  0.  b.  Syracuse.  Could  get  no  quotation  in  United  States  except  from  mill  that  was 
supplying  us. 

Syracuse  (N.  Y.^  Post-Standard:  The  writer  has  recently  spent  a  week  anions  the 
news  print  mills  of  Ontario  and  Quebec  and  of  the  Fox  River  and  Wisconsin  Vdley; 
and  was  within  5  cents  100  of  making  contract  for  1908  with  Laurentide  mill  below 
Montreal.  This  mill,  as  yoiur  committee  probably  knows,  has  a  capacity  of  50,000 
tons  per  year,  while  the  total  news  print  consumption  of  all  Canadian  newspapers  is 
onlv  25,000  tons  per  year.  There  is  therefore  a  surplus  product  of  this  big  mill,  also 
of  the  laige  Booth  miU  at  Ottawa,  and  of  other  mills,  available  for  export;  and  we  have 
personally  satisfied  ourselves  that  the  Canadian  mills  are  anxious  to  export  their 
surplus  to  the  United  States  rather  than  to  Great  Britain,  or  South  America,  or  New 
Zealand,  as  they  are  now  doing. 

The  Chairman.  Do  you  think  that  is  so? 

Mr.  NoREis.  There  was  printed  in  the  Toronto  Globe  recently  in 
connection  with  pulp  and  pulp-wood  matters  which  they  were  dis- 
cussing— I  think  the  statement  comes  from  Mr.  Van  Horn,  president 
of  the  Laurentide  Company — and  the  increase  that  I  have  is  just 
2,000  different  from  that,  that  is,  the  Laurentide  capacity  is  52,000 
tons,  and  that  the  Canadian  newspapers  consume  27,000  tons  alto- 

§  ether.  That  is  substantially  90  tons  per  day  of  the  mill  working 
ays. 

The  Chairman.  This  is  just  one  mill? 

Mr.  NoRRis.  Just  one  mill,  which  is  turning  out  twice  as  much 
as  all  the  Canadian  newspapers  consume. 

Mr.  Stafford.  And  there  are  25  others? 

Mr.  NoRRis.  Oh,  no;  there  are  four  or  five  other  large  news  print 
mills  in  Canada. 

Mr.  Stafford.  I  understood  that  in  1901  there  were  26  mills 
engaged  in  the  manufacture  of  news  print  paper.  That  was  dis- 
closed by  the  hearings  had  by  the  royal  commissioners  to  investi- 
gate the  Canadian  paper  trade  in  1901. 

Mr.  NoRRis.  Mignt  there  not  be  a  confusion  in  that  with  books 
and  other  matters! 
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Mr.  Stafford.  No;  the  information  was  specific;  it  is  news 
print  paper  in  this  document  which  I  have  in  my  hand,  ¥nth  the 
names  or  the  manufacturers. 

The  Chairman.  I  think  you  mentioned  one  other  which  produced 
90  tons  a  day. 

Mr.  NoRRis.  That  was  the  Booth  mill  at  Ottawa. 

The  Chairman.  That  is  over  30,000  tons  a  year. 

Mr.  NoRRis.  That  is  27,000  tons,  with  the  mill  working  days,  sub- 
stantially— a  little  over. 

The  Chairman.  No  one  else  uses  news  print  paper  in  any  consider- 
able quantity  excepting  newspapers? 

Mr.  NoRRis.  Well,  jobbers  and  printers,  but  not  in  any  consider- 
able quantity. 

The  Chairman.  So  that  the  siuplus  must  be  exported) 

Mr.  NoRRis.  That  is  true. 

The  Chairman.  Then  a  record  showing  the  quantitv  of  news 
print  paper  exported  by  Canada  would  be  of  some  value  on  this 
point? 

Mr.  NoRRis.  That  is  true. 

The  Chairman.  Have  you  made  any  examination  as  to  the  quan- 
titv of  news  print  paper  exported  from  Canada? 

Mr.  NoRRis.  I  have  in  the  course  of  the  last  two  or  three  years, 
but  my  mind  is  not  now  charged  with  the  details  of  that  information 
in  that  special  relation.  Some  of  these  mills  are,  I  think,  compara- 
tively recent,  and  some  of  the  mills  can  also  shift  their  news  print  to 
other  makes  of  paper;  it  is  possible. 

The  Chairman.  I  do  not  know  where  I  acquired  the  impression, 
but  I  have  received  the  impression  somewhere  that  the  total  of  news 
print  paper  consumed  in  Canada  was  quite  a  number  of  times  more 
than  tne  surplus. 

Mr.  NoRRis.  You  have  a  directory  there,  and  will  you  allow  mo 
to  ask  you  which  directory  it  is? 

The  Chairman.  Lockwood's. 

Mr,  NoRRis.  Possiblv  I  can  find  it  in  there. 

The  Chairman.  Is  tnere  any  other  directory  f 

Mr.  NoRRis.  Yes. 

The  Chairman.  What  is  it? 

Mr.  NoRRis.  The  Paper  Mill  Directory,  which,  I  think,  gives  that 
in  concrete  form,  as  to  the  daily  output. 

The  Chairman.  The  Paper  Mill  Du*ectory?    By  whom? 

Mr.  NoRRis.  By  L.  W.  Post,  of  13  Park  Kow,  New  York  City. 

Mr.  Stafford.  Qn  page  694  of  Lockwood's  Directory  there  is 
given  the  condensed  data  of  all  the  coimtries  in  the  worm  as  to  the 
amount  of  print  paper  and  wood  pulp  and  the  number  of  machines. 

Mr.  NoRRis.  Yes;  but  that  would  not  be  especially  illuminating, 
because  in  this  it  gives  the  total  number  of  factories,  machine  makii^ 
and  hand  making,  as  36. 

Mr.  Stafford.  That  was  in  1904. 

Mr.  NoRRis.  Your  statement  was  as  to  1901. 

Mr.  Stafford.  And  you  stated  that  there  were  only  '4  or  5  at  that 
time. 

Mr.  NoRRis.  I  say  there  were  5  large  mills. 

Mr.  Stafford.  I  have  in  this  document  a  statement  which  gives 
the  manufacture,  although  not  the  capacity,  of  each  of  the  26  mills 
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referred  to  in  1901.  According  to  that  directory  there  was  an 
increase  of  10  mills  in  three  years,  from  1901  to  1904. 

Mr.  NoRBis.  I  have  here  a  classified  list  in  the  Lockwood  Directory 
of  the  Canadian  mills;  that  is,  the  producing  or  capable  of  producing 
mills.  The  Belgo-Canadian  Pulp  and  Paper  Company,  of  Shawnene- 
gan  Fall,  Quebec;  the  Canada  Paper  Company  (Mmited),  Mon- 
treal— that  is  on  page  242  of  the  Lockwood  Du*ectory.  I  do  not 
know  whether  these  lists  are  of  news  mills,  or  of  news  mills  and  selling 
agencies  of  news  mills — whether  it  is  not  a  directory  of  the  people 
who  are  associated  with  news  mills. 

[Continuing  reading:] 

Syracuse  (N.  Y.)  Herald:  Yes-  some.  One  mill  offered  $1.96)  at  mill;  fipiglit  rate, 
19  cents;  duty,  30  cents,  to  be  added. 

Reading  (^a.)  Eagle:  No.  An  agent  in  Philadelpliia  offered  us  paper  at  15  cents 
per  100  pounds  less  than  we  nay,  but  conditions  brought  it  to  the  pnce  we  are  payinjg. 

Burlington  (Vt.)  News:  Yes.  In  1904-5  we  bought  paper  in  Canada  of  very  satis- 
iactory  quality  and  duty  paid.    Got  it  for  less  than  we  could  do  on  this  side  of  the  Une. 

Los  Angeles  (Cal.)  Evening  News:  We  are  just  receiving  8  carloads  from  Lauren- 
tide  Pulp  Company,  shipped  from  Grand  Mere,  Canada,  billed  at  mill  at  $1.90.  This 
order,  however,  was  placed  through  Willamette  Pulp  and  Paper  Company. 

Meriden  (Conn.)  Morning  Record:  In  1904  and  1905  bought  of  Imperial  BiiUs, 
Sturgeon  Falls. 

My  impression  is  that  those  mills  are  now  closed;  that  thej  were 
not  a  financial  success.     I  am  referring  to  the  mills  at  Sturgeon  Falls. 

Mr.  Stafford.  Have  you  any  data  which  you  will  submit  later  as 
to  the  present  capacity  and  condition  of  the  Canadian  mills? 

Mr.  ]\ORRis.  Tne  only  data  is  that  which  I  would  gather  fix>m  the 


Mr.  Stafford.  You  or  none  of  your  representatives  have  any 
personal  acquaintance  with  the  condition  of  the  Canadian  mills  and 
their  output  1 

Mr.  NoRRis.  I  personally  have  not  been  to  any  Canadian  paper 
mill.  I  have  been  to  the  Canadian  Pulp  Mill  at  Sault  Ste.  Marie, 
Ontario,  but  that  was  many  years  ago. 

The  Chairman.  Do  you  Know  how  many  Canadian  mills  have 
been  closed? 

Mr.  NoRRis.  I  do  not. 

The  Chairman.  You  just  spoke  of  one  as  not  being  a  financial 
success.    Which  one  was  that? 

Mr.  NoRRis.  The  one  at  Sturgeon  Falls. 

The  Chairman.  Do  you  know  of  any  others? 

}di.  NoRRis.  I  do  not.  I  do  not  understand  that  that  was  due 
to  any  defect  with  respect  to  manufacture,  but  that  it  was  rather 
due  primarily  to  early  and  high  financiering. 

The  Chairman.  Is  that  a  mill  which  could  not  t>e  operated  with 
profit? 

Mr.  NoRRis.  It  was  when  fixed  chaises  are  pUed  up— ^ — 

The  Chairman.  I  said,  ** operated  with  profit?"  Fixed  charges 
will  grow  just  as  rapidly  whether  a  mill  is  open  or  closed. 

Mr.  NoRRis.  I  do  not  know  whether  the  closing  was  due  to  inability 
to  manufacture  paper  cheaply,  or  what  were  the  causes  that  led  up 
to  it.  M^  impression  was  tnat  it  was  caused  by  extremely  hign 
figures  wmch  had  been  paid  originally  for  whatever  had  been  gotten. 
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The  Chaibhan.  Would  it  not  seem  rather  strange  to  you  that  with 
this  great  increase  in  price  of  paper,  and  the  opportunity  of  the 
Canadian  mills  to  furnish  paper  at  a  higher  price,  that  they  should 
be  compelled  to  close  down  at  this  time  oecause  they  were  not  oper- 
ating at  a  profit  f 

1^.  NoRRis.  It  is  not  closed  at  this  time.  They  have  been  closed 
for  a  considerable  time. 

TheCHAiBMAN.  But  they  are  closed  at  this  timef 

Mr.  NoRRis.  The  latest  talk  I  had  was  that  they  were  starting  up. 

The  Chaebman.  Are  they  not  closed  now? 

Mr.  NoRRis.  My  impression  was  that  they  were  closed. 

The  Chairman.  Have  they  not  had  trouble  with  some  other  mills 
in  Canada? 

Mr.  NoRRis.  With  their  water? 

The  Chairman.  No;  from  the  fact  that  they  could  not  operate 
profitably  on  the  price  of  paper? 

Mr.  NoRRis.  Not  that  1  am  aware  of. 

The  Chairman.  I  read  the  other  day,  I  do  not  know  where — but 
I  will  get  it  if  I  have  laid  away  the  article — about  one  of  the  large 
mills  in  Canada,  whether  this  was  the  one  or  not  I  can  not  say,  but  that 
it  had  closed  down  hoping  that  it  might  sell  profitably. 

I  thought  I  would  remind  you,  thinking  perhaps  you  could  pur- 
chase that  mill  at  a  low  price. 

Mr.  NoRRis.  I  may  help  you  out  on  that  thought.  I  think  we 
receive  an  average  of  three  propositions  a  week  for  concessions  and 
opportunities  for  the  location  of  attractive  news  print  paper  mills  in 
Cfanada,  with  Umitless  timber  tracts  and  numerous  power  sites  or 
water  routes  to  market.  One  consul  report  from  Three  Rivers,  bv 
Mr.  Warman,  shows  that  they  had  in  Quebec  alone,  of  pulp  wood, 
745,000,000  cords,  enough  to  keep  the  entire  United  States  going  on 
spruce  wood  for  all  of  its  paper  manufacture  for  over  200  years,  if 
there  was  not  a  particle  of  reproduction  in  any  of  the  Canadian  forests, 
and  that  in  one  province  of  Quebec.  That  is  exclusive  of  the  other 
provinces.  New  Brunswick,  Newfoundland,  and  Ontario. 

The  Chairman.  You  do  not  share  in  the  theory  of  Mr.  Pinchot 
and  various  other  forestry  experts,  that  the  enormous  consumption 
of  print  paper  and  wood  pulp  is  going  to  deplete  all  of  the  forests  of 
North  America  within  a  snort  time? 

Mr.  NoRRis.  I  am  afraid  that  you  are  anticipating  a  branch  of 
the  subject  to  which  we  will  give  specific  attention,  and  upon  which 
we  will  excite  your  lively  interest.  It  is  one  of  the  first  oi  our  divi- 
sions, namely,  on  the  price  of  wood  and  speculation  in  woodland. 

The  Chairman.  Very  well. 

Mr.  NoRRis  (continues  reading) : 

Oil  City  (Pa.)  Derrick:  Yes;  using  Booth  mills  paper.    Quality  satisfactoiy. 

Joliet  (111.)  Daily  News:  We  are  now  dealing  with  the  Booth  miU,  of  Ottawa. 
Product  very  satisfactory  so  far. 

Houston  (Tex.)  Chronicle:  Yes;  have  a  very  satisfactory  supplemental  contract 
with  J.  R.  ]Booth,  of  Ottawa,  Canada.  Good  paper,  and  prices  lower  than  American 
mills. 

Louisville  (Ky.J  Herald:  Berlin  Mills  Company  owns  and  operates  several. 

Burlington  (Vt.)  Free  Press:  Yes;  for  more  than  two  years  bought  of  Sturgeon  FaUs, 
Ontario,  mill.  Not  as  good  paper  as  St.  Regis  and  when  price  fell  to  $2.15  net  they 
drew  out.    They  charged  11.90  and  we  paid  duty. 
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The  next  is  answers  to  question  Q).    [Continues  reading:] 

(1)  Can  you  get  newB-print  paper  when  you  want  it  and  in  sufficient  quantity  to 
vupply  your  neddi,  or  has  your  supply  been  curtailed? 

ANSWERS  TO  QUESTION  L  1. 

Nashua  (N.  H.)  Telemph :  Have  had  no  trouble,  though  our  contract  is  nearly  |1  per 
100  pounds  below  market  price  at  present  time. 

Eunira  (N.  Y.)  Star-Gazette:  We  wanted  a  450-ton  contract,  but  they  would  only 
give  400  tons.    Deliveries  have  been  slow. 

New  York  (N.  Y.)  Journal  of  Commerce:  Have  always  been  able  to  get  what  paper 
we  needed  without  delay. 

Rochester  (N.  Y.)  Herald:  We  get  what  we  need  now,  but  we  had  to  fight  lor  it  in 
June  and  July. 

Johnstown  (Pa.)  Democrat:  Our  supply  has  been  regular  and  sufficient  under  con- 
tract.   Have  been  told  not  to  attempt  to  buy  on  market  next  year. 

Sacramento  (Cal.)  Union:  Supply  curtailed  by  Willamette  Company  last  spring. 

The  next  is  answers  to  question  (m).    [Continues  reading:] 

(m)  Has  your  supply  been  shifted  from  one  mill  to  another  or  from  one  agency  to 
another?    If  so,  from  what  mill  and  agency  and  to  what  miU  and  agency? 

ANSWERS  TO  QUESTION  H  1. 

Hartford  (Conn.)  Globe:  Pepscot  Paper  Company  sent  us  paper  from  different  mills 
in  Maine. 

Stamford  (Conn.)  Daily  Advocate:  Yes;  to  the  St.  Geager  Pulp  and  Paper  Com- 
pany,  Norwaik,  Conn. 

Aurora  (HI.)  Daily  News:  Prom  W.  A.  Fowler  Paper  Company,  Chicago,  to  J.  W. 


Butler  Paper  tJompany,  same  city. 

Chicago  (lU.^  Daily  Journal:  Tl  , , 

Danville  (IlL)  Commercial  News:  (changed  by  contract  as  above 


Chicago  (lU.)  Daily  Journal:  This  question  has  been  previously  answered. 


El^  (111.)  Courier:  Same  agent,  new  mill.  Consolidated  Paper  Company  miU 
to  Km[iberly  Clark  Company. 

Peoria  (111.)  Herald  Transcript:  Shifted  from  Wisconsin  to  Maine  maU. 

Marion  (Ind.^  News  Tribune:  We  were  shifted  by  Central  Ohio  Paper  Comiwny 
from  Rhinelanaer,  Wis.,  which  paper  was  very  poor,  to  Carthage,  N.  Y. 

Topeka  (Kans.)  State  Journal:  Yes;  from  Allen  McEnery  &  Co.,  Chicago,  to  the 
mill  direct  from  which  shipments  were  made. 

Paducah  (Ky.)  Sun:  Yes;  from  Oswego  Falls  Pulp  and  Paper  Company  to  Wis- 
consin miU.    As  our  contract  is  with  a  broker,  I  have  thought  nothing  of  it. 

Winona  (Minn.)  Independent:  Supply  has  been  shifted  from  Rhinelander  Paper 
Company,  Rhinelander,  Wis.,  to  Dell  Paper  Company,  Eau  Claire.  We  also  have 
bou^nt  nx>m  diJSerent  agencies. 

Keene  (N.  H.)  Sentinel:  Yes;  by  International  Paper  Company. 

Mr.  Staffoed.  Right  here,  it  does  not  give  the  dates  when  those 
shif tings  took  place,  and  those  that  refer  to  the  companies  included 
in  the  (Jeneral  Paper  Company  must  have  been  while  the  General 
Paper  Company  was  organized  and  in  operation. 

Mr.  NoRRis.  The  General  Paper  Company  was  dissolved  May  14, 
1906.  These  letters  were  answered  in  October,  1907,  sixteen  months 
afterwards.  It  is  possible  that  contracts  made  in  May,  1906,  might 
have  been  running  iust  prior  to  the  writing  of  this  letter.  Keene, 
N.  H.,  might  have  been  one  of  the  31  mills  of  the  company,  xmless 
there  was  some  distinct  stipulation  to  send  it  from  one  mill,  which  I 
think  does  not  usually  appear  in  the  International  Paper  Company's 
contracts.     [Continues  reading:] 

Newark  (N,  J.J  Evening  News:  Omr  supply  known  as  cotton  waste  from  Turner 
Falls,  Mass.    Mill  known  as  the  Montague  Mills. 

New  York  (N.  Y.)  Journal  of  Commerce:  There  have  been  times  when  the  G.  N. 
Co.  have  sent  us  paper  not  their  own  make,  but  don't  know  whose  make  it  ^ 

76951— VOL  1— Ol) 8 


Digitized  by 


Google 


114  WOOD  PULP,  PRINT  PAPER,  ETC. 

Syracuae  (N.  Y.)  The  Herald:  Pinch-Prujrn  Company,  Glens  Fallfl,  have  our 
contract  lately;  however,  the  International  mill  at  Fort  £award  hae  been  shipping 
iometous. 

Hamilton  (Ohio)  Daily  Republican  News:  Original  contract  was  from  West  Car- 
thage, N.  Y.  Paper  now  coming  from  RheinlandeTy  Wis.,  and  they  claim  West 
Carthage  mill  had  no  water  for  ten  weeks. 

Lima  (OhioJ  Republican  Gazette:  Not  for  two  yean. 

Marietta  (Onio)  Journal:  Some  agency  supplies  us,  but  paper  coming  from  war^ 
house  is  product  of  different  mill— Wisconsin  instead  of  New  York. 

Sandusky  (Ohio)  Register:  Yes. 

Guthrie  (Okla.^  The  Leader:  Yes;  three  or  four  mills. 

Pottsville  (Pa.)  Daily  Republican:  Yes;  against  our  wishes  and.poaitiva  protest 
OUT  supply  has  been  shifted  from  the  mill  that  we  contracted  for  at  Fulton,  N.  Y.,  to 
the  Pettibone  mill  at  Niagara  Falls,  Once  before  they  shifted  to  the  Norwood  Mill, 
and  gave  us  such  a  rotten  paper  that  we  could  not  use  it,  and  yet  they  made  us  pay 
for  it,  simply  because  we  had  housed  the  paper  and  not  made  our  complaint  in  the 
specified  time  that  the  fine-print  reading  'tnatter  of  the  contract  caUs  for.  Now,  they 
are  giving  us  paper  from  the  Pettibone  mill,  which  is  very  much  heavier  than  our 
contract  calls  for,  and  yet  they  dispute  every  assertion  and  evidence  that  we  show 
them  of  heavy  weight  pap^,  and  tell  us  that  if  we  don't  like  it  that  we  can  take  our 
trade  elsewhere,  which  we  would  if  we  were  not  in  a  hole. 

The  Ghaibmak.  What  is  the  disadvantage  in  getting  the  heavy- 
weight paper? 

Mr.  NoBBis.  You  might  as  well  add  to  the  price. 

The  Chairman.  Where  it  Is  sold  by  the  poxind? 

Mr.  NoRBis.  By  the  poxind  and  not  by  the  number  of  sheets.  For 
instance,  the  New  York  Times  produces  a  little  over  four  16-page 
papers  to  the  pound.  If  that  weight  were  materially  increased,  we 
would  put  out  fewer  papers  to  the  poxmd;  and  an  increase  in  weight 
above  a  standard  is  equivalent  to  an  increase  in  nrice  to  us,  though 
it  does  not  yield  to  the  mill  an  increase  in  price  because  it  contno- 
utes  the  material  to  it.  It  is  a  slight  gain  to  the  mill,  but  not  as 
much  as  the  increase  of  price.  For  instance,  they  run  neavy  paper 
over  their  machine,  and  the  product  of  a  paper  machine  may  be 
increased  from  30  to  33  and  possibly  35  tons  per  day  with  substan- 
tially the  same  force,  same  machinery,  same  fixed  charges,  and  the 
only  additional  cost  would  be  the  weight  of  the  paper — the  cost  of 
the  additional  material  entering  into  i^while  the  newspaper  would 
pay  the  price  per  poimd  on  all  of  it. 

The  Chaibman.  Is  the  heavier  paper  of  the  better  quality? 

Mr.  NoRRis.  Not  always;  it  depends  upon  the  surfacing  of  the 
paper.  Ordinarily  it  is  much  more  desirable  than  a  thin  paper. 
Wnen  the  paper  is  run  very  thin  it  becomes  translucent,  so  that  you 
can  see  the  impression  of  the  ink  on  the  other  side.  There  is  a  stand- 
ard maintained  by  the  paper  companies^  under  an  agreement  made  in 
1898,  of  32  pounds  to  500  sheets  measurmg  24  by  36,  and  the  standard 
contract  will  permit  them  to  vary  6  per  cent  substantially  on  either 
side  of  that  without  any  deductions  or  allowances;  that  is,  2  pounds 
either  way  on  the  32  pounds. 

The  CBEAmMAN.  Just  for  information  on  that  point.  Of  course 
there  is  a  very  marked  difference  in  the  weight,  and,  I  judge,  the 
value  of  the  different  papers  used  by  newspaper  publishers;  for  in- 
stance, in  the  city  of  Chicago  the  Evening  Post  and  the  Evening 
Journal  use  different  qualities  of  paper.  At  least  that  is  my  impression. 

Mr.  NoRRis.  I  think  that  is  quite  true. 

The  Chairman.  Now,  is  the  price  the  same  per  ton? 

Mr.  NoRRis.  No;  for  two  reasons.  I  think  you  will  find  that  the 
Evening  Post  is  a  paper  which  has  a  larger  percentage  of  sulphite  pulp 
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in  it  than  the  Evening  Journal  paper;  and  is  probably  considerably 
heavier  in  weight  and  makes  a  mier  paper.  jNow,  I  say  that  I  have 
not  seen  the  Chicago  Evening  Post  for  a  couple  of  years^  but  I  think 
thepaper  is  very  much  like  that  of  the  New  York  Evening  Post. 

Tne  Chaibman.  Take  the  city  of  Washingjton.  My  mipression 
would  be  that  the  paper  in  the  Evening  Star  is  somewhat  oifferent 
in  quality  to  that  or  the  Evening  Times.  You  have  seen  those 
papers  probably.     Is  the  paper  sold  based  upon  the  weight) 

Mr.  NoBBis.  No;  the  paper  is  sold  upon  the  basis  of  weight  from 
each  mill,  and  there  are  miUs  which  have  different  proportions. 
There  are  mills  which  profess  to  put  in  cotton  waste  into  tneir  output. 
This  reference  to  Turner  Falls  null  was  as  to  that  character.  The 
Montague  mills — it  was  imderstood  that  they  turned  out  a  very  fine 
quality. 

The  Chairman.  Take  the  city  of  New  York,  where  you  are  probably 
familiar  with  the  condft^ions.  Do  the  New  York  Times  and  the 
New  York  American  use  the  same  guality  of  paper,  in  your  opinion? 

Mr.  NoRRis.  Substantially;  I  think  almost  iaenticaliy.    Our  out- 

?ut  comes  from  the  Hudson  River  mill,  and  the  bulk  of  the  New 
ork  American  and  Journal  product  comes  from  the  Fort  Edwards 
m^U,  a  few  miles  farther  down  the  river. 

Tne  Chairman.  Do  all  of  the  daily  papers  in  New  York  with  a 
large  circulation  use  the  same  quality  or  paper? 

Mr.  NoRRis.  The  New  York  World  and  the  New  York  Herald  get 
their  supply  from  the  Great  Northern  Paper  Company.  They  use 
about  200  tons  a  day  between  them.  We  all  have  our  opinion;  I  do 
not  think  that  their  paper  is  quite  as  good  as  the  paper  which  we 
use,  but  it  is  entirely  a  matter  of  experience  and  taste.  It  may  be 
affected  by  the  color  of  the  paper.  Some  publishers  prefer  a  cream 
white,  some  prefer  a  blue  white,  and  some  paper  is  calendered  more 
than  other  paper. 

The  Chairman.  But  what  I  wanted  to  get  at  was,  in  giving  these 
figures  about  prices,  and  everything  of  that  kind  with  reference  to 
news-print  paper,  whether  they  substantially  refer  to  the  same  quaUty 
of  paper  or  whether  there  was  sufficient  variation  to  be  taken  into 
consiueration. 

^  Mr.  NoRRis.  These  cases  which  you  are  talking  about  are  excep- 
tional and  quite  small,  but  the  general  answer  which  would  be 
appUed  to  your  Washington  proposition  is,  that  all  of  them  had  been 
raised  from  2  cents  to  2  J  cents  a  pound.  That  is  my  information 
from  the  Washington  papers;  and  tnat  there  is  not  a  very  consider- 
able difference  in  news-prmt  paper.  In  the  West  there  is  a  distinction 
which  they  make  between  No.  1  and  No.  2  news,  about  which  I  am 
not  veiy  well  posted. 

The  Chairman.  If  the  quality  of  the  paper  used  in  the  Star  and 
the  quaUty  of  paper  used  in  most  of  the  daily  papers  I  see  is  the 
same  and  costs  the  same,  I  would  not  commena  tnat  paper. 

Mr.  NoRRis.  Some  of  those  matters  are  controlled  partly  by  the 

[)resswork  on  the 
hiy  is  exceedingly 
^  X*  ^ ^  ^  e,  and  the  obtru- 
sive ink  cuts;  and  there  is  also  very  effective  presswork  done  there, 
all  of  which  contributes.  We  had  that  question  up  in  New  York  in 
various  shapes,  with  paper  from  the  same  machine,  the  same  mill, 
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printed  upon  identically  similar  Hoe  presses,  with  ink  supplied  by  the 
same  man  to  both  establishments,  and  with  pressmen  who  had  been 
employed  in  the  other  shops,  ana  yet  the  papers  would  not  look  as 
well.  There-were  factors,  such  as  tne  wide  margin  and  the  openness 
of  the  type  as  well  as  the  character  of  the  typography,  the  width  of 
the  colimms,  and  everything  of  that  sort,  wmch  would,  have  an  eflfect 
in  making  an  impression,  and  which  one  would  gather  without  know- 
ing why  me  impression  was  made. 

The  Chairmak.  Is  there  anv  distinction  so  far  as  you  know  in  the 
character  of  paper  used  by  the  so-called  1-cent,  2-cent,  and  3-cent 
dailies? 

Mr.  NoRRis.  There  is  a  distinction  on  some  of  the  3-cent  papers  of 
those  that  I  know.  The  New  York  Evening  Post  and  the  brooklyn 
Daily  Eagle  are  imderstood  to  have  a  better  quality  of  paper,  but  that 
quantity  is  exceedingly  insignificant  in  the  general  proposition.  The 
New  York  Herald  paper,  a  3-cent  paper,  is  made  at  the  Great  North- 
em  Mill,  substantially  beside  the  New  York  World,  which  is  a  1-cent 
paper.  For  years  the  Herald  and  the  New  York  World  were  made 
together  at  ulens  Falls,  N.  Y.,  when  the  Herald  was  a  3-cent  paper 
and  the  World  a  1-cent  paper.  There  is  not  a  considerable  or  appre- 
ciable difference  or  one  that  is  a  factor  in  the  general  aspects  or  this 
proposition. 

Mr.  Sems.  Are  the  Herald  and  the  World  the  largest  buyers  of 
print  paper? 

Mr.  NoRRis.  No;  the  New  York  Journal. 

Mr.  Sims.  What  amount  does  the  Journal  use  per  day? 

Mr.  NoRRis.  Well,  I  am  not  entirely  clear  upon  that.  It  contracts 
for  its  own  supply,  that  is,  the  New  York  Journal  and  the  New  York 
American,  and  I  think  it  contracts  for  the  Boston  publication  of  Mr. 
Hearst,  and  the  Chicago  publication,  and  I  think  the  San  Fransisco 
and  the  Los  Angeles  pubUcations  of  Mr.  Hearst.  Then,  too,  Mr. 
Hearst  has  other  ventures  for  which  he  buys  paper,  and  I  tnink  some 
of  that  paper  is  news  print  paper.  I  think  tne  Hearst  "Hearth  and 
Home,''  and  some  such  pubhcations  as  that,  weekly,  of  very  consider- 
able circulation,  is  printed  on  news  print  paper.  Without  pretendinor 
to  state  accurately,  I  have  been  told  that  the  Hearst  publications 
take  approximately  one-fourth  of  the  entire  output  of  the  Inter- 
national Paper  Company — that  is,  about  300  tons  per  day. 

The  Chairman.  Is  the  New  York  Journal  a  Hearst  paper? 

Mr.  NoRRis.  Yes. 

The  Chairman.  I  did  not  know  that,  not  being  interested  in  the 
subject,  and  having  had  no  occasion  to  look  into  it. 

Mr.  NoRRis.  It  IS  quite  a  unique  publication.  It  has  a  circula- 
tion, I  think,  unquestionably,  exceeding  700,000  per  day,  the  evening 
publication;  and  it  has  a  morning  publication  known  as  the  New 
X  ork  American  of  a  very  considerable  circulation.  Then  there  is  the 
Sunday  pubUcation  of  the  Journal-American,  quite  laro^c  in  size  and 
extensive  in  circulation,  using  an  immense  output  of  white  paper,  so 
much  so  that  recently  when  they  cut  off  the  returns  to  newsboys  in 
the  street  in  New  York  City  they  saved  60,000  copies  an  afternoon  ir 
the  mere  curtailment  of  returns. 

The  Chairman.  Returns  from  newsboys  ? 

Mr.  NoRRis.  The  unsold  papers  brought  back. 
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Mr.  Sims.  Do  you  know  at  what  rate  Mr.  Hearst  gets  paper  for  all 
of  his  ^at  supply  1 

Mr.  NoEEis.  1  do  not. 

Mr.  Stafford.  Has  there  been  any  talk  or  any  intimation  as  to 
the  contract  at  which  he  purchases  paper? 

Mr.  NoRRis.  A  great  deal  of  it. 

Mr.  Stafford.  At  what  price  has  it  been  rumored  he  pays  for  his 
paper? 

Mr.  NoRRis.  Well,  I  give  it  to  you  for  what  it  is  worth — about  $1.92, 
$1.94,  to  $1.96.  I  imderstand  that  some  comparatively  recent  settle- 
ment has  been  made,  but  whether  it  was  entirely  a  new  deal  or 
whether  it  was  the  result  of  an  old  contract  providing  for  a  readjust- 
ment at  a  given  time  I  do  not  know. 

Mr.  Stafford.  Are  you  acquainted  with  the  length  of  the  con- 
tract period  for  which  the  paper  is  furnished? 

Mr.  NoRRis.  I  am  not. 

Mr.  Sms.  Will  you  give  us  the  name  of  the  gentleman  who  controls 
as  to  the  making  of  the  contract  for  the  Hearst  publications;  that  is, 
who  could  give  ue  the  information? 

Mr.  NoRRis.  S.  S.  Carvalho. 

The  Chairman.  Is  Mr.  Hearst  a  member  of  your  association! 

Mr.  NoRRis.  The  New  York  Journal? 

Mr.  Miller.  Is  Mr.  Hearst  a  member? 

Mr.  NoRRis.  I  will  have  to  look  at  our  papers  to  see;  I  think  he  is. 
I  am  not  certain.  There  has  not  been  mucn  sympathy  shown  or  not 
much  interest  taken  by  the  New  York  Journal  m  this  agitation,  if 
that  is  the  purport  of  your  inquirv. 

Mr.  Sims.  Now,  right  there,  dia  you  notice  the  article  read  by  Mr. 
Dalzell  yesterday  morning,  as  coming  from  the  New  York  Journal, 
or  the  American,  I  have  forgotten  which  now,  and  bearing  upon  this 
question? 

Mr.  NoRRis.  I  did  not  see  it. 

Mr.  Stafford.  The  prices  which  you  have  stated  are  the  rumored 
prices  which  Mr.  Hearst's  pubUcations  receive.  Are  they  the  prices  at 
the  null  or  at  the  delivery  of  the  print  establishment? 

Mr.  NoRRis.  The  rumored  prices  deUvered  on  the  sidewalk  at  the 
newspaper  offices. 

The  Chairman.  Do  you  not  think  that  Mr.  Hearst  is  getting  about 
the  same  price  that  the  New  York  Times  is  getting;  your  paper? 

Mr.  NoRRis.  That  is  right;  our  contract  naving  been  made  Janu- 
ary, 1905,  and  signed  March,  1905 — that  is,  signed  three  years  ago. 

The  Chairman.  You  told  us  the  other  day  mat  the  contract  was  of 
Januarv  1,  1906. 

Mr.  NoRRis.  It  be^an  January  1,  1906,  the  supply  began;  but  the 
contract,  the  negotiations,  were  substantially  completed  January, 
1905,  and  the  contract  was  signed  March,  1905,  which  wovdd  be  more 
than  three  years  ago. 

Mr.  Sims.  Do  you  know,  or  have  you  information,  as  to  how  late 
the  contracts  by  which  Mjr.  Hearst's  papers  are  sold  were  made  with 
the  International  Paper  Company? 

Mr.  NoRRis.  I  have  no  information  absolutely  on  that  subject, 
and  the  most  that  I  can  give  would  be  street  talk. 

The  Chairman.  We  wiH  be  able  to  get  that  information  if  it  is 
considered  pertinent. 


Digitized  by 


Google 


118  WOOD  PULP,  PEINT  PAPEB,  ETO. 

Mr.  Sims.  I  did  not  know  but  that  Mr.  Norris  knew. 

Mr.  NoRBis.  I  meant  that  because  we  are  neighbors,  and  I  have  a 
certain  hesitation  about  discussing  what  is  the  talk  as  to  the  business 
of  a  neighbor. 

Mr.  Sims.  Anyway,  the  papers  that  we  call  the  Hearst  papers  haya 
not  been  active  in  tnis  demand  which  your  association  is  making  f 

Mr.  NoBBis.  That  is  accurate. 

Mr.  Stafford.  Can  you  state  the  difference  in  price  between 
grades  No.  1  and  No.  2  of  print  paper  used  in  the  West? 

Mr.  Norris.  I  do  not  know  anytning  about  it;  never  dealt  in  paper 
of  that  character,  and  never  practically  knew  anything  of  any  oiflter- 
ences  between  those  qualities.  That  simply  comes  to  me  from  hear- 
ing western  men  talk  of  No.  1  news  print  and  No.  2  news  print.  So  far 
as  we  knew  all  the  mills  in  the  East  aim  to  have  identically  the  same 
kind  of  paper. 

The  Chairman.  Mr.  Norris,  you  are  more  or  less  expert  on  news- 
print paper? 

Mr.  Norris.  No,  sir. 

The  Chairman.  You  are  not,  on  quality? 

Mr.  Norris.  I  am  not  on  quality. 

The  Chairman.  You  may  proceed. 

[Continues  reading:] 

Reading  (Pa.)  Eagle:  I  am  informed  that  the  Oswego  mill  can  not  make  all  the  paper 
they  sell.  They  buy  from  other  millB,  but  the  paper  is  always  shipped  from  the  sune 
point. 

Wilkes-Barre  (Pa.)  Times:  We  have  shifted  from  the  Berlin  Mills  Company  to  the 
Great  Northern  Paper  Company,  and  .buy  through  Megargee  Brothers,  of  Scranton, 
instead  of  buying  direct,  as  we  formerly  did. 

Columbians.  C.)  The  State:  Usually  from  Carthage,  N.  Y.,  or  BrownsviUe,  Nl  Y. 

Denison  (Tex.)  Herald:  From  Rhinelander,  Wis.,  to  Port  Edwards,  Wis. 

Wheeling  (W.  Va.)  R^;ister:  The  supply  now  furnished  us  under  contract  is  not  as 
good  as  contract  calls  for,  and  when  I  complained  the  trust  wrote  they  would  make  no 
concession  and  would  annul  the  contract. 

Salt  Lake  (Utah)  Tribune:  In  1906  from  General  Paper  Company,  Chicago,  to 
Eimberly  <&  Gark,  Neenah,  Wis.    Think  they  are  practically  the  same  house. 

Mr.  Stafford.  The  Kimberly  &  Clark  Co.  was  one  of  the  adjunct 
companies  of  the  Greneral  Paper  Company. 

'Mr.  Norris.  And  it  appears  to  be  responsible  for  the  employment 
of  a  man  named  Hurlbnrt  who  is  manager  of  traffic  and  is  represent- 
ing the  product  of  all  of  the  mills  formerly  members  of  the  Greneral 
Paper  Company.  Upon  that  matter  I  will  give  you  a  publication 
purporting  to  come  from  the  Kimberly  &  Clark  Co.,  stating  that 
this  manager  of  traffic  had  been  employed  by  all  of  those  mills. 

Mr.  Norris  (continuing  reading) : 

Salt  Lake  (Utah)  Deseret  News:  When  General  Paper  Company  quitj  they  tran»- 
ferred  our  paper  contract  to  Rhinelander  Paper  Company,  who  are  carrying  it  out. 

La  Crosse  (Wis.)  Leader-Press:  We  changed  voluntarily  to  a  new  miU  at  Sartell, 
Wis. 

The  Chairman.  Referring  to  the  General  Paper  Company,  that  was 
the  illegal  combination  that  was  dissolved  by  the  order  of  Judge 
Seaman.  They  had  contracts  when  they  were  dissolved  and  trans- 
ferred them  to  certain  mills? 

Mr.  Norris.  I  understand  that  substantially  this  occurred:  That 
certain  papers  under  the  General  Selling  Agency  were  being  supplied 
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from  mills;  that  the  supplies  from  those  particular  mills  to  those  par- 
ticular papers  were  substantially  continued  to  the  expiration  of  the 
contract,  the  settlements  being  made  with  the  mill  itself  instead  of 
with  the  selling  agency.  That  is  my  general  impression.  It  might 
be  entirely  proper  and  consistent  for  them  to  have  shifted  from  one 
mill  to  another  at  that  time  in  order  to  adjust  conditions  either  for 
the  mills  or  for  the  customers.  I  mean  without  any  intimation  of 
any  impropriety  or  illegality  in  that  transaction.  I  am  reading  this 
merely  as  an  answer 

The  Chairman.  Oh^  I  appreciate  that;  it  is  not  to  your  personal 
knowledge? 

Mr.  Norris.  No. 

[Continuing  reading.] 

Riverside  (Cal.)  Enterprise:  Yes;  until  the  past  year  we  have  bought  WiUametle 


paper.    Now  we  can  not  obtain  this  sheet,  but  are  compelled  to  buy  eastern  ^per. 
Grand  Rapids  (Mich.)  Evening  Press:  Three  different  mills— Le.,  John  Edwa 
Company,  Flambeau  Paper  Company,  Combined  Locks  Company. 


The  Chairman.  There  are  three  bells,  which  means  that  your  self- 
appointed  prophet  in  the  House,  and  special  ally,  has  stopned  the 
hearing,  and  we  are  obliged  to  go  over  there  where  everybodj^  on  a 
roll  can  will  vote  one  way,  and  do  it  in  order  to  hasten  this  hearing. 

Mr.  NoRRis.  If  oiu"  professed  friends  in  the  majority  were  to  do 
what  they  avow  themselves  extremely  anxious  to  do,  this  proposition 
would  have  been  passed  about  four  weeks  ago,  and  there  would  have 
befen  no  roll  call  on  this  accoimt. 

The  Chairman.  I  do  not  see  how  you  can  say  that  you  have  any 
professed  friends  in  the  majority  considering  the  abuse  you  have 
given. 

Ht.  Norris.  I  have  not  given  any  abuse,  unless  you  are  talking  to 
me  as  a  representative  of  a  number* 

(At  11.35  a.  m.  a  recess  was  taken  to  meet  at  2  o'clock  p.  m.) 

AFTERNOON   SESSION. 

The  conmiittee  reassembled,  pursuant  to  recess,  at  2  o'clock,  p.  m., 
Hon.  James  R.  Mann  (chairman)  presiding. 

The  Chairman.  I  have  caused  to  be  sent  to  all  the  Members  of  the 
House  and  Senate  the  following  letter: 

HOU8B  OW  RBPRSSBNTATTyBS, 

Select  Committbb  on  Pulp  and  Paper  iNVEsriGATiONy 
Washington,  D.  C,  April— ,  1908. 

Dear  Sir:  The  Select  Committee  of  the  House  on  Pulp  and  Paper  Investi^tion 
18  holding  daily  sessions  and  carrying  on  its  investigation.  The  Committee  desires  to 
push  its  work  as  rapidly  as  possible,  and  on  the  other  hand  desires  to  afford  opportunity 
for  interested  persons  to  be  heard.  If  any  of  your  constituents  who  are  users  or  manu- 
facturers of  wood  pulp  or  paper  desire  to  testify  to  pertinent  facts  before  the  committee 
on  the  question  as  to  the  existence  of  a  combination  or  conspiracy  to  increase  the 
price  of  paper,  or  as  to  the  effect  of  the  present  tariff  duties  on  the  price  of  paper  and 
the  paper  industry,  or  as  to  other  facts  bearing  upon  the  work  of  the  committee,  the 
committee  will  be  pleased  to  hear  them  at  the  earliest  possible  moment,  having  due 
reg&rd  to  the  admission  of  testimony  in  proper  order. 

The  committee  is  now  hearing  newspaper  publishers.  If  you  have  any  such  who 
wish  to  testify,  please  notify  thei^  at  once. 

YouiB,  very  sincerely,  Jambs  R.  Mann,  Chairman. 


Digitized  by 


Google 


120  WOOD  PULP,  PRINT   PAPER,   ETC. 

I  received  a  few  days  ago  from  Mr.  Melville  T.  Stone,  secretary 
of  The  Associated  Press,  the  following  letter: 

The  Associated  Press, 
General  Office,  New  York  City,  N.  F.,  April  tl,  190S. 
Hon.  Jambs  R.  Mann» 

House  of  Representatives,  Washington,  D,  C, 
Sir:  I  have  the  honor  to  inform  you  that  at  the  annual  meeting  of  The  AeBooiated 
PresB  held  this  day  the  following  address  was  adopted,  and  I  was  directed  to  trans- 
mit the  same  to  you: 

Representatives  of  774  daily  newspapers  gathered  at  the  annual  meeting  of  The 
Associated  Press  respectfully  ask  the  President  and  Congress  to  grant  immediate 
relief  from  the  exactions  of  combinations  of  paper  makers.  In  September,  1907,  luid 
a^;ain  in  November,  1907,  the  attention  of  the  authorities  was  directed  to  the  exc  es- 
81  ve  prices  then  aemanded  by  the  paper  combination.  Immediately  upon  the 
assemoling  of  Congress  20  or  more  bills  aiming  to  correct  these  conditions  and  to  put 
^per  and  pulp  on  the  free  list  were  introduced  and  referred  to  the  Ways  and  Means 
Committee.  Persistent  efforts  to  obtain  a  hearing  have  been  refused.  Dilatory 
tactics  have  been  employed  to  prolong  present  conditions  and  to  carry  over  to  anot  her 
session  of  Congress  every  proposition  designed  for  relief.  AU  newspapers  here  rep- 
resented protest  against  delay. 

Attention  is  also  directed  to  the  false  reports  of  news  print  paper  prices  which  were 
recently  furnished  to  Congress  by  the  Director  of  the  Census  Bureau.  The  news- 
papen  here  represented  use  approximately  80  per  cent  of  the  news  print  paper 
consumed  in  the  United  States.  We  denounce  the  quotations  as  submitted  to  Con- 
gress as  misleadingand  unworthy  of  credence.  The  reiteration  of  the  accuracv  of 
these  figures  of  the  Director  after  the  error  had  been  called  to  public  attention  tends  to 
shake  public  confidence  and  respect  for  statistics  thus  compiled. 
Yours,  truly, 

Melville  E.  Stone, 
Secretary,  The  Associated  Press, 

You  will  remember  that  I  read  into  the  record  the  other  day  a  tele- 
gram that  I  sent  to  Mr.  Stone,  foUowii^  the  receipt  of  this  letter  from 
him.  I  have  now  received  this  additional  letter  from  Mr.  Stone^ 
dated  April  27, 1908: 

The  Assocx^ted  Press,    . 

New  York  Oity,  April  t7, 1908. 
Hon.  Jambs  R.  Mann, 

Eouu  of  Representatives,  WaMngUm,  D.  0, 
DxAB  Mb.  Mann  :  I  received  your  telegram  in  due  course.  It  notified  me  to  appear 
as  a  witness  before  your  committee.  Let  me  sa^  that  my  action  in  transmitting  the 
resolution  of  the  Associated  Pteee  was  purely  a  ministerial  one.  and  as  the  secretiuy  of 
the  association,  and  that  in  transmitting  it  I  did  not  assume  to  know  any  of  the  facts  in 
the  matter  whatever.  I  do  not  own  a  newspaper,  and  1  am  not  buyiug  white  paper, 
nor  have  I  been  for  some  years.  I  therefore  have  no  information  on  the  subject  that 
would  be  of  special  value  to  your  committee* 
Sincerely,  youis, 

MBLvnxB  E.  Stonb, 

General  Manager. 

I  have  received  also  the  foUowing  letter,  referred  to  the  committee 
by  Congressman  Knapp,  from  Francis  M.  Hugo,  secretary  of  the 
Remington-Martin  Company,  paper  manufacturers  at  Watertown^ 
N.  Y.,  under  date  of  April  25, 1908 : 

RElONOTON-MABnN  CO., 

Wafertovm,  N.  Y.,  AprU  t5, 1908. 
Hon.  Ohas.  L.  Knapp, 

Ccmimittee  on  Indian  Affairs,  WaMngUm,  D.  C. 

Mt  Deab  Mb.  Knapp:  In  reference  to  the  investigation  now  being  conducted  by 

the  Congressional  committee  regarding  the  manufacture  of  paper,  wood  pulp,  etc.» 

the  manufactarers  of  Uiese  commodities  in  this  distiict  are  anxious  to  assist  in  any 

way  ponible  in  bringing  before  Uie  committee  the  details  of  their  business.    The 


Digitized  by 


Google 


ing? 
Mr. 


WOOD  PULP,  PBINT   PAPER,   ETO.  121 

Remington  group  of  mills,  comprising  the  Remington-Martin  Co.,  the  Raymond ville 
Paper  Company,  Norwood  Paper  Company,  and  the  Diana  Paper  Company,  manu- 
facture about  200  tons  of  print  paper  per  day,  and  form  the  fourth  lai^est  concern 
making  wood  papers  in  the  United  States. 

We  snail  be  pleased  to  have  the  aSairs  of  these  companies  investigated  by  the  com- 
mittee. We  shall  be  glad  to  hear  through  you  the  wishes  of  the  committee  in  regard 
to  the  matter. 

Will  you  kindly  let  me  know  along  what  lines  the  investigation  will  be  conducted; 
if  hearings  will  be  held  in  any  other  place  besides  Washington.    I  presume  that  the 
complainant,  the  American  Publishers*  Association,  will  be  called  upon  to  put  in  ita 
cafie  first  and  then  the  manufacturers  will  be  invited  to  testify. 
Yours,  very  truly, 

Francis  M.  Hugo. 

I  thought  it  might  be  desirable  to  put  these  things  into  the  record 
for  convenience  of  reference  hereafter. 

Now  you  may  go  ahead,  Mr.  Norris,  whenever  you  are  ready. 

STATEMENT  OF  H£.  JOHN  HOBBIS— Continned. 

Mr.  NoRRis.  In  further  reply  to  the  questions, "  Has  your  supply 
been  shifted  from  one  mill  to  another,  or  irom  one  agency  to  anotnerl 
If  so,  from  what  mill  and  agency,  and  to  what  mill  and  agency?" 

The  Chaikman.  This  is  a  continuation  of  the  replies  ox  this  mom- 

NoBBis.  Yes;  a  continuation  of  the  replies  of  this  morning, 
[Reads:] 

St.  Joseph  (Mo.])  Gazette:  We  could  have  bought  No.  2  from  Little  FallB,  Minn., 
mill,  at  $2.35  at  mill  in  August,  or  from  Manufacturers'  Paper  Company  at  same  rate, 
latter  to  come  from  Merrill,  wis. 

Loe  Angles  (Cal.)  Examiner:  As  above  stated,  we  have  been  getting  paper  from 
eastern  miUs,  one  being  the  St.  Regis,  at  Carthage,  N.  Y.  Some  paper  has  no  mill 
mark. 

Atlanta  (€ra.)  Georgian  and  News:  Bellows  Falls  shut  down  for  five  months.  Sup- 
ply for  that  time  came  from  Fort  Edwards  mills. 

Augusta  (Ga.)  Chronicle:  Shipments  made  from  several  mills. 

Evansville  (Ind.)  Courier:  No;  most  of  oiur  supply  has  come  from  the  West  End 
Mill,  Carthage,  N.  Y.  An  occasional  car  comes  from  Rhinelander,  Wis.,  although 
our  contract  calls  for  eastern  print. 

Newark  (Ohio)  American  Iribune:  Yes;  from  West  End  Paper  Company,  Carthage, 
N.  Y.,  to  Rhinelander  Paper  Company,  of  Wisconsin. 

Lynchburg  (Va.)  News  and  Advance:  We  formerly  purchased  from  Smith,  Dixon 
Co.,  Baltimore.    We  are  now  purchasing  direct  from  International  Paper  Company. 

Joliet  (lU.)  Daily  News:  We  have  bought  lor  several  years  through  Robert  Pilcher 
of  this  city.  He  secmred  our  present  contract  after  the  old  mill  (Flambeau  Company, 
Wisconsin)  had  tinned  us  down. 

Trenton  (N.  J.)  Evening  Times:  Under  Manufacturers'  Paper  Company  contract 
May,  1907,  have  received  paper  from  Raymondville  Paper  Companjr,  Raymondville, 
N.  I.,  then  West  End  Company.  Carthage,  then  Remington  Martin,  Norfolk,  then 
West  £^d  Paper  Company,  Cartnage.  • 

Los  Angeles  (Cal.)  Record:  Yes;  from  Consolidated  W.  P.  &  P.  Co.,  Grand  Rapids, 
Wis. ,  to  Nekoosa  mill.    All  of  General  Paper  Company. 

Louisville  (Ky.)  Herald:  Yes;  Berlin  people  explain  forced  to  go  to  market  to 
sapplv  demand. 

Jackson  (Miss.)  Daily  News:  Yes:  from  Watertown,  N.  Y.,  mill  to  Brownsville 
N.  Y.,  mill. 

Now,  as  to  the  question  [reads] — 

(n)  In  soliciting  quotations  from  paper  agencies  or  mills,  have  you  discovered  that 
there  has  been  an  interchange  of  imormation  among  them  rei^pecting  prices,  or  have 
they  indicated  that  they  knew  of  quotations  made  to  you  by  other  agencies  or  millH? 
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ANSWERS  TO  QUESTION   N  1. 

Montgomery  (Ala.)  Advertiser:  No;  but  several  letters  all  indicate  over  half  cent 
Advance. 

Hartford  (Conn.)  Courant:  The  quotations  seem  to  be  very  uniform. 

Savannah  (Ga.)  Press:  All  have  gone  up  suddenly  in  price. 

Boise  (Idaho)  Evening  Capital  News:  Coast  mills  are  ^vemed  entirely  by  eastern  * 
prices;  sJways  make  their  price  same  as  eastern,  plus  freight. 

Aurora  (111.)  Daily  News:  They  seemed  to  know  positively  that  no  better  prices 
than  theirs  were  to  be  had. 

Chicago  (111.)  Daily  Journal:  In  asking  for  quotations  we  feel  sure  that  every  mill 
uodng  us  knows  the  price  which  we  have  paid  and  which  we  are  now  paying  to  the 
Cheboygan  Paper  Company  for  our  supply.    We  have  not  received  uniform  quota- 
tions from  other  agencies  and  mills,  but  every  quotation  has  been  at  least  |2  a  ton 
above  the  price  we  are  pajdng. 

Danville  (111.)  Commercial  News:  They  seemed  to  know. 

Peoria  (111.)  Herald-Transcript:  Yes. 

Evansville  (Ind.)  Journal  News:  Our  information  is  that  the  dealers  agree  not  to 
interfere  with  the  customers  of  other  dealers,  and  the  mills  protect  them  in  this  agree- 
ment. 

Huntinffton  (Ind.)  Herald:  Agree  on  prices,  apparently. 

Marion  (Ind.)  News-Tribune:  We  have  been  of  the  opinion  that  there  was  an  agree- 
ment with  some  one  else,  as  they  were  never  able  to  answer  us  immediately. 

Peru  (Ind.)  Journal:  Yes. 

Portlaind  (Ind.)  Commercial  Review:  Their  prices  are  all  about  the  same. 

Clinton  (Iowa)  Herald:  Could  discover  no  such  interdiange;  however,  they  were  all 
united  in  a  general  advance  in  price.  Mills  short  on  contracts  quoted  slightly  lower 
price  than  mills  whose  output  was  all  contracted  for. 

Creston  (Iowa)  Advertiser-Gazette:  AU  seemed  to  have  some  information. 

Muskogee  (Ind.  T.)  Daily  Phoenix:  Yes. 

Hutchinson  (Kans.)  News:  None,  except  they  are  generally  the  same  price  or  very 
near  to  it. 

Ottawa  (Kans.)  Daily  Republic:  Not  exactly,  but  the  uniformity  of  price  and  the 
feet  that  the  rises  occurred  with  all  the  houses  simultaneously  convinces  me  there  was 
collusion. 

Salina  (Kans.)  Journal:  No;  but  their  prices  all  corroborate.  There  seems  to  be  an 
understanding. 

Wichita  (Kans.)  Daily  Beacon:  Not  for  a  year.    A  vear  and  a  half  ago  I  had  indis- 

Sutable  evidence  that  my  business  had  been  parceled  out  to  one  house  and  the  other 
ousee  dared  not  make  a  competitive  price. 

Mr.  Miller.  Who  writes  that? 

Mr.  NoRRis.  The  Wichita  (Kans.)  Daily  Beacon*  [Continues  read- 
ing:] 

Bath  (Me.)  Daily  Times:  Nothing  definite  disclosed  except  letter  which  we  for- 
warded to  Mr.  Seitz  a  few  years  ago  from  C.  H.  Ilobinson  Co.,  of  Portland. 

Portland  (Me.)  Argus:  Think  some  understanding  has  been  reached. 

Lansing  (Mien.)  State  Republican:  No;  but  prices  quoted  by  different  selling 
houses  indicate  concerted  action  on  the  part  of  those  controlling  supplies. 

Menominee  (Mich.)  Herald-Leader:  All  quoted  alike.  Every  evidence  of  watch- 
ing each  other  and  customers'  orders. 

Bault  Ste.  Marie  (Mich.)  News:  Yes. 

^t.  Paul  (Minn.)  Dispatch:  Certainly;  every  mill  knows  details  of  supposed  com- 
petitors' contracts. 

Joplin  (Mo.)  News-Herald:  It  has  been  plain  to  us  in  several  instances  that  there 
was  an  understanding  between  selling  agents  as  to  prices. 

Grand  Island  (Nebr.)  Independent:  Prices  invariably  the  same  excepting  possibly 
one  dealer,  who  is  said  to  "have  the  territory." 

Newark  (N.  J.)  Sunday  Call:  I  am  sure  Berlin  Mills  know  what  International  and 
others  are  doing. 

Paterson  (N.  J.)  Guardian:  There  seems  to  be  a  uniform  answer.  Our  product  is 
sold  up. 

Hudson  (N.  Y.)  Eegister:  The  quotations  are  always  practically  the  same.  Nothing 
further  noticed. 

New  York  City  (N.  Y.)  Journal  of  Commerce:  The  Manufacturers'  Paper  Company 
were  always  going  to  quote,  but  never  did.  Always  talked  in  same  tone  as  letters 
herewith 
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New  York  City  (N.  Y.)  Morning  Telegraph:  Ye§. 

Bochester  (N.  Y.)  Herald:  They  all  seem  to  know  what  is  going  on. 

Syracuse  (N.  YJ  Journal:  Our  mill  urged  us  to  query  other  mills  and  then  oome 
bacK.    We  aid.    They  seemed  to  know  what  would  happen. 

Syracuse  (N.  Y.)  Post^tandard:  The  writer  was  abs^t  from  home  among  the  but- 
side  paper  mills  for  a  period  of  one  week,  and  before  reaching  home  he  had  learned 
from  paper-mill  men  doin^  business  in  New  York  that  they  were  alr^dy  informed 
of  his  recent  presence  in  Wisconsin  and  in  Canada. 

Syracuse  (N.  Y.)  Herald:  Yes;  each  representative  of  mill  seems  to  be  very  well 
posted  on  the  movements  and  prices  of  other  manufacturers. 

Charlotte  (N.  C.)  Observer:  See  inclosed,  correspondence  with  Berlin  Mills  Com- 
pany. 

Cleveland  (Ohio)  Press:  We  have  not  solicited  quotations,  but  unsolicited  infor- 
mation indicates  thorough  workine  agreements  among  mills  and  agents  as  to  price. 

Findlay  (Ohio)  Republican  and  Jeffersonian  (and  select  list  of  Ohio  daily  new»> 
papers):  Have  been  unable  to  get  quotations. 

Guthrie  (Okla.)  Leader:  Sure. 

Allentown  (Pa.)  Morning  Call:  No;  our  contract  was  made  so  early  in  spring  that 
we  did  not  get  more  than  the  first  shot  of  the  increase. 

Allentown  (Pa.)  Item:  There  seems  to  be  an  interchange  among  them  of  prices 
quoted.    When  we  asked  for  price  last  week  we  were  told  to  wait  a  week  or  ten  days. 

Bradford  (Pa.)  Evening  Star:  Not  to  our  knowledge;  in  fact,  D. L.Ward  &  Co.,  of 
Philadelphia,  have  endeavored  to  get  our  business  away  from  the  Cleveland  people, 
but  they  have  not  quoted  us  as  eood  a  price. 

Johnstown  (Pa.)  I)emocrat:  We  have  gained  the  impression  that  there  is  a  good 
understanding  among  all  the  paper  men.  One  agency  told  me  another  would  not 
quote  me  and  I  had  this  statement  confirmed. 

McKeesport  (Pa.)  Daily  News:  It  appears  that  all  are  making,  about  the  same 
quotations. 

Wilkes-Barre  (Pa.)  Leader:  They  alleeem  to  know  what  the  other  fellow  is  quoting 
and  laugh  when  you  intimate  a  different  figure. 

WQkes-Barre  (Pa.)  Times:  Yes. 

Anderson  ^.  C.)  Daily  Mail):  Prices  are  uniform  with  one  or  two  exceptions. 

Pierre  (S.  Dak.)  CapitaUournal:  Seem  to  know  general  price. 

Sioux  Falls  (S.  Dak.)  Daily  Press:  Last  year  it  developed  that  an  Omaha  houM 
was  not  allowed  to  sell  print  in  this  territory.    Neither  was  a  Chicago  house* 

The  CHAiRBfAN.  What  territory  ia  that? 

Mr.  NoBEis.  Sioux  Falls,  S.  Dak.     [Continues  reading:] 

Chattanooga  (Tenn.)  News:  Fact  that  we  were  in  market  seemed  to  be  known,  as 
developments  seemed  to  indicate. 

BrisU^  rVa.-Tenn.)  Herald-Courier:  All  quotations  seemed  to  be  known  by  all 
agents.  Ail  Louisville  Paper  Company  quotations  were  lower  than  others,  indicating 
that  the  terriUny  was  apportioned  and  Louisville  Pftper  Company  was  being  pro* 
tected 

The  Chairman.  Will  you  give  us  in  that  connection  any  idea  you 
may  have  about  the  method  of  selling  paper  to  these  papers  that 
answered  this  inquiry  in  reference  to  sales  agents)  It  may  be  that 
you  might  not  know  anything  about  that,  but  if  you  do,  we  would 
be  glad  to  have  it. 

Mr.  NoRBis.  In  a  general  way  I  do;  that  the  larger  contracts  are 
made  by  the  paper  makers  directly  with  the  newspapers.  Smaller 
customers  are  served  through  jobbing  houses  on  a  brokerage  or  com- 
mission basis,  and  it  is  to  those  brokers  that  many  of  these  state- 
ments apply. 

The  Chairman.  You  speak  there  constantlv  of  their  agents,  refer- 
ring to  the  sales  agents) 

Mr.  NoRRis.  The  International  Paper  Company,  for  instance,  has 
sales  agents  in  charge  of  particular  territory  to  attend  to  all  the  sup- 
plies oFpaper  in  that  district. 

The  Chairman.  Now,  do  they  travel  around  from  one  place  to 
another  and  interview  the  newspaper  publishers  I  Is  that  the  method 
they  pursue! 
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Mr.  NoBRis.  I  have  been  doing  all  my  work  in  New  Y(^rk,  and  of 
my  own  knowledge  I  do  not  Imow  that.  Mv  impression  is  that 
some  of  the  mills,  other  than  the  International,  have  nad  their  travel- 
ling men  visit  regularly  customers  to  arrange  for  the  renewal  of 
contracts,  and  possibly  with  respect  to  matters  of  trade — with 
respect  to  matters  of  payment. 

The  Chairman.  This  was  in  my  mind,  Mr.  Norris:  You  do  not 
need  to  explain  it  now,  but  these  answers  seemed  to  indicate  a 
number  of  aifferent  selling  agents  who  had  palled  upon  these  different 
publishers  in  a  good  many  cases,  the  publishers  saying  that  these 
agents  all  quoted  the  same  price,  or  about  the  same  price,  for  the 
purpose  of  showing  that  there  was  a  combination  controllinfi  the 
price.  What  is  the  object  of  four  or  five  or  half  a  dozen  different 
selling  agents  going  to  a  town  to  see  a  newspaper  publisher  when  it  is 
settled  in  advance  that  only  one  of  them  can  make  the  sale  to  him^ 
and  that  the  price  is  fixed? 

Mr.  NoBRis.  It  does  not  say  that  these  men  have  come  to  them. 
Thev  have  written  to  these  various  jobbing  houses  in  their  territory. 

Tne  Chairman.  You  do  not  need  to  answer  that.  It  may  have 
been  altogether  by  correspondence  ?  You  can  answer  as  to  that  when 
you  get  ready. 

Mr.  NoRRis.  I  suppose  the  greater  part  of  it  was  by  correspondence^ 
because  the  trend  of  these  answers  was  that  thev  were  no  longer  con- 
sulted, and  that  the  Quotations  were  made  only  by  one  house,  and 
that  tne  visits  which  formerly  had  been  frequent  had  stopped;  that 
they  had  no  visits  from  paper  selling  agencies  for  a  period  before  this 
meeting  and  before  these  inquiries  had  been  made.  I  recall  that  the 
Chicago  Daily  Journal  referred  specially  to  that  in  one  of  its  answers. 
[Contmues  reading:] 

La  Crosse  (Wis.)  Leader-Press:  AU  quotations  this  year  were  uniform  with  one 
exception,  wnich  was  withdrawn  before  we  had  decided  what  to  do  about  it. 

Bedlands  (Cal.)  Review:  It  has  been  perfectly  apparent  that  agents  on  this  coast 
act  in  collusion. 

Riverside  (Cal.)  Enterprise:  There  is  every  indication  of  a  combination  and  we  do 
not  obtain  from  one  house  a  figure  which  is  materially  different  from  those  of  another. 

Meriden  (Conn.)  Morning  lUcord:  Fact  that  other  mills  or  agencies  we  have  asked 
figures  from  all  quote  same  as  Finch,  Pruyn  &  Co.,  of  whom  we  are  now  buying,  would 
indicate  that  something  was  up. 

San  Antonio  (Tex.)  Light:  No;  except  by  delay  in  quotation  or  in  not  making 
quotation. 

Bakersfield  (CalO  Califomian:  Yes. 

Stockton  (Cal.)  Duly  Record:  They  all  seem  to  know  that  they  get  uniform  prices 
at  the  mills.  Their  quotations  to  us  are  infinitesimall^  close.  The  agents  seem  to 
have  agreements  in  San  Francisco,  and  there  is  some  division  of  territory  sometimes. 

Norwich  (Conn.)  Bulletin:  They  seem  to  know  each  others'  prices. 

Springfield  (lU.)  News:  Yes;  in  one  case  we  were  informed  tnat  we  had  contrM*ted 
with  the  Graham  Company  when  we  had  not.  Graham  contract  turned  down  at  last 
moment,  so  information  went  out  that  we  had  contracted.    We  have  this  letter. 

Evansville  ^Ind.)  Courier:  Yes;  appearances  indicate  that  quotations  are  made 
by  various  jobbing  houses  only  after  an  agreement  between  the  agencies. 

Princeton  (Ind.)  Clarion-News:  AU  quotations  the  same. 

Minneapolis  (Mmn.)  Journal:  Only  the  fact  the  Northwest  Paper  Company,  with 
whom  we  nave  made  a  contract  ever  since  they  started,  refused  to  give  us  any  quota- 
tions last  sunmier. 

Sedalia  (Mo.)  Democrat-Sentinel:  None,  except  possibly  the  fact  that  those  who 
quote  us  prices  ouote  the  same  prices. 

Albany  (N.  Y.)  Argus:  Yes;  from  correspondence  received  the  indications  were 
that  they  desired  to  apportion  out  the  customers. 

Salem  (Or^.)  Capital  Journal:  Interchange  of  information  evident. 
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L]mchbuig  (V*.)  News  and  Advuice:  Before  closin^or  last  contract  we  believed 
there  was  an  understanding  between  different  mills.  We  had  difficulty  in  obtaining 
quotations  and  there  was  only  a  small  difference  in  price. 

Seattle  (Wash.)  Times:  Buy  Canadian  paper  through  Carpenter  Paper  Company 
onlv.    Had  no  dealings  with  any  other  agency.* 

iS^nton  (N.  J.)  Eveninff  Times:  Indicated  unity  of  action,  advised  that  ''we  cao 
not  add  to  our  tonnaee,"  "make  best  terms  possible  with  present  mill,"  etc. 

Sacramento  (pal.)  Union:  Yes. 

Louisville  (Kv.)  Herald:  It  would  appear  so.  The  New  York  selling  agents  keep 
remarkably  well  informed. 

Mr.  Stafford.  Can  vou  advise  the  committee  right  there  whether 
the  manufacturers — ^wnether  you  claim  the  maniuacturers — appor- 
tion any  part  of  the  territory  to  the  respective  manufacturers  through- 
out the  country! 

^  Mr.  NoRRis.  Our  contention  is  that  customers  have  been  appor- 
tioned to  particular  mills.  How  that  was  arranged  through  brokerage 
houses  we  do  not  pretend  to  know,  but  the  assumption  is  that  the  cus- 
tomers drawing  from  a  particular  mill  at  the  inception  of  this  arrange- 
ment continued  with  that  mill^  with  very  few  exceptions,  and  that  the 
mode  of  distribution  through  jobbing  houses  was  continued  as  it  was 
prior  to  the  inception  of  this  arrMigement,  with  the  few  changes  that 
appeared  in  the  answers  to  questions  read  tliis  morning. 

Mr.  Stafford.  Do  you  furnish  any  specific  testimony  bearing  that 
out,  with  respect  to  the  practice  you  have  just  referred  tol 

I^lr.  NoRRis.  I  think  you  will  nnd  that  the  apportionment  of  cus- 
tomers to  particular  mills 

Mr.  Stafford.  Or  the  policy  you  have  just  referred  to,  of  the  pur- 
chasers of  print  paper  being  limited  to  certain  manufacturers? 

Mr.  NoRRis.  1  had  an  experience  of  my  own  in  that  matter  three 
years  ago  with  respect  to  the  Philadelphia  Ledger,  where  the  Phila- 
delphia Ledger,  wnen  bought  by  Ochs,  was  buying  paper  from  the 
International  Paper  Company.  This,  of  coiu^e,  is  a  matter  of  three  or 
foiu*  years  ago,  but  it  merely  illustrates  the  answer  to  your  question. 
Mr.  Ochs  had  previously  bought  the  Philadelphia  Times,  which  was 
buying  its  paper  from  the  Great  Northern  Paper  Company.  When 
the  two  properties  were  consolidated  the  two  supplies  were  continued 
substantially  on  the  basis  of  the  original  arrangements,  and  when  we 
tried  to  get  quotations  from  either  of  them  for  more  than  the  quantity 
which  had  been  given,  we  could  not  do  it. 

Mr.  Stafford.  That  is  a  specific  instance.  Do  you  know  whether 
that  practice  has  been  general  or  not,  or  have  you  any  testimony  that 
you  will  present  to  the  committee  in  support  of  thati 

Mr.  NoRRis.  My  impression  is  that  it  nas  been  almost  uniform,  and 
this  would  indicate  that  they  could  not  get  it  from  any  other  company. 
There  are  three  or  four  cases  where  specific  evidence  is  given  on  that. 
One  case  I  had  in  mind  was  that  of  W.  H.  Parsons  &  Co.,  where  one 
newspaper  was  advised  that  it  could  only  buy  from  that  mill  and  only 
through  one  agent  of  that  mill.     [Continues  reading  :j 

Owensboro  (Ky.)  Inquirer:  Each  one  eeema  to  know  what  every  other  sciier  does, 
and  what  every  paper  has  done. 

Burlington  (Vt.)  Press:  Not  this  year.  They  have  divided  the  field,  and  have  to 
buy  of  one  mill  or  go  without. 

Montgomery  (Ala.)  Advertiser:  No;' but  several  letters  aU  indicate  over  half  cent 
advance. 

Peoria  (III.)  Journal:  I  think  there  was  an  interchange  of  information  among  the 
Chicago  paper  houses. 

Jackson  (Miss.)  Daily  News:  Yes. 
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Now,  as  to  the  queetion,  ''Has  anyone  connected  with  the  paper 
manufacturing  tolci  you  that  the  mills  had  desired  to  ask  a  umform 
price  or  had  adopted  an  agreed  scale)  If  so,  give  names  and  dates. 
What  reasons  were  given  for  advancing  prices?'' 

The  Chairman.  Read  that  over  again,  please* 

Mr.  NoRRis  (reads) : 

(o)  Has  anyone  connected  with  the  paper  manufacturing  told  you  that  the  m!ll0. 
had  desired  to  ask  a  uniform  price  or  had  adopted  an  agreed  scale?  If  so,  give  names 
Ukd  dates.    What  reasons  were  given  for  advancing  prices? 

AN8WIBS  TO  QUBSnON  O  L 

Montfi;omery  (Ala.)  Advertiser:  No;  and  Mr.  Payne  told  me  that  after  International 
stockholders'  meeting  in  October  they  would  doubtless  fix  their  prices  for  next  year, 
which  would  influence  other  concerns. 

The  annual  meeting^ of  the  International  Paper  Company  occurs,  I 
think,  in  October,  at  Corinth,  N.  Y.     [Continues  reading:] 

Joliet  (111.)  Herald:  Members  of  the  Illinois  Daily  Press  Association,  as  noted 
above.    AskE.  £.  Bartlett,  Rockford,  111.,  the  president. 

Clinton  (Iowa)  Herald:  A  paper  salesman  mtimated  that  an  agreement  was  In 
force,  or  soon  to  be  in  force,  raising  the  price  of  paper,  June  ox  July.  With  St.  Louis 
Paper  Company. 

New  York  City  (N.  Y.)  Morning  Telegraph:  No;  in  visiting  manufacturers  and 
agents  my  representative  assumed  that  a  combine  existed,  and  was  not  controverted. 

Rochester  (N.  Y.)  Evening  Times:  Mr.  Mix,  of  St.  Regis,  said  price  quoted  was 
the  best  I  could  get  from  any  mill. 

Johnstown  (Pa.)  Tribime:  As  above.  Infonnation  from  J.  0.  Deery,  representing 
Place  A  Co. 

Johnstown  (Pa.)  Democrat:  Yes;  Mr.  Deery,  representing  Place,  declared  uniform 
prices  had  been  established  as  result  of  increased  cost  of  manufacture. 

Wilkes-Barre  (Pa.)  Times:  No  one  directly  stated  here  there  has  been  understanding 
as  to  price:  different  paper  men  with  whom  I  conferred  personally  made  clear  to 
my  mmd  that  such  is  tne  case.  Do  not  recall  names;  they  were  mostly  the  salesmen 
or  the  agents  of  the  Berlin  Mills  Company. 

Anderson  (S.  C.)  Daily  Mail:  Richmond  Paper  Manufacturing  Company  told  us  on 
the  9th  that  prices  had  been  fixed  for  another  year,  and  there  woula  be  no  further 
change. 

Wheeling  (W.  Va.)  News:  Was  told  so  in  New  York  by  J.  C.  Deery,  who  is  con- 
nected with  T.  W.  Filch  &  Co. 

Chico  (Cal.)  Record:  Dealers  or  Jobbers  declare  their  prices  are  governed  by  uniform 
raise  by  miUs. 

Wallace  (Idaho)  Press:  Yes.  Firm  mentioned  above  intimated  that  Pacific  Paper 
Company,  of  Portland,  Oreg.,  had  violated  agreement  in  quoting  rate  six  months  in 
advance. 

St.  Joseph  (Mo.)  Gazette:  No;  but  they  were  certainly  uniform  in  August. 

Taunton  (Mass.)  Gazette:  Agent  of  International  practically  said  uniform  price  had 
been  agreed.    Advance  in  cost  of  production. 

Stockton  (Cal.)  Daily  Record :  No:  but  quotations  seem  to  verify  that.  Reasons  for 
advance  in  price  given  are  increased  cost  of  labor  and  material. 

Evansville  (Ind.)  Courier:  Yes;  the  representative  of  Graham  Paper  Company  told 
the  writer  October  12  that  when  one  mill  advises  his  company  of  a  change  in  price  on 
print  similar  advice  will  be  received  within  twenty-four  hours  or  less  from  four  or  five 
other  mills. 

Albany  (N.  Y.)  Argus:  Yes;  the  International  representative.  From  a  conversation 
with  him  October  25  the  inference  was  that  a  price  had  been  agreed  on. 

Burlington  (Vt.)  Free  Press:  H.  A.  Sawyer  &  Co.,  Rutland,  Vt.,  reported  that  there 
is  an  agreement  on  $2.60  net.    Nothing  in  writing,  but  a  strong  combi nation. 

Montgomery  (Ala.)  Advertiser:  No.  Mr.  Payne  told  me  that  after  International 
stockholders'  meeting  in  October  they  would  doubtless  fix  their  prices  for  next  year, 
which  would  influence  other  concerns. 

The  next  is.     [Reads:] 

Any  other  information  that  you  may  regard  as  helpful  in  equipping  the  conmiittee 
for  the  common  cause  will  be  appreciated. 
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MI8CBLLANI0XJ8  INJORMATION. 

Montgomery  (Ala.)  Advertiaer:  My  present  price  is  12.20  delivered;  freight  rate- 
41c«nta. 

Denver  (Col.)  Newa-Times  Publishing  Company:  We  would  say  that  we  anticipate 
no  difficulty  in  pledging  at  least  one  of  our  Senators  and  a  majority  of  our  Kepresen- 
tativee  in  favor  of  action  looking  to  the  repeal  of  the  tariff  on  paper,  pulp,  and  wood, 
but  our  inquiries  among  and  talks  with  a  considerable  number  of  people  interestea 
in  the  paper  business  lead  us  to  believe  that  a  movement  is  on  foot,  if  not  actually 
accompiiabed  already  to  bring  about  an  understanding  between  American  manu- 
facturers and  Canadian  manufacturers  of  paper  by  which  a  repeal  of  such  tariff  duties- 
would  have  little,  if  any,  appreciable  effect  on  prices  in  this  coiintry. 

Mp.  Stafford.  Who  is  that  from? 

Mr.  NoRRis.  The  Denver  (Col.)  News-Tunes  Publishing  Company. 
[Continues  reading:] 

Hartford  (Conn.)  Globe:  Gentlemen,  replying  to  your  circular  letter,  we  would  say^ 
that  our  experience  with  the  paper  people  is  somewhat  peculiar  and  the  inclosed  eheet 
hardly  does  it  justice  if  the  questions  are  answered  literally. 

We  had  a  contract  with  the  Pejepscot  Pai>er  Company,  of  Brunswick,  Me.,  an' 
alleged  independent  mill  combination  consisting  as  near  as  we  can  learn  of  W.  H. 
Parsons  &  Co.,  the  Lisbon  Falls  Pulp  and  Paper  Company,  and  the  Pejepscot  Paper 
Company,  and  we  think  a  mill  owned  by  some  one  by  tne  name  of  Watrous.  Our 
contract  was  made  in  December,  1905,  for  90  tons  per  year  for  two  years,  with  a  10  per 
cent  leeway,  up  or  down,  at  11.90  per  hundred  delivered  in  Hartford. 

On  the  Imiitation  of  time  this  contract  would  have  expired  the  last  of  this  comine^ 
December.  In  August  we  wrote  the  mill  asking  about  a  renewal,  when  they  advised 
us  that  we  had  already  received  180  tons,  and  therefore  had  but  18  tons  coming  to  us. 
and  we  would  have  to  enter  into  a  new  contract  inmiediately  on  the  basis  of  $2.40 
f.  o.  b.  Brunswick,  Me.,  which  was  equivalent  to  |2.57  f.  o.  b.  Hartford,  or  an 
increase  of  67  cents  per  hundred. 

We  never  paid  the  slightest  attention  to  their  letter,  but  have  since  made  a  contract 
with  the  St.  Geors^e  Pulp  and  Paper  Company,  of  Norwalk,  Conn.,  at  $2.40  f.  o.  b. 
Hartford.  The  Pejepscot  Paper  Company  nave  pounded  pretty  hard  letters  and  have 
appeared  rather  anxious  to  land  contract,  but  have  shown  no  indication  of  a  willing^ 
nets  to  break  the  price,  and  on  October  11  they  finally  withdrew  the  price. 

Before  our  contract  expired  with  Pejepscot — that  is  to  say,  last  winter  and  spring — 
we  were  closely  solicitea  by  the  Manufocturers  Paper  Company,  of  32  Park  Row,  but 
when  we  advised  them  in  August  that  we  would  talk  with  uiem  they  declined  to 
quote  prices. 

New  London  (Conn.)  Daily  Globe:  The  paper  that  we  used  during  1906  and  up  to- 
the  summer  of  1907  was  purchased  direct  from  the  Norwood  Paper  Company,  of  Nor- 
wood, N.  Y.,  at  2  cents  f.  o.  b.  New  London,  in  carload  lots. 

September  last  we  soue^ht  to  place  another  order  for  a  carload  with  the  same  com- 
pany, and  was  informed  that  the  price  of  paper  having  advanced,  they  would  quote  us 
apnceof$2.60. 

We  had  just  been  visited  by  the  representative  of  an  eastern  paper  house,  and  he 
quoted  a  price  of  $2.55,  with  a  slight  discount  for  quick  payment. 

Boise  QdiJio)  Statesman:  The  rate  from  Wisconsin  to  western  coast  is  75  cents;  the 
ooaflt  millB  add  that  amount  to  minimum  pric«.  although  in  region  of  lowest  price- 
timber  in  the^world. 

The  Chaibman.  What  is  this! 

Mr.  NoBBis.  The  Boise  (Idaho)  Statesman,    [Repeats,  reading:] 

The  rate  from  Wisconsin  to  western  coast  is  75  cents;  the  coast  mills  add  that  amount 
lo  minimum  price,  although  in  region  of  lowest  priced  timber  in  the  world. 

The  Chairman.  They  are  not  on  the  western  coast. 

Mr.  NoBRis.  No ;  but  they  all  talk  in  Idaho  as  if  they  had  a  through 
rate;  the  same  as  though  they  were  on  the  coast. 

Mr.  Sims.  Don't  they  pay  the  through  rate  plus  the  distance  from 
the  coast  back? 

Mr.  NoRBis.  That  is  possible.     It  has  been  done. 

The  Chairman.  That  is  not  the  case  in  Idaho.  You  have  not 
finished  that? 
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Mr.  NoRBis.  I  have  finished  the  Boise,  Idaho,  item,  but  I  have  not 
finished  this  budget. 
The  Chairman.  Will  you  repeat  the  Boise,  Idaho,  in  fuU^gainf 

Mr.  NoRRis  [repeats,  reading]: 

The  rate  from  Wisconsin  to  western  coast  is  75  cents  j  the  coast  mills  add  that  amount 
to  minimnm  cost,  although  in  region  of  lowest  priced  tmiber  in  the  world. 

The  Chairman.  Where  is  this? 

Mr.  NoRRis.  It  means  the  Pacific  coast.  It  means  Washington 
and  Oregon  and  California. 

The  C^iRMAN.  Do  you  know  whether  that  is  good  timber  out 
there  for  paper  making? 

Mr.  NoRRis.  I  know  absolutely  nothing  about  it. 

Mr.  Sims.  They  added  the  full  freight  fiom  Wisconsin  to  the  coast. 
Don't  they  have  to  pay  the  freight  back  from  tiie  coast  to  the 
consumer? 

Mr.  NoRRis.  I  do  not  know  anything  about  it  except  this  state- 
ment, that  75  cents  was  added  to  the  minimum  price. 

Mr.  Stafford.  What  is  the  minimum  price  referred  to? 

Mr.  NoRRis.  It  is  about  their  price  f.  o.  b.  at  the  mills  in  Wiscon- 
sin— that  is,  the  price  at  the  mill  plus  the  freight  rate  to  the  Pacific 
coast? 

Mr.  Sims.  And  then  the  consumer  would  have  to  pay  from  the 
Pacific  coast  back  to  the  place  of  consumption? 

Mr.  NoRRis.  I  judge  from  this  that  he  woidd  have  to  pay  as  if  he 
were  on  the  Pacific  coast  instead  of  in  Idaho. 

The  Chairman.  On  the  contrary,  the  freight  rate  to  Idaho  is  higher 
than  it  is  to  the  Pacific  coast? 

Mr.  NoRRis.  It  is  higher. 

The  Chairman.  Yes.  That  is  probably  what  he  had  reference  to. 
The  increase  of  the  cost  referred  to  there  is  the  increased  cost  of  the 
freight  rate.  I  suppose  the  paper  people  have  enough  sins  to  answer 
for  without  answering  for  the  sins  of  tne  railroads. 

Mr.  NoRRis.  In  other  words,  they  buy  at  f .  o.  b.  mill,  and  any  other 
variation  of  price  is  due  to  the  railroad  manipulation  of  rates. 

The  Chairman.  It  might  not  always  be;  but  in  that  case  it  wovdd 
be  affected  by  that. 

Mr.  Miller.  The  through  rate  is  to  the  Pacific  coast,  and  then  the 
local  freight  rate  from  the  coast  back  to  Idaho. 

Mr.  Stafford.  That  only  goes  to  the  extent  of  suggesting,  if  not 
proving,  that  the  local  mills  on  the  Pacific  coast  have  not  a  sufficient 
output  to  meet  the  local  demands  and  have  to  get  their  supply  from 
the  interior,  and  naturally  the  freij^ht  rate  is  more  or  less  in  the  natmre 
of  a  tariff  to  that  extent,  enabling  the  Pacific  coast  producers  to 
charge  the  minimum  rate  in  Wisconsin  plus  the  railway  tariff  rate. 

Mr.  NoRRis.  I  have  some  letters  here  from  the  Pacific  coast  papers 
which  I  will  try  to  dig  out  and  show  to  the  committee,  showing  the 
treatment  of  the  Pacific  coast  papers  by  the  Pacific  coast  mills. 

The  Chairman.  Yet  you  say  we  are  short  of  water  power  in  the 
country.  The  other  day  we  passed  through  the  House  and  through 
the  Senate  a  bill  creating  an  immense  water  power  on  the  Snake  River, 
out  in  Washington,  which  the  President  nas  annoimced  to  us  he 
would  veto.  Why  don't  you  go  up  and  see  the  President  and  get  him 
to  let  you  establish  a  great  water  power  out  there  and  use  up  that 
enormous  force  you  speak  of  and  make  print  paper  cheap? 
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Mr.  N0BBI8.  Mr.  Chairmmn,  if  you  knew  how  your  talk  is  music  to 
me,  you  would  appreciate  some  of  the  things  you  are  saying.  I  am 
interested  in  developing  a  number  of  watersheds  for  the  express 
purpose  of  stopping  floods  and  equalizing  river  flow  and  developing 
potentialities  tnat  are  now  going  to  waste.  I  have  my  personal  for- 
tunes staked  in  those  ventures. 

The  Chatrwan.  We  are  told  now  by  Mr.  Gifford  Pinchot,  who  in 
this  matter  speaks  through  the  voice  and  tongue  of  the  President  of 
the  United  States,  that  there  can  be  no  development  of  water  power 
in  the  coimtry  for  some  time  to  come. 

Mr.  NoBBis.  Well,  I  do  not  know  what  the  purpose  of  the  Inland 
Waterways  Conmiission  is  except  for  the  creation  of  water-power 
development  and  the  equaUzation  of  river  flow. 

The  Chairman.  If  you  do  not  know  what  the  purpose  of  the  Inland 
Waterways  Commission  is^  I  can  tell  you  that  the  primary  purpose 
of  the  one  that  is  most  active  in  connection  with  it  is  to  draw  salary. 

Mr.  NoRBis.  I  do  not  know  who  that  is. 

The  Chairman.  It  is  not  the  chairman. 

Mr.  Sims.  It  strikes  me  that  that  answer  as  to  Boise,  Idaho,  means 
to  say  that  the  price  of  paper  is  the  price  in  Wisconsin,  plus  the  freight 
to  the  coast — ^tnat  is,  the  price  of  paper,  and  then  tne  freight  from 
there  to  the  place  of  delivery  necessarily  must  be  added  to  the  total 
cost  of  those  supplies. 

Mr.  NoRRis.  Probably  this  line  of  information  explains  that  report 
of  $87  per  ton  cost  of  paper  which  one  of  the  publications  reported 
here  the  other  day. 

Mr.  Stafford.  Is  that  the  instance  in  which  you  stated  that  there 
was  an  increase  of  50  per  cent  in  price? 

Mr.  NoRRis.  No.  I  simply  quoted  what  some  paper  had  said. 
Thev  did  not  indicate  what  their  price  had  been  or  was.  [Continues 
reading:] 

Chicago  (HI.)  Daily  Journal:  I  would  suggest  that  you  take  this  matter  up  with  the 
Bloomington  Pantagraph,  as  they  have  recently  had  the  price  of  their  paper  increased 
'  ' i,the  •  '  «... 


$11.80  per  ton.  I  am  sure  that  Mr.  Marquid,  the  manager  of  the  paper,  will  do  valua- 
ble work  with  the  Congressmen  in  the  central  part  of  the  State.  We  are  still  working 
with  the  Representatives  from  Illinois.  The  members  of  the  Ways  and  Means  Com- 
mittee, however,  are,  in  our  opinion,  the  principal  ones  to  be  labored  with. 

There  is  a  mass  of  information  in  these  reports  about  Congressmen. 
The  answers  to  our  first  question  I  have  not  incorporated  or  codified 
in  this  report. 

The  Chairman.  If  vou  should  show,  as  a  matter  of  codification, 
that  every  Member  of  Congress  had  answered  affirmatively  or  nega- 
tively certain  propositions  to  some  constituents  of  his  district,  as  his 
constitutents,  I  do  not  think  it  would  have  any  weight  with  anybody 
who  knew  about  the  ^ame. 

Mr.  NoRBis.  That  is  very  interesting  and  informing  to  those  who 
have  not  been  in  Washington. 

The  Chaibman.  Oh,  no;  it  is  just  the  same  as  newspaper  men, 
although  they  may  not  have  been  in  Washin^on. 

Mr.  rToBBis.  You  mean  it  can  be  denied  the  next  day.  The  Con- 
gressman can  deny  it  if  he  can  catch  the  Speaker's  eye.  Some  of 
them  never  do.     [Continues  reading:] 

Tftimton  fMaae.)  Herald-News:  We  have  dealt  with  Riegel  A  Go.  for  a  term  otyem. 
They  fumitti  ub  with  one  grade  of  paper  from  W.  H.  Faoon't  Fejeptcot  Milli  at  r^ep* 
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0cot,  Me.  We  have  uaed  this  paper  ten  Tears.  They  are  not  in  the  trust.  Mr.  A.  B. 
SherriU,  treasurer,  told  the  wnter  that  no  other  miU  would  supply  us  even  though  they 
should  quote  us  prices;  that  there  was  an  agreement  between  manufacturers  and  that 
anyone  else  who  undertook  to  place  an  order  with  W.  H.  Parsons  for  us  for  paper  from 
that  mill  would  be  refused,  as  we  were  recognized  as  his  customers. 

This  is  the  case  I  referred  to  a  little  whUe  ago.     Continues  reading :] 

St.  Paul  (Minn.)  Dispatch:  Some  western  mills  are  figurine  on  combining  on  a  sell- 
ing agency.    The  outside  mills  will  stay  out,  but  will  follow  the  new  prices. 

Omaha  (Nebr.)  World-Herald:  I  thmk  Canadian  mills  compete  to  some  extent  in 
thb  field,  but  charge  hi^^er  prices  for  paper  going  into  field  of  International — 

there  being  a  more  or  less  recognized  line  of  demarcation  between 
the  eastern  territory  and  the  western  territory.    [Continues  reading:] 

Syracuse  (N.  Y.)  Post-Standard:  There  b  in  my  mind  no  question  whatever  that  the 
paper-mill  men  are  working  closely  in  unison,  and  that  they  are  mutually  pretty  accu- 
rately informed  as  to  what  the  newspaper  publishers  who  must  buy  their  naper  are 
doing.  But  also  there  is  no  longer  any  question  that  the  immediate  available  pulp- 
wood  supply  in  this  country  and  even  m  Canada  is  rather  alarmingly  short,  and  were 
there  wood  enough  there  are  not  pulp  mills  enough,  were  all  of  them  running  all  the 
time^  to  supply  ground  wood  up  to  the  present  capacity  of  the  paper-making  machines 
of  this  country  and  Canada. 

Findlay  (Ohio)  Republican  and  Jeffersonian  (and  select  list  of  Ohio  daily  news- 
papers): We  contracted  last  year  for  our  1907  supply,  so  that  the  price  has  not  been 
raised  on  us  during  the  year. 

AUentown  (Pft.)  Morning  <3aU:  We  buy  from  the  New  York  and  Pennsylvania 
Company. 

Johnstown  (Pa.)  Tribune:  Following  have  refused  to  make  quotations,  giving 
reason  that  their  output  is  under  contract:  Chreat  Northern  Paper  Company,  Finch, 
Pruyn  &  Company,  Berlin  Mills  Company. 

Johnstown  (Pa.)  Democrat:  I  have  what  I  consider  absolutely  reliable  testimony 
to  the  fact  that  a  hard  and  fast  combination  among  thepaper  manufacturers  exists. 
Let  me  quote  from  a  letter  which  has  just  reached  me:  ''The  international  Paper  Com- 
pany are  not  handling  outside  paper  as  they  did  a  few  years  ago^  for  the  outside  mills 
have  combined  on  a  sellinff  agency  and  are  nandling  their  paper  mdependently.  One 
or  two  mills  are  still  outside  of  this  combination,  but  are  working  in  unison  and  have 
established  a  basis  of  price:  For  large  newspapers  consuming  over  1,000  tons  a  year» 
$2.50  net  thirty  days,  f.  o.  b.;  less  than  1,000  tons  and  over  500  tons,  $2.55;  less  than 
500  tons  and  over  250  tons,  $2.60;  less  than  250  tons,  $2.65.'* 

The  Chaibman.  Read  that  over  again. 
Mr.  NoBBis  [repeats,  reading]: 

I  have  what  I  consider  absolutely  reliable  testimony  to  the  fact  that  a  hard  and  fast 
combination  among  the  paper  manufacturers  exists.  Let  me  quote  from  a  letter 
which  has  just  reached  me:  '*The  International  Paper  Company  are  not  handling 
outside  paper  as  they  did  a  few  years  ago,  for  the  outside  mills  have  combined  on  a  sell- 
ing afi;ency  and  are  handling  their  paper  independently.  One  or  two  mills  are  still 
outside  of  this  combination,  but  are  working  in  unison  and  have  established  a  basis  of 
price:  For  large  newspapers  consuming  over  1,000  tons  a  year,  $2.50  net  thirty  days, 
I.  o.  b.;  less  than  1,000  tons  and  over  500  tons,  $2.55;  less  than  500  tons  and  over  250 
tons,  $2.60;  less  than  250  tons,  $2.65." 

In  the  same  letter  it  is  said:  ''I  must  take  exception  to  your  statement  that  there 
was  a  possibility  of  your  closing  a  contract  at  $2.35  or  $2.40  within  the  last  three  months, 
as  the  situation  has  been  absolutely  controlled  long  before  that.''  Here  is  another 
quotation:  ''Now,  as  the  International  is  not  selling  anything  but  its  own  product,  it 
claims  to  be  short  of  paper  and  is  only  acceptinff  la^e  orders,  not  less  than  1,000  tons 
I>er  annum.  Seeing  the  condition  oi  affairs,  I  nave  jumpea  in  and  made  a  connec- 
tion with  an  owner  of  four  mills,  in  no  way  connected  with  any  combination;  in  other 
words,  he  sells  his  paper  through  a  dealer  in  Boston,  one  in  New  York,  and  myself. 
I  have  ample  tonnage  secured  and  in  fetct  am  in  position  to  do  considerably  more 
business  and  get  considerably  more  paper  than  I  could  through  the  International. 
I  am  forced,  however,  to  conform  tojprices." 

James  C.  Deery,  rOT)resenting  J.  W.  Place  A  Co.,  67  Wall  street.  New  York,  called 
on  me  last  week.    He  practically  made  no  concealment  of  the  met  that  there  is  a 
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hard  and  tost  combiiiation  among  the  manufacturera.  He  told  me  it  would  be  uselefiB 
for  me  to  imdertake  to  do  busineaB  with  the  International  from  whom  I  am  now  get- 
ting my  supply  of  paper.  How  he  knew  what  the  International  would  do  he  did  not 
explain.  I  did  not  tell  him  more  than  that  I  had  not  gone  to  the  International  direct. 
I  remarked  that  we  expected  to  do  business  through  the  same  channels  as  we  had 
been  for  a  number  of  years.  He  then  said  that  the  International  would  not  accept 
my  business,  and  that  the  man  from  whom  I  have  been  buying  was  out  of  it.  If  I 
bought  paper  I  would  be  obliged  to  look  elsewhere  for  it.  He  quoted  a  price  which 
he  would  not  guarantee  to  last  very  long.  He  told  me  I  would  make  a  mistake  if  I 
imdertook  to  buy  on  the  market  as  the  mills  had  things  better  in  hand  than  ever  before, 
and  that  there  would  be  no  slimip  in  the  market  as  tnere  was  some  years  ago. 

Pottsville  (Pa.)  Daily  Republican:  We  have  had  quotations  recently  from  the 
Antietam  people  of  Hagerstown,  Md.,  at  exactly  the  same  price,  $2.65,  quoted  us 
elsewhere,  showing  collusion. 

Riverside  (Cal.)  Enterprise:  As  I  have  leisure,  I  will  attempt  to  furnish  you  with 
copies  of  correspondence  bearing  upon  the  matter  which  you  have  in  hand. 

San  Antonio  (Tex.)  Light:  Our  old  contract  at  $1.90  completed  this  month.  Made 
new  contract  in  August,  one  year,  18  cars  to  20  cars,  to  be  used  in  twelve  months  from 
Kovember  1,  1907,  at  $2.27,  at  Maine  mills. 

Seattle  (Wasbu)  Times:  We  are  using  10,000,000  pounds  of  white  paper  this  calendar 
year,  of  which  Willamette  mills  furnish  7,200,000  j^ounds  and  Canadian  mills  balance. 

Montgomery  (Ala.)  Advertiser:  My  present  price  is  $2.20  delivered;  freight  rate, 
41  cents. 

Mr.  Sims.  Mr.  Noriis,  before  you  b^n  on  some  other  line,  I  wish 
to  ask  if  you  know  L.  G.  Fisher,  president. 

The  Chairman.  .Of  Chicago  1 

Mr.  Sims.  I  will  ask  you,  Mr.  Norris,  to  look  at  that  article  and  see 
if  you  know  that  man  whose  name  is  signed  there  [submitting  clipping 
from  the  Paper  Trade  Journal]? 

Mr.  NoRRis.  I  do  not. 

The  Chairman.  L.  G.  Fisher,  of  Chicago? 

Mr.  Norris.  That  gentleman  was  the  president  of  the  United  Box 
Board,  was  he  not? 

The  Chairman.  I  know  him  very  well. 

Mr.  Sims.  Never  mind;  it  is  of  no  consequence. 

Mr.  Norris.  Now,  may  I  submit  to  the  committee  at  this  time  a 
statement  which  purported  to  give  the  paper  makers'  side  of  the 
reasons  for  the  advance  in  price?  It  is  the  most  inteUigible  and 
succinct  formulation  of  the  causes  named  by  any  of  the  paper  makers 
that  I  have  seen  thus  far. 

The  Chairman.  Will  you  submit  that  as  a  statement  of  your  under- 
standing about  their  side  of  the  controversy? 

Mr.  Norris.  Yes.  That  is  what  I  understand.  I  present  it  in 
order  to  use  it  as  a  basis,  as  a  punching  bag,  later  on. 

Mr.  Sims.  I  would  like  to  hear  it  .read,  as  I  hare  not  heard  the 
pleadings  on  that  side. 

Mr.  Norris.  I  can  give  just  the  extract  from  it  as  to  the  cause  of 
higher  prices. 

Mr.  Miller.  What  is  that? 

Mr.  Norris.  It  is  a  statement,  printed  in  the  New  York  Herald, 
of  W.  B.  Dillon,  vice-president  of  the  Great  Northern  Paper  Company. 

Mr.  Miller.  I  have  a  copy  of  that. 

The  Chairman.  I  have  not  read  it.  Perhaps  you  had  better  read 
the  whole  article.    You  read  well. 

Mr.  Norris.  Shall  I  read  the  headlines,  too? 

The  Chairman.  Yes. 
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Mr.  NoBBis  [reads]: 

FORE8BB8  END  OF  1-CBMT  PAPERS — WILLIAM  B.  DILLON  BBLUBYSS  AlffSBKD  CONDITIONS 
MUST  BB  MBT  BY  PUBLISHERS. 

This  is  printed  in  a  3-cent  paper,  the  New  York  Herald.    [Con- 
tinues reaaing:] 

RAW  MATERIALS  HIOHER— MAXBRS  OF  WHITB  PAPBR,  HB  SATS,  BAYB  BBBN  ABSORBINO 
LOS8BS  ON  LONG  CONTRACTS— DUB  TO  NATURAL  CONDITIONS— TICE-PRESIDENT  OF 
GREAT  NORTHERN  COMPANY  DEFINES  CAUSES  OF  ADVANCE  IN  COST  OF  ITS  PRODUCT. 


That  the  increased  cost  of  white  paper,  which  is  causiiig  much  discuBBion  a] 
publishers  of  1-cent  newspapers,  is  due  solely  to  natural  and  logical  causes  and 


among 
d  inno 
wav  to  arbitrarv  action  on'tlie  j>art  of  monopolistic  interests  was  asserted  yesterday  b^ 
William  B.  Dulon,  vice-president  of  the  Great  Northern  Paper  Company,  who  is 
recognized  as  amoi^  the  foremost  authorities  on  American  paper  manuncturing.  In 
a  statement  to  the  Herald  he  discussed  the  entire  problem  in  its  many  varied  pnases. 
This  coinpany  is  the  largest  single  producer  of  paper  in  the  world,  except  the  Inter- 
national rvper  Oompanv  with  its  more  than  a  score  of  mills. 

Mr.  DiUon  advanced  the  contention  that,  with  the  present  trend  of  conditions, 
newspaper  publishers  should  base  the  price  of  their  publications  on  the  cost  of  raw 
mat^ial  used,  just  as  does  the  manufacturer  in  any  section  of  the  industrial  field.  The 
new8p^>er  publisher,  he  asserted,  is  literally  a  purveyor  to  the  public  in  practically 
the  same  way  as  the  proprietor  of  a  general  store  or  any  dealer  who  sells  wares  that  meet 
a  public  demand  or  necessity. 

Under  conditions  which  have  been  caused  by  the  progress  of  recent  years,  Mr.  Dillon 
believes  that  the  day  of  cheap  paper  and  of  cheap  newspapers  is  drawing  to  a  dose. 
For  several  years,  he  stated,  paper  makers  have  been  absorbing  losses  on  long  contracts 
imposed  by  these  altering  conditions  and  methods.  Now,  however,  the  point  has  heea 
reached  wnere  the  paper  manufacturer  can  not  afford  to  assums  these  losses,  and  a 
readjustment  in  the  field  is  necessary. 

OAUSB  OF  HfOHBR  FRICBS. 

"The  increased  selling  price  of  white  paper,"  said  Mr.  Dillon,  "is  due  solely  to  the 
demands  of  natural  conditions.  These  altering  conditions  have  affected  practically 
every  other  field  of  supply  and  demand,  as  the  people  well  know.  A  number  of  the 
foremost  causes  which  nave  demanded  this  price  advance  may  be  briefly  enumerated. 

"First,  cost  of  labor  has  increased.  Wages  paid  now  are  much  higher  than  a  few 
years  ago. 

"  Second,  cost  of  obtaining  pulp  wood  has  increased.  Land  on  which  cutting  rights 
could  be  procured  for  $6  an  acre  dght  or  nine  years  a^  now  calls  for  $10  an  acre. 

"Third,  there  is  a  great  increase  in  the  cost  of  maintaining  cutting  crews  in  the  woods. 
At  one  time  men  could  be  hired  for  work  in  the  forests  at  from  $15  to  $16  a  week  and 
board.  Now  they  must  be  paid  from  $30  to  $35  a  week  with  their  board  provided.  As 
to  the  food,  there  has  be«n  an  increased  cost,  too.  Bacon  costs  more.  Cost  of 
flour,  molasses,  and  beans  has  gone  up.    This  means  a  big  item  of  additional  expense. 

"Four^,  the  various  mills  are  now  required  to  use  i&ee  shifts  of  men  where  for- 
merly but  two  shifts  were  employed.  In  addition,  we  are  required  to  assign  more  men 
than  formerly  to  handle  the  paper-making  machines,  and  this,  too,  with  an  advanced 
scale  of  waM  in  effect. 

"Fifth,  freight  rates  have  advanced.  There  is  no  need  of  comment  here.  The 
general  public,  as  well  as  the  manufacturer  and  dealer,  knows  what  this  means. 

"Sixtn,  warehouse  charees  have  advanced.  This  has  brought  about  another  and 
important  item  of  increased  cost. 

RBSOURCBS  NOT  WASTBB, 

"Of  an  ths  timber  cut  in  this  country  lees  than  5  per  cent  is  used  in  making  wood 
pulp.  The  remainder,  or  95  per  cent,  eoes  chiefly  to  the  lumberman.  The  timber 
which  we  cut  can.  of  course,  be  used  for  Duilding  as  well  as  for  pulp-making  purposes. 
Therefore  when  tne  pulp  maker  and  the  lumbennan  are  competing  for  cutting  rights 
in  any  district  the  man  who  owns  the  acres  in  question  naturaUy  takes  advantaffe  of 
this  competition  and  the  price  goes  up.  It  is  this  condition  wmch  has  advanceof  the 
cost  of  oDtainiiig  pulp  wood. 
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''The  company  with  which  I  am  coimected^'*  continued  Mr.  Dillon^  "owns  640,000 
acres  of  timber  knd.  Now,  scientific  investigation  has  shown  tiiat  if  timber  is  cut 
under  the  regulations  and  rules  advanced  by  the  Forestry  Department  at  WaBhinfi:ton, 
1,000  acres  will  produce  1  ton  of  paper  a  day  foi^-well,  for  eternity.  Therefore  if  we 
had  450,000  acres  of  timber  land  we  would  oe  enabled  to  meet  our  present  output  of 
450  tons  of  paper  a  day.  So  you  can  see  we  have  a  large  margin  beyond  our  actual 
requirements.  We  need  not  cut  a  single  tree  that  is  less  than  12  inches  in  diameter 
breast  high,  as  the  Forestry  Department  recommends.  I  merely  cite  these  figures 
as  one  example  to  disprove  any  charges  that  there  has  been  a  wanton  waste  of  forest 
resources." 

There  has  been  much  argument  in  various  quarters  that  Congress  should  remove 
the  duty  on  white  paper  from  Canada^  it  being  held  that  this  would  relieve  conditions 
in  the  United  States.    Mr.  Dillon  beheves  such  a  step  would  bring  no  relief  whatever. 

CONDITIONS  IN  CANADA. 

''Paper  made  in  Canada  approximates  a  volume  but  little  in  excess  of  the  demand 
there,"  said  he.  "The  price  is  only  slightly  below  that  here.  There  is  noWj  of 
course,  no  duty  on  pulp  wood  imported  from  the  Dominion.  In  Canada  there  is  a 
widespread  demand  that  the  Canadian  Parliament  enact  an  export  duty  on  pulp 
Ic^.  The  American  paper  maker  is  not  getting  raw  material  ^m  Canada  because 
his  field  of  supply  is  exhausted.  If  such  an  export  duty  were  imposed  there  it  would 
merely  mean  that  the  cutting  in  American  forests  would  be  incre^i^ed. 

"Then,  again,  such  a  step  on  Canada's  part  would  mean  probably  that  American 
capital  would  cross  the  border  and  build  its  mills  there,  thus  distributing  its  money 
through  pay  rolls  in  the  Dominion  rather  than  in  the  United  States.  That  would 
not  be  a  step  of  benefit  to  our  own  country  and  its  people,  I  believe. " 

Mr.  Dillon  denied  that  arbitrary  action  through  monopolistic  control  was  in  any 
way  responsible  for  advanced  prices.    He  said: 

*^I  want  to  say  that  the  Great  Northern  Paper  Company  stands  utterly  alone.  It 
has  no  condition  or  workine  agreement  with  any  other  paper-making  company  in 
the  world.  Monopolistic  innuence  has  nothing  to  do  with  the  advancea  selling 
price.    Increased  cost  of  production  is  the  sole  factor  which  has  brought  this  result. 

PRICE  OP -NBWaPAPSRS. 

"I  believe,''  concluded  Mr.  DiUon,  "that  instead  of  calling  on  Congress  to  remove 
the  duty  on  white  paper,  the  publishers  of  newspapers  should  assume  the  position  of 
basing  the  selling  price  of  their  publications  on  the  cost  of  raw  material  and  manu- 
fBCtvae  involved.  I  believe  that  they  stand  on  the  same  plane  with  any  other  pur- 
veyor who  has  goods  to  sell  to  the  puolic  and  whose  wares  meet  a  public  demand  or 
necessity. 

"We,  too,  should  like  to  secure  our  sulphur  supplies  at  half  the  present  cost.  We 
should  like  to  be  able  to  purchase  our  pulp  wood  at  half  its  present  price.  We  should 
like  to  find  it  possible  to  buy  other  raw  material  at  prices  greatly  below  the  level 
now  prevailing." 

Mr.  Sims.  Mr.  Norris,  isn't  tbe  trend  of  that  article,  at  least  in  part, 
a  contention  that  the  removal  of  the  tariflF  would  not  reduce  the  price 
of  paper  and  pnlpl  In  other  words,  that  the  advance  is  due  to  labor 
and  due  to  increase  in  price  of  pulp  wood,  and  increase  in  wages  and 
other  things  than  the  tariff  duty  t    Isn't  that  the  trend  of  itf 

Mr.  NoBBis.  I  gather  the  trend  is  that  if  the  tariff  were  repealed 
that  the  mills  womd  go  to  Canada. 

The  Chairmak.  Not  unless  there  was  an  export  duty  put  on  the 
Canada  product.  Of  course  that  might  follow  the  removal  of  the 
tariff,  in  which  case  imdoubtedly  they  would  put  on  an  export  duty; 
if  we  would  take  the  duty  off  of  wood  pulp  ana  then  put  on  an  export 
duty  on  pulp  wood,  there  is  no  question,  I  suppose,  the  mills  would 
go  to  Canada.    But  that  is  anotner  proposition. 

Mr.  NoBBis.  That  is  another  proposition.    That  proposition  is  not 

gmding  anywhere,  because  the  auty  under  the  bill  whicn  is  before  the 
ouse  would  not  go  off  of  paper  from  a  coimtry  which  puts  a  duty  on 
e3q>ort  logs. 
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Mr.  MiLLBB.  Under  the  Steyens  bill? 

Mr.  NoRBis.  Under  the  Stevens  bUl. 

Mr.  Sims.  But  in  assigning  the  cause  of  increase  of  price  he  assigns 
the  increased  cost,  of  wages,  showing  an  increase  from  $14  or  $15  a 
week  up  to  $35  a  week^  and  an  increased  price  of  pulp  wood. 

Mr.  NoRBis.  And  freight. 

Mr.  Sims.  And  freight  rates.  Sufficient,  it  seems  to  me,  from  that 
article,  according  to  nis  contention,  to  establish  the  present  prices 
without  any  reference  to  the  duty.  I  was  thinking,  then,  why  does 
he  object  to  the  repeal  of  the  duty  if  it  would  not  affect  the  price? 

Mr.  NoRRis.  I  can  not  fathom  the  processes  of  that  gentleman's 
mind.  I  can  give  you  some  information  which  may  throw  another 
light  on  various  phases  of  that,  and  that  is  what  I  now  propose  to  do. 

Mr.  Stafford.  If  vou  will  let  me  interrupt  right  there.  It  is 
claimed  by  some  of  tne  manufacturers  that  tne  labor  cost  is  higher 
here  than  in  Canada.  Wouldn't  the  Canadian  mills  get  a  differential 
to  that  extent? 

Mr.  Sims.  I  wish  to  ask  this  question:  Are  these  prices  of  labor 
which  he  sajrs  have  gone  up  from  $14  or  $15  a  week  to  $35  a  week 
referring  entirely  to  weekly  salaries? 

Mr.  NoRBis.  That  was  with  reference  merely  to  the  lumbermen 
out  in  the  woods  cutting  the  timber;  not  the  men  in  Ihe  paper  mills. 

Mr.  Sims.  I  know;  but  does  he  refer  to  American  timber  cutters 
or  to  Canadian  timber  cutters,  or  both? 

Mr.  NoRRis.  I  assume  that  he  referred  to  the  timber  cutters  on 
the  lands  of  the  Great  Northern  Paper  Company. 

The  Chairman.  You  say  $35  a  week? 

Mr.  Sims.  $14  or  $15  to  $35. 

The  Chairman.  Thirty-five  dollars  a  week  for  men  back  in  the 
woods  cutting  logs? 

Mr.  Sims.  That  is  the  way  I  read  it. 

The  Chairman.  If  the  report  does  not  come  any  nearer  to  the  facts 
in  the  other  matters  than  in  that,  I  think  it  must  be  a  long  ways  off. 

Mr.  NoRRis.  This  purports  to  be  Mr.  Dillon's  statement. 

The  Chairman.  Thirty-five  dollars  a  week  for  cutting  logs  is 
preposterous. 

Mr.  NoRRis.  I  will  show  you  other  preposterous  features  of  that ' 
publication  with  the  utmost  delight. 

Mr.  Stafford.  Proceed,  Mr.  Norris. 

Mr.  Norris.  First  with  respect  to  the  freight  rates.  I  have  here 
a  report  from  the  Interstate  Commerce  Commission  replying  to  an 
inquiry  of  mine  with  respect  to  freight  rates  from  various  mills  to 
various  consuming  points.  This  answer  does  not  purport  to  cover 
all  of  the  freight  Dusiness  of  the  paper  mills,  but  it  does  cover  the 
shipments  from  a  number  of  large  inills  to  the  larger  points  of  con- 
sumption. I  will  just  submit  this  schedule  of  freight  rates.  It  does 
not  show  any  reductions  in  freight  rates  to  justify  any  such  state- 
ment as  that. 

The  Chairman.  Any  increase? 

Mr.  Norris.  I  mean  anv  increase  to  justify  that. 

The  Chairman.  There  has  been  no  claim  of  increase  of  freight 
rates.  I  am  a  member  of  the  Committee  of  the  House  on  Interstate 
Commerce  that  deals  with  that  question,  and  for  most  of  the  winter, 
or  a  large  share  of  it,  I  have  been  listemng  to  statements  from  gen- 
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tlemen  who  have  been  inflifltiTig  that  freight  rates  have  been  increased, 
but  a  good  deal  of  that  is  on  lumber  and  its  products,  and  I  haye 
been  inclined  to  think  that  they  have  been  greatly  exaggerated, 
which  is  usually  the  c  ase. 

Mr.  NoRRis.  From  Mr.  Dillon's  mill  to  New  York  he  ships  about 
200  tons  a  day.  The  rate  October  29,  1902,  still  in  force/ names 
rates  of  15  cents  per  100  pounds  via  Portland  and  Maine  Steamship 
Company. 

The  C&AiRMAN.  That  is  not  a  railroad  rate. 

Mr.  NoRRis.  Partly  rail  a^d  partly  water  route. 

Mr.  Sims.  There  is  no  change  since  that? 

Mr.  NoRRis.  It  has  not  changed;  no.  I  will  give  you  something 
interesting  on  this  particular  matter  before  I  leave  that  point. 

Interstate  Commerce  Commission  No.  429,  effective  April  21,  1906, 
and  still  in  force,  names  rates  of  19  cents,  20  cents,  and  21  cents, 
respectively,  via  all  rail  to  different  New  York  Central  Railroad  ana 
West  Shore  Railroad  deUveries  in  New  York. 

Mr.  Stafford.  What  is  the  date  of  this? 

Mr.  NoRRis.  That  was  April  21,  1906. 

Mr.  Stafford.  And  still  m  force? 

Mr.  NoRRis.  Still  in  force. 

Mr.  Stafford.  When  did  you  get  this  data? 

Mr.  NoRRis.  January .18,  1908. 

Millinockett^  Me.,  to  Philadelphia,  Pa.  Bangor  and  Aroostook 
Railroad  tariff.  Interstate  Commerce  Commission  No.  308,  effective 
October  25,  1901,  and  still  in  force,  names  rate  of  17  cents  per  100 
pounds  via  Boston  and  Philadelphia  Steamship  Company. 

Interstate  Commerce  Commission  Nos.  336  and  337,  both  effective 
April  1,  1903,  and  both  still  in  force,  name  rate  of  19  cents  per  100 
pounds  via  Harlem  River. 

Rumford  Falls,  Me.,  to  New  York.  Maine  Central  Hailroad,  Inter- 
state Commerce  Commission  No.  1426,  effective  July  8,  1907,  names 
rates  of  19  cents,  20  cents,  and  21  cents  to  various  New  York  Central 
and  West  Shore  Railroad  deliveries,  which  rates  are  current  in  Inter- 
state Commerce  Commission  No.  1653,  effective  November  11,  1907. 

It  is  evident  that  this  Rumford  Falls  rate  does  not  cover  any  con- 
siderable period,  because  the  other  one  is  effective  August  27,  1907, 
and  one  effective  November  26,  1907.     So  that  shows  nothing. 

Corinth,  N.  Y.,  to  New  York.  Delaware  and  Hudson  Company, 
Interstate  Commerce  Commission,  No.  7665,  effective  July  1,  1906, 
and  Interstate  Commerce  Commission  Nos.  7976  and  7978,  both 
effective  November  2,  1906,  and  still  in  force,  name  rates  of  13  cents, 
14  cents,  and  15  cents  per  100  pounds  to  different  deliveries  in  New 
York  via  South  Schenectady  and  via  Troy. 

That  was  a  reduction.  I  happen  to  know  of  that  personally.  The 
former  rate  was  15  cents:  reduced  to  13  cents. 

Corinth,  N.  Y.,  to  Philadelphia,  Pa.  Effective  July  10,  1903, 
names  rates  of  17  cents  per  100  pounds.  Interstate  Commerce  Com- 
inission  No.  6201,  effective  May  16,  1904,  and  still  in  force,  author- 
izes sixth  class,  15  cents  per  100  pounds. 

The  Chairman.  Is  newspaper  print  sixth-class  rate? 

Mr.  NoRRis.  Apparently.  This  was  an  inquiry  on  that  point,  an<l 
I  assume  that  it  relates  to  that. 
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The  Chaibmah.  That  would  be  in  the  official  classificatioii,  prob- 
ably! 

Mr.  NoRRis.  I  assume  so;^  I  do  not  know.  This  is  an  answer  of  the 
Interstate  Commerce  Commission  to  an  inquiry  as  to  the  freight  rates. 

Mr.  Sims.  Onpaper  and  pulp,  or  paper? 

Mr.*NoBBi8.  Rates  on  printing  paper  from  and  to  various  points. 
The  heading  reads:  ''The  Interstate  Commerce  Commission.  Letter 
of  Mr.  John  Norris.  business  manager's  office,  the  New  York  Times, 
New  York  Cjtjr,  dated  January  3,  1907."  That  should  be  1908. 
"  Rates  on  printing  paper  from  and  to  various  points." 

Fort  Edward  and  Glens  Falls,  N.  Y.,  to  New  York.  Delaware  and 
Hudson  Company,  Interstate  Commerce  Commission  Nos.  7975  and 
7977,  both  effective  November  2,  1906^  and  still  in  force,  name  rates 
of  13  cents  and  14  cents  to  various  dehveries  in  New  York  via  South 
Schenectady  and  via  Troy. 

The  rate  never  was  lower  than  that.  That  is  not  an  increase,  and 
my  impression  was  it  was  a  decrease  from  a  rate  of  15  cents  prior  to 
that  time. 

Chisholm  Mills,  Maine,  to  New  York.  Maine  Central,  Interstate 
Commerce  Commission  No.  1029,  effective  December  14,  1905, 
names  rate  of  16  cents  per  100  pounds  to  various  deliveries  of  New 
York  Central  and  West  Shore  Railroad  stations. 

This  rate  changed  in  Interstate  Commerce  Commission  No.  1051, 
effective  February  1,  1906,  to  18  cents,  19  cents,  and  20  cents  for 
various  deliveries. 

That  is  apparently  an  increase. 

These  rates  current  in  Interstate  Commerce  Commission  No.  165«S, 
effective  November  11, 1907. 

Maine  Central  Railroad,  effective  August  31, 1904,  names  rate  of  16 
cents  to  pier  50,  East  River.  This  was  canceled  by  Interstate  Com- 
merce Commission  No.  1219,  effective  August  1,  1906,  naming  rate  of 
16i  cents  to  pier  60  and  to  Harlem  River. 

Rate  changed  in  Interstate  Commerce  Commission  No.  1427,  effect- 
ive January  11, 1907,  to  16  cents  per  100  pounds,  which  rate  is  still  in 
force  in  Interstate  Commerce  Commission  No.  1655,  effective  Novem- 
ber 26,  1907. 

Berlin,  N.  H.,  to  Philadelphia,  effective  April  24,  1900,  names  rate 
of  22  i  cents. 

Interstate  Commerce  Commission  No..  2656,  effective  March  31, 
1902,  reduces  the  rate  to  17  cents,  which  rate  is  current  in  Interstate 
Commerce  Commission  No.  4127,  effective  December  19,  1904. 

Berhn,  N.  H.,  to  New  York.  Boston  and  Maine  Railroad,  Inter- 
state Commerce  Commission  No.  AGFA,  names,  effective  October 
14, 1896 — ^twelve  years  ago — rate  of  17  cents,  effective  to  pier  50,  East 
River. 

This  rate  changed  to  15  cents  in  GFA,  Interstate  Commerce  Com- 
mission No.  4083,  effective  November  5,  1904,  and  still  in  force. 

That  is  a  reduction  in  1904  from  the  freight  rate  of  1896. 

Boston  and  Maine  Railroad,  Interstate  Commerce  Commission  No. 
AGFA  44,  effective  July  27,  1906,  names  rates  of  15  cents  to  pier  11, 
North  River^  via  Metropolitan  Steamship  Company. 

This  rate  is  still  in  force  in  Interstate  Commerce  Commission  GFA 
6565,  effective  December  26,  1906. 
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Fonowing  is  complete  statement  of  that  which  has  just  been 
referred  to: 

Intebstatb  Cohmbrcb  Commibsion, 
DiYisiON  OP  Rates  and  Tbanbportation, 

Washington,  January  18, 1908, 

Referring  to  the  accompanying  letter  of  lir.  John  Norris,  bnsineaB  manager's  office, 
the  New  York  Times,  New  York  City,  dated  January  3,  1907. 

The  rates  quoted  below,  applying  on  printing  paper,  carloads,  are  as  per  tarifb  on 
file  with  the  Ck>mmission^  specincaUy  referred  to  herein: 

MiUinockeU,  Me,,  to  New  York,  JVT  F. — Interstate  Commerce  Commiesion  No.  327, 
effective  October  29,  1902,  and  still  in  force,  names  rate  of  15  cents  per  100  pounds, 
via  Portland  and  Maine  Steamship  Company. 

Interstate  Conmierce  Commission  No.  429,  effective  April  21, 1906^  and  still  in  force, 
names  rates  of  19  cents,  20  cents^and  21  cents,  respectively,  via  all  nul  to  different 
New  York  Central  Railroad  and  West  Shore  Railroad  deliveries  in  New  York. 

MiUxTUidceU,  Me.,  to  Philadelphia,  Pa, — ^Bangor  and  Aroostook  Railroad  tariff, 
Interstate  Commerce  Commission  No.  308,  effective  October  25,  1901,  and  still  in 
force,  names  rate  of  17  cents  per  100  pounds,  via  Boston  and  Boston  and  Philadelphia 
Steamship  Company. 

Interstate  Commerce  Conmiission  No.  336  and  No.  337,  both  effective  April  1, 1903. 
and  both  still  in  force,  name  rate  of  19  cents  per  100  pounds  via  Harlem  River  ana 
Pennsylvania  Railroaa  and  via  Central  Railroad  of  New  Jersey  and  Philadelphia 
and  Reading  Railroad,  respectively. 

Rum/ord  FaUs,  Me,,  to  New  rori.— Maine  Central  Railroad,  Interstate  Commerce 
Commission  No.  1426,  effective  July  8.  1907,  names  rates  of  19  cents,  20  cents,  and 
21  cents  to  various  New  York  Central  and  West  Shore  Railroad  deliveries,  which 
rates  are  current  in  Interstate  Commerce  Commission  No.  1653,  effective  November 
ft,  1907. 

Maine  Central  Railroad  tariff.  Interstate  Commerce  Commission  No.  1594,  effective 
August  20,  1907,  names  rate  oi  17  cents  to  pier  50,  East  River,  and  Harlem  River, 
which  rate  is  current  in  Interstate  Commerce  Commission  No.  1655,  effective  Novem* 
her  26. 1907. 

Corinth,  N,  T.,  to  New  YbrJfe.— Delaware  and  Hudson  Company,  Interstate  Com- 
merce Commission  No.  7665,  effective  July  1,  1906,  and  Interstate  Commerce  Com- 
mission Nos.  7976  and  7978,  both  effective  November  2,  1906,  and  still  in  force,  name 
rates  of  13  cents,  14  cents,  and  15  cents  per  100  poimds  to  different  deliveries  in  New 
York  via  South  Schenectady  and  via  Troy. 

Corinth,  N  Y,^  to  PhUaJelpkia,  Pa, — Delaware  and  Hudson  Company ,  Interstate 
Commerce  Commission  No.  5441,  effective  July  10,  1903,  names  rate  of  17  cents  per 
100  pounds  (fifth  class,  official  classification). 

Interstate  Commerce  Commission  No.  6201,  effective  May  16, 1904,  and  still  in  force, 
authorizes  sixth  class,  15  cents  per  100  pounds. 

Fort  Edward  and  Olens  FaUs,  N.  Y,,  to  New  Ya/rl:, — ^Delaware  and  Hudson  Company, 
Interstate  Commerce  Commission  Nos.  7975  and  7977,  both  effective  November  2 

1906,  amd  still  in  force,  name  rates  of  13  cents  and  14  cents  to  various  deliveries  in 
New  York,  via  South  Schenectady  and  via  Troy. 

Chiaholm  Mill$,  Me.,  to  New  York, — ^Maine  Central,  Interstate  Commerce  Commis- 
sion No.  1029,  efrective  December  14,  1905,  names  rate  of  16  cents  per  100  pounds  to 
various  deliveries  of  New  York  Central  and  West  Shore  Railroad  stations. 

This  rate  changed  in  Interstate  Commerce  Commission  No.  1051,  effective  February 
1,  1906,  to  18  cents,  19  cents,  and  20  cents  for  various  deliveries. 

These  rates  current  in  Interstate  Commerce  Commission  No.  1653,  effective  Novem- 
ber 11,  1907. 

Maine  Central  Railroad,  Interstate  Commerce  Commission  No.  868,  effective  August 
81, 1904,  names  rate  of  16  cents  to  pier  50,  East  River. 

This  was  canceled  by  Interstate  Commerce  Commission  No.  1219,  effective  August 
1, 1906,  naminff  rate  of  16)  cents  to  pier  50  and  to  Harlem  River. 

Rate  changed  in  Interstate  Commerce  Commission  No.  1427,  effective  January  11, 

1907,  to  16  cents  per  100  pounds,  which  rate  is  still  in  force  in  Interstate  Commerce 
Commission  No.  1655,  effective  November  26,  1907. 

Berlin,  N.  H,,  to  Philadelpkia,  Pa.— Boston  and  Maine  Railroad  Interstate  Com- 
merce Commission  No.  17521,  effective  April  24, 1900,  names  rate  of  22J  cents. 

Interstate  Commerce  Commission  No.  2656,  effective  March  31,  1902  reduces  the 
rate  to  17  cents,  which  rate  is  current  in  Interstate  Commerce  Commission  No.  4127, 
^ective  December  19, 1904 
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Berlin,  N,  K,  to  New  Forib.— Boston  and  Maine  Railroad,  Interstate  Commerce 
Gommiflsion  No.  AGFA  73,  names,  effective  October  14,  1896,  rate  of  17  cents  to  pier 
60,  East  River,  via  New  York,  New  Haven  and  Hartford  Railroad.  . 

This  rate  changed  to  15  cents  in  GFA.  Interstate  Commerce  Commission  No.  4083, 
effective  November  5,  1904,  and  still  in  force. 

Boston  and  Maine  Railroad,  Interstate  Commerce  Commission  No.  AGFA  44, 
effective  July  27,  1896,  names  rate  of  16  cents  to  pier  11,  North  River,  via  Metropoli- 
tan Steamship  Comi>any. 

This  rate  is  still  in  force  in  Interstate  Commerce  Commission  GFA  No.  6665,  effec- 
tive December  26. 1906. 
,    Respectfully  suomitted. 

J.  M.  Smith,  AitMor, 

The  only  increase  in  freight  rates  that  I  know  of  other  than  this 
is  one  which  Mr.  Dillon  made  under  circumstances  which  have  been 
investigated  by  the  Interstate  Commerce  Commission,  and  xmder 
circumstances  concerning  which  you  can  get  from  the  Interstate 
Commerce  Conunission — the  original  records,  which  were  stored 
away  in  readiness  for  a  possible  call. 

Tne  Chairman.  The  original  records  of  what? 

Mr.  NoBBis.  Of  this  particular  transaction,  where  Mr.  Dillon 
raised  freight  rates  fixed  by  law.     The  Philadelphia  Ledger 

The  Chaibman.  There  are  no  freight  rates  fixed  by  law. 

Mr.  NoBBis.  Well,  fixed  in  pursuance  of  law,  or  fixed  as  a  result  of 
the  law. 

The  Chaibman.  Well,  how  could  he  fix  freight  rates? 

Mr.  NoRRis.  Well,  I  will  show  you  how  Mr.  Dillon  raised  freight 
rates.  This  is  an  instance  that  we  give  of  Mr.  Dillon's  complamt 
that  freight  rates  have  been  raised. 

The  C^iRMAN.  Unless  Mr.  Dillon  owns  the  railroad  I  fail  to  see 
how  he  can  fix  freight  rates. 

Mr.  NoRRis.  Mr.  Dillon  conspired  with  a  jobber  to  raise  the  rates 
on  the  Great  Northern  mill  to  Philadelphia  from  17  cents  to  21  cents 
under  these  circimistances: 

When  the  New  York  Times  bought  from  the  Great  Northern  it 
also  bought  for  the  Philadelphia  Ledger,  the  stipulation  being  that 
.  the  Philadelphia  Ledger  would  pay  the  same  price  as  the  New  York 
Times,  plus  the  difference  in  its  freight  rate,  so  that  it  differed  from 
all  other  deHveries  in  that  the  freight  rate  to  Philadelphia,  the.excess 
of  freight  rate  from  the  milk  to  Philadelphia,  as  compared  with  the 
freight  rate  from  the  milk  to  New  York  was  a  factor  in  the  price  of 
the  Philadelphia  Ledger  supply.  The  freight  rate  from  the  mills  to 
New  York  was  15  cents.  Trie  freight  rate  from  the  mills  to  Phila- 
delphia was  17  cents.  After  the  lapse  of  a  short  interval  the  Phila- 
delphia Ledger  was  notified  that  the  freight  rate  had  been  increased 
from  the  mill  to  Philadelphia  from  17  cents  to  21  cents.  The 
Philadelphia  Ledger  protested  to  the  Boston  and  Philadelphia 
Steamship  Company  against  the  increase,  but  the  steamship  company 
insisted  upon  the  payment  of  the  freight,  the  arrangement  being 
that  the  Philadelphia  Ledger  paid  the  freight  rate  to  tne  steamship 
company,  and  in  making  settlement  with  the  steamship  company  it 
would  make  deductions  for  the  amount.  It  would  pay  the  freight 
and  then  take  credit  from  the  Great  Northern  for  the  amount  to 
New  York,  so  that  it  would  pay  the  difference  in  the  rate,  6  cents  a 
hundred  poimds,  between  the  New. York  rate  and  the  Philadelphia 
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pate.  As  that  rate  was  about  to  expire — ^in  fact,  after  it  had  expired, 
and  before  settlements  were  made 

The  Chaibman.  When  was  this,  Mr.  Norris? 

Mr.  Norris.  This  covered  a  period  up  to  March,  1905;  I  mean  the 
freight  rate.  This  process  continued  for  a  period  of  years  up  to 
March,  1905.  After  the  contract  had  expired  and  before  settlements 
were  made,  we  notified  Mr.  Dillon  that  there  had  been  an  overcharce, 
and  we  demanded  a  reduction  on  the  amount  which  the  Philadelphia 
Ledger  had  paid  for  freight,  and  a  rebate  of  2  cents  per  100  pounds 
was  allowed  or  was  creditea.  The  Great  Northern  Cfompany  stated 
that  it  would  aUow  to  the  Philadelphia  Ledger  $1,663  on  account  of 
the  overcharge.  That  put  us  on  notice  that  there  had  been  an  over- 
charge, and  we  appUed  to  the  Interstate  Commerce  Commission  for 
the  rate  from  the  mill  to  Philadelphia,  and  we  found  that  the  rate 
from  the  mill  to  Philadelphia  via  the  Boston  and  Philadelphia  Steam- 
ship Line  was  17  cents  per  100  pounds,  and  had  been  in  all  of  that 
interval.  The  officers  or  the  Interstate  Commerce  Commission  were 
then  invoked  to  make  inquiry  of  these  companies  as  to  the  process 
by  which  they  had  charged  the  Philadelphia  Ledger  21  cents  when 
the  rate  was  17  cents,  and  they  could  get  no  information. 

Subsequently  the  Boston  and  Philadelphia  Steamship  Company 
changed  hands,  passing  to  the  ownership  of  Mr.  Moms,  and  the 
Interstate  Commerce  Commission  asked  the  new  ownership  for  access 
to  these  records,  and  in  those  records  there  was  disclosea  the  direc- 
tions from  Mr.  Dillon  to  the  freight  a^ent  of  the  steamship  company 
to  arbitrarily  raise  the  price  on  all  Philadelphia  shipments  from  his 
mill  to  21  cents,  and  every  paper  in  Philadelphia  was  so  chaiged,  and 
there  was  an  aggregate  paid  of  $17,000  on  the  excess  freight  rates. 
But  as  the  Great  Northern  Company  was  itself  paying  for  the  freight 
to  the  other  customers  in  Philadelphia,  it  made  no  aifference.  But 
the  effect  of  that  arrangement— to  call  it  by  a  mild  term — was  to 
take  from  the  Philadelphia  Ledger  $3,300. 

As  soon  as  the  attention  of  tne  Great  Northern  Paper  Company 
was  called  to  the  fact  that  it  had  overcharged,  not  sixteen  himdred 
and  odd  dollars,  but  thirty-three  himdred  and  odd  dollars,  and  that  it 
had  exceeded  the  interstate  commerce  rate,  it  sent  a  credit  for  what 
it  called  rebates  on  freight  for  an  additional  sixteen  hundred  and  odd 
dollars.  The  instructions  from  Mr.  Dillon  to  the  steamship  company, 
the  advices  by  which  they  arbitrarily  overcharged  or  increased  the 
rate  to  a  customer,  are  accessible  to  you.  That  is  merely  an  incident 
of  Mr.  Dillon's 

The  Chairman.  You  say  they  are  accessible  to  us.  Of  course, 
we  are  not  personally  interested  m  it. 

Mr.  NoERis.  Not  at  all. 

The  Chaibman.  Your  company  is.  You  are  aware  that  every 
time  they  made  this  charge  they  were  both  subject  to  a  fine  of  a 
thousand  dollars.  The  Interstate  Commerce  Commission  is  also 
aware  of  that  fact.  What  did  you  do  toward  bringing  this  to  the 
attention  of  the  United  States  courts  or  the  district  attorney? 

Mr.  Norris.  We  exercised  diligence.  We  went  to  the  Interstate 
Commerce  Commission  with  the  tacts,  and  the  Interstate  Commerce 
Commission  investigated*  it.  The  Interstate  Commerce  Commission 
took  the  matter  to  the  Department  of  Justice.    The  Department  of 
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Justice  studied  the  matter  for  a  lon^  time.  No  final  action  was  taken. 
A  technical  point  was  raised,  of  this  character,  that  inasmudi  as  the 
rate  on  the  steamship  line  had  been  one  that  had  not  been  concurred 
in — ^I  think  that  was  the  phrase — ^prior  to  1906,  they  doubted  whether 
a  criminal  indictment  would  hold. 

The  Chahucan.  Did  it  go  to  the  Department  of  Justice! 

Mr.  NoBBis.  What  is  that? 

The  CHAiiufAN.  Did  this  matter  go  to  the  Department  of  Justice? 

Mr.  NoRBis.  It  did;  so  the  Interstate  Commerce  Commission  tell 
me.  Thej  also  said  that  there  was  no  question ;  they  had  the  eyidence 
absolutely  to  a  moral  certainty  of  an  overcharge  by  the  steamship 
company  and  the  paper  company,  the  passing  of  the  claims,  the  inter- 
change of  correspondence,  my  letters  to  the  steamship  company  call- 
ing their  attention  to  this  matter,  and  asking  them  if  it  did  not  have 
ugly  phases,  whether  it  did  not  aesenre  an  explanation,  and  we  find 
the  correspondence  passing  between  the  general  freie^ht  agent  and  the 
paper  company  callmg  attention  to  the  fact  that  tnis  man  Norris  is 
getting  ugfy,  and  we  must  have  some  answer  on  this  point. 

The  Chaibman.  Now.  I  happen  to  have  had  charge  in  the  House 
of  Representatires  of  tne  antirebate  bill,  which  became  a  law,  and 
which  provides  a  very  severe  penalty  for  any  device  whatever  under 
which  a  rebate  is  received,  in  transactions  such  as  you  have  narrated, 
if  you  have  stated  the  facts  exactly  as  they  occurred,  from  a  legal 
pomt  of  view.  What  object  is  there  in  passing  laws?  ^^7  don't 
you  divert  your  attention  to  the  administrative  end  of  the  Govern- 
ment, instead  of  wanting  more  laws  passed  which  will  not  be  enforced  ? 

Mr.  NoBBis.  If  you  will  remove  some  of  the  troubles  which  pub- 
lishers have  in  getting  out  their  papers  by  letting  them  enjoy  a  car- 
tain  amount  of  prosperity,  they  will  concentrate  on  the 

The  Chairman.  How  much  does  your  paper  make  clear  profit  a 
year? 

Mr.  NosBis.  Well,  I  do  not  think  that  is  a  fair  question. 

The  Chairman.  It  is,  since  vou  say  you  want  more  prosperity. 

Mr.  NoRBis.  I  am  not  talking  or  the  New  York  Times;  we  are 
exceedingly  prosperous. 

The  Chairman.  That  may  be  an  impertinent  question. 

Mr.  Norris.  We  will  submit  to  you  evidence  of  newspapers  which 
by  reason  of  these  raises  in  price  have  had  every  dollar  or  their  profits 
confiscated  and  put  into  the  pockets  of  the  paper  companies. 

Mr.  Sims.  The  increased  rates  on  materials  have  not  yet  reached 
the  New  York  Times  by  reason  of  their  existing  contracts,  so  their 
prosperity  has  not  been  hit? 

Mr.  Norris.  That  is  true. 

Mr.  Sims.  I  want  to  ask  this  question:  Did  Mr.  Dillon  receive  from 
this  transportation  company  the  difference  between  the  actual  freight 
rate  and  that  which  was  collected  from  the  Philadelphia  Ledger? 

Mr.  Norris.  He  not  only  received  that,  but  he  received  an  aggre- 
gate of  $17,000,  of  which  $14,000  was  a  mere  wash,  a  mere  passing  of 
accoimts,  in  order  that  it  mieht  cover  up  that  appropriation  of  that 
overcharge  of  $3,300  to  the  Philadelphia  Ledger. 

The  C^iRMAN.  Notwithstanding  all  that,  and  notwithstanding 
the  law  on  the  subject — for  all  Congress  can'do  is  to  enact  laws,  Con- 

fress  does  not  enforce  laws — ^neitner  you  nor  the  Department  of 
ustice,  nor  anybody  else  connected  with  the  admimstrative  branch 
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of  the  GoTemment  hAve  endeayored,  apparently,  to  enforce  the  law 
applicable  in  this  caael 

Mr.  NoRBis.  "Shake  not  thy  gory  locks  at  me."  I  went  to 
Washii^on. 

The  CoAJBUAS.  All  you  did  was  to  call  the  attention  of  the  Inter- 
state Commerce  Commission  to  it.  It  is  not  their  business  to  enforce 
the  criminal  laws. 

Mr.  NoRBis.  I  used  more  than  diligence;  I  used  persistence  in  the 
matter,  without  success. 

Mr.  Sims.  It  is  a  fact  that  all  these  facts  were  laid  before  the  De- 
partment of  Justice  at  Washington? 

Mr.  NoRBis.  So  they  tell  me  in  the  Interstate  Commerce  Commis- 
sion Office. 

Mr.  Sims.  The  Interstate  Commerce  Commission  informed  you  of 
this  action,  that  it  had  been  turned  over  to  the  Department  of  Justice) 

Mr.  NoERis.  That  is  Ixue. 

The  Chaibhan.  Did  you  ever  interview  the  Department  of  Justice 
on  the  subject) 

Mr.  NoRRis.  I  did  not.  When  a  representative  of  the  Interstate 
Commerce  Commission  came  to  see  me,  first  in  New  York,  and  fol- 
lowed me  to  Atlantic  City,  to  convey  this  information  to  me,  1  thought 
that  there  had  been  diligence  shown  on  its  part  to  give  me  mat 
information. 

The  Chaibmak.  That  was  a  very  comfortable  place  to  convey 
information. 

Mr.  NoBBis.  It  happened  to  be  that  the  time  was  approaching 
when  the  statute  of  lunitations  would  run  out. 

Mr.  Sues.  Do  you  know  yoursel(  what  reasons  were  assigned  by 
the  Department  of  Justice  for  not  prosecuting  f 

Mr.  rfoBBis.  I  only  know  that  which  was  told  to  me  by  the  agent 
of  the  Interstate  Commerce  Commission. 

Mr.  Sues.  By  the  agent  f 

Mr.  NoBBis.  By  an  attorney;  he  was  an  officer  or  a  representative 
of  the  Interstate  Commerce  Commission,  Mr.  Markle. ' 

Mr.  Sims.  Can  you  remember  well  enough  to  state  what  were  the 
reasons  th^t  he  gave  that  he  said  had  been  given  by  the  Department 
of  Justice  for  fauing  to  prosecute  t 

Mr.  NoBBis.  WeU,  I  nesitate  to  attempt  to  rive  it  accurately,  but 
my  impression  is  that  the  statement  was  based  on  this  fact,  that  in 
September,  1906,  or  about  that  time,  the  steamship  lines,  the  water 
routes,  raised  a  question  as  to  the  appUcation  of  the  interstate-com- 
merce law  to  water  routes,  water  transportation,  and  about  that  time, 
that  is,  September,  1906,  they  agreed  to  submit  to  concurring  rates 
without  prejudice  to  any  of  their  rights  in  the  premises.  Now,  the 
point  made,  as  I  understood  it,  was  that  as  the  previous  rate  had  been 
sent  to  the  Department  without  concurrence — I  was  not  quite  clear 
as  to  just  what  that  meant — that  there  was  a  question  whether  an 
indictment  could  lie  against  individuals  who  participated  in  that 
performance. 

The  Chairman.  Was  this  shipment  by  one  company  1 

Mr.  NoBBis.  No;  it  was  by  the  Bangor  and  Aroostook  to  Aroos- 
took, and  the  Boston  and  Maine  from  there  to  Boston,  and  the 
Boston  and  Philadelphia  Steamship  Company  to  Philadelpnia.  The 
n^  part  of  the  route  was  always  the  same.    There  was  no  changSi 
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no  effect  on  the  rates.  That  is,  the  facts  appeared  to  disclose  that 
the  raihoad  company  obtained  exactly  what  it  had  paid:  but  the 
steamship  company,  at  the  suggestion  of  Mr.  Dillon,  had  deliberately 
added  4  cents  a  himdred,  80  cents  a  ton,  to  every  ton  that  was  shipped 
to  the  Philadelphia  Ledger  and  handed  it  over  to  the  Great  Nortnem 
Paper  Company. 

Mr.  Sims*  Does  Mr.  Dillon  deny  that  he  has  done  that  sort  of 
thing? 

Mj.  Norris.  I  have  not  asked  Mr.  Dillon  about  it.  I  simply  know 
that  the  Great  Northern  Paper  Company,  as  soon  as  its  attention 
was  called  to  it,  advised  us  that  it  had  credited  our  accoimt  with 
rebate  on  freight. 

The  Chairman.  Well,  I  should  say  very  likely  under  the  law  and 
under  the  circumstances  there  may  have  been  no  violation  of  the 
law.  We  made  some  corrections  on  that  point.  There  were  several 
changes  made.    I  understood  you  to  say  nrst  this  was  all  one  line. 

Mr.  Sims.  Well,  then,  after  all  it  was  simply  a  scheme  of  Mr.  Dil- 
lon's to  get  more  for  his  paper  them  he  agreed  to  takef 

Mr.  Norris.  That  is  right,  to  get  4  cents  a  hundred  poimds  more 
than  he  agreed  to  take. 

Mr.  Sims.  And  was  a  piece  of  fraud  and  rascahty  to  say  the  least! 

Mr,  Norris.  Use  any  term  you  please. 

Mr.  Sims.  I  am  speaking  of  it  from  the  evidence  the  witness  has 
just  given. 

Mr.  Miller.  He  assigns  as  a  reason  for  the  high  price  of  paper  the 
high  price  of  freight!^ 

Mr.  Norris.  'niat  is  it;  that  is  one  of  Mr.  Dillon's  reasons. 

Mr.  Sims.  In  other  words,  it  was  not  a  genuine  increase  of  rates, 
but  a  collusive  increase! 

Mr.  Norris.  It  may  be  impossible  for  Mr.  Dillon  to  show  any 
increases  in  freight  rates  that  have  any  more  basis  than  that. 

The  Chairman.  Is  that  all  of  the  freight  matter! 

^.  Norris.  That  is  all  on  the  matter  of  freight. 

The  Chairman.  How  extensive  were  those  cases  you  have  enumer- 
ated about  freight!  Did  they  go  outside  of  New  England,  New 
York,  and  Pennsylvania,  in  a  general  way! 

Mr.  Norris.  In  a  general  way  it  was  from  New  England  to  New 
York  and  Pennsylvania.  It  did  not  affect  the  West  at  all.  It  was 
with  the  matters  with  which  I  had  special  concern. 

The  Chairman.  I  really  do  not  know  whether  you  enumerated  all 
the  cases. 

Mr.  Norris.  I  have  enumerated  all.  I  submit  a  list  of  repre- 
sentatives of  news-print  mills  that  I  had  promised  the  committee 
that  I  would  furnish.  This  does  not  relate  to  the  western  mills.  I 
will  make  an  effort  to  get  that  for  the  committee. 

The  list  furnished  by  Mr.  Norris  is  as  follows: 

representahyes  of  nswb-pbint  hills. 

0.  R.  BemiDgton,  H.  G.  Aldrich,  Aldrich  Paper  Company,  Natuial  Dam,  St.  Law- 
zence  County,  N.  Y. 

J.  A.  Outterson,  Malone  Paper  Company,  Malone,  N.  Y.;  Champion  Paper  Com- 
pany, Carthage,  N.  Y.;  Leray  Paper  Oompany  and  West  End  Paper  Company,  Car- 
thage. N.  Y.;  De  Grasse  Paper  Company,  Pyrites,  N.  Y.  (all  these  in  the  Outterson 
group). 

Geoige  0.  Sherman,  Watertown,  N.  Y.,  representing  St.  Regis  and  Gould  milk. 
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Charlee  H.  Remington,  Raymondville,  N.  Y.,  head  of  the  Raymondville  Pftper 
Com^ny. 
G.  K.  Remington  and  Charles  H.  Remington,  Remington  &  Martin  Co.,  Watertown, 

.  A.  C.  Hastings,  Cliff  Paper  Companv,  Niagara  Falls,  N.  Y. 

IntemationaT  Paper  Company.  30  Broad  street,  New  York  (A.  N.  Burbank,  presi* 
dent,  T.  T.  Waller,  George  W.  Underwood,  Chester  W.  Lyman). 

Col.  A.  G.  Paine,  Old  Times  Building,  representing  the  Dalton  and  Henry  mills, 
located,  respectivey,  at  Fitzdale,  Vt.,  and  Lincoln,  N.  Y. 

John  A.  Davis,  261  Broadway,  New  York  City,  manager  of  the  St.  Croix  Paper  Com 
pany,  formerly  desman  for  the  General  Paper  Company. 

James  T.  Mix,  261  Broadway,  New  York  City,  associated  with  Davis  and  represent 
ingthe  St.  Regis-Reminfi^ton group. 

H.  G.  Craig,  261  Broaaway,  New  York  City,  with  the  two  others,  control  the  inde 
pendent  mills,  so  called.    This  much,  the  he^  center  of  the  scheme. 

David  S.  Cowles,  head  of  the  Pejepscot  and  W.  H.  Parsons  Company,  Brunswick^ 
Me.,  and  president  of  the  American  Pulp  and  Paper  Aflsociation,  66  Brtxtdway,  New 
York  City. 

William  B.  Dillon,  Great  Northern  Paper  Company,  61  Wall  street.  New  York  City. 

K.  B.  Fullerton,  Manufacturers'  Paper  Company,  Old  Times  Building,  New  York 
City. 

William  W.  Brown,  Berlin  Mills  Company,  Berlin,  N.  H.,  office  404  Commercial 
street,  Portland,  Me. 

The  Chaibman.  What  do  you  mean  by  the  representatives  of  the 
news-print  companies  1 

Mr.  NoBRis.  These  are  the  selling  agents  of  the  various  news-print 
mills  in  the  East,  with  an  output  substantially  of  2.800  tons  a  day. 

The  Chairman.  How  do  these  selling  agents  conauct  their  business, 
Mr.  Norris;  how  is  the  business  done?  Just  state  briefly  for  our 
information. 

Mr.  NoBRis.  Well,  some  of  these  representatives  on  this  list  are  the 
companies  themselves.  For  instance,  here  is  the  International  Paper 
Company,  which  sells  its  own  paper.  Mr.  Dillon  is  the  vice-president 
of  the  Great  Northern  Paper  Company,  and  he  sells  the  paper  of  the 
Great  Northern. 

The  Chairman.  Let  me  ask  you  a  question.  You  have  on  this  list 
George  C.  Sherman,  Watertown,  N.  Y.  That  is  his  address,  I  suppose. 
He  is  riven  as  representing  the  St.  Regis  and  Gould  mill.  Now,  is  it 
your  claim  that  all  of  the  paper  made  by  these  Tnillfl  is  sold  through 
Mr.  Sherman? 

Mr.  NoEBis.  No;  this  is  the  statement  of  the  representatives  of 
the  mills,  some  of  which  are  sold  through  selling  agents  and  some  of 
which  are  sold  directly  by  the  mills. 

The  Chairman.  I  do  not  quite  understand  what  you  mean  by  the 
representatives  of  the  news-print  mills.  Are  these  officers  or  the 
mills? 

Mr.  NoBRis.  Yes,  sir;  these  are  substantially  the  general  managers; 
what  would  correspond  more  or  less  to  the  general  managers  of  mose 
properties  with  respect  to  the  sales  of  the  paper. 

The  Chairman.  They  are  at  the  places  where  the  mills  are  located! 

Mr.  Norris.  No;  the  Great  Northern  representative  as  to  sales 
is  located  in  New  York.  The  International  main  office  is  in  New 
York. 

The  Chairman.  These  are  the  managers  of  the  mills  as  to  the  sale 
of  the  paper;  is  that  it? 

Mr.  Norris.  Yes,  sir. 

The  Chairman.  Suppose  someone  here  would  write  to  the  Cliff 
Paper  Company,  at  Niagara  Falls,  N.  Y.,  would  that  letter  be  turned 
over  to  Mr.  A.  C.  Hasti^l 
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Mr.  N0BRI8.  I  tflBame  that  it  would 

The  Chairman.  I  mean  would  it  ordinarily? 

Mr.  NoRBis.  Some  of  the  Cliflf  Paper  Company  product  is  sold 
directly,  and  some  of  it  has  been  sold  througn  H.  G.  Craig  &  Com- 
pajQY. 

The  Chairman.  You  say  H.  G.  Craig,  261  Broadway,  New  York 
City,  with  two  others  control  the  "independent  mills,  so  called." 
What  are  the  ''independent  mills,  so  called?" 

Mr.  NoRRis.  There  is  a  list  of  mills  which  I  will  furnish  to  the  com- 
mittee. I  have  it  here.  The  St.  Begis  and  a  number  of  smaller  mills 
have  been  more  or  less  disturbers  in  the  price  market  in  this  way, 
that  a  comparatiyely  small  mill  with  a  small  product  would  go  into 
the  market,  and  wiUi  600  tons  available  for  sale  could  hammer  the 
price  of  20,000  tons  of  output  by  going  from  office  to  office  and  offer- 
m^  that  particular  output  at  a  price  lower  than  the  prices  paid  by  the 
publishers,  which  would  result  not  in  the  purchase  of  the  paper  by 
publishers  but  in  the  complaint  of  publishers  to  the  company  fumish- 
mg  them  that  the  market  was  lower  than  the  newspaper  was  paying 
to  the  mill,  and  it  would  force  a  reduction  in  price  or  a  consiaerable 
quantity  of  paper  without  placing  that  particular  product  on  the 
market  at  all.  A  man  buying  6,000  tons  per  annum  getting  an  offer 
on  500  tons  at  a  considerable  reduction  in  price  would  appeal  to  his 
paper  company  and  secure  a  reduction  substantially  on  all  of  its 
output.  ^ 

It  was  like  a  floating  iceberg  in  the  market,  affecting  vast  quantities 
of  paper  with  a  yery  small  article.  The  gathering  together  of  these 
smaU  nulls  into  one  agency  had  the  effect  of  stopping  that  kind  of 
offering  and  that  cutting  of  prices. 

Mr.  Stafford.  For  wnat  length  of  time  was  that  character  of  prac- 
tice carried  onl 

Mr.  N0RRI8.  The  former,  or  the  presents 

Mr.  Stafford.  The  former. 

Mr.  NoRRis.  It  preyailed  for  years,  more  or  less,  and  it  was  not 
until  John  A.  Dayis  came  from  the  West  and  gradually  brought  those 
smaller  mills  under  one  selling  agency  that  the  effect  of  the  combina- 
tion or  agreement  became  manifest. 

Mr.  Stafford.  At  what  time  do  you  claim  that  the  smaller  mills 
combined  so  as  to  no  longer  disturb  the  market? 

Mr.  NoRRis.  We  do  not  know  when  this  became  effectiye.  It 
would  only  become  eyident  from  time  to  time  as  customers'  contracts 
were  expiring  and  they  would  make  inquiries  for  new  prices.  •  But 
the  salesmen  of  the  paper  companies  were  giyin^  intimations  of  it  as 
early  as  October,  1906;  that  is,  that  there  would  be  an  adyance  in 
prices  in  the  following  year,  anticipating  what  subsequently  came  on 
schedule. 

The  Chairman.  You  haye  a  list  there  of  the  selling  agents,  if  that  is 
what  you  call  them — ^the  representatiyes  of  the  mills  in^ew  England, 
New  York,  and  Pennsylyaniaf 

Mr.  NoRRis.  Not  in  Pennsylyania. 

The  Chairman.  New  England  and  New  York? 

Mr.  NoRRis.  That  is  right. 

The  Chairman.  Not  any  farther  west! 

Mr.  N0RRI8.  Except 

The  Chairman.  You  neyer  mention  any  mills  in  the  South;  are 
there  any  mills  in  the  South? 
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Mr.  NoRBis.  There  are,  I  think,  one  or  two,  some  few  mills  which 
make  news  print  paper.     I  have  a  list. 

The  Chaibman.  A  Member  of  the  House  was  in  here  this  after- 
noon from  North  Carolina,  and  he  stated  that  his  district  had  Uie 
latest  paper  mill  in  the  United  States. 

Mr.  l^^OBBis.  News  print  paper? 

The  CHAiBBfAN.  Well,  that  is  what  he  said. 

Mr.  NoBBis.  What  State? 

The  Chaibmak.  North  Carolina.  I  thought  possibly  he  might  be 
mistaken,  but  I  did  not  know.   - 

Mr.  NoBBis.  Well,  we  have  not  heard  of  it  yet. 

The  Chaibman.  Perhaps  there  are  others? 

Mr.  NoBBis.  I  did  not  see  it  in  the  directory  list  of  paper  mills  in 
the  United  States.  I  have  here  a  list  of  paper  mills  taken  from  the 
directory,  but  it  includes  many  names  of  folks  who  are  merely  sell- 
ing agents  at  the  most,  and  some  who  are  not  even  selling  agants, 
that  we  know  of,  but  who  buy  old  newspapers. 

Mr.  Staffoed.  I  call  your  attention,  Mr.  NorriS;  to  page  140  of 
Lockwood's  Directory  of  1908,  in  which,  under  North  Carolina,  it 
gives  two  mills — one  at  Canton,  with  an  output  of  soda  fiber,  250,000 
pounds,  and  sulphite  fiber,  200,000  pounds,  in  twentv-four  hours; 
also  at  Newbem,  m  the  same  State,  soda  and  sulphate  fibers,  capacity 
of  50,000  pounds  in  twenty-four  hours. 

Roanoke  Rapids,  in  Halifax  County,  with  two  mills,  one  the 
Roanoke  Fiber  Board  Company,  with  a  capacity  of  40,000  pounds 
01  paper  and  25,000  pounds  of  ground  wood  every  twenty-four  hours. 

The  Roanoke  Rapids  Paper  Manufacturing  Company,  with  a  capac- 
ity of  36,000  poimds  of  groimd  wood  and  40,0(50  pounos  of  butcher's 
manila  and  fioer  every  twenty-four  hoiurs. 

Mr.  NoBBis.  Is  there  anyone  that  has  any  capacity  for  news  print 

Eaper?  They  all  say  soda  pulp  or  sulphite  pulp,  or  ground  wood  for 
utchers'  mfmila  or  fiber  boara,  do  they  not  ? 

Mr.  Stapfobd.  Well,  it  does  not  state  what  the  soda  fiber  might 
be  used  for,  or  the  sulpnite  fiber. 

Mr.  NoBBis.  The  sulphite  fiber  may  be  used  for  any  number 
of  purposes.  The  sulphite  fiber  is  a  component,  a  one-fifth  part  of 
the  news  print  paper,  but  it  is  not  all  converted  into  news  printpaper, 
and  it  may  be  used  for  any  number  of  other  kinds  of  paper.  1  tmnk 
I  explained  to  the  committee  that  sulphite  pulp  was  used  for  making 
news,  that  it  is  the  strengthening  mixture  giving  character  to  the 
news  print  paper. 

The  Chairman.  It  is  the  long  fiber  that  goes  into  it  to  hold  the 
rest  of  it? 

Mr.  NoBBis.  That  is  right.  And  the  ground  wood  is  an  adulterant 
or  dilutant  of  it. 

The  Chairman.  Yes;  and  if  one  of  my  best  friends,  Doctor  Wiley, 
had  been  in  autocratic  power  when  ground  wood  first  came  into 
existence  it  would  have  been  banished  as  an  adulterant;  it  would  never 
have  gotten  a  foothold. 

Mr.  NoRBis.  And  you  would  not  have  had  any  1-cent  newspapers, 
possibly. 

The  Chairman.  No;  probably  not.  I  do  not  think  that  would 
have  caused  any  tears. 

Mr.  NoBBis.  Mr.  Payne  said  that  one  time,  and  I  think  there  was 
a  howl  all  over  the  country. 
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The  Chairman.  I  did  not  mean  that.  I  think  the  1-cent  news- 
papers have  been  of  great  value. 

Mr.  NoRRis.  Mv  impression  is  that  we  have  1-cent  newspapers 
that  are  better  tnan  any  of  the  3-cent  papers.  I  have  a  personal 
view  on  that  point. 

I  also  submit,  as  I  stated  to  the  committee  that  I  would,  a  memo- 
randum covering  substantially  the  output  of  the  news  print  mills  in 
the  East  and  an  estimate  on  the  western  mills. 

The  statement  is  as  follows: 

Daily  <mtpiU  of  newt  print  mills. 

New  York:  Tons. 

St.  Regis  Paper  Company 130 

Taggart's  Paper  Company 30 

Pinch,  Pruyn&Co 60 

Crould  Paper  Company 35 

Malone  Paper  Company 25 

Cliff  Paper  Company. 40 

Pettebone  Cataract  Paper  Company 30 

High  Falls  Paper  Company 30 

Remington  Martin  Company 60 

Norwooa  Paner  Company 30 

Raymondville  Paper  Company 70 

Schroon  River  Piup  and  Paper  Company 20 

Natural  Dam 30 

Oswego  Falls 50 

West  End 30 

New  Hampshire,  Berlin  Mills  Company 215 

Vermont,  Dalton 32 

Maine: 

Great  Northern  Paper  Company 450 

Bowdoin  Paper  Manufacturing  Company 35 

Pejepscot  Paper  Company 75 

Lisbon  Falls  Paper  Company 50 

St.  Croix  Paper  Company 80 

Total 1,607 

International 1,200 

2,807 
Western  mills  (estimated) 800 

3,607 

The  Chaibhan.  That  is  your  estimate  of  the  output  of  news  print 
paper? 

ilr.  NoEEis.  The  daily  output — my  approximation.  I  do  not 
attempt  to  give  it  accurately,  and  it  is  oased  largely  upon  trade 
reports. 

The  Chaibman.  This  is  itemized  for  New  York,  New  Hampshire, 
Vermont,  and  Maine. 

Mr.  NoRBis.  And  a  group  of  western  mills  at  the  bottom? 

The  Chairman.  Yes;  that  is  not  itemized;  making  1,670  tons  a 
day  outside  of  the  International;  including  the  International — you 
figure  the  International  at  1,200  tons  a  day? 

Mr.  NoBRis.  That  is  right. 

The  Chairman.  Has  the  International  any  mills  except  those 
given? 

Mr.  NoRRis.  No,  sir. 

The  Chairman.  That  would  make  a  total  for  those  four  States  of 
2,807  tons  a  day.    Then,  you  figure  the  western  mills  at  800  tons  a 
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day,  a  total  of  3,607  tons  a  day.  Do  yon  think  this  estimate  fairly 
represents  the  output  as  of  to-day?  Is  it  supposed  to  be  full  capacity 
or  what? 

Mr.  NoRRis.  As  of  to-day,  under  the  abnormal  conditions  of  the 
last  three  months,  it  is  materially  in  excess  of  the  output,  but  if 

The  Chairman.  I  mean,  is  it  supposed  to  be  the  full  capacity  of 
these  mills — that  is,  of  to-day? 

Mr.  NoEBis.  The  full  capacity  of  these  mills  as  of  to-day? 

The  Chairman.  That  is,  the  ordinary  full  capacity? 

Mr.  NoRRis.  It  is  what  aims  to  be  a  conservative  estimate  of  that. 
Mr.  Burbank,  who  is  much  better  qualified  to  speak  on  that  subject, 
being  president  of  the  International  Company,  has  been  quoted  in  an 
interview  as  stating  that  the  output  was  lletween  4,000  and  6,000 
tons  a  day. 

The  CHA.IRMAN.  Can  vou  make  an  estimate  on  the  western  mills? 
Do  you  include  any  mills  except  those  in  Michigan,  Wisconsin,  and 
Minnesota?  ^ 

Mr.  NoRRis.  Michigan,  Wisconsin,  and  Minnesota  are  substantially 
the  ones  to  which  I  have  reference.  Those  on  the  Pacific  coast  or 
those  in  the  South,  which  may  make  paper,  I  have  not  taken  into 
consideration  in  that. 

The  Chairman.  Are  there  any  id  the  States  just  west  of  the  Missis- 
sippi or  in  the  Rocky  Mountaia  States? 

Mr.  NonRis.  No;  because  the  location  of  news  print  paper  mills  is 
controlled  almost  entirely  by  proximity  to  spruce  woods. 

The  Chairmaj^^.  I  know;  but  are  there  any  there?  If  there  are  any, 
you  have  not  taken  them  into  consideration? 

Mr.  NoRRis.  I  have  not  taken  them  into  consideration. 

The  Chairman.  That  is  what  I  want  to  get  at. 

Mr.  NoRRis.  Now,  let  me  make  another  explanation  which  wiU 
qualify  that  estimate.  Thet'e  are  many  miUs  which  make  book  and 
make  manila  which  can  make  news,  and  which,  if  opportunity  offers 
and  prices  are  attractive,  will  make  the  news — ^not  all  of  them,  but 
there  are  some  which  upon  occasion  do  produce  news — but  they  are 
not  considered  or  referred  to  in  this  calculation. 

The  Chairman.  Can  they  make  the  two  quaUties  of  paper  without 
diflBicjiltv  upon  the  same  machinery  ? 

Mr.  NoRRis.  I  do  not  know  just  how  that  is  done.  I  simply  know 
that  I  have  bought  news  from  a  mill  located  in  Philadelphia,  which 
was  entirely  outside  of  the  territory  which  was  supposed  to  oe  assigned 
to  news  prmt  mills. 

The  Chairman.  Mr.  Norris,  upon  what  do  you  base  your  estimate 
of  this  capacity  of  these  different  mills,  respectively;  how  do  you 
get  at  it? 

Mr.  Norris.  Bartly  on  paper  trade  directories — ^largely  on  paper 
trade  directories — and  as  I  stated  the  other  day,  partly  on  informa- 
tion which  Mr.  Tirrell  had  given  in  the  House. 

The  Chairman.  Do  the  paper  trade  directories  differentiate  be- 
tween news  print  paper  and  book  paper? 

Mr.  Norris.  On,  yes. 

The  Chairman.  In  giving  the  capacity  of  the  mills? 

Mr.  Norris.  Oh,  ves;  you  take  the  State  of  Maine  or  the  State  of 
New  York,  and  go  tnroum  Lockwood's  Directory;  look,  for  instance. 
at  Glens  Falls,  or  Fort  Edward,  or  Corintii,  Saratoga  County,  ana 


Digitized  by 


Google 


148  WOOD  PULP,  PRINT  PAPER,  ETC. 

you  wfll  see  the  form  which  they  follow.  The  directories  undertake 
to  giye  the  number  of  paper-making  machines,  and  the  number  of 
pulp  grinders,  and  the  quantity  of  output  of  yarious  articles. 

The  Chairman.  I  am  just  looking  at  i*andom.  Take  the  St.  Eegis 
Paper  Company  first,  to  which  I  turn.  Under  the  name  of  the  St. 
R^is  Paper  Company  they  giye  the  item  news — ^meaning,  of  course, 
news  print  paper  f 

Mr.  NoRRis.  That  is  riffht. 

The  Chairman.  Two  Hundred  and  seventy  thousand  pounds  in 
twenty-four  hours.  That  seems  to  be  plain  enough  in  that  particular 
case.  But  I  happen  to  notice  over  on  the  other  page  here,  Taggart's 
Paper  Company  office,  Watertown,  news  and  colored  poster  60,000 
pounds,  twenty-four  hours. 

Mr.  NoRRis.  That  means  that  they  can  ghift  from  news  to  hanging 
papers;  there  are  various  uses  to  which  they  can  put  their  paper- 
making  machines. 

The  Chairman.  It  might  mean  that  they  could  shift,  or  it  might 
mean  that  they  kaye  certain  machines  for  making  news  paper  and 
certain  other  machines  for  making  colored  posters;  that  would  seem 
to  me  more  reasonable,  not  knowing  anythii^  about  that. 

Mr.  NoRRis.  I  think  you  will  find 

The  Chairman.  Here  is  the  International  Paper  Company,  Port 
Edward,  Washington  County,  news,  manila,  hanging,  ana  wrappers, 
290,000  pounds,  twenty-four  hours. 

Mr.  NoRRis.  The  Fort  Edward  mill  is  one  of  the  large  Interna- 
tional Paper  Company  mills.  It  may  have  machines  there  for  turning 
out  fiber  or  other  papers  than  news,  but  it  is  known  as  a  news  mill, 
and  these  figures  relate  to  its  output  of  news. 

The  Chairman.  Do  you  suppose  that  they  are  based  on  the  full 
capacity,  290,000  pounds? 

Mr.  NoRRis.  Two  hundred  and  ninety  thousand  pounds  is  145  tons 
a  day.  I  am  quite  sure  that  they  are  able  to  turn  out  that  much, 
because  most  of  that  capacity  was  developed  while  I  was  on  the  New 
York  Wodd,  and  subsequent  to  the  change  in  price  of  the  New  York 
World  from  2  cents  to  1  it  was  largely  predicated  upon  the  increased 
output  of  the  New  York  World  that  the  Fort  Edward  mill  was 
developed  by  the  Glens  Falls  Paper  Company. 

The  Chairman.  I  see  the  same  is  true  of  the  Olens  Falls,  news  and 
hanging,  200,000  pounds  in  twenty-four  hours. 

AG.  Norris.  Well,  the  International  people,  who  operate  that 
mill,  claim  only  to  turn  out  for  uses  other  than  their  own  1,200  tons 
of  news  and  350  tons  of  paper-bag  paper.  They  do  make  wrappings 
for  their  own  use.  I  mean  that  everjr  roll  that  is  sent  out  is  covered 
with  wrappers.  The  wrappings  of  their  rolls  are  over  2  per  cent  of  the 
total  output.  I  mean  that  ir  you  refer  to  1,200  t«ns  of  paper  pro- 
duced bv  them  they  would  txim  out  26  tons  of  wrapping  paper  a 
day  to  ship  that  in. 

The  Chairman.  Is  the  International  Paper  Company  the  principal 
manufacturer? 

Mr.  Norris.  It  is  the  largest  manufacturer  of  news,  as  a  producer. 

The  CHAmMAN.  The  Great  Northern  Paper  Company  is  next,  and 
a  long  ways  ahead  of  any  other  plant  after  that? 

Mr.  Norris.  No;  there  are  other  mills  which  in  groupings  come 
close  to  them. 
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The  Chairman.  In  groupings,  yes:  but  in  one  plant,  I  saj. 

Mr.  NoBiOS.  In  groupings;  well,  the  Great  Northern  is  really  two 
plants — one  at  Madison  and  one  at  Millinocket. 

TheCHAiBMAN.  You  spoke  of  some  combination  of  these  inde- 
pendent mills;  which  of  those  independent  mills  are  included  in 
that  selling  agency  Usti 

Mr.  NoRRis.  I  will  haye  to  giye  you  the  list  to-morrow;  I  haye  it 
in  my  record  here. 

^  Mr.  Staffobd.  Do  you  know  of  anjr  accurate  collection  of  statis- 
tics that  giye  the  total  output  of  the  print-paper  mills  in  the  country, 
and  also  their  capacity? 

Mr.  NoBBis.  Tfiie  paper  trade  directories  are  what  you  would  look 
upon  as  the  claims  or  the  mills— that  is,  with  respect  to  their  capacity. 
I  know  of  no  other  source  of  information  that  would  compare  with 
them. 

The  Chaibman.  Haye  you  examined  the  official  census  returns  for 
1905  or  the  census  of  1905? 

Mr.  NoBBis.  I  haye  looked  oyer  those  figures,  not  carefully,  not  in 
anticipation  of  any  cross-examination  in  Washington,  nor  tor  any 
reason  that  woidd  iustify  me  making  such  a  study  as  woidd  qualify 
me  to  giye  more  tnan  a  most  superficial  reply  to  many  questions 
which  might  be  asked.  I  know  more  or  less  about  the  total  produc- 
tion as  reported,  and  the  relation  of  the  New  York  mills  to  the  total. 
I  am  perfectly  willing  to  riye  whateyer  information  I  haye. 

The  Chaibman.  I  asked  to  see  whether  you  had  taken  this  into 
consideration  in  making  up  your  estimates. 

Mr.  NoBBis.  I  haye.  Tne  figures,  for  instance,  of  1905  show 
apparently  a  capacity  for  the  country  of  slightly  oyer  3,000  tons  for 
the  day,  and  for  that  reason  I  was  slow  to  accept  Mr.  Burbank's 
statement  of  from  4,000  to  5,000  a  day,  because  1  was  not  able  to 
trace  capacities  sufficient  for  that,  though  there  might  be  three  or 
four  reasons  which  would  contribute  to  a  yery  considerable  increase 
in  output  without  any  consideration  of  new  machines;  for  instance, 
the  change  oyer  from  other  kinds  of  paper  to  news  printing  paper. 
It  might  oe  due  to  the  fact  that  in  one  year  there  were  labor  disturb- 
ances which  did  not  appear  in  another  year.  There  might  be  droughts 
in  one  year  and  not  m  another.  There  might  be  delays  froiii  many 
causes  m  one  year  showing  in  another  year  with  the  same  capacity 
considerable  increase  in  production.  There  might  be  a  combination 
of  circumstances  such  as  there  was  in  the  month  of  January.  Ordi- 
narily in  the  month  of  January  mills  are  disturbed  more  or  less  with 
anchor  ice.  It  so  happened  that  in  the  month  of  January,  1908,  at 
a  time  when  the  news  print  demand  had  shrunk  materially  by  rea- 
son of  the  business  depression  and  the  efforts  of  the  newspapers  to 
economize  on  their  output  from  yarious  causes,  that  the  news  mills 
made  more  paper  in  January,  speaking  generally,  than  they  had  eyer 
made  in  a  January,  increasing  their  stock  in  hand  at  a  time  when 
there  was  a  matenal  shrinkage  in  demands.  All  those  things  would 
enter  into  the  factor. 

Mr.  Staffobd.  What  was  their  purpose  in  obtaining  a  surplus  at 
that  time  when  there  was  no  demand? 

Mr.  NoBBis.  There  was  no  purpose;  many  of  them  haye  shut 
down*  I  understand  that  21  macnines  of  the  International  Paper 
(Tompany  had  been  shut  down  and  a  number  of  mills  had  shut  down 
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rather  than  reduce  their  prices;  that  is,  that  the  question  had  come 
whether  the  demand  should  be  stimulated  by  a  reduction  in  price 
or  by  a  closing  of  the  mills,  and  these  mills  had  decided  to  maintain 

{)rices  and  close  the  mills,  which  resulted  in  throwing  American 
abor  into  idleness  and  throwing  orders  into  Canadian  mills,  and 
keeping  Canadian  labor  empk)yea  while  American  labor  was  idle. 

The  Chairman.  Mr.  Norris,  the  census  returns  for  1905  show  a 
total  production  for  the  year,  I  beUeve,  ending  with  June  30. 

Mr.  Norris.  I  think  it  is  June  30. 

The  Chairman.  For  the  calendar  year  1904,  as  I  remember, 
except  the  State  of  Michigan 

Mr.  Norris.  It  is  for  1904  except  the  State  of  Michigan. 

The  Chairman.  Except  the  State  of  Michigan,  as  I  remember  it 
from  reading,  912,822  tons  of  print  paper. 

Mr.  Norris.  Doesn't  that  tally  with  what  I  said? 

The  Chairman.  I  am  not  imdertaking  to  say  that  it  does  not.  The 
figures  you  have  presented,  of  course,  would  not  quite  tally  with  that 
on  the  basis  of  running  aU  the  time,  which  I  suppose  no  mill  ever  does. 

Mr.  Norris.  They  would  show  an  increase  upon  that. 

The  Chairman.  Well,  that  is  what  I  want  to  ascertain,  whether 
there  has  been  any  substantial  increase  in  the  plant  during  the  last 
two  or  three  years. 

Mr.  Norris.  There  have  been.  There  was,  for  instance,  the  St. 
Croix  mill^  in  the  eastern  part  of  Maine,  which  recently  started  up  with 
two  machmes  of  the  latest  pattern,  greatest  width,  that  turned  out  in 
the  first  week  of  running  on  the  basis  of  96  tons  a  day  for  the  two  mills. 
The  Great  Northern  Paper  Company  has  started  some  machines  at 
East  Millinocket,  about  6  miles  below  Millinocket.  The  International 
Paper  Company  last  July  started  a  new  machine  at  Hudson  River 
mills,  Corinth,  ralmers  Falls,  and  a  second  one  in  October,  both 
of  them  of  latest  pattern^  highest  speed,  utmost  capacity.  And 
there  have  been  other  machmes  started,  which  I  can  not  recall  offhand. 
But  I  think  there  are  offsets  to  that  in  the  fact  that  some  machines 
have  been  turned  over  to  other  uses. 

The  Chairman.  There  seems  to  have  been  a  very  marked  increase 
in  the  production  between  1900  and  1905.  The  production  by  the 
census  returns  of  1900  was  569,212  tons,  and  in  1905  nine  himdred  and 
twelve  thousand-odd  tons. 

Mr.  Norris.  My  explanation  of  that  would  be  the  incompleteness 
and  inaccuracy  of  the  1900  census,  without  knowing  anything  about  it. 

Mr.  Sims.  1ji  some  communication  which  I  have  read  of  statements 
coming  from  your  association  they  impeach  the  accuracy  of  the  cen- 
sus returns.  Now,  does  that  refer  to  the  census  returns  of  1900  or  to 
all  census  returns? 

The  Chairman.  They  do  not  refer  to  the  census  returns  at  all,  Mr. 
Sims.  That  is  about  as  accurate  as  some  people  ever  get  thin^.  The 
inaccuracy  is  mostly  on  the  part  of  the  impeachers.  It  is  on  Mr.  Kid- 
der's part  in  making  the  statement. 

Mr.  Norris.  Excuse  me;  no,  sir.  Let  me  explain.  That  ques- 
tion was  raised  upon  the  accuracy  of  a  letter  sent  by  Mr.  North, 
the  Director  of  the  Census,  to  Mr.  Dalzell,  purporting  to  give  paper 
prices  for  a  period  of  years  and 

The  Chairman.  Piuporting,  on  the  contrary,  to  give  what  the 
trades  journal  fumishea  as  market  prices  for  a  series  of  years. 


Digitized  by 


Google 


WOOD  PULP,  PBINT  PAPEB,  ETC.  151 

Mr.  NoRRis.  But  yolimteering  the  statement  that  "you  can  rely 
upon  these  as  accurate/'  which  was  a  gratuitous  statement,  imder  the 
circumstances. 

The  Chairman.  Oh,  not  at  all.  Mr.  Norris. 

Mi.  Norris.  Well,  in  view  or  the  fact  that  I  had  been  buying 
paper  in  those  years  at  prices  materially  imder  it,  and  knew  of  many 
other  purchasers  and  knew  more  or  less  of  the  prices  which  were  being 

Said  by  newspapers  generally,  I  insist  that  the  figures  given  by  Mr. 
forth  were  exceedingly  far  from  the  actual  figures. 

The  Chaibmak.  In  view  of  the  fact  that  you  never  had  made 
public  the  figures  you  are  now  paying  for  paper  imtil  compelled  to  do 
so  by  this  committee,  and  in  view  of  the  fact  that  your  other  figures 
were  secret  figures  that  were  not  market  quotations,  do  you  tibink 
it  is  fair  to  say  that  vour  figures  were  market  quotations) 

Mr.  NoRBis.  We  d.o  not  say  our  figures  were  market  quotations. 
What  we  do  say  is  that  there  were  no  market  quotations  of  news 
print  paper,  by  reason  of  the  secrecy  with  which  the  entire  news  print- 
paper  Dusiness  had  been  conducted,  that  substantially  no  newspaper 
puolisher  knew  of  the  prices  of  others,  except  those  few  who  had  been 
making  a  specialty  of  paper  prices  and  who  were  constantly  in  touch 
with  them  and  trying  to  get  figures  on  them. 

The  Chairman.  You  say  that  during  that  period  there  were  no 
market  prices? 

Mr.  NoBBis.  There  were  quotations;  there  were  figures  which  the 
jobbers  had. 

The  Chairman.  Quotations  are  market  prices. 

Mr.  Norris.  But  the  so-called  quotations  of  the  paper  trades 
journal  for  that  period  were  a  joke. 

The  Chairman.  Oh,  they  were  a  joke  to  you  people  who  had 
secret  contracts,  but  they  were  the  market  quotations  for  the  benefit 
of  the  pubUc,  and  that  was  what  Mr.  North  stated.  Now,  whether 
they  are  accurate  or  not  I  do  not  pretend  to  say*  but  I  do  pretend 
to  say  this,  that  the  statements  some  of  you  people  have  made  about 
Mr.  North's  letter  are  a  great  deal  more  misleading  than  Mr.  North's 
letter  could  possibly  have  been. 

Mr.  Norris.  That  is  purely  a  matter  of  opinion. 

The  Chairman.  It  is  a  matter  of  fact. 

Mr.  Sims.  What  I  want  to  find  out,  Mr.  Chairman,  is  this 

The  Chairman.  I  do  not  think  you  have  made  the  misstatement. 
I  expect  to  go  into  that  letter  later. 

Mr.  Norris.  I  think  you  will  find  that  I  have  gathered  considerable 
of  the  information  for  that  North  letter. 

Mr.  Sims.  I  want  to  find  out  this,  so  as  to  know  how  to  look  at  it 
myself.  Are  these  published  census  returns  assumed  to  be  accurate, 
or  are  they  questioned,  the  official  publications? 

Mr.  Norris.  We  are  not  raising  any  question  about  this. 

The  Chairman.  The  census  returns  are  assumed  to  be  inaccurate 
on  the  part  of  the  other  side. 

Mr.  Sims.  I  have  several  times  seen  statements  in  effect  question- 
ing their  accuracy.  Now  I  do  not  know  whether  you  do  or  not,  and 
as  to  whether  I  may  dismiss  that  from  my  mind  or  not. 

Mr.  Norris.  No;  that  statement  may  have  caused  a  misappre- 
hension in  your  mind,  is  this,  that  the  Director  of  the  Census  nad 
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used  so  little  diligence  in  ascertaining  the  actual  paper  prices  for 
those  jears;  as  had  been  apparent  in  that  transaction,  that  it  would 
cast  a  reflection  upon  the  acciuracy  and  the  diligence  exercised  in 
other  directions. 

Mr.  Sues.  The  statements  I  have  seen,  perhaps,  have  not  been 
suflSciently  specific,  but  in  broad  terms 

The  Ohaibhan.  Accurate,  you  mean. 

Mr.  Sims.  Well,  specific  in  pointing-  out  the  particular  thing  in 
which  the  accuracy  of  the  census  was  challenged.  It  conveyed  the 
idea  to  my  mind  that  in  ascertaining  the  facts  we  could  disregard  the 
census  reports,  or  would  have  to. 

Mr.  NoBBis.  They  conveved  this  idea,  that  the  Director  of  the 
Census,  instead  of  going  to  the  manufacturers^  instead  of  going  to  the 
buyer  or  the  seller,  goes  to  a  publication  which  does  not  accurately 
show  those  figures,  and  I  do  not  want  to  reflect  upon  any  pubUcation, 
but  we  have  never  assumed  that  the  news  print  quotations  of  the 
paper  trades  journal  were  made  to  serve  any  other  purpose  than  to 
please  manufacturers.  We  had  no  idea  that  they  were  intended  to 
csmj  information  to  buyers. 

^.  Sims.  I  did  not  have  in  my  mind  the  letter  from  Mr.  North  to 
Mr.  Dalzell.  The  facts  are,  I  have  not  read  that  letter,  but  what  I 
had  in  my  mind  was  in  the  nature  of  charges. 

The  Chairman.  What  you  had  in  mind  was  the  inaccuracy  and 
the  wholly  inaccurate  statements  of  Mr.  Kidder  concerning  the  mat- 
ter, whicn  would  convey  a  false  impression  to  anyone  reamng  them. 
I  confess  it  stunned  me  until  I  looked  into  the  matter,  whicui  I  did 
when  I  was  appointed  on  tlus  committee.     It  may  help  you 

Mr.  NoRRis.  You  have  evidently  formed  your  opinions  after 

The  Chairman.  On  that  point,  yes.  It  may  help  you  if  I  tell  you 
how  I  formed  it.  It  is  a  very  common  practice  for  Members  of  Con- 
gress to  call  upon  various  Departments  of  the  Government  for  infor- 
mation. The  Census  Bureau  is  one  of  them.  The  Bureau  of  Sta- 
tistics is  one  of  them.  I  often  call  upon  branches  of  the  Agricultural 
Department  and  on  the  Treasury  Department  for  information.  It 
is  not  the  duty  of  any  of  these  Departments  to  furnish  us  with  market 
quotations  on  print  paper  or  anything  else.  But  when  we  ask  a 
bureau  for  information  which  they  have  not  ofl&cially  collected  they 
endeavor  to  do  the  best  they  can  to  accommodate  us,  and  often  give 
us  figures  stating  that  so  and  so  is  the  authority,  and  usuallv  inform- 
ing us  whether  m  their  opinion  the  statement  may  be  relied  upon  as 
accurate.  In  this  case,  as  I  am  informed,  Mr.  Dalzell  called  upon  Mr. 
North  for  the  information  which  it  was  not  his  duty  to  furnish  oflSciallv 
and  which  he  did  not  collect  oj£ciaUy,  and  he  called  upon  Mr.  Rantoul, 
who  had  prepared  the  census  report  for  1900,  not  selected  b^r  Mr. 
North,  thou^n  I  presume  supposed  to  be  a  fairly  good  authority — 
I  know  nothing  about  that.    He  is  a  paper  dealer,  isn't  het 

Mr.  NoRRis.  A  sort  of  selling  agent;  yes,  sir. 

Hie  Chairman.  In  New  York? 

Mr.  NoRRis.  In  New  York. 

The  Chairman.  And  Mr.  Rantoul  furnished  the  figures  of  paper 
from  the  trade  journal  as  the  best  and  most  reliable  figures  which 
could  be  obtained.  I  think  it  was  a  shame,  and  somewhat  of  a  dis- 
grace, the  way  Mr.  Bidder  jumped  onto  that  letter. 
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Mr.  N0BRI8.  WelL  there  are  phases  of  it 

The  Chaibman.  I  do  not  question  his  right  to  dispute  the  figures. 
I  do  not  consider  the  figures  of  any  more  value  than  ngures  that  anj- 
body  pictoB  up. 

MI.  NoBBis.  You  have  assumed  a  conclusion  without  altogether 
looking  into  the  asjiects  of  it.  Have  jou — I  do  not  blow  uiat  I 
should  ask  the  question. 

The  Chaibican.  I  am  perfectly  willing. 

Mr.  NoBBis.  Have  you  reconciled  to  your  mind  the  reason  for  the 
omission  of  allpaper  jprices  immediately  following  the  creation  of  the 
International  Paper  Company  in  that  statement? 

The  Chaibman.  Well,  1  have  not  formed  an  opinion  about  that. 
I  would  like  to  know  why  that  was  done.  I  am  frank  to  say  I  expect 
to  find  out. 

Mr.  NoBBis.  You  have  formed  an  opinion  about  the  fierceness  of 
the  attack  upon  that  letter  without  knoi^ing  what  are  the  omissions 
as  weU  as  the  statement. 

The  Chaibman.  Oh,  you  are  mistaken;  I  know  what  the  omissions 
are;  I  have  read  the  letter. 

Mr.  NoBBis.  WeU,  I  mean  with  respect  to  the  character  of  the 
omissions,  the  effect  of  the  omissions  upon  these  very  questions  in 
controversy,  the  immediate  rise  in  price  following  tne  creation  of 
the  International  Paper  Company. 

The  Chairman.  I  have  imderstood  Mr.  Kidder's  letter,  on  the 
contrary,  that  prices  were  lower  during  that  period  that  was  not 
quoted. 

Mi.  Nobbis.  And  immediately  following! 

The  Chairman.  I  did  not  say  immediately  following,  but  during 
the  period  that  was  not  quoted  they  went  lower. 

Mr.  Nobbis.  They  went  up,  and  then  went  away  down. 

The  CHAmMAN.  Well,  that  matter  I  do  not  know. 

Mr.  Nobbis.  I  mean  what  that  purported  to  show  was  a  quarterly 
quotation  of  prices. 

The  Chairman.  Your  self-appointed  prophet  in  the  House  has 
again  interfered  with  the  deliberations  of  this  committee,  and 
requires  us  to  adjourn  and  to  go  over  to  the  House  to  answer  the  roll 

(Thereupon,  at  4.50  p.  m.,  the  committee  adjourned  until  10  o'clock 
to-morrow  morning.) 
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Select  Committee  on 
Pulp  and  Paper  Investigation, 

Wednesday,  April  29y  1908. 
The  committee  was  called  to  order  at  10.15  a.  m.,  Hon.  James  B. 
Mami  in  the  chair. 

STATEKEHT  OF  MB.  JOHN  H0BEI8,  OF  NEW  TOBK  CITT— Cont'd. 

The  Chairman.  You  may  proceed,  Mr.  Norris,  whenever  you  are 
ready. 

Mr.  Norris.  Mr.  Chairman,  you  asked  me  to  state  how  many  tons 
the  firm  of  H.  G.  Craig  &  Co. — or,  rather,  what  were  the  mills. 
I  have  in  my  hand  a  memorandum  sent  to  me  by  Mr.  Seitz,  of  the 
mills  controlled  by  H.  G.  Craig  &  Co.,  the  St.  Regis,  the  St. 
Croix,  the  Outterson  miUs,  the  Gould,  the  Remington-Martin,  the 
Raymondville,  and  the  Norwood,  aggregating  altogemer  620  tons  per 
day. 

The  Chairman.  This  is  what  you  have  referred  to  as  the  combina- 
tion of  independent  mills? 

Mr.  Norris.  That  is  right;  but  the  schedule  which  I  have  shows 
that  the  mills  named  have  only  an  output  of  425  tons  per  day, 
whereas  this  particular  firm  advertises  an  output  of  750  tons  per  day, 
so  that  it  was  evident  that  this  list  is  incomplete;  and  we  also  know 
it  has  been  selling  the  product  of  mills  other  than  those  which  were 
credited  to  it,  such  as  tne  CliflP,  which  I  named. 

The  Chairman.  Does  H.  G.  Craig  &  Co.  advertise  that  these  par- 
ticular mills  which  you  have  enumerated  have  an  output  of  750 
tons  per  day? 

Mr.  Norris.  I  do  not  recall.  I  may  be  wrong  in  my  recollection, 
but  my  impression  was  that  I  saw  the  announcement  in  the  Paper 
Mill  Directory  of  that  firm. 

The  Chairman.  That  is,  the  Post  Directory  that  I  have  sent  out 
for  the  latest  edition  of. 

Mr.  Stafford.  As  I  understand  your  contention,  until  these  mills 
which  you  have  just  named  were  combined,  were  brought  under 
one  sellmg  agent,  there  was  no  regularity  of  price  so  far  as  print  paper 
was  concerned? 

Mr.  Norris.  There  was  no  concentration  of  control  of  the  news 
print  paper  mills. 

The  Chairman.  What  do  you  mean  when  you  say  they  were 
broxight  imder  the  control  of  one  selling  agency,  that  no  one  would 
buy  paper  from  these  mills  excepting  t&ough  H.  G.  Craig  &  Co.? 

Mr.  Norris.  That  is  my  understanding — tnat  that  firm  is  the  selling 
agent,  and  that  it  gets  a  commission  upon  the  sales  of  all  the  output  oi 
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that  null,  and  substantially  controls  the  output  and  the  (firection  m 
which  it  shall  go. 

The  Chairman.  I  ask  that  because  yesterday  jou  furnished  us 
with  a  list  of  representatiyes  of  the  yanous  mills  whom  you  stated 
were  practically  selling  agents.  AU  of  the  mills  which  you  haye 
enumerated  now  as  belonging  to  the  combination  of  which  H.  G. 
Craig  &  Co.  are  the  selling  agents  were  giyen  different  selling  agents, 
as  I  now  remember,  in  the  nat  furnished  yesterday,  or  a  portion  of 
them  I  know  were. 

Mr.  NoBBis.  This  list  of  yesterday  includes  two  names  of  men 
who  are  associated  with  H.  G.  Craig  &  Co. — John  A.  Dayis,  261 
Broadway,  manager  of  the  St.  Croix  Taper  Company,  and  formerly 
salesman  ror  the  General  Paper  Company;  James  T.  Mix,  261  Broad- 
way, associated  with  Dayis,  and  representing  the  St.  Regis-Rem- 
ington group,  and  H.  G.  Craig,  261  Broadway,  who,  with  the  two 
others,  control  the  other  mills.  This  is  not  quite  a  copy  of  that 
which  was  submitted  to  you.    [Handing  paper  to  the  chairman.] 

The  Chairhan.  You  mentioned  Remington? 

Mr.  NoRRis.  Yes. 

The  Chairman.  Is  he  an  associate  of  H.  G.  Craig! 

Mr.  NoBBis.  Yes. 

The  Chairman.  H.  G.  Craig,  James  T.  Mix,  John  A.  Dayis,  and 
Charles  H.  Remington — are  they  all  associated,  together? 

Mr.  NoRRis.  Their  output  on  paper  is  supposed  to  be  through 
H.  G.  Craig  &  Coj  the  Outterson  group,  the  Remington-Martin  group, 
selling  through  H.  G.  Craig  &  Co. 

The  Chairman.  I  want  to  get  this  straight  in  my  mind.    I  asked 

Jou  yesterday  about  Charles  S.  Remington,  of  Raymondyille,  N.  Y., 
ead  of  the  Raymondyille  Paper  Company,  whether  he  was  the  sell- 
ing agent  of  that  mill.  I  understood  you  to  say  that  that  was  your 
supposition. 

Air.  NoRRis.  I  was  wrong. 

The  Chairman.  What  I  want  to  know  is  this:  Suppose  a  newspaper 
applies  to  one  of  these  so-called  independent  mills,  which  you  say  is 
controlled  by  H.  G.  Craig  &  Co.,  as  to  sales.  What  will  be  done  with 
that  application?    Will  it  be  referred  to  H.  G.  Craig  &  Co.? 

Mr.  rJoRRis.  That  is  right. 

The  Chairman.  These  other  gentlemen  whom  you  enumerate  do 
not  attempt  to  make  sales  independently,  so  far  as  you  know? 

Mr.  NoRRis.  That  is  as  I  understand  it.  The  other  list  is  intended 
to  coyer  the  gentlemen  who  would  be  associated  in  any  conferences 
relating  to  output  or  prices  or  allotments  to  customers. 

The  Chairman.  When  you  say  "the  other  list"  you  mean  the  list 
which  you  furnished  of  representatiyes  of  the  different  independent 
companies? 

Mr.  NoRRis.  That  is  right. 

The  Chairman.  Is  it  your  claim  that  all  of  these  mills  which  you 
haye  enumerated  agree  upon  a  price  which  H.  G.  Craig  &  Co.  carries 
out,  or  that  H.  G.  Craig  &  Co.,  after  a  conference  with  them,  decides 
upon  a  price  which  they  carry  out,  so  that  there  is  no  yariation  in 
price,  no  competition? 

Mr.  NoRRis.  Our  claim  is  that  in  some  way,  either  by  direction  to 
H.  Q.  Craig  ft  Co.,  or  by  arrangement  with  EL  G.  Craig  &  Co.,  a  corn- 
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men  price  is  agreed  upon  among  all  of  the  millS;  and  that  H.  G.  Craig 
&  Co.  carry  out  that  programme. 

The  Chairman.  Do  you  know  whether  these  mills  furnish  their 
paper  to  just  a  few  newspapers,  or  is  their  paper  quite  widely  sold — 
scattered  in  sales? 

Mr.  NoRRis.  I  do  not  know  accurately.  My  impression  is  that  it 
is  widely  diffused;  in  other  words,  that  they  do  not  have  many  eggs 
in  one  basket;  that  their  number  of  customers  is  considerable,  and 
not  restricted  to  a  comparatively  few  large  users. 

Yesterday  I  undertook  to  submit  the  memorandum  as  to  reasons 
assigned  by  paper  salesmen  or  mills  to  publishers  for  the  increase  in 
prices,  and  upon  going  over  these  reports  last  night  again,  I  found 
that  possibly  some  few  of  those  reasons  had  been  omitted  from  that 
formulation,  so  I  now  submit  a  memorandum  which  I  think  covers 
all  of  those  reasons  stated,  namely,  lack  of  wood  pulp,  three  tour 
system  instead  of  two,  general  poverty  cry 

The  Chairman.  You  ought  to  give  the  name  of  the  paper. 

Mr.  NoRRis.  That  was  L.  E.  Bontz,  of  the  Sacramento  Union, 
Sacramento,  Cal. ;  then  by  E.  T.  McNuJty,  secretary,  Journal-News, 
Evansville,  Ind.,  claiming  bad  weather  conditions,  scarcij;y  of  pulp, 
labor  troubles,  etc. ;  everything  it  is  possible  to  think  of  for  an  excuse. 
E.  C.  Tilton,  Daily  Press,  Danville,  HI.,  increased  wages,  labor,  and 
scarcity  of  j)ulp. 

The  chairman  also  asked  yesterday  for  copies  of  letters  from  the 
paper  companies  to  these  publishers  relating  to  prices  and  state- 
ments which  were  made  in  those  reports  by  papers.  I  have  here  a 
letter  from  the  Manufacturers'  Paper  Company,  which  I  will  hand  to 
the  stenographer,  dated  October  11,  1907.  Shall  I  read  the  letter,  or 
give  you  flie  gist  of  it? 

The  Chairman.  Just  as  you  please  about  that. 

Mr.  NoRRis.  [Eeading.] 

Manuvacturbrs  Paper  Co., 
41  Park  Row,  New  York,  October  11, 1907. 
Mr.  0.  D.  Rbimbrs, 

Publisher  Fort  Worth  TeUgrarri,  Fort  Worth,  Tex, 

Dear  Sir:  In  further  reply  to  your  letter  of  September  21,  the  matters  that  were 
pending  when  we  wroteyou  previously  have  so  shaped  themselves  that  we  have  no 
further  tonnage  open.  We  are,  therefore,  not  in  position  to  quote  you  at  present,  but 
trust  that  when  you  are  again  in  the  market  you  will  not  fail  to  give  us  another  oppor- 
tunity to  bid;  or  if  for  any  reason  you  defer  the  closing  of  your  contract  for  next  year 
until  a  later  date,  we  should  like  to  hear  from  you  before  you  close. 
Yours,  truly, 

Manufacturers  Paper  Co., 

D.  PlTTNBR. 

Here  is  a  letter  dated  November  1,  1907,  to  Messrs.  Don  C.  Seitz, 
John  Norris,  and  Conde  Hamlin,  committee  on  paper,  care  A.  N.  P.  A., 
New  York,  N.  Y.     [Reads:] 

Gentlemen:  In  reference  to  your  circular  letter  of  October  1,  making  incjuiry  as  to 
the  information  within  the  knowledge  of  the  Bee  indicating  a  combination  of  the 
manufacturers  and  dealers  in  print  paper,  we  have  not,  at  this  time,  much  recent 
knowledge  that  would  be  of  service  to  your  committee  in  this  connection.  I  utate 
to  you  ^nerally — 

this  is  a  confidential  letter. 
The  Chaibman.  Has  it  infonnation  on  this  subject  I 
Mr.  NoRBis.  It  has. 
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The  Chairman.  I  guess  we  had  better  have  it  then. 
Mr.  NoEBis.  [Continues  reading.] 

I  state  to  you  generally  and  confidentiaUy  what  our  present  relations  with  the 
paper  manufacturers  are  in  order  that  you  may  judge  as  to  what  value,  if  any,  the 
facts  have  for  your  purposes. 

We  had  a  contract  with  the  WiUamette  Paper  Company,  whose  mills  are  in  Oregon, 
which  contract  was  for  two  years,  and  expired  about  one  year  ago.  The  price  at  the 
paper  was  $2.60,  f.  o.  b.  Sacramento. 

A  short  time  prior  to  the  expiration  of  that  contract  we  opened  negotiations  for  a 
new  contract,  inviting  bids  from  several  sources.  The  Willalnette  at  that  time  were 
willing  to  renew  for  two  or  five  vears  for  $2.80,  f.  o.  b.  Sacramento,  and,  from  their 
subsequent  actions,  we  assume  that  they  were  satiAfied  that  we  could  not  secure  any 
better  price  or  would  not  be  served  by  any  other  company. 

We  had  at  the  same  time  a  bid  from  F.  W.  Leadbetter,  on  behalf  of  the  Columbia 
River  Paper  Company,  for  |2.25,  f.  o.  b.  Portland,  which  would  mean  about  $2.50 
here.  Mr.  Leadbetter  advised  us  at  that  time  that  ne  expected  to  start  a  new  mill  at 
Vancouver,  and  intended  to  secure  the  pulp  for  this  mill  from  a  large  timber  area  in 
Clark  County,  Wash.,  owned  by  himself  and  Mr.  Pittock,  of  the  Portland  Oregonian. 
Prior  to  the  operation  of  this  mill,  Mr.  Leadbetter  provided  in  his  contract  that  we 
would  be  supplied  with  paper  from  the  Crown  Colmnbia,  of  which  he  was  vice-presi- 
dent. From  these  Crown  Columbia  mills  we  had,  at  times,  been  supplied  with  paper 
under  the  Willamette  contract,  as  there  was  some  sort  of  a  working  agreement  between 
the  two. 

When  delivery  of  the  paper  was  commenced  under  this  Leadbetter  contract,  the 
Willamette  people  niade  protest,  claiming,  I  believe,  that  they  had  a  contract  with 
the  Crown  Columbia  people  which  forbsboe  such  latter  company  from  delivering  to 
customers  of  the  Willamette,  and  the  Bee  was  claimed  as  a  Willwnette  customer. 
Notwithstanding,  therefore,  tne  fact  that  Mr.  Leadbetter  was  the  vice-president  of  the 
Crown  Columbia  Company  and  owned  a  large  portion  of  the  stock,  he  asked  us,  for 
reasons  which  he  did  not  explain,  if  we  would  permit  him  to  supply  us  with  paper 
from  eastern  mills,  equally  good  or  better  than  that  called  for  by  the  contract,  to  wit, 
the  Crown  Columbia  paper.  We  assented  thereto  and  for  a  number  of  months  he  sup- 
plied us  with  paper  from  the  Rhinelander  mills  in  Wisconsin,  of  excellent  quality, 
and  for  which,  we  judge  from  facts  within  our  knowledgje,  he  m\ist  have  paid  perhaps 
10  cents  per  himdred  pounds  more  than  his  contract  price  to  us,  f .  o.  b.  Sacramento. 
He  was  thus  apparently  disciplined  for  having  interfered  to  take  from  the  Willamette 
a  customer  whom  they  regarded  as  their  own:  at  least  that  was  the  only  inference  we 
could  draw  from  the  facts  within  our  knowledge. 

While  our  supply  was  coming  in  this  way  from  the  Bhinelander  people,  and  particu- 
larly diirin^  the  months  of  April,  May,  and  June  of  this  year,  there  was  a  very  serious 
congestion  in  freightj  and  though  we  had  at  times  from  six  to  ten  carloads  of  paper 
between  here  and  Wisconsin,  and  aimed  to  keep  a  month's  supply  in  our  ceUars,  we 
ran  out  on  several  occasions.  Under  arrangements  with  Mr.  Leadbetter  we  placed 
orders  for  extra  carloads  of  paper  with  the  (Sown  Columbia  people  and  they  notified 
us  that  the  price  for  such  paper  would  be  3  cents  per  pound,  holding  out  at  that  figure. 
We  notified  them,  however,  that  the  paper  came  to  us  under  our  contract  with  Mr. 
Leadbetter  and  we  would  leave  the  biUs  to  him  for  adjustment.  We  paid  Leadbetter 
at  our  contract  rate  for  this  paper  and  we  never  asked  and  do  not  know  what  arrange- 
ment was  made  between  himself  and  the  Crown  Columbia  as  to  the  matter. 

Recentljr  Mr.  Leadbetter  advised  us  that  he  had  riven  up  the  intent  of  constructing 
separate  nulls  of  his  own  and  asked  that  we  permit  him  to  transfer  the  paper  contract 
made  by  us,  under  the  terms  thereof,  to  the  Crown  Columbia  mills.  This  was  done 
and  we  are  now  operating  under  a  contract  made  with  the  Crown  Columbia  people 
following  the  same  conditions  and  price  as  obtained  in  the  Leadbetter  contract. 
This  contract  has  about  four  years  to  run.  We  have  been  told  that  the  new  machines 
ordered  by  Mr.  Leadbetter  for  the  Vancouver  project  have  been  installed  in  the 
Crown  Columbia  mills  at  Oregon.  It  seems  that  tne  Crown  Columbia  Paper  Company, 
of  Oregon  City,  Oreg.,  and  the  Columbia  River  Paper  Company,  at  Camas,  were  con- 
solidated. 

We  have  had,  at  various  times  in  the  past,  indications  of  the  existence  of  a  paper 
trust,  such  as  have  come  within  the  knowleage  of  other  newspapers.    For  instance, 

grior  to  the  last  Willamette  contract  referred  to  above,  we  found  out,  in  inviting  bids 
•om  various  sources,  that  we  had  been  practically  assigned,  under  a^ement  with 
other  manufacturers,  to  the  Willamette  Company,  and  that  otlier  mills  or  dealers 
either  would  not  quote  on  various  pretexts  or,  if  they  quoted  at  all^  would  quote  figures 
which  made  it  impossible  to  consider  their  acceptance.  This  situation  was  fnmkly 
explained  to  us  at  one  time,  confidentially,  by  one  of  the  eastern  paper  repreeentatiYes. 
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There  mm  evidently  each  an  nnderstanding  also  at  tlie  time  of  the  expiration  of 
the  Willamette  contract  last  year,  and  we  could  have  at  that  time  mad^  contract 
only  with  the  Willamette  on  their  terms  had  it  not  been  for  Uie  apparent  desire  of 
Mr.  Leadbetter  to  himself  start  new  mills. 

Immediately  after  making  our  contract  with  Mr.  Leadbetter,  representatives  of 
the  Willamette  Company  visited  us  and  assured  us  that  they  believed  no  other  manu- 
facttu-er  was  in  position  to  supply  us  reeularly  and  properly,  and  that,  if  at  any  time 
we  found  the  parties  to  whom  we  haa  given  the  contract  could  not  serve  us,  they 
would  be  glad  to  do  so.  It  was  immediatelv  thereafter  that  we  were  advised  that 
Mr.  Leadbetter  could  not  fulfill  his  contract  of  supplying  us  from  the  (>3wn  Columbia 
mills. 

I  thus  narrate  categorically  the  facts  that  you  may  the  more  readily  understand 
them  than  if  I  attempted  to  offer  a  separate  explanation  imder  eadi  of  vour  lettered 
subheads.    I  call  your  attention  to  these  suggestions  under  your  subheads. 

(o),  (6),  (e),  and  (d)  See  fi^re  offered  by  Willunette  for  new  contract,  and  the 
attempt  of  the  Crown  Columbia  to  raise  still  further  for  special  delivery,  the  charges 
made  under  our  contract  and  the  manner  in  which  made. 

(0  We  have  heard  recently  of  several  country  publishers  who  use  flat  paper  and 
buy  in  single  carloads,  as  they  require  it,  who  have  been  unable  to  get  quotations 
from  any  eastern  oj£ce,  but  have  been  compelled  to  buy  in  San  Francisco,  where  a 
combination  exists  among  jobbers  of  news  paper. 

(g)  Note  the  suppresBion  of  the  Leadbetter  project,  though  it  is  to  be  observed  that 
the  machinery  ordered  therefor  has  apparently  been  installed  in  the  Crown  Columbia 
plant. 

(k)  No  experience  with  Canadian  mills. 


(I)  Have  always  had  print  paper  in  sufficient  quantity,  unless  there  has  been  txonble 
in  transportation  and  then  the  &ult  was  not  with  the  mills.  We  understand,  however, 
that  the  Sacramento  Union,  a  member  of  our  organization,  and  who  will  doubtless 
answer  your  inquiries,  did  have  trouble  of  this  sort,  its  supply  being  curtailed  and 
it  being  asked  a  bonus  beyond  the  contract  price  for  paper  neeaed  by  them  in  excess 
of  the  contract  deliveries. 

(m)  Fully  answered  above,  showing  changes  from  Willamette  and  Crown  Columbia 
to  Khinelander  and  back  again. 

(n)  Story  above  indicates  knowledge  on  the  part  of  the  mills  of  quotations,  etc. 
Very  truly,  yours, 

V.  S.  McClatcht,  PuhlxBher. 

Mr.  Stafford.  You  have  no  data  as  to  the  output  of  the  Pacific 
coast  mills,  or  those  mills  that  supply  the  trade  in  the  Western  States? 
Mr.  NoBBis.  I  have  not;  no.     [Continues  reading:] 

Thb  EvBioNO  Stab  and  Newark  Advbrtisbr, 

Newark,  N.  /.,  Octob^  16, 1907. 
CoMifnTEB  ON  Paper, 

American  Newspaper  Publishers*  AssociaHony 

World  Building,  New  York  City. 

Gentlemen:  Regarding  the  inclosed  communication,  which  I  have  filled  in  to  the 
best  of  my  knowleage^  I  would  like  to  add  a  few  facts  which  may,  or  may  not,  be  of 
interest  to  your  committee. 

I  was  fortunate  enough  to  have  my  contract  for  white  paper  expire  last  Ma^.  For 
some  months  prior  to  that  time  I  had  looked  around  to  trjr  to  ascertain  the  figure  at 
which  white  paper  would  be  quoted  when  my  contract  expired  in  May.  I  dealt  only 
with  the  St.  Kegis  Paper  Company,  which  is  now  supplyiog  me.  the  International 
Paper  Company,  and  tne  Perkins  (joodwin  Company.  I  dealt  with  Mr.  White  of  the 
Intematonal  Paper  Company;  in  January,  1907,  he  told  me  that  the  International 
would  not  make  any  contract  to  supply  me  and  would  not  (^uote  me  a  figure,  that  the 
International  had  all  it  could  do  to  supply  the  contracts  it  then  had  on  hand,  and 
that  it  could  not  take  on  any  new  contracts. 

The  Perkins  Goodwin  people  told  me  they  nrobably  would  be  able  to  supply  me,  but 
one  month  afterwards  wrote  me  to  the  effect  tnat  they  would  not  be  able  to  furnish  me 
with  any  paper  for  any  length  of  time  and  could  not  quote  me  a  figure. 

Mr.  Mix,  tne  sales  agent  of  the  St.  Kegis  Paper  Company,  with  whom  I  am  now  deal- 
ing, told  me  that  there  was  no  doubt  but  what  paper  would  be  very  high.  On  about 
the  1st  of  May  I  began  talking  with  Mr.  Mix  concerning  the  renewal  of  the  contract 
which  we  had  at  that  time.  Tne  old  contract  called  for  paper  at  |2  per  himdred.  At 
that  time  Mr.  Mix  quoted  me  $2.25  per  hundred,  but  told  me  that  tne  price  might  be 
$2.50  a  day  after,  and  that  the  price  he  then  quoted  me,  $2.25,  was  quoted  for  that  time 
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only.  In  other  wcxrds,  he  might  quote  me  $2.25  at  2  o'clock  p.  m.  ftnd  at  3  o'clock  p.  m . 
quote  me  $2.50.  In  justice  to  him,  however.  I  want  to  say  that  he  gave  me  ample  time 
to  close  at  the  $2.25  figure.  But  I  was  not  allowed  to  make  a  contract  at  that  time.  I 
made  a  contract,  however,  two  or  three  weeks  later  at  $2.35  for  one  year,  the  amount 
contracted  for  being  1,200  tons,  with  10  per  cent  leeway. 

At  the  same  time  Air.  Mix  was  quoting  me  I  was  quoted  a  price  of  $2.35  per  hundred 
by  a  representative  of  Mr.  Booth,  who  owns  large  forest  tracts  in  Ontario,  Canada. 

While  there  was  nothing  specinc  in  all  my  conversations  with  1^.  Mix,  the  tenor  of 
his  talk  was  that  the  j^per  mills  throughout  the  country  had  united  in  an  agreement 
to  fix  one  price  and  stick  by  it. 

Mr.  Mix  has  informed  me  on  various  occasions  that  the  International  Paper  Com- 
pany has  been  buying  paper  from  the  St.  Regis  mills  to  help  out  his  customers  under 
contract.  My  talk  with  Mr.  Wright  of  the  International  inoicated  to  me.  when  taken 
with  words  dropped  subsec^uently  by  Mr.  Mix,  that  the  International  and  St.  Regis  in 
at  least  the  present  situation  knew  what  each  other  was  doing  and  had  some  sort  of  a 
i^orkine  agreement. 

Thanking  you  for  the  opportunity  of  giving  you  what  little  information  I  have  to 
give  and  trusting  that  it  wvl  be  of  some  value  to  you,  I  remain, 
Youia,  very  truly, 

F.  A.  Austin, 
Oeneral  and  Advertising  Manager. 


Tbbadwbll  Pafer  Compant, 

Watertown,  N.  F.,  August  It,  1907. 
Elmira  Star  Gaebttb, 

Elmiraj  N.  T. 
Gbntlxmen:  Answering  your  favor  of  the  2d,  beg  to  state  that  our  mills  will  not  be 
in  position  to  quote  you  on  news  i>aper  until  about  the  middle  of  September. 

Our  mills  have  recently  received  notice  that  pulp  wood  has  advanced  $1.25,  and,  as 
it  was  already  more  than  they  had  ever  paid  for  it,  it  leaves  us  in  a  quandary  as  to 
where  the  cost  of  paper  is  eoing  to  end. 

We  hope  to  be  pretty  well  settled  up  by  September  16,  and  should  you  care  to  write 
us  aeain  we  will  be  glad  to  hear  from  you. 
Yours,  very  truly, 

Trbadwbll  Papbr  Company. 

Mr.  Stafford.  Do  jou  claim  that  that  mill  is  included  in  these 
so-called  combinations) 

Mr.  NoRBis.  We  do. 

Mr.  Staffobd.  In  the  list  that  you  have  furnished  this  morning, 
do  you  claim  that  the  output  is  controlled  by  Mr.  Craig? 

Mr.  NoRKis.  I  do  not  pretend  to  know  just  how  the  understanding 
was  reached.  We  claim  that  they  were  already  acting  in  cooperation, 
the  result  of  some  understanding. 

Mr.  Staffobd.  Was  this  miO  an  independent  miU  prior  to  this 
recent  understanding  that  you  claim  exists? 

Mr.  NoBBis.  I  do  not  know.    [Continues  reading:] 

H.  G.  Craig  &  Co., 
Paper  Merchants, 
t61  Broadway,  New  York,  August  57, 1907. 
Elmira  Star  Gazbttb, 

Elmira,  N.  T, 
Gbntlembn:  Replying  to  your  favor  of  the  24th,  addressed  to  the  Taggarts  Paper 
Company,  Watertown,  N.  Y.,  and  forwarded  to  us  for  reply,  as  we  handle  their  prod- 
uct, would  say  we  are  pleased  to  make  you  a  price  of  12.55  f.  o.  b.  Elmira,  net  cash 
thirty  days,  on  a  year's  contract,  p&per  to  be  like  the  inclosed  sample,  whidi  we  feel 
sure  would  give  you  ntisfaction.  This  is  subject  to  immediate  acceptance,  which 
we  are  comi>elled  to  ask.  owing  to  the  acute  conditions  which  now  exist. 
Trusting  we  may  near  from  you,  we  are,  yours,  very  truly, 

H.  G.  Craig  A,  Co., 
Jas.  T.  Mix. 
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Br.  Rsois  Papkr  (Company, 
WaterUwn,  N.  T.,  August  t6, 1907. 
Elmiba  Stab  Oazsttb, 

£2fittrci|  iv.  T. 
GsMniSMBN:  We  have  referred  your  f&voT  of  the  24th  instant  to  Meears.  H.  Q. 
Craig  db  Co.,  New  York  City,  who  represent  us. 

YouiB,  tnil7»  D.  M.  Akderson, 

Oeneral  Manager, 


[Prioet  fixbject  to  duofB  without  notice,  uid  orders  Aooepted  eal^Jeet  to  itrikes  or  oontlxigenolee 

b^ond  our  coiitrol.j 

ThB  PBTTBBONS-OATARACr  PaPKR  Co., 

Niagara  Falli,  N.  F.,  August  t^  1907. 
The  Stab  Gazbttb  Compant, 

Elmira,  K.  Y. 
Gbntlbmbn:  We  are  pleased  to  receive  your  inquiry  of  the  24th  instant,  and  can 
quote  you  on  350  tons  <»  news  in  34  and  17  inch  rolls,  for  equal  monthly  deliveries 
over  twelve  months,  |2.50  per  hundred  pounds  f.  o.  b.  cars  Elmira,  terms  net  cash 
thirty  days.  Paper  to  be  run  on  basis  of  weight  24  by  36»  32  pounds  to  500  sheets,  as 
near  as  possible. 

Owing  to  the  acute  condition  of  the  paper  market  to-day,  we  can  not  leave  this 
quotation  open  beyond  the  30th  instant. 
Trusting  to  have  the  pleasure  of  doing  business  with  you,  we  remain, 
Youn,  truly, 

The  Pbitbbone-Oataract  Paper  Co., 
N.  P.  BowKBB,  iSecretory. 


Obwboo  Falls  Pttlp  and  Pafeb  Ck)ifPANT, 

FuUon,  N.  r..  August  24, 1907. 

StAB-GaZXTTB  CoiCPANT, 

Elmira,  N.  T. 
Gentlemen:  Replying  to  yours  of  the  22d,  would  say  we  are  not  advancing  the 
price  on  paper  in  your  case  as  much  as  we  have  with  others,  with  whom  we  have  made 
contracts  at  $2.60.  You  are  located  near  us,  however,  ana  we  purposely  made  your 
price  low  in  order  to  &vor  you  as  much  as  possible.  The  matter  of  advancing  the 
price  on  paper  is  made  necessary  because  of  the  very  considerable  advance  in  the 
cost  of  manu£su;turing  paper.  If  we  had  time  to  go  into  the  matter  I  think  we  could 
thoroughly  convince  you  that  paper  is  costing  us  25  to  30  per  cent  more  than  it  was  a 
year  ago.  We  should  like  very  much  to  make  a  contract  with  you  and  can  assure  you 
of  our  best  services  and  a  good  quality  of  paper,  and,  in  fact,  we  think  within  three 
months  the  price  will  be  considerably  hig[her  than  this;  but  this  is  as  low  as  we  dare 
make  at  present,  and  believe  you  will  find  it  as  low  as  you  can  buy  any  first-class  paper. 
When  the  next  car  of  paper  is  shipped  you  will  find  this  will  make  an  amount  more 
than  is  due  you  on  the  present  contracts  and  we  therefore  hope  you  will  decide  the 
matterpromptly  if  you  wish  us  to  supply  you. 

Youzs,  truly,  H.  L.  Paddock,  FresidtnL 


OswEQO  Falls  Pulp  and  Papeb  Compant, 

JFWton,  N.  r.,  Oclobtr  8, 1907. 
Stab-Gazbitb  Company, 

Elmira,  K  T. 
Gentlemen:  Replying  to  yours  of  the  7th,  we  regret  very  much  to  learn  that  the 
car  of  paper  from  Malone  was  not  satisluitory  and  assure  you  that  we  will  send  no  more 
from  tnere,  and,  in  fact,  I  hope  we  will  not  nave  to  ship  you  any  paper  from  any  other 
point  except  Fulton  in  the  future. 

Conforming  to  your  request,  we  will  ehip  you  another  car  to  arrive  in  about  three 
weeks. 

Yours,  truly,  H.  L.  Paddock,  President. 
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Antibtam  Papbr  Company, 

Hageritowny  Md.,  July  tO,  1907. 
The  Wilkes-Barrb  Times, 

WUkes-Barre,  Pa. 
Gbntlbmbn:  We  have  your  favor  of  the  18th  and  note  that  you  are  in  the  market 
for  year's  supply  of  news.    In  this  connection  you  do  not  state  whether  you  use  sheets 
or  rolls,  and  whether  you  buy  in  carloads  or  less  than  carloads.    If  you  will  Idndlv 
answer  us  the  following  questions  we  shall  be  very  pleased  to  quote  you: 

The  quantity  of  paper  you  use  in  a  year.    Do  you  buy  in  carloads  or  less  than  car- 
loads?   If  you  use  sheets,  size  and  weight  of  ream.    If  you  use  rolls,  the  width  of  rolls. 
Awaiting  your  reply,  we  are,  yours,  truly, 

Antibtam  Pafbr  Company,  Inc., 

W.  B.  LiTTLBTON,  Secretary  and  Treasurer, 


Oswego  Falls  Pulp  and  Paper  Company, 

FulUm,  N.  F.,  July  tO,  1907. 
WiLKBSBARRB  TiMES,  Wilkesborre,  Pa. 

Gentlemen:  Replying  to  yours  of  the  18th,  we  are  unable  to  quote  jrou  on  a  year's 
supply  of  newspaper  as  we  have  taken  all  the  contracts  we  can  possibly  hancfle  for 
this  season. 

Yours  truly,  H.  L.  Paddock, 

Prcmdent. 

The  Chairb£AN.  Mr.  Norris,  is  there  a  diflFerence  in  price  axjcording 
to  and  somewhat  governed  by  the  width  of  the  rolls? 

Mr.  NoBRis.  No;  well,  there  is  where  they  get  an  extremely  nar- 
row roll,  what  they  call  a  side  run.  I  do  not  exactly  imderstand 
what  their  arrangement  is.  I  have  never  bought  any  side  runs,  and 
the  only  place  where  I  ever  saw  any  reference  to  that  was  in  the 
Paper  Trade  Jonmal  where  there  were  diflferent  quotations  on  side 
runs.  I  can  imderstand  how  a  job  printer  using  a  veiy  smaU  roll 
might  use  it. 

Mr.  Ryan.  A  small  newspaper? 

Mr.  Norris.  Well,  it  would  have  to  be  an  exceedingly  small  news- 
paper, because  the  quarter  roll  of  the  average  newspaper  will  be 
about  17  inches  wide,  and  the  tendency  of  most  newspapers  is  to 
get  away  even  from  that,  that  is,  with  the  larger  paper.  With  the 
web  press  the  narrowest  roll  would  be  about  16  inches,  but  thej  can 
use  side  runs  for  tape  and  work  of  that  character,  and  I  thmk  it 
would  be  possible  to  use  a  smaller  width  than  that. 

The  Chairman.  In  the  letter  which  you  just  read,  where  they 
desire  to  know  the  quotations,  the  newspaper  manufacturers  desire 
to  know  the  width  of  the  roll  as  preliminajry  to  making  a  price,  and  I 
wondered  why. 

Mr.  Norris.  Nearly  every  newspaper — ^I  would  not  say  every  news- 
paper, but  there  are  probably  40  or  50  different  widths  of  rolls. 
Some  rolls'  go  up  to  nearly  80  inches.  I  know  of  one  that  used  to 
go  above  80  incnes,  but  on  the  average  they  run  from  74  inches  full 
width  down  to  near  62  or  63  inches,  and  then  in  fractions  of  an  inch. 
That  is  the  full  width  of  the  roll.  Then  where  a  web  press  will  print 
a  12-page  paper  it  will  be  put  on  the  press  with  a  full  width  roll  and 
half-width  roll,  which  would  be  just  one-half  of  the  other.  The 
product  of  that  press  would  be  a  1 2-page  paper,  or,  if  the  publisher 
wanted  to  turn  out  a  14-pagc  paper  he  would  put  on  a  full-width 
roll  and  three-quarter  widtn  roll,  wnich  would  enable  him  to  turn  out 
that  part  of  it. 
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The  Chaibhan.  But  why  did  tibs  piq>er  <fealer  wish  to  know  the 
width  of  the  roll  that  this  new8pai>er  desired  before  making  a  price) 

Mr.  NoBRis.  That  is  an  incident  in  connection  with  every  contract, 
the  width  of  the  roll;  and  with  the  larger  companies  the  weight  of 
the  roll,  as  to  whether  thej  shall  be  very  lar^e  or  an  average  weight. 

The  Chairman.  But  this  inquiry  was  made  preliminary  to  making 
a  price.  What  I  wantod  to  know  was  why  they  wanted  the  informa- 
tion before  they  quoted  the  price  imless  there  was  a  difference  in 
the  price. 

Mr.  NoRBis.  Some  sizes  are  more  attractive  to  mills  than  other 
sizes.  If,  for  instance,  a  paper  maker  has  a  machine  140. inches 
wide,  and  he  can  run  paper  with  sharp  e<^es — that  is,  after  trimming 
the  edges  off — to  a  width  of  120  inches,  if  he  can  get  orders  for  two 
rolls  60  inches  wide  he  can  obtain  the  whole  covering  capacity  of 
that  machine,,  whereas  if  he  got  one  order  for  74-inch  width  he 
would  have  46  inches  on  the  ade  that  would  be  idle,  and  it  would 
be  necessary  for  him  to  see  how  he  could  cover  that,  otherwise  he 
Would  not  make  the  most  economical  use  of  his  paper  machine. 

The  Chairman.  Does  that  affect  the  price? 

1^.  NoRRis.  It  ought  to  affect  the  pnce. 

The  Chairman.  I  am  asking  whether  it  does  affect  the  price,  if  you 
know. 

Mr.  NoRRis.  I  say  that  our  imderstanding  i9  that  so  far  as  this 
particular  matter — arrangement  and  price — are  concerned,  that  the 
width  of  the  rolls  was  not  an  incident;  in  other  words,  that  there 
was  an  arbitrary  dead  line  below  which  they  would  not  sell  imder 
any  circumstances;  that  between  customers  they  would  prefer  those 
whose  orders  would  enable  them  to  entirely  cover  their  machinas, 
and  therefore  secure  the  maximum  output  per  day  from  each  machine. 

Now,  as  to  this  letter  to  the  Wilkes-Barre  Times,  dated  July  20, 
1907, 1  think  you  will  find  that  this  is  prior  to  the  other  letter  wherein 
he  was  negotiating  with  Elmira. 

I  have  here  a  memorandum  from  Meegargee  &  Co.  reading,  as  fol- 
lows: 

Two  and  one-half  cents  leas  3  per  cent,  or  three  months  net  from  date  of  invoice, 
payment  to  be  made  with  sixty-day  note  f.  o.  b.  cars  Wilkes-Barre. 

[Continues  reading:] 

Gbbat  Northern  Paper  Company, 

51  Wall  Street,  New  York,  July  It,  1907, 

WHiKBS-BARRB  TdCES, 

WilkeB-Barre,  Pa. 
Gbntlembn:  Your  favor  of  the  10th  instant  to  hand.    We  thank  you  very  much 
for  bearing  us  in  mind,  but  will  not  be  in  position  before  November  to  make  quota- 
tions.   If  you  are  still  in  the  miu>ket  at  that  time  we  will  be  very  glad  to  hear  from 
you. 

Yours,  very  truly.  Great  Northern  Paper  Co. 

G.  B.   WiNGMAN, 

Asmtant  to  Vice-President, 

Mr.  Staivobd.  For  what  purpose  do  you  offer  that  letter? 

Mr.  NoBBis.  Fixing  dates  as  to  when  they  did  not  have  any  con- 
tracts^ when  they  were  not  covered,  and  so  on;  when  they  were  not 
nifl.1qT^  quotations. 

MSTStaippoed.  When  they  did  not  have  any  production  on  hand 
to  meet  the  demand  of  the  local  newspaper? 

Mr.  NoRRis.  That,  in  some  way  wnich  we  have  not  yet  uncov- 
ered, it  was  part  of  a  programme  by  which  they  would  not  ouote.     It 
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is  either  that  the  customer  had  been  assigned  to  some  other  mill^  or 
some  such  arrangement  of  that  sort  which  we  are  imable  at  this  tune 
to  indicate. 

Mr.  Stafford.  Have  you  anj  testimony  to  show  that  at  that 
time  the  Great  Northern  mill  did  have  paper  to  furnish  to  any  per- 
sons who  might  apply  for  their  output? 

Mr.  NoRRis.  We  have  a  number  of  letters  here  from  the  Great 
Northern  Paper  Company  which  we  will  put  in.    [Continues  reading:] 

Berlin  Mh^ls  Gohpant, 
New  Torh,  N.  F.,  July  f 0, 1907. 
Mr.  J.  B.  Chbynbt. 

WUheS'Barre  Tmei^  WUhes-Bcarre,  Pa. 

Dear  Mr.  Ghbtney:  Your  favor  of  the  18th  at  hand,  and  note  that  Mr.  Flick  can 
not  be  seen  in  Wilkes-Barre  until  some  time  next  week.  As  the  writer  leaves  on  a  three 
or  four  weeks  trip  next  Thursday,  it  wiU  probably  be  impossible  for  him  to  see  Mr. 
Flick  at  that  time.    It  may,  however,  be  possible  for  Mr.  FBnt  to  run  down. 

Our  price  to-day  on  the  paper  same  as  we  are  serving  you  is  2)  cents  per  potmd  net ' 
f .  o.  b.  cars  Wilkes-Barre.    This  may  seem  to  you  quite  an  advance,  but  we  have  closed 
up  two  recently  of  pver  1,000  tons  at  this  price,  the  present  contract  of  one  of  them  not 
expiring  until  January  1, 1908.    This  will  give  you  some  idea  of  the  paper  situation  and 
how  some  of  the  publishers  feel. 

We  have  had  several  requests  to  renew  contracts  expiring  the  first  of  the  year,  but 
have  declined  to  quote,  as  the  prospects  are  that  the  pnce  will  be  materially  advanced 
in  the  faU.  We  inclose  contracts  made  out  in  this  way,  with  the  exception  of  filling  in 
the  dates  when  the  contract  is  made.  This  is  absolutely  the  lowest  price  at  which  we 
can  take  your  order.  If  you  can  not  see  your  way  clear  to  continue  with  us,  the  writer 
regrets  that  we  shaU  have  to  lose  your  contract.  If  you  can  decide  without  seeing  us 
that  you  do  wish  to  continue  with  us,  will  you  kindly  sign  the  contracts  and  fOTward 
them,  thus  saving  us  a  trip  which  would  come  at  a  very  inopportune  time  for  us? 

Owing  to  the  present  condition  of  the  market  and  the  isct  that  we  may  decide  that  it 
would  be  better  policy  for  us  to  drop  some  of  our  contracts,  this  price  is  for  immediate 
acceptance  only. 

Yours,  very  truly,  Berlin  Mills  Gompakt. 

W.  B.  Moore,  AgenL 


PEREINS-Gk>ODWIN  Co., 

72  Fifth  Avenue,  Corner  Thirtebnth  Street, 

New  York,  July  15, 1907. 
Wilees-Barrb  Tihbs, 

Wilkes-Barre,  Pa. 
Gentlemen:  Replying  to  your  recent  inquiry  for  a  price  on  a  year's  supply  ol 
news  paper,  we  regret  to  say  tnat  we  are  not  in  a  position  to  quote. 
Thanking  you  for  the  inquiry,  we  are,  very  truly,  yours, 

Perkins-Goodwin  Co., 

John  H.  Duott,  Vice-PresiderU. 


New  York  and  Pennsylvania  Co., 
41  Park  Row,  New  York,  July  10, 1907. 

Mr.  J.  B.  Chetney,       

WUkeS'Barre  Titnei,  WUkes-Barre,  Pa. 
Dear  Sir:  Replying  to  your  esteemed  ia,Yor  of  the  8th  instant.  We  will  ship 
you  a  sample  canoiad  of  paper  at  the  market  price  of  12.75  per  100  pounds  f.  o.  b. 
Wilkes-Barre,  and  we  will  make  you  a  price  on  your  contract,  for  one  year,  of  $2.60 
per  100  pounds.  In  the  event  of  contract  being  placed  with  us  we  will  rebate  to 
you  the  difference  between  the  price  on  sample  carload  and  contract  price. 

We  inclose  herewith  sample  of  the  paper  we  would  supi>ly.    We  beg  to  thank  ^rou 
for  your  inquiry,  and  trusting  to  have  the  pleasure  of  entering  your  order,  we  remain, 
Yours,  veiy  truly, 

New  Yobx  and  Pennsylvania  Co.. 
J.Nnb. 


Digitized  by 


Google 


WOOD  FULP^  FBnSTT  PAFEB,  ETC.  165 

Bbbun  Mills  Compant, 
Portland,  Me.,  June  t7, 1907. 
Chablotts  Obsbrvbr, 

CharloUe,  K.  C. 
Dbab  SnuB :  When  you  are  again  in  the  market  with  your  contract  for  news  paper  we 
shall  be  pleased  to  hear  from  you. 
YouTB,  very  truly, 

Berlin  Mills  Compakt, 
H.  J.  Brown,  Treaswrer. 


JuNB  29, 1907. 
Bbrun  Mills  Ck)MPANT, 

Portland,  Me. 
Dbab  Sirs:  As  you  may  know  the  Observer  Company  operates  three  papers  in 
Charlotte  and  two  m  Greenville,  S.  C.  Kindly  let  us  know  what  price  you  can  make 
us  on  50  tons  contract,  same  to  be  used  within  one  year  f.  o.  b.  Greenville,  S.  0.  Also 
advise  what  the  price  would  be  on  a  450-ton  contract  to  be  used  within  one  year  f.  o.  b 
Charlotte. 

Yours,  very  truly,  Thb  Obsbrvbr  Company. 

Berlin  Mills  Company, 
Portland,  Me,,  July  1, 1907.  ' 
The  Observer  Company, 

CkarlotU,  N.  C. 
Dear  Sirs:  Repl3dng  to  your  kind  &,vor  of  the  29th,  we  thank  you  for  notification 
to  quote  on  your  contract,  but  as  we  are  full  or  orders,  we  regret  we  do  not  see  our  way 
to  name  you  price. 
_    Thankmg  you  for  writing  us,  we  remain,  yours,  very  truly, 

Berlin  Mills  Company, 
H.  J.  Brown,  Treoiurer. 


The  Patbrson  Evening  News, 
Patereon,  N.  J,,  January  10, 1908. 
Don  0.  Lettz,  Esq., 

Paper  Committee. 

Dear  Sir:  The  Congressman  from  this  district,  William  Hughes,  is  a  Democrat  and 
wiU  vote  for  free  paper  and  pulp. 

The  News  thought  it  was  aaSe  from  the  paper  trust,  but  it  finds  that  it  is  up  against 
it  hard.  We  had  a  contract  with  the  New  York  and  Pennsylvania  Company  for  500 
tons  at  2  cents,  which  does  not  expire  until  January,  1909.  We  have  been  doing 
business  with  Ihem  for  ten  years.  Sometimes  we  did  not  pay  them  for  a  few  days 
over  the  thirtieth,  but  no  kick  was  made,  as  tbejr  were  getting  a  good  price.  We  let 
a  bill  go  for  a  few  days  over  the  thirtieth,  and  without  a  wora  they  tell  us  the  con- 
tract is  canceled  and  they  will  not  ship  at  that  price.  Our  coTinsel  tells  us  that  our 
only  remedy  is  to  buv  in  the  open  market.  But  we  can*t  buy.  Two  or  three  firms 
quoted  $2.60,  but  refuse  to  contract,  saying  we  had  better  order  through  the  New 
York  and  Pennsylvania  Company.  The  market  is  fixed.  J.  E.  linde,  president 
J.  E.  Linde  Paper  Company,  a  personal  friend  and  a  stockholder  of  the  News,  says 
that  there  is  a  gentleman's  agreement  between  all  the  companies  and  that  our  best 
policy  is  to  make  the  best  terms  we  can  with  the  New  York  and  Pennsylvania  Com- 
panv.  Our  counsel,  ex-Attorney  General  Griggs,  advises  us  that  the  only  recourse 
we  have  is  to  buy  paper  outside  and  bring  suit  against  the  New  York  and  Penn- 
sylvania Company  for  the  difference.  I  guess  the  itrust  has  us  cornered.  We  can't 
buy  anywhere  but  where  we  are  assigned.  As  of  old,  "our  raiment  is  parted  and  for 
our  vesture  they  have  cast  lots."  Any  further  details  you  want  for  the  committee's 
use  1  shall  be  glad  to  fumish. 

The  Evening  News, 
E.  B.  Haines,  President. 

The  News  Printing  Co., 
Paterson,  N.  J.,  October  f8, 1907. 
CoMMirrBB  ON  Paper, 

A.  N,  P.  A.,  New  Torh 
I  have  delayed  a  reply  to  your  circular  because  of  the  nonreceipt  of  any  reply  to  a 
letter  written  to  Mr.  Seitz.    I  have  had  no  trouble  with  paper  personally,  as  my  con- 
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tract  with  the  New  Ycnk  and  Pennsylvania  Company  does  not  expire  until  January 
1, 1909. 

I  had  a  conversation  with  one  of  the  directors  of  the  International  Paper  Ck^npany 
at  the  Coleman  House,  Asbury  Park,  in  August,  1907.  The  gentleman  asserted  that 
the  International  had  the  situation  well  in  luind;  that  no  contracts  would  be  made  for 
less  than  $2.50  to  $2.60,  and  after  January  1, 1908,  no  contracts  would  be  made  for  len 
than  three  months.  He  said  the  dissolution  of  the  General  Paper  Oompanv  caused 
the  low  prices,  but  that  a  new  a^eement  had  been  reached  and  there  would  be  no 
competition  from  the  western  mills. 

This  is  the  substance  of  his  talk.  I  know  from  other  publishers  that  prices  have  ad- 
vanced and  contracts  have  been  refused.  For  a  short  time  agents  were  at  our  office 
offering  paper  at  low  prices,  and  Canadian  paper  was  offered  us  l^  Mr.  Felch,  duty  paid, 
at  less  tnan  our  contract  price,  but  we  were  tied  up  and  could  not  order.  But  no 
agents  have  offered  paper  of  late,  and  no  quotations  can  be  had.  There  is  no  doubt 
in  my  mind  that  tiie  tntemational  Paper  Company  has  made  an  ill^;al  combination 
with  the  other  manufacturers  in  this  country  and  CflJiada  to  restrict  the  output  of  paper 
and  arbitrarily  fix  the  price  at  which  it  is  sold. 

The  News  Corapanv  and  myself  individually  will  do  all  in  our  power  to  strengthen 
the  committee's  hands  and  sustain  it  in  every  way. 
Yours,  very  respectfully, 

Edward  6.  Hainbs, 
Prendent,  The  Evening  Nem;  The  VM^eund, 

PaUrson  N,  J, 


Ths  KANBAa  Cnnr  JotmMAL, 
Kanmu  City,  Mo.,  Oitober$6, 1907. 
To  the  CoMMnTBE  on  Papbb, 

New  York. 

Gentlemen:  We  inclose  herewith  answers  to  inquiries,  and  in  a  general  way  will 
say  that  since  1899  we  have  had  a  fairly  low  price  on  paper.  It  has  ranged  from  $1.90 
to  $2,  with  the  exception  of  about  2,000  tons  where  the  price  was  $2.35,  all  f.  o.  b. 
Kansas  City. 

We  are  trying  to  arrange  for  our  supply  for  next  year,  but  up  to  date  have  been 
unable  to  get  quotations.  Our  tonnage  is  4,000  tons  per  year,  or  a  monthly  average 
exceeding  300  tons. 

Of  late  years  we  have  dealt  with  the  General  Paper  Company,  and  our  paper  has 
come  from  the  Nekooea  Paper  Mills,  in  Nekoosa,  Wis.,  and  the  Combined  Locks 
Mills,  of  Combined  Locks,  Wis. 

The  Combined  Locks  people  have  up  to  date  refused  to  give  us  a  price.  They 
have  offered  to  keep  us  in  paper  for  next  year  provided  we  would  follow  the  market, 
which  market  was  to  be  judeed  by  ourselves,  themselves,  and  the  brokerage  firm 
of  Allen,  McEnery  &  Co.,  of  Chicago,  111. 

They  agreed  to  make  the  price  for  the  first  month,  1908,  $2.42}  f.  o.  b.  the  mills, 
which  would  make  ti^e  price  $2.62}  f.  o.  b.  Kansas  City,  or  a  raise  of  62}  cents  over 
last  year's  price.  They  refuse,  however,  to  make  us  this  quotation  on  a  tonnage  of 
4,000  tons  for  next  year. 

The  Manufacturers*  Paper  Company,  of  New  York,  have  offered  to  give  us  quotations 
on  cars  for  immediate  shipment,  but  say  that  they  are  unable  to  quote  (m  such  a  large 
tonnage  for  1908. 

The  International  Paper  Company  is  out  of  the  market  8t>  te  as  Kanns  City^  is 
concerned,  although  I  have  a  diplomatic  letter  from  their  St.  Louis  agent,  in  which 
he  states  that  he  will  take  up  the  matter  with  Mr.  Weller  isk  New  York,  and  hopes 
that  he  will  be  in  position  to  make  a  bid  for  business. 

Have  just  received  a  telegmm  from  the  Chicago  brokers,  Allen,  McEnery  it  Co., 
asking  me  to  come  to  Chicago  Monday,  and  stating  that  they  believe  something  can  be 
done.    Will  advise  you  further. 

Yours,  sincerely,  Hal  Qabdabd,  Manager. 

The  Chairbcan.  Have  they  advised  you  further? 
Mr.  NoRRis.  I  have  no  record  of  any  further  advice. 
A  statement  from  John  H.  Harrison  of  the  Commercial  News,  Dan- 
ville, 111.     [Continues  reading:] 

We  belong  to  the  Illinois  Daily  Newspaper  Association  and  tried  this  summer  to  let 
our  contracts  jointly  in  one  order.  Not  a  single  paper  dealer  bid  on  our  tonnage.  We 
only  had  two  bids  at  aU,  and  they  were  partial  ones.    Without  saying  so  the  print  paper 
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(>eople  amply  refused  to  deal  except  individually.  You  can  get  all  kinds  of  informa- 
tioH  on  this  from  our  secretary,  Mr.  A.  O.  Lindstrum,  Galesburg,  111.,  Mail.  At  our 
last  meeting  a  committee  was  named  to  gather  information  to  forward  to  the  Attomey- 
Generalft—State  and  national.    We  meet  again  on  October  2^23,  at  Joliet. 

J.  H.  H. 


J.  W.  Butler  Paper  CJo., 
tl2  to  218  Monroe  street,  Chicago y  September  tl^  1907. 
Mr.  f^EBBRicK  P.  Cone, 

Chanute,  Kam. 
Dear  Sir:  Your  favor  of  the  17th  has  just  reached  us.    It  has  doubtleas  been 
delayed  in  transit  some  way. 

We  note  your  request  for  our  best  net  cash  price  on  one  carload  of  news  print, 
30i  by  40,  45-pound.  Our  paper  is  shipped  from  the  East  and  a  minimum  carload  is 
36,000  pounds.    Wepresume,  nowever,  tnis  would  make  no  material  difierence  to  you. 

1  weight, 

d  rate  of 

'cent  for 

casfii. 

Our  p«iper  is  a  splendid  eastern  article,  which  we  are  sure  will  eive  you  better 
satisfaction  than  the  ordinary  Western  No.  2.  We  are  sending  you  plain  and  printed 
samples  of  same  to-day  by  mail,  under  separate  wrapper.  We  could  delay  shipment 
of  this  carload  as  long  as  mnety  days  from  this  date  if  desired. 

Owing  to  the  unsettled  condition  of  the  market  and  the  probable  further  advance, 
all  prices  are  made  for  immediate  acceptance  only,  and  subject  to  change  without 
notice. 

Yours,  v«ry  truly,  *  J.  W.  Butler  Pafer  Comfant, 

By  John  I.  Anderson. 


J.  W.  Butler  PaVer  Co, 
tli  to  tl8  Monroe  street,  Chu-cgOf  September  i6, 1907. 
Mr.  Frederick  P.  Cone, 

ChaniUef  Kans, 
Dear  Sir:  Your  letter  dated  the  24th  has  just  reached  us,  and  ere  you  receive 
this,  our  letter  withdrawing  price  quoted  will  probably  be  in  your  hands.  We  regret 
the  circumstances,  but  can  not  control  conditions  of  the  market  on  this  product  nor 
hold  open  propositions  for  any  great  length  of  time.  We  are  not  making  quotations 
delivered,  all  prices  are  made  f .  o.  b.  mill,  less  allowance  for  the  carload  rate  of  freight 
which,  as  previously  stated,  is  46  cents  per  hundredweight  from  our  mill  to  Chanute. 
The  price  to-day.  however,  if  the  order  was  placed  would  be  $2.80  per  hundredweight 
less  45  cents  freignt  allowance,  and  less  3  per  cent  for  cash. 

The  proposition  as  you  have  it  figured  out  is  correct.  You  pay  the  freight,  send  us 
the  railroad  company's  expense  bill  and  we  credit  your  account  with  the  amount 
paid. 

Yours,  very  truly,  J.  W.  Butler  Paper  Company, 

By  John  I.  Anderson. 
All  prices  subject  to  change  without  notice. 


Kansas  Ctty  Paper  House, 
607-609  WyandotU  Street,  Kansas  City,  Mo.,  October  1, 1907. 
Fred  P.  Cone, 

ChantUe,  Kans. 
Dear  Sir:  Answering  your  favor  of  September  29,  in  accordance  with  the  tele- 
phone conversation  just  held,  will  say  that  we  have  cancded  the  10,000-pound  order 
which  you  had  given  Mr.  Shaw,  and  will  protect  you  on  the  6,000  pounds,  to  be  taken 
at  the  rate  of  3,000  pounds  per  month,  13.16  per  nundredweight,  i.  o.  b.  kansas  City. 
Yours  truly, 

Kansas  Ctty  Paper  House, 
Field. 

N.  B.— This  10,000  pounds  was  sold  at  13.12}.    The  best  price  offered  on  carload 
was  |3.07i. 
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J.  W.  BuTLSR  Paper  Co., 
tltSlS  Monroe  StreH,  Cidcago,  October  t,  1907. 
Mr.  Frbdbrick  P.  Conb, 

ChanuU,  Kan$, 
Dbab  Sir:  We  have  yours  of  September  29,  referring  again  to  the  matter  of  news 
print.    All   previous  propositions  in  connection  with   tlSs  product  are  of  course 
withdrawn,  but  we  note  a  clerical  error  in  our  letter  of  Septemb^  26.    Our  proposi- 
tion shotdd  read  as  follows,  based  on  to-day's  market: 

"For  our  *  Empire'  quality  of  news  print,  mill  shipment,  36,000  pounds  minim^iTn, 
made  to  your  size  and  weight.  30J  by  44,  55-pound,  put  up  soft  fold,  $3.08  per  hundred- 
weight, less  carload  rate  of  n-eight  allowance  from  our  mill  to  Chanute,  whidh  is  46 
cents  per  hundredweight,  and  less  3  per  cent  thirty  days  from  date  of  invoice.  You 
pay  the  freight  rate,  send  us  the  railroad  company's  expcmse  bill  for  t^e  amount, 
and  we  credit  your  account." 

Thi^  of  course  is  the  same  as  13.08  per  hundredweight  f.  o.  b.  cars  Chanute,  but 
we  are  not  quoting  delivered  prices  because  of  the  &ct  that  freight  rates  are,  to  some 
extent  unsettled  and  there  are  bare  possibilities  that  the  raiux>ad  companies  will 
retaliate  whenever  they  can  in  the  matter  of  freight  rates,  because  of  what  they  term 
recent  adverse  legislation  against  them. 

The  price  of  this  product  is  steadily  advancing,  and  we  are  making  propositions 
for  immediate  acceptance  only  and  subject  to  change  without  notice. 
Hoping  that  we  may  hear  nom  you  before  any  further  advance  occurs,  we  are, 
Yours,  very  truly, 

J.  W.  Butler  Paper  Co., 
John  I.  Anderson. 
All  prices  subject  to  change  without  notice. 


J.  W.  Butler  Paper  Co., 
tli  to  tl8  Monroe  Street,  Chicago,  October  9, 1907. 
Frbdbrick  P.  Conb, 

Chanute,  Kane. 
Dear  Sir:  Yours  of  the  5th  is  received  and  noted,  and  we  are  free  to  admit  that 
you  are  entitled  to  your  opinion  that  we  have  not  made  ourselves  plain  in  connection 
with  the  matter  of  ourload  of  news  print.    We  will  now  forget  all  that  has  been  written 
in  connection  with  this  matter,  and  will  try  to  set  ourselves  right  before  you. 

As  stated  in  our  letter  of  October  2,  we  are  not  making  delivered  prices  on  account 
of  the  unsettled  conditions  of  freight  rates,  or  in  other  words,  because  of  the  fact  that 
these  freight  rates  may  chanee.  We  are  selling  our  "Empire"  quality  of  news  print 
to-dav  in  carload  lots  of  not  lees  than  36,000  pounds  made  your  size  and  weight,  30) 
by  44,  55  pounds,  and  put  up  soft  fold  at  $2.62  per  htmdredweight,  I.  o.  b.  our  mill, 
less  3  per  cent  for  cash. 

Now,  we  have  heretofore  been  mixed  as  to  the  carload  rate  of  freight  from  our  mill 
to  your  city,  but  we  are  absolutelv  certain  now  that  it  is  46  cents,  therefore  the  paper 
will  cost  you  at  the  present  prevailing  rate  of  freight  with  3  per  cent  for  cash  deducted, 
|3  per  hundredweight,  f.  o.  b.  cars  Chanute. 

Trusting  this  is  plain,  and  hoping  to  hear  from  you  at  an  early  date,  and  fovoiably, 
we  are 

Yoiurs,  very  truly, 

J.  W.  Butler  Paper  Co., 
John  I.  Anderson. 
An  prices  subject  to  change  without  notice. 

Mr.  Staffobd.  Just  a  few  moments  ago  jou  cited  the  price  to  a 
Kansas  firm  for  a  period  of  a  year  of  $2.62.  Now,  as  I  understand 
it,  you  are  quoting  a  price  to  another  Kansas  establishment  of  over  $3. 

Mr.  NoBBis.  I  think  vou  will  find  that  tiiis  is  flat  paper. 

Mr.  Stafford.  A  difference  in  the.  character  of  the  paper? 

Mr.  NoRRis.  In  sheets  instead  of  in  rolls.  I  think  that  is  the 
explanation,  without  knowing.    [Continues  reading:] 

Thb  Daily  Hbaduoht, 
FUUhurg,  Kane.,  October  15, 1907. 

COMMITTBB  ON  PaPBR, 

A,  N.  p.  ± 
In  answering  your  blanks  we  have  done  so  hi  a  manner  not  very  satis&ctory.    So 
firmly  satisfied  have  we  been  that  the  combination  not  only  existed,  but  tiiat  really 
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only  one  finn  oould  make  us  a  low  price  (that  is,  tlie  olhen  would  all  make  a  higher 
price)  that  we  have  paid  the  price*  and  largely  gave  up  the  effort.  We  have  aent 
out  letters  asking  for  quotations,  some  were  unanswered  and  others  were  vague  or 
questions  asked  m  return  or  prices  higher.  It  was  so  evident  a  case  of  not  desiring 
to  make  prices  we  threw  the  letters  in  the  waste  basket  and  quit  trying. 

J.  T.  MooRB,  Manager. 

At  this  point  may  I  offer  the  list  of  o£5cers  and  rules  of  the  new  Sulphite 
Pulp  Association,  which  were  printed  in  the  Paper  Mill  of  November 
23,  1907,  and  which  will  be  part  of  the  formulation  of  the  statement 
with  respect  to  combinations  of  the  various  ^oups  of  paper  makers) 
These  rules  provided  for  an  auditor  to  examme  trie  books,  vouchers, 
and  other  papers  of  every  member  of  the  association  monthly  for  the 
pirrpose  of  verifying  such  reports.     Shall  I  read  the  rules? 

The  Chaibman.  Just  as  you  please. 

Mr.  NoBRis.    [Reads:] 

UBT  or  OmOBBS  AND  BULU  QV  NBW  SULmn  PUIiP  AfiSOGUXIOir* 

The  officers  of  this  association  are  as  follows:  Thomas  Hunter,  of  the  Battle  Island 
Mill,  Fulton,  N.  Y.,  president;  Nathaniel  M.  Jones,  general  manager  of  the  Katahdin 
Pulp  and  Paper  Company,  Lincoln,  Me.,  vice-president.  The  secretary  and  treasurer 
are  yet  to  be  selected. 

Appended  are  a  few  of  the  by-laws  of  this  new  sulphite  pulp  association: 

<*The  purposes  and  objects  ol  this  association  are  as  fol  ows: 

"To  establish  a  bureau  of  information  and  statistics,  to  the  end  that  a  full  and 
accurate  knowledge  of  prices,  production,  and  other  conditions  of  the  industry  may 
enable  each  member  to  more  nearly  adjust  his  production  to  the  demand,  and  prevent 
violent  fluctuations  in  prices,  to  the  injtiry  of  Doth  manufacturer  and  consumer. 

<*To  discuss  and  investigate  the  present  supply  d  raw  material,  the  possibility  of 
new  material  and  processes,  and  cost  of  manufacture. 

"To  collect  and  disseminate  statistics  and  information  between  the  maniifacturers 
d  sulphite  fiber,  and  promote  the  industry  in  every  lawful  manner. 

"The  regular  meetings  of  the  association  shall  be  held  on  the  third  Wednesday  oi 
every  month. 

"Special  meetings  may  be  held  when  called  by  the  secretary.  It  shall  be  the 
duty  of  the  secretaj^  to  call  a  special  meeting  whenever  requested,  in  writing,  by  two 
members  of  the  association. 

"Each  member  of  the  association  shall  be  entitled  to  representation  at  any  meeting 
by  one  of  its  directors,  and  shall  be  entitled  to  one  vote 

"A  majority  of  the  members  of  the  association  shall  constitute  a  quorum. 

"The  secretary  shall  appoint  an  auditor  to  examine  the  books,  vouchers,  and  other 
papers  of  every  member  ot  the  association  monthly,  for  the  purpose  of  verifying  such 
reports,  and  each  member  d  the  association  agrees  to  afford  all  reasonable  facihty  for 
such  examination. 

"In  order  that  the  members  may  have  the  most  reliable  information  as  to  the 
market  for  sulphite  and  tiie  relation  of  the  demand  to  the  supply,  each  member  shall 
send  monthly  reports,  in  such  form  and  within  such  seasons  as  mav  be  authorized  by 
vote  of  the  members,  showing  the  tonnage  and  prices  and  agreed,  rate  of  shipments 
of  manufactured  product  sold;  also  tonnage  and  prices  of  manufactured  product 
shipped,  names  of  buyers  and  terms  of  contracts,  and  such  other  information  as  may 
be  required  by  the  members. 

"Such  monthly  reports  from  each  member  shall  be  kept  in  strictest  confidence  by 
the  secretary,  and  shall  not  be  shown  to  any  person  whatever,  but  shall,  by  the  secre- 
tary, be  averas^ed  and  tabulated  into  a  monthly  report  of  all  the  association,  as  a  whole, 
copies  of  which  shall  be  furnished  to  each  member  so  rex>orting." 

The  Chairman.  When  was  this  association  organized? 

Mr.  NoRBis.  That  association  has  been  running — that  or  its  prede- 
cessor— for  two  or  three  years,  and  meeting  monthly  at  the  Hotel 
Astor  in  New  York  City  fixing  prices,  adyancing  pnces;  and  these 
new  by-laws  were  devised^  so  we  charge  and  expect  to  be  able  to 
|»ove,  immediately  following  the  complaints  of  the  publishers,  in 
order  that  this  association  might  come  within  the  Federal  statutes. 
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The  Chairman.  Does  this  association  cover  anything  except  the 
manufacture  of  sulphite  pulpt 

Mr.  NoRRis.  No,  sir;  and  sulphite  pulp  is  20  per  cent  of  the  ma- 
terial in  news  {^int  paper. 

The  Chairman.  I  understand.  Have  you  given  the  names  of  the 
members  of  the  association? 

Mr.  NoRRis.  The  Paper  Mill  furnished  the  following  list.    [Reads:] 

The  following  are  a  few  of  the  sulphite  pulp  and  paper  manufacturers  that  were 

e resent:  Carl  Riordon,  Charles  Riordon,  ana  George  G.  Challis,  of  the  Riordon  Paper 
[ills,  Hawkesbury,  Ontario. 

I  know  that  Mr.  Riordon  was  in  town  on  that  date,  because  he  tele- 
phoned to  me.     [Continues  reading:] 


S.  A.  XJpham,  BrownviUe  Paper  Gompany,  Brownville,  N.  Y. 

'j.  M!oore,  president  Newton  Falls  Paper  Company,  Newton  Falls,  N.  Y. 
N.  M.  Jones,  Katahdin  Pulp  and  Paper  Ck>mpany,  Lincoln,  Me. 


F.  L. 


Mr.  Jones  is  a  gentleman  who  has  been  in  the  West  for  three 
or  four  months  as  one  of  a  party  of  nine,  appraising  and  passing  upon 
the  mills  there  which  were  formerly  members  of  the  General  Paper 
Company.    [Continues  reading:] 

J.  H.  McGormick,  Manning  Paper  Company,  Troy,  N.  Y. 
GeoM^  M.  McKee,  Hinckley  Biber  Gompany,  Hinckley.  N.  Y. 

E.  H.  Williams,  Williams  &  Gray  Gompany,  Ghicago,  111. 

W.  H.  Galdwell,  president  American  Writinjg^  Gompany,  Holyoke,  Mass. 

F.  J.  French  and  J.  Ed.  French,  Three  Rivers,  Mich. 

Louis  W.  Houpt,  selling  agent,  Detroit  and  Munising  paper  companies,  Ghicago. 
J.  A.  Outterson,  DeGrasse  Paper  Company,  Pyrites,  N.  Y. 

Mr.  Outterson  was  arraigned  in  court  in  New  York  city  yesterday 
upon  a  presentation  by  the  Federelgrand  jury  for  refusing  to  submit 
the  books  of  his  company  to  the  Inderal  grand  jury,  which  is  now 
investigating  the  Fiber  and  Manila  Association,  and  was  notified  by 
Judge  Lacombe  that  they  must  present  those  books  by  Friday  or  be 
in  contempt.    [Continues  reading:]' 

Arthur  J.  Pierce,  Monadnock  Paper  Gompany,  Bennington,  N.  H 
Frank  Milham  and  G.  B.  Wing,  of  the  Bryant  Paper  Gompany,  Kalamazoo,  Mich. 
E.  G.  Barrett,  Union  Bag  and  Paper  Gompany. 

H.  H.  Everhard,  Munising  Paper  Gompany  and  Detroit  Sulphite  Pulp  and  Paper 
Company,  Munising,  Midu 

Mr.  Everhard  was  the  head  of  the  Fiber  and  Manila  Association, 
about  which  association  we  have  furnished  to  the  Department  of 
Justice  memoranda  of  minutes  of  nine  meetings,  wherein  allotments 
were  made,  or  rather  restriction  of  output  was  provided  for,  and 
arrangements  were  made  for  the  payment  of  $5  per  ton  on  every  ton 
produced  into  a  pool  known  as  the  "Parks  pool. 

The  Chairman.  That  is  one  of  the  allegations  which  I  suppose  you 
are^oing  into? 

l&,  ]SR>BRis.  Yes,  sir.     [Reads:] 

Alfred  Leeds,  manager  of  the  sales  division,  American  Writing  Paper  Company, 
Holyoke,  Mass. 
J.  C.  Murray,  superintendent,  Orono  Pulp  and  Paper  Company,  Orono,  Me. 
Theodore  Burgess,  Burgess  Sulphite  Pulp  Company,  Boston,  Mass. 

The  Chairman.  Do  you  know  whether  most  of  the  paper  manu> 
facturers  manufacture  their  own  sulphite  pulpt 

Mr.  NoRRis.  I  do  not  know  in  what  proportion  the  sulphite  pulp 
is  made  by  news-print  paper  manufacturers  for  themselves.  I  tnink 
that  most  of  the  news-prmt  paper  manufacturers  do  make  their  own 
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sulphite  pulp.  Our  contention,  bo  far  as  this  association  is  con- 
cerned, is  that  to  the  extent  that  they  fix  prices  for  the  market  it  did 
affect  the  cost  of  material  entering  into  news  print  paper  with  Uiose 
news-print  paper  mills  which  buy  their  sulphite  pulp,  and  to  that 
extent  did  affect  the  market. 

The  Chairman.  Is  there  any  way  that  we  can  ascertain  the 
amoimt  of  sulphite  pulp  and  ^ound  pulp  manufactured  in  Canada? 

Mr.  NoRRis.  I  think  the  raper  Mill  Directory  will  give  that. 
Have  you  the  Paper  MiU  for  1908? 

The  Chairman.  I  sent  over  to  the  library  this  morning  for  Post's 
Directory,  returning  the  first  one  they  sent  me,  and  I  suppose  they 
have  not  got  it.    Tnev  said  they  would  send  for  it. 

Mr.  NoRRis.  I  think  the  1906  directory  would  hardly  have  this 
estimate. 

The  Chairman.  My  recollection  is,  from  looking  through  the  Poet 
Directory,  that  it  did  not  pretend  to  separate  the  quantities. 

Mr.  NoRRis.  He  had  upon  a  page  in  the  front  of  his  directory  the 


copyright  of  the  particular  formula  wherein  he  imdertook  to  show 
the  dafly  output  of  the  different  kinds  of  paper  in  the  United  States 
and  in  Canada. 

The  Chairman.  The  different  kinds  of  paper? 

Mr.  NoRRis.  And  the  different  kinds  or  products,  which  includes, 
my  impression  is,  sulphite  pulp,  and  I  am  not  certain,  but  I  think 
includes  groimd  woodf  as  well  as  sulphite  pulp. 

I  would  also  like  to  submit  a  report  oi  the  meeting  in  the  Paper 
Trade  Journal  of  September  12,  1907,  before  our  meeting  in  New 
York.    The  article  is  entitled  "News  advanced."     [Reads:] 

NBW8  ADVANCED— THB  EASTERN  MANUFACTURERS  RAI8B  PRICES  16  CENTS  A  HUN- 
DRED— REPRESENTATIVES  OP  THE  LARGE  NEWS  UWLa  TfJ  NEW  YORK  AND  THE  NEW 
ENGLAND  STATES  MET  IN  NEW  YORK  CITY  LAST  WEEK  TO  CONSIDER  THE  TRADE  SITU- 
ATION—THE ADVANCE  FOLLOWED. 

An  advance  of  15  cents  a  hundred  on  news  paper  was  annoiinced  last  week  as  a 
result  of  a  meeting  in  New  York  at  which  a  large  number  of  the  eastern  news  mills 
were  represented.  Most  of  the  northern  New  York  manufacturers  making  this  grade 
of  paper  are  said  to  have  been  in  attendance  at  the  meeting. 

The  new  prices  agreed  upon  by  the  manufacturers  at  last  week's  meeting  are  as  fol- 
lows: On  carload  orders  the  price  is  to  be  $2.65  per  hundredweight  in  roils  and  $2.80 
in  sheets.  On  regular  contracts  of  not  less  than  2,000  tons  the  new  price  is  $2.50  in 
rolls  and  $2.65  in  sheets.  Prevailing  conditions  in  the  raw-material  market  are  given 
as  the  main  reason  for  this  latest  idcrease  in  the  price  of  print  paper. 

According  to  recent  reports,  especially  from  northern  New  Yort,  the  mills  are  only 
recovering  from  another  period  of  extremely  low  water,  ^hich  has  curtailed  the  out- 
put of  paper  considerably  and  created  a  shortage  of  ^und  wood.  During  the  past 
two  or  three  weeks  a  number  of  the  mills  in  that  section  have  only  been  running  on 
part  time,  while  some  of  the  pulp  mills  have  been  closed  down  completely. 

All  the  principal  streams  in  the  upper  part  of  New  York  State  were  lower  than  they 
have  been  before  in  many  years.  This  was  particularly  the  case  with  the  upper  por- 
tion of  the  Hudson  River  and  the  rivers  in  the  vicinity  of  Watertown,  N.  Y. 

With  a  scarcity  of  pulp  and  with  practically  no  surplus  stocks  at  any  point,  the 
drought  further  aggravated  the  situation  by  aading  to  the  shortage  and  causing  an 
additional  stringency  in  the  ground- wood  market.  The  added  difficulty  in  securing 
supplies  and  the  continued  advance  on  raw  material,  it  is  stated,  simply  forced  the 
manufacturers  to  act  in  order  to  protect  themselves  against  a  situation  which  was 
entirely  beyond  their  control. 

Among  the  mills  said  to  have  been  represented  at  the  meetine  were:*  Giff  Paper 
Company,  Niagara  Falls,  N.  Y.;  Berlin  Mills  Company,  Berlin,  N.  H.;  Gould  Paper 
Company,  Lyons  Palls,  N.  Y.;  St.  Reds  Pi^r  CcMnpany,  Watertown,  N.  Y.;  Ttg- 
gart's  Paper  Company,  Watertown,  N.  Y.;  St.  Croix  Tiaper  Company,  Woodland,  Me.; 
K'^mington-Martin  Company,  Watertown,  N.  Y.,  and  Mfuone  Paper  Company,  Malone, 
N«  Y«  ^^-^  T 
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I  just  want  to  state  to  you  parenthetically  that  the  agents  of  those 
companies  now  or  were  precucting  this  action  ei^ht  months  in  ad- 
vance of  that  meeting,  and  therefore  anticipated  the  drought  and  low 
water  and  shortage  of  ground  wood. 

The  Chaieman.  Peniaps  they  were  acting  as  prophets.  The 
Weather  Bureau  might  have  employed  them. 

Mr.  NoRRis.  Probably. 

I  would  also  like  to  submit  a  statement  attributed  to  K.  B.  Fuller- 
ton,  first  vice-president  of  the  Manufacturers'  Paper  Company,  pub- 
lished in  the  Paper  Mill  of  August  24,  1907. 

The  Chaieman.  What  is  the  Paper  Mill? 

Mr.  NoRRis.  The  Paper  Mill  is  the  Post  publication  of  13  Park 
Row,  New  York.  There  are  two  so-called  paper  trade  journals,  one 
is  the  Paper  Trade  Journal,  printed  at  152  JN^assau  street,  by  the 
Lockwood  Company,  and  the  Paper  Mill,  printed  by  L.  W.  Post,  13 
Park  Row.  I  want  to  state  that  this  pubfication  did  more  to  alarm 
newspaper  publishers  as  to  the  paper  situation  than  anything  they 
had  previously  read. 

The  Chairmak.  Do  you  mean  this  paper,  or  this  particular  article? 

Mr.  NoRBis.  This  particular  article,  and  parenthetically  quoted  as 
the  "Judge."   [Reads:] 

THE   "jUDGB"  in  great  BRITAIN. 

Mr.  K.  B.  Fullerton  ^"The  Judge")*  first  vice-president  of  the  Manufoctiirers'  Paper 
Company,  of  New  York  City,  is  on  a  prolonged  holiday  trip  with  his  wife,  two  sons, 
and  two  daughters,  ''doing  Europe. ' '  Mr.  Fullerton  and  his  family  have  been  visiting 
the  Lake  district  and  Scotland,  and  are  at  present  in  France.  In  an  interview  witn 
our  Mr.  S.  Chas.  Phillips,  in  Paris,  Mr.  Fullerton  expressed  himself  as  follows: 

"I  left  New  York  towaixi  the  end  of  June  last  and  Know  very  little  of  the  conditions 

obtaining  just  now  in  the  American  and  European  paper  trade.    I  had  intended  taking 

this  long  tour  with  my  family  next  year,  but  the  conditions  were  so  favorable — ^that  is, 

I  having  sold  out  every  pound  of  paper,  and  with  nothing  further  in  sight — I  decided  to 

come  over  this  summer. 

"There  was  at  the  early  part  of  this  year  about  60,000  tons  of  'news'  in  stock  in  the 
United  States,  but  all  that  has  now  disappeared .  My  company  is  responsible  for  about 
300  to  320  tons  of  news  paper  per  day— ^quite  a  lot  to  take  care  of.  The  trouble  is  that 
no  new  grinders  have  been  put  down  in  the  United  States  mills  to  increase  the  pro- 
duction of  ground  wood  for  tne  past  three  years,  and  con8e<iuently  there  is  not  enough 
of  that  pull)  to  supply  the  requirements  of  all  the  mills  in  the  States.  There  is  an 
undoubted  increase  in  the  demand  for  paj>er,  but  no  appreciable  increase  in  the  raw 
material  to  meet  it.  The  present  state  of  affairs  is  likely  to  continue.  Our  mills  not 
being  able  to  suppler  the  extra  demand,  we  have  been  obliged  to  look  to  Canada  for  all 
they  can  spare.  Prices  are  undoubtedlv  good.  L sold  about  200  or  300  tons  of  'news ' 
at  3  cents  (IJ^O  ^©t,  just  before  I  sailea. 

"  It  is  no  use  the  Bntish  market  lookingto  the  States  to  come  to  the  rescue,  if,  in  con- 
sequence of  the  strikes  and  lockout  in  Scandinavia,  Britain's  mills  are  unable  to  fill 
their  contracts,  for  there  is  no  surplus  available  in  the  States  for  any  purpose,  and  not 
likely  to  be. 

"This  is  the  biggest  boom  in  the  American  paper  trade  I  have  seen  for  thirty-five 
yeaM." 

Mr.  Sims.  Is  Mr.  Fullerton  a  Canadian  manufacturer f 
Mr.  NoERis.  No;  he  is  first  vice-president  of  the  Manufacturers 
Paper  Company,  located  at  41  Park  Row,  New  York  City.    The 
Manufacturers  raper  Company  is  a  selling  agent  for  various  mills  in 
the  East  and  in  the  West. 

The  Chairman.  You  may  suspend,  and  as  three  bells  have  rung, 
we  are  now  interrupted  in  the  midst  of  the  hearing  by  tiie  demand  m 
the  House  for  a  useless  roll  call.  We  are  requir^  to  go  over  there, 
all  of  us,  both  sides,  and  vote  "aye"  to  make  a  quorum. 

At  11.35  a.  m.  a  recess  was  taken  until  2  o'clock  p.  m. 
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AirSSNOON  SESSION. 

Hie  conmuttee.  pursuant  to  recess,  reassembled  at  2  o'clock  p.  m., 
Hon.  James  M.  MUer  in  the  chair. 

Mr.  Miller.  The  committee  will  be  in  order.  Mr.  Norris^  you  may 
proceed. 

8TATEMEHT  OF  MB.  JOHV  HOBRIS— Continned. 

Mr.  NoRRis.  Supplementing  the  letters  which  I  read  this  mornings 
there  were  others  which  I  (ud  not  then  feel  at  liberty  to  submit, 
because  they  had  been  sent  to  me  confidentially.  But  I  have 
obtained  permission  to  use  them,  and  I  will  read  them  to  the  com- 
mittee, if  agreeable. 

Mr.  Stafford.  Do  I  understand  that  you  are  going  to  submit  all 
the  letters  that  you  have  in  your  possession? 

Mr.  NoRRis.  No;  I  am  submitting  additional  letters  here  which 
have  been  sent  to  me  bearing  on  tms  matter  of  quotations  by  the 
paper  companies  to  newspapers. 

Mr.  Stafford.  I  understand  you  are  not  withholding  any  of  that 
character  of  letters? 

M^.^  NoRRis.  There  is  one  that  I  have  that  I  had  not  intended  to 
submit  until  I  received  a  telegraphic  reply;  that  is,  one  set  from  one 
newspaper. 

Mr.  MnxER.  Qo  ahead. 

Mr.  NoRRis  beads]: 

St.  Josbpr,  Mo.,  Ot^her  H. 

OoUMnTMB  ON  PaFBB, 

PvUtser  BuUding,  New  Tori  City,  N,  Y. 

Dbab  Sirs:  I  am  indosing  herewith  the  blank  forwarded  by  you  filled  out  as  well 
aajpoBsible  with  information  at  hand. 

For  two  yeaiB,  in  the  early  1900b,  while  connected  with  W.  D.  Boyce,  the  Q^^c^ 
mail-order  publisher,  I  was  engaged  much  of  the  time  with  the  independent  paper  mill 
buQt  by  him  at  Marseillee,  m.  While  so  engaged  I  had  occasion  to  make  an  exhaust- 
ive examination  of  the  northwestern  pulp  wood  supply,  and,  in  le^r  d^ee,  into 
freight  rates  and  general  trade  conditions.  During  tnis  period  I  traveled  hundreds 
of  miles  through  the  woods  of  Minnesota,  Wisconsin,  and  Michigan. 

I  foundj  first  of  all,  that  there  was  plenty  of  wood  left  in  all  three  of  these  States. 
It  is  true  it  is  gjetting  somewhat  remote  from  the  mills,  but  the  conclusion  inevitably 
to  be  reached  is  that  the  mills  should  go  nearer  the  wood.  The  Fox  and  Wisconsin 
river  mUls  diould  move  toward  and  above  the  southern  shore  of  Lake  Superior.  The 
Fox  River  mills  are  paying  freight  on  wood  from  points  north  of  Duluth— «t  that  time 
from  6  to  8  cents  per  nundred.  Boyce  paid  11  cents  from  Duluth  to  Marseilles.  The 
wood  weighed  on  an  average  4,700  potmds  to  the  cord,  but  we  got  an  estimated  cord 
weight  basis  of  4,000  pounds  to  the  cord.  The  barker  took  off  25  per  cent  of  the  weight, 
and  40  per  cent  of  ttia  balance  was  water,  so  that  on  an  estimated  weight  of  4,000 
pounds  we  had  1,800  pounds  of  merchantable  pulp  left  out  of  each  cord  to  go  into  the 
beaters.  That  was  theoretically.  As  a  matter  of  fact,  the  wood  I  bought  averaged 
out  over  a  ton  of  ground  wood  to  the  cord,  and  it  cost  on  an  average  $4.10  per  cord 
f.  0.  b.  Duluth.  The  freight  from  Duluth  to  the  mill  was  $4.40  a  cord.  Yet,  when 
we  came  to  get  freight  rates  on  the  finished  paper  product  (we  were  an  independent 
miU),  we  were  given  practically  no  differential  over  the  Fox  River  mills,  which  paid 
from  3  to  6  cents  per  hundredweight  less  freight  on  the  wood  from  the  forest  to  the  mill. 

For  instance,  tne  miQ  now  shipping  us  our  i>aper  has  a  better  of  supply  of  wood  on 
the  whole 

Mr.  Stafford.  Pardon  me  right  there.    Who  is  this  from? 
Mr.  NoRRis.  G.  H.  Lauke^  pm>Usher  of  the  St.  Joseph  Gazette, 
Missouri. 

Mr.  Stafford.  He  is  talking 

Mr.  NoBBiB.  As  a  paper  man. 
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Mr.  Stafford.  From  what  you  have  read  it  gives  me  the  impres- 
sion that  he  is  apaper  manufacturer. 

Mr.  NoRRis.  He  explains  that  for  two  years  in  the  early  nineteen 
hundreds  he  had  been  connected  with  a  paper  mill  built  by  W.  D. 
Boyce^  at  Marseilles,  111.    [Continues  readmg:] 

Yet,  when  we  came  to  get  freight  rates  on  the  finished  paper  product  (we  were  an 
independent  miU),  we  were  given  practicaUy  no  differential  over  the  Fox  Kiver  mills, 
which  paid  from  3  to  5  cents  per  nundredweight  lees  frei^^t  on  the  wood  from  the 
forest  to  the  mill. 

For  instance,  the  mill  now  shipping  us  our  paper  has  a  better  supply  of  wood  on  the 
whole — better  quality — in  a  lower  market  to  buy  the  wood  than  tnerox  River  iftills, 
and  then  saves  5  to  8  cents  per  hundredweight  in  freight  on  wood.  When  it  ships 
its  finished  product  it  gets  the  same  freight  rates  to  St.  Joseph  as  the  Wisconsm 
mills.  You  can  readily  see  that  this  mieans  a  preference  of  |2  to  |8.25  a  ton  on  the 
ground  wood. 

I  can  not  see  why  consumers  should  be  forced  by  the  mills  to  pay  tribute  to  the 
new  mills  and  for  the  cost  of  the  mistakes  of  the  mills  in  the  old  temtorv. 

We  have  been  told  that  the  wood  was  costing  the  mills  |9  per  cord  f .  o.  d.  Duluth,  but 
on  investigation  I  find  that  the  prevailing  prices  in  that  market  last  winter  ranged 
between  |6  and  $6.75  per  cord.  I  also  find  that  there  is  plenty  of  spruce  between 
Duluth  and  the  boundary — tbat  it  has  been  barely  scraped. 

In  my  days  in  the  paper  business,  with  a  12-hour  shift  (two  a  day),  a  fair  quality  of  roll 
print  could  not  be  made  at  Marseilles  at  a  profit  at  much  less  than  |2  pw  hundred- 
weiffht. 

I  looked  for  the  mills  to  move  farther  north,  and  was  so  convinced  of  the  handicap  of 
oxa  location,  together  with  the  advantages  enjoyed  by  the  General  Paper  Company 
mills,  that  the  newspaper  business  looked  better  to  me. 

I  have^written  quite  fully  information  that  may  be  of  no  value  to  you,  in  the  thought 
that  possibly  it  might  prove  of  some  interest  or^value.  Of  course,  I  shall  hope  to  have 
this  considered  as  conndential— 

It  has  now  been  released — 

and  under  these  conditions  if  I  can  give  any  further  information  that  would  be  of  value 
shall  be  elad  to  do  so. 

My  juagment  is  that  for  a  mill  sanely  located,  imder  the  changed  labor  conditions — 
three  shifts  a  day  instead  of  two— 12  per  hundredweight  for  a  thoroughly  good  quality 
of  roll  print,  containii^  not  less  than  zO  per  cent  sulphite  (and  a  neat  many  fairy  tales 
are  told  about  25  and  30  per  cent  sulphite),  is  a  fair  price  at  the  mill,  and  that  more  than 
that  is  in  the  nature  of  eztortioiu 

Yours,  truly,  G.  H.  Lauee, 

Fvhluher  8t,  Joseph  OazetU. 

Mr.  Sims.  What  is  the  date  of  that  letter) 

Mr.  NoERis.  October  22,  1907. 

Mr.  Staffobd.  He  was  complaining  there  of  differentials  that 
were  being  paid  to  the  Fox  River  Vafley  mills  as  against  the  mills 
he  was  connected  with  in  Illinois.  Of  course  that  would  be  obviated 
now  under  ihe  interstate-commerce  act,  and  the  proper  place  to  lay- 
that  complaint  would  be  before  that  Commission. 

Mr.  NoBRis.  We  attach  no  value  to  that  part  of  it. 

Mr.  Staffobd.  Do  you  attach  any  value  to  that  part  in  which  he 
says  that  the  mills  ^ould  be  moved  farther  north  because  it  is  more 
economical,  and  that  to-day  it  is  rather  expensive  to  continue  the 
mUls  at  their  present  establishments? 

Mr.  NoBBis.  There  may  be  material  value  in  that  in  connection 
with  the  subject  of  other  mills  elsewhere,  which  were  located  on 
exhausted  water  courses  and  which  were  tributary  to  denuded  timber 
tracts. 

Mr.  Stafford.  As  I  imderstand  that  letter,  he  has  since  discon- 
tinued his  connection  with  the  manufacture  of  paper  and  has  ^one 
into  the  newspaper  publishing  business. 
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Mr.  NoREis.  That  is  right. 

Mr.  Stafford.  Do  you  know  whether  or  not  his  connection  with 
that  concern  was  substantially  successful,  or  whether  the  plant  itself 
was  a  financially  successful  onet 

Mr.  NoBSis.  1  do  not  know.  I  have  some  letters  to  the  Newburgh 
Daily  News  in  reply  to  requests  for  quotations.     [Reads:] 

Bbbun  Mnxs  Oompant, 
New  York,  Jmu  1, 19(yi. 
The  Nbwburoh  Printing  and  Pubushxno  Compant, 

Newbwrghy  N.  Y, 
Dear  Sirs:  We  are  in  receipt  of  your  favor  of  the  Slst  asking  for  quotation  on 
your  supply  of  news  paper.    We  rep;ret  to  say  that  we  have  no  paper  to  offer.    At 
the  present  time  our  enture  i>roduct  is  under  contract. 

Thanking  you  for  the  inquiry,  we  remain,  yours,  truly, 

BsRUN  Mqxs  Compant, 
M.  S.  FuNT,  Agent. 


Great  Northern  Papbb  OoicPANTy 
61  WaU  StreUy  New  Yorh,  June  i,  1907. 
The  Newburgh  News  Printing  and  Publishinq  Compant, 

Newbwrghy  N.  7. 
Gbntlembn:  Your  favor  of  the  31st  ultimo  to  hand.    We  thank  you  for  the  oppor- 
tunity, but  are  not  in  position  to  make  quotation  at  the  present  time.    If  you  are 
in  the  market  about  the  first  of  the  year,  when  we  expect  our  new  mill  to  be  in  opera- 
tion, we  will  be  ^lad  to  take  up  the  question  of  contract  with  you. 
Yours,  truly, 

Great  Northern  Paper  Compant, 

G.  B.  WiNQMAN,  Auietant  to  the  Vke-Pretidenl^. 


P.  W.  Felch, 
127  Duane  Street,  New  York,  June  1, 1907. 
The  Newburgh  Dailt  News, 

Newburgh,  N  Y, 
Gentlemen:  I  have  your  letter  of  the  Slst  ultimo,  and  inclose  you  sample  of  No.  1 
newsj  and  if  you  want  quality  it  is  right  here  in  this  sheet,  and  oo  not  think  you  can 
beat  It  as  to  good  rolls,  running  qualities,  and  finish. 

I  will  make  you  price  of  2|  cents  net,  thirty  days,  delivered  Newburgh,  and  trust 
at  this  low  price  that  you  can  favor  us  with  your  contract. 

Whether  your  contract  is  placed  with  us  or  some  one  else,  the  sooner  you  get  it  closed 
the  better,  as  the  market  is  stiffening  and  advancing  all  the  time. 
Thanking  you  for  the  inquiry,  I  remain, 

Yours,  truly,  F.  W.  Felch. 


The  pETrEBONE-CATARACT  Paper  Compant, 

Niagara  FaUe,  N.  F.,  June  S,  1907. 
The  Newburgh  News  Printing  and  Publishing  Compant, 

Newburgh,  N.  Y. 
Gentlemen:  We  are  very  much  pleased  to  receive  your  inquiry  of  May  31,  and  have 
mailed  you  under  separate  cover  samples  of  our  news,  and  beg  to  quote  you  price  on  100 
tons  of  same  in  34-inch  and  17-inch  rolls  of  12.45  per  hundred  pounds,  freight  paid  to 
Newbmrgh  in  car  lots,  net  cash  thirty  days. 

Owin^  to  present  engagements  being  very  urgent,  we  woiild  ask  you  to  accept  our 
proposition  not  later  than  the  Sth  instant,  if  it  is  agreeable  to  you. 
Yours,  truly, 

The  Pettebonb-Cataract  Papbb  Company, 
N.  J.  Bawkin,  Secretary. 
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Oswxoo  Vaus  Pulp  and  Papbb  Compakt, 

FulUm,  N.  r.,  June  3, 1907. 
Nbwbuboh  Nbws  Pbimteno  and  PuBLumNa  Compant, 

Newbwrgh,  N.  T. 
Gbntlbmsn:  Replying  to  jaai  inauiry  of  the  Slot  iiltimo,  would  eay  we  would  take 
your  contract  for  1(X)  tone  34-inch  rolls,  ooverinff  one  year's  supply  of  paper  at  a  price 
of  2)  cents  delivered  f.  o.  b.  your  dty  in  carioad  lots  lees  3  per  cent  for  cash  in  thirty 
days. 

We  are  indosinff  jrou  a  sample  of  our  pa^  and  would  say  that  we  are  furnishing 
all  the  papers  in  Middletown^  N.  Y.,  and  in  Poughkeepsiei  N.  Y.,  so  that  you  can 
readily  see  our  printed  sheet  if  you  desire.  This  offer  is  made  subject  to  acceptance 
within  one  week. 

Hoping  to  hear  from  you  favorably,  we  remain,  youis,  truly, 

H.  L.  Paddock,  PresidenL 


H.  G.  Craig  ft  Co., 
t61  Broadway,  New  York,  June  S,  1907. 

Nbwbuboh  Nbws  Pbintino  and  Publishing  CoifPANY, 

Newburgh,  K  T. 
Gbntlbman:  Replying  to  your  inquiries  of  the  3l8t,  addressed  to  the  St  Regis 
Paper  Company,  and  also  the  writer,  would  say  we  are  pleased  to  quote  you  price  on 
100  tons  of  o4  and  17  inch  rolls,  to  be  delivered  during  the  year  in  carload  lots,  a  price 
of  $2.45  f.  0.  b.  Newburgh,  net  cash  thirty  days,  or  1  per  cent  for  cash  ten  days  from 
date  of  invoice.    This  is  subject  to  immediate  acceptance,  which  we  have  to  request, 
owing  to  acute  conditions  that  now  exist. 
Thanking  you  for  the  inquiry,  and  trusting  we  may  hear  from  you,  we  are, 
YouiB,  trulyi 

H.  G.  Craig  ft  Co. 
Jas.  T.  Mix. 


Finch,  Prutn  ft  Co., 
Glens  FaUs,  N.  F.,  June  1,1907. 
Nbwburgh  Daily  Nbws. 

Newburgh,  N.  T. 
Gbmtlbmbn:  We  regret  very  much  not  to  be  able  to  meet  with  your  request  to 
quote  you  on  your  paper  contract.    Owing  to  present  contract  orders  which  we  have 
on  our  bookSj  it  will  oe  impossible  for  us  to  take  on  any  more  business.    However, 
if  occasion  arises  at  any  future  time  that  we  are  able  to  do  so  we  will  gladly  commu- 
nicate with  you. 
Thanking  you  for  remembering  us  in  this  matter,  we  remain, 
^ours,  truly. 

Finch,  Prutn  ft  Co., 
Albert  Newcombb, 
Manager  Paper  Mills  Department. 


H.  G.  Craig  ft  Co., 
tOl  Broadway,  New  York,  June  6, 1907. 
Mr.  Frbd  Wilson, 

Care  of  Newburgh  News  Printing  and  Publishing  Company, 

Newburgh,  N.  T. 
Dbar  Sir:  Regarding  our  conversation  on  the  phone  about  your  newspaper  con- 
tract, if  you  will  come  down  to  New  York  at  our  expense  we  will  be  glad  to  take 
this  up  with  you  in  person.  I  would  go  to  Newburgh  but  for  the  fact  that  I  am  tied 
down  with  important  business  matters  nere  and  will  be  for  the  next  few  days.  Please 
wire  us  upon  receipt  of  this  when  you  will  come,  and  imderstand  it  is  at  our  expense, 
for  we  feel  sure  that  we  can  name  you  an  attractive  price  that  will  be  to  oiir  mutual 
benefit. 

Youn^  truijt  H.  G.  Craig  ft  Co., 

Jab.  T.  Mix. 
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Nbw  York  and  Pbnnstlyania  Ck>MPANTy 

41  Park  Row,  New  York,  June  6, 1907. 
Mr.  F.  W.  Wofloir, 

PruiderU  Newburgh  Printing  and  PuhUMng  Company, 

Newburgh,  N,  71 
DsAB  Sib:  Replying  to  your  favor  of  June  3,  we  b^  to  say  that  we  will  renewyoui 
contract  for  paper  for  one  year  from  the  expiration  of  your  present  contract  at  $2.40, 
frei^t  paid  to  Newburgh,  less  a  cartage  allowance  of  2}  cents  per  100  pounds,  terms 
net  cash  thirty  days. 

In  view  of  the  present  market  conditions  and  the  outlook  for  the  future,  we  regard 
this  as  a  very  advantageous  figure,  and  we  trust  to  receive  your  acceptance  promptly. 
We  beg  to  thank  you  for  your  promise  of  preference  on  your  business,  and  we  can 
assure  you  if  you  decide  to  stay  with  us  another  year,  we  snail  at  all  times  devote  our 
best  attention  to  your  interests. 

Awaiting  your  reply,  we  remain,  yours,  truly, 

Nbw  York  and  Pbnnstlyania  Co. 
J.  Nbil. 


F.  DiLLiNaHAM  &  Company, 

Boston,  Mass,,  June  6, 1907. 
Nbwbxtrgh  Nbws  Printino  and  PuBUSHiNO  Company, 

Newburgh,  N,  Y, 
Gbntlbmbn:  In  reply  to  yours  of  May  31,  we  inclose  sample  of  the  quality  of  the 
news.    The  last  (quotation  was  $2.35  at  New  York.    Should  you  wish  us  to  place  the 
order  on  that  basis,  we  will  submit  it  to  the  mill. 

Yours,  truly,  F.  Dilunoham  k  Co. 


St.  Georqb  Pulp  and  I^apbr  Company, 

Norwalk,  Conn.,  June  It,  1907. 
Nbwburoh  Nbws  PRnmNO  and  Pubiishinq  Company, 

Newburgh,  N.  Y. 
Gbntlbmbn:  Your  esteemed  &vor  of  the  11th  instant  is  received  and  we  r^n^t  to 
advise  that  at  present  writing  our  entire  tonnage  is  sold.  A  few  months  hence, 
possibly  by  October  1,  we  would  be  in  a  position  to  supply  you  if  our  quality  ana 
prices  suited,  but  should  you  wish  paper  for  delivery  before  October  1,  we  would  be 
unable  to  8upi)ly  it. 

Again  thanking  you  for  the  inquiry  and  hoping  to  hear  further  from  you  in  connection 
with  the  matter,  we  remain. 
Yours,  truly, 

St.  Gborob  Pulp  and  Papbr  Company. 


Charlbs  Irwin, 
Papbr  and  Cordagb, 
16  StaU  Street,  Rochester,  N,  Y,,  June  It. 
The  Nbwburoh  Nbws, 

Newburgh,  N.  Y. 
Gbntlbmbn  :  We  have  your  esteemed  inquiry  for  a  contract  on  news.  We  hand  you 
herewith  sannples  of  our  paper  and  quote  for  100  tons  approximately,  rolls  basis,  24  by 
36,  33  pounds,  at  2i  cents  per  pound  f.  o.  b  cars  Newburgh;  terms,  net  thirty  days. 
Cores  and  waste  to  be  govemea  by  the  usual  terms  made  by  all  mills  and  jobbers. 
Tlds  is  a  strictly  No.  1  paper  made  by  a  very  large  mill ;  in  fact,  they  have  several  mills. 
Hoping  to  have  your  valued  contract,  we  are, 

Yours,  tnuy,  Chas.  Irwin. 


Parsons  Brothers, 
to  Vesey  Street,  New  York,  June  tt,  1907. 
Nbwbxtrgh  Daily  Nbws. 

Newburgh,  N  Y. 
Gbntlbmbn:  We  have  somewhat  delayed  in  quoting  you  on  account  of  imsettled 
conditions  of  the  price  of  news  for  1908. 
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We  are,  however,  now  in  position  to  quote  you  $2.40  per  100  pounds  f .  o.  b.  Newburgh. 
net  thirty  days,  for  rolls  wound  on  sulphite  cores,  for  your  year's  supply  of  about  100 
tons. 

Trusting  this  will  be  attractive  and  that  we  may  have  your  contract  at  an  early  date, 
we  remain, 

Yours,  truly, 

Parsons  Brothbbs, 
Per  Wm.  C.  Jupp. 


Tbeadwbll  Paper  Compant, 
Watertawn,  N.  F.,  June  5, 1907. 
Nbwbttboh  Daily  Nbws, 

Newburghf  JV.  T. 
Gentlemen:  Answering  your  esteemed  favor  of  May  31,  we  quote  you  on  34-inch 
rolls,  basis  24  by  36,  33  pounds,  500,  $2.50  per  hundi^weight  f.  o.  b.  mill,  carload 
rate  of  freight  allowed  to  your  city.    This  price  to  be  good  for  one  week  from  date,  and 
should  you  accept  same  we  would  put  this  in  the  form  of  a  contract. 

The  price  of  17-inch  rolls  would  be  the  same.    We  inclose  sample  showing  the 
average  run  of  our  paper.    We  shall  be  pleased  to  hear  further  from  you. 
Our  terms  are  3  per  cent  for  cash  in  ten  days,  net  thirty  days. 
Yours,  truly, 

Treadwell  Paper  Compant. 


Internahonaji  Paper  Coicpant, 
SO  Broad  StreH,  New  York,  June  i,  1907. 
Mr.  Frederick  W.  Wilson, 

The  Newburgh  DaUy  News,  Newburgh,  N.  Y, 
Mt  Dear  Mr.  Wilson:  We  are  in  receipt  of  yours  of  May  31,  and  whilst  we  can 
assure  vou  that  we  appreciate  v^  much  your  disposition  toward  us,  we  regret  exceed- 
ingly that  we  are  not  in  a  podtion  to  quote  on  your  contract.  Our  entire  tonnage  is 
sold  for  a  considerable  penod  ahead  and  we  have  been  out  of  the  market  since  last 
fall,  and  beyond  this  do  not  expect  to  have  any  paper  to  sell  for  perhaps  a  year  to 
come. 

Cordially  yours,  A.  E.  Wright, 

Manager  Newi  Division, 
Mr.  Sims.  What  is  the  date  of  that? 
Mr.  NoBRis.     [Reads:] 

Our  entire  tonnage  is  sold  for  a  considerable  period  ahead  and  we  have  been  out  of 
the market  since  last  fall 

Mr.  Sims.  What  is  the  date? 

Mr.  NoBRis.  June  1,  1907.     [Continues  reading:] 

And  beyond  this  do  not  expect  to  have  any  paper  to  sell  for  perhaps  a  year  to  come. 

Mr.  Sims.  I  got  that,  but  I  just  wanted  to  see  the  date,  to  see  if 
the  year  had  expired. 
Mr.  NoERis.  That  would  be  from  October,  1906,  to  June,  1908. 
Mr.  Staffobd.  Wliat  was  the  construction  as  to  that,  that  you 

t'ust  put  upon  that,  from  Jime,  1907.  to  when,  that  they  woidd  not 
)e  in  a  position  to  supply  any  paper? 

Mr.  NoRRis.  From  October,  1906,  to  Jime,  1908.  This  letter  was 
written  June  1,  1908. 

Mr.  MnxEB.  June  1,  1907,  was  it  not? 

Mr.  NoERis.  Yes;  which  would  indicate  that  they  had  not  sold 
any  from  October,  1906,  and  would  not  be  able  to  imtil  June,  1908. 

Mr.  Sims.  A  year  from  that  date? 

}ir.  NoBBis.  Yes. 

Mr.  Sims.  Right  in  that  connection,  do  you  know  whether  or  not, 
Mr.  Norris,  the  International  Paper  Company  exported  any  paper 
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within  tiiat  period  of  time,  exporting  it  to  foreign  markets  covering 
the  period  or  time  to  whicn  he  refers? 

Mr.  NoBBis.  I  know  from  the  published  statement  of  Mr.  Chable 
that  they  had  been  exporting  a  considerable  quantity;  that  their 
average  sale  was  150  tons  a  dsj,  if  my  recollection  serves  me,  in  for- 
eign markets,  as  compared  with  25  tons  when  the  International 
Paper  Companv  was  first  organized,  and  that  in  the  last  year  they  had 
been  forced  to  buy,  or  had  Mught,  in  Canada  17,000  tons  of  Canadian 
paper  which  they  had  used  to  ml  foreign  orders,  and  had  bought  2,000 
tons  in  Germany  for  the  same  purpose. 

Mr.  Stafford.  So  that  the  output  of  the  International  Paper  Com- 
pany was  not  suj£cient  to  meet  their  contract  demands  for  foreign 
shipment? 

Mr.  NoBBis.  It  is  open  to  that  construction. 

Mr.  Stafford.  If  you  have  finished  with  the  letters 

Mr.  NoBBis.  I  have  not.    There  is  one  more  batch  from  New  York. 

Mr.  Stafford.  I  mean  the  letters  from  the  Newburgh  paper. 

Mr.  NoRRis.  Yes,  sir. 

Mr.  Stafford.  I  would  like  to  ask,  in  that  connection,  for  what 
puroose  you  present  those  various  letters? 

Mr.  NoRRis.  As  fixing  dates  upon  which  quotations  were  being 
made  by  these  compames.  and  which,  in  connection  with  all  the 
letters  which  may  appear  nere  from  those  companies,  addressed  in 
different  directions,  may  tell  stories  which  do  not  appear  upon  the 
surface.  If.  for  instance,  after  they  have  announced  that  tney  are 
entirely  sola,  subse^uentiy  letters  appear  where  they  are  inviting  and 
sohciting  and  bidding  upon  business,  it  might  open  up  possibilities. 
They  are  submitted,  not  upon  any  theory  of  that  sort,  but  solely  in 
response  to  the  inquiry  of  one  of  the  gentlemen  of  the  coiomittee  for 
letters  from  the  paper  companies. 

Mr.  Stafford.  You  are  not  submitting  letters  from  the  newspaper 
publishers  unless  the^  have  some  pertinent  facts  that  will  have  some 
Dearin^ on  the  investigation? 

^  Mr.  NoRRis.  Some  bearing  on  the  consideration*  of  the  questions 
likely  to  arise  in  this  inquiry. 

Mr.  Stafford.  As  I  understand,  to  use  a  technical  term  in  a  law- 
suit, you  are  laying  a  foimdation? 

Mr.  NoRRis.  That  is  right. 

Here  is  a  letter  from  the  International  Paper  Company,  30  Broad 
street,  August  14, 1907. 

Parenthetically,  I  may  state  that  the  Journal  of  Commerce  has 
been  receiving  its  paper  from  the  Great  Northern  Pap^  Company. 
[Reads:] 

International  Papbr  Gompant, 
30  Broad  Street,  New  York,  August  U,  1907. 
Mr.  A.  W.  DoDSwoBTH, 

Secretary  "  The  Journal  of  Commensey** 

No,  St  Broadvfoyf  City. 
Dbab  Sir:  We  acknowledge  receipt  of  your  inquiry  of  even  date,  and  beg  to 
advise  you  that  our  present  engagements  for  next  year  are  such  as  to  prevent  our  look- 
ingfor  any  new  busmess. 
Thanking  you  for  remembering  us,  we  remain, 

Yours,  very  truly,  A.  E.  Wright, 

Manager  New$  Diviswn^ 
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Berlin  Mills  CoicPANTy 
New  York,  N.  Y.,  August  15, 190;. 

JoURKiX  OW  COMMBBCBy 

St  Broadway  f  OUif. 
Dear  Sirs:  Replying  to  your  fovor  of  the  14th  instant,  would  say  that  we  are  not  in 
a  position  to  quote  you.    In  fact,  we  fear  it  may  be  necessary  for  us  to  drop  some  of 
the  contracts  that  we  have  been  carrying. 

Yours,  very  trulyi  Bbrlin  Mills  Compant. 

W«  B.  MooRB,  AgerU. 


Finch,  Prutn  &  C5o., 
Glens  Falls,  N.  Y,  August  19, 1907. 

JOXTRNAL  Of  OomCBRCB, 

St  Broadway,  New  York  City. 

Gbntlembn:  We  have  held  ^rour  letter  of  August  15  without  answering  same,  for 
the  reason  that  we  are  very  desirous  of  making  a  proposition  to  you  at  this  time  and 
securing  your  valued  business,  and  we  have  been  trying  to  figure  out  some  wav  whereby 
we  could  take  this  contract  on.  However,  the  great  shorta^  of  raw  materials,  and  the 
corresponding  increase  in  the  consumption  of  paper  on  other  contracts  which  we  have 
had  since  the  mill  started  does  not  warrant  us  m  contracting  for  any  more  paper  after 
January  L  However,  we  expect  to  have  available  for  sale  a  portion  of  our  product, 
sufficient  to  take  care  of  your  tonnage  for  deliveries  after  January  1,  and  if  you  could 
hold  this  matter  open  for  a  couple  of  months,  we  assure  you  of  our  best  endeavors  to 
secure  your  business. 

We  are  making  a  quality  of  paper  which  we  believe  will  compare  favorably  with  that 
manufactured  by  any  other  manufacturer,  and  we  respectfully  call  your  attention  to 
the  Morning  Telecraph,  of  New  York  City,  and  also  the  Wall  Street  Summary,  both  of 
which  papers  are  Deing  printed  on  x>aper  manufactured  by  Finch,  Pruyn  &  Go. 

Trusting  that  you  can  leave  the  matter  open  until  such  time  as  stated  above,  we 
remain, 

Very  truly,  yours,  Finch,  Prutn  <&  Co., 

Albert  Newcomb, 
Manager  Paper  Mills  Department, 


Thb  Journal  of  Cohherce  and  ComfERCiAL  Bullbtin, 

St  Broadway,  New  York,  October  16, 1907. 
Mr.  Don  C.  Bettz, 

Chairman  Committee  on  Paper.  American  Newspaper 

Publishers  Association,  New  York  City, 
Mt  Dear  Mr.  SErrz:  We  inclose  herewith  our  answers  to  your  inquiries  regarding 
the  i>aper  situation.  There  is  nothinj^  further  that  we  can  say  outside  of  the  informa- 
tion inclosed  herewith,  with  the  possible  exception  that  while  it  was  generally  known 
throughout  the  paper  trade  that  our  contract  expired  September  1,  we  did  not  have 
a  single  call  soliciting  our  business,  from  any  paper  manufacturer,  not  even  the  Great 
Nortnem. 

We  waited  for  the  Great  Northern  to  call  around  on  the  subject,  believing  that  we 
would  be  in  a  better  position  to  negotiate  than  we  would  be  if  we  asked  them  to  call. 
We  waited  imtil  the  Latter  part  of  August  and  then  directed  them  to  take  up  the  sub- 
ject with  us,  with  the  result  of  an  increase  of  47}  cents  per  himdredweight. 
Our  contract  reads  for  $2.50,  but  we  have  an  underlying  agreement  which  brings  the 

Erice  down  to  12.47)  per  himdred  weight.  While  our  relations  with  the  Great  Northern 
ave  always  been  friendly,  this  year  we  were  treated  quite  differently,  and  they  re- 
auired  an  immediate  decision,  inferring  to  our  minds  that  they  were  aware  of  the  fact 
tnat  nobody  else  would  bid  on  our  contract.  This  impression  we  gained  at  the  time 
the  negotiations  were  completed.  The  only  call  we  received  from  any  of  the  paper 
companies  was  from  Mr.  Scrimceour,  of  the  Manufacturers  Paper  Company,  who  pro- 
fessed to  want  our  business,  and  promised  to  quote  prices,  and  named  the  mill. 

This  information  was  never  given  to  us  and  they  have  not  even  taken  the  trouble  or 
displayed  sufficient  interest  to  find  out  where  our  contract  landed.  Kindly  regard  all 
the  information  thus  far  given  to  you  as  confidential, 
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since  released — 

and  if  any  of  it  is  of  sufficient  importance  for  you  to  ask  for  its  release,  kindly  advise 
us  before  so  doing. 

Yours,  very  truly, 

Tbs  Jouknal  of  Oommbrcb  and  GoiucxRciAL  Bulletin, 

A.  W.  DoDSwoRTH,  Secretary, 

Now  we  are  about  to  enter  on  another  stage  of  our  evidence,  and 
we  think  that  it  will  simplify  the  presentation  very  much  and  save 
a  mass  of  time  and  fruitless  inquiry  on  your  part  if  we  suggest  to  you 
that  yx>u  at  this  time^  ask  the  paper  manufacturers  to  furnish  to  the 
committee  the  following  information: 

The  International  Paper  Company,  the  number  of  paper-making 
machines  in  its  mills  operated  during  the  past  six  montns  in  manu- 
facturing news  print  paper,  and  the  number  so  used  during  the  year 
1899. 

Second,  list  of  mills  shut  down  since  April  1,  1907,  and  for  what 
period,  and  causes  therefor. 

Third,  statement  of  average  price  per  annum  received  by  the 
International  Paper  Company  at  point  of  delivery  for  news  print 
paper  since  1898. 

Fourth,  list  of  contracts  made  or  changed  or  readjusted  since 
September,  1906,  for  news  print  paper,  and  prices  fixed  tnerein;  that 
is,  for  news  print  paper,  whether  contract^  for  directly  or  through 
agents  or  joboers:  the  quantities  contracted  for,  and  record  of  devia- 
tions from  standard  form  of  contract  whenever  such  deviations 
appear. 

Fifth,  list  of  customers  dropped,  cjuantities  shipped  by  it  or  on  its 
account  to  places  outside  of  tne  United  States  monthly  for  the  years 
1905,  1906,  and  1907,  and  net  price  received  thereon  f.  o.  b.  mill, 
and  date  of  sale;  that  is,  the  monthly  shipments  and  the  dates  at 
which  the  contracts  for  those  shipments  were  made.  In  instances 
where  manufacturing  orders  for  foreign  consumption  were  placed 
outside  of  the  United  States,  state  quantities  and  net  prices  f.  o.  b. 
mill  paid  thereon  by  International  to  the  manufacturers. 

Statement  of  amounts,  if  any,  received  by  it,  directly  or  indirectly, 
or  by  any  selling  agents  from  any  pool  for  restriction  of  output. 

Quantity  of  news  print  paper  made  by  it  in  each  calendar  year 
since  1898,  inclusive. 

Quantity  of  news  print  paper  made  and  sold  by  it  in  the  United 
States  in  each  calendar  year  since  1898,  inclusive. 

Quantity  of  news  print  paper  made  by  it  and  sold  outside  of  the 
Umted  States  in  each  calendar  year  since  1898,  inclusive. 

Qhaantitj  of  news  print  paper  in  each  calendar  year  since  1898 
made  for  it  outside  of  the  United  States  and  sold  by  it  in  the  United 
States,  giving  net  price  paid  by  it  f.  o.  b.  mill  for  such  paper  and 
price  netted  by  it  f.  o.  b.  mill. 

Siiantitjr  of  news  print  paper  in  each  calendar  year  since  1898 
e  outside  of  the  United  States  and  sold  by  it  outside  of  the 
United  States,  and  net  price  paid  by  it  f.  o.  b.  mill  for  such  paper, 
and  price  netted  by  it  f.  o.  b.  inill. 

Also  to  the  International  Paper  Company,  average  cost  of  manu- 
facture of  news  print  paper,  f.  o.  b.  mill  per  annum  since  1898  of  all 
mills  and  at  each  mill;  average  annual  cost  of  labor  per  ton  of  output 
engaged  in  manufacture  and  in  repair  at  all  mills  and  at  each  milL 


Digitized  by 


Google 


182  WOOD  PULP,  PRINT  PAPEB,  ETC. 

The  previous  one  should  be  average  cost  of  manufacture  <tf  nefws 
print  paner  f.  o.  b.  mill  per  ton  of  output  per  annum  since  1898  at  all 
mills^ana  at  each  mill. 

Great  Northern  Paper  Company:  Give  a  statement  of  average 
price  per  annum  received  by  it  at  point  of  delivery  for  news  print 
paper  since  1901. 

Similar  statement  from  David  S.  Cowles,  representing  the  Lisbon 
Falls  Fiber  Company,  the  Bowdoin  Paper  Manufacturing  Company, 
and  the  Pejepscot  Pi^r  Company. 

Also  that  the  committee  summon  John  Hanrahan,  of  26  Broadwav, 
New  York;  Mr.  Dean,  of  Dean  &  Chable,  26  Broadway,  New  York; 
N.  M.  Jones,  of  the  Katahdin  Pulp  and  Paper  Comipany;  George 
Hardy;  W.  H.  Hurlburt,  traffic  manager,  formerly  of  St.  Louis,  now 
acting  as  traffic  manager  for  the  muis  formeriy  assodated  in  tlie 
General  Paper  Company  in  routing  traffic;  John  A.  Davis,  of  H.  G. 
Craig  &  Co. ;  Mr.  Hussey,  Boston,  selling  agent  of  International  Paper 
Company;  A.  E.  Wright,  New  York,  manager  of  sides.  International 
Paper  Company. 

Also  ask  David  S.  Cowles,  president  of  the  American  Pi^r  and 
Pulp  Association,  to  furnish  all  letters  sent  by  him  urging  dealers 
to  restrict  output  or  maintain  prices. 

Mr.  MiLLEB.  You  mean  copies  of  letters? 

Mr.  NoBBis.  Copies  of  letters. 

Mr.  Sims.  As  I  understand,  Mr.  Norris,  you  wish  those  parties  to 
be  summoned  and  examined  before  the  committee  on  the  suLjCct 
of  the  inquiry  embraced  in  the  resolution  t 

Mr.  MnxER.  Of  course  we  will  take  that  matter  under  considera- 
tion as  soon  as  we  get  an  official  copy  of  the  report.  I  understand 
you  want  us  to  request  at  |;his  time  that  they  furnish  us  with  copies 
of  all  the  things  emmierated? 

Mr.  NoBRis.  The  preparation  of  that  data  by  those  folks  at  that 
time  will  simplify  your  work.  It  will  avoid  unnecessary  testimony, 
the  presentation  of  it  on  our  part,  as  to  what  has  been  the  cost  of 
labor  or  the  materials  entering  into  it.  The  reason  why  I  have 
sug^ted  that  is  we  have  a  statement  here  from  Mr.  Cowles,  the 
president  of  the  American  Pulp  and  Paper  Association,  assumedly 
the  highest  authority  in  all  the  paper  bufflness,  the  chosen  repre> 
sentative  of  all  the  groups  of  paper  mdustries  in  the  United  States, 
who  wrote  as  follows,  a  letter  wnich  appeared  in  The  Paper  Mill  under 
date  of  Saturday,  September  14,  1907  [reads]: 

UBAL  SCARCITT  OF  PAPB8 

David  8.  Cowles,  president  of  W.H.  Parsons  ft  Co.,  representii^  the  Bowdoin  Man- 
ufacturing Company,  the  Lisbon  Falls  Fiber  Company,  Pejeptcot  Tapesr  Coii|M&y, 
and  other  paper  ana  lumber  interests,  writes: 

"Every  mdication  points  to  the  fact  that  the  consumption  of  news  paper  has  rather 
more  thsui  overtaken  the  production,  and  with  the  natural  yearly  increase  in  con- 
sumption it  would  seem  as  though  there  would  be  a  real  scarcity  of  news  paper  during 
1908,  and  perhaps  for  a  much  longer  time.  The  cost  of  labor  in  the  la^  mills  has 
increased  practically  50  per  cent,  owing  to  the  adoption  of  the  throe-tour  sysiem. 
The  price  of  spruce  wood  pulp  ha!s  advanced  in  the  last  two  years  more  than  50  per 
cent,  and  there  has  also  been  a  very  heavv  increase  in  the  cost  of  all  the  various  artides 
that  go  into  the  manufactinre  of  pulp  and  paper. 

Mr.  Ryan.  Is  it  your  contention  that  that  is  truel 
Mr.  NoBBis.  Our  contention  is  that  that  is  absolutely  false,  from 
his  own  figures,  and  the  figures  of  every  one  of  these  paper  compafdes 
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will  show  it,  and  will  show  that  there  is  absolutely  no  justification 
for  this  extraordinary  increase  in  price  of  $12  per  ton,  which  was 
uniformly  made  by  these  companies  during  those  two  years. 

Mr.  Ryan.  The  statements  there  about  their  wages  increasing 
and 

Mr.  NoBRis.  I  say  that  they  are  absolutely  false,  and  that  his  own 
figures,  we  beUeye,  will  estabikh  that  fact,  so  that  we  will  establiph 
out  of  his  own  mouth  that  these  representations  or  these  justifica- 
tions for  this  enormous  increase  in  the  price  of  wood  he  knew  to  be 
false  when  he  uttered  them. 

Mr.  Stafford.  Do  you  question  the  contention  of  the  manufac- 
turers, as  published  in  the  newspapers,  that  a  portion  of  the  labor 
cost  increase  is  due  through  the  snif t  from  the  two-tour  system  to  the 
three- tour  system? 

Mr.  NoRRis.  We  do;  and  I  am  prepared  this  afternoon  to  take  up 
that,  and  the  matter  of  the  cost  or  the  wood,  in  order  that  vou  may 
have  a  basis  for  these  inquiries  of  these  paper  companies  witn  respect 
to  the  increases  in  the  cost  of  manufacture  f.  o.  b.  mill,  in  order  that 
your  time  need  not  be  wasted  with  the  mass  of  testimony  which  we 
might  present  on  those  things.  I  will  present  enoueh  to  justify  you 
in  makmg  that  inquiry,  in  order  that  you  may  settle  definitely  from 
their  own  books  wnetner  it  is  wrong,  whether  we  are  wrong  or  they 
are  wrong. 

Mr.  Sims.  Did  you  read  the  whole  article  t 

Mr.  NoRRis.  There  is  one  more  paragraph.     [Reads:] 

The  present  market  appears  high  in  comparison  with  the  low  prices  that  have  pre- 
vailed during  the  last  two  years,  but  the  apparent  advantage  to  the  manufacturer  is 
less  than  is  generally  supposed,  owing  to  the  increased  cost  above  referred  to.  I  can 
not  see  anything  wnich  tor  a  long  period  of  time  is  likely  to  cause  a  decline  in  the 
market.  \ 

Mr.  NoRRis.  This  was  a  formal  notice  by  the  highest  authority, 
presumably,  in  the  paper  business  that  we  were  confronted  by  a 
paper  famme  and  we  were  put  on  notice  that  prices  were  to  go  higher; 
that  there  would  be  a  question  as  to  supplies  for  all  papers;  and  we 
were  put  upnon  notice  to  ascertain  whether  that  famine  was  artificial 
or  whether  it  was  the  result  of  natural  causes,  or  causes  which  were 
beyond  the  control  of  the  gentlemen  who  were  in  that  arrangement. 

Mr.  Sms.  Yoiu:  contention  'm  that  the  reasons  given  by  him  in 
that  article  for  the  advance  are  not  truel 

Mr.  NoRRis.  Absolutely  without  basis,  as  I  think  I  can  establish 
prima  facie  to  the  satisfaction  of  this  committee. 

Mr.  Miller.  Before  you  go  into  the  other  branch  of  the  case  I 
want  to  call  yoiu:  attention  to  those  letters  that  you  have  laid  to  one 
side.    Are  they  all 

Mr.  NoRRis.  These  are  merely  my  fragmentary  notes.  These 
reports  of  the  papers  to  us 

Mr.  Miller.  What  I  want  to  get  at  is,  you  have  laid  one  letter 
aside  and  said  it  was  a  confidential  communication,  and  for  that 
reason  you  laid  it  aside,  not  having  the  authority  of  the  author  to 
present  it.    Do  you  intend  to  try  to  get  his  permission? 

Mr.  NoRRis.  I  have  telegraphed,  and  I  expect  that  possibly  at  the 
hotel  now  it  is  awaiting  me. 

Mr.  Miller.  I  simply  wanted  to  say,  in  behalf  of  the  committee, 
that  we  would  require  the  production  of  everything  you  have, 
whether  it  is  of  a  confidential  nature  or  not,  and  of  course  it  is  better 
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for  you  to  protect  yourself  by  ^fUng  permission  if  you  can.    But 
if  YOU  can  not,  the  committee  will  still  require  you  to  present  it. 

Mr.  NoBBis.  That  is  entirely  within  your  province,  and  I  am  not 
disputing  it  in  anywf^.  I  also  call  attention  to  thepublished  state- 
ment of  Chester  W.  Lyman,  of  the  International  raper  Company, 
printed  in  the  Paper  TVade  Journal  of  April  16,  1908,  which  contains 
a  number  of  statements  which  we  are  auite  sure  we  will  demolish, 
and  show  that  the  reasons  set  up  for  tne  increased  price  of  paper 
have  not  the  justification  which  has  been  alleged  by  tnis  gentleman. 
[Reads:] 

Chester  W.  Lyman,  of  the  Internatioiial  Pftper  Company,  was  in  town  on  Saturday 
last  in  connection  with  the  agitation  for  the  repeal  of  tne  duty  on  pulp  and  paper 

Mr.  Ryan.  What  is  the  date  of  that  letter,  Mr.  Norris;  you  said 
Saturday  last? 

Mr.  NoRBis.  April  16  is  the  date  of  the  publication.  Tt  would 
evidently  be  about  April  11,  two  or  three  weeks  ago.  Mr.  Lyman 
is  here  in  the  city  to-aay.     [Continues  reading:]  * 

Chester  W.  Lyman,  of  the  International  Paper  Company,  was  in  town  on  Saturday 
last  in  connection  with  the  agitation  for  the  repeal  oi  the  duty  on  pulp  and  paper. ' 
On  being  asked  what  he  had  to  say  about  the  alleged  combination  among  the  paper 
manufacturers  as  the  result  of  which  the  price  of  print  paper  is  aUeged  to  have  been 
raised  within  the  last  few  months  35  per  cent,  he  said  that  the  statement  was  absolutely 
untruej  that  in  the  first  place  there  is  no  such  combination,  and  that  his  company, 
which  IS  by  ^  the  largest  in  the  coimtry,  would  welcome  any  investigation  on  that 
line  by  the  Department  of  Justice  or  any  committee  of  Congress,  and  that  in  the  next 
place,  speaking  from  the  standpoint  of  his  company,  the  price  of  1908  as  compared 
with  1907  wiU  show  an  increase  not  exceeding  7  per  oenU  ''This  is  made  absolutely 
necesear^S''  he  said,  ''by  reason  of  the  increased  cost  oi  manufacturine  caused  by 
increased  labor  cost.  We  pay  common  labor  about  43  per  cent  and  skiUed  labor 
from  33  to  50  per  cent  more  thian  we  did  in  1908,  when  we  were  getting  practically  as 
much  for  our  product  as  we  did  last  year.  Since  last  June  we  have  been  running  our 
mills  on  eight-hour  shifts,  in  place  of  tw^ve,  resulting  in  the  employment  of  3  men 
to  do  what  was  formerly  done  by  2." 

Mr.  Lyman  said  further  that  there  had  been  a  great  increase  in  the  cost  of  raw 
materials — • 

Let  me  ask  the  stenographer  to  write  this,  as  I  wish  to  keep  this 
paper.     [Reads:] 

Mr.  Lyman  said  further  that  there  had  been  a  great  increase  in  the  cost  of  raw 
material,  the  wood  bought  by  them  costing  now  74  per  cent  more  than  it  did  in  1898, 
when  his  company  was  oiganized;  that  while  nearly  everything  else  that  enters  into 
common  use  is  ver^  laigely  increased  in  market  value  the  average  price  of  their 
company's  paper  wiU  show  an  increase  over  1900  of  not  more  than  8  per  cent.  He 
said  that  the  last  dividend  on  their  preferred  stock  was  only  on  the  oasis  of  4  per 
cent,  and  that  the  company  has  never  paid  more  than  6  per  cent;  that  with  the 
exception  of  three  quarterly  dividends  of  1  per  cent  each  during  that  first  year  no 
diviaends  have  ever  been  paid  on  the  common  stock  of  his  company.  "One  of  our 
largest  competitors  has  passed  its  last  two  dividends  entirely,"  he  said.  He  claimed 
that  the  actual  cash  value  of  the  International  Paper  Company's  property  greatly 
exceeds  its  bonds  and  jpreferred  stock,  and  that  his  statements  will  be  conmmed  by 
an  investigation  if  the  uovemment  wants  to  make  one.  He  knows  of  no  biisinees  that 
is  run  on  a  closer  margin  or  on  which  more  constant  efforts  have  been  made  to  intro- 
duce economies  in  manufacture  and  distribution.  He  said  a  repeal  of  the  tariff, 
especially  at  this  time  of  great  business  depression,  would  be  a  serious  blow  at  this 
industry,  in  which  $277,000,000  were  invested  in  1905— employing  70,000  persons. 

Mr.  Lyman  said  that  the  idea  of  taking  off  the  duty  to  save  tne  forests  is  ridiculous; 
that  the  amoimt  of  wood  cut  in  the  United  States  for  paper  making  is  one  of  the  most 
insignificant  factors  in  the  problem  of  forest  preservation.  According  to  Govern- 
ment figures  it  is  only  1.6  per  cent  of  the  total  drain  on  our  forests,  that  there  is  no 
duty  on  pulp  wood  and  tluit  Canadians  sell  large  (quantities  to  us;  that  more  wood 
is  cut  every  year  for  railroad  ties,  on  which  there  is  a  duty  of  20  per  cent,  than  for 
pulp  wood,  and  more  for  diii^les,  with  a  duty  of  30  cents  a  thousand,  while  lumber, 
which  is  one-half  the  whole  drain  on  the  forwts,  has  a  duty  of  |2  per  thousand  foet. 
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It  is  flaj;iftn^  inconsisteiit  to  ain^le  out  paper  and  pulp  for  attack  on  the  ground  of 
preserving  the  forests.  If  repealing  the  duty  would  have  any  effect  it  would  be 
just  the  reverse.  The  Canadian  muls  are  now  running  full  and  dumping  paper  into 
the  United  States,  where  manv  of  our  mills  are  shut  down  from  lack  of  oraeis  on 
prices  for  which  they  can  afitora  to  manufacturo. 

May  I  make  just  a  few  comments  at  this  time  in  order  to  illuminate 
the  conmiitteef 

Mr.  MnxEB.  Certainly. 

Mr.  NoBRis.  The  Canadian  mills  are  running  at  this  time  because 
the  American  mills  have  combined  to  maintain  prices  at  such  a  high 
figure  as  to  throw  their  labor  into  idleness;  that  Canadian  mills  can 
pay  $6  per  ton  in  freight  and  duty  and  undersell  the  price  which  this 
combination  has  fixed  as  its  selling  price. 

Mr.  Ryan.  What  percentage  of  the  print  paper  used  in  this  country 
for  newspaper  work  is  brougnt  in  from  Canada? 

Mr.  NoRRis.  Oh,  very  little.  I  have  not  the  recent  figures,  but 
it  has  been  up  to  this  recent  price  flurry  almost  negli^ble.  My 
figures  ten  years  ago  showed  that  the  whole  revenue  was  only  about 
$43;000.  I  may  be  wrong  on  that.  That  would  be  about  7,000  tons 
shipped  in.  I  have  some  figures  which  I  will  present  on  that  subject 
as  to  the  total  imports  of  the  various  items  comprising  the  paper 
imports,  and  the  news  print  paper  is  so  small  that  it  is  my  recollection 
now  it  is  not  included  in  the  list  at  all,  because  substantially  there  has 
been  no  importation  of  news  print  paper;  that  is,  the  Canadian  mills 
At  the  prices  which  had  been  prevailmg  prior  to  this  raise  could  not 
meet  that  sort  of  competition. 

Mr.  Ryan.  You  will  corroborate  that  by  facts  later  on! 

Mr.  NoRRis.  By  figures. 

Mr.  Ryan.  By  figures. 

Mr.  NoRRis.  By  figures — customs  figures. 

Mr.  Stafford.  Wm  you  give  the  basis  for  your  statement  that  the 
Canadian  mills  are  being  nm  overtime,  or  bemg  run  with  a  full  com- 

Slement  or  force,  and  also  that  the  American  mills  have  been  shut 
own  to  the  detriment  of  American  labor? 

Mr.  NoRRis.  Mr.  Lyman  is  the  authority  for  the  statement  that 
they  are  nmning  full. 

Mr.  Stafford.  Which  mills  are  running  full? 

Mr.  NoRRis.  The  Canadian  mills,  fix.  Lyman  says  Canadian 
mills  are  now  running  full  and  dumping  paper  into  the  United  States. 

Mr.  Ryan.  Well,  are  they  nmning  full? 

Mr.  NoRRis.  Our  information  is  that  they  are- 
Mr.  Stafford.  What  information? 

Mr.  NoRRis.  Our  information  from  Canadian  sources,  from  Cana- 
dian newspapers. 

Mr.  Miller.  Have  you  anything  on  that  subject? 

Mr.  NoRRis.  We  have  some  fii^ures  merdy  of  importations  from 
there. 

Mr.^  Stafford.  Yesterday  you  were  unable  to  state  the  niunber  of 
mills  in  Canada  that  were  engaged  in  this  paper  manufacture. 

Mr.  NoRRis.  You  may  ask  a  nmnber  of  questions  which  I  can  not 
ofihand,  from  the  recesses  of  my  mind,  give  you.  I  will  give  you 
accurately 

Mr.  Stafford.  Oh,  I  b^  your  pardon.  I  understood  yesterday 
from  your  statement  that  you  did  not  have  that  information  at  hand 
at  all;  Hiat  you  could  not^fumish  it. 
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Mr.  NoRBis.  Oh,  I  have  data.  I  think  in  my  reply  I  said  that 
Post's  Paper-Mill  Directory  showed  fairly  what  the  output  of  the 
Cimadian  newspaper  print  milk  was,  and  Mr.  Mann  sent  for  it  and  we 
found  that  it  was  an  edition  two  years  old,  and  he  has  sent  for  a  later 
edition. 

Mr.  Stafford.  Is  your  information  based  upon  the  information 
disclosed  in  the  Post's  Directory  or  is  it 

Mr.  NoBBis.  Not  entirely;  upon  that  and  upon  Canadian  publi- 
cations, notably  the  series  of  puplications  made  by  the  Toronto  Globe 
in  a  Uttle  brochure,  which  it  issued  last  October,  entitled  "Pulp 
Wood.''  It  was  a  grouping  of  about  20  articles.  I  will  submit  that 
brochiure  to  you  as  part  of  the  Canadian  literature  on  that  subject, 

fiving  tiie  Canadian  view,  giving  interviewb  by  Sir  William  Vai^ 
lorn,  and  by  various  Canamans  upon  the  whole  proposition  of  an 
export  duty  on  pulp  logs,  and  the  related  topics. 

Mr.  Sims.  Mr.  Lyman,  you  say,  is  with  the  International  Paper 
Company? 

Mr.  NoBBis.  Mr.  Lyman  represents  the  International  Paper  Com- 
pany^ on  occai^ons.  He  is  the  manager  of  its  insurance  department, 
and  is  a  gentleman  who  is  saturated  with  encyclopedic  inionnation, 
from  the  paper  company's  standpoint 

Mr.  Sims.  He  is  considered  an  authority! 

Mr.  NoR&is.  I  think  Mr.  Lyman,  without  intending  any  dispar- 
agement, is  a  fine  type  of  press  agent. 

Mr.  Sims.  He  is  supposed  to  Imow  the  facts  about  the  Canadian 
mills  that  he  referred  to. 

Mr.  NoRRis.  He  is  supposed  to  know  what  he  savs  he  knows. 

I  want  to  call  attention  to  the  fact  that  he  says:  "We  pay  common 
labor  about  43  per  cent  and  skilled  labor  from  33  to  55  per  cent  more 
than  we  did  in  1898."  The  impUcation  would  be  that  because  skilled 
labor  or  common  labor  was  paid  more  than  formerly,  therefore  the 
cost  of  inanufacture  had  been  increased  correspondingly.  But  we 
vdll  submit  to  you  data  showing  that  meanwhile  the  processes  of  man- 
ufacture had  changed.  That  is,  ten  years  ago  paper  machines  were 
100  and  120  inches  wide.  Now  they  are  150  ana  164  inches  wide. 
Then  they  ran  about  350  feet  per  mmute.  Now  they  run  from  550 
to  612  feet  per  minute.  Then  they  made  about  20  to  25  tons  a  dav 
by  machine.  Now  they  make  46,  47,  to  50  tons  of  paper  a  day.  AU 
of  these  facts,  by  reason  of  the  increased  output  per  machine,  tends 
to  reduce  the  labor  cost  per  ton  of  paper  produced,  with  substantially 
the  same  crew,  so  that  it  mijzht  be  possible  for  the  paper  company  to 
pay  33  per  cent  more  for  skilled  labor  oi)erating  on  a  paper  macmne. 
and  yet,  if  it  produced  double  the  Quantity,  the  labor  cost  per  ton  ox 
output  would  be  materially  reducea. 

Mr.  Stafford.  Have  you  any  data  showing  the  amount  of  labor 
that  enters  into  a  ton  of  paper  output) 

Mr.  NoBBis.  Our  data  is  not  of  a  character  that  could  stand  beside 
the  exact  record  of  the  paper  company,  to  which  you  must  come.  I 
have,  however,  if  you  will  pardon  me  until  I  finish  this,  I  have  the 
contract  of  the  International  F^>er  Company  with  the  labor  union, 
whereby  it  fixed  the  three-tour  system^  changed  from  the  two-tour  to 
the  three-tour  sjrstem,  and  I  will  subnut  to  you  data  as  to  percentages 
and  as  to  savings  which  will  completely  upset,  I  think,  the  claim  made 
by  Mr.  Cowles  as  to  labor  cost  having  been  increased  50  per  cent,  and 
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the  statement — ^implication,  not  the  direct  statement — in  Mr.  Lyman's 
statement  that  the  labor  cost  has  increased  33  per  cent.  He  does  not 
say  that,  but  it  leaves  that  impression  to  one  who  is  not  watching  for 
the  nice  distinctions  of  phrasing. 

Mr.  Stafford.  When  was  tnat  change  made  from  the  two-tour 
system  to  the  three  tour^  and  was  it  general  throu^out  the  country 
or  only  in  limited  localities! 

Mr.  NoRBis.  The  a^eement  will  show  accurately  the  time  when  it 
was  to  go  into  operation  in  each  mill  of  the  International;  and  there 
are  some  mills  which  have  not  yet  adopted  it.  There  was  (me  mill 
which  adopted  it,  the  St.  Regis,  and  later  went  back  to  the  two-tour 
system.  I  am  speaking  of  news  print  paper  mills.  .  I  have  not  the 
accurate  information  as  to  how  many  or  wnat  proportion  of  the  total 
output'  of  news  print  paper  to-day  is  made  on  the  three-tour  system 
and  what  proportion  on  the  two-tour  system.  But  I  think  I  can  show 
you,  whether  they  worked  on  a  three  tour  or  on  a  two  tour,  that  with 
the  give  and  take  between  the  employer  and  employee  the  disparity 
is  not  what  it  would  seem,  and  what  would  be  conveyed  by  the  state- 
ment that  they  now  employ  three  men  to  do  what  two  men  did  before. 

Mr.  Sims.  Let  me  ask  you  there  in  that  connection.  If  I  get  this 
gentleman's  statement  correctlv,  he  accounts  for  all  the  advance 
which  has  taken  place  by  the  advance  in  materials  and  in  the  cost  of 
labor,  or  in  the  increase  of  freight,  leaving  nothing  due  to  the  exist- 
ence of  a  duty.    Then  why  will  it  hurt  them  to  remove  the  duty? 

Mr.  NoBBis.  Mr.  Dillon  is  the  only  one  who  has  brought  in  ihe 
freights  that  I  recall.  Mr.  Coides  and  Mr.  Ljrman  based  it  entirely 
on  labor  and  on  wood.  Mr.  Dillon  has  a  special  reason  for  knowing 
that  freights  have  been  raised,  because  he  helped  to  raise  freight  rates. 

Mr.  Stafford.  I  might  interpolate  there,  Mr.  Sims,  that  from 
public  statements  I  have  read,  they  claim  that  the  labor  cost  in 
Canada  is  much  less  than  the  labor  cost  in  this  country,  and  therefore 
the  Canadian  manufacturer  would  be  at  an  advantage  over  the  Ameri- 
can manufacturer. 

Mr.  Sims.  If  I  caught  it  there,  one  of  those  gentlemen  stated  that 
it  would  be  ruinous  to  remove  the  tariff;  but  in  giving  the  it^ns  of  the 
grounds  for  the  advance  he  gives  enough  independent  of  the  tariff  to 
account  for  the  advance. 

Mr.  NoBRis.  I  will  promise  to  give  Mr.  Stafford  and  ihe  committee, 
^ecially  for  the  illumination  of  Mr.  Stafford,  a  statement  from  Sir 
William  Van  Horn,  president  of  the  Laurentide  Paper  Company,  at 
Grand  Mere,  Quebec,  near  Montreal — and  there  is  probably  no  better 
authority  on  the  subject  in  Canada — who  says  that  the  American 
paper  mills  have  a  distinct  advantage  over  Canadian  mills  by  reason, 
first,  of  the  fact  of  their  skilled  labor;  next,  by  reason  of  the  cheaper 
suppUes;  next,  by  reason  of  tlie  cheaper  machinery;  next,  by  reason 
of  proximity  to  markets;  next,  by  reason  of  lower  rates  cm  exports; 
next,  by  marine  insurance  rates. 

Mr.  Stafford.  You  have  already  given  that  statement  here  at 
one  of  the  former  bearings. 

Mr.  NoKBis.  I  did  not  recall  it. 

Mr.  SrijrFDiiD.  And  Uie  statement  of  Mr.  Van  Horn  would  only 
ofllset,  as  far  as  authoritative  value  is  concerned,  the  statements  of 
the  American  mamifacturers.  For  one,  but  I  believe  I  can  speak 
for  the  committee,  I  would  rather  have  the  real  facts  as  to  the  cost 
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of  labor  in  America  and  the  cost  of  labor  in  Canada,  so  that  we  can 
pass  upon  it  and  not  take  these  mere  hearsay  statements  of  inter- 
ested persons. 

Mr.  Kyan.  Whether  or  not  in  each  case  they  would  work  more 
hours  here  than  there,  or  there  than  here? 

Mr.  NoBRis.  Sir? 

Mr.  Ryan.  Whether  on  the  same  basis  of  hours  of  labor;  whether 
it  is  an  eight-hour  work  day  or  twelve-hour  work  day. 

Mr.  NoRBis.  Well,  I  do  not  know  that  I  have  any  data  on  the 
Canadian  cost.  If  we  can  get  it  we  may  present  it,  but  we  do  not 
feel  that  we  are  charged  with  the  special  task  of  finding  the  cost  of 
Canadian  labor.  We  are  entirely  willing  to  furnish  everything  that 
we  have. 

Mr.  Stafford.  You  may  not  be  charged  with  that,  but  you  will 
grant  that  it  is  pertinent  inquiiy  for  tms  committee  to  determine 
the  whole  labor  cost  in  each  oi  the  countries  so  as  to  determine 
whether  there  is  need  of  continuing  the  tariff  on  print  paper  and 
wood  pulp. 

Mr.  NoBBis.  I  have  no  doubt  that  the  paper  makers  will  under- 
take to  furnish  such  data  as  the  gentleman  cfuls  for,  and  that  if  it  is 
inaccurate  it  can  be  readily  offset. 

Another  statement  of  Mr. Lyman:  "One  of  our  largest  competitors 
has  passed  its  last  two  dividends  entirely.'^  Mr.  Lyman  refers  to  the 
Qreat  Northern  Paper  Company.  The  Great  Northern  Paper 
Company  has  been  building  and  is  b\iilding  an  addition  to  its  plant 
at  East  Millinocket,  to  turn  out  somewhere  around  06  tons  of  paper 
a  day,  or  two  machines. 

Mr.  MnxEB.  Where  is  East  Millinocket  1 

Mr.  NoRBis.  East  Millinocket  is  up  in  Maine;  I  think  it  is  on  the 
Penobscot. 

Mr.  MiLLEB.  Are  you  making  the  statement  as  your  own  state- 
ment, or  do  you  have  some  evidence  on  thatt 

Mr.  NoBBis.  As  to  where  the  Millinocket  mill  ist 

Mr.  MiLLEB.  As  to  the  improvements  that  they  are  making. 

Mr.  NoBBis.  Oh,  I  know  tnat  they  are  making  them. 

Mr.  MiLLEB.  How  do  you  know  it? 

Mr.  NoBBis.  Well,  I  know  it  from  the  paper  people  themselves. 

Mr.  MiLLEB.  Well,  have  you  anything  here  to  present  to  the 
conmiittee  aside  from  your  statement  as  to  what  they  told  you  I 

Mr.  NoBBis.  I  will  furnish  to  the  committee,  if  it  desires — 

Mr.  MiLLEB.  We  certainly  do. 

Mr.  NoBBis.  When  the  Great  Northern  Paper  Company  appears 
here,  as  probably  Mr.  Dillon  will,  to  explain  the  increase  in  freight 
rate,  you  will  be  equipped  to  ascertain  whether  the  Great  Northern 
Paper  Company  is  increasing  its  output/ 

Mr.  MiLLEB.  All  I  want  to  know  is  where  I  can  find  out. 

Mr.  NoBBis.  That  statement  is  preliminary  to  this  statement  that 
the  Great  Northern  Paper  Company  is  supplying  approximately  200 
tons  of  paper  a  day  to  two  New  York  papers  at  prices  below  2  cents, 
and  that  on  the  low  price  received  by  it  on  that  proportion  of  its  out- 
put, anyhow,  we  expect  to  show  or  expect  to  prove  by  statements  of 
the  Great  Northern  officers  that  it  is  making  substantially  a  profit  of 
$10  a  ton  on  its  present  output;  that  thererore  the  companies  which 
are  in  the  combination  to  maintain  high  prices  are  holding  the 
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umbrena  over  the  Great  Northern  and  over  the  modem  mills  located 
at  advantageous  points  and  enabling  them  to  reap  large  profits. 

Mr.  Sims.  Mr.  Chairman.  I  want  to  interject  a  word  right  there. 
I  do  not  understand,  in  making  this  kind  of  an  investigation,  that  we 
have  to  apply  the  rules  of  admissibility  of  evidence  with  the  strictness 
we  woula  m  the  trial  of  a  lawsuit  in  court. 

Mr.  NoBBis.  I  have  not  assumed  that  we  would  be  tied  down. 

Mr.  Sims.  I  understood  the  chairman.  I  want  the  facts,  and  you 
referred  to  the  increase  of  the  plant  at  MiUinocket. 

Mr.  Miller.  No;  all  I  asked  Mr.  Norris  was  that  he  furnish  to  the 
committee  whatever  he  might  have  bearing  upon  that  proposition, 
or  furnish  to  the  committee  the  source  from  which  we  can  obtain  the 
information. 

Mr.  Nofifiis.  You  can  get  all  that  information  from  the  Great 
Northern  Paper  Company,  which  will  be  delighted  to  furnish  it  to 
you.  We  have  the  data  in  various  ways — tne  annoimcements  of 
the  officers  on  starting  the  work  of  building,  the  completion  of  the 
various  machines,  the  reports  of  its  running,  tne  product  per  machine 
per  day,  in  order  that  they  might  take  some  pardonaole  pride  in 
the  character  of  the  installation  which  they  had  made.  But  when 
the  statement  is  made  that  one  of  the  largest  competitors  has  passed 
its  dividend  it  would  seem  to  imply  that  that  is  a  poverty  cry, 
whereas  it  is  simply^  the  gorge  of  profits  going  into  the  treasury 
and  into  the  installation  ot  that  plant. 

Mr.  Sims.  I  was  just  goin^  to  ask  you  if  the  earnings  were  con- 
sumed in  the  new  construction,  wholly  or  in  part,  instead  of  being 
applied  on  dividends. 

Mr.  NosBis.  I  assume  that  instead  of  paying  dividends  the 
company  is  placing  the  profits  in  new  machinery  and  new  plant, 
in  order  that  it  might  increase  its  output  and  increase  its  profits 
correspondinglv. 

Mr.  Sims.  Tnen  you  do  not  know  whether  they  borrowed  money 
or  issued  new  stock  or  bonds  or  simply  used  the  earnings  of  the 
company? 

Mr.  Norris.  The  latest  reports  that  I  have  seen  give  the  common 
stock  of  that  company  at  $5,000,000  and  the  bonds  at  $3,000,000. 
I  have  here,  if  you  want  it — I  was  going  to  put  it  in  later,  in  con- 
nection witn  another  phase  of  it,  but  I  can  put  it  in  at  this  time 
if  you  want  it — ^from  Poor's  Manual,  I  think  it  is 

Mr.^  Miller.  I  think  you  better  put  it  in  in  the  way  in  which  you 
have  it  arranged. 

Mr.  Norris.  Yes;  that  will  be  better. 

Mr.  Sims.  What  I  was  trying  to  find  out  is  whether  the  divideiid 
was  passed  because  they  did  not  earn,  or  make  dividends,  or  whether 
the  money  which  shomd  ordinarily  nave  gone  into  dividends  went 
into  new  construction. 

Mr.  Norris.  Well,  it  would  hardly  be  passing  the  dividends  if  the 
statement  is  accurate,  as  made  by  one  of  its  officers,  that  it  is  making 
a  profit  of  $4,000  per  day  on  an  output  of  400  tons.  I  also  submit  a 
statement  from  the  Paper  Trade  Journal  of  January  3, 1908,  purport- 
ing to  give  reports  of  meetings  of  various  paper  groups,  to  show  no 
change  m  prices;  that  is,  with  a  declining  demand  for  paper  of  all  kinds 
the  manufacturers  meet  and  affirm  all  old  quotations,  meaning  the 
high  quotations  which  had  been  adopted  prior  to  October,  1907. 
Tms  report  purports  to  give  accounts  of  separate  meetings  of  mill  men 
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hdd  in  New  York  last  week — that  is,  prior  to  January  23, 1908 — eA 
which  practically  the  same  action  in  regard  to  prices  was  taken  by  the 
manufacturers.  It  covers  proceedings  of  the  manila  and  fiber  men. 
of  which  it  says:  '^The  manila  and  fiber  men  stick  to  old  prices.'' 
"The  sulphite  manufacturers  hear  reports  on  tonnage.''  ' *No  cutting 
in  tissues."  "Outputof  binder's  board  reduced."  ''The  bag  makers 
convert  the  dealers — all  good  now."  I  submit  the  statement. 
(The  statement  submitted  is  as  follows :) 

No  Chanob  in  Prices — ^Manufacturbrs  Mkbt  and  Affirm  Old  Quotations — ^All 
Confident— Separate  Meetings  of  Mill  Men  were  Held  in  New  York  Last 
Week  at  which  Practically  the  Samb  Action  in  Reoabd  to  Prices  was  Taken 
BT  thb  Manufacturbbs. 

Meetiiura  of  mAnufactuien  representiiig  various  branches  of  the  industay  were  held 
in  New  York  last  week  for  the  purpose  of  discussing  prices,  production,  and  trade 
conditions  in  general .    A  series  of  meetings  for  the  same  purpose  were  held  a  month  ago. 

It  is  understood  that  certain  conditions  which,  if  allowed  to  exist,  would  have 
worked  injury  to  the  general  market  situation,  have  been  satisfactorily  adjusted  by  the 
manufacturers.  The  opinion  was  expressed  by  manufacturers  present  at  the  different 
meetings  that  a  more  thorough  understanding  now  exists  between  the  mills  in  the 
several  Dranches  of  the  indus€y. 

The  reports  submitted  at  the  differ^it  meetings  showed  that  the  mills  are  not  being 
favored  with  much  new  tonnage,  and  that  most  of  them  continue  to  operate  on  part 
time.    Some  are  still  closed  down  temporarily  for  lack  of  business. 

Despite  the  curtailment  in  the  demand  it  was  aereed  at  all  the  meetings  that  it 
would  be  disastrous  to  attempt  to  readjust  prices  at  this  time.  It  was  thought  best  to 
continue  the  course  being  followed  at  present  of  reducing  the  output  to  meet  the 
demand. 

The  different  divisions  of  the  trade  represented  at  the  meetings  were  the  Manila 
and  fiber,  sulphite,  dssue,  binders'  board,  and  paper  bag  branches. 

thb  MANILA  AND  FIBER  MEN  STICK  TO  OLD  PRICES. 

The  meeting  of  the  manila  and  fiber  manufacturers  was  held  on  Wednesday  and 
Thursday,  wim  representatives  present  from  all  the  laiger  mills  in  the  country.  The 
meeting  was  perfectly  harmonious  in  every  respect,  although  some  heated  discussions 
took  place  on  questions  of  much  importance  to  the  mills.  A  revision  of  gradings  on 
some  classes  of  paper  was  one  of  the  questions  which  was  discussed  at  length.  The 
question  of  changing  basic  weights  on  bag  paper  was  another  one  which  aroused  con- 
siderable interest.  It  was  agreed  that  present  prices  should  be  maintained. 
The  following  official  announcement  was  given  out  in  regard  to  the  meeting: 
**At  a  meeting  of  manufacturers  of  manila  and  fiber  papers  in  New  York  it  was 
decided  that  present  prices  should  be  reaffirmed,  and  tnat  no  reduction  should  be 
made  for  spring  trade.  Jobbers  can,  therefore,  with  confidence  advise  their  trade  of 
this  action,  and  inasmuch  as  there  has  been  a  great  curtailment  of  production  during 
the  past  few  months  and  the  stocks  of  the  trade  have  been  reduced  to  a  minimum, 
manufacturers  think  it  well  to  advise  the  jobbers  to  anticipate  their  wants  as  far  ahead 
as  possible,  so  they  will  have  tie  required  paper  when  the  demand  for  it  springs  up. " 

THE  SULPHITB  MANUFACTUBERS  HEAR  RBP0BT8  ON  TONNAOB. 

The  sulphite  manufacturers  met  on  Friday  and  statistics  covering  the  production 
of  that  commodity  were  submitted  in  the  shape  of  a  report.  The  work  of  compiling 
trade  data  was  arranged  for  at  the  last  meeting,  and  the  complete  figures  giving  a  fuO 
ajialysis  of  the  manufacture  of  sulphite  were  received  with  much  satis^tion.  Biisi- 
ness  was  reported  quiet  by  nearly  everyone  present,  and  the  fact  t>iat  the  paper  milla 
have  requested  deliveries  on  contracts  delayed  some  of  the  manufacturers  stated  that 
they  were  forced  to  continue  the  curtailment  of  production  at  their  plants.  The 
manufacturers  decided  to  reaffirm  present  prices. 

NO  CUTTING  IN  TISSUEfl. 

The  manufacturers  of  tissue  paper  held  their  meeting  on  Thursday  of  last  week. 
The  question  of  prices  received  the  most  attention.  AU  those  present  claimed  they 
were  maintaining  prices,  despite  certain  reports  to  the  contrary.  As  in  the  other 
branches,  the  demand  was  reported  slow,  witn  some  of  the  mills  only  running  on  part 
time.    It  was  decided  not  to  make  any  change  in  pricee. 
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OUTPUT  07  BIXDWma*  BOABD  RBDUCBOw 

The  regular  monthly  meetiiiff  of  the  binders'  boftrd  manuiburturers  was  held  on 
Wednesday  at  the  Murray  Hiu  Hotel.  Nothing  but  general  trade  matters  were 
discussed  at  the  meeting.  It  was  stated  that  business  was  dull,  and  some  plants  were 
reported  as  having  reduced  tbiir  output.    Prices,  it  wag  agreed,  should  be  sustained. 

THX  BAG  MAKBSS  OOITTBBT  THB  DSALBBS — ALL  OOOD  NOW. 

In  view  of  recent  happenings  in  the  paper-bag  business,  the  meeting  of  the  bag 
manufacturers,  which  took  place  on  Thursday,  was  unusuaUy  interesting.  The  price 
question  took  precedence  over  everything  else  at  the  meeting.  The  baff  busmess 
has  been  very  quiet  recently,  yet  it  was  openly  stated  that  prices  were  being  cut, 
thus  practically  demoralizing  the  whole  traae,  particularly  in  New  York.  After  this 
matter  had  been  thoroughly  thradhed  out  it  was  again  agreed  to  maintain  prices  at 
the  old  figures.  The  dealers,  as  a  result  of  a  conference  with  some  of  the  manufac- 
turers after  the  meeting,  have  also  consented  to  the  upholding  of  prices. 

Mr.  NoBRis.  I  also  submit  a  memorandum  from  the  market 
review  of  the  Paper  Trade  Journal  of  April  16,  1908,  *'One  large 
eastern  selling  agency  controlling  a  big  output  of  news  paper  has 
reduced  its  prices  on  small  tonnage  orders.''  I  want  to  call  your 
attention  to  that,  because,  although  it  is  within  the  last  few  weeks, 
it  is  the  first  gleam  we  have  had  or  any  rift  in  the  clouds  or  any  breaK 
from  these  arbitrarily  high  prices  of  last  fall. 

Mr.  Stafford.  Is  it  stated  how  niuch  the  prices  have  been 
reduced? 

Mr.  NoRRis.  It  has  not. 

Mr.  Stafford.  Have  you  any  information  as  to  the  amount  of 
the  reduction? 

Mr.  NoRRis.  The  offering,  we  understand,  is  at  $2.25. 

Mr.  Stafford.  Instead  ot  what? 

Mr.  NoRRis.  From  $2.50.  There  is  no  occasion  to  print  all  that 
review.  I  have  that  one  statement  in,  and  what  it  is  taken  from. 
I  merely  extract  two  lines  from  the  whole  page. 

Mr.  Sims.  No. 

Mr.  NoRRis.  I  submit  also  a  statement  from  the  Paper  Trade  Jour- 
nal of  April  9,  1908,  in  an  article  headed  "The  tariff  and  the  price  of 
paper,"  on  page  30,  the  following: 

In  January,  1908,  and  for  many  months  previously  the  selling  price  of  news  print  in 
London  has  been  from  |2.35  to  |2.50  per  nimdred  poimds,  according  to  quality  and 
location. 

I  merely  submit  that  as  one  item  in  the  problem  which  you  may 
take  up  later  in  connection  with  the  relation  of  the  foreign  prices  to 
American  prices.  Also,  on  page  32  of  the  same  publication,  in  the 
same  article,  the  following  sentence  occurs.  I  will  give  the  whole 
sentence,  because,  possibly,  it  might  be  unfair  to  give  a  part  of  it. 
I  simply  wanted  to  extract  the  fact  from  it.     [Reads:] 

If  the  United  States  tariff  is  the  cause^  will  the  publishers  ezx>^in  how  it  comes 
about  that  in  England,  which  has  no  tariff  on  pulp,  and  where  all  their  raw  materials 
and  supplies  ana  labor,  both  skilled  and  unskilled  are  very  much  lower  in  prices 
than  in  the  United  States,  the  ]^ce  of  news  print  is  to-day  from  $2.30  to  $2. m)  i>er 
hundred  pounds?  Why  also  in  Holland.  Germany,  where  m  many  places  wages  are 
but  a  third  of  those  in  the  United  States,  the  price  is  $2.25  to  $2.30  per  hundred  pounds, 
and  in  France,  with  free  raw  material,  from  $2.90  to  $3.10? 

I  also  call  attention  to  dispatches  in  the  publication  known  as  the 
"Paper  Mill/'  of  February  15, 1908,  saying,  "Heavy  Wisconsin  snow- 
fall assures  power  in  the  spring  and  makes  logging  good/'  as  a  basis 
of  prices  for  wood  this  spnng. 
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(The  extract  submitted  is  as  follows:) 

BOTH    WATXB   AND    WOOD— HBAYT   WISCONSIN    SNOWVALL   AB8URX8    POWBB   IN   THB 
SFBINO  AND  MAKB0  LOQQINO  GOOD. 

(Oonwpoodcooe  at  Th«  Paper  MID.] 

Apflbton,  Wis.,  Febmarp  IS,  1908. 

There  Is  no  longer  any  question  mbout  water-power  conditions  in  Wisconsin  next 
spring.  Already  the  State  is  buried  under  more  snow  than  has  fallen  here  in  recent 
winters.  Ei^teen  inches  of  snow  on  the  level  is  a  conservative  estimate  of  Wiscon- 
sin's present  supply  of  "the  beautiful."  This  means  an  enormous  amount  of  water 
in  the  spring,  even  if  more  snow  does  not  faU  in  the  meantime. 

The  heavy  snowstorms  of  last  week  played  havoc  with  Wisconsin  railroads.  Prac- 
tically every  road  in  the  State  was  ti^  up  for  two  davs.  Northwestern  trains  were 
from  two  to  eight  hoius  behind  schedule,  and  some  of  the  freight  trains  were  aban- 
doned for  a  day.  Switch  yards  in  this  vicinity  were  congested,  and  things  generally 
on  transportation  lines  were  in  deplorable  condition. 

But  up  in  the  liunber  woods  everybody  is  all  smiles  to-day.  fhe  snow,  although 
there  was  a  trifle  more  than  needed,  was  just  what  was  necessary  to  start  things  moving. 
Every  camp  in  the  north  is  now  fully  manned  and  aU  is  activity.  Thousands  of 
cords  of  cut  timber  will  be  on  the  way  to  rolling  stock  within  the  next  few  weeks, 
and  the  shipment  of  pulp  wood  to  valley  mills  will  be  resumed  in  e^mest  next  week. 
The  receipts  during  the  snowstorms  of  last  week  were  very  small. 

Wisconsin. 

Also,  in  the  same  paper  of  February  19,  1908,  showing  '*Good 
weather  in  Maine — Conditions  now  entirely  favorable  for  sledding 
the  pulp  wood  already  cut  to  the  streams,"  wherein  it  is  stated  that 
everj  operator  has  cut  all  the  lo^  he  started  in  to  get. 

The  article  referred  to  is  as  follows: 

GOOD    WBATHKB  IN   MAINS— OONDITIONS   NOW    ENTIRELY  FAVORABLE   FOR   8LEDDINO 
THE  FULP  WOOD  ALREADY  CUT  TO  THE     STREAMS. 

(Correspondence  of  Th«  Paper  Mill.] 

Bangor,  Me.,  February  IS,  1908. 

The  question  of  sledding  in  the  lumber  woods  is  settled,  for  the  present  at  least. 
The  cutting  of  logs  is  now  practically  completed  and  the  operators  are  engaged  in -haul- 
ing the  winter's  cut  to  the  landings.  There  never  has  been  a  better  season  for  cutting 
timber,  and  if  the  liunbermen  have  equallv  good  luck  in  getting  the  logs  to  the  land- 
ings it  will  be  a  successful  year.  The  lack  of  snow  until  late  in  the  season,  while  it 
retarded  moving  the  logs,  nutde  cutting  them  easier  than  usual,  and  the  liunbermen 
gained  in  this. 

The  recent  storms  have  put  the  finishing  touch  to  the  sledding  in  the  woods.  There 
is  now  an  average  of  very  nearly  2  feet  of  snow  in  the  lumber  woods.  In  the  ex- 
treme northern  sections  there  is  more  than  this,  while  in  the  operations  in  the  south- 
eastern part  of  the  State,  on  the  Passadumkeag,  Mattawamkeag,  and  St.  Croix  waters, 
there  is  about  15  inches  of  snow.  Practically  every  section  of  the  State  where 
limibering  operations  are  in  progress  reports  good  hauline  conditions  now.  The  snow 
for  the  most  part  is  fine,  no  rain  having  struck  the  lumber  region,  as  it  did  Bangor, 
but  the  cold  weather  msikes  it  easy  to  ice  the  roads  by  using  the  sprinklers. 

The  present  outlook  is  encouraging  for  the  lumbermen.  Practically  every  operator 
has  cut  all  the  logs  he  started  in  to  get.  Those  w1k>  are  Btil^  cutting  are  those  whose 
operations  are  near  water  and  the  logs  can  be  dragged  to  the  landings  from  the  stump. 
Tne  matter  of  driving  water  doesn't  worry  the  lumbermen  much.  The  heavy  rains 
last  fall  left  the  lakes  and  reservoirs  full,  and  even  without  a  great  depth  of  snow  or 
rain  in  the  spring  a  good  driving  head  is  pretty  weU  assured.  So  about  all  the  oper- 
ators have  to  fear  now  is  an  early  breaking  up  of  the  roads,  which  would  necessitate 
leaving  many  Iocs  in  the  yards.  That  isn't  very  likely,  though  of  course  it  is 
I>ossibIe,  as  good  hauline  can  usually  be  counted  on  all  tmrough  March,  and  by  that 
time  the  operators  will  have  their  ^gs  well  taken  care  of. 

J.  0. 

I  siibmit  at  this  time  a  memorandum  from  Poor's  Manual  on  the 
financial  statement  of  the  Great  Northern  Paper  Company,  incorpo- 
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rated  in  Maine  in  1899,  to  manufacture  paper,  showing  capital  stock  of 
$5,000,000,  and  bonds  of  $3,000,000,  first  gold  fives,  a  total  capitaliza- 
tion of  $8,000,000  on  an  output  now  of  at  least  400  tons  per  day, 
or  a  capitalization  of  substantially  $20,000  per  ton  of  daily  output. 
This  point  of  capitalization  per  ton  of  daily  output  becomes  guite 
important  when  compared  with  the  statement  of  the  International 
Paper  Company,  the  contrast  being  made  between  a  modem  mill  as 
compared  with  a  coUection  of  antique  mills. 
(The  statement  submitted  is  as  follows:) 

Qrbat  Nobthern  Paper  Company. — Incorporated  in  Maine  in  1899,  to  manxifao- 
ture  paper.  Company  owns  an  extensive  plant  at  Millinocket,  Me. ;  also  timber  lands 
at  Crocker  Township,  Me.,  acquired  in  1905. 

Capital  «todb.— $5,000,000.  Par,  |100.  Dividends  on  common,  6  per  cent  per 
annum  quarterly,  March  1.    Transfer  office,  49  Wall  street,  New  York. 

Borufo.— 13.000,000,  first  gold  fives;  dated  July  1, 1902;  due  July.  1, 1927.  Int.  J.  &  J. 
1  at  Knickerbocker  Trust  Co.,  New  York.  Denomination,  $1,000.  Sinking  hmd  is 
$2.50  for  everv  1,000  feet  of  mortgaged  premises,  to  be  invested  in  the  bonds  at  not 
exceeding  105  and  interest.  Up  to  March  1, 1907,  $436,000  had  been  purchased  for 
the  fund. 

0/^c«r«.— Garret  Schenck,  president;  Wm.  B.  Dillon,  vice-president;  J.  8.  Barnes, 
ir.,  treasurer.  Directors:  Garret  Schenck,  W.  B.  Dillon,  Oliver  H.  Payne,  E.  H. 
Haskell,  A.  G.  Ftdne,  Eugene  Hale,  jr.,  Lewis  Cass  Ledyard,  J.  S.  Barnes,  jr.,  Payne 
Whitney. 

Annual  meeting,  third  Wednesday  in  January  at  Bangor,  Me. 

New  York  oflSce,  49  Wall  street. 

Mr.  Sims.  Can  you  state  in  that  connection  what  it  is  in  the  Inter- 
national Company  f 

Mr.  NoBBis.  I  nave  a  similar  statement  of  the  International  Paper 
Company  purporting  apparently  to  give  the  statement  which  is 
usually  rumished  by  the  company  itself  to  these  publications,  and 
showing  capital  stock  authorized,  or  capital  stock  outstanding.  I  do 
not  think  it  is  fair  to  give  the  authorized  capital  stock  if  it  is  not  out- 
standing— ^I  give  both,  but  I  have  reference  to  that  to  which  I  called 
the  attention  of  the  committee— $22,406,000  preferred  and  $17,442,000 
common,  close  to  $40,000,000  in  stock. 

Mr.  Sims.  What  are  the  bonds? 

Mr.  NoRRis.  The  bonded  debt  of  $9,771,000  first  gold  6s,  and 
$6,000,000  consolidated  convertible  gold  5s,  dated  January  1,  1905, 
would  make  substantially  a  capitalization  of  $55,000,000.  But  the 
balance  sheets  show  other  items,  notes  and  account  payable  and 
various  other  items,  which  bring  up  the  liability  to  about  $62,000,000 
or  $63,000,000.  Rou£^hly,  the  International  Paper  Company  is 
capitalized  in  excess  of  $40,000  per  ton  of  daily  output. 

(The  statement  submitted  is  as  follows:) 

International  Paper  Company. — Incorporated  1898  in  New  York  and  has  pulp 
and  paper  manufacturing  plants  at  the  following  places:  Glens  Falls,  N.  Y.;  Cadyville, 
N.  Y.:  Fort  Edward,  N.  Y.;  Palmers  FaUs^  N.  Y.;  Bellows  Falls,  Vt.;  Milton,  Vt.; 
Franklin  Falls,  N.  H.;  Berlin,  N.  H.:  Chisholm,  Me.;  Jay,  Me.;  Livcrmore  Falls, 
Me.;  Rumford  Falls,  Me.;  Crono,  Me.;  Haverhill,  Maes.;  Turners  Falls,  Mass.; 
South  Gardiner,  Me.;  Olcott  Falls,  Vt.;  Ashland,  N.  H.;  Piercefield,  N.  Y.;  Water- 
town,  N.  Y.;  Herkimer,  N.  Y.;  Ticonderoga,  N.  Y.;  Niagara  Falls,  N.  Y.;  Soloa, 
Me.;  West  Engfield,  Me. 

The  water  and  steam  power  development  on  all  these  mills  is  equal  to  about  220,000 
horsepower,  producing  about  1 ,200  tons  of  ground  wood  pulp  per  day,  about  400  tons 
of  sulphite  pulp  per  day,  and  about  1,700  tons  of  paper  per  day. 

The  company  owns  about  1,000,000  acres  of  spruce  woodlands  in  the  States  of  New 
York,  New  Hampshire,  Maine,  Michigan,  and  Vermont.  It  also  has  the  Canadian 
government's  licence  to  cut  timber  on  about  1,760,000  acres  of  woodlands  in  Province 
M  Quebec. 
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The  International  Paper  Company  controls  the  Continental  Paper  Bag  Company 
through  ownership  of  a  majority  of  its  capital  stock;  see  subjoined  statement. 

Capital  stock, — ^Authorized  $25,000,000  6  per  cent  cumulative  preferred  stock  and 
120,000,000  common  stock.  Outstanding,  122,406,700  preferred  and  $17,442,800  com- 
mon. Par  $100.  Preferred  may  be  increased  to  retire  company's  bonds.  Dividends 
on  preferred  stock  have  been  paid  at  the  rate  of  1 J  per  cent  quarterly  from  July,  1898, 
to  April,  1907,  inclusive.  On  common  stock  1  per  cent  was  paid  December  31, 1398; 
2  per  cent  in  1899;  none  since. 

B(mded  dc6«.— $9,771,000  first  gold  sixes;  dated  February  1,  1898;  due  February  1, 
1918;  interest  F  &  A  1,  at  Metro|X)litan  Trust  Company,  New  York.  Coupon,  $1,000; 
principal  may  be  registered.  Original  issue,  $10,000,000.  Sinking  fund  provides  that 
$150,000  of  the  bonds  are  to  be  retired  annually  from  February  1,  1905.  The  bonds 
are  convertible  at  holder's  option  into  preferred  stock,  at  par,  on  any  interest  date 
before  August  1,  1910. 

Six  million  dollars  consolidated  convertible  gold  fives;  dated  January  1,  1905;  due 
January  1,  1935;  int.  J.  &  J.  1,  at  Metropolitan  Trust  Company,  New  York.  Coupon, 
$1,000;  principal  may  be  registered.  Authorized,  $10,000,000.  Sinking  fund,  2  per 
cent  of  c)onds  issued,  commences  1907,  to  retire  bond^  at  105  and  interest  after  1909. 
The  bonds  are  convertible  into  preferred  stock  at  par  on  July  1, 1907,  and  any  intcrett 
date  before  January  1, 1917. 

Earrdngif  expemeSf  and  charget  years  ended  June  SO. 


igotHL 

1004-6. 

1003-4 

1002-3. 

1001-X 

OroM  fncome........ 

121,837.816 
18,679,296 

«20,«)%666 
17.640.198 

120.304,514 
17,150,531 

«».142,771 
16,529,310 

810,719.420 

16,818.225 

Net 

8,158,620 
1,172,979 

3,640.468 
1,130,350 

8,153.983 
1,092.313 

3,613.461 
1,082.927 

2,001.195 

Taxeti,  insurance,  and  Interest.... 

1,003,740 

1,985,541 

2.138,118 

3,061,660 

2,530,634 

1,897,455 

Dlytdends  on  preferred  6  per  cent 

1,344.402 

1,344.402 

1,344,402 

1,334.402 

1,344.402 

Borplus  for  year... 

641,139 

793.716 

717,268 

1,186,132 

653,058 

General  balance  sheet,  June  SO. 
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1005. 


LUbilitiea. 


1006. 


lOOS. 


If  in  plants,  eto 

Woodlands 

Bee.  of  sundry  corp 

Patents 

Furniture  and  fixtures ... . 

Cash 

Accounts  and  notes  re- 
ceived  

Inventories 

Sinking  fund,  first 

Total 


843,201,874 

4,126.623 

8,068.426 

6.000 

33.653 

1,244.455 

6,160,625 

4,741,254 

308,476 


842,624.180 

4. 191. 158 

7,820.295 

8,000 

83.732 

861,725 

5,225.950 
4,770,011 


Common  stock 

Preferred  stock 

Bonds 

Notes  and  accounts  pay- 
able  

Accrued  interest,  taxes, 
etc 

Surplus 

Total 


817,442.800 
22,406,700 
12,811,000 

5,000,000 

3,688,500 
6,661,286 


817,442,800 
22,406,700 
17,866,000 

1,446,600 

862,804 
6,020,147 


68,010,286 


65,636,060 


68,010,286 


65,035,060 


Officers.— Rugh  J.  Chisholm.  president;  A.  N.  Burbank,  first  vice-president  and 
treasurer;  T.  T.  Waller,  second  vice-president*  E.  W.  Hyde,  secretary;  L.  M.  Bick- 
ford,  purchasing  agent.  Directors,  Hugh  J.  Chisholin,  D.  O.  Mills,  A.  R.  Flower, 
A.  N.  Burbank,  T.  S.  Coolidge,  G.  F.  Underwood,  Warren  Curtis,  H.  A.  Wilder, 
Ogden  Mills,  F.  B.  Jennings  F.  8.  Flower  Mr.  Whitcomb. 

AnnuU  meeting,  fourth  Wednesday  in  October. 


Mr.  Sims.  The  other  $20,000- 


Mr.  NoRRis.  Twenty  thousand  dollars  per  ton  of  daily  output. 

Mr.  Sims.  About  double. 

The  Chairman.  One  is  a  new  mill  and  the  other  is  an  old  mill. 

Mr.  NoRRis.  The  other  is  a  collection  of  very  old  mills.  It  should 
also  be  stated  that  the  International  has  been  making  very  consider- 
able investments  in  Canada  in  timber  lands,  timber  rights.  Our  infor- 
mation is  that  that  approximates  closely  $4,000,000,  and  that  it  has 
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approximately  over  4,000,000  acres  of  timber  lands  which  it  is  ap- 
parently reserving  either  for  its  own  uses  or  for  a  gigantic  speculation 
m  wood  lands,  which  I  will  take  up  as  soon  as  I  have  nnished  this  phase 
of  the  proposition. 

The  Chairman.  May  I  ask,  What  is  the  purpose,  what  is  the  idea, 
of  offering  these  figures  in  evidence  as  to  the  amount  of  capitaUzation 
and  as  to  the  character  of  the  plant? 

Mr.  NoRRis.  It  is  to  show  that  the  newspapers  of  the  country  are 
called  upon  to  bear  the  burden  of  consolidation  and  high  finance,  and 
that  the  conditions  are  not  normal,  and  that  they  should  not  be  asked 
to  bear  burdens  imposed  upon  a  corporation  as  a  result  of  mistakes 
it  makes  in  undertaking  to  merge  thirty  or  more  mills  under  one 
management. 

The  Chairman.  But  that  is  a  very  general  answer.  Why  do  you 
work  these  figures  in?  That  is  what  1  want  to  get  at.  Is  it  for  the 
purpose  of  showing  that  these  people  are  making  larger  dividends  than 
they  are  entitled  to  or  for  the  puiT)ose  of  showing  that  the  expense  of 
their  plant  is  bi^er  than  they  nave  a  right  to  have? 

Mr.  NoRRis.  It  is  for  the  purpose  of  snowing  that  they  are  attempt- 
ing to  earn  as  much  as  they  possibly  can  to  justify  this  exceedingly 
high  capitalization. 

The  Chairman.  You  have  referred  several  times  to  the  fact  that 
the  mills  of  the  International  Paper  Company  were  antiaue,  and 
various  other  terms  of  that  sort,  wnich  I  suppose  indicated  tnat  they 
are  somewhat  out  of  date,  that  they  are  not  the  most  modem  mills. 
Do  you  contend  that  it  is  their  duty,  having  a  plant  in  which  they  are 
making  paper,  to  purchase  more  modem  nulls  and  furnish  paper  from 
those? 

Mr.  NoRRis.  No;  our  contention  is  that  the  burden  does  not  rest 
upon  Congress  to  palliate  or  make  good  the  mistakes  of  gentlemen 
WHO  consolidate  nulls,  and  that  consideration  is  to  be  given  to  them 
as  compared  with  consumers  of  news-print  paper  in  determining 
whatever  equities  may  prevail  and  whicn  are  within  the  purview  of 
Congress  in  respect  to  this  matter  of  duty  on  news-print  paper  and 
on  pulp. 

The  Chairman.  These  mills  are  in  existence  whether  they  are  con- 
soUdated  or  not.  I  am  not  speaking  of  that  phase  of  it  at  this  time. 
The  nulls  are  in  existence;  tne  machinery  with  which  they  supply 
paper  is  there.  Do  you  contend  that  in  considering  the  matter  Con- 
gress should  act  on  the  supposition  that  all  that  should  be  thrown 
away  and  new  mills  established? 

Mj.  Norris.  No,  sir;  no,  sir;  but  that  fact 

The  Chairman.  What  is  the  point  then  in  referring  to  them  as 
antique,  and  the  statement  that  they  have  not  put  m  up-to-date 
machinery  and  all  that?    What  is  the  point  in  that? 

Mr.  Norris.  The  point  is  that  if  they  have  gathered  together  a 
collection  of  old  mills,  and  that  if  in  the  course  of  the  years  since 
that  collection  the  woods  have  gone  farther  away  from  them — the 
available  timber — there  is  no  obUgation  upon  Congress  ta  impose 
burdens  upon  consumers  that  they  shall  pay  the  added  cost  of  that 
when  it  is  possible  to  obtain  that  supply  in  another  way.  But  we 
wiD  show  tnat  there  is  still  in  the  United  States,  within  the  control 
of  these  mills,  wood  which  is  available  for  their  purposes. 

The  Chairman.  But  there  is  no  legislation  that  I  know  of  that 
makes  any  discrimination  in  favor  of  these  mills  as  against  any  other 
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existing  mills  or  mills  to  be  put  in  existence  within  the  Hmits  of  the 
United  States. 

Mr.  NoERis.  But  if,  as  a  result  of  the  inquiries  and  inform^ation 
gathered  by  this  committee,  it  appears  that  this  company  is  practi- 
cally holding  the  umbrella  over  other  companies,  would  not  it  then 
be  a  matter  of  information? 

The  Chairman.  Oh,  I  do  not  say  that  it  is  not  a  matter  of  infor- 
mation in  any  event.     Mr.  Norris,  what  I  want-^ 

Mr.  NoRRis.  Or  helpful  to  the  committee  in  its  study  of  the 
subject. 

The  Chairman.  What  I  wanted  to  get  at  is  the  point  of  view  that 
you  had  in  putting  this  in,  so  that  1  might  understand  the  force 
that  you  were  giving  to  it.  whether  you  considered  it  was 

Mr.  NoRRis.  I  am  simply  giving  it  because  I  think  you  may  regard 
it  as  a  factor  in  your  study  of  the  problem,  this  general  proposition, 
without  regard  to  its  specific  apphcation. 

Mr.  Sims.  The  way  it  strikes  me,  Mr.  Norris,  is  this:  That  we 
should  not  be  called  upon  to  keep  up  a  protective  duty  simply  that 
the  International  Paper  Company  may  make  money  out  of  anti- 
quated and  disabled  means  of  production.  Is  that  your  idea,  that 
we  should  not  keep  up  a  tariflf  simply  to  enable  them  to  make  money 
in  competition  with  new  machinery  when,  if  we  take  the  tariff  off, 
new  machinery,  modem  means  of  manufacture,  will  still  thrive, 
although  the  International  Paper  Company,  on  account  of  its  anti- 
quatedmachinery,  may  not  thrive?     Is  that 

Mr.  NoRRis.  That  is  right;  that  the  tariff  is  not  for  any  one  con- 
cern especially,  but  for  the  promotion  of  the  general  interests.  How- 
ever, my  primary  point  was  that  it  was  a  factor  in  the  consideration, 
of  the  general  problem, 

Mr.  Sims,  My  mind  goes  back  to  the  Stevens  bill. 

Mr.  Norris.  In  every  case  I  want  to  show  its  relation  to  the  sub- 
ject under  discussion. 

I  have  here  printed  copies  of  the  annual  reports,  to  the  Trade 
Journal,  of  the  International  Paper  Company,  but  I  assume  that  it 
would  be  the  better  way  for  the  committee  to  ask  the  company 
directly  for  them.     I  merely 

The  Chairman.  Are  you  telling  us  what  we  shall  ask  this  company  I 

Mr.  NoRRis.  We  have  suggested  to  you  that  you  obtain  from  the 
other  side  such  figures,  which  will  save  your  committee  and  simplify 
this  inquiry,  instead  or  putting  upon  us  and  upon  you  the  burden  of 
needless  discussion  and  evidence  as  to  certain  tacts  easily  and  readily 
ascertainable. 

Mr.  Sims.  Is  it  not  also  a  fact  that  the  parties  suggested  are  the 
only  ones  who  can  give  accurate  information? 

Mr.  NoRRis.  That  is  right. 

The  Chairman.  No,  those  parties  are  not  the  only  ones  who  can 
give  accurate  information.  The  newspapers  are  the  only  ones  who 
can  give  accurate  information  as  to  how  much  they  pay.  You  have 
the  best  chance  in  the  world  to  prove  what  you  paid  for  paper.  I 
think  it  is  wholly  unfair  to  expect  this  committee  to  worm  out  t)f 
somebody  else  information  which  is  solely  in  your  possession. 

Mr.  Norris.  I  have  not  information  as  to  other  publications. 

The  Chairman.  Oh,  no,  you  have  not  information  as  to  other 
publications,  but  they  have. 
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Mr.  NoREis.  Who  has? 

The  Chairman.  The  other  publications. 

Mr.  NoRRis.  I  say  that  if  you  are  to  undertake  to  obtain  that 
information  from  1,200  daily  newspapers  it  will  take  your  committee 
needless 

The  Chairman.  Yes;  from  1,200  daily  newspapers;  but  we  expect 
to  get  that  in  a  different  way.  But  we  want  some  information,  and 
I  imderstand  you  are  preparing  to  furnish  us  a  lot  of  information 
to-morrow  on  that  subject. 

Mr.  NoRRis.  We  have  sent  for  a  number  of  publishers,  with  the 
idea  that  they  will  teU  you  what  they  have  paid  and  what  they  use. 

The  Chairman.  I  am  informed  by  Mr.  McCormick  that  you  have 
asked  30  publishers  to  come  here  to-morrow  and  bring  tneir  con- 
tracts with  them. 

Mr.  NoRRis.  That  is  the  programme. 

Mr.  Sims.  Did  I  not  understand  you  that  some  of  the  parties, 
named  in  the  absence  of  Mr.  Mann,  would  give  information  as  to 
agreements  bearing  on  combinations? 

Mr.  NoRRis.  Oh,  yes;  that  is  right. 

Mr.  Sims.  On  other  things  than  the  price  of  paper  to  the  publishers  ? 

Mr.  NoRRis.  That  is  right. 

Mr.  Sims.  That  is  the  reason  I  said  they  are  the  only  parties  who 
could  rive  that  information. 

Mr.  NoRRis.  Is  it  the  pleasure  of  the  committee  that  I  should 
submit  these  printed  copies  of  the  annual  statement  of  the  I.  P. 
Companv? 

The  (Chairman.  Any  information  that  you  have,  Mr.  Norris. 

Mr.  Norris.  I  submit  from  the  Paper  Trade  Journal  of  the  issue 
of  October  24,  1907,  a  report  of  the  Paper  Trade  Jomnal  purporting 
to  give  the  annual  statement  of  the  International  Paper  Company 
for  the  fiscal  year  ending  June  30,  1907. 

(The  report  is  as  follows:) 

I.  P.*8  Annuai/— Thb  Net  Earnxngs  pob  Fiscal  Ykar  Bndbd  Jxtnb  80  Amount 
TO  1279,214— Thb  Annual  Mbbtino  of  thb  Stockholdbbs  was  Hbld  Ybstbb- 

DAY   (WBDNESDAY)  AT   CORINTH,    N.    Y. — PhILIP   T.    DoDOB,    PRBSmBNT   OF  THB 

Mbrqanthalbr  I^nottpb  Company,  Elbctbd  a  Dirbctor. 

The  annual  meeting  of  the  Btockholders  of  the  International  Paper  Company  was 
held  at  Corinth,  N.  Y.,  yesterday  (Wednesday).  The  report  of  Treasurer  Burbank 
showed  net  earnings  for  the  year  ot  $279,214.48.  Philip  T.  Dodge,  president  of  the 
Merganthaler  Linotype  Company,  was  elected  a  director  of  the  company. 

President  Chisholm's  report  on  behalf  of  the  directors  foUows: 

PRBSmBNT  CmSHOLM'S  8TATBMBNT  TO  THB  STOCKHOLDBRS. 

To  (he  itoekholders  of  the  rnt&national  Paper  Compantf: 

Your  directors  submit  herewith  their  report  for  the  fiscal  year  ended  June  30, 1907. 

The  treasurer's  report  shows  the  amount  of  business  transacted  by  the  company 
durinff  the  past  fiscal  year,  the  gross  amount  of  sales,  the  cost  of  manufacturing  paper, 
and  the  net  profits  derived  therefrom;  also  the  financial  condition  of  the  company 
June  30,  1907. 

The  increase  in  the  cost  of  manufacturing  the  company's  product  is  mainly  due  to 
the  increase  in  the  cost  of  wood  and  labor.  The  percentage  of  increase  in  both  these 
items  for  the  past  fiscal  year  as  compared  with  the  previous  year  was  very  large,  and 
fully  accounts  for  the  reduction  in  tne  company's  net  earnings. 

The  demand  for  paper  is  now  fully  equal  to  the  production,  prices  are  materially 
higher  than  during  the  laiger  portion  of  the  past  year,  and  indications  for  the  present 
fiscal  year  are  more  promising. 

The  policy  of  the  company  in  keeping  the  physical  conditbn  of  the  plants  at  a 
high  standard  has  been  steadily  maintained,  such  eicpenditures  having  b^n  charged 
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into  operating  account.  The  plant  account  has  increased  $2,375,896  durine  the  past 
fiscal  year,  this  amount  in  pait  covering  new  hydraulic  development  and  the  con- 
struction of  new  mills  and  auditions  to  existing  mills,  with  the  necessary  equipment. 
At  the  Palmers  Fall  mill,  on  the  Hudson  River,  the  company  has  built  a  new  paper 
mill  and  completed  the  installation  of  additional  machinery  which  will  add  between 
70  and  80  tons  of  paper  per  dav  to  the  product  of  that  mill.  These  new  machines  are 
now  nmning.  At  Livermore  falls,  Me. ,  there  is  completed  and  in  operation  a  new  100- 
ton  ground- wood  mill  with  an  hydraulic  development  of  between  7,000  and  8,000 
horsepower. 

In  addition  to  the  above,  there  is  being  installed  at  the  Otis  mill  (Maine)  a  new 
sulphite  mill  having  a  daily  capacity  of  from  60  to  70  tons.  The  company  has  also 
laid  plans  for  a  new  ground- wooa  plant  at  the  Wilder  mill,  at  Olcott  Falls,  Vt.,  and  has 
partly  completed  the  necessary  hydraulic  development  of  12,500  horsepower. 

TRBASURER  BUBBANK'S  REPORT. 

The  following  balance  sheet  shows  the  condition  of  the  company  at  the  dose  of  the 
fiscal  year  ended  June  30,  1907: 

▲SSBTS. 

Mill  plants  and  water  powers 145,667,770.65 

Woodlands 3,769,500.70 

Securities , 10,325,130.04 

Sinking  fund,  first  consolidated  mortgage  bonds 486, 509. 31 

Furniture  and  fixtures 28,948.32 

Cash 1,047,334.93 

Accounts  and  notes  receivable 4, 684, 298. 32 

Inventories  of  merchandise  on  hand  and  advances  for  wood  operations.  3, 561, 321. 33 

69,570,813.60 

LIABILITIES. 

Common  Stock 17,442,800.00 

Preferred  stock 22,406,700.00 

First  consolidated  mortgage  bonds 10,000,000.00 

Divisional  mortgage  bonds 2,728,000.00 

5  per  cent  consolidated  mortgage  convertible  gold  bonds 6, 000, 000. 00 

Accounts  and  notes  payable 3, 848, 841. 23 

Accrued  bond  interest,  taxes  and  water  rents  (not  due) 278, 972. 30 

Surplus 6,865,500.07 


69,570,813.60 


STATEMENT  07  EARNINGS. 


Gross  income ,. 21,841,486.36 

Cost  of  raw  material  and  manufacturing,  including 
expenses  of  administration,  sales  divisions,  and 
cost  of  selling  product $19,000,016.60 

Taxes,  insurance,  and  bond  interest 1,217,853.38 


20,217,869.88 


Regular  quarterly  dividends  at  rate  of  6  per  cent  i>er  annum  paid 
during  the  fiscal  year  ended  June  30, 1907,  on  piefenred  stock,  as 
follows: 

No.  34,  paid  October  1, 1906 $336,100.50 

No.  35,  paid  January  1, 1907 336,100.50 

No.  36,  paid  April  1, 1907 336,100.50 

No.  37,  paid  July  1, 1907 336,100.50 


1,623,616.48 


1,344,402.00 


Earnings  in  excess  of  all  expenditures,  including  dividends 279, 214. 48 

Surplus  June  30,  1906 6,661,285.59 

6,940,500.07 
Less  discount  on  sale  of  5  per  cent  bonds 75,000.00 

Surplus  June  30, 1907 6,865,500.07 
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Mr,  NoREis.  I  submit  also  from  the  Paper  Mill,  of  October  27, 
1906,  a  statement  purporting  to  give  a  report  for  the  year  ending 
Jime  30,  1906. 

(The  statement  submitted  is  as  follows:) 

Annual  Report— Yearly  Statement  of  the  International  Paper  Company — 
Earnings  and  Profits— Gross  Earnings  Greater — Expenses  Heavier — Con- 
dition OF  THE  News  Market  ib  Better* 

Corinth,  N.  Y.,  October  t5, 1906. 
The  annual  meeting  of  the  International  Paper  Company  was  held  here  to-day, 

THE  president's  RBPOBT, 

President  Chiflfaolm's  annual  report  was  as  follows: 
To  the  Stockholders  of  the  International  Paper  Company: 

Your  directors  submit  herewith  their  report  for  the  fiscal  year  ended  June  30, 1906. 

The  treasurer's  report  shows  the  amount  of  business  transacted  bv  the  company 
during  ^e  past  fiscal  year,  giving  the  gross  amount  of  sales,  the  cost  of  manufacturing 
paper  and  net  profits  derived  therefrom,  also  the  financial  condition  of  the  company 
June  30,  1906. 

The  net  earnings  in  excess  of  all  fixed  charges  and  dividends  on  the  preferred  stock 
amounted  to  $641,138.    As  will  be  seen  from  the  treasurer's  report,  tney  are  almost 
.  e(mal  to  those  of  the  preceding  year. 

l)uring  the  fiscal  year  just  closed  the  yearly  consumption  of  paper  in  the  United 
States  increased,  and  the  demand  for  paper  at  the  present  time  is  very  nearly  equal  to 
the  amount  of  paper  produced.  There  were  times  during  the  year,  however,  when 
paper  was  offered  and  sold  at  a  price  that  could  not  give  remunerative  returns  to  the 
manufacturer.    At  the  present  time  the  price  is  somewhat  steadier  and  higher. 

The  high  standard  of  maintenance  of  the  company's  plants  has  been  continued,  and 
the  fairly  favorable  results  obtained  for  the  past  fiscal  year,  despite  the  reduced  price 
of  paper,  is  laigely  attributed  to  this  cause. 

tebasxtrbr'b  report. 

The  following  balance  sheet,  submitted  by  Treasurer  Burbank,  shows  the  condition 
of  the  company  at  the  dose  of  the  fiscal  year  ended  June  30, 1906: 

assets. 

Mill  plants $43,291,873.74 

Woodlands 4,126,522.87 

Securities 8,088,426.38 

Sinking  fund,  fijrst  consolidated  mortgage  bonds 308, 476. 31 

Patents 6,000.00 

Furniture  and  fixtures 33,653.11 

Cash 1,244,454.80 

Accounts  and  notes  receivable 6, 1 69, 624. 77 

Inventories  of  merchandise  on  hand  and  advances  for  wood  operations .  4, 741, 253. 44 

68,010,285.43 


XJABILITIB8. 


Common  Stock 17,442,800.00 

Preferred  stock •22,406,700.00 

First  consolidated  mortgage  bonds 10,000,000.00 

Divisional  mortgaffe  bonds 2, 811, 000. 00 

5  per  cent  consmidated  mortgage  convertible  gold  bonds 5, 000, 000. 00 

Accounts  and  notes  payable 8,405,246.98 

Accrued  interest,  taxes,  and  water  rents  (not  due) 283,252.85 

Surplus » 6,661,285.59 

68,010,285.42 
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The  statement  of  eammjgs  of  the  company  for  the  fiscal  year  ended 
June  30,  1906,  was  as  follows: 

Gross  income ^ 121,837,816.65 

Cost  of  raw  material  and  manufacturing,  including 
expenses  of  administration,  sales  divisions,  and 

cost  of  selling  product $18, 679, 296. 31 

Taxes,  insurance,  and  interest  (including  interest  on 

bonds)  in  excess  of  interest  received 1,172,978.28 

19,852,274.69 


Regular  quarterly  dividends  at  rate  of  6  per  cent  per  annum  paid  dur- 
'   '   '        "0,  1906,  '       '         ' 


1,986,540.96 


me  the  fiscal  year  ended  June  80,  1906,  on  preferred  stock,  as 
foflows: 
Paid- 
September  30,1905 $336,100.60 

December  30,  1905 336, 100. 50 

April  2, 1906 336,100.50 

June 30, 1906 336,100.50 

1,844,402.00 

KftmingB  in  excess  of  all  expenditures,  including  dividends 641, 138. 96 

Surplus  June  30,  1905 6,020,146.63 

Surplus  June  30, 1906 6,661,285.59 

Frederick  S.  Flower  and  Victor  Morawetz  were  elected  directors. 

The  Chairman.  What  do  these  reports  showl 

Mr.  NoBEis.  These  reports  will  show  the  amount  of  the  income 
and  the  amount  of  expenses,  and  they  will  especially  show  the  increase 
in  the  cost  of  manufacture  from  the  year  1906  to  the  year  1907:  that 
up  to  June  30,  1907,  the  increased  cost  of  manufacture  of  the  Inter- 
national Paper  Company  was  substantially  $300,000  increased 
expenditure^  on  an  output  of  substantially  500,000  tons  of  product, 
making  an  increased  cost  of  manufacture  of  approximately  60  cents 
per  ton  of  output,  not  justifying  any  increase  of  $12  per  ton  in  price. 

The  Chaibman.  Well,  now,  of  course  that  is  a  very  important 
proposition.  Give  lis  the  figures  that  sustain  that.  I  suppose  that 
IS  a  disputed  proposition,  isn't  itf 

Mr.  NoRRis.  I  do  not  know.  For  1906  the  cost  of  raw  material 
and  manufactiunng,  including  expenses  of  administration,  sales 
division,  and  cost  of  selling  product,  was  $18,679,296.31.  The 
statement  for  the  year  ending  June  30, 1907,  shows  cost  of  raw  mate- 
rial and  manufacturing,  including  expenses  of  administration,  sales 
divisions,  and  the  cost  of  selling  product,  $19,000,016.50.  This 
shows  suDstantially  an  increase  of  $320,000  in  the  cost  of  manufacture 
for  the  year  ending  Jime  30,  1907,  as  compared  with  the  year  ending 
June  30,  1906. 

The  Chairman.  And  the  comparative  amount  of  paper  produced? 

Mr.  NoRRis.  I  understand  that  there  were  approximately  600,000 
tons  of  paper  made  by  the  company;  that  tnere  is  an  output  of 
approximately  a  little  over  1,600  tons  a  day,  but  that  if  it  were  more 
than  in  1906,  a  greater  output  to  that  extent,  it  would  reduce  this 
difference  in  cost  per  ton  to  manufacture. 

Mr.  Stafford.  These  figures,  to  me,  do  not  seem  to  be  of  any  great 
value  when  you  do  not  have  the  output  for  the  respective  years. 
The  company  may  have  a  certain 'capacity,  and  yet  the  mills  mav 
not  be  running,  and  one  year  their  expenses  might  be  $18,600,000-oda, 
and  the  next  year,  on  maybe  a  much  larger  output,  $19,000,000. 
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Mr.  NoRRis.  If  there  were  a  larger  output  on  $19,000,000,  as  we 
think  quite  probable,  then  the  apparent  increase  in  the  cost  of  man- 
ufacture shnnks  correspondingly,  so  that  instead  of  bein^  64  cents 
per  ton  increase,  it  is  much  less,  and  that  anyhow,  the  ourden  of 
proof  is  upon  them  to  show  that  the  increase  in  cost  of  manufacture, 
as  disclosed  by  those  fijgures,  must  be  explained  away  to  justify  the 
increased  prices  which  it  has  set  up. 

I  also  submit  an  article  from  The  Paper  Trade  Journal,  of  Decem- 
ber 7,  1905,  purporting  to  give  a  statement  of  the  president  of  the 
International  Paper  (S)mpany  with  respect  to  extensions  or  new 
installations  of  the  company,  showing  that  the  International  Paper 
Company  proposed  to  add  ten  new  machines  to  its  plant. 

Cine  statement  submitted  is  as  follows:) 

Tbn  Nbw  MAcmNsa— Ths  Intbrnational  Papsr  Company  wnx  add  That  Num- 
BBR— At  a  Mbbtino  of  thb  Dirbctors  Hbld  ok  Wbdnbsdat  op  Last  Wbbk, 
THB  Instaluno  OP  Tbn  Nbw  Machinbs  was  Authorizbd— Enhancbd  Yalub 
OP  thb  Company's  Watbr  Powbrs  and  Timbbr  Lands. 

The  directors  of  the  International  Paoer  Company  held  their  regular  quarterly  meet- 
ing at  the  offices  of  the  company,  30  Broad  street,  New  York,  on  Wednesday  of  lafft 
week.  After  the  dividend  for  the  quarter  had  been  declared,  other  business  was  trans- 
acted, a  report  of  which  is  given  in  a  statement  issued  from  Flresident  Chisholm's  office 
on  Friday  of  last  week,  Thanksgiving  Day  having  intervened. 

The  statement  follows: 

"At  the  directora  meeting  last  Wednesday,  a  fovorable  statement  of  current  earnings 
was  made,  showing  that  the  cost  of  production  is  being  reduced  as  a  result  of  improve- 
ments made  in  the  plants.  The  product  is  sold  for  eighteen  months  in  advance,  at 
satisfactory  prices. 

'*  Actual  ngwceB  show  that  for  the  three  months  ending  December  1,  the  company 
made  more  paper  than  for  any  corresponding  three  months  in  its  history,  and  delivered 
to  its  customers,  during  the  same  period,  about  16  per  cent  more  than  for  any  corre- 
sponding period  in  the  past. 

"In  view  of  the  encouraging  results  and  promising  outlook  the  directors  authorized 
the  installing  of  ten  new  machines,  which  will  be  as  large  and  fine  as  any  in  the  world, 
and  have  a  capacity  of  from  350  to  400  tons  daily.  The  new  equipment  will  make  the 
company  impregnable,  and  enable  it  to  extend  its  export  business. 

"iRie  company  already  owns  mill  sites,  water  powers,  and  timber  lands  ample  for 
these  new  machines.  Its  present  water  power  actually  developed  is  150,000  horse- 
power, and  it  has  an  equal  amount  undeveloped.  These  water  powers  have  greatly 
advanced  in  value  since  their  acquisition  on  account  of  the  great  demand  for  electricsd 
power. 

"All  of  the  company's  realty  has  similarly  enhanced  in  value — its  timber  lands 
especially.  The  company  not  only  acquired  these  woodlands  and  water  powers  at  a 
time  of  depreciation  m  value,  but  the  company  itself  was  formed  smd  capitalized 
when  industrial  properties  were  at  their  lowest  ebb.  The  consequenee  is  that  its 
buildings  and  hydraulic  developments  could  not  to-day  be  reproduced  at  anything 
like  their  original  cost,  and,  in  addition,  upward  of  16,000,000  has  been  spent  in 
improvements  and  new  construction. '^ 

The  departure  from  the  policy  of  the  company  in  issuing  the  above  statement  has 
caused  considerable  comment,  especially  in  the  Wall  street  district,  where  there  is 
more  than  the^usual  amount  of  interest  in  the  affairs  of  the  company,  due  to  the  activity 
of  the  international  stocks  on  the  exchange.  Because  of  thia  interest  the  Wall  street 
wiseacres  think  they  see  a  connection  between  the  statement  sent  out  by  the  directors 
of  the  International  and  the  one  issued  by  Dow,  Jones  &  Co.,  the  Wall  Street  News 
Bureau,  two  days  previous,  Wednesday,  November  29. 

The  report  in  regard  to  the  International  sent  out  to  its  customers  by  Dow,  Jones  & 
Co.,  follows: 

"The  stocks  of  the  International  Paper  Company  have  been  strong  the  past  week 
or  so,  the  preferred  advancing  7  points  and  the  common  2  points  on  moderate  transac- 
tions. There  are  indications  that  leading  interests  in  the  company  favor  the  rise. 
They  are  talking  higher  prices  for  the  securities,  especially  the  preferred  stock.  In 
view  of  the  renewed  speculation  in  these  stocks,  the  position  of  the  company  as  reg]\rds 
both  its  finances  and  trade  matters  is  of  interest.    As  to  the  company's  finances,  tliey 
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are  now  in  &ir  shape,  thanks  to  the  iflsue  of  $5,000,000  of  5  per  cent  conYertible  bonds 
authorized  and  sold  durinc;  the  past  fiscal  year. 

"These  bonds  netted  the  company  only  14,250,000,  being  sold  at  a  discount  of 
$750,000  and  the  selling  price  was  85.  The  bonds  were  primsurily  issued  to  reimburse 
the  treasury  with  money  spent  out  of  surplus  for  improvements.  Of  this  $4,250,000 
only  $2,760,742  was  represented  in  the  net  current  quick  assets  on  June  30,  1905,  the 
date  of  the  last  annual  report.  The  balance  of  the  proceeds  from  the  bond  sale  was 
put  into  new  securities  the  nature  of  which  was  not  disclosed. 

"The  company  had  June  30  a  working  capital  of  $9,058,285  comparing  with 
$6,297,543  in  the  preceding  year,  the  increase  bemg  due  to  the  bond  issue. 

"The  outstanding  capitalization  is  as  follows: 

Gonmion  stock $17, 442, 800 

Preferred  stock 22,406,700 

Total  stock 39,849,500 

Bonded  debt 17,866,000 

Total  stock  and  bonds 67,715,500 

"It  was  an  undisguished  fact  that  at  the  outset  the  company  was  greatly  over- 
capitalized. Some  of  the  'water'  has  been  eliminated,  as  the  result  of  improvements 
made  out  of  earnings.  There  is  a  fixed  interest  charge  of  about  $1,000,000  ahead  of 
the  preferred  stock  dividend.  Comparing  the  company's  capitalization  with  other 
industrial  companies  which  are  free  horn  1x)nded  debt,  it  is  obvious  that  the  preferred 
stock  of  the  International  can  not  be  compared  as  to  intrinsic  value  with  the  preferred 
stocks  of  those  industrial  concerns  that  have  no  bonded  indebtedness  ahead  of  them. 

"The  preferred  stocks  of  most  industrial  concerns  are  supposed  to  have  prior  rights 
as  to  assets  and  dividends.  "This  is  the  case  with  the  American  Locomotive  Company. 
American  Car  and  Foundry,  National  Biscuit,  and  others,  but  witli  the  International 
Paper  Company  the  bonds  have  the  prior  rights  as  to  assets  and  interest,  while  the  pre- 
ferred stock  really  comes  second,  making  the  latter  for  all  practical  purposes  a  second 
E referred  issue,  while  the  bonds  occupy  the  position  of  the  first  preferred  issue.  The 
eavy  bonded  debt  is  doubtless  one  of  the  reasons  why  Paper  preferred  has  always 
lagged  behind  other  industrial  preferred  stocks. 

"There  is  one  other  reason  why  the  present  is  an  inopportune  time  to  put  money  into 
securities  of  this  kind,  and  that  is  the  increasing  competition  in  the  paper  industry. 
It  is  a  well  known  fact  that  the  International  nas  lost  some  important  contracts  for 
news  print  the  past  year  to  its  competitors,  principally  the  Great  Northern  Paper  Com- 
pany. The  news  print  output  of  the  country  amounts  to  about  2,500  tons  daily,  of 
which  approximately  1,500  tons  is  produced  by  the  International.  The  warfare  for 
business  was  brought  about  by  a  decline  in  prices.  About  a  year  ago  news  print  was 
selline  at  2|  cents  per  pound,  while  now  it  is  selling  at  1.85  cents  per  pound.  While 
there  nas  been  a  falling  off  in  the  selling  price,  expenses  of  manufacture  nave  increased 
because  of  the  higher  cost  of  both  labor  and  materials,  and  inconsequence  the  iuanu£bo- 
turins  profit  has  been  reduced. 

''Tnere  is  reason  for  believing  that  there  is  a  good  deal  of  common  stock  of  the  com- 
pany for  sale  if  the  price  can  be  worked  up  and  the  stock  marketed.  A  few  years  ago 
the  original  holders  of  the  common  stock  sold  out  to  Wall  street  interests  at  a  price 
well  above  $50  per  share.  These  interests  avenged  their  hish  priced  stock  about  a 
year  a^,  so  that  the  average  price  of  their  stock  is  somewhat  between  35  and  45. 

"  It  18  an  open  secret  that  some  of  the  directors  are  in  favor  of  resuming  dividends 
on  the  common  stock.  They  claim  that  money  that  should  have  gone  to  uie  common 
stockholders  in  the  form  of  dividends  has  been  put  back  into  the  property,  and  that 
now  these  improvements  have  been  capitalized  they  are  entitled  to  dividends.  One 
element  in  the  board  has  opposed  a  resumption  of  common  dividends.  So  far  with 
success. 

"The  reported  earnings  for  the  fiscal  year  ended  June  30,  1905,  showed  net  profits 
after  charges  of  $2,138,118  equal  to  the  6  per  cent  dividend  on  the  preferred  stock  and 
4.5  per  cent  on  the  common  stock.    The  dividend  on  the  preferred  stock  has  been 

rtid  1}  per  cent  quarterly  since  1898,  and  the  common  stocK  received  a  dividend  of 
per  cent  in  1898  and  2  per  cent  in  1899,  but  it  has  been  a  nondividend  stock  since 
that  time. 

"According  to  oflScers  of  the  company  it  has  contracts  made  for  eighteen  months 
ahead,  but  the  paper  trade  believes  that  these  contracts  have  been  made  at  prices 
showing  a  very  narrow  margin  of  profit." 


Digitized  by 


Google 


WOOD  PULP,  PRINT  PAPER,  ETC.  208 

Mr.  Stafford.  It  has  not  been  disclosed  as  yet  what  the  capacity 
of  one  of  these  machines  is.     Will  you  kindly  state? 

Mr.  NoRRis.  That  varies  according  to  their  width  and  speed  and 
the  weight  of  paper  run.  I  think  thp  latest  maclune  at  St.  Croix 
produces  close  to  60  tons  per  data  of  product.  I  have  heard  of  a 
machine  running  612  feet  per  minute^  out  that  is  what  is  supposed 
to  be  the  record,  the  top-notch  mark;  it  does  not  represent  an  average 
in  any  manner.  I  do  not  Imow  what  is  the  canacity  of  the  various 
paper  machiaes  that  are  in  use.  I  have  stated  what  has  been  the 
growth  of  the  last  ten  years.  I  stated  that  in  the  absence  of  the 
chairman;  an  increase  from 

The  Chairman.  From  200  or  300  feet  to  500  or  600  feet? 

Mr.  NoRRis.  From  350  to  550,  and  612,  in  ten  years,  in  speed;  an 
increase  in  width  of  machines  from,  ten  years  ago,  100  to  120  inches, 
to  150  and  164  inches  to-day,  producing  ten  years  ago  approximately 
24  tons  and  producing  to-day  close  to  60  tons,  maxunum. 

May  I  at  this  time  submit  a  letter  from  Edgar  E.  Bartlett,  of  the 
Rerister-Gazette,  of  Rockford,  111.,  to  the  American  Newspaper 
Publishers'  Association,  inclosing  copy  of  a  letter  to  Senator  Cullom, 
to  show  the  contrast  in  the  cost  of  paper  sold  to  him  by  an  American 
mill  and  by  a  Canadian  mill  recently.  I  think  that  may  possibly  be 
helpful  in  your  study.  The  letter  to  Senator  Cullom  is  as  follows. 
[Reads:] 

RocKFOBD,  III.,  March  24, 1908. 
Hon.  Shelby  M.  Cullom,  WaMngUm,  D.  0, 

Dear  Sir:  The  inclosed  copy  of  Mr.  Kidder's  letter  to  the  President  will  explain 
itself,  without  comment  from  me,  but  I  chance  to  be  able  to  eive  you  a  practical 
demonstration  of  the  iniquitous  workings  of  the  tariff,  as  it  affects  tne  Register-Gazette, 
and  cite  two  carloads,  as  follows: 

Gar  No.  1,  shipped  from  J.  B.  Booth  mUl,  Ottawa,  Canada,  February  12,  1908,  to 
the  Register-Gazette,  39,037  poimdsat  $2.41  per  100,  $940.79;  duty,  $117.11,  entry, 
$1.30,  prepaid  freight  $101,  $219.41.  Price  netted  mill,  $721.38,  or  $1,849  per  100 
pounds 

Substantially  $1.85 

Car  No.  2.  Shipped  from  Grand  Rapids  Pulp  and  Paper  Company,  Grand  Rapids, 
Wis.,  February  26, 1908,  to  Re^ster-Gazette  Company,  41,443  pounds  at  $2.45  per  100 
pounds;  total,  $1,015.35;  prepaid  freight,  $41.60;  price  netted  the  mill,  $2.35  per  100. 

These  fibres  snow  that  the  Canadian  mill  can  afford  to  pav  $6  per  ton  duty  and  $5 
per  ton  freight,  a  total  of  $11  per  ton,  and  still  undersell  the  Wisconsin  mill  by  4  cents 
per  100  pounds. 

This  is  what  the  tariff  and  the  print  trust  does  for  American  newspapers. 

(The  two  letters  submitted  are  as  follows:) 

ThB  RBOIBTBR-GAZETrS. 

Rod^ord,  lU.,  March  U,  1908. 

Mr.  HsitMAK  RiDDSR, 

American  Newspaper  Puhlishert^  Auodation,  New  York  CUy, 
Dear  Sir:  Inclosed  please  find  copy  of  letter  just  addressed  to  Senators  Cullom 
and  Hopkins,  accompanying  copies  of  your  reprinted  letter  to  President  Roosevelt. 

My  thought  was  to  present  to  these  gentlemen  a  personal  experience  with  the  effect 

of  the  tariffand  trust.    It  seems  to  me  that  the  example  submitted  is  a  convincing  one. 

I  certainly  hope  that  at  the  coming  meeting  of  the  A.  N.  P.  A.,  the  subject  of  the 

amalgamation  of  the  various  newspaper  associations  of  the  coimtry  into  one  national 

association  will  be  very  fully  discussed  and  favorably  acted  upon. 

Very  coidiallyi 

^  EnoAs  £.  Babtlbxt, 
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RocKPORD,  III.,-  March  i4t  190B. 
Hon.  Shblbt  M.  Oullom, 

WaMngUm,  D.  0, 

Dear  Sm:  The  inclosed  copy  of  Mr.  Kidder's  letter  to  the  President  will  explain 
its^  without  comment  from  me,  but  I  chance  to  be  able  to  give  you  a  practical  dem- 
onstration of  the  iniquitous  workings  of  the  tariff,  as  it  lUSects  the  Eegister-Gazette, 
and  cite  two  carloads,  as  foUows: 

Car  No.  1,  shipped  from  J.  B.  Booth  mill,  Ottawa,  Canada,  February  12,  1908,  to 
the  Register-Gazette,  39,037  pounds,  at  $2.41  per  100,  1940.79;  duty  $117.11,  entry 
$1.30,  prepaid  freight  $101,  total  $219.41;  price  netted  mill  $721.38,  or  $1,849  per  100. 

Car  No.  2,  shipped  from  Grand  Rapids  rulp  and  Paper  Company,  Grand  Kapids, 
Wis.,  February  26,  1908,  to  the  Register-Gazette  Company,  41,443  pounds,  at  $2.45 
pa- 100  pounds,  $1,015.36;  prepaid  freight,  $41.60;  price  netted  the  mill,  $973.75, 
or  $2.35  per  100. 

These  figures  show  that  the  Canadian  mill  can  afford  to  pay  $6  per  tcm  duty  and 
$5  per  ton  freight,  a  total  of  $11  per  ton,  and  still  underseU  the  Wisconsin  ru\\\  by 
4  cents  per  100  pounds. 

This  IS  what  the  tariff  and  the  print  trust  does  for  American  newspapers. 

In  the  case  of  this  paper,  the  advance  of  last  summer  made  a  difference  of  over  $2,000 
in  our  present  contract. 

These  facts  are  respectfully  submitted  lor  your  consideration. 
Very  sincerely,  yours. 

The  Chatrman.  Well,  now,  considering  the  great  quantity  of  papers 
in  die  East,  much  nearer  to  Ottawa  than  Rockford,  111.,  how  does  it 
happen  that  Mr.  Booth  pays  this  enormous  freight  charge  when  this 
great  demand  for  paper  at  much  higher  prices  tnan  he  was  receiving 
existed  in  die  East,  so  much  nearer  to  his  place  of  business  1 

Mr.  NoBBis.  I  thank  you  for  that  question. 

The  Chairman.  Well,  tiiat  is  a  sensible  question. 

Mr.  NoRRis.  Our  rates  show  tJiat  there  is  an  understanding 
whereby  the  Canadian  mills  substantially  keep  out  of  the  eastern 
markets. 

The  Chairman.  You  are  going  into  that  later! 

Mr.  NoRRis.  You  have  had  some  of  it  already.  There  have  been 
three  or  four  references  to  it  in  the  report.  ^  I  will  admit  that  there 
has  been  so  much  submitted  to  you  that  it  is  impossible  to  carry  all 
of  it. 

The  Chairman.  Do  you  claim  that  the  eastern  paper  dealers  have 
an  agreement  with  Mr.  Booth  by  which  they  pay  him  to  keep  out  of 
the  eastern  market? 

Mr.  NoRRis.  We  claim  that  there  is  some  sort  of  an  arrangement 
or  agreement  or  understanding  whereby  prices  in  the  East  are  not 
disturbed.  We  do  not  know  what  are  the  considerations.  We  do 
not  claim  to  allege  what  is  the  aspect;  we  simply  present  the  result. 

The  Chairman.  Would  not  that  indicate,  then,  that  there  then  was 
no  combination  between  the  eastern  paper  manufacturers  and  the 
western  paper  manufacturers? 

Mr.  NoRRis.  That  might  if  it  were  taken  alone,  but  taken  in 
relation  to  many  other  facts  it  does  not  possess  tne  value  which 
otherwise  you  might  attach  to  it. 

I  have  also  a  statement  from  Mr.  E.  P.  Adler,  of  the  Lee  News- 

Eaper  Syndicate,  Davenport,  Iowa,  dated  March  6,  1908,  wherein 
e  says — I  will  give  you  the  whole  letter,    [fleadstj 

I  have  had  some  little  experience  in  years  past  with  the  paper  combination, 
and  am  now  buying  Canadian  print  paper,  supplying  our  papers  at  Hannibal,  Mo., 
and  La  Crosse,  Wis.  (the  latter  office  being  ngnt  in  the  Wisconsin  mill  territory), 
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on  a  contract  m  ads^  last  fall  at  a  lower  price  than  I  was  quoted  on  Wisconsin  paper,  and 
a  much  better  quality. 

The  full  letter  is  as  follows: 

Thb  Lbb  Newspaper  Stndicatb, 

Office  of  the  Pbesidbnt, 
Davenportf  lovoa,  March  6, 1908. 
Mr.  Herman  RiddbRy 

Publuher  8taatt-Zeitung,\N€W  York  City. 
Dear  Mr.  Riddbr:  As  vou  know,  the  Davenport  Times  and  Ottumwa  Courier  of 
our  papers  are  members  of  the  A.  N .  P.  A.    I  have  just  read  with  a  great  deal  of  interest 
voiu-  letter  in  the  Association  Bulletin  of  March  4,  to  the  Attorney-General,  under 
Gate  of  February  10. 

While  our  papers  are  decidedly  small  fry  in  the  newspaper  field,  yet  I  can  not  help 
but  extend  to  you  my  congratulations  on  the  effective  fight  you  are  making  against 
the  paper  trust.  I  have  l>een  reading  carefully  all  I  could  get  on  the  subject,  and 
it  seems  to  me  this  letter  of  yours  to  tne  Attorney-General  embodies  a  case  which  is 
so  strong  the  Government  can  not  afford  to  ignore  it. 

J  have  had  some  little  experience  in  years  i)a8t  with  the  paper  combination,  and 
am  now  buying  Canadian  print  paper,  supplying  oxir  papers  at  Hannibal,  Mo.,  and 
La  Crosse,  Wis.  (the  latter  office  being  ngnt  in  the  Wisconsin  mill  territory)  on  a 
contract  made  last  fall,  at  a  lower  price  than  I  was  quoted  on  Wisconsin  paper  and 
a  much  better  quality. 

It  seems  to  me  you  are  entitled  to  the  hearty  cooperation  and  support  of  all  the 
members  of  the  association  and  I  hope  the  full  measure  of  success  will  attend  youi 
efforts. 

Yours,  truly,  £.  P.  Adler,  Pruident. 

Mr.  NoBBis.  I  now  proceed  to  the  next  step  in  our  demonstration, 
which  is  that  on  wood.  The  census  figures  show  that  there  are 
approximately  3,780,000  cords  of  wood  used  in  the  United  States 
in  the  production  of  paper,  of  which  approximately  3,000,000  cords 
are  cut  in  the  United  States  and  780,000  cut  in  Canada 

[At  this  point  the  buzzer  soimded.] 

Mr.  NoEBis.  Will  we  now  have  to  adjourn! 

The  Chaibman.  Your  good  friend  in  the  House,  who  has  made  a 
speech  in  jour  behalf  to-day,  has  now  simmioned  us  to  waste  our 
tune  and  compels  us  to  cut  jou  off. 

Thereupon  the  committee,  at  4.30  o'clock  p.  m.,  adjourned  imtil 
to-morrow  morning,  at  10  o'clock. 
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Select  Committee  to  Investigate  ab  to 

Wood  Pulp  and  Print  Paper,  etc., 

Thursday,  April  SO,  1908. 
Committee  called  to  order  at  10.12  a.  m.,  Hon.  James  R.  Maim  in 
the  chair. 

STATEHEVT  OF  KB.  JOHH  V0EEI8,  OF  HEW  TOEK  CITT— Con- 
tinued. 

The  Chairman.  Mr.  Norris,  will  you  present  to  the  committee  the 
various  circular  letters  or  other  matter  which  have  been  issued  by  the 
Publishers'  Association  on  the  subject  of  the  price  of  print  paper, 
etc.? 

Mr.  NoRRis.  I  submit  copy  of  a  formulation  entitled,  "In  the  mat- 
ter of  the  paper  combination;  statement  of  committee  of  the  Ameri- 
can Newspaper  Publishers'  Association,"  dated  November  7,  1907, 
and  addressed  to  the  President. 

The  Chairman.  That  may  be  put  in  the  record. 

Following  is  the  statement  referred  to: 

In  thb  Majtbr  of  thb  Papeb  Combination— Statement  of  Committbb  of  thb 
American  Newspafbb  Pubushbbs'  Association. 

Washinoton,  NovtmbtT  7, 1907. 
To  iHB  Pbbsident: 

The  American  Newipaper  Publisben'  AflBOciation,  an  organization  of  publishen 
representing  278  newspaperB  of  all  shades  of  political  opinion,  held  a  special  meeting 
in  New  York  City  on  September  19,  1907,  and  adopted  the  following  minute: 

In  view  of  the  information  submitted  to  the  American  Newspaper  Publishers' 
Association  by  its  conmiittee  on  paper,  indicating  that  unlawful  combinations  of 
paper  makers  have  been  oiganized  recentlv^  that  artificial  stimulation  of  prices  has 
been  accomplished,  and  that  judicial  prohibition  of  such  efforts  has  been  disobeyed, 

The  American  Newspaper  Publishers*  Association  hereby  instructs  its  committee 
on  paper  to  invite  the  attention  of  the  President  and  Department  of  Justice  to  these 
movements,  which  we  regard  as  conspiracies  in  restraint  of  trade,  and  we  give  this 
instruction  to  the  committee  in  order — 

First.  That  the  authority  of  existing  statutes  for  repression  of  trade  combination! 
mav  be  invoked. 

Second.  That  the  defiance  of  recent  judicial  action  prohibiting  participation  in 
such  combination  by  certain  western  mills  may  be  pimisned. 

Third.  That  the  President  mav  be  put  in  possession  of  information  which  shall 
equip  him  to  advise  Congress  of  the  abuse  of  tariff  feivors  by  paper  makers. 

Reiolvedy  That  it  is  the  sense  of  this  meeting  that  the  duty  on  printing  paper,  wood 
pulp,  and  all  material  entering  into  the  manufacture  of  printing  paper  should  be  imme- 
diately repealed. 

The  American  Newspaper  and  Publishers'  Association,  acknowledging  and  appre- 
ciating the  action  taken  by  the  Federal  Grovemment  in  1906  whereby  the  dissolution 
of  the  General  Paper  Company  was  ordered,  asks  the  President  to  take  cognizance  of 
the  conspiracy  by  which  the  makers  of  news-print  paper  have  arranged  for  an  advance 
of  $12  per  ton  upon  the  supply  of  that  article  for  the  current  year,  and  for  an  additional 
advance  next  year  averaging  $10  per  ton. 

This  action  affects  an  output  of  approximately  900,000  tons  per  annum,  and  imposes 
iipon  the  printing  industry  of  the  country  a  burden  of  approximately  $10,000,000  for 
the  first  year  and  of  $19,000,000  for  the  second  year,  subject  only  to  such  deduction  as 
may  be  due  to  imexpired  contracts  lor  supply  made  prior  to  March,  1907.  These 
advances  in  the  price  of  paper  are  excused  by  paper  makers  on  the  pretext  that  labor 
and  wood  have  increased  in  cost;  but  the  published  report  of  the  largest  manufacturer 

207 


Digitized  by 


Google 


208  WOOD  PULP,  PRINT  PAPER,  ETC. 

of  news-print  paper,  the  International  Paper  Company,  for  the  year  ended  June  80. 
1907,  reveals  a  total  increase  in  expenditures  on  account  of  ''cost  of  raw  materials  and 
manufacturing,  including  expenses  of  administration,  sales  divisions,  and  cost  of 
selling  product,"  of  only  $320,720.19.  This  increase  related  to  an  output  exceeding 
500,0%  tons  of  paper,  or  about  64  cents  per  ton;  yet  that  corporation,  with  a  compara- 
tively stationary  cost  of  manufacture,  is  the  principal  factor  in  the  movement  for  an 
average  advance  of  $12  per  ton  in  price,  with  an  ouU?iving  of  another  advance  on 
January  1, 1908,  of  $10  per  ton  additional,  or  a  total  of  $22  advance  per  ton  to  a  standard 
of  $60  per  ton.    The  announcements  of  advances  in  price  are  parts  of  a  deliberately 

§  limned  oppression  which  had  its  inception  twelve  years  ago  in  a  proposition  to  unite 
iie  paper  mills  in  one  pool  or  corporation.  The  first  step  in  that  programme  was  accom- 
plished when  the  promoters  induced  Congress  to  fasten  upon  imports  of  news-print 
paper  a  duty  of  $6  per  ton,  and  thereby  to  prevent  publishers  from  buying  paper 
elsewhere. 

The  next  step,  which  encountered  many  delays,  has  just  been  consummated  by 
the  creation  of  a  combination  to  exhaust  the  surplus  stock  of  paper,  to  cause  a  paper 
famine,  and  to  raise  prices. 

In  the  Western  States  after  the  combination  of  20  mills  known  as  the  General  Paper 
Company  had  been  disbanded  by  order  of  court,  a  traffic  manager  was  employed  to 
r^guukte  the  shipments  of  all  the  mills.  Various  meetings  of  eastern  ana  western 
manufacturers  were  held  to  stimulate  prices  and  to  limit  the  contract  period.  A 
conference  of  eastern  manufacturers  held  in  New  York  during  the  first  week  of  Septem- 
ber, decided  upon  the  latest  "advance  in  price.  Manufacturers  who  had  previously 
solicited  the  business  of  various  newspapers  have  since  withdrawn  all  quotations. 
Publishers  who  apply  for  quotations  realize  that  in  some  intangible  way  the  source 
of  their  supply  has  been  predetermined  for  them  and  that  the  price  they  are  to  pay 
has  been  prearranged  for  tnem.  In  each  case  the  publisher  finds  that  aU  bids  but  one 
are  at  a  prohibitory  price.  He  also  finds  that  he  has  no  remedy  againsi  the  supply  of 
inferior  paper.  Unity  of  action  on  the  part  of  manufacturers  and  uniformity  of  price 
are  obvious. 

Publishers  who  make  inquiries  of  one  mill  discover  that  the  others  haVe  been  ad- 
vised of  that  inquiry.  A  secret  bureau  of  information  is  at  work.  New  selling  agen- 
deSf  representing  an  ajKregation  of  previously  independent  mills,  have  merged  the 
output  of  those  mills.  The  source  of  supply  of  numerous  newspapers  has  been  arbi- 
trarily diverted  from  one  mill  to  another  without  the  consent  of  the  publisher.  Jobbers 
who  apply  to  selling  agents  or  to  mills  for  quotations  are  forced  to  disclose  the  name  of 
the  customer  and  the  purpose  for  which  the  paper  is  to  be  used.  When  this  disclosure 
is  made,  jobbers  find  that  satisfactory  quotations  can  be  obtained  from  only  one  mill 
in  the  country.  Mill  men  and  paper  salesmen  have  admitted  that  an  agreed  scale  had 
beon  adopted:. 

Though  the  American  mills  are  selling  abroad  at  low  prices  in  competition  with 
Canada,  Norway,  Great  Britain,  and  Germany,  the  price  at  home  is  so  high  that  Cana- 
dian mills  can  and  do  pay  the  duty  of  $6  per  ton  and  make  a  profit  in  the  American 
market. 

Paper  makers  operating  fairly  equipped  mills  have  made  laige  profits  during  the 
past  ten  years  at  prices  avenging  less  than  $40  per  ton.  Therefore  a  selling  price  of 
$55  per  ton  means  a  daily  tribute  of  $45,000  paid  by  paper  consumers  to  the  power 
of  a  combination.  Evidence  is  obtainable  in  Government  records  that  paper  mills 
in  the  United  States  and  Canada  are  making  paper  at  a  cost  of  less  than  $28  per  ton 
at  the  mill,  and  that  by  the  installation  of  strictly  modem  machinery  in  big  mills 
located  near  ample  water  power,  where  inexhaustible  supplies  of  cheap  spruce  can 
be  obtained,  the  increasea  cost  of  wood  and  labor  has  been  offset  and  tne  cost  of 
manufacture  kept  down  to  that  of  ten  years  ago. 

Much  mystification  has  been  used  with  respect  to  the  cost  of  labor  employed  in 
paper  mills.  Figures  furnished  in  1901  showed  that  while  the  pay  of  some  skilled 
labor  had  been  advanced  at  that  time,  the  actual  labor  cost  of  a  ton  of  paper  had 
been  brought  by  reason  of  changes  in  methods  of  manufacture,  to  less  than  $2.40  per 
ton,  or  less  than  one-tenth  of  the  total  cost. 

The  labor  employed  in  news  print  paper  mills  is  not  the  beneficiary  of  the  oppressive 
advances  that  nave  been  made  in  paper  prices.  Not  one-twentieth  of  the  advance 
in  paper  prices  goes  to  labor. 

It  IS  possible  that  conditions  conducive  to  cheap  manufacture  may  not  apply  to 
the  International  Paper  Company  which,  because  it  produces  the  bulk  of  the  paper 
used  in  the  East,  naturally  fixes  the  price  of  most  of  the  balance.  It  holds  its  um- 
brella of  high  prices  over  all  other  paper  makers  before  it  can  raise  or  even  maintain 
prices.  It  was  organized  nine  years  ago  by  a  consolidation  of  30  mills,  many  of 
which  were  located  on  exhausted  water  courses  and  tributary  to  denuded  timber 
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tncts.  Ninety-eight  paper-making  machines  were  comprised  in  the  plants  of  those 
mills,  but  only  48  of  the  98  machines  used  were  of  then  recent  construction  or  oi 
desirable  pattern.  Fifty  of  the  98  paper  machines  in  the  mills  were  almost  worth- 
less, so  that  one-half  of  the  original  collection  was  iunk.  Not  one  of  the  mills  in  all 
the  combination  possessed  all  of  the  six  essentials  of  the  cheapest  and  most  successful 
manufacture,  i.  e.,  cheap  wood,  cheap  and  ample  water  power,  cheap  rates  to  market, 
modem  machmery,  wholesale  production  ana  concentiation  at  one  place  under  one 
supervision. 

Nine  years  have  elapsed  since  that  consolidation  was  made.  The  antiquated 
machines  of  that  date  have  not  improved  with  age.  The  company's  capacity  to  make 
paper  is  less  to-day  than  was  the  rated  capacity  of  the  mills  at  the  time  they  were  con- 
solidated. Not  one  new  machine  had  oeen  added  until  within  a  recent  period  to 
the  equipment,  while  one  or  more  of  the  original  plants  have  been  dismantled  and 
abandoned.  The  International  Paper  Company  has  not  grown  with  the  demands  of 
business.  It  has  remained  stationary.  It  is  an  incubus  and  a  load  upon  the  paper 
consumers  of  the  country,  each  year  wringing  all  it  could  from  the  business  without 
developing  manufacture.  Wherein  has  the  protection  principle  operated  to  encourage 
industry  in  that  case?  The  business  which  might  have  been  created  has  been  throt- 
tled by  a  combine,  which  would  not  grow  itself  and  which  has  to  a  large  extent  deterred 
others  from  entering  the  field. 

Contrast  this  policy  with  that  of  the  United  States  Steel  Corporation,  a  company 
formed  in  much  the  same  manner  as  the  International  Paper  Company,  but  wnich 
has  in  the  six  years  of  its  existence  spent  over  1200,000,000  in  enlarging  its  plants 
and  increasing  its  output.  It  has  in  fact  made  every  reasonable  effort  to  live  up  to 
the  demands  of  business  and  to-serve  the  public  at  reasonable  prices. 

At  the  beginning  of  the  year  1907  there  were  60,000  tons  of  paper  in  stock.  Usually 
in  the  summer  season  there  is  an  accumulation  of  paper  stock  oecause  the  newspapers 
I  educe  their  size  and  consumption  at  that  period,  whue  the  mills  turn  out  their  g^reatost 
product  in  that  time.  In  August  of  this  year,  however,  the  paper  makers  said  that 
the  stock  of  paper  had  been  exhausted.  Incidentally  tney  had  shipped  60,000  tons 
of  print  paper  out  of  this  country  to  foreign  markets  during  the  nscal  year  ended 
June  30,  1907,  and  in  disregard  of  the  depleted  condition  of  the  demestic  market 
they  had  increased  the  print-paper  shipments  to  Cuba,  Argentine  Republic,  Chile, 
Mexico,  and  Japan.  If  mills  are  stopped  on  various  pretexts  while  stocks  are  being 
reduced,  publisners  are  forced  to  the  conclusion  that  a  shut  down  to  starve  the  market 
has  been  attempted. 

Mr.  David  S.  Cowles,  president  of  the  American  Paper  and  Pulp  Association,  an 
organization  composed  oi  paper  manufacturers  of  all  classes,  wrote  in  September, 
1907,  as  follows: 

'*  Every  indication  points  to  the  i&ct  that  the  consumption  of  news  paper  has  rather 
more  than  overtaken  the  production,  and  with  the  natural  yearly  mcrease  in  con- 
sumption it  would  seem  as  though  there  would  be  a  real  scarcity  of  news  paper  in  1908, 
and  perhaps  for  a  much  longer  time." 

The  newspapers  insist  that  the  paper  manufacturers  who  induced  CongreeB  to  pro- 
tect them  against  competition  from  abroad  are  under  obligations  to  provide  for  the 
present  and  prospective  demands  of  consumers  in  this  country.  ^  To  repress  manu- 
facture, or  to  starve  the  market  so  that  the  paper  maker  is  in  position  to  create  a  fam- 
ine ana  to  stop  the  supply  to  any  publisher,  should  rank  as  a  crime.  Many  newspaper 
proprietors  are  unable  to  obtain  any  quotations  for  paper  next  year  and  ao  not  know 
where  to  obtain  a  supply.  In  all  tne  history  of  crimes  charged  against  combinationf 
•nd  trusts,  such  a  situation  is  unprecedented.    It  demands  immediate  remedy. 

Newspaper  publishers  must  take  alarm  when  they  find  the  paper  production  of  the 
country  united  in  a  ''friendly  understanding *' — especially  so  when  they  are  told  that 
they  must  pay  an  increased  price  for  at  least  two  years,  as  it  will  take  that  time  to 
start  new  mills;  and  also  because  they  are  told  that  no  readjustment  of  the  tarifi  is 
possible  until  1909. 

No  publisher  is  safe  when  mills  refuse  orders,  as  some  of  them  are  now  doing. 

Meanwhile  the  paper  manufacturers  are  buying  up  vast  timber  tracts.  In  one  of 
the  four  land  offices  of  the  Province  of  Quebec  the  International  Paper  Company  has 
registered  timber  limits  for  2,597  square  miles.  The  Berlin  mills  has  limits  for  2,462 
square  miles.  Consular  reports  show  that  a  large  proportion  of  timber  lands  in  Que- 
bec is  held  by  American  paper  mills.  The  largest  American  paper  making  concerns 
have  acquired  some  of  the  finest  forests  and  waterfalls  in  Canada,  where  paper  can  be 
made  for  |20  per  ton,  and  they  have  been  preparing  for  the  alternative  either  to  build 
other  plants  as  soon  as  they  see  the  time  is  npe,  or  to  stop  others  from  engaging  in  a 
competition  which  would  be  highly  profitable  at  present  prices. 
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At  the  time  of  consolidation  the  International  Paper  Company  acquired  ownership 
of  1,600  square  miles  of  timber  tracts  in  the  United  States.  The  newspapers  are 
bearing  the  burden  of  this  gigantic  speculation  in  woodlands,  because  they  are  taxed 
to  pay  the  interest-carrying  diarg^  on  these  purchases  of  timber  that  can  not  be  mar- 
keted for  twenty  or  more  years.  They  are  taxed  to  carry  the  load  of  overcapitalization 
that  was  saddled  upon  the  International  Paper  Company,  a  capitalization  of  $43,000 
for  each  ton  of  daily  output;  a  capitalization  that  is  $35,000,000  in  excess  of  Uie  accepted 
basis  of  investment  in  the  paper  trade  for  mills  of  modem  construction. 

It  is  difficult  to  recall  another  industry  which  has  gone  to  such  extremes  in  water- 
ing securities.  The  International  Paper  Company,  with  a  book  capitalization  of 
169,000,000,  has  a  gross  income  of  $21,000,000.  It  requires  more  than  three  years 
to  turn  over  its  capital.  Publishers  maintain  that  if  consideraton  be  given  to  tihe 
inflated  securities  of  the  combined  paper  mills,  then  consideration  should  also  be 
given  to  the  immense  capital  investea  in  newspapers  and  periodicals.  If  the  Govern- 
ment should  assume  that  the  labor  employed  in  tne  paper  mills  ought  to  be  protected, 
then  it  is  lu^ed  that  the  labor  employed  by  publi^ers  should  also  be  protected. 

Every  consideration  of  forest  preservation  and  of  enlightened  self-mterest  impek 
the  Government  to  keep  the  country's  future  wants  in  view,  and  to  change  that  policy 
which  puts  a  premium  upon  the  destruction  of  great  national  treasures.  The  United 
States  as  a  wnole  is  consuming  more  than  three  times  as  much  wood  as  the  forests 
are  growing.  The  destruction  of  the  woodlands  is  progressing  at  the  rate  of  50j000 
square  miles  per  annum,  or  one-twentieth  of  the  entire  timber  area  of  the  United 
States.  If  nature  were  allowed  to  rehabilitate  the  earth  in  the  wake  of  the  lumber- 
man, the  reforestation  of  the  country  would  not  be  alarming;  but  the  wood-pulp 
industry  takes  practically  the  last  standing  tree.  Mr.  Giff(Hxl  rinchot  wrote  in  1898: 
'*  Cutting  for  pulp  does  more  harm  than  cutting  for  timber,  because  it  takes  a  vastly 
greater  number  of  trees" — ^that  is,  trees  of  smaller  size. 

The  demand  for  jpulp  wood  is  beyond  the  ability  of  the  country  to  furnish.  An 
area  as  large  as  the  State  of  Rhode  Island  is  stripped  of  its  spruce  every  year  to  supply 
the  mills  that  make  wood  pulp.  In  the  year  1906,  3.000,000  cords  oi  domestic  pulp 
wood  were  consumed  in  aadition  to  738,872  cords  of  Canadian  pulpwood.  Every 
material  interest  is  threatened  by  the  present  wasteful  meUioa.  Wood  has  been 
stripped  from  the  hills  eagerly,  rasnly,  and  selfishly,  and  trees  have  not  been  planted 
to  take  its  place.  Rivers  nave  been  dried  at  the  source  in  consequence  of  deforesting, 
so  that  sawmills  dependent  on  water  power  have  driven  tiiemselves  out  of  business, 
and  have  also  injured  the  other  manufacturing  interests  of  their  districts.  Farms 
have  been  given  up  in  regions  thus  deprived  of  moisture,  because  there  was  no  longer 
enough  water  for  stock  or  for  home  use.  Disastrous  floods  in  sprin^ime  are  followed 
by  droughts  in  summer,  and  in  considerinfi;  the  ^ins  in  this  busmess  the  Govern- 
ment must  also  consider  how  much  greater  uey  might  have  been  and  how  often  they 
are  obtained  at  a  cost  to  others. 

The  wholesale  destruction  of  forests  threatens  the  coimtry  with  the  calamities 
experienced  from  the  same  causes  in  Europe  and  Asia.  Our  lumbering  methods,  if 
continued,  will  entail  baleful  scenic,  climatic,  and  economic  results,  injuring  health, 
property,  and  occupations  of  all  citizens,  and  impairing  industrial  development  bV 
makiag  intermittent  the  flow  of  the  rivers  which  are  most  important  to  agriculture  and 
manufacture. 

A  distinguished  Secretary  of  the  Interior  has  said  that  in  the  course  of  time  this 
depletion  will  make  our  valleys  unfit  for  the  habitation  of  man. 

The  members  of  the  American  Newspaper  Publishers*  Association  have  differin|f 
views  upon  the  question  of  the  tariff;  but  they  have  a  substantially  unanimous  senti- 
ment upon  the  point  that  when  the  privileges  and  protection  afforded  by  the  tariff 
are  abused  by  its  beneficiaries  to  create  a  paper  famine  and  to  menace  the  seventh 
largest  manufacturing  interest  of  the  country  by  oppressive  combinations  in  restraint 
of  trade,  they  feel  justified  in  asking  that  you  invite  the  attention  of  Congress  to  these 
facts  and  to  recommend  such  l^islation  as  will  prevent  the  possibility  of  a  paper  fam- 
ine and  the  ruin  of  many  publishers.  They  plead  urgency.  Three  years  ot  construc- 
tion work  may  be  necessary  to  bring  the  paper-making  industry  to  a  growlJi  commen- 
surate with  demand. 

Apart  from  consideration  of  questions  that  relate  to  oppressive  combination  and  to 
forest  conservation,  there  is  a  larger  view  of  the  situation  which  should  appeal  to  the 
responsible  heads  of  Grovemment.  Within  the  last  twenty  years  this  nation  nas  turned 
from  books  to  periodicals.  It  has  fallen  to  the  bottom  of  the  list  of  nations  in  the  num- 
ber of  books  published  per  million  population.  But  it  publishes  60  per  cent  of  all  the 
periodicals  on  the  globe.  The  printing  business  represents  an  annual  product  of  hall 
a  billion  dollars  and  ranks  seventh  in  the  manufacturing  industries.  It  has  a  larger 
number  of  establishments  than  any  other  industry.  It  stands  for  the  intellectual 
growth  of  the  country.    It  increases  the  facility  for  communication.    It  is  especially 
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helpful  to  good  government  in  that  it  promote  intelligence,  uplifts  the  individual, 
and  raises  the  standard  of  citizenship.  If  the  combination  of  paper  makers  can  Pucceed 
in  its  aims,  it  wiU  stop  cheap  books  and  cheap  newspapers.  It  will  tax  intelligence, 
because  the  newspapers  and  magazines  are  the  people's  school  and  tlieir  library.  All 
taxes  upon  paper  are  taxes  upon  reading,  upon  Knowledge,  upon  the  dissemination  of 
information.  Under  any  government  such  a  tax  would  be  oppressive  and  proecripti ve. 
In  a  government  based,  as  ouie  is,  upon  the  intelligence  and  resultant  virtue  of  the 
people,  it  is  anomalous  and  monstrous.  To  make  newspapers  artificially  dear  is  wan- 
tonW  to  restrict  the  number  of  r^ers  and  so  increase  the  sum  of  ignorance.  A^  hen 
this  IS  done  or  proposed  simply  to  add  to  the  profits  of  a  monopoly,  the  injury  to  public 
interests  becomes  a  matter  demanding  the  intervention  of  the  Government. 

Mr.  Noi  BIS.  Also  copy  of  a  letter  issued  under  date  of  February 
19.  1908.  under  the  letter  heading  of  American  Newspaper  Pub- 
Ushers'  Association,  signed  by  Herman  Ridder,  and  purportinoj  to 
show  the  closing  of  paper  mills  and  the  discharge  of  laborers  from 
employment  by  the  paper  makers. 

Following  is  the  letter  referred  to: 

Ambbican  Nbwspapbr  Publishbrs'  Association, 

New  York,  February  19, 1908. 
Dbar  Sir:  At  the  suggestion  of  the  subcommittee  on  paper  of  the  American  News- 
paper Publishers'  Association  I  submit  the  following  for  the  information  of  publishen 
and  for  such  comments  as  may  seem  proper  to  them. 

Youis,  faithfully,  Herman  IUddbr, 

PresiderUt 

It  IB  important  that  newspaper  publishers  who  are  i)aying  excessive  prices  for 
news-print  paper  should  know  that  during  the  month  oi  January  the  paper  mills  in 
this  country  in  the  aggregate  have  not  been  running  more  than  60  to  65  per  cent  of 
the  usual  time.  The  International  Paper  Company  has  shut  down.  "Wilder  miU, 
Franklin  mill,  and  Umbagog,  Piercefield,  and  Herkimer  had  been  shut  down  in  1907. 
Dispatches  from  these  places  say  similar  orders  have  been  sent  to  numerous  other 
mills  of  the  company  in  New  England,  and  that  the  adoption  of  this  general  policy 
of  curtailment  is  due  to  the  fact  that  storehouses  have  been  filled  with  the  fini^ed 
product,  and  that  for  a  time  the  production  has  been  greater  than  the  needs  of  the 
trade.  The  foct  is  that  newspaper  publishers  everywhere  have  been  reducing  the 
size  of  their  issues  and  have  been  lopping  off  returns  to  prevent  waste.  In  addition, 
the  enforcement  of  the  new  postal  regulations  against  ill^timate  mail-order  publi- 
cations has  materially  reduced  the  consumption  of  news-print  paper.  Canadian  mills 
are  pushing  their  capacity  to  the  utmost  and  are  underselling  American  mills  in  the 
United  States  market,  notwithstanding  the  duty  of  |6  per  ton  against  the  Canadian 
mills. 

The  Fiber  and  Manila  Association  in  December,  1907,  curtailed  the  output  of  manila 
paper  to  the  extent  of  15.000  tons  in  an  effort  to  maintain  the  inflated  prices  of  last 
year.  Jobbers  who  had  refused  to  replenish  their  stocks  at  the  high  prices  were  asked 
to  place  new  orders  upon  a  guaranty  that  the  high  prices  would  be  maintained  for 
sixty  days.  Other  divisions  of  the  American  I^per  ana  Pulp  Association  making  other 
kinds  of  paper  have  been  holding  meetings  and  devising  means  to  curtail  production 
and  to  maintain  the  high  prices  obtained  by  combination.  Nevertheless  the  president 
of  the  American  Paper  and  Pulp  Association,  Mr.  David  8.  Cowles,  in  opening  the 
annual  meeting  of  that  bod}r  on  Thursday,  February  6,  1908,  said:  "The  present  con- 
dition of  business  is  one  which  requires  very  careful  handling.  It  has  been  plunged 
from  a  great  condition  of  prosperity  to  a  condition  of  great  depression."  Trade  authori- 
ties concede  that  the  domestic  pulp  market  is  demoralized  and  that  the  agreements  of 
some  of  the  groups  necessary  to  maintain  paper  prices  are  things  of  the  past. 

The  proceedings  at  the  recent  meetings  of  the  various  groups  of  paper  makers  have 
not  been  disclosed  to  the  public,  but  the  effort  to  maintain  excessive  news-print  prices 
are  continued  in  face  of  considerable  declines  in  the  prices  of  raw  materials.  The  pro- 
erunme  thus  far  indicated  provides  for  running  on  part  time  and  for  adherence  to  com- 
Dination  prices,  upon  the  calculation  that  the  savings  in  the  lower  cost  of  raw  materials 
will  offset  the  losses  due  to  running  the  mills  on  part  time.  Thousands  of  paper  makers 
have  been  thrown  out  of  employment  while  this  scheme  of  embarrassed,  or  sickly 
operation,  or  complete  suspension  is  carried  out.  Paper  makers  might  revive  their 
business  by  reducing  prices.  They  might  relieve  the  distress  of  their  own  laborers  for 
whose  benefit  they  obtained  a  tariff  on  paper.  They  have  decided  upon  the  policy  of 
curtailment  in  production,  high  prices  to  customers,  and  idleness  for  their  employees. 
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Also  copy  of  a  letter  dated  March  4, 1908,  under  the  heading  of  the 
American  Newspaper  Publishers'  Association,  inclosing  copy  of  a 
letter  dated  February  10,  1908,  addressed  to  Hon.  Charles  J.  Bona- 
parte, Attorney-General. 

(Following  are  the  letters  referred  to:) 

American  Newspafkb  Publishers'  Association, 

New  York,  March  4, 1908. 
Dear  Sir:  I  take  pleasure  in  sending  to  vou  a  copy  of  letter  to  the  Attorney-General. 
It  Bumnjarizes  the  publishers'  statement  oi  the  efforts  made  by  the  seven  groups  of  the 
American  Paper  and  Pulp  Association  to  stifle  competition,  to  increase  prices,  and  to 

Sut  an  additional  burden  of  160,000,000  per  annum  upon  the  printing  and  publishing 
iterests  of  the  country  without  other  justification  than  the  power  of  combination. 
Yours,  faithfully, 

Herman  Ridder, 
PrenderU  American  Newtpaper  Publishcn'  AuodaHcn, 


American  Newspaper  Publishers*  Association, 

New  York,  February  10, 1908. 
Hon.  Charles  J.  Bonaparte, 

Attorney-General,  Washington,  2>.  O. 

Sir:  In  the  matter  of  combination  of  paper  makers  in  restraint  of  trade,  I  venture, 
as  president  of  the  American  Newspaper  Publishers'  Association,  to  reply  to  your  letter 
of  November  13,  1907,  addressed  to  Mr.  John  Norris.     In  that  letter  you  say: 

"  If  you  are  in  possession  of  any  further  evidence  tending  to  establish  the  fact  that 
there  exists  an  agreement  or  understanding  among  such  manufacturers  to  maintain 
or  increase  the  prices  of  p>aper  to  the  consmner,  I  shall  be  pleased  to  receive  it;  and 
should  such  additional  evicfence  be  sufficient  to  establish  a  case  of  an  ille^  combina- 
tion or  conspiracy,  I  shall  direct  at  once  that  proceedings  be  instituted  with  a  view  to 
obtaining  immediate  relief." 

Appreciating  the  obligation  that  rests  upon  3rou  to  acquire  evidence  that  shall  be 
more  than  inference,  I  beg  to  call  your  attention  to  the  following: 

1.  The  fiber  and  mqnila  pool. — I  inclose  (Exhibit  I)  records  of  one  oiganization  of  24 
paper  mdls  (the  Fiber  and  Manila  Association),  including  10  mills  with  capacity  for 
news-print  paper.  These  records  show  that  a  pool  was  formed  under  the  chairman- 
ship of  one  John  H.  Parks,  of  No.  1  West  Thirty-fourth  street.  The  8  meetings  d 
which  we  have  reports  show: 

Creation  of  a  ways  and  means  committee. 

Agreement  on  schedules  of  prices  and  discounts,  with  uniform  trade  customs 
respecting  terms  and  charges  for  finishing,  preparation,  and  packing.  (See  Exhibit 
I-A  and  B  for  schedules.) 

Agreement  upon  a  code  establishing  the  percentages  of  sulphite  pulp  in  each  grade 
of  paper. 

The  filing  with  the  ori^ator  of  the  so-called  Parks  pool  plan  of  all  orders  and  namet 
of  customers  and  quotations  of  invoices  and  samples  of  paper  and  date  of  shipment. 

The  division  of  the  product  into  ''preamble"  and  "nonpreamble"  goods. 

Allotments  of  output  by  each  of  24  mills. 

Restriction  of  production. 

Begulation  of  the  basis  of  weights  of  paper 

Agreement  to  fix  prices. 

Agreement  to  advance  prices. 

Actual  advances  that  ultimately  reached  $12  per  ton. 

Discriminations  in  prices  upon  shipments  west  of  Minneapolis  and  north  of  Omaha. 

Payments  into  a  pool  of  part  (d  tlie  proceeds  of  all  sales.  (Usually  the  pool  tax 
was  $5  per  ton  sold.) 

Divisions  of  70  per  cent  of  proceeds  of  the  pooL 

Allowances  to  mills  that  shut  down. 

Imposition  of  a  penalty  for  shipments  in  excess  of  allotments. 

Denial  of  quotations  to  six  brokers.    (Exhibit  1,  p.  25.) 

Bestriction  of  jobbing  to  a  special  class,  and  fixing  the  oommission  therefor. 

Restriction  of  contract  periods  to  three  months,  subject  to  permission  of  ways  and 
means  committee  for  a  longer  period. 

Payments  of  money  for  expenses  of  pool  and  of  those  who  had  organized  the 
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Creation  of  an  exemption  list  with  corresponding  reductiona  in  the  participation 
of  profits. 

Votes  by  mail  on  numerous  questions,  including  the  following:  Should  the  associa^^ 
tion  sell  bag  paper  to  jobbers  or  to  bag  manufacturers  exclusively;  granting  special 
privilej^  to  a  number  to  sell  on  terms  better  than  thirty  days. 

Participation  in  the  organization  by  members  of  the  General  Paper  Company  who 
had  been  prohibited  by  Federal  court  from  participating  in  such  combinations. 

Negotiations  with  "western  trustee"  mills  and  cooperation  by  them  in  the  pro- 
gramme of  the  association  and  subsequent  withdrawal  of  the  "western  trustee"  miUs. 

Curtailment  of  profits  of  mills  of  one  company  to  50  per  cent. 

Instructions  to  counsel  to  find  a  plan  for  conducting  the  af&drs  of  the  association 
in  such  manner  as  would  defeat  any  attack  made  upon  it  by  the  Federal  or  State 
Government. 

The  association  also  voted  upon  the  question  of  granting  permission  to  members  to 
bid  on  a  large  prospective  contract  in  competition  with  a  null  outside  of  the  association. 

Datet  of  pool  meetinqs, — ^Meetings  of  this  particular  association,  of  which  we  have 
reporte.  were  held  in  New  York  City,  either  at  the  Waldorf-Astoria  or  at  the  ofiSces 
of  J.  H.  Parks,  across  the  street,  on  the  following  dales:  November  14, 15,  and  16, 
1906;  December  13,  14,  15,  1906;  January  18,  19,  21,  22,  1907:  February  26,  26, 
1907;  May  27,  28,  1907:  August  20,  1907;  September  19,  1907;   November  21,  1907. 

At  the  meeting  in  February  an  advance  of  |3  per  ton  was  ordered. 

In  May,  $3  per  ton  additional  advance  was  ordered,  with  a  rerating  of  mills. 

In  August.  $4  per  ton  advance  was  ordered  by  the  eastern  and  western  mills. 

In  November  a  shut  down  of  one  was  ordered,  to  restrict  production. 

At  the  meeting  in  November  the  following  authorized  statement  was  issued: 

"At  a  largely  attended  meeting  of  wrapping-paper  manufacturers  it  was  the  opinion 
of  every  manufacturer  present  Uiat^on  accoimt  ci  the  difi^culty  in  getting  (»fih  to 
meet  the  pa^  roll,  due  to  the  financial  stringency,  and  on  account  of  the  shortage  of 
pulp  wooa.  It  was  wisdom  to  shut  down  paper  madiines  for  at  least  a  week.  In  order 
to  give  stability  to  the  market  it  was  also  deemed  advisable  not  to  increase  or  decrease 
prices,  but  to  hold  them  as  at  present." 

The  western  fiber  and  manila  paper  manufacturers  held  a  meeting  in  Chicago  in 
the  third  week  of  December,  1907,  at  the  Grand  Pacific  Hotel,  at  which  the  mills 
in  Wisconsin  and  Michigan  making  these  classes  of  paper  were  represented.  A  shut 
down  of  thirty  days  to  starve  the  market  was  agreed  upon  and  the  maintenance  of  pool 
prices  was  approved. 

Box  hoards. — The  box-board  makers  met  in  New  York  in  the  first  week  of  June,  1907, 
and  advanced  the. price  %2  per  ton,  effective  June  11,  1907,  upon  everything  except 
patent  white-coated  board.  This  division  of  the  American  Paper  and  Pulp  Association 
also  planned  a  raid  on  the  raw  material  men  to  force  down  tneir  prices. 

In  the  first  week  of  September,  1907,  the  box-board  makers  met  at  the  office  of  J.  H. 
Parks,  No.  1  West  Thirty-fourth  street,  New  York,  to  act  upon  prices  and  to  rerate  mills. 

Money  in  Knickerhocker  Trust  crash. — ^May  I  call  special  attention  to  a  statement  pub- 
lished in  the  Paper  Trade  Journal  of  October  31,  1907,  eivinff  a  report  of  the  locking 
up  of  half  a  million  dollars  of  the  funds  of  this  Park  pool  in  the  Knickerbocker  Trust 
Company?  This  fund  purports  to  represent  several  months'  profits  of  all  the  mills  as 
well  as  a  two-year  accumulation  of  a  contingent  fund.  The  attitude  of  the  Govern- 
ment toward  such  a  fund  is  a  matter  which  I  am  sure  you  will  promptly  determine. 

Book  paper. — The  book-paper  makers,  members  of  the  American  Paper  and  Pulp 
Association,  combined  in  November,  1906,  and  adopted  so-called  "trade  customs,** 
fixing  terms  of  sale,  the  minimum  basis  of  weight,  and  extra  prices  for  lighter  weights, 
for  finishing  and  for  trimming  and  wrapping.  Subseouently,  after  conference  with 
the  Jobbers'  Association,  these  regulations  were  slightiv  changed.  In  the  modified 
form  they  were  submitted  and  formally  approved  by  the  American  Paper  and  Pulp 
Association  at  its  meeting  in  New  York  in  the  second  week  of  February,  1907.  Form 
time  to  time,  on  dates  of  which  we  have  not  at  present  the  precise  record,  advances 
were  made  in  the  price  of  book  papers  by  the  combination  of  book-paper  makers. 

On  April  1,  1907,  this  book-paper  combination  made  an  additional  advance  of  $2 
per  ton  in  prices— new  clauses  were  added  to  the  "trade  customs"  regulations. 

At  Atlantic  City  on  May  24, 1907,  the  book-papar  manu&cturersmet  to  act  in  combi- 
nation upon  the  price  of  book  papers. 

On  September  30,  1907,  they  met  in  New  York  City  and  advanced  the  prices  of 
eastern  mills  $3  per  ton  and  of  western  mills  |5  per  ton.  The  old  custom  of  sending 
out  trade  notices  and  of  giving  the  new  price  list  was  abolished.  A  new  method  was 
adopted.  Customers  were  notified  that  old  prices  had  been  withdrawn  and  new  prices 
woiud  be  quoted  on  application. 
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At  meetings  held  in  New  York,  November  20,  21,  and  22,  1907,  an  agreement  to 
restrict  production  was  acted  upon.  A  further  agreement  to  the  same  effect  was  made 
for  the  holiday  week  at  the  end  of  1907. 

WrUina  paper, — On  January  26,  1907,  the  writing-paper  manufactvu^rs,  in  accord* 
ance  witn  an  agreement  made  among  themselves  in  combination,  withdrew  previoua 
quotations  and  issued  a  new  price  list  averaging  $2  per  ton  increase.  They  also 
adopted  trade  customs,  regulations  fixing  prices  on  special  sizes  of  papera  and  on 
special  colors  and  on  special  orders  of  papers  and  for  special  weights  of  papers  and 
for  folding.  These  regulations  were  formally  ratified  by  the  American  Paper  and  Pulp 
Association  at  its  meeting  in  New  York  in  February,  1907.  (See  p.  422,  Paper  MiO 
Directorjr.) 

From  time  to  time  the  makers  of  writing  paper  have  met  in  New  York  to  fix  prices. 
The  meeting  on  the  third  Friday  of  September,  1907,  was  held  at  Hotel  Astor.  A 
restriction  of  production  over  the  holidays  at  the  end  of  1907  was  also  agreed  upon 
by  the  writing-paper  makers. 

Blotting  paper. — The  blotting^^papjer  makers,  members  of  the  American  Paper  and 
Pulp  Association,  advanced  their  prices  $5  per  ton  in  the  last  week  of  February,  1907, 
as  the  result  of  an  agreement  by  a  combination,  this  advance  following  a  similar 
advance  of  $5  per  ton,  making  a  total  of  $10  per  ton  within  a  short  period. 

Tissues. — ^The  makers  of  No.  2  white  and  manila  tissues  met  at  the  Fifth  Avenue 
Hotel  in  the  last  week  of  March,  1907,  to  stop  price  cutting.  The  Crystal  Paper 
Company,  of  Middletown,  Ohio,  has  recentlv  wimdrawn  from  that  association  and 
has  revised  its  price  list  to  cut  under  that  of  the  association. 

Soda  pulp. — ^The  soda-pulp  makers  in  the  second  week  of  October,  1907,  at  a  meeting 
in  New  York,  agreed  upon  a  combination  price  for  the  year  1908. 

On  November  21,  22,  and  23,  1907,  the  soda-pulp  makers  met  in  New  York  City 
to  discuss  a  shut  down  in  order  that  the  artificial  scarcity  which  they  had  produced 
might  be  maintained.  At  that  meeting  they  d^ded  not  to  reduce  the  price  pre- 
viously agreed  upon. 

The  sulphite-pulp  makers  met  in  New  York  November  20  and  21, 1907,  to  dissolve 
the  old  combination  and  to  form  a  new  one  which  would  dodge  the  antitrust  law. 
The  shutting  down  of  mills  to  continue  the  paper  famine  and  maintain  old  prices 
was  also  planned  at  that  meeting. 

Sulphite  pulp. — On  December  19,  1907,  the  sulphite-pulp  makers  adopted  new 
by-laws  to  carry  out  in  new  guise  the  piirposes  of  price  fixing  and  output  restriction 
and  trade  conditions  while  evading  the  Federal  statute.  The  new  by-laws  and  the 
list  of  new  officers  are  attached  hereto,  marked  "  Exhibit  4." 

A  restriction  of  production  over  the  holidays  was  also  planned  at  the  last  meeting 
in  December,  1907. 

The  sulphite  pulp  makers,  in  anticipation  of  Federal  inquiry,  have  changed  the 
form  of  their  organization,  which  has  neld  monthly  meetings  in  this  city  for  more 
than  a  year.    (See  Exhibit  2,  giving  rules  of  the  new  association.) 

We  furnish  herewith  (Exhibit  4)  a  list  of  sulphite  pulp  manufacturers,  including 
Canadians,  who  attended  a  meetin|:  at  the  Hotel  Belmont  November  20,  1907,  for 
promoting  the  purposes  of  the  sulphite  combination  in  restraint  of  trade.  ■ 

News  print. — ^We  herewith  furnish  your  Department  a  list  of  news-print  paper  man- 
ufacturers who  met  in  New  York  City  early  in  September.  1907,  to  advance  prices 
and  who  did  so  advance  them  as  follows:  For  1,000-ton  oraers  in  roUs,  2}  cents;  for 
less  than  1,000-ton  orders  in  roUs,  2.60  cents;  for  less  than  1,000-ton  orders  in  sheets, 
2.85  cents. 

A  prior  advance  had  been  made  in  the  first  week  in  March,  1907,  and  a  meeting  of 
eastern  and  western  manufacturers  w;as  held  in  Chicago  March  11,  1907,  to  act  upon 
another  advance  in  price.     (See  Exhibit  3.) 

2.  Seven  groups  of  paper  makers. — Seven  groups  of  paper  makers  have  held  meet- 
ings in  New  York  City  within  the  last  fortnight.  These  groups  include  pulp  makers, 
makers  of  boards,  tissue,  book  paper,  news-print  paper,  writing,  and  manila  and 
wrapping  paper.  Sulphite  pulp  constitutes  one-fifth  of  the  matenal  that  enters  into 
news- print  paper,  ground  wood  constituting  four-fifths. 

American  Paper  and  Pulp  Association. — All  of  the  groups  referred  to  have  a  common 
purpose  and  a  common  method,  which  is  illustrated  by  the  details  herewith  shown. 
All  of  these  are  subdivisions  of  the  American  Paper  and  Pulp  Association,  a  national 
organization  that  has  its  headquarters  and  address  at  309  Broadway,  New  York  City. 
From  a  merely  statistical  body,  with  a  restricted  purpose  of  discussion  and  interchange 
of  ideas,  it  hda  become  a  center  for  seven  divisions  of  paper  makers  who  have  under- 
taken to  cooperate  through  it  in  a  general  restriction  of  production,  a  regulation  of 
output,  and  an  advance  in  prices,  through  combinations  so  solidly  organized  as  to 
control  the  market  arbitrarily  by  pool  agreements  and  penalties  ana  restrictions. 
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The  paper-making  businesB  is  so  interdependent  between  these  ^ups  that  the 
actions  of  many  of  them  have  contributed  materially  toward  producine  an  artificial 
scarcity  in  newp-print  paper  and  an  abnormal  and  utterly  xmjustifiabre  increase  in 
the  price  of  news-print  and  book  and  other  napers. 

Balf  ^e  members  of  the  Fiber  and  Manna  Association  are  rated  also  as  producen 
of  news-print  paper. 

Ignoring  prohtbition  of  Federal  court. — ^We  call  your  attention  to  the  general  shut 
down  recently  decided  upon  by  many  of  these  groups,  to  curtail  the  supply  and  to 
maintain  the  artificial  scarcity  by  which  consiuners  of  paper  have  been  oppressed. 
(See  Exhibit  6.) 

We  call  your  attention  to  the  action  of  the  24  mills  which  formerly  constituted  the 
General  Paper  Company  and  which,  after  dissolution  by  the  Federal  court  at  the 
instance  of  your  Department,  and  after  service  upon  them  of  order  ofprohibition  of 
further  participation  in  combinations  have  employed  a  common  traflSc  manager  to 
regulate  shipments  for  all  of  them.  In  other  respects  they  have  acted  in  conc^  for 
the  promotion  of  mutual  profit  and  in  disregard  of  the  order  of  the  court. 

In  March,  1907,  the  announcement  came  from  Milwaukee  that  the  former  traffic 
manager  of  the  Greneral  Paper  Company,  Mr.  W.  H.  Hurlburt,  of  St.  Louis,  had  been 
put  in  chaige  of  routing  and  shippm^  all  the  product  of  the  mills  formerly  tributary 
to  that  company.  Previously  there  had  appeared  in  the  western  field  one  John  J. 
Hanrahan,  said  to  be  a  representative  of  Dean  &  Shibley,  of  26  Broadway.  New  York. 
Mr.  Hanrahan  traveled  from  mill  to  mill  with  a  force  of  9  men,  comprising  N.  M.  Jones, 
of  the  Katahdin  Mills,  Lincoln,  Me.,  a  sulphite  pulp  manufacturer;  Geoive  F.  Hardy, 
a  paper  mill  architect;  Stuart  B.  Lansing,  a  paper  machinery  maker  of  Watertown, 
N.  I.;  four  representatives  of  the  American  Appraisal  Company,  and  two  expert 
accountants  from  New  York. 

Evidence  is  at  hand  that  former  members  of  the  General  Paper  Company  have 
agreed  as  to  ''prices  and  to  the  imposition  of  conditions  upon  the  manufacture}  sale, 
and  distribution  of  the  paper  manufactured''  in  direct  violation  of  the  decree  issued 
by  Judge  Sanborn. 

Their  participation  in  the  action  of  the  American  Pulp  and  Paper  Association  re- 
specting trade  customs,  the  participation  of  some  of  them  in  the  Parks  pools  and  in 
the  various  arrangements  for  penalties  on  excess  production  are  challenges  to  the 
authorities  which  can  not  be  ignored  without  danger  to  the  foundations  of  govern- 
ment. 

Witne98e$  who  told  of  cornMnation  plans, — ^We  can  furnish  evidence  that  the  follow- 
ing persons:  J.  C.  Deery,  of  J.  W.  Place  A  Co.;  W.  B.  Moore,  a  representative  of  the 
Berlin  Mills,  N.  H.;  a  representative  of  the  International  Paper  Company  of  New 
York;  a  representative  of  the  Richmond  Paper  Company;  and  a  representative  of  the 
Graham  Paper  Company,  of  St.  Louis,  Mo.,  had  knowledge  of  the  uniform  raise  in 
prices  among  manufacturers  in  advance  of  the  actual  announcements  by  the  mills. 
They  told  various  publishers  of  an  agreement  among  the  mills  to  uniformly  advance 
prices,  and  that  a  uniform  price  had  been  fixed,  that  customers  had  been  allotted  to 
special  mills  and  jobbers,  that  certain  jobbers  controlled  given  territories,  that  an 
actual  combination  existed;  that  information  as  to  prices,  quotations^  contracts,  and 
orders  was  interchanged!  that  advances  in  prices  were  practically  simultaneous  by 
the  mills.  We  will  furnish  evidence  that  contracts  and  orders  were  shifted  between 
mills  located  East  and  West  without  the  knowledge  or  consent  of  the  newspapers, 
and  this  occurred  between  mills  that  had  no  known  trade  relation.  These  outgivings 
of  proposed  increases  in  prices  preceded  the  alleged  increase  in  the  cost  of  labor  and 
in  the  cost  of  wood  attending  the  manufacture-of  news-print  paper.  Many  of  the  mills 
have  refused  to  make  quotations  to  newspapers.  One  of  them  claimed  to  have  been 
oversold  when  its  agent  stated  that  it  was  not  then  oversold. 

Publishers^  supply  predetermined. — Publishers  who  apply  for  quotations  realize 
that  in  some  intangible  way  the  source  of  their  supply  has  been  predetermined  for 
them  and  that  the  price  they  are  to  pay  has  been  prearranged  for  them.  In  each  case 
the  publisher  finds  that  all  bids  but  one  are  at  a  prohibitory  price.  He  also  finds  that 
he  has  no  remedy  against  the  supply  of  inferior  paper.  Unity  of  action  on  the  part  of 
manufacturers  and  uniformity  of  price  are  obvious. 

Publishers  who  make  inquiry  of  one  mill  discover  that  the  others  have  been  advised 
of  that  inquiry.  A  secret  bureau  of  information  is  at  work.  New  selling  agencies, 
representing  an  aggregation  of  previously  independent  mills,  have  merged  the  output 
of  those  mills. 

Various  mills  have  been  shut  down  for  various  periods  upon  various  pretexts.  We 
allege  and  expect  to  be  able  to  prove  that  some  of  these  mills  were  shut  aown  to  starve 
the  paper  market  and  to  create  a  paper  famine. 
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CreaHnff  a  paper  famine. — ^At  the  beginning  of  the  year  1907  there  wa8  a  stock  of 
60,000  tons  of  news-print  paper  on  hand.  August,  1907,  should  have  disclosed  a 
reasonable  stock  on  hand  and  an  accumulation;  but  the  announcement  came  in  that 
month  from  paper  makers  that  a  paper  famine  was  imminent.  The  president  of  Uie 
American  Paper  and  Pulp  Association  wrote  in  September,  1907.  as  follows:  "Every 
indication  points  to  the  fact  that  the  consumption  of  news  paper  nas  rather  more  than 
overtaken  the  production,  and  with  the  natural  yearlv  increase  in  consumption  it 
would  seem  as  thoufi^h  there  would  be  a  real  scaraty  of  news  paper  during  1908,  and 
perhaps  for  a  much  longer  time.'' 

Increased  exports  of  paper. — Newspapers  find  a  difficulty  in  reconciling  these  state- 
ments with  increased  shipments  of  paper  to  Mexico,  Cuba,  Chile,  Argentina,  and  Japan, 
and  an  export  of  60,000  tons  of  news-print  paper  during  the  year  ended  June  30,  1907, 
in  disr^ard  of  the  depleted  condition  of  tne  domestic  market. 

Heretofore  newspapers  have  been  able  to  contract  for  a  supply  of  paper  for  two  or 
more  yean,  and  to  aajust  their  business  accordingly.  At  present  diey  are  unable  to 
get  bids  for  more  than  one  year.  Jobbers  report  difficulty  m  obtaining  quotations  for 
any  period  unless  they  disclose  the  names  of  customers  and  the  use  to  oe  made  of  the 
paper.  When  this  disclosure  is  made,  jobbers  find,  that  satisfactory  quotations  can  be 
obtained  from  only  one  mill.  No  publisher  is  safe  when  mills  refuse  new  orders,  as 
tome  of  them  have  done. 

Cheapness  of  American  producHon.^ApKrt  from  the  purely  legal  or  technical  phases 
of  the  proposition^  we  can  establish  to  your  satisfaction,  througn  reports  from  consuls 
in  Canada  on  file  in  the  Department  of  State,  that  the  pretexts  put  forward  by  paper 
makers  for  their  advances  m  prices  are  not  borne  out  oy  the  facts — ^that  the  cost  of 
labor  has  not  increased  to  the  extent  represented  by  the  paper  makers.  Figures 
printed  in  the  Paper  Mill  Directory  for  1907  shows  an  increase  of  only  1  per  cent  in  Tabor 
cost  of  a  news-prmt  paper  mill,  the  increased  production  of  faster  running  machines 
and  other  improvements  having  offset  the  increased  pay  of  the  paper-mill  employee 
in  up-to-date  mills;  not  one-twentieth  of  the  proposed  advance  in  paper  price  goes 
to  laoor.  We  can  show  that  news-print  paper  has  been  recently  made  and  sola  in 
Canada  at  $32  per  ton,  including  profit  of  mill — and  that  American  mills  can  and  do 
make  paper  more  cheaply  than  Canadian  mills  by  reason  of  a  better  supply  of  skilled 
labor,  cheaper  coal,  and  adequate  home  market  for  their  products,  lower  ocean  rates 
and  lower  marine  insurance  on  their  exports.  American  nulls  pay  less  in  the  first  cost 
of  their  machinery,  in  the  cost  of  repairs  and  maintenance  of  machinery,  in  the  cost 
of  mill  supplies,  and  in  many  other  things. 

Canadian  paper  mills,  with  American  stockholders,  have  been  paying  the  duty  of 
96  per  ton  and  nave  profitably  undersold  American  niills  in  the  American  market. 

SpecuXaiing  in  woodlands. --^The  latest  census  bulletins  on  pulp  wid  pulp  wood 
refer  to  a  gigantic  speculation  in  woodlands  by  pulp  and  paper  companies,  as  an  expla- 
nation for  an  increase  in  the  quoted  cost  of  pulp  wood;  but  these  quotations  do  not 
represent  any  considerable  part  of  the  supply  of  pulp  wood  used  by  news-print  paper 
makers. 

Pot*rtn^  millions  into  Canada. — ^The  International  Paper  Company  controls  6,000 
square  miles  of  timber  land.  Within  the  last  week  it  bought  &50  sc|uare  miles  on 
the  Restigouche  River,  New  Brunswick,  and  it  is  credited  with  pourmg  millions  of 
dollars  into  investments  in  Canadian  forests,  though  it  previously  held  woodland  that 
would  reproduce  forever  a  supply  of  spruce  pulp  wood  sufficient  to  make  twice  the 
quantity  of  pulp  it  now  uses.  Any  purchases  of  pulp  wood  by  it  from  outside  sources 
tend  to  stimulate  the  price  of  pulp  wood  and  to  furnish  a  pretext  for  an  advance  in 
price  of  news-print  paper. 

Stumpage. — ^The  stumpage  of  the  International  Paper  Company  is  rated  on  its  books 
at  about  $1.70  per  acre,  but  its  officers  claim  to  be  buying  outsiae  supplies  on  a  basis 
which  is  three  times  that  book  valuation.  The  International  Paper  Company  advanced 
its  price  of  paper  to  $50  per  ton  when  it  had  been  invoicing  wood  in  the  raw  from 
Canada  at  $5  per  cord,  its  officers  have  been  Quoted  within  the  last  week  as  sayinfi^ 
that  $14  had  been  paid  for  pulp  wood,  and  that  'this  phenomenal  advance  has  forcoa 
all  companies  to  mark  up  the  price  of  paper."  Dispatches  from  Minnesota  indicate 
that  the  price  of  pulp  wood  has  dropped  to  $4.75  per  cord,  or  less  than  one-half  the  for- 
mer quotation.  Canadian  paper  makers  say  that  $3  per  cord  was  paid  last  summer  to 
farmers  for  pulp  wood.  Ottawa  advices  say  that  there  is  no  increase  in  the  cost  of  pulp 
wood. 

News-print  i>aper  mills  that  are  not  entirely  modem  are  now  making  paper  at 
figures  that  show  a  profit  of  more  than  $20  per  ton  on  the  paper  prices  just  announced 
by  the  International  Paper  Company  ($52.50  per  ton).  In  otner  words,  for  paper  deliv- 
ered, say,  in  New  York,  up-to-date  mills  are  making  a  profit  of  more  than  60  per  cent 
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on  the  cost  of  manufacture,  delivery,  and  storage,  and  they  are  making  a  profit  of  40 
per  cent  upon  a  reasonable  allowance  for  the  capital  required  by  a  modem  plant. 
Public  officials  who  might  look  with  lenient  gaze  upon  those  who  were  trying  to  save 
themselves  from  loss  are  not  justified  in  countenancing  such  oppression  of  innocent 
buyers  by  criminal  combinations  of  paper  makers. 

pTofitt  of  SO  per  cent. — In  1905,  when  the  International  Paper  Company  was  admit- 
tedly selling  paper  at  $38  per  ton  delivered  on  the  sidewalk,,  it  made  a  profit  of  $5  per 
ton,  as  shown  by  its  annual  report,  indicating  that  the  cost  delivered  on  the  sidewalk 
was  ^3  per  ton,  and  that  the  cost  at  mills  was  averaging  about  $29  per  ton.  Many 
newspapers  are  at  the  mercy  of  this  combination  of  mills  that  groups  together  24  plants, 
one  01  which  (Haverhill),  scheduled  at  a  valuation  of  $228,000,  was  promptlv  disman- 
tled. Another  mill  (Herldmer),  scheduled  at  $592,800,  had  not  been  proiitaole  and  is 
not  now  in  operation.  Another  mill  (Fall  Moimtain),  scheduled  at  $4,105,507,  had  one 
machine  that  was  60  years  old. 

These  ille^  combinations  have  imposed  burdens  upon  consumers  of  all  kinds  of 
paper,  and,  if  carried  out  as  indicated  by  the  published  utterances  of  the  leaders  of 
the  various  groups,  they  will  add  at  least  $60,000,000  per  annum  to  the  cost  of  papet 
10  compared  witn  two  years  a^. 

We  therefore  ask  that  you  direct  that  proceedings  be  instituted  with  a  view  to  obtaia- 
ing  immediate  relief. 

Yours,  truly,  Hermak  Ridder, 

PrenderU  American  Newspaper  Publuhen*  AuodaHon, 

Also  a  letter  dated  March  9,  1908,  under  the  heading  of  the  Ameri- 
can Newspaper  Publishers'  Association,  addressed  to  the  President, 
calling  his  attention  to  the  letter  of  Mr.  Korth,  Director  of  the  Census, 
and  that  of  Hon.  John  Dalzell.  ' 

(Following  is  the  letter  referred  to:) 

American  Newspaper  Pubusbers'  Associatiok, 

New  Yorky  March  9, 1903. 
To  the  PraiderU: 

May  I  bring  to  your  notice  an  instance  of  official  dereliction  which  has  been  far-reach* 
ing  in  its  effects? 

The  Census  Bureau  has  been  established  with  a  view  of  compiling  and  distributing 
accurate  information.  Every  one  has  assumed  that  reasonable  diligence  and  care  were 
used  in  the  preparation  of  the  figures  that  it  issued. 

Under  date  of  December  3,  1907,  the  Director  of  the  Census  Bureau  sent  a  letter, 
copy  of  which  is  inclosed,  to  Representative  Dalzell,  purporting  to  show  news-print 
paper  prices  for  a  period  of  fifteen  years,  and  assiuing  Mr.  Dalzell  in  writing  that  he 
could  rely  upon  the  accuracy  of  those  figures.^  That  letter  has  been  used  on  the  floor 
of  Congress  as  an  "official  publication '' (see  pa^e  1641  of  the  Congressional  Record), 
and  it  was  declared  by  Chauman  Payne,  of  the  Ways  and  Means  Committee,  to  be  "  as 
accurate  as  accurate  can  be.'' 

I  charge  that  the  Director  of  the  Census  has  issued,  in  that  letter,  a  series  of  false  and 
misleading  figures,  and  that,  whether  intentional  or  not,  he  has  served  the  purpose  of 
a  group  of  combinations  which  are  aiming  to  add  $60,000,000  per  annum  to  the  burdens 
of  printers  and  publishers. 

1  charge  that  the  Director  of  the  Census  has  failed  to  exercise  diligence  in  obtaining 
accurate  information  on  paper  prices. 

1  charge  that  he  has  used  worthless  and  secondary  sources  of  information — sources 
that  do  not  accurately  quote  news-print  paper  prices.  I  doubt  if  the  Director  has 
gone  to  newspapers,  or  to  manufacturers,  or  to  jobbers  for  information  at  first  hand. 

A  glance  at  the  letter  will  show  that  no  quotations  are  given  by  the  Director  for 
the  period  from  January  1,  1897,  to  January  1,  1900,  a  lapse  of  three  years,  coveiing 
a  period  when  paper  dropped  to  $32  per  ton,  or  $18  less  than  the  present  asking  price. 
It  also  covered  the  period  in  which  30  mills  were  merged  into  the  International  raper 
Company.    That  omission  by  the  Director  requires  explanation. 

You  will  note  that  the  lowest  price  appearing  anywhere  in  that  extraordinnry 
compilation  of  the  Director  of  the  Census  is  $6  per  ton  in  excess  of  the  lowest  price 
at  wnich  paper  has  been  sold  in  New  York.  You  will  also  note  that  these  paper 
quotations  have  been  given  official  recognition,  though  they  do  not  purport  to  show 
whether  they  are  prices  f.  o.  b.  at  mill  or  delivered  m  press  room,  Isew  York,  or  at 
any  partictilar  place,  and,  therefore,  are  valueless  for  purposes  of  comparison* 
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No  books  of  any  large  paper  manufacturer  will  show  such  prices  as  ar#  credited  by 
Director  North.  I  have  compiled  a  table,  comparing  prices  in  New  York  with  those 
quoted  by  the  Director  of  the  Census  Bureau: 

[Prices  per  ton.] 


Year. 

Director 
North's 
lowest 
quota- 
tion, Jan- 
uary 1. 

Actual 

price  In 

New 

York. 

Error  In 
Director 
North's 

1892 '. 

$60.00 
60.00 
60.00 
60.00 
50.00 
50.00 
50.00 
48.00 
i7.00 
50.00 
48.00 
46.00 
38.00 
40.00 

152.00 
4R.00 
45.00 
44.00 
40.00 
36.00 
37.00 
40.00 
40.00 
40.00 
40.00 
38.00 
35.00 
4a  00 

$8.00 

1893 

12.00 

1894 

15.00 

1896 

16.00 

1896 

10.00 

1897 

14.00 

1900 

13.00 

1901 

8.00 

1902 

7.00 

1903 

laoo 

1904 

8.00 

1905 

8.00 

1906 

100 

1907 

Here  are  errors  with  a  maximum  of  38  per  cent.  Is  that  the  best  that  the  CensuA 
Office  can  do  in  the  direction  of  accuracy? 

If  all  the  census  figures  are  as  accurate  as  those  contained  in  the  letter  of  the  Director, 
then  the  money  spent  for  census  work  is  worse  than  wasted,  because  it  falsifies  facts 
which  otherwise  could  be  accurately  obtained.  Congress  can  not  be  expected  to 
le^slate  intelligently  if  supplied  with  false  figures. 

Every  citizen  should  strive  to  help  you  in  promoting  the  public  service  and  I  have 
therefore  written  this  letter  to  you  m  the  belief  that  you  would  promptly  take  such 
steps  as  would  prevent  the  perversion  of  an  important  arm  of  the  Government  to  fur- 
ther the  purpose  of  a  combination  which  is  in  restraint  of  trade. 
Yours,  faithfully, 

Hbrmak  Ridder, 
President  Ameriean  Newtpaper  PubUehert*  AMsodaHon. 

Also  letter  of  Mr.  North,  Director  of  the  Census,  to  Mr.  Dalzell, 
dated  December  3,  1907,  with  accompanying  table. 
Following  is  the  letter  and  table  referred  to: 

Dbpabtmsnt  ov  CJomnsRGB  and  Labor, 

Bureau  op  "rHB  Census, 

Washington,  December  S,  1907. 
Hon.  John  Dalzell, 

House  of  Representatives,  Washington,  D,  C, 
Dear  Mr.  Dalzell:  As  per  agreement,  I  am  inclosing  a  table  which  shows  the 
actual  prices  of  average  news  paper  from  1890  to  date.  Ihese  figures  up  to  1896  are 
compiled  from  the  lists  publisned  by  the  Paper  Trade  Journal  for  those  years,  and 
represent  the  prices  at  which  dealers  were  selling  news  paper.  Since  1896  the  prices 
represent  the  figures  at  which  the  mills  were  selling  news  paper,  and  have  been  ob- 
tained from  the  columns  of  the  same  publication. 

The  figures  are  said  to  run  a  trifle  higher  than  the  actual  average  sales,  especially 
in  view  of  the  fact  that  the  large  contracts  with  daily  newspapers,  like  the  World  or 
Journal,  would  probably  average  from  one-fourth  to  one-half  cent  per  pound  less 
than  those  shown  in  this  table.  You  can  therefore  rel^  upon  the  figures  as  accurate, 
and  if  there  is  any  further  service  I  can  render  you  in  connection  with  the  matter 
I  will  be  obliged  if  you  will  let  me  know. 

Very  trily,  yours,  S.  N.  D.  North,  Director 
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Year. 

January  1. 

April  1. 

Julyl. 

October  1. 

1800 

4.75-5.26 
8.25-3.75 
3.00-3.50 
8.00-3.50 
3.00-3.60 
8.00-3.60 
2.60-3.00 
2.50-8.00 

8.25-8.75 
8.25-3.76 
8.00-3.60 
8.00-3.50 
8.00-3.50 
8.00-3.60 
2.60-d.OO 

8.25-3.75 
8.26-3.75 
8.00-3.60 
8.00-3.50 
8.00-3.50 
2.6O-3.0O 
2.60-3.00 

8.25 -3. 75 

MCI 

8.26  -3.76 

ISQQ 

3.00-3.50 

1893 

3. 00  -3. 50 

1S94 

8.00-3.60 

1805         

2.50  -3  00 

1806 

2.60  -3.00 

1807 

1896 

1809 .\ 

1900 

2.60-3.00* 
2.40-2.76 
2.36-2.50 
2.60-0.00 
2.40-2.60 
2.80-2.50 
1.90-2.25 
2.00-2.25 

3.25-0.00 
2.20-2.50 
2.30-2.60 
2.40-2.50 
2.00-0.00 
2.20-2.35 
L90-2.20 
2.00-2.25 

2.25-3.00 
2. 16-2. 60 
2.30-2.60 
2.40-2.60 
2.36-2.50 
2.00-2.35 
2.00-2.25 
2.60-3.10 

2.25  -2.60 

1901 ..^ 

2.00-0.00 

1902 

2.375-2.60 

1903 

2.40-2.60 

1904 

2.30-2.60 

1905 

1.90  -2.26 

1906 

2.00  -2.25 

1907 

Also  letter  under  heading  of  American  Newspaper  Publishers  Asso- 
ciation dated  April  14^  1908,  relating  to  the  added  Durdens  of  the  paper 
consumers. 

Following  is  the  letter  referred  to: 

AmBHICAN  NxWSPAFBB  PtTBUSHBRS  AsSOCIATIOMy 

New  York,  N.  T,,  April  14, 1908. 

Dear  Sib:  A  Michigan  ConeresBinan,  in  writing  to  one  of  his  constituenta.  said  I 
exaggerated  and  should  have  been  more  careful  when  I  wrote  to  Attorney-General 
Bonaparte  on  February  10, 1908,  as  follows: 

'*Tneee  Icsal  combinations  have  imposed  a  burden  ax>on  consumers  of  all  Idnds  of 
papier,  and  0  carried  out  as  indicated  by  the  public  utterances  of  the  leaders  of  the 
various  groups,  they  will  add  at  least  $60,000,000  per  annum  to  the  cost  of  paper  as 
compared  with  two  3rears  a^.'\ 

Let  us  see  what  is  the  situation:  According  to  the  latest  reports  the  present  daily 
output  of  paper  in  the  United  States  is  as  follows: 

TOM. 

News 8,600 

Book 1,900 

Boards 3,300 

Wrapping  (manila,  fiber,  and  straw) 2,850 

Writmg 1,400 

Roofing  and  sheathing 610 

Tissue •. 290 

Hanging 275 

Blotting 60 

Total  per  day 14,285 

Equaling  4,546,920  tons  per  annum. 

The  news-print  paper  combination  raised  its  price  in  September,  1907,  to  $50  per 
ton  in  New  York  and  correspondingly  elsewhere,  a  figure  that  was  112  per  ton  in 
advance  of  the  price  of  two  years  orevious.  The  paper  makers  in  that  combination 
refused  to  make  contracts  to  supply  newspapers  for  more  than  one  year,  declaring 
at  the  time  that  the  price  was  going  up  to  $60  per  ton  in  1908,  thereby  planning  an 
advance  of  $22  per  ton  over  the  price  oi  two  years  ago. 

The  total  output  of  news-print  paper  per  annum  is  approximately 
1,123,000  tons;  an  average  increase  of  $22  per  ton  on  that  quantity 
would  equal $24, 710, 400 

The  box-board  combination,  a  secret  organization  which  collapsed  on 
April  1,  1908,  admitted  that  it  had  raised  the  price  $10  per  ton  by 
the  force  of  combination;  its  output  is  approximately  1,029,600 
tons,  or  a  total  addition  for  box  boards  of 10, 296, 000 

The  wrapping  (manila)  association  marked  up  its  price  at  8  meetings 
in  New  York  $12  per  ton;  its  total  output  is  889,200  tons  per  an- 
num, oratotal  addition  of 10,670,400 
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The  book-paper  combination,  in  addition  to  adopting  the  "trade 
customfi'^  for  marking  up  revenues  and  reducing  discounts,  had  ad- 
vanced its  quotation  $12  per  ton  on  an  output  of  approximately 
6,902,800  tons,  equaling $7,113,600 

The  writing-paper  combination  has  followed  the  example  of  the  book- 
paper  combination  in  formulating  "  trade  customs  "  and  added  $12 
per  ton  to  its  price  on  an  output  of  approximately  436,800  tons, 
equaling 6,241,600 

The  blottmg-paper  makers  added  $10  per  ton  to  the  price  on  an  ap- 
proximate output  of  18,720  tons,  equaling 187, 200 

The  ti88ue-pai>er  makers,  producing  approximately  90,480  tons  per 
annum,  aaded  $10  per  ton  to  their  price,  e()ualing 904, 800 

The  roofing  and  sheathine  combination,  with  an  approximate  output 
of  190,320  tons,  advanced  its  price  $10  per  ton,  equaling 1, 903, 200 

Hanging  paper,  with  an  approximate  output  of  82,600  tons  per  annum, 
advanced  the  price  $7  per  ton,  or 677,600 

Total 61,604,700 

Here  is  a  total  addition  planned  of  sixty-one  millions.  Where,  then,  is  the  exag- 
geration in  charging  that  the  group  of  paper  makers  represented  in  the  American 
raper  and  Pulp  Association  was  planning  to  add  $60,000,000  per  annum  to  the  cost 
of  paper  as  compared  with  two  years  ago? 

Youii,  faithfuUy,  Herman  RIddbr, 

President  American  Newspaper  Publishers*  Association, 

Also  letter  dated  April  23, 1908,  under  the  heading  of  the  Amencan 
Newspaper  Publishers'  Association,  containing  the  resolution  passed 
by  the  American  Newspaper  Publishers'  Association,  April  22,  1908. 

(Following  is  the  letter  referred  to:) 

American  Nbwspapxr  Pttbusrers'  AdsocutroN, 

New  York,  April  23, 1908. 

Dear  Sir:  The  following  resolution  waspassed,  with  only  one  dissenting  vote,  bv  the 
Amencan  Newspaper  Publishers'  Association,  assembled  in  annual  convention  in  New 
York  City,  April  22,  1908: 

"The  American  Newspaper  Publishers'  Association,  comprising  representatives  of 
daily  newspapers  printed  in  every  section  of  the  country  and  eathered  in  annual  con- 
Yention,  protests  against  the  subterfuge  just  desired  by  Speaker  Gannon  and  Repre- 
sentatives Payne  and  Dalzell,  creating  a  Committee  on  Paper  Inquiry  and  thereby 
blocking  the  Stevens  bill  for  free  paper  and  free  pulp.  We  chaige  that  this  device 
was  inspired  in  bad  ^th.  Since  eariv  in  December,  1907,  a  committee  of  this  body 
has  been  clamoring  at  the  doors  of  the  Ways  and  Means  Committee  for  an  opportunity 
to  show  the  power  of  illegal  combinations  of  paper  makers  to  raise  paper  prices  and  the 
effect  thereon  of  existing  tariff  restrictions.  Messrs.  Payne  and  Didzell  nave  repulsed 
aU  such  efforts.  The  Speaker  of  the  House  has  turned  away  his  face  whenever  any 
Member  strove  to  raise  the  issue  on  the  floor  of  the  House.  We  ace  now  amazed  to 
find  that  Messrs.  Cannon,  Payne,  and  Dalzell  have  chaneed  their  tactics  and  avow  a 
desire  to  study  the  tariff  phases  oi  this  paper  question.  Tney  say  they  want  the  whole 
matter  investigated  thoroughly,  though  they  know  that  such  inquiry  wiU  carry  over 
the  entire  proposition  to  the  next  session  of  Congress.  They  now  pose  as  champions 
who  had  been  eagerly  asking  for  that  which  for  four  months  they  had  the*  power  to 
refuse  and  which  they  did  refuse. 

"With  the  utmost  respect  and  deference  for  the  authority  of  Congress,  we  respect- 
fully state  that  we  mistrust  the  committee  just  appointed.  We  chidlenge  the  inten- 
tions of  those  who  have  thus  fsi  succeeded  in  sidetracking  the  Stevens  bill.  We 
chaige  that  action  on  the  Stevens  bill  has  been  delayed  to  the  advantage  of  a  com- 
bination of  paper  makers  who,  in  a  desperate  effort  to  manitain  artificial  prices  upon  a 
declining  market,  have  shut  down  nearly  50  per  cent  of  their  mills  and  who,  by 
throwing  into  idleness  a  considerable  number  of  tneir  employees,  have  shown  the  insin* 
cerity  of  their  professions  that  the  tariff  duty  on  paper  was  needed  to  protect  that 
Ubor." 

ThB  AmBRICAN  NBWSPAPBm  PUBUSHXBS'  AaaOCLLTlOVf 

£.  H.  Bakbr,  Secretary. 
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Mr.  Rtan.  Who  is  that  signed  by? 

Mr.  NoBBis.  That  is  the  resolution  adopted  by  the  association. 

Also  telegram  dated  April  22,  1908,  addressed  to  the  Hon.  J.  R. 
Mann,  House  of  Representatives,  Wasliington,  D.  C,  and  signed  by 
E.  H.  Baker,  secretary. 

(Following  is  the  telegram  referred  to:) 

New  York,  April  tt,  1908. 
Hon.  J.  R.  Mann, 

EoiL$e  of  Representativei,  Wiuhingion,  D.  C 
The  American  Newspaper  Publishers'  Aaaociation  in  convention  assembled  pro- 
tests against  the  subterfuge  designed  by  Cannon,  Payne,  and  Dalzell  to  prevent  relief 
from  the  extortions  of  the  paper  combine.  We  aslf  that  the  Stevens  bill ,  dow  throttled 
in  the  Ways  and  Means  Committee,  be  put  to  a  vote  on  the  floor  of  the  House.  We 
represeut  the  seventh  largest  indusixy  in  the  United  States  and  have  rights  that 
Cong;reBS  is  bound  to  respect. 

E.  H.  Baker,  Secretary. 

The  Chairman.  I  think  it  would  be  advisable  to  have  printed  in 
the  record  a  few  of  the  letters,  messages,  and  so  forth,  which  I  have 
received,  for  information  of  all  parties  and  of  the  committee.  Here 
is  a  letter  from  James  F.  Fitzgerald,  president-secretary  of  the  Inter- 
national Brotherhood  Pulp,  Sulphite,  and  Paper  Mill  Workers^  which 
will  be  printed  in  full,  and  relates  to  the  matter  of  investigating  the 
reasons  for  the  increased  cost  of  paper,  and  so  forth.     [Reads:] 

Imtbrnational  Brotherhood  Pulp,  Sulphftb, 

AND  Paper  Mill  Workers, 
Fort  Edward,  N.  K,  April  27, 1908. 
Mj.  Jambs  R.  Mann,  ChairTnan, 

InveetigatxTig  Committee  on  Paper  and  Pulp  Manufaeturert, 

Washifigton,  2>.  C. 
Dear  Sir:  In  the  matter  of  investigating  the  reasons  for  the  increased  cost  of  paper, 
etc.^  during  the  past  few  yean,  I  would  suggest  that  our  organization  be  heard  on  the 
subject. 

We  mav  be  in  a  position  to  give  facts  and  figures  concerning  wages  paid  iR  the  various 
paper  mills  in  the  East,  as  compared  with  the  scale  paid  for  similar  work  in  the  Domin- 
ion of  Canada. 

For  this  reason  I  would  respectfully  request  that  someone  representing  our  organi- 
sation be  heurd  on  those  matters  by  your  investigating  committee. 
Yours,  truly, 

Jambs  F.  Fttzoerald, 

PretidentSecriiary, 

Also  a  letter  from  Mr.  North,  Dkector  of  the  Census,  as  follows 
[reads]: 

DSPARTMXNT  OV  COMUERCB  AND  LaDOR, 

Bureau  of  the  Census, 
WatMngton,  April  t8, 1908. 
Hon.  James  R.  Mann, 

Chairman  Special  Committeey 

Route  of  Representativet,  Washington^  D.  C. 
Dear  Sir:  I  have  the  honor  to  reouest  that  I  may  be  summoned  as  a  witness  by 
the  special  committee  appointed  to  investigate  certain  allegations  of  the  American 
Newspaper  Publishers*  Association,  in  order  that  I  may  make  answer  to  the  charges 
affainst  the  Director  of  the  Census  filed  with  the  President  of  the  United  States  on 
mrch^,  1908,  by  Herman  Ridder,  president  of  the  association  in  question. 
I  have  also  the  honor  to  request  that  I  may  be  permitted  to  indicate  certain  wit- 
I  to  be  called  by  the  committee  in  the  same  connection. 
Very  respectfully^ 

8.  N.  D.  NoBXB,  Director. 
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Also  a  telegram  from  David  S.  Cowles,  president  of  the  American 
Paper  and  Pmp  Association,  as  follows  [reads]: 

Hon.  Ja8.  R.  Mann, 

Chairman  CommUtee  on  InvatigaHon  of  Paper  and  PtUp, 

House  of  RepresentativeSf  WaMngUm,  D.  C, 
The  statement  has  been  made  frequently  bv  the  publishers*  association  that  the 
American  Paper  and  Pulp  Association,  of  which  I  have  the  honor  to  be  president,  is 
the  organ  of  a  combination  amone  producers  of  printing  paper.  I  sincerely  hope  and 
respectfully  request  that  during  tne  sessions  of  your  committee  our  association  will  be 
given  an  opportunity  of  categorically  den3dng  such  a  charge  and  replying  to  any 
questions  that  members  of  yoiur  committee  may  desire  to  ask  regarding  tne  work  of  the 
association.  With  anticipated  thanks  for  your  courtesy,  I  beg  to  remain, 
Yours,  respectfuUy, 

David  S.  Cowlbs. 

Also  another  letter  from  Mr.  Cowles  under  date  of  April  25,  1908, 
which  I  think  was  sent  to  all  the  Members  of  the  House  of  Repre- 
sentatives. I  do  not  know  whether  you  have  seen  it  or  not,  Mr. 
Norris? 

Mr.  NoRBis.  I  think  not. 

The  Chairman.  It  purports  to  make  certain  answers,  or  certain 
charges,  and  it  might  be  aavisable  to  insert  it  also.  It  is  in  the  nature 
of  a  pleading. 

Mr.  NoRBis.  I  understand. 

(Following  is  the  letter  referred  to:) 

American  Papbr  and  Pulp  AssocuTioif, 

New  York,  April  25, 190$. 
Hon.  Jos.  G.  CANNoif, 

Houu  of  RepreientaHva,  Washington,  D.  C. 

Dear  Sir:  We  beg  to  express  to  ^ou,  as  a  Member  of  the  House  of  Representatives, 
our  recognition  of  its  course  in  declining  to  unjustly  discriminate  against  our  industry, 
in  spite  of  the  coercive  attitude  of  the  press. 

We  look  upon  the  appointment  of  an  investigating  committee  as  elemental  justice, 
and  we  regard  the  continued  efforts  of  that  portion  of  the  press  which  appears  to  con- 
trol the  American  Newspapers  Publishers'  Association  to  oppose  the  will  of  Congress, 
as  expressed  in  the  passage  of  the  Cannon  resolution,  a£  an  exhibition  to  Congress 
itself  of  the  utter  lack  of  any  sense  of  justice,  which  is  characteristic  of  the  public£eiB' 
attack  upon  our  industry. 

It  has  become  manifest  that  the  only  kind  of  paper  the  publishers  are  solicitous  in 
regard  to  is  that  which  they  themselves  consume,  viz,  news-print  pai)er.  We  there- 
fore take  this  opportunity  to  state  to  you  that  we  believe  the  impartial  investi^tion  to 
which  we  may  took  forward  will  show  that  there  is  no  monopoly  nor  conspiracy  in 
restraint  of  trade  among  the  newpaper  mills  of  the  United  States,  nor  any  extortion  in 
the  prices  at  which  they  are  selling  their  pitxiuct. 

We  daim  that,  in  general,  it  wul  be  shown  that  the  cost  of  pulp  wood  has  doubled 
in  ten  years  and  that  a  very  considerable  part  of  this  increase  has  been  in  the  past  two 
years. 

We  claim  that  the  rate  of  labor  in  news-print  mills  ha£  increased  in  ten  years  30  to 
70  per  cent,  according  to  the  class  of  labor  and  according  to  whether  or  not  the  mills 
are  unionized,  and  that  a  laige  part  of  this  increase  has  taken  place  in  the  past  two 
years. 

We  daim  that  it  will  be  shown  that  the  news-print  mills  are  not  overcapitalized, 
and  that  during  a  period  of  ten  years  tiiie  return  upon  the  capital  invested  has,  on  an 
average,  bardy  covered  legal  interest,  and  that  profits  have  diminished,  espedally 
during  the  past  two  years. 

We  claim  that  it  will  appear  upon  investigation  that  the  avere^  price  of  news 
paper  for  the  whole  country  wiU  not  ^ow  an  increase  to  exceed  10  per  cent  in  the 
pnces  obtained  so  far  this  year  over  the  corresponding  period  for  last  year,  and 
that  the  additional  price  which  will  be  paid  for  news  paper  on  the  basis  of  the  first 
three  months  of  this  year,  and  on  the  hasHa  of  contracts  in  existence,  assuming  the 
oonsumption  to  be  the  same  as  in  1907,  will  not  increase  the  amount  to  be  paid  by 
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the  publishers  in  1908  over  1907  by  more  than  $4,000,000,  instead  of  $24,000,000  aa 
has  been  alle^. 

We  claim  that  it  will  be  shown  that  the  largest  producer  of  news  paper  docs  not 
manufacture  or  control  more  than  about  35  per  cent  of  the  news-pnnt  paper  pro- 
duced in  1907,  and  that  there  are  about  60  mills  whose  product  is  sold  independently 
of  each  other. 

We  claim  that  these  statements  are  at  least  worthy  of  equal  credence  with  the  state- 
ments made  by  the  publishers,  and  all  we  ask  is  an  opportunity  to  demonstrate  their 
truth,  which  opportunity  it  seems  to  be  the  purpose  of  the  publishers  to  persuade 
Congress  to  denv  us. 

We  believe  that  many  Members  of  Congress  who  may  have  taken  the  side  of  the 
publishers  when  they  know  the  exact  facts  will  change  their  attitude. 
Very  truly,  yours, 

American  Papbr  and  Pulp  Absooiation, 
D.  S.  CowLSs,  PreMerU. 

The  Chairmak.  Mr.  Norris,  I  had  understood  that  Mr.  McCormick 
and  members  of  the  newspaper  associations  would  be  here  this  morn- 
ing, but  apparently  they  will  not,  so  you  may  proceed. 

Mr.  NoBBis.  While  you  are  in  the  mood  or  laying  foundations, 
may  I  ask,  referring  to  the  ''whereases"  attached  to  the  resolution 
creating  tms  committee,  whether  we  will  be  given  any  information, 
or  whether  we  can  ascertain,  where  these  statements  were  made 
recited  here^— 6uch  as,  "Whereas  it  is  alleged  by  the  American  News- 
paper Publishers'  Association  that  the  cost  of  paper  to  the  users 
thereof  is  at  least  $60,000,000  per  annum  greater  at  the  present 
time  than  it  was  two  years  ago;"  and  "Whereas  it  iff  alleged  by 
others  that  the  cost  or  news-print  paper  to  newspaper  publishers, 
magazine  publishers,  and  printing  house  managers  will,  under  the 

Erice  now  asked,  be  $65,000,000  greater  for  the  current  year  than 
eretofore." 

The  Chaibman.  I  think  that  will  all  be  developed,  Mr.  Norris. 

Mr.  NoBBis.  Will  it  be  developed  by  the  Ainerican  Newspaper 
Publishers'  Association,  as  so  stated) 

The  Chairman.  I  think  so.  That  is  one  object  in  having  all  of 
these  things  put  into  the  record  this  morning,  which  you  have  put  in. 

Mr.  Norris.  I  would  gladly  have  put  them  in  on  my  own  initiative 
if  it  had  not  been  at  your  own  request. 

The  CHAiBBiAN.  I  wanted  them  in  the  record  for  the  convenience 
of  everybody. 

Mr.  Norris.  That  will  cover  yourself  then.    [Beads:] 

Whereas,  it  is  alleged  by  the  American  Newspaper  Publishers'  Association  that 
the  International  Paper  Company  and  other  paper  manufacturers  and  dealers  have 
threatened  to  advance  and  have  advanced  the  price  of  news^print  paper  $22  per  ton 
during  the  last  few  months. 

Will  that  also  be  developed? 

The  Chairman.  All  the  evidence  on  that  subject  will  be  developed 
I  suppose.     If  you  deny  this  statement,  I  think  it  can  be 

Mr.  Norris.  With  the  extraordinary  high  authority  for  the  pater- 
nity of  those  "whereases,''  we  assume  that  we  will  be  given  some 
sort  of  access  to  the  authorities,  or  at  least  have  them  pointed  out  to 
us  in  so  far  as  they  relate  to  the  American  Newspaper  Publishers' 
Association. 

The  Chairman.  If  the  American  Newspaper  Publishers'  Associa- 
tion wishes  to  disavow  that  it  has  made  no  such  allegation,  or  wishes 
to  disavow  the  truth  of  statements,  you  will  be  permitted  to  do  that 
now. 
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Mr.  NoRBis.  I  do,  emphaticallj. 

The  Chairman.  You  say  that  they  have  made  no  such  statement? 

Mr.  NoRBis.  I  charge  that  the  statements  made  m  those  preambles 
to  the  resolution  creatmg  this  committee^  in  so  far  as  they  relate  to  the 
American  Newspaper  Publishers^  Association,  are  inaccurate. 

The  Chairman.  Will  you  look  at  the  letter  of  Mr.  Herman  Ridder, 
dated  March  4,  1908,  in  which  he  makes  this  statement: 

I  take  pleasure  in  sending  to  you  a  copy  of  letter  to  the  Attorney-General  which 
Bummarizes  the  publishers'  statement  of  the  efforts  made  by  the  seven  groups  of  the 
American  Paper  and  Pulp  Association  to  stifle  competition,  to  increase  prices,  and 
to  put  an  additional  burden  of  $60,000,000  per  annum  upon  the  printing  and  publishing 
interests  of  the  country  without  other  justification  than  the  power  of  combination. 

Mr.  NoRRis.  We  do  charge  that  they  were  making  efforts  to  put 
that  burden  upon  the  newspaper  publishers. 

The  Chaibman.  What  is  the  first  allegation  in  the  resolution t 

Mr.  NoRRis.  ''That  the  cost  of  paper  to  users  thereof  is  at  least 
$60,000,000  per  annum  greater  at  the  present  time  than  it  was  two 
years  ago." 

The  Chairman.  And  you  disavow  that  ?  Do  you  claim  that  that 
is  not  his  statement  here  at  all? 

Mr.  NoRRis.  That  is  not  Mr.  Kidder's  statement  in  that  letter. 

The  Chairman.  Do  you  deny  the  truth  of  this  statement  in  a  letter 
addressed  to  me  from  the  pubhsher  of  a  Chicago  daily  paper  based 
upon  Mr.  Kidder's  letter: 

The  paper  trust,  in  combination  with  index)endent  manufacturers  of  news-print 
paper,  nas  raised  prices  to  such  an  extent  that  an  additional  burden  of  165,000,000 
will  be  placed  this  year  upon  newspaper  publishei9>  magazine  publisheis,  and 
printing-house  managers. 

Mr.  NoRRis.  That  is  an  inaccurate  statement. 

The  Chairman.  That  is  too  mild  a  term.  Here  in  another  letter 
addressed  to  me 

Mr.  NoRRis.  But  that  is  not  the  statement  of  the  American  News- 
paper Publishers'  Association. 

The  Chairman.  Oh,  it  is  based  wholly  upon  Mr.  Kidder's  letter. 
Here  is  another  letter  addressed  to  me — and  these  are  accessible;  I 
have  plenty  more  of  them.  It  is  from  the  publisher  of  another 
Chicago  paper,  and  this  is  based  upon  Mr.  Ridder's  letter: 

You  no  doubt  are  aware  of  the  actual  conditions  as  they  exist  in  the  print-paper 
market  to-day,  and  that  an  extra  burden  amounting  to  160,000,000  per  annum  has 
been  heaped  upon  the  shoulders  of  the  publishers  ana  printers. 

That  is  another  inaccurate  statement,  is  itt 

Mr.  NoRRis.  That  is  inaccurate  as  to  the  statement  that  it  '*  has 
been  heaped  upon;"  it  had  been  planned,  for  they  were  aiming  to 
do  it.  We  will  accumulate  evidence  showing  that^  their  plan  was 
to  raise  the  price  of  news-print  paper  to  3  cents,  which  carried  with 
it 

The  Chairman.  Do  you  claim,  as  a  matter  of  fact^  that  the  state- 
ment in  Mr.  Kidder's  fetter  of  March  4,  1908,  in  which  he  said  that 
there  was  practically  a  combination  to  put  an  additional  burden  of 
$60,000,000  per  annum  upon  the  printmg  and  publishing  interests 
of  the  country,  is  true? 

Mr.  NoRRis.  I  do. 

The  Chairman.  You  claim  that  that  statement  is  truet 

Mr.  NoRRis.  I  do,  emphatically. 
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The  Chairman.  That  there  has  been  a  proposition  to  put  an 
additional  burden  of  $60,000,000  upon  the  printing  and  publishing 
interests? 

Mr.  NoRRis.  There  were  a  group  of  combinations,  the  net  result 
of  which,  if  all  of  their  plans  carried,  all  of  their  published  plana 
were  accomplished,  would  have  added  $60,000,000  per  annum  to 
the  cost  of  paper  ox  all  kinds. 

The  Chairman.  No;  but  I  am  asking  you  the  question  in  reference 
to  the  letter.  Do  you  claim  that  the  statement  in  Mr.  Kidder's 
letter  of  March  4,  1908,  in  which  he  said  that  it  was  planned  to  put 
an  additional  burden  of  $60,000,000  per  annum  upon  the  printing 
and  publishing  interests  of  the  country,  is  true? 

Mr.  NoRRis.  Yesjjsir. 

The  Chairman.  We  would  be  glad  to  have  you  demonstrate  that 
fact.  What  do  you  figure  the  total  amount  paid  for  print  paper 
by  the  printing  and  publishing  interests  of  the  country  to  be? 

Mr.  NoRRis.  The  great  bulk  of  all  paper  made — tnere  is  a  very 
inconsiderable  part  of  it.  Of  course  we  include  in  that  the  fiber 
and  manila  traae  and  the  blotting  paper. 

The  Chairman.  You  do  not  figure  tne  blotting  paper  as  publishing 
paper,  do  you? 

Mr.  NoRRis.  We  regard  that  as  part  of  the  publishing  business. 

The  Chairman.  Do  you  consider  wall  paper  as  part  of  the  publish- 
ing business? 

Mr.  NoRRis.  It  was  intended  to  include  all  paper  consumers  in 
that. 

The  Chairman.  Do  you  consider  that  wrapping  paper  is  a  part 
of  the  printing  and  puolishing  business? 

Mr.  Norris.  That  statement  is  inaccurate  to  the  extent  that  it  was 
restricted  to  the  printing  and  publishing  business.  It  meant  paper 
consumers. 

The  Chairman.  You  are  attacking  the  allegations  in  the  resolu- 
tion. I  think  the  resolution  more  fairly  and  accurately  states  the 
substance  of  what  you  endeavor  to  state  here,  which  you  admitted 
inaccurate. 

Mr.  Norris.  Do  vou  claim  that  the  preamble  is  accurate? 

The  Chairman.  1  think  it  practically  states  the  position 

Mr.  Norris.  We  deny  that. 

The  Chairman.  It  states  the  impression  which  was  made  upon  the 
people  in  the  coimtry  generally.  The  statement  of  Mr.  Ridder  was 
that  the  proposed  increased  price  of  paper  would  add  $60,000,000 
per  annum  to  the  cost  of  printing  and  publishing. 

Mr.  Norris.  Well,  do  you  think  it  is  material  whether  the 
$60,000,000  burden  planned,  if  conceded,  and  if  applied  to  all  con- 
sumers of  paper  should  reach  $60,000,000 — that  if  that  should  be 
Sroven,  do  you  think  it  is  material  whether  that  statement  was  con- 
ned to  printing  and  publishing  interests,  or  to  paper  consumers? 

The  Chairman.  I  tnink  it  is  extremely  material  as  to  whether  the 
$60,000,000  burden  is  upon  one  thing,  or  upon  everythii^  in  the 
United  States,  or  upon  a  large  class  of  things. 

Mr.  Norris.  If  it  related  to  paper  makers  combining  in  such  a  way 
that  the  taking  of  their  machines  oflF  of  one  kind  of  paper  and  putting 
it  on  news-print  paper  aflFects  the  whole  business — is  not  that  a  factor 
in  it?  * 
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The  Chairman.  Undoubtedly  that  is  a  factor,  and  we  are  per- 
fectly willing  to  say  that  we  are  directed  to  cover  the  whole  subject 
of  paper,  because  evidently  the  gentlemen  who  prepared  the  resolu- 
tion prepared  it  with  a  view  of  covering  the  whole  question,  whereas 
all  that  you  people  had  ever  said,  that  I  have  ever  seen,  was  confined 
to  the  printing  and  publishing  interests,  although  that  was  not  what 
you  meant  at  all. 

Mr.  NoRBis.  It  was  the  paper  consumers. 

The  Chairman.  Thereby  misleading — and  you  mislead  me.  I 
was  horrified  when  one  of  my  frienci3  m  Chicago  wrote  me  that  his 

Eaper  bill  had  increased  so  much^  and  that  $65^000,000  a  year  would 
e  added  to  the  printing,  magazmes,  and  publishing  interests  of  the 
country  in  one  year.  Now  you  disavow  that,  although  one  would 
get  the  impression  from  Mr.  Bidder's  letter  as  being  an  absolute 
statement  of  a  truthful  fact.  Of  course  we  do  not  hold  you  respon- 
sible for  Mr.  Kidder's  letter.  We  will  talk  that  over  with  Mr.  Bidder 
when  he  comes  before  us. 

Mr.  N0RRI8..I  am  willing  to  accept  the  responsibility  for  a  very 
large  part  of  that  phrasing,  and  I  have  no  hesitation  on  that  subject. 

Shall  I  submit  to  you  now  a  letter  which  shows  how  these  liber 
and  manila  and  other  uses  affected  the  output  of  news-print  paper? 

The  Chairman.  We  do  not  wish  to  direct  you  as  to  the  form  of 
your  testimony.     It  is  immaterial  to  me  how  you  proceed. 

Mr.  NoRRis.  While  you  are  on  that  subject — 1  anticipated  your 
possible  inquiry  in  that  direction.     [Reads:] 

Manufacturers'.  Paper  Company, 

New  Yorhf  August  9, 1907. 
Mr.  John  Norris, 

Btisiness  Manager  New  York  TitMS, 

J\me$  Square,  New  York  City, 
Dear  Sni:  Referring  to  our  recent  letter,  would  state  that  we  have  cone  very 
carefully  into  the  matter  of  paper  supply  and  are  sorry  to  say  that  we  find  it  would 
not  be  ^e  for  us  to  take  on  your  contract,  as  oiur  present  contracts,  and  customers  are 
taking  every  pound  of  paper  we  can  i)088ibly  turn  out. 

You  are  undoubtedly  aware  that  during  the  last  few  months  there  has  been  a  very 
material  increase  in  the  price  of  paper.  At  the  present  time  we  are  able  to  get  2i  cents 
net,  ex  cars  at  points  in  New  York  and  New  England  on  contracts  from  200  to  500 
tons  a  year.  Under  ordinary  conditions,  this  would  induce  us  to  put  oiur  mills  making 
other  grades  of  paper  on  news  paper,  but  there  has  been  corresponding  increase  in 
price  on  other  grades  of  paper;  and  consequently,  there  is  no  inducement  for  ua  to 
turn  from  the  other  grades  to  news  paper. 
Yours,  truly, 

Manupacturers*  Paper  Co. 
(Signed)  A.  C.  Scrimoeour. 

The  Chairman.  I  suppose  nobody  questions  that  there  has  been 
an  increase  in  the  price  of  paper,  but  the  point  you  were  endeavoring 
to  make  a  while  ago  was  that  the  allegation  m  the  resolution  was 
incorrect,  when  the  fact  is  that  you  had  alleged  that  the  increased 
cost,  at  least  to  the  minds  of  the  people  who  had  written  to  us,  based 
upon  that,  was  $60,000,000  on  the  printing  and  publishing  interests. 
You  do  not  claim  that  to  be  the  case  now,  as  I  understand  itt 

Mr.  NoBRis.  Oiu*  claim  applies  to  all  consimiers  of  paper.  I  do 
not  claim — and  I  will  answer  your  statement  categorically — we  do 
not  claim  that  that  is  confined  especially  to  the  printing  and  publish- 
ing business,  but  that  it  applies  to  the  computation  of  the  burdens 
which  all  the  paper  combmations  aimed  to  impose  upon  all  paper 
consiuners. 
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The  Chairman.  Have  you  made  any  calculation  as  to  how  much 
of  this  $60,000,000  would  apply  to  the  printers  and  publishers? 

Mr.  NoRRis.  No.  It  would  eliminate  wall  paper;  it  would  elimi- 
nate to  an  extent  fiber  and  manila  paper;  it  would  eliminate  tissues: 
it  would  eliminate  blotting  paper;  it  would  eliminate  roofing  ana 
sheathing  paper. 

The  Chairman.  And  writing  paper? 

Mr.  NoRRis.  A  considerable  part  of  writing  paper. 

Mr.  Sims.  Have  you  anv  knowledge  of  the  comparative  productions 
of  these  different  kinds  of  paper? 

Mr.  NoRRis.  This  letter,  which  is  in,  shows  accurately  how  much 
news  paper,  how  much  book  per  day,  how  much  writing  per  day,  how 
much  fiber  and  manila  and  straw  wrapping  paper,  how  much  blotting, 
how  much  tissue,  how  much  roofing  and  sheathing 

Mr.  Sims.  Does  it  also  show  the  advance  upon  each  character  of 
paper? 

Mr.  NoRRis.  It  does  undertake  to  give  that  advance  and  to  com- 
pute upon  that  a  statement  as  to  what  would  be  the  added  burdens 
to  the  paper  consumers  as  a  result  of  the  accomplishment  of  the  plans 
of  these  people  in  nearly  every  case,  excepting  that  as  to  the  news- 
|)rint  paper  naving  been  accomplished  to  the  fullest  extent  of  the 
computation  there  made. 

The  Chairman.  As  a  matter  of  fact,  it  does  not  indicate  the  advance 
that  has  been  made  at  all,  does  it? 

Mr.  NoRRis.  It  does. 

The  Chairman.  It  indicates  the  advance  that  is  proposed  to  be 
made,  not  the  advance  that  has  been  made. 

Mr.  NoRRis.  I  do  not  so  understand  it.  I  tmderstand  that  on 
writing,  on  most  of  the  book,  on  fiber  and  manila,  on  box  board,  it 
represented  the  actual  advance,  while  on  the  1st  of  April,  1908, 
which  is  four  weeks  ago,  the  box-board  pool  coUapsed,  ana  the  price 
dropped  on  that  day  from  $8  to  $10  a  ton;  but  I  tnink  in  that  formu- 
lation that  advanced  price  was  only  marked  at  $10  or  $12.  The 
letter  shows  for  itself. 

Mr.  Rtan.  Does  that  letter  that  you  refer  to  show  the  output 
upon  each  of  the  different  kinds  of  paper  for  the  year? 

Mr.  NoRRis.  It  does,  and  the  pnces  which,  upon  other  than  news- 

Saper,  it  was  computed  they  had  been  planning  to  advance.  It 
oes  not  say  that  they  had  accomplished  it  on  all  or  their  output.  It 
is  intended  to  imply  tnat  these  paper  groups  or  combinations  or  pocfls 
were  organized  tor  the  purpose  of  marking  up  the  price.^  We  will 
give  evidence  of  the  dates  and  the  amounts  of  the  various  raises 
made  by  these  various  combinations,  their  meeting  places,  and  to 
some  extent  the  membership  of  the  combinations  wnich  figure  in 
these  various  groups  that  added  to  the  burdens  of  the  paper  con- 
sumers. 

Mr.  Ryan.  Is  all  of  that  contained  in  that  letter,  or  is  this  evidence 
you  are  going  to  submit  ? 

Mr.  NoRRis.  That  which  I  have  just  stated  is  evidence  which  we 
have  partially  submitted  in  the  letter  to  Mr.  Bonaparte;  and  addi- 
tional which  we  will  furnish  to  the  committee  in  tne  way  of  news- 
?aper  reports,  and  the  best  evidence  that  we  could  collect,  the  Paper 
"rade  Journal  reports  of  the  annoimcement  of  various  raises  and  of 
the  restriction  of  output,  and  of  the  closing  of  mills  and  maintenance 
of  prices  upon  a  declining  market,  the  mamtaining  of  a  forced  price 
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when  there  was  no  consumption  for  it  including  a  letter  from 
Mr.  Cowles  to  the  trade  about  maintaining  prices. 

The  Chairmak.  Did  you  get  yoiu*  prices  from  the  Paper  Trade 
Journal? 

Mr.  NoBBis.  Which  prices — ^no,  I  tried  to. 

The  Chairman.  On  these  different  kinds  of  paper. 

Mr.  NoRRis.  From  their  quotations? — excuse  me 

The  Chairman.  Did  you? 

Mr.  NoRRis.  I  did  not.  In  two  or  three  cases  I  called  up  the  deal- 
ers in  those  particular  lines  to  ascertain.  In  other  cases  I  had  the 
data  from  the  annoimcement  of  the  various  raises  from  time  to  time. 

The  Chairman.  How  did  you  get  those;  through  the  Paper  Trade 
Journal? 

Mr.  NoRRis.  From  the  announcements  from  time  to  time.  These 
are  news  reports  of  meetings,  of  announcement  of  advances  in  rates. 

The  Chairman.  But  they  do  not  necessarily  indicate  what  the 
paper  sold  for.    People  often  resolve? 

Mr.  NoRRis.  Well,  in  one  of  the  combinations,  that  of  book,  we 
felt  the  results  of  the  resolves.  We  buy  for  a  pictorial  supplemental 
which  we  print  on  Sunday^  and  we  found  that  the  book  combination 
could  raise — did  raise — ^prices  so  that  we  could  not  buy  as  cheaply 
as  we  had  before,  and  we  knew  from  the  notices  sent  to  us  as  to  wnat 
had  happened,  how  the  market  had  been  raised,  the  days  almost  that 
it  had  been  decided  upon. 

The  Chairman.  Mr.  Norris,  I  suppose  there  was  some  purpose  in 
making  the  statement  there  had  oeen  an  additional  burden  of 
$60,000,000  either  added  or  proposed  to  be  added  to  the  cost  of 
paper  tnrough  combinations? 

Mr.  Norris.  Surely. 

The  Chairman.  A  purpose  which  was  to  show ^ 

Mr.  Norris.  To  emphasize  the  importance  of  this  situation. 

The  Chairman.  Why  was  it,  then,  in  making  the  statement  which 
was  made,  that  you  did  not  make  it  according  to  facts;  make  the 
statement  that  that  proposed  burden  was  put  upon  the  prices  of 
paper,  and  not  upon  the  printing  and  publishing  interests,  which 
would  probably  be  less  than  half  of  it? 

Mr.  Norris.  The  letter  to  Mr.  Bonaparte  was  upon  paper  con- 
sumers. 

The  Chairman.  The  letter  of  Mr.  Ridder  refers  to  half  of  it  as  upon 
the  printing  and  publishing  interests,  and  that  is  not  the  only  letter 
where  he  makes  use  of  that  expression. 

Mr.  Norris.  At  the  end  of  the  Bonaparte  letter  you  will  see  the 
clause  upon  that. 

The  Chairman.  You  have  been  in  the  newspaper  business  long 
enough,  I  apprehend,  to  know  the  value  of  headlines,  and  that  where 
one  person  would  read  three  columns,  and  a  good  deal  more  than  that, 
of  fme  print,  a  thousand  persons  might  read  five  or  six  lines  of  Mr. 
Ridder's  statement.  Do  you  think  that  is  justified  by  the  facts,  to 
make  headlines  that  are  not  justified  at  all  by  the  letter  following? 

Mr.  Norris.  Whether  it  was  a  headline — I  do  not  see  the  head- 
line; I  do  not  know  what  you  mean,  but  if  there  was  an  addition 

The  Chairman.  That  Mr.  Ridder's  letter  of  March  4,  1908,  is  a 
Iieadline  of  his  letter  of  February  10,  1908 

Mr.  Norris.  To  the  extent  that  it  restricts  the  burden  merely  to 
the  printing  and  publishing  interests,  that  is  inaccurate;  but  to  the 
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extent  that  there  was  an  addition  of  $60,000,000  planned  to  be  added 
to  the  burden  of  paper  consumers,  it  is  entirely  accurate,  so  far  as  a 
fair  estimate  could  be  made  of  that  situation. 

The  Chairman.  You  might  say,  then,  that  it  was  fairly  accurate 
if  you  referred  to  the  burdens  added  to  consumers  of  all  things  in  the 
United  States. 

Mr.  NoRRis.  No;  I  was  talking  of  paper  when  I  made  that  state- 
ment to  you. 

The  Chairhan.  In  his  letter  to  the  President  of  Maroh  9,  1908, 
referring  to  Mr.  North,  he  uses  this  language,  too: 

He  has  served  the  purpose  of  a  group  of  combinations  which  are  aiming  to  add 
$60,000,000  per  annum  to  the  burdens  of  printers  and  publishers. 

Is  that  a  correct  statement) 

Mr.  NoRRis.  That  is  incorrect  in  so  far  as  it  confines  it  to  the 
printers  and  publishera;  it  is  correct  so  far  as  it  puts  the  burden  upon 
the  paper  consumers. 

The  Chairman.  You  might  say  upon  all  consumers  just  as  well. 

Mr.  NoRRis.  No;  I  do  not.  We  are  aiming  at  all  paper  combina- 
tions, and  especially  those  which  in  anyway  remotely  afiect  the  price 
of  news-print  paper,  and  the  fiber  and  manila  proposition,  to  the  extent 
that  any  part  oi  that  machinery  could  be  used  for  nevrs-print  paper 
or  could  drive  out  machines  that  otherwise  would  go  to  nev^,  is 
properly  included  in  that. 

TheCHAiaMAN.  Well,  the  subject  is  properly  included  under  the 
subject  of  the  investigation;  but  do  you  think  it  is  a  fair  statement, 
or  was  a  fair  statement,  to  the  newspaper  publishers  themselves  ana 
to  the  Congress,  to  say  that  there  was  a  combination  seeking  to  add 
$60,000,000  per  annum  to  the  burdens  of  printers  and  puBUshersf 
Did  not  that  give  a  very  exaggerated  idea  of  the  burdens  that  were 
bad  enough  anyhow! 

Mr.  NoRRis.  No,  sir. 

The  Chairman.'  You  think  not! 

Mr.  NoRRis.  I  think  not. 

The  Chairman.  And  your  opinion  is  based  upon  the  proposition 
ol  the  truthfulness  of  these  statements  of  Mr.  Ridder? 

Mr.  NoRRis.  The  substantial  accuracy  of  them  in  so  far  as  they 
apply  to  the  charge  that  there  was  planned  and  aimed  an  effort  to 
add  $6^00,000  per  annum  to  the  burdens  of  the  pai>er  consumers. 

The  Chairman.  You  think,  then,  substantially  that  it  is  a  truthful 
statement  to  say  that  there  was  a  group  of  combinations  aiming  to 
add  $60,000,000  per  annum  to  the  burdens  of  printers  and  publishers! 

Mr.  NoRRis.  And  other  paper  consumers. 

The  Chairman.  I  would  like  your  opinion  upon  the  statement  that 
was  made. 

Mr.  NoRRis.  I  have  answered  that  three  or  four  times. 

The  Chairman.  I  think  you  have  avoided  answering  it. 

Mr.  NoRRis.  Not  at  all. 

The  Chairman.  You  may  proceed. 

Mr.  NoRRis.  Before  we  leave  the  "whereases,"  there  is  another 
whereas  in  that  resolution  which  says: 

It  10  stated  by  the  Attomey-Genend  of  the  United  States  that  after  complaint  had 
been  filed  with  8aid%  Attorney-General  against  the  so-called  paper  combination  or 
trust,  the  complainant  refused  to  furnish  l^gal  proof  or  give  the  names  of  witnesi 
having  personal  knowledge  of  the  facts. 
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I  call  the  attention  of  the  committee  to  the  statement  to  the 
Attorney-General,  which  says: 

It  is  proper  for  me  to  say  in  this  connection  that  certain  alleged  facts  were  submitted 
to  this  department  when  the  above  mentioned  investip;ation  was  commenced  which 
apparently  authorized  the  belief  that  serious  and  readily  proven  offenses  against  the 
laws  of  the  United  States  had  been  committed  in  the  premises,  and  immediate  action 
by  the  appropriate  officer  was  thereupon  promptly  oraered,  but  these  orders  disclosed 
that  no  legal  proof  could  be  secured  of  the  alleged  offenses,  the  evidence  relied  upon 
to  establish  tnem  turning  out  to  be  merely  hearsay,  and  the  complainant  himself, 
who  had  furnished  this  information,  refusing  to  give  the  name  of  a  witness  suppoeea 
to  have  personal  knowledge  of  the  said  facts. 

I  want  to  state  that  the  information  which  was  furnished  has  been 
tnmed  over  to  the  Department  of  Justice,  and  the  Department  of 
Justice  now  has  that  under  investigation,  and  has  been  investigating 
the  facts,  but  I  do  not  know  that  I  am  in  a  position  to  state  that 
it  is  substantial  evidence 

The  Chairman.  What  have  you  to  state  about  the  "whereas"  in 
the  resolution?    Do^  that  state  the  facts? 

Mr.  NoRRis.  He  did  not  refuse  to  give  the  hame  of  the  witnesses 
having  personal  knowledge  of  the  facts.     We  furnished  the  names. 

The  Chairman.  The  Attorney-General  says  that  he  did.  I  do 
not  know  what  the  fact  is,  but  the  complainant  himself,  who  has  fur- 
nished the  information,  refuses  to  give  the  names  of  the  witnesses. 

Mr.  NoRRis.  Of  a  witness  who  had  brought  the  information,  but 
not  of  the  witnesses  available  for  the  investigation. 

The  Chairman.  If  that  is  not  a  statement  that  the  complainant 
has  refused  to  rive  the  name  of  any  witness,  I  am  unable  to  imder- 
stand  the  Engush  language.  We  can  not  go  into  the  criminal  ques- 
tion there. 

Mr.  NoRRis.  We  did  furnish  the  names  of  witnesses,  who  are  now 
being  examined,  and  who  are  disclosing  the  facts. 

The  Chairman.  If  you  furnished  the  name  of  that  witness  prior  to 
April  13,  1908,  the  Attorney-General  is  neither  frank  nor  truthful 
in  his  reply. 

Mr.  NoRRis.  This  is  not  a  criticism  of  the  Attorney-General,  but 
merely  a  criticism  as  to  the  extent  to  which  the  Attorney-General's 
statement  was  recited  in  the  preamble. 

The  Chairman.  It  is  in  reply  to  the  resolution  of  the  House,  and 
in  a  message  to  the  House,  in  which  he  states  that  you  had  declined 
to  give  the  name  of  any  witness — any  witness — to  substantiate  the 
facts. 

Mr.  NoRRis.  That  is  not  accurate.  He  refused  to  ^ve  the  name 
of  important  witnesses  from  whom  certain  information  had  been 
obtained,  but  witnesses  as  to  the  combination  were  furnished 
galore — 20  names. 

The  Chairman.  It  would  be  a  very  remarkable  reading  to  say 
"who  had  furnished  information,  but  refusing  to  give  the  name  of  a 
witness."     Have  you  given  the  names  of  20  witnesses? 

Mr.  NoRRis.  However,  that  is  not  materifJ. 

Mr.  Sims.  Has  the  name  of  the  witness  referred  to  in  the  Attomey- 
Greneral's  letter  since  been  given? 

Mr.  NoRRis.  Since  been  given  to. the  grand  jury? 

Mr.  Sims.  No;  to  the  Department  of  Justice  having  charge  of  the 
matter. 

Mr.  NoRRis.  Yes. 
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The  Chairman.  Of  course  you  understand,  Mr.  Norris,  or  prob- 
ably you  do  not  understand,  that  about  the  only  object  required  in 
the  resolution  of  inquiry  is  to  lay  the  foundation  for  jurisdiction  of 
the  committee  to  require  testimony  to  be  given  to  this  body. 

Mr.  Norris.  There  is  not  anj  question  about  the  jurisdiction  of  the 
committee.  We  are  not  raising  the  sUghtest  objection  to  the 
fullest 

The  Chairman.  You  may  not  raise  any  question  about  it,  but  the 
point  might  easily  be  before  the  committee  in  the  course  of  this 
mquiry,  that  somebody  would  raise  the  question  as  to  its  jurisdiction. 

Mr.  Norris.  Possibly;  but  I  am  not  aware  of  it,  however. 

The  Chairman.  A  committee  that  is  in  process  of  formation 
usually  endeavors^  is  careful— we  endeavor  to  be  careful— to  provide 
for  all  contingencies  that  might  arise  in  the  way  of  denial  of  juris- 
diction. 

Mr.  Norris.  Shall  I  proceed? 

The  Chairman.*  Certainly. 

Mr.  Norris.  There  were  some  letters  of  yesterday  which  I  had 
withheld  until  I  had  obtained  permission  for  their  release.  I  have  a 
letter  from  the  Evening  News,  of  Los  Angeles,  Cal.     [Reads.] 

The  Evening  News  (Incorporated), 

Lob  Angeles,  Cal,  October  18, 19(J7 

COMMITTEB  ON  PaPER,  AMERICAN  NEWSPAPER  PUBLISHERS'  AsSOaATION, 

New  York  City,  N.  F. 

Gentlemen:  In  accordance  with  your  recent  request  for  information  regarding 
experience  of  the  Evening  News  with  paper  manufacturers,  agencies,  etc.,  we  take 
pleflsure  in  handing  you  herewith  our  f)er8onal  and  confidential  report,  supplemented 
by  further  information  contained  in  this  communication. 

\\  ith  reference  to  the  first  inquiry  relative  to  attitude  of  Representative  in  Con- 
cress  from  this  district,  will  say  that  we  have  at  this  time  no  aefinite  information, 
out  will  endeavor  to  learn  in  the  near  future  and  will  very  gladly  report  fully  when 
delinite  information  is  available. 

Briefly,  the  paper  question,  so  far  as  The  Evening  News  is  concerned,  may  be 
stated  as  folloi^^s:  Beginning  October  1,  1905,  a  contract  for  our. entire  supply  was 
entered  into  with  the  International  Paper  Company  for  a  term  of  twelve  months  on 
a  basis  of  $2.60  f.  o.  b.  Los  Angeles.  This  was  for  a  special  grade  of  paper,  rather  a 
better  quality  than  ordinarily  used  in  the  West,  and  at  that  time  the  price  seemed 
fairly  satisfactory.  Sixty  or  ninety  days  prior  to  expiration  of  that  particular  con- 
tract we  opened  negotiations  with  the  International  Paper  Company,  but  were  unable 
to  renew  on  a  satisfactory  basis,  and' while  our  negotiations  with  that  company  did 
not  proceed  to  a  definite  conclusion,  the  intimation  was  that  the  price  would  be 
raised  for  a  second  year's  supply.  At  the  same  time  quotations  were  submitted  to 
OS  by  Mr.  J.  B.  Jones,  of  this  city,  representing  the  Graham  Paper  Company,  of  St. 
Louis,  and  in  due  course  of  time  a  contract  was  made  with  that  company  on  a  basis 
of  $2.53  f.  o.  b.  Los  Angles.  This  last-named  contract  expired  Octooer  1, 1907, 
and  during  almost  the  entire  term  of  the  contract  we  experienced  difficulty  in  secur- 
ing shipments  from  the  mill,  located  at  Lisbon  Falls,  Me.  Notwithstanding  the  fact 
that  our  orders  were  never  placed  less  than  sixty  days  in  advance  of  specific  dates 
for  shipment,  cars  would  be  delayed  at  the  mill  from  five  to  twenty  days,  and  instead 
of  cars  containing  the  maximum  quantity  for  each  carload  the  contents  would  be 
restricted  practic^ly  to  the  minimum  carload  lot,  which  caused  us  constant  trouble 
and  annoyance. 

Beginning  about  May  1, 1907,  Mr.  Jones,  representing  the  Graham  Paper  Company, 
called  upon  us  with  reference  to  the  proposition  of  paper  supply  for  the  ensuing  year; 
that  is  to  say,  on  and  after  October  1,  1907.  Mr.  Jones  statea  repeatedly  that  com- 
binations were  being  formed,  that  print  paper  was  sure  to  advance,  and  finally,  in 
response  to  our  request,  submitted  us  price  for  renewal  contract.  At  first,  best  quo- 
tation of  the  Graham  Paper  Company  was  $3.05  f.  o.  b.  Los  Angeles,  which  acter- 
wards  was  modified  to  $3.  In  June,  1907,  without  any  solicitation  on  our  part  what- 
ever, we  unexpectedly  received  a  communication  from  Mr.  John  A.  Davis,  of  H.  G. 
Craig  6t  Co.,  New  York  City,  intimating  clearly  that  his  house  would  like  to  submit 
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price  on  paper  supply.  We  immediately  asked  for  quotations  and  could  get  no  satis- 
uctory  reply;  in  fact,  subsequent  correspondence  indicated  clearly  that  Craig  &  Co. 
had  concluded  for  reasons  best  known  to  themselves  to  make  us  no  price.  We  also 
wrote  about  the  same  time  to  the  International  Paper  Company,  asking  for  quotations, 
and  were  advised  that  they  could  not  take  on  an  additional  paper. 

We  are  inclosing  herewith  copies  of  all  the  letters  received  uom  Craig  db  Co.  (John 
A.  Davis),  also  copy  of  letter  from  the  International  Paper  Company,  to  be  con- 
sidered as  a  part  of  the  personal  and  confidential  report  herewith.  Afterwards  we 
made  a  more  satisfactory  contract  with  the  Willamette  Pulp  and  Paper  Company,  of 


^ .  .^to  be  supplied  from  a  Ciumdian  source,  which  is  just  now  being  received 
by  us.  This  paper  is  billed  from  Laurentide  Paper  Company,  Chrand  Mere,  Canada, 
and  the  price  given  us  is  $1.90  at  the  mill.  Freight,  duty,  brokerage,  and  consular 
fees  will  orin^  the  cost  of  this  excess  supply  to  ramer  more,  probably,  than  $3. 

Answering  mquiry  (H),  personal  and  confidential  report,  will  say  uiat  in  the  month 
of  July  or  August,  this  year,  Mr.  J.  B.  Jones,  local  representative  of  the  Graham  Paper 
Company,  stated  definitely  to  the  writer  that  he  had  personal  advices  from  his  house 
to  the  enect  that  there  would  be  a  sharp  and  continued  advance  in  paper  owing  to 
the  fact  that  a  new  trust  was  being  formed,  at  that  time  engaged  in  purchasing  prac- 
tically all  of  the  print-paper  output  of  Wisconsin  and  Minnesota  mills.  Mr.  Jones's 
statement  was  borne  out  oy  public  annoimcement  confirming  this,  which  appeared 
in  the  public  press  a  few  days  afterwards.  This  also  answers  in  part  inteirogation  (O) 
of  personal  and  confidential  report. 

While  we  have,  of  course,  no  absolute  direct  evidence  of  collusion  on  the  part  of 
the  manufacturers  or  their  agents  other  than  the  statement  already  given  made  by 
Mr.  Jones,  yet  our  experience  is  such  as  to  show  conclusively  that  every  quotation 
made  us  was  in  all  probability  fussed  on  to  all  other  manufacturers  or  ancles,  with 
the  possible  exception  of  the  Willamette  Pulp  and  Paper  Company.  We  can  not 
state,  from  our  own  experience,  that  the  last-named  concern  is  in  any  way  identified 
witli  tiiie  so-called  eastern  trust,  although  it  is  a  fact  that  their  prices  have  advanced 
very  materially  over  quotations  of  one  year  ago. 

If  there  is  any  further  information  wnich  we  can  give  you  we  shaU  be  glad  to  have 
you  call  upon  us. 

Very  truly,  yours,  The  Evening  News, 

By  C.  A.  Hughes, 

Buainesi  Manager, 

Mr.  Stappo;bd.  What  is  the  capacity  of  the  Willamette  mill  ? 
Mr.  NoBBis.  I  haven't  the  slightest  idea.     I  never  heard  of  it 
excepting  through  these  letters.    {Continues  reading:] 

[Telegram.] 

C.  A.  Hughes, 

Bu9ines8  Manager,  The  Evening  New$y  Lot  Angeles: 
Letter  27th  states  your  position  plainly.    Trust  same  satisfactory. 

H.  G.  Craig  A  Co. 


Inteknatignal  Paper  Compant, 

New  Yorhy  June  S,  1907, 
ICr.t).  A.  Hughes, 

Btuiness  Manager,  The  Evening  Newn,  Los  Angeles ^  Cal. 
Mt  Dear  Mr.  Hughes:  We  re^t  exceedingly  that  we  are  not  in  a  position  to 
offer  you  a  quotation  on  your  business,  and  we  fear  that  for  at  least  a  year  to  come 
our  conditions  will  preclude  us  from  taking  on  any  new  business.  Needless  to  state, 
we  appreciate  very  much  your  kindness  in  approaching  us,  and  we  can  assure  you 
that  we  hope  one  of  these  aays  to  be  in  a  position  to  renew  our  former  pleasant  busi- 
ness relations. 
Thanking  you  for  your  kind  wishes,  which  are  reciprocated, 

Very  cordially,  yours,  A.  E.  Wright, 

Manager  News  Diintion, 
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H.  G.  Cbaig  a  Co.,  Paper  Merchants, 

New  Yprk,  June  4, 1907. 
Mr.  G.  A.  HuoHEs, 

Business  Manager ^  Los  Angeles  Evening  Netos,  Los  Angeles,  Cal. 
Mt  Dear  Mr.  Hughes:  If  mv  memory  serves  me  correctly,  your  news  contract 
will  expire  in  the  early  fall.  If  I  am  correct  in  this,  and  you  are  in  a  j)osition  to 
negotiate  a  contract^  should  be  very  glad  to  name  you  a  price  upon  receipt  of  your 
advices,  together  with  all  information  surroimding  your  requirements,  sudi  as  size 
of  rolls,  monthly  consumption,  and  methods  of  payment.  I  am  not  familiar  with  you 
present  oiganization  and  should  be  glad  if  you  will  inform  me  regarding  it. 

Since  the  passing  away  of  the  General  Paper  Company  I  have  purchased  an  interest 
in  this  concern,  and  am  meeting  with  every  encouragement.  We  have  the  second 
largest  newspaper  tonnage  in  the  country,  and  are  equipped  to  extend  to  you  a  service 
equal  to  that  obtainable  from  any  of  our  comx>etitorB. 

Youn,  very  truly,  John  A.  Davib. 


H.  G.  Craio  a  Co.,  Paper  Merchants, 

New  Yorkf  June  16, 1907. 
Mr.  C.  A.  Hughes, 

Business  Manager,  The  Evening  News,  Los  Angeles,  Cal 
Mt  Dear  Mr.  Hughes:  Your  letter  of  the  10th  reaches  me  just  as  I  am  leaving  my 
office.    Will  be  out  of  town  the  first  part  of  this  week^  and  immediately  upon  my 
return  will  take  the  matter  up  with  you.    Judge  this  wiU  be  in  ample  time,  as  youi 
contract  does  not  expire  very  soon. 

With  kind  regards,  very  truly,  yours, 

John  A.  Davis. 


H.  G.  Craig  &  Co.,  Paper  Merchants, 

New  York,  June  n,  1907. 
Mr.  0.  A.  Hughes, 

Business  Manager,  The  Eveninq  News, 
IMS  Angeles,  Qu, 
Mt  Dear  Mr.  Hughes:  With  further  reference  to  our  recent  correspondence  regard- 
ing your  year's  supplv  of  newspaper,  as  your  coutract  does  not  expire  for  several 
months,  we  should  prefer  not  to  name  any  price  at  this  time,  but  would  be  glad  to  take 
it  up  with  you  a  short  time  in  advance  of  expiration.  Our  reasons  for  this  are  that 
the  acute  conditions  surrounding  the  manu£Eu:ture  of  paper.  t<^ther  with  the  unset- 
tled labor  conditions,  have  deaded  us  to  practically  withoraw  all  quotations  for  the 
immediate  present,  but  just  as  soon  as  we  can  see  our  way  dear  to  intelligently  antici- 
pate the  future  conditions  9hall  be  very  glad  indeed  to  take  the  matter  up  with  you» 
which  we  trust  will  be  satis&u^tory. 

With  kind  regards,  very  truly,  yours, 

John  A.  Davis. 
P.  8. — ^Do  you  expect  to  be  East  this  summer? 


H.  G.  Craig  db  Co.,  Paper  Merchants, 

New  York,  July  t,  1907. 
Mr.  0.  A.  Hughes,  Business  Manager, 

The  Evening  News,  Los  Angeles,  Cal, 
Dear  Sir:  We  are  in  receipt  of  your  telegram  addressed  to  Mr.  Davis,  reading  as 
follows: 

''Please  wire  best  quotation  for  paper  supply  as  indicated  our  letter  June  10. 
Prompt  answer  requested." 

and  have  wired  you  as  per  confirmation  herewith  inclosed,  which  we  trust  is 
satisfactory. 

Mr.  Davis  is  out  of  town,  and  upon  his  return  you  no  doubt  wiU  hear  further  from 
him  rifiarding  this  subject. 

YouxE,  very  truly,  H.  G.  Craig  &  Oo. 
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H.  6.  Craig  &  Co.,  Paper  Merchants, 

New  York,  July  9,  1907. 
BvBKiNO  News, 

Los  Angeles  Cat, 
Gentlemen:  Mr.  John  A.  Davis  has  unfortunately  been  called  away  by  illneas, 
without  having  had  an  opportunity  of  replying  to  your  letter  of  July  1.    He  will  take 
this  matter  up  with  you  immediately  upon  his  return,  which  we  expect  will  be  in  a 
couple  of  dayB. 

Yours,  very  truly, 

H.  G.  Craig  &  Co. 
N.  L.  Miller. 

General  Agnus  is  here  and  perhaps  the  committee  would  like  to 
hear  him. 
The  Chairman.  Very  well;  we  will  be  glad  to  hear  him. 

STATEMENT  OF  OEN.  EEUX  AONTIS,  OF  BALTIMOBE,  MD. 

The  witness  was  sworn  by  the  chairman. 

The  Chairman.  Please  state  your  name,  General. 

General  Agnus.  Felix  Agnus. 

The  Chairman.  And  you  are  publisher  of 

General  Agnus.  Publisher  of  the  Baltimore  American. 

The  Chairman.  I  suppose  the  primary  purpose  of  your  being  a 
witness  here  at  present  is  in  reference  to  the  price  of  paper,  and  we 
would  be  glad  to  hear  from  you  on  that.  Wnat  are  you  paying  for 
paper  now? 

General  Agnus.  I  am  paying  $2.50. 

The  Chairman.  $2.50  per  100? 

General  Agnus.  Yes,  sir. 

The  Chairman.  How  long  have  you  been  paving  that? 

General  Agnus.  Since  the  1st  of  January,  rrevious  to  that  I  was 
paving  $1.90,  which  makes  an  increase  of  $12  a  ton. 

The  Chairman.  You  arc  paying  $2.50  now,  where  deUvered? 

General  Agnus.  In  Baltimore. 

The  Chairman.  On  the  sidewalk? 

General  Agnus.  Yes,  sir. 

The  Chairman.  Is  that  where  you  were  paying  previously  $1.90 
for  it? 

General  Agnus.  Yes,  sir. 

The  Chairman.  How  long  did  you  pay  $1.90? 

General  Agnus.  Two  years. 

The  Chairman.  What  did  you  pay  before  that? 

General  Agnus.  Two  cents,  from  the  Great  Northern  Mill. 

The  Chairman.  Can  you  give  us  the  dates? 

General  Agnus.  I  think  I  can;  I  have  the  contracts  here. 

The  Chairman.  Do  you  purchase  your  paper  all  under  contract? 

General  Agnus.  All  under  contract;  yes,  sir;  we  always  do. 

The  Chairman.  It  is  in  rolls,  I  assume? 

General  Agnus.  Yes,  sir;  and  delivered  right  on  our  pavement. 

The  Chairman.  Have  you  the  contracts  here? 

General  Agnus.  Yes,  sir;  I  have. 

The  Chairman.  Going  back  how  far? 

General  Agnus.  The  contract  with  the  Great  Northern  is  dated — 
no,  I  haven'^t  the  contract  with  the  Great  Northern,  but  I  had  a 
contract  with  the  Great  Northern  for  two  vears  previous  to  this.  I 
have  now  a  contract  with  the  International  Paper  Company. 

The  Chairman.  What  two  years  was  (hat? 
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General  Agnus.  We  had  a  contract  for  five  years,  my  business 
manager  informs  me,  previous  to  1906;  it  must  have  been  in  1901. 

The  Chairman.  From  1901  up  to  what  time? 

General  Agnus.  To  1906. 

The  Chairman.  That  is  to  January  1,  1906? 

General  Agnus.  Yes;  January  1.  • 

The  Chairman.  January  1,  1901,  to  January  1,  1906? 

General  Agnus.  Yes;  sir. 

The  Chairman.  Who  was  that  contract  made  with? 

General  Agnus.  With  the  Great  Northern  Publishing  Company, 

The  Chairman.  Not  the  Great  Northern  PubUshing  Company? 

General  Agnus.  I  mean  the  paper  company;  I  beg  your  pardon. 

The  Chairman.  How  much  paper  did  you  buy  under  that? 

General  Agnus.  On  an  average  of  5,000  tons  a  year. 

The  Chairman.  That  was  at  what  price? 

General  Agnus.  Two  dollars.  Then  I  changed  from  that  to  the 
International  Paper  Company  on  January  1,  1906,  at  $1.90. 

The  Chairman.  Have  you  your  contract  with  the  Great  Northern 
Company? 

General  Agnus.  No,  sir;  not  with  the  Great  Northern,  but  I  have 
it  with  the  International. 

The  Chairman.  Can  you  furnish  us  with  a  copy  of  the  contract 
with  the  Great  Northern  Company? 

(Jeneral  Agnus.  I  am  satisfied  1  can.     I  think  we  have  a  copy  of  it. 

The  Chairman.  January  1,  1906,  you  made  a  new  contract? 

General  Agnus.  Yes,  sir. 

The  Chairman.  With  whom? 

General  Agnus.  With  the  International  Paper  Company,  for  two 
years — to  December  31,  1907. 

The  Chairman.  That  was  at  $1.90? 

General  Agnus.  $1.90. 

The  Chairman.  Have  you  that  contract? 

General  Agnus.  Yes;  here  it  is. 

The  Chairman.  Will  you  furnish  us  that  contract? 

General  Agnus.  Yes. 

The  Chairman.  It  may  be  put  in  the  record. 

(Following  is  the  contract  referred  toij 

This  a^ement,  made  this  8th  day  of  September,  in  the  year  1905,  between  the 
International  Paper  Company,  a  corporation  organized  under  the  laws  of  the  State 
of  New  York,  hereinafter  called  the  manufacturer,  party  of  the  first  part,  and  Charles 
C.  Fulton  &  Co.,  of  the  city  of  Baltimore,  Md.,  hereinafter  called  the  publisher, 
party  of  the  second  part. 

Witnesseth,  that  the  parties  hereto,  in  consideration  of  the  mutual  promises  and 
a^ements  of  each  other,  and  the  sum  of  $1  and  other  good  and  valuable  considera- 
tion each  to  the  other  in  hand  paid,  the  receipt  whereof  is  hereby  acknowledged, 
do  hereby  covenant  and  agree  to  and  with  each  other  as  follows,  that  is  to  say: 

First.  The  manufacturer  hereby  agrees  to  sell  and  furnish  to  the  publisher,  and 
the  publisher  hereby  agrees  to  purchase  and  take  from  the  manufacturer,  for  use  in 
the  publication  of  the  Baltimore  American,  a  newspaper  published  in  the  city  of 
Baltimore,  Md.,  its  entire  supply  of  white  news-print  paper,  estimated  at  10  000  tons 
of  paper,  more  or  less,  during  the  period  from  January  1,  1906,  to  December  31,  1907, 
at  the  price  and  upon  the  terms  hereinafter  particularly  stated. 

The  said  jpaper  shall  be  of  the  same  quality  as  that  supplied  to  the  Philadelphia 
North  American,  as  evidenced  bv  12  copies  of  said  paper,  dated  August  24,  1905, 
and  shall  be  satisfactory  to  the  publisher,  the  publisher  to  be  the  sole  judge  as  to  the 
quality. 

It  is  further  understood  and  agreed  that  the  manufacture  guarantees  the  Quality 
and  quantity  of  said  paper  agreed  nerein  to  be  furnished  from  time  to  time  as  and  when 
required  by  the  publisher;  and  further  agrees  that  in  the  event  of  the  quality  oi 
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qiiantity  not  being  maintained  according  to  the  spirit  of  this  contract,  that  then  the 
publisher,  in  addition  to  other  legal  remedies,  shall  have  the  right  to  purchase  paper 
elsewhere,  the  manufacturer  agreeing  to  pay  to  the  publisher  the  difference  between 
the  contract  price  herein  agreed  and  the  open-market  price  the  publisher  has  to  pay, 
during  such  failure  pn  the  part  of  the  manufacturer,  for  the  paper  which  the  publisher 
has  to  purchase  to  supply  his  needs;  or  the  publisher  shall  luive  the  right  at  his  option 
to  terminate  this  contract,  anything  herein  contained  to  the  contrary  notwithstanding, 
but  the  manufacturer  shall  remain  liable  to  the  publisher  tot  all  loss  and  damage 
sustained  by  reason  of  such  failure. 

The  basis  of  weight  of  paper  supplied  under  this  contract  shall  be  as  follows:  Twenty- 
four  inches  by  36  inches,  obo  sheets  of  said  pap^  to  weigh  32  pounds,  with  a  variation 
of  1  pound  each  way;  the  width  of  the  rolls  to  be  734  inches,  and  weighing  1,200 
pounds:  55}  inches,  weighing  900  pounds,  and  36}  inches  weighing  600  pounds,  or 
such  other  width  as  the  publisher  may  determine,  and  in  such  other  proportions  as 
the  publisher  may  reqmre,  the  understanding  being  that  aU  paper  manufactured 
in  the  sizes  above  mentioned  shall  be  consumed,  shomd  Hie  new  sizes  go  into  effect, 
and  that  the  manufacturer  shall  have  ample  notice  in  the  event  of  the  publi^er 
making  a  change.  All  the  pap^  furnished  under  this  contract  by  the  manufacturer 
shall  be  deliveifed  at  the  expense  of  the  manufocturer  to  the  publMier  at  the  side- 
walk in  front  of  the  press  room  at  the  publishers'  place  of  business  in  Bidtimore,  Md^ 
daily  as  reouired  by  the  publisher. 

Second.  The  publisher  hereby  covenants  and  a^ees  to  pay  to  the  manufacturer 
for  all  paper  to  be  furnished  and  delivered  under  this  agreement  |1.90  per  100  pounds, 
the  billing  to  represent  the  gross  weight  of  package,  unless  error  is  discoverea  in  this . 
weight  after  its  arrival  in  Baltimore  and  before  the  removal  to  premises  of  publisher, 
less  the  weight  of  core  only.  Such  payment  shall  be  made  on  the  15th  day  of  eadi 
month  for  ul  paper  delivered  the  previous  month,  either  in  cash  or  by  four  months' 
negotiable  notes  dated  on  the  15th  of  the  current  month  and  bearing  interest  at  the 
rate  of  5  per  cent  per  annum. 

Third.  The  manufacturer  aerees  to  purchase  from  the  publisher,  at  11.90  per  100 
pounds,  such  white  waste  ana  wrappers  as  shall  come  from  the  press  room  mm  the 
paper  aeliverd  under  this  contract,  such  purchase  to  be  made  at  Baltimore,  pro- 
vided that  such  waste  is  properly  packed  and  no  allowance  shall  be  made  for  paper 
remaining  on  cores  returned.  Tne  publishers  can  deduct  this  sum  from  any  moneys 
due  to  the  manufacturer  by  him  hereunder.  All  damaged  paper  shall  be  kept  for 
disposal  of  the  manufacturer. 

The  manufacturer  agrees  to  keep  at  its  expense  at  all  times  during  the  continuance 
of  this  contract  a  two  weeks'  supply  of  paper  in  storage  in  the  city  of  Baltimore,  Md., 
the  quantity  to  be  designated  by  the  publisher,  and  all  paper  reouired  by  the  publisher 
to  be  carried  in  stora^  in  excess  of  a  two  weeks'  supply  for  me  benefit  of  the  pub- 
lisher, shall  be  at  their  expense. 

Fourth.  In  case  the  manufacturer  shall  be  unable  at  any  time  to  make  and  supply, 
or  the  publisher  shall  be  unable  to  take  or  use  said  paper,  in  consequence  of  stnKes, 
fire,  explosion,  war,  the  acts  of  God,  or  the  public  enemy,  or  any  causes  beyond  the 
control  of  either  party,  the  manufacturer  shall  not  be  liable  to  the  publisher  for  fail- 
ure to  supply  such  paper  beyond  the  excess  amount  paid  by  such  publisher  for  his 
requirements  during  tne  period  of  the  manufacturer's  disability,  nor  shall  the  pub- 
lisher be  liable  to  the  manufacturer  for  failure  to  take  such  paper  resulting  from  any 
of  said  causes  during  the  period  of  disability. 

Fifth.  In  case  the  publisher  shall  fail  to  pay  any  amounts  due  hereimder  or  any 
note  or  notes  given  in  settlement  at  maturity,  the  manufacturer  may,  at  its  option, 
cancel  this  contract  and  refuse  to  furnish  any  more  paper  h^under,  and  declare 
the  obligations  of  tlie  publisher  hereunder  due  forthwith,  notwithstanding  the  temis 
of  this  contract,  but  the  publisher  shall  remain  liable  to  the  manufacturer  for  all  loss 
and  damage  sustained  by  reason  of  such  failure. 

This  contract  shall  commence  on  the  1st  day  of  January,  1906,  and  shall  terminate 
on  the  3l8t  day  of  December,  1907. 

In  witness  whereof  the  parties  hereto  have  hereimto  set  their  hands  and  seals,  at 
the  city  of  Baltimore,  the  day  and  year  first  above  written. 

International  Papbb  Ooiifant, 
By  Tom  T.  Waller, 

Second  Vice^PreiiderU. 

Witness: 

M.  G.  Gibbons. 

Charles  C.  Fulton  A  Goiipant, 
By  Feux  Aont7B, 

Manager  and  PubUaher. 

Witness: 

J.  W.  Stoddard.  r^  i 
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The  Chairman.  Have  you  made  a  new  contract  commencing  to 
operate  January  1  last? 

General  Agnus.  1908  to  1909. 

The  Chairman.  Who  was  that  contract  with? 

General  Agnus.  With  the  Intel-national  Paper  Company  also. 

The  Chairman.  Can  you  furnish  a  copy  of  that  contract? 

General  Agnus.  Here  it  is. 

The  Chairbian.  Is  that  the  original  of  a  copy? 

Greneral  Agnus.  Both  are  originals.    This  is  at  $2.50. 

The  Chairman.  I  suppose  vou  will  want  those  contracts  back? 

General  Agnus.  I  would  like  to  have  them.  Shall  I  give  them  to 
the  stenographer? 

The  C^iRBCAN.  Yes. 

General  Agnus.  I  would  like  to  have  them  back,  please. 

Following  is  the  contract  with  the  International  raper  Company 
just  referred  to: 

Agreement  made  this day  of  September.  1907,  between  the  International 

Paper  Company,  a  corporation  organized  under  tne  laws  of  the  State  of  New  York, 
hereinidfter  caUed  the  manufacturer,  party  of  the  first  part,  and  Charles  C.  Fulton  & 
Co.,  of  the  city  of  Baltimore,  Md.,  hereinafter  caUed  the  purchaser,  party  of  the  second 
part. 

Witnesseth  that  the  parties  hereto  in  consideration  of  the  mutual  promises  and 
aj^reements  of  each  other,  and  of  the  sum  of  |1  and  other  ^d  and  valuable  considera- 
tion each  to  the  other  in  hand  paid,  the  receipt  whereof  is  hereby  acknowledged,  do 
hereby  covenant  and  agree  to  and  with  each  other  as  follows,  that  is  to  say: 

First.  The  manufacturer  hereby  agrees  to  sell  and  fiunish  to  the  purchaser,  and  the 
purchaser  hereby  agrees  to  purchase  and  take  from  the  manufacturer,  the  entire 
supply  of  white  print  paper  required  to  print  all  the  editions  of  the  publication  herein- 
after mentioned  subject  to  the  limitations  hereinafter  mentioned  during  the  peribd 
from  January  1, 1908,  to  January  1, 1909,  estimated  at  5,000  tons,  at  the  price  ancf  upon 
the  terms  hereinafter  particularly  stated.  The  purchaser  shall  be  required  to  take 
hereunder  at  least  4,500  tons,  and  the  manufacturer  shaU  not  be  required  to  furnish 
hereunder  more  than  5,500  tons. 

The  said  paper  is  to  be  used  exclusively  in  the  publication  of  the  various  editions  of 
the  ** Baltimore  American,'*  a  newspaper  published  in  the  city  of  Baltimore,  Md., 
and  this  contract  shall  not  be  assi^aole.  The  said  paper  shall  be  of  substantially  the 
same  average  quality  as  the  sample  attached  to  this  agreement,  and  of  approximately 
the  following  basis  of  weight,  viz,  24  by  36  inches,  32  pounds  for  500  sheets.  Delivery 
to  be  made  by  the  manufacturer  to  tne  purchaser  on  sidewalk  at  press  room  of  the 
purchaser  in  the  city  of  Baltimore,  Md.  Width  of  rolls  to  be,  viz,  73  mches,  55  inches, 
and  36)  inches. 

Second.  The  purchaser  hereby  covenants  and  a^ees  to  pay  to  the  manufacturer 
for  all  paper  to  be  fumished  and  delivered  under  this  agreement  $2.50  per  100  pouniis 
^without  reference  to  production  basis),  actual  gross  weight  of  the  rolls  or  bundles, 
including  paper,  wrapper,  and  twine.  The  paper  to  be  run  as  near  to  the  ordered 
weight  as  practicable.  Such  payment  shall  be  made  in  cash  (New  York  exchange  or 
its  equivalent)  on  the  15th  day  of  each  month  for  all  paper  delivered  durine  the  pre- 
ceding month,  or  at  the  option  of  the  purchaser,  by  note  at  four  months,  dated  the 
15th  day  of  the  current  month,  and  bearing  interest  at  the  rate  of  5  per  cent  per  annum. 

Cores  shall  be  chareed  1  cent,  if  paper,  2  cents,  if  iron,  per  inch,  and  creaited  at  the 
invoice  price  when  the  same  are  returned,  and  a  bill  of  lading  showing  the  number 
and  size  of  cores  shipped  is  received  by  the  manufacturer,  and  any  balance  of  cores 
not  returned  at  the  time  of  settlement  shall  be  paid  for  by  the  purchaser,  and  if  sub- 
sequently returned  shall  be  credited  upon  the  next  settlement.  No  allowance  ehsM 
be  made  for  waste,  damage,  or  paper  left  on  cores. 

Third.  In  case  the  manufacturer  shall  be  unable  and  fail  at  any  time  to  make  and 
supply,  or  the  purchaser  shall  be  unable  and  fail  to  take  and  use  said  paper,  in  conse< 
quence  of  strikes,  fire,  explosion,  war,  the  acts  of  God,  or  the  public  enemy,  or  any 
cause  beyond  the  control  of  either  party,  the  manufacturer  shall  not  be  liable  to  the 
purchaser  for  such  failure  to  supply  such  paper,  nor  shaU  the  purchaser  be  liable  to 
the  manufacturer  for  such  failure  to  take  such  paper  during  the  period  of  disability. 

Fourth.  In  case  the  purchaser  shall  fail  to  pay  any  amounts  when  due  hereunder, 
or  to  pay  at  maturity  any  note  or  notes  given  in  settlement,  or  shaU  fail  to  fulfill  any 
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other  provisfon  of  this  contract  the  manufacturer  may,  at  ito  option,  cancel  this  agree* 
ment  and  refuse  to  furnish  any  more  paper  hereunder,  and  declare  the  obligations  of 
the  purchaser  for  all  paper  furnished  hereunder  due  forthwith,  notwithstanding  the 
terms  of  this  agreement,  ^ut  the  purchaser  shall  remain  liable  to  the  manufacturer  for 
all  loss  and  damage  sustained  by  reason  of  such  failure. 

This  agreement  shall  commence  on  the  Ist  day  of  January,  1908,  and  shall  terminate 
on  the  1st  day  of  January,  1909. 

In  witness  whereof,  the  parties  hereto  have  hereunto  set  their  hands  and  seab,  at 
the  city  of  New  York,  the  day  and  year  first  above  written. 

International  Paper  Gompant. 
T.  M.  T.  Waller, 

Second  Vice-PresidenL 
•  Chas.  C.  Fulton  &  Co. 

FsLLX  Agnus, 

Trustee. 

The  sudden  raise  was  something  astonishing  to  us;  that  is,  from 
$1.90  to  $2.50,  and  we  did  the  best  we  could,  when  we  heard  the 
price  was  to  be  raised,  to  secure  other  ^contracts  or  other  terms  from 
other  companies. 

The  Chairman.  Did  you  do  that  yourself,  or  through  your  business 
agent  f 

General  Agnus.  My  business  manager;  but  from  my  instructions- 
But  I  can  respond  to  that  better  perhaps  than  he  could.  I  thought  I 
would  seek  the  Berlin  Mills  and  also  the  Great  Northern,  with  idiom 
we  had  been  customers  for  five  years,  and  paid  them  promptly.  We 
received  a  peculiar  answer  from  Mr.  Dillon,  who  was  then  the  manager 
of  the  Great  Northern,  and  when  his  reply  came  to  me  I  was  amazed 
at  the  tenor  of  it,  and  told  my  manager,  **That  means  serious  trouble." 

flThe  Chairman.  Have  you  the  reply? 

General  Agnus.  I  have.  If  you  will  allow  me  I  will  read  it.  It  is 
addressed  to  my  business  manager,  Mr.  J.  W.  Stoddard.     [Reads:] 

Great  Northern  Paper  Oohpant. 

Boston,  Mass.,  August  f ,  1907. 
J.  W.  Stoddard,  Esq., 

Care  of  Baltimore  kwimam,  BaUimore,  Md, 
Dear  Sir:  Answering  your  favor  of  the  23d  instant,  which  has  been  forwarded  me» 
asking  whether  or  not  we  wUl  have  sufficient  paper  to  seU,  to  supply  the  American  in 
1908,  would  say  we  have  such  tonnage  and  more. 

Due  consideration,  however,  of  the  circumstances  attending  our  negotiations  of  two 
years  ago  leads  us  to  decDne  to  even  consider  a  contract  with  the  American, 
z  ours,  very  truly. 

Great  Northern  Paper  Company. 
Wm.  B.  Dillon,  Vice-President. 

I  was  astonished  at  this  letter  and  could  hardly  believe  its  style. 
There  was  no  cause  for  the  last  paragraph;  it  was  merely  a  shift  to 
satisfy  his  own  conscience,  for  we  owed  them  nothing;  we  had  been 
strictly  business  men  dealing  with  business  firms.  But  when^  I 
made  the  change  I  found  the  International  paper  more  substantial 
and  better  than  the  Great  Northern — ^hence  I  made  the  change — and 
cheaper  also.  This  last  paragraph  (I  suppose  you  will  require  me 
to  give  you  this  letter)  I  do  not  imdei^tand  at  all,  for  we  paid  these 
people  promptly,  whenever  the  requirements  required  us  to  pay^ 
and  we  owed  them  nothing. 

The  Chairman.  1  do  not  think  you  need  to  take  the  trouble  to 
explain  that  to  us. 

General  Agnus.  Then  I  made  up  my  mind  there  was  something  in 
the  wind  in  the  shape  of  combinations.    I  had  been  one  of  the  vie* 
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tims  of  a  ^eat  fire  at  Baltimore — our  paper,  machinery,  and  all — and 
I  was  very  much  concerned  about  this  mcrease,  and  determined  not 
to  pay  $2.50  if  I  could  help  it.  I  therefore  instructed  my  business 
manager  to  address  other  mills,  and  he  did  so.  The  Berlin  mill  was 
a  mill  that  had  been  soliciting  us  from  time  to  time,  and  all  of  a 
sudden  they  stopped.  Knowing  the  quality  of  the  paper  of  the  mills, 
and  it  being  sucn  as  I  would  like  to  use,  I  wrote  them  asking  them  ii 
I  could  ask  quotations  for  a  contract  in  1908.  Here  is  their  reply, 
again  to  my  manager.     [Reads:] 

Berlin  Mn^LS  Company, 
New  York,  N.  F.,  July  U,  19(n. 
Mr.  J.  W.  Stoddard, 

Business  Manager^  Baltimore  American,  Baltimore^  Md. 
Dear  Sir:  Replying  to  your  £avor  of  the  23d,  we  regret  very  much  that  we  are  not 
in  a  position  to  quote  price  for  your  newspaper  rec^uirements  from  January  1,  1908. 
Our  present  customers  are  taking  all  the  paper  which  we  make,  and  it  is  a  question 
whether  we  shall  be  able  to  contmue  to  supply  ail  of  them. 
Thanking  you  for  the  inquiry,  we  remain, 

Yours,  very  truly,  Berlin  Mills  Company, 

M.  S.  Flint,  Agent. 

Now,  Mr.  Flint,  previous  to  that  date,  had  been  a  constant  visitor 
in  my  office,  and  had  solicited  business  from  us,  and  when  I  received 
this-- — 

The  Chairman.  What  is  the  date  of  that  letter? 

Greneral  Agnus.  July  24,  1907.  And  I  noticed  that  all  of  the 
agents  of  the  different  companies  were  keeping  away  from  the  old 
fields.  I  felt  satisfied  that  our  friends  of  tne  paper  manufacturers 
had  combined. 

Mr.  Stafford.  How  soon  prior  to  receiving  this  letter  had  Mr* 
Flint,  the  representative  of  the  Berlin  Mills,  applied  to  you? 

General  Agnus.   I  presume  a  couple  or  three  months  before  that. 

Mr.  Stafford.  Applied  to  you  for  the  business  of  the  next  yearly 
contract? 

General  Agnus.  Yes,  sir.  We  make  contracts  about  six  months 
ahead.  We  felt  that  we  must  be  in  safe  fields  and  times.  Paper,  of 
course,  varies  a  great  deal,  and  we  have  always  kept  in  touch  with 
the  market,  and  feeling  that  the  period  was  a  period  of  cheap  paper, 
though  we  had  to  keep  in  with  the  procession  by  seeking — it  was 
merely  my  own  surmise,  because  I  have  no  direct  evidence — but  we 
felt  that  these  gentlemen  had  allotted  themselves 

The  Chairman.  What  we  want,  General,  are  facts. 

General  Agnus.  Well,  those  are  the  facts. 

The  Chairman.  But  surmises  and  matters  of  Argument 

General  Agnus.  I  felt  that  I  was  barred  out  from  going  to  any  other 
mills. 

The  Chairman.  How  much  paper  are  you  taking  now? 

General  Agnus.  The  same  amount. 

The  Chairman.  Five  thousand  tons? 

General  Agnus.  Very  naturally,  when  the  price  came  up  we  had 
to  cut  down  the  size  of  the  papers.  If  you  notice,  most  all  of  the 
papers  of  the  country  have  aone  so. 

The  Chairman.  I  nave  not  noticed  that,  but  I  wish  I  could. 

(General  Agnus.  They  have  done  so,  Mr.  Mann.  They  have  gone 
from  20  and  22  pages  down  to  14  and  16,  which  means  a  very  hedthy 
percentage. 

The  Chairman.  We  do  not  wish  to  inquire  too  far  into  the  secrets 
of  your  business,  but  can  you  give  us  accurately  how  your  pwer  runs,. 
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say,  for  a  year,  by  monthsf  Does  it  runabout  the  same  from  month 
to  month? 

General  Agnus.  Very  even.  My  paper  was  established  in  1773, 
about  one  hundred  ana  thirty-four  years  ago. 

The  CHAiRBiAN.  I  mean  naturally? 

General  Aqnus.  It  is  now  the  same  thing.  We  scarcely  ever  come 
out  with  extras;  we  let  things  take  care  of  themselyes,  but  we  are 
even  now. 

The  Chairman.  Is  there  a  difference  in  the  quaUty  of  news- 
print paper  furnished  ? 

General  Agnus.  Oh,  yes.  sir;  there  is  a  great  deal  of  difference. 
Some  surfaces  are  fuzzy  ana  will  not  print  well,  while  others  do. 

The  Chairman.  Is  tnere  any  difference  in  the  market  value  of  it? 

General  Agnus.  Surely;  there  must  be.  There  are  papers  for 
different  uses. 

The  Chairman.  I  mean  for  the  ordinary  news-printpaper. 

General  Agnus.  For  example,  take  the  New  York  rost;  they  pub- 
lish on  white  paper. 

The  Chairman.  But  that  is  an  extraordinary  occasion. 

General  Agnus.  For  instance,  you  have  the  Post  in  your  own  city, 
for  which  they  charge  3  cents,  and  can  afford  to  pay  more.  The 
New  York  Herald  charges  3  cents,  and  they  can  afford  to  pay  more; 
but  we  charge  1  cent,  and  try  to  educate  the  masses  cheaply.  I  say 
we  are  very  hard  struck  when  we  have  the  field  at  $2.50. 

The  Chairman.  Can  you  give  us  the  prices  for  paper  that  you  have 
paid  since  1890? 

General  Agnus.  I  can  give  you  only  the  average. 

The  Chairman.  Can  you  furnish  it  to  us  accurately? 

Greneral  Agnus.  I  will  try  to  do  so,  Mr.  Mann.  I  do  not  really 
think  that  I  have  kept  those  old  contracts. 

The  Chairman.  Your  books  would  show,  would  they  not? 

General  Agnus.  From  two  to  two  fifteen,  I  think. 

The  Chairman.  There  seems  to  be  quite  a  controversy  as  to  the 
figures  upon  that  point. 

General  Agnus.  We  had  from  two  to  two  fifteen  prior  to  that. 

The  Chairman.  Will  you  make  up  and  send  to  us  a  statement  of  the 
prices  of  paper,  according  to  what  you  had  paid,  since  1890,  as  nearly 
as  you  can? 

General  Agnus.  I  will  do  so,  Mr.  Mann,  with  pleasure. 

The  Chairman.  Of  course  I  suppose  it  would  all  be  in  carload  lots? 

General  Agnus.  Always. 

The  Chairman.  Always  carload  lots,  and  roll  paper? 

General  Agnus.  Yes,  sir. 

The  Chairman.  And  will  you  rive  us  the  contract  periods? 

General  Agnus.  All  right,  sir;  I  will  do  so. 

The  Chairman.  General,  I  do  not  know  whether  the  committee 
at  this  time  desires  to  ask  you  any  other  questions  or  whether  you 
desire  to  say  anything  more,  but  we  are  summoned  over  to  the  House 
by  what  seems  to  me  to  be  a  useless  demand,  and  we  have  to  go  in 
order  to  make  a  quorum.  We  will  resume  at  2  o^clock.  I  suppose 
that  there  may  be  some  other  newspaper  publishers  here,  ana  we 
will  go  on  with  them  at  once,  so  that  they  will  not  be  delajred.  How- 
ever, we  would  be  very  glad  to  have  you  go  on,  General,  if  you  desire, 
or  we  will  hear  your  business  manager. 

(At  11.37  a.  m.  the  committee  took  a  recess  until  2  o'clock  p.  m.) 
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AFTEBNOON   SESSION. 

The  committee  reassembled,  pursuant  to  recess,  at  2  o'clock  p.  m., 
Hon.  James  R.  Mann  (chairman)  presiding. 

The  Chairman.  Whenever  you  are  ready,  gentlemen,  we  are. 

Mr.  NoRRis.  Does  the  committee  want  to  near  further  from  Gen- 
eral Agnus? 

The  Chairbian.  Do  any  of  the  members  of  the  committee  desire 
to  ask  General  Agnus  any  further  questions? 

Mr.  Sims.  No,    I  did  not  know  whether  he  was  through  or  not, 

ADDITIONAL   STATEMENT   OF   GEN.   FELIX   AGNUS,   OF 
BALTIMOEE,  MD. 

General  Agnus.  Mr.  Chairman,  I  have  never  appeared  before  a 
committee  of  the  House  of  Representatives  previously,  and  I  did 
not  know  but  that  you  might  like  to  have  my  opinion,  m  addition  to 
the  facts  I  gave  you  this  morning.  If  so,  1  would  like  to  frankly 
state  them  to  you. 

The  Chairman.  We  would  be  very  glad  to  have  them.  General^ 
remembering  only  that  we  are  trying  to  get  through.  Your  opinion 
is  of  value,  and  we  will  be  glad  to  hear  it. 

General  Agnus.  If  the  place  were  full  of  witnesses  I  would  not 
bother  you,  but  as  it  is,  it  occurs  to  me  that  I  can  occupy  your  time 
and  educate  you  on  the  newspaper  publishing  business.  1  am,  per- 
haps, to-day  one  of  the  oldest  publishers  in  the  country.  I  started 
early  after  the  war.  when  I  entered  the  Baltimore  American  office, 
and  toiled  and  worked,  and  I  know  the  need  of  cheap  materials  to 

? lease  the  public.  We  do  not  amass;  we  live,  and  that  is  about  all. 
'ou  will  find  that  the  rich  publishers  of  to-day  are  the  men  who 
eame  with  milUons  from  the  mines  and  bought  papers  that  had  been 
established  by  industrious  men,  men  that  had  toiled  from  the  devil's 
bench,  you  may  say,  until  thev  attained  the  position  of  publishers 
and  that  title  of  educators,"  men  who  educate  and  benefit  our 
community;  and  I  might  as  well  say  I  am  one  of  those.  And  I  at 
one  time  did  pay  as  high  as  18  cents  a  pound  for  paper,  but  that 
was  at  the  close  of  the  war,  when  the  South  could  not  get  even  a 
pound  of  it  at  any  price;  and  I  have  followed  it  in  its  gradations 
rrom  that  price  until  it  came  down  to  the  cheapest  contract  I  ever 
had,  at  $1.65  per  100.    That  is  the  lowest  I  ever  struck. 

The  Chairman.  When  was  that? 

General  Agnus.  Sir? 

Mr.  Mann.  I  say,  when  was  that? 

General  Agnus.  As  I  told  you,  I  am  one  of  the  old  publishers,  and 
I  do  not  carry  in  mind  exact  dates,  but  I  think  it  must  have  been  in 
1886  or  1887.     I  will  try  to  get  it. 

Mr.  NoEEis.  1897. 

General  Agnus.  I  will  try  to  get  at  it  for  the  benefit  of  the  commit* 
tee^and  I  will  send  you  a  communication  on  that. 

When  paper  came  down  to  the  level  of  2  cents  a  pound,  the  entire 
country  came  down  to  an  even  level  of  a  cent  a  copy  for  newspapers. 
It  gave  the  country  great  advantage,  Afr.  Chairman,  and  I  feel  tha 
the  upbuilding  of  this  country  was  due  to  that  cheapness. 

I  realize  the  trouble  that  the  paper  manufacturers  had  with  the 
labor  people;  but  we  must  also  realize  that  science  came  in  and 
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helped  them  wonderfuUy  in  the  shape  of  machinery^  and  science 
taught  them  really  to  bleach  and  improve  their  tubs  and  enabled 
them  to  give  us  their  product  really  cheaper  at  2  cents  than  during 
the  war  at  18  cents.  I  feel,  Mr.  Chairman,  that  the  sudden  rise  from 
S1.90  to  S2.50  was  actually  the  real  thing  that  we  are  fighting  and 
urging  you  to  "down"  if  you  can.  That  was  the  result  or  that  com- 
bination that  raised  us  from  $1.90  to  $2.50,  making  an  increase  of  at 
least  $12  a  ton.  Why,  the  men  of  this  countrjr  know  what  that  means. 
It  is  more  than  a  gold  mine.  The  diamond  mines  of  Eimberley  do  not 
compare  with  it,  and  it  is  outrageous  that  we  should  have  been  caught 
by  the  throat  and  forced  to  pay  that  great  increase,  which  really 
almost  prevents  us  from  publishing  at  a  profit  at  all. 

I  am  a  pubUsher  that  employs  674  men  to  give  the  news  in  my 
community.  That,  sir,  tells  you  that  I  also  employ  labor,  and  I  have 
my  turmoils,  my  hard  work,  to  answer  really  for  my  own  personality 
as  a  toiler,  and  I  beg  of  you  that  when  vou  come  to  judge  and  decidle 
on  the  justice  or  iniustice  of  this  complaint  of  ours  you  will  at  least 
in  your  heart  feel  that  we  have  a  claim  against  the  great  industry  of 
the  paper  manufacturers,  who  catch  us  by  the  throat  and  say,  '*  You 
must  pay  this  or  go  out  of  business." 

I  tell  you  that  my  sheet  is  a  historical  one.  It  has  fought  the 
Revolutionary  war.  It  has  fought  the  war  of  1812  and  the  Mexican 
war,  and  in  the  civil  war,  sir,  it  nas  recorded  every  echo,  both  North 
and  South.  I  myself  commanded  a  brigade,  and  I  used  often  to  send 
the  news  to  that  great  paper,  the  Baltimore  American.  As  it  is  to-day^ 
we  are  merely  one  of  the  toilers  in  the  midst  of  this  great  country; 
and  I  beg  of  vou  that  when  you  decide  jrou  will  see  that  the  jump 
from  $1 .90  to  $2.50  is  an  imnecessary  injustice  and  a  bad  move  in  these 
people's  business.  I  think  it  is  really  a  sin  to  force  us  to  pay  $12  a 
ton  more,  which  means  to  me  indiviaually  $60,000  to  $70,000  a  year. 
Whatever  we  make,  we  give  it  back  to  the  people.  We  do  not 
amass  it.  We  are  honorable.  We  are  plain.  We  paddle  our  own 
canoe,  and  we  pay  our  little  debts.  That  is  all  that  we  can  claim. 
This  is  the  best  that  we  can  do.  When  we  come  to  a  man  Uke  Mr. 
Weller,  a  man  I  have  had  my  business  with  for  the  International 
Company — I  appealed  to  him — I  find  that  he  has  his  ironclad  orders. 
He  has  a  smiling  face  and  is  a  manly  looking  fellow,  and  he  never  tells 
us,  "You  must  pay  or  we  stop  you;"  but  the  combination  was  made, 
as  I  showed  by  the  letters  to-day,  and  it  was  impossible  for  me  to  go 
anywhere.  No  door  was  open  to  me.  It  was  either  to  pay  or  to  get 
out  of  business.  I  have  paid,  Mr.  Chairman.  Like  a  man,  I  meet 
my  debts.  There  is  not  a  farthing  that  I  owe  them  beyond  my  obli- 
gations, but  nevertheless  the  injustice  exists,  and  for  goodness  sake^ 
when  it  comes  to  you,  correct  it,  if  you  please. 

Mr.  Sims.  I  wish  to  ask  vou  a  question,  General.  Do  you  think 
the  passage  of  the  Stevens  bill  and  the  removal  of  the  duty  on  pulp 
wood  and  paper  will  bring  vou  the  reUef  you  now  ask  for? 

General  Agnus.  Mr.  Weller,  the  vice-president  of  the  International, 
told  me  in  this  room  that  it  would,  and  if  it  can  be  done,  I  certainly 
would  urge  you  gentlemen  to  do  it. 

The  Chaikman,  When  did  he  tell  you  thatt 

General  Aqnus.  About  two  hours  ago. 

The  Chairman.  What  did  he  sayl 
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General  Agkus.  I  said  to  him  a  while  ago, ''  If  it  does  not  interfere 
with  my  being  here  and  I  can  testify  honestly  and  fearlesslji  as  I 
always  naye  done,  I  would  like  to  make  a  new  contract  with  you  at 
a  reduced  rate."  He  said:  "No,  sir;  wait  until  this  is  decided." 
Those  are  about  the  words:  " I  think  if  the  tariff  was  remoyed  I  could 
give  you  reUef,"  or  words  to  that  effect.    Is  that  it^  Mr.  Weller? 

The  Chairman.  There  might  be  some  conflict.  Me  had  better  tes- 
tify himself. 

General  Aonus.  There  is  no  conflict  about  that.  I  can  testify  it 
before  him. 

The  Chairman.  He  can  not  testify  now. 

General  Agnus.  I  am  a  Repubhcan  in  politics.  I  beUeye  in  the 
protection  of  our  great  industries.  I  was  a  soldier  that  fought  to 
make  this  Country  ^eater,  and,  thank  God,  it  is  to-day  the  leader  of 
the  world.  I  ask  o|  you,  howeyer,  not  to  neglect  the  men  who  haye 
tried  to  make  it  so  tlu*ough  the  press. 

The  Chairman.  Do  you  think,  Greneral,  that  this  committee,  con^ 
sidering  the  proposition  as  to  the  remoyal  of  the  tariff  on  wooa  pulp 
and  pnnt  paper,  could  properly  take  into  consideration  the  effect  of 
that  upon  the  industry  itself,  and  the  labor,  if  it  could  be  shown  that 
that  would  be  affected  f 

General  Aonus.  I  think  it  would,  Mr.  Chairman. 

The  Chairman.  Do  you  think  if  it  should  be  shown — I  do  not  know 
that  it  will  be^that  the  increase  in  the  price  of  print  paper  is  caused 
by  other  reasons  than  a  combination  in  restraint  of  trade,  that  then 
the  committee  should  recommend  the  remoyal  of  the  tariff  on  print 
paper? 

General  Aonus.  I  think  you  should,  unless  we  are  treated  in  the 
way  the  BraziUan  Goyemment  treated  the  Goyemment  on  the  coffee 
question.  I  think  if  that  tariff  was  remoyed  and  the  Canadian  goy- 
emment was  to  put  on  a  tax,  then  we  would  be  exactly  where  we  are 
now.  But  I  haye  now  been  soUcited  by  Canadian  firms  to  giye  me 
a  new  contract  from  Canada,  and  whether  I  will  succeed  or  not  I  do 
not  know,  but  I  am  now  corresponding  with  them. 

Mr.  Stafford.  Is  that  correspondence  at  your  instance,  or  at  the 
instance  of  the  Canadian  manufacturers? 

General  Agnus.  At  theirs. 

Mr.  Stafford.  How  many  Canadian  manufacturers  are  seeking 
your  trade  at  this  time? 

General  Aonus.  But  one. 

Mr.  Stafford.  Is  it  a  large  producer? 

General  A.gnus.  It  may  be — they  are  acting  in  a  sly  way;  whether 
they  are  acting  as  detectiyes  of  the  other  concern  I  do  not  know.  I 
merely  asked  uiem  to  giye  me  a  price,  and  they  decUned. 

Mr.  Stafford.  How  recently  did  you  ask  them  to  giye  you  a  price? 

General  Agnus.  Last  week.  No  correspondence,  but  merely  a 
visitor. 

The  Chairman.  You  mean  a  sales  agent? 

General  Agnus.  Yes;  last  week. 

The  Chairman.  What  did  he  call  for? 

(General  Agnus.  I  asked  him  to  ^ye  me  a  figure  and  he  declined. 
I  am  awfully  ^lad  that  Mr.  Weller  is  here,  because  personally  I  haye 
always  liked  him  yery  much. 
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Mr.  Stafford.  Have  these  Canadian  manufacturers  ever  hereto- 
fore sought  your  business? 

General  Agnus.  Never. 

Mr.  Stafford.  In  the  correspondence  you  submitted  this  morning 
were  they  the  only  concerns  that  you  attempted  to  get  contracts 
with? 

General  Agnus.  We  had  other  ''feelers/'  but  they  were  from  com- 
paratively small  firms.  We  require  a  good  deal  of  paper,  and  when  a 
nrm  comes  to  us  and  offers  their  services  we  inquire  of  the  makers  as 
to  them.  These  were  comparatively  small  mills.  They  would  histve 
to  supply  us  from  one  or  two  mills. 

Mr.  Kyan.  Do  you  believe  that  the  tariff  should  be  removed  in 
other  lines  of  industry  where  similar  conditions  have  been  shown  or 
attempted  to  be  shown  as  in  the  newspaper  business  of  the  country? 

General  Agnus.  I  have  not  studied  that  subject.  I  merely  apply 
myself  to  my  own  individuality  and  mv  business. 

Mr.  Sims.  But  without  reference  to  those  subjects,  you  are  positive 
about  the  one  subject  you  have  investigated  and  testmed  about?    • 

General  Agnus.  If  this  thing  was  removed  and  the  Canadian  gov- 
ernment did  not  take  advantage  of  it,  we  would  be  benefited.  Omer- 
wise  we  will  not,  just  as  the  coffee  trade  was  fooled  in  that  Brazilian 
question.  You  remember  the  Goveirnrcnt  relieved  the  coffee 
importers,  and  immediately  the  Brazilian  Government  put  on  a  tax, 

Mr.  Sims.  An  export  duty? 

Greneral  Agnus.  Exactly;  and  there  we  are.  If  we  can  guard 
against  that,  we  will  be  all  right. 

Mr.  Stafford.  One  province  of  Canada,  I  may  say,  has  already 
accomplished  that,  so  far  as  wood  pulp  is  concerned,  granting  to  the 
Canadian  manufacturers  of  wood  pulp  a  lesser  charge  when  it  is  con- 
sumed locally,  and  charging  them  a  higher  rate  when  it  is  exported. 
But  the  Stevens  bill^  as  I  understand  it,  safeguards  the  renaission 
of  the  duty  by  prescnbing  that  the  duty  shall  only  apply  if  the  other 
country  does  not  exact  an  export  duty. 

General  Agnus.  Of  course,  Mr.  Chairman,  you  seek  educational 
information  on  this  thing.  I  am  a  foreigner,  so  that  sometimes  I  get 
my  expressions  mixed,  so  that  you  will  have  to  make  a  Uttle  ^owance 
for  me. 

The  Chairman.  If  we  could  all  talk  as  good  English  as  you  do,  we 
would  do  well. 

General  Agnus.  Thank  you.  When  I  made  my  contract  with  the 
Great  Northern  Paper  Company  they  were  so  anxious  to  get  me  that 
they  wined  me  and  dined  me,  and  did  everything  on  earth  for  me. 
Of  course  I  am  a  very  moderate  man,  so  that  1  did  not  allow  any  abuse. 
But,  Mr.  Chairman,  they  told  me  they  could  give  me  all  the  paper  I 
wanted  at  that  price  and  there  would  not  be  any  change.  They  told 
me,  for  example,  almost,  that  they  owned  the  earth,  and  had  a  fence 
around  it  [laughter] ;  that  when  they  commenced  to  cut  wood  at  this 
end  it  would  take  them  twenty  years  to  get  to  the  other  end,  and  by 
that  time  this  twenty  years*  growth  would  be  up  again,  and  they 
could  keep  going  around  like  a  wheel.  [Laughter.]  They  really 
had  the  world  in  a  sling,  and  there  was  nothing  on  earth  that  could 
defeat  them  in  any  shape,  way,  or  manner.     [Lfaughter.] 

The  Chairman.  Did  you  beueve  all  thist 
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General  Agnus.  I  merely  listened  to  them.  They  were  a  respon- 
sible firm,  and  I  signed  a  contract  with  them  for  five  years,  ana  for 
five  years  they  supplied  me  with  very  unsatisfactory  material,  but 
nevertheless  I  thiii  they  will  tell  you  that  themselves.  They  had 
a  tract  of  land  from  the  Northwest  somewhere,  away  into  Canada, 
that  could  not  be  beaten.  They  had  the  water  power  and  the 
facilities,  by  Jove,  to  raise  the  wind,  you  might  say,  but  they  kept 
at  it  ana  at  it  until  the  first  thing  I  knew  my  material  was  so  bad 
that  I  appealed  to  the  International  Paper  Company  to  help  me  out, 
and  they  did.    I  must  acknowledge  that.  ^  When  I  was  burned  out 

1  do  not  know  what  I  would  have  done  if  it  had  not  been  for  the 
International.  But  there  are  other  matters  that  I  may  state,  and 
by  this  correspondence  I  have  shown  vou  that  these  gentlemen  have 
combined,  and  they  have  got  us  by  tne  throat,  and  tne  press  of  the 
country  by  the  throat.  The  publisher  is  a  modest  and  timid  man, 
and  always  is  known  as  such,  and  yet  when  he  gives  you  the  world's 
news  for  a  cent  he  is  a  wonder,  and  he  is  a  toiler  in  your  midst.  I 
appeal  to  you  to  realize  that  we  must  have  reUef .  mi.  Chairman,  I 
thank  you  for  your  attention. 

Mr.  Sims.  I  want  to  ask  you  another  question  right  there,  if  you 
do  not  think  the  raising  of  the  price  of  the  pewspaper  from  1  cent  to 

2  would  be  the  greatest  calamity  upon  the  public? 

General  Agnus.  Yes.  You  have  no  idea  now  often  the  poor  toiler, 
who  must  pay  2  cents,  is  forced  to  go  to  his  next-door  neighbor  ana 
borrow  the  paper,  so  that  he  might  read  it,  and  very  often  he  does 
not  get  it.  We  educate  the  people.  We  give  things  almost  for  noth- 
ing. While  I  do  not  ask  the  manufacturers  of  paper  to  do  the  same, 
nevertheless  I  object  to  paying  $12  increase  on  a  ton  of  paper.  My 
heavens,  if  I  had  been  a  speculator — or  a  prospector,  I  should  say — 
I  would  have  loved  to  have  gone  into  that  paper-making  business. 

The  Chairman.  Is  there  anything  else,  General? 

General  Agnus.  No,  sir;    thank  you,  sir.     I  am  much  obliged. 

The  Chairman.  We  thank  you  very  much. 

Is  there  any  other  publisher  to  be  heard?  Is  there  any  other  pub- 
lisher here  who  wishes  to  testify?  I  understood  from  Mr.  McCormick 
that  there  would  be  a  number  here  to  testify  to-day.  Mr.  McCor- 
mick informed  me  that  he  had  requested  thirty  of  the  publishers  to 
come  here  to-day,  and  General  Agnus  is  the  only  one  who  has  ap- 
peared. If  there  are  none,  we  will  proceed  with  Mr.  Norris.  He  is 
our  stand-by. 

STATEMENT  OF  MB.  JOHN  NOEEia— Continued. 

Mr.  Norris.  If  the  committee  will  permit,  I  will  submit  this  after- 
noon the  material  which  has  largely  influenced  us  in  making  the 
statement  with  respect  to  combinations,  first  of  the  news-print  mills, 
then  of  the  book,  writing,  and  other  paper  divisions.  I  nrst  submit 
an  extract  from  a  letter  of  David  S.  Cowles,  president  of  the  Ameri- 
can Paper  and  Pulp  Association,  in  which  he  says  [reads]: 

But  if,  SB  18  likely,  having  shut  us  off  from  getting  their  wood 

Referring  to  threatened  Canadian  interference  with  pulp-wood 
exportations  to  the  United  States,  he  says  [reads]: 

But  if,  as  is  likely,  having  shut  us  off  from  getting  their  woodj  their  production  of 
paper  failed  to  increase  at  a  sufficient  rate  to  offset  tne  decrease  in  production  in  the 

Digitized  by  LjOOQIC 


246  WOOD  PULP,  PBINT  PAPRB,  ETO. 

United  States  and  to  meet  our  increased  demand,  a  paper  funine  in  the  United  States 
would  inevitably  result. 

Possibly  it  is  unfair  to  put  that  in  unless  the  whole  letter  is  put  in. 
Later  I  will  put  in  the  whole  letter. 

The  Chaibman.  You  have  already  got  in  all  that  you  have  read. 

Mr.  NoRRis.  I  think  possibly  the  letter  is  susceptible  of  another 
explanation,  which  did  not  occur  to  me  when  I  firet  read  it. 

The  extract  referred  to  follows: 

(Extnot  from  letter  of  David  8.  Cowlet,  pretldent  Amerlean  Paper  and  Pulp  Aieoolatloii. 

In  the  matter  of  threatened  Canadian  mterference  with  pulp  wood  exportation! 
to  the  United  States: 

''But  if,  as  IB  likely,  having  shut  us  off  from  getting  their  wood,  their  production  d 
pai>er  failed  to  increase  at  a  sufficient  rate  to  onset  the  decrease  in  production  in  the 
United  States  and  to  meet  our  increased  demand,  a  paper  famine  in  the  United  States 
would  inevitably  result.-* 

Mr.  Miller.  You  will  put  the  entire  letter  in? 

Mr.  NoBRis.  I  will  put  the  entire  letter  in. 

Now,  I  submit  first  a  dispatch  from  Chicago  to  the  New  York 
Evening  Post  of  March  12,  wherein  it  appears  that  there  was  a 
meeting  of  eastern  and  western  members  of  the  American  Paper 
and  PiUp  Association  held  in  Chicago  on  March  11. 

Mr.  Stafford.  What  year? 

Mr.  NoRRis.  March  11,  1907.     [Submits  following:] 

PAPEB  WnJi  mCRBABB  UX  PRICB— MANUFACTUIIBRS  RBOOmCBND   MBASUBBS  TO  FBO- 
TBGT  LUMBBR-PEODUGINO  TRACTS. 

Chicago,  March  It. 

The  generally  congested  conditions  of  the  railroads  throughout  the  country  and 
the  resultant  shortage  of  cars  will  cause  an  advance  of  prices  on  manufactured  pro- 
ducts of  the  American  Paper  and  Pulp  Association  for  1907  and  1908.  This  was 
the  decision  of  a  meeting  of  the  eastern  and  western  members  of  the  association  held . 
here  yesterday. 

The  manufacturers  believe  that  as  business  is  now  active  and  prices  ot  manufiu^ 
tured  articles  are  firm  the  price  is  likely  to  be  advanced  because  (h  both  the  scarcity 
of  raw  material  and  the  existing  car  shortage.  The  greatly  increased  cost  of  produc- 
tion in  the  last  yesm  was  also  given  as  a  reason  for  advances. 

The  preservation  of  forests  was  discussed  at  length,  and  a  resolution  was  aaopted 
and  oraered  sent  to  the  Department  of  Agriculture  asking  that  measures  for  proteo 
tion  of  the  lumber-producing  regions  be  rigidly  enforced. 

The  Chairman.  What  was  this  dispatch  in? 

Mr.  NoRRis.  The  New  York  Evening  Post  of  March  12.  1907. 

Two  days  subsequently,  in  the  Paper  Trade  Journal  or  March  14, 
appeared  an  article  purporting  to  give  the  details  of  a  combination 
of  paper  makers  East  and  West,  headed  by  the  big  news  companies, 
said  to  be  included  in  a  cooperative  plan  and  providing  for  two 
holding  companies,  the  International  Paper  Company,  to  work  in 
harmony.     1  will  submit  that: 

A  NEWS  COMBINE? — ALL  THE  BIO  NEWS  COMPANIES  SAID  TO  BE  INCLUDED  IN  A  COOPBB- 
ATIYB  PLAN — ACCGRDINQ  TO  REPORTS,  TWO  HOLDING  COMPANIES  ARE  SCHEDULED^ 
THE  I.  P.  TO  WORK  IN  HARMONY — HOLDING  COMPANIES  FOR  BOTH  THE  EASTERN  AND 
WESTERN  MILLS — TO  DIVIDE  TERRTTOBT. 

What  appeared  to  be  a  well-founded  rumor  was  in  circulation  this  week  in  certain 
news  circles  in  New  York  to  the  effect  that  an  attempt  is  being  made  to  centralise 
the  ^:reater  part  of  the  product  into  fewer  hands  by  the  formation  of  several  large 
holdmg  companies,  which  will  have  direct  supervision  over  the  distribution  of  prao* 
tically  the  entire  output  of  news  paper  in  this  countiy* 
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A  number  of  conferences^  it  is  said,  have  been  held  in  New  York  recently  \ys[  those 
interested  in  the  new  project,  and  that  if  present  plans  do  not  miscarry  this  new 
scheme  of  centralizing  the  industry  will  assume  a  tangible  form  in  the  near  future. 

Tlie  plan,  as  outlined  by  those  who  claim  to  be  in  close  touch  with  this  movement, 
makes  provision  for  two  1^^  holding  companies,  one  in  the  East  and  one  in  the  West. 
The  western  company  will  include  the  majority  of  the  news  mills  in  that  section, 
taking  in  those  formerly  identified  with  me  old  General  Paper  Companv.  The 
eastern  compan^r  will  taKe  in  most  of  the  large  mills  in  the  East  outside  of  the  mills 
of  the  International  Paper  Company.  The  International  Paper  Company,  it  is 
stated,  will  be  one  of  the  three  mam  bodies. 

It  is  not  the  intention  of  the  promoters  to  deprive  any  of  the  mills  of  their  individual 
management,  but  simply  to  regulate  the  distributing  of  the  production  of  the  various 
mills.  This,  it  is  claimed,  willbe  a  decided  advantage  to  puolishers,  as  it  will  invari- 
ably guarantee  them  a  uniform  and  adequate  supply  under  any  and  all  conditions.  If 
for  any  reason  a  mill  should  be  forced  to  reduce  its  output  it  will  have  the  privilege  of 
securing  a  sufficient  quantity  to  fill  the  deficiency  from  some  of  the  other  miUiB  of 
the  holding  company  without  any  additional  expense.  Everything  is  to  be  con- 
ducted on  a  cooperative  plan  or  community  of  interest  basis. 

It  is  a  well-known  fact  that  the  greater  part  of  the  available  timber  limits  have  been 
acquired  by  certain  of  the  larger  mills  and  also  the  most  desirable  water  powers,  and 
in  order  to  protect  their  future  raw  material  requirements  it  is  quite  evident  that 
the  eastern  mills  will  have  to  consider  seriously  this  centralization  project. 

The  western  mills,  it  is  said,  have  been  organizing  for  a  number  of  months  under 
the  holding  company  plan.  The  appointing  of  a  general  traffic  manager  recently 
for  the  yjuious  m&ls  seems  to  indicate  that  the  plan  is  developing  very  rapidly  in  the 
West. 

Each  mill's  representation  in  the  holding  company  will  be  in  proportion  to  its  size, 
it  is  stated.  All  the  mills  will  retain  their  present  customers,  ana  every  effort  possible 
will  be  exerted  to  equalize  all  contract  busmess.  In  this  way,  it  is  said,  price  cuttii^ 
can  be  practically  eliminated  and  more  uniform  market  quotations  established.  If 
the  present  plans  of  the  promoters  of  this  scheme  should  materalize  the  contract  price 
of  news  in  1008  will  be  2}  cents  in  rolls  and  2)  cents  in  dieets.  A  few  of  the  lam 
newspaper  publishers  have  no  doubt  anticipated  the  changes  which  are  gradually 
assuming  definite  form  among  the  manufacturers  of  this  paper^  and  in  order  to  assure 
themselves  of  an  adequate  supply  and  protection  a^inst  higher  prices  they  have 
been  considering  plans  for  entenng  the  manufacturing  field.  It  is  said  that  the 
Chicago  Tribune  has  now  fotaed  interests  with  Victor  Lawson,  of  the  Chicago  Record- 
Herald,  in  the  Publishers  Paper  Company  at  Portsmouth,  N.  H. 

The  majority  of  the  news  manufacturers  deny  any  knowledge  of  the  holding  com- 
pany scheme,  and  as  all  negotiations  and  conferences  are  being  held  very  quietly, 
tt  is  doubtful  whether  the  trade  will  ever  know  the  inside  workings  of  the  plan. 

Also  a  publication  of  the  same  issue  of  the  Paper  Trade  Journal^  in 
which  substantially  a  challenge  is  thrown  down  on  behalf  of  some- 
body to  the  newspaper  publ£hers  with  respect  to  the  payment  of 
higher  prices.     I  will  read  that  pubUcation.     [Reads:] 

THB  COOPEBATmB  PLAN  IN  THB  NEWS  LZNB. 

According  to  the  report  printed  on  page  5  of  this  issue  the  news  paper  manufao- 
turers  of  the  country  are  again  going  to  test  the  benefits  of  cooperation  m  their  line. 
This  is  not  a  new  experience  for  them,  as  practicallv  all  of  them  enjoyed  the  fruits 
of  a  noncompetitive  era  from  August,  1902,  to  1904.  Now  it  seems  that  they  are 
«eain  going  to  work  together  for  the  common  good,  which,  with  their  increased  knowl- 
•edge  (H  how  to  escape  legal  pitfalls,  will  no  doubt  make  the  second  attempt  more  suc- 
•cessful  than  the  first. 

Those  who  do  not  like  to  see  a  one-sided  contest  will  rejoice  in  the  prospective  com- 
bination of  the  print  manufacturers,  as  in  the  first  round  of  the  conflict  of  interests 
Ihe  publishers  won  bv  putting  the  General  Paper  Company  out  of  business.  Perhaps 
round  two  may  be  decided  m  favor  of  the  manufacturers.  If  the  latter  complete 
the  plans  now  being  discussed  for  cooperation  in  their  line,  the  publishers  will  of 
<x)urse  take  up  their  old  cry  of  the  *'tax  on  knowledge,''  and  will  implore  Congress 
to  save  them  from  destruction. 

While  it  is  not  definitely  known  just  what  the  news  men  will  do,  there  are  many 
things  that  point  to  the  ultimate  carrying  out  of  the  plan  referred  to.  One  of  the 
«gns  of  a  better  understanding  among  the  paper  manufacturers  is  the  fact  that  the 
western  mill  owners  have  elected  one  general  traffic  manager  for  all  the  mills. 
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Should  the  plan  referred  to  be  put  in  operation  at  least  97  per  cent  of  the  news  pro- 
duction of  the  country  will  be  included  in  the  arrangement.  With  practically  all 
the  Bourses  of  supply  under  one  head  the  newspaper  publishers  must  pay  the  price 
adced  for  at  least  two  years,  as  it  would  take  that  long  to  start  new  mills. 

The  Chairman.  What  is  your  claim  about  that? 

Mr.  NoRRis.  Our  claim  is  that  this  is  the  notice,  the  sketching  of 
the  plans  which  were  ultimately  developed,  and  carrying  out  the 
threats  which  had  been  made  by  manufacturers  of  paper,  mills  com- 
prising the  General  Paper  Company,  when  they  were  dissolved  by 
the  courts,  that  they  would  maKe  another  combination  stronger  and 
better  than  the  other,  which  would  give  us  the  benefit  of  higher 
prices. 

On  April  17,  five  weeks  after  that  publication,  appears  in  The 
Paper  Mill,  another  paper  trade  journal,  a  statement  showing, 
"There  is  a  famine  in  'news'  prevailing  in  the  New  York  market, 
and  the  consideration  by  many  users  is  not  the  price  alone,  but  how 
to  get  the  paper." 

Mr.  Ryan.  "Famine  in  *news"'  refers  to  news-print  paper? 

Mr.  NoRRis.  News-print  paper. 

The  Chairman.  There  is  often  a  famine  of  real  news  in  the  news- 
papers. 

Mr.  No^is.  You  are  disposed,  Mr.  Chairman,  to  be  cynical,  I  am 
afraid. 

The  Chairman.  No;  I  am  disposed  to  look  at  facts  in  their  face. 

Mr.  NoRRis.  Included  in  this  article  is  a  quotation  from  a  state- 
ment by  a  paper  manufacturer.  Another  paper  manufacturer  has 
this  to  say  witn  reference  to  the  situation.     [Reads]: 

The  very  unusual  condition  in  reference  to  news  indicates  tliat  tlie  day  of  2-cent 
white  paper  is  passed. 

The  entire  article  follows: 

TUE   NEWS   MARKET. 
[The  Paper  MUl,  April  17, 1907] 

There  is  a  famine  in  "news'*  prevailing  in  the  New  York  market,  and  the  consid- 
eration by  many  users  is  not  the  price  alone,  but  how  to  get  the  paper.  A  visit  to 
the  offices  of  the  largest  factors  in  the  business  shows  a  peculiar  condition. 

*'The  scarcitv  of  news,  both  roll  and  flat,"  says  one  representative  of  a  large  paper 
company,  "is  due,  we  think,  to  several  causes.  The  first  and  foremost  is  the  unprece- 
dented demand  coming  from  the  West.  Western  mills  a  short  time  ago  turned  out 
600  to  700  tons  of  news  a  day.  At  the  present  time  the  entire  production  amounts  to 
about  one-half  that  quantity.  The  western  paper  manufacturers  are  suffering  for 
lack  of  raw  material.  This  timber  has  been  cut  clean  and  no  precautions  were  taken 
to  preserve  this  forest,  and  the  time  is  fast  approRchmg  when  practically  all  this  wood 
must  come  from  other  parts  of  the  country.  This  condition  nas  thrown  a  lot  of  new 
business  to  the  eastern  paper  maker  at  very  tempting  prices.  Another  cause  is  the 
very  unfavorable  weather  prevailing  for  the  past  seven  or  eight  months,  preventing 
the  eastern  paper  mills  from  turning  out  their  full  quota;  and  third,  there  is  the  con- 
tinual advance  in  all  grades  of  book  paper,  which  has  forced  some  consumers  into 
using  news  wherever  possible." 

Continuing,  this  representative  said:  "Paper  has  always  been  sold  too  cheap; 
especially  is  this  true  of  news.  There  never  nas  been  a  manufacturer  of  news  paper 
up  to  the  present  day  who  made  what  could  be  called  a  fortune.  Book  paper  manu- 
facturers have  grown  rich.  Coated  and  manila  men  have  retired  with  millions,  but 
the  manufacturers  of  news  never  had  a  show  to  make  much  more  than  a  bare  living, 
and  the  time  has  been  reached  when  he  must  wake  up  and  stop  swapping  dollars 
with  the  wealthy  publishers  and  jobber  and  share  in  some  of  the  prospenty  all  other 
lines  of  trade  are  enjoying.  The  day  is  past  when  white  paper  can  be  bought  for  less 
than  2)  cents,  and  it  ought  to  have  ended  long  ago.'* 
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Another  paper  manufocturer  has  this  to  say  in  reference  to  the  sitiiation: 
''The  very  unusual  condition  in  reference  to  news  indicates  that  the  day  of  2-cent 
white  paper  is  past.  We  are  importing  news  from  Canada,  paying  $6  duty  per  ton, 
in  order  that  we  may  fill  contracts,  and  we  are  doing  this  at  a  tremendous  loss,  but 
we  see  no  other  way  out  of  the  difficulty.  Labor,  material,  reduced  output,  big 
demand  from  the  western  section  of  the  country,  and  the  increased  demand  from 
the  East  are  the  sole  causes  of  the  trouble  in  our  mind.  The  day  for  2-cent  white 
paper  is  a  thing  of  the  past.  We  are  told  that  news  is  selling  both  in  New  York  and 
Chicago  for  3  cents  f.  o.  b.  mill,  and  consumers  can  not  get  it  even  at  that  price." 

Other  representatives  expressed  about  the  same  opinions,  all  agreeing  in  the  state- 
ment that  *'the  day  for  2-cent  white  paper  is  a  thing  of  the  past.'' 

Mr.  NoRRis.  I  also  call  attention  to  a  publication  in  The  Paper 
Mill  of  August  10,  1907,  giving  the  details  of  the  annual  repair  season 
among  the  paper  mills  of  Wisconsin.  Our  intimation  of  what  we 
expect  may  oe  shown  will  be  that  the  annual  repair  season  is  often 
taken  as  a  pretext  for  shutting  down  mills  in  order  to  allow  the 
market  to  absorb  some  of  the  accumulated  stock  of  paper  on  hand* 
[Submits  the  following:] 

'    THE   ANNUAL   REPAIR  8RA80N. 
[CorrespoDdonce  of  Tho  Paper  Mill.] 

Appleton,  Wis.,  August  5, 1907, 

The  annual  repair  season  is  on  among  the  paper  mills  of  Wisconsin,  several  having 
closed  down  for  a  few  days  last  week  and  a  few  the  week  before.  The  plants  that  wifl 
be  down  the  longest  time,  however,  is  the  Park  Mill  of  the  Marinette  and  Menominee 
Paper  Ck>mpany,  this  mill  having  been  closed  last  Thursday  for  an  indefinite  period  in 
order  that  many  and  much-needed  repairs  might  be  made  before  the  rysh  in  paper 
business  resumes. 

Shortly  after  the  Marinette  Commny's  No.  2  Mill,  at  Marinette,  was  completed  it 
was  decided  to  make  repairs  on  the  Park  Mill  and  bring  this  plant  up  to  the  high  stand- 
ard of  the  other  mills  of  the  company.  Steel  trusses  will  superseae  all  of  the  frame- 
work now  in  the  plant,  concrete  and  cement  will  be  used  wherever  possible,  and  when 
the  carpenter  and  mason  complete  their  work  the  Park  Mill  will  be  as  near  fireproof 
as  anv  rebuilt  and  repaired  mill  can  be.  Some  additions  and  repairs  to  machinery  will 
also  oe  made,  and  the  production  of  the  plant  will  be  somewhat  increased.  It  is 
expected  that  when  the  present  repair  work  is  completed  the  Park  Mill  will  be  in  con- 
dition to  run  some  years  without  another  shut  down  for  this  purpose. 

The  plant  of  the  Consolidated  Paper  Company,  at  Grand  feapids,  was  closed  down 
last  Friday  morning  and  repair  work  undertaken  at  once.  It  is  expected  that  four  or 
five  days  will  be  sufficient  to  complete  all  the  work  to  be  accomplisned.  The  Consoli- 
dated has  been  having  trouble  with  refuse  getting  into  the  water  wheels.  Friday  the 
water  was  all  drained  from  the  canal  and  work  is  now  in  progress  constructing  a  protec- 
tion to  keep  the  waste  material  out  of  the  wheels.  Repair  work  inside  the  mill  is  also 
in  progress,  and  it  is  understood  that  an  attachment  will  be  added  that  will  increase 
the  speed  of  the  machines  and  result  in  a  greater  production  of  paper. 

Among  the  other  mills  of  the  State  that  nave  been  closed  down  recently  for  repairs 
are  the  Vulcan  and  Tioga  and  the  two  mills  of  the  Fox  River  Paper  Company,  of 
Appleton. 

Wisconsin. 

The  Chairman.  Are  these  excerpts  that  you  are  giving  us  in  your 
opinion  evidences  of  threats  that  were  being  made,  or  statements 
from  their  side  of  their  position  at  the  timef 

Mr.  NoRRis.  That  of  March  14,  1907,  was  a  distinct  challenge. 

The  Chairman.  What  do  you  mean  by  a  challenge  or  threat? 

Mr.  NoRRis.  An  annoimcement  that  paper  was  going  to  3  cents, 
and  that  it  would  take  two  years  before  the  newspapers  could  get 
mills  in  shape  to  break  a  combination  of  that  character. 

The  Chairman.  It  is  your  position  that  this  item  was  not  inserted 
in  the  Paper  Trade  Journal  as  a  matter  of  news,  but  as  a  matter  of 
threatening  information? 

Mr.  NoRRis.  It  was  not  a  news  article.  It  was  on  their  editorial 
page.     It  accompanied  a  news  article  giving  what  I  regard  aa  an 
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indefinite,  vague,  and  not  altogether  accurate  account  of  the  situation, 
but  merely  having  a  vestige  of  it. 

The  Chairman.  It  was  not  on  the  line  sometimes  followed  bv  a 
newspaper,  which  has  its  own  reporter  publish  a  statement  which  is 
not  true,  and  then  writes  an  editorial  on  the  news  article  1 

Mr.  NoRRis.  I  am  afraid  your  opinion  has  been  soured  in  your 
experience  with  newspapers. 

The  Chairman.  No.  My  experience  has  been  very  pleasant  with 
newspapers,  but  I  have  ordinary  comprehension  of  oroinary  affairs, 
and  I  can  see  a  thing  when  it  is  before  my  eyes. 

Mrt  NoRRis.  I  am  afraid,  from  the  way  you  talked  this  morninff, 
that  you  should  perhaps  wear  blinders,  or  something  of  that  kind, 
because  you  were  complaining  of  seeing  too  much.     Ujaughter.] 

The  Chairman.  No;  I  think  not. 

Mr.  NoRRis.  I  submitted  yesterday  a  copy  of  the  Trade  Journal 
of  September  12,  purporting  to  give  an  accoxmt  of  a  meeting  of 
eastern  manufacturers  at  New  Yorfc,  whereat  they  raised  prices^from 
15  cents  a  hundred  to  $3  a  ton,  and  ^ving  therem  a  list  of  the*mills 
represented  at  that  meeting.    [Submits  foUowing:] 

HEWS  ADVANCED — THE  EASTERN  MANUFACTURERS  RAISE  PRICES  FIFTEEN  CENTS  A 
HUNDRED— REPRE8ENTATIYE8  OF  THE  LARGE  NEWS  MILLS  IN  NEW  YORK  AND  THl 
NEW  ENGLAND  STATES  MET  IN  NEW  YORK  CITY  LAST  WEEK  TO  CONSIDER  THE  TRADS 
SITUATION — THE  ADVANCE  FOLLOWED. 

An  advance  of  15  cents  a  hundred  on  news  paper  was  announced  last  week  as  a 
result  of  a  meeting  in  New  York  at  which  a  large  number  of  the  eastern  news  mills 
were  represented.  Most  of  the  northern  New  York  manufacturers  making  this  grade 
of  paper  are  said  to  have  been  in  attendance  at  the  meeting. 

The  new  prices  agreed  upon  by  the  manufacturers  at  last  week's  meeting  are  as 
follows:  On  carload  orders  the  price  is  to  be  $2.65  per  hundredweight  in  rolls,  and 
$2M  in  sheets.  On  regular  contracts  of  not  less  than  2,000  tons  the  new  price  is  |2.50 
in  rolls,  and  12.65  in  sheets.  Prevailing  conditions  in  the  raw  material  market  are 
given  as  the  main  reason  for  this  latest  mcrease  in  the  price  of  print  paper. 

According  to  recent  reports,  especially  from  northern  New  York,  the  mills  are  only 
recovering  nom*another  period  ofextremely  low  water,  which  has  curtailed  the  output 
of  paper  considerably  and  created  a  shortage  of  grouna  wood.  Durinjg  the  last  two  or 
three  weeks  a  number  of  the  mills  in  that  section  have  only  been  running  on  part  time, 
while  some  of  the  pulp  mills  have  been  closed  down  completely. 

All  the  principal  streams  in  the  upper  part  of  New  York  State  were  lower  than  they 
have  been  before  in  many  years.  This  Vas  particularly. the  case  with  the  upper  por- 
tion of  the  Hudson  River  and  the  rivers  in  the  vicinity  of  Watertown,  N.  Y. 

Witii  a  scarcity  of  pulp  and  with  practically  no  surplus  stocks  at  anjr  point,  the 
•drought  further  aggravated  the'situation  by  adding  to  the  shorts^e  and  causing  an  addi- 
tionja  stringency  m  the  ground-wood  market.  The  added  difficulty  in  securing  sup- 
plies and  the  continued  fulvance  on  raw  material,  it  is  stated,  simply  forced  the  manu- 
mcturers  to  act  in  order  to  protect  themselves  against  a  situation  which  was  entirely 
beyond  their  control. 

Among  the  mills  said  to  have  been  represented  at  the  meeting  are  the  Cliff  Paper 
Company,  Niagara  Falls,  N.  Y^  Berlin  Mills,  Company,  Berlin,  N.  H.:  Gould  Paper 
Company,  Lyons  Falls,  N.  Y.:  St.  Rws  Paper  Company,  Watertown,  N.  Y.;  Tararts 
""  1,  N.  Y.;  St.  Croix  Paper  Company,  Woodland,  Me.;  r  — 


Paper  Company,  Watertown,  N.  Y.;  St.  Croix  Paper  Company,  Woodland,  Me.;  Kem- 
ii^fton-Martin  Companv.  Watertown,  N.  Y.,  and  the  Malone  Paper  Company,  Malone, 

I  also  refer  to  a  publication  in  the  Paper  Trade  Journal  of  Decein- 
ber  26,  1907,  wherein,  on  page  6,  in  describing  the  purchase  of  big 
leaseholds  in  New  Bmnswick  by  the  International  raper  Company, 
it  gives  the  following  statement  [reads]: 

*'  We  have  been  compelled  to  advance  the  price  of  paper  for  1908  delivery,"  said 
Mr.  Burbank.  News  paper  is  now  quoted  to  the  largest  consumers  at  from  2)  to  2| 
«ents  a  pound.    A  year  ago  it  sold  at  2  cents  a  pound* 
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I  will  put  aU  of  that  article  in. 
(Following  13  the  article  referred  to:) 

THB  I.   P.   BUT8   BIO   LIMITS   IN   NBW    BRUN8WICK. 

A.  N.  Burbank.  president  of  the  International  Paper  Company,  has  announced 
that  his  company  nas  practicall^r  completed  the  purchase  of  a  tract  of  550  square  miles 
of  spruce  lands  in  New  Brunswick,  Canada,  containing  350,000  acres.  Mr.  Burbank 
has  taken  up  the  problem  of  getting  the  company's  mills  an  adequate  supply  of  pulp 
wood,  a  problem  which  he  says  \b  a  serious  one. 

"We  nave  been  compelled  to  advance  the  price  of  paper  for  1908  delivery,"  said 
lir.  Burbank.  **  News  paper  is  now  quoted  to  the  largest  consumers  at  from  2)  to  2| 
cents  a  pound.    A  year  ago  it  sold  at  2  cents  a  pound. 

''The  advance  in  spruce  has  been  beyond  the  control  of  the  International  or  any 
other  paper  company.  It  is  very  scarce,  as  can  be  judged  by  the  fact  that  the  price 
has  almost  trebled  in  the  last  ten  years.  Spruce  is  quoted  at  $10  a  cord,  plus  the 
freight.  It  has  sold  as  high  as  $14  in  the  last  lew  weeks,  and  in  Canada  we  are  paying 
$10  a  cord  without  freight.  This  phenomenal  advance,  with  the  advance  in  wages, 
has  forced  all  companies  to  mark  up  the  price  of  paper. 

''^hese  high  prices  have  failed  to  bring  the  pulp  wood  out  in  the  quantities  wanted. 
The  International  Paper  Company  was  Drought  to  the  pass  last  month  where  one  of 
its  important  mills  had  to  dose  down  simply  because  of  lack  of  raw  material. 

''  It  IS  true  that  the  International  Paper  Company  lias  sold  its  entire  output  for  1908, 
but  in  all  cases  the  advanced  prices  have  not  been  obtained  on  account  of  old  con* 
tracts.    Several  of  these  contracts  are  unprofitable  under  the  conditions." 

The  Chairman.  Who  owns  the  Paper  Trade  Journal  t 

Mr.  NoRRis.  The  Lockwood 

The  Chairman.  The  Lockwood  Trade  Journal  Company,  perhaps? 

Mr.  NoRRis.  Yes.  The  gentleman  who  substantially  owns  the 
property  is  Charles  H.  Jones,  formerly  of  St.  Louis. 

The  Chairman.  What  I  wanted  to  get  at  is  whether  it  is  owned 
or  controlled  in  any  way  by  the  paper  manufacturers. 

Mr.  NoRRis.  I  tnink  not.  I  think  it  is  owned  by  Mr.  Charles  H. 
Jones,  and  has  been  for  ten  years.  I  may  be  wrong,  but  that  is  my 
information.  Upon  the  other  side  of  that  same  issue  is  a  report  of 
year-end  meetings  of  mill  owners  representing  different  branches 
of  the  industry. 

The  Chairman.  I  can  detect  evidences,  Mr.  Norris,  that  you  are 
not  in  the  editorial  section  of  the  newspaper  business,  else  you  would 
not  read  an  article  on  both  sides  to  go  to  the  reporter's  desk. 

Mr.  Norris.  Your  detection,  Mr.  Chairman,  is  entirely  wrong. 
My  connection  with  the  newspaper  business  was  entirely  on  the 
ecQtorial  side  until  I  went  to  New  lork. 

The  Chairman.  You  are  entitled  to  the  benefit  of  the  doubt.  1 
think  an  editor,  handing  to  the  reporter  an  article  printed  on  both 
sides,  betrays  a  lack  of  acquaintance  with  the  business. 

Mr.  Norris.  I  have  no  objection  to  the  fact  that  this  publication 
insists  on  printing  meaty  matter  on  both  sides  of  the  sheet.  [Laughter] 

The  Chairman.  Is  that  the  way  all  newspapers  do,  to  get  matter 
written  on  both  sides? 

Mr.  Norris.  It  is  so  easy  for  this  committee  to  have  it  transcribed 
from  one  side  to  the  other 

The  Chairman.  On  the.  other  hand,  it  is  exhausting  all  our  re- 
sources to  get  this  stuff  out.    Now,  go  ahead. 

Mr.  Norris.  There  is  also  on  the  same  pa^e  a  statement  from 
Chicago,  a  telegram  from  Chicago,  dated  December  23, 1907,  entitled 
** Western  M.  &  F.  Mills  to  stay  'Down.'"  That  is,  representatives 
of  the  western  manila  and  fiber  mills,  which  had  been  closed  because 
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of  paper-trade  conditions,  had  met  and  decided  to  restrict  and  curtail 
production,  and  this  meeting  provided  for  another  month  of  curtail- 
ment; and  also  a  statement  that  ''no  changes  were  made  in  prices  one 
way  or  another."  That  article  on  the  ^Year-end  meetings"  also 
give  the  by-laws  of  the  Sulphite  Association,  which  I  siibmitted 
yesterday.     [Submits  following:] 

WESTERN  M.  A  F.  1ULL8  TO  STAY  "dOWN.*« 
[From  our  ragular  corrcflpondent.] 

Chicago,  December  t3,  1907. 

Western  fiber  and  manila  paper  manufacturers  held  a  meeting  this  week  on  Tuesday 
and  Wednesday  at  the  Grand  Pacific  Hotel.  All  the  mills  in  Wisconsin  and  Michigan 
making  these  classes  of  paper  were  represented  at  the  meeting. 

The  purpose  of  the  meeting  was  to  determine  whether  or  not  to  keep  the  mills  closed 
for  thirty  days  longer  or  to  open  them.  After  a  full  discussion  it  was  decided  to  keep 
the  mills  shut  down  anoUier  month  to  keep  production  at  a  normal  leveL 

No  changes  were  made  in  prices  one  way  or  another. 


rSAR-BND  MEBTINOS — MILL  OWNERS  RRPRESBNTINO  DIFFERENT  BRANCHES  OF  THE 
INDUSTRY  CONFER — WHILE  THE  PRINCIPAL  MEETINGS  WERE  THOSE  OF  THE  8ULPHITS 
AND  THE  WRmNG-PAPER  MEN,  STILL  THERE  WAS  A  LARGE  REPRESENTATION  FROM 
OTHER  DIVISIONS — TO  SHUT  DOWN  OVER  HOLIDAYS. 

Important  trade  conferences  were  held  in  New  York  last  week  by  the  siilphite  and 
writing-paper  manufacturers,  and  in  addition  there  was  a  misceUaneous  gathering 
of  manufacturers  representing  different  branches  of  the  industry. 

The  sulphite  manufacturers  met  at  the  Waldorf-Astoria  Hotel  on  Wednesday,  and 
the  writing-paper  manufacturers  at  the  Hotel  Astor  on  Thursday.  Both  meetings 
were  largely  attended  by  the  leading  manufactiu'ers  of  sulphite  and  writing  paper 
in  this  country,  the  western  mills  being  strongly  represented  at  the  meeting  of  wntins:- 
paper  men. 

The  large  representation  at  both  meetings  shows  that  the  manufacturers  now  realize 
the  great  benefit  to  be  derived  by  coming  together  at  intervals  to  discuss  general  trade 
conditions.  At  the  present  time  the  beneficial  results  obtained  from  such  discussions 
is  at  once  apparent  to  every  manufacturer,  because  of  the  many  serious  problems 
which  the  wnole  industry  has  now  to  contend  with. 

Among  the  most  important  problems  which  the  manufacturers  are  called  upon 
to  solve  is  the  wood  question.  The  continued  scarcity  of  this  materisJ,  with  the 
rapidly  increasing  prices,  has  made  this  question  one  of  serious  import  to  the  paper 
manufacturer.    Then  again  all  other  raw  materials  have  been  advancing  in  pnce. 

The  recent  financial  scare  has  had  a  more  or  less  serious  effect  on  the  paper  industry, 
inasmuch  as  it  has  curtailed  the  consumption  of  paper  due  to  the  retrenchment 
policies  of  consumers.  It  has  also  brought  about  tne  present  slow  collections,  and 
principally  the  cutting  down  of  credit  facilities  by  the  banks  to  the  minimum. 

As  a  result  of  the  meetings  a  general  closing  down  of  the  mills  will  probably  take 
place,  extending  over  the  holidays.  A  large  number  of  mills  shut  down  on 
Saturday  last,  and  will  remain  so  until  the  Monday  foUowing  New  Year's.  Others 
during  mat  time  will  only  run  on  part  time. 

The  writing-paper  manufacturers  at  their  meeting  decided  to  maintain  prices.  It 
was  the  unanimous  opinion  of  those  present  that  it  would  be  better  to  shut  down 
rather  than  cut  prices  and  sell  their  paper  at  a  loss.  Business  being  dull,  it  was 
generally  agreed  that  a  reduction  in  price  would  not  increase  it  any  at  this  time. 

At  the  meeting  of  sulphite  manufacturers  business  was  reported  as  being  very  quiet. 
It  was  deemed  a  wa8t<i  of  time  to  consider  the  question  of  reducing  prices.  The  con- 
clusion reached  was  that  it  would  be  advisable  to  suspend  operations  if  necessary. 
The  sulphite  manufacturers  have  formed  a  new  association,  as  was  reported  in  a  recent 
issue  of  The  Paper  Trade  Journal .  Extracts  from  the  by-laws  giving  the  purposes  and 
object  of  the  new  association  follow: 

''To  establish  a  bureau  of  information  and  statistics,  to  the  end  that  a  full  and 
accurate  knowledge  of  prices,  production,  and  other  conditions  of  the  industry  may 
enable  each  member  to  more  nearly  adjust  his  production  to  the  demand,  and  prevent 
violent  fluctuations  in  prices,  to  the  injury  of  both  manufacturer  and  consumer. 
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"TV)  discuss  and  investigate  the  present  supply  of  raw  material,  the  possibility  of 
new  material  and  processes,  and  cost  of  manufacture. 

"To  collect  and  disseminate  statistics  and  information  between  the  manufacturers 
of  sulphite  fiber  and  promote  the  industry  in  every  lawful  manner. 

"The  r^ular  meetmgs  of  the  association  shall  be  held  on  the  third  Wednesday  of 
every  month. 

"  Special  meetings  may  be  held  when  called  by  the  secretaiy.  It  shall  be  the  duty 
of  the  secretary  to  otll  a  special  meeting  whenever  requested,  m  writing,  by  two  mem- 
bers of  the  association. 

"  Each  member  of  the  association  shall  be  entitled  to  representation  at  any  meeting 
by  one  of  its  directors  and  shall  be  entitled  to  one  vote. 

"A  majority  of  the  members  of  the  association  shall  constitute  a  quorum. 

"The  secretary  shall  appoint  an  auditor  to  examine  the  books,  vouchers  and  other 
papers  of  every  member  of  the  association  monthly,  for  the  purpose  of  verifying  such 
reports,  and  each  member  of  the  association  agrees  to  afford  all  reasonable  facility  for 
such  examination. 

"  In  order  that  the  members  mav  have  the  most  reliable  information  as  to  the  market 
for  sulphite  and  the  relation  of  the  demand  to  the  supply,  each  member  shall  send 
monthly  reports,  in  such  form  and  within  such  seasons  as  may  be  authorized  by  vote 
of  the  memoers,  showing  the  tonnage  and  prices  and  agreed  rate  of  shipments  of  manu- 
Pictured  product  sold;  also  tonnage  and  prices  of  manufactured  product  shipped, 
names  of  buyers  and  terms  of  contracts,  ana  such  other  information  as  may  be  requu-ed 
by  the  members. 

"  Such  monthly  reports  from  each  member  shall  be  kept  in  strictest  confidence  by 
the  secretary,  and  shall  not  be  shown  to  any  person  whatever,  but  shall,  by  the  sec- 
retary, be  averaged  and  tabulated  into  a  monthly  report  of  all  the  association,  as  a 
whole,  copies  of  which  shall  be  furnished  to  each  member  so  reporting.'' 

The  Chairman.  I  was  wondering  last  night  whether  we  made 
much  sulphite  pulp. 

Mr.  NoRRis.  1  do  not  know.  I  have  the  figures  here,  and  I  will 
be  prepared  to  answer  that  accurately  by  to-morrow  morning,  when 
the  question  is  taken  up  as  to  the  importation  of  news-print  paper 
and  the  extent  of  that  and  the  value  of  it. 

I  have  also  a  copy  of  the  Paper  Trade  Journal  of  January  2,  1908, 
which  is  interesti^,  in  so  far  as  it  fixes  some  dates  which  might  be 
helpful  to  Mr.  Stafford,  who  is  watching  for  dates,  in  that  it  says  that 
"Tne  big  boom  in  the  sale  of  paper,  which  was  the  important  feature 
in  1907,  really  began  in  about  October,  1906,  so  with  its  collapse  in 
the  same  month  of  1907  its  duration  was  just  a  year's  time."  i 
submit  that. 

(Following  is  the  extract  referred  to:) 

A   REVIEW   OF  THE   YEAR. 

The  year  1907  wiU  cut  a  big  figure  in  the  trade  history  of  the  future.  In  it  will  be 
found  Uie  record  of  many  important  events,  together  with  the  story  of  one  of  the  most 
sudden  chanees  that  has  ever  befallen  the  industry,  the  dullness  of  the  last  quarter 
being  in  marked  contrast  to  the  great  business  activity  of  the  first  nine  months  of  the 
year. 

Tlie  firumcial  scare  hurt  the  paper  bimness. — Following  the  exposure,  in  October, 
of  the  doings  of  a  clique  of  New  York  financiers  the  business  interests  of  the  country 
suffered  from  all  the  effects  of  a  temporary  panic,  so  great  was  the  shock  to  confidence 
brought  about  by  the  effects  of  the  disclosures.  In  common  with  all  other  indus- 
tries the  paper  trade  suffered  through  the  general  stagnation  which  foUowed  the  cur- 
tailment of  credit.  The  volume  of  new  busmess  for  the  last  quarter  was  therefore  very 
smaU,  simply  because  there  was  a  decided  disinclination  on  aU  sides  to  assume  further 
responsibility. 

The  biff  boom  in  the  sale  of  paper,  which  was  the  important  feature  of  the  trade  in 
1907,  really  began  in  about  October,  1906,  so  with  its  coUapse  in  the  same  month  of 
1907  its  duration  was  just  a  year's  time. 

The  year  opened  with  trade  prospects  bright. — ^The  year  1907  opened  with  trade  pros- 
pects briffht,  the  mills  being  full  of  orders.  The  high  cost  of  raw  materials,  however, 
ofbet  in  large  measure  the  oig  volume  of  busineas  that  was  being  handled.    As  ihm 
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market  was  very  strong  the  manufacturers  decided  to  remedy  the  matter  of  poor  return 
by  continuing  the  upward  price  movement  which  had  been  started  in  good  earnest 
in  the  fall  of  1906.  '^Meetings  and  advances''  thereafter  became  a  stereotyped  head- 
line in  The  Paper  Trade  Journal.  The  meeting  of  the  writing-paper  manufacturers, 
held  at  Springneld,  Mass. .  January — happ^ed  to  be  the  first  one  of  the  year— «nd  also 
one  of  the  most  noteworthy— as  it  was  considered  strong  evidence  of  the  existence  of 
unusual  trade  conditions,  the  writing  men  being  proverbially  disinclined  to  ''flock 
together." 

FracUeally  aU  grades  ^'hoomecT*  through  the  year.— To  attempt  to  review  the  gear's 
markets  in  the  various  grades  of  paper  would  be  superfluous,  as  the  stor^  of  one  is  the 
story  of  all-rexcept  manila  tissues.  With  that  single  exception  all  lands  of  paper 
enjoyed  an  unprecedented  demand  for  the  first  three  months  of  the  year,  and  a  corre- 
spondingly acute  slump  in  the  next  quarter.  Perhaps  it  would  be  a  little  nearer  the 
truth  to  saj  that  news  paper  did  not  suffer  materially  in  the  curtailed  demand  due  to 
the  financial  ''scare"  in  October.  The  annual  increase  in  the  consumption  of  newt 
paper  was  not  offset  by  increased  production.  Besides,  the  "scare"  r^dly  created  a 
larger  demand  for  the  dailies.  In  regard  to  the  slu^shness  of  manila  tissues  during 
1907  it  can  be  said  that  this  was  due  to  overproduction,  a  considerable  increase  in  the 
tonnage  having  taken  place  as  a  result  of  the  boom  in  tissues  a  year  and  a  half  to  two 
years  previous. 

Trade  associations  not  needed  to  hold  up  prices. — ^For  the  first  six  months  of  the  year 
there  was  really  no  need  of  the  various  trade  oi^ganizations  except  to  compare  notes 
on  the  situation;  the  market  was  so  strong  that  as  a  rule  premiums  were  paid  for  quick 
delivery.    The  strength  of  the  associations  was,  however,  demonstrated  in  the  last 

auarter  of  the  year  when,  under  old  conditions,  a  wild  struggle  would  have  ensued  for 
le  few  orders  that  were  obtainable.  Up  to  January  1, 1908,  there  has  been  noeeneral 
price  cutting,  the  reports  of  such  underselling  bein^vcory  limited  indeed.  For  this 
steadfastness  some  credit  must  be  given  to  the  determination  of  the  mill  owners  to  oper- 
ate their  plants  at  a  profit  or  not  at  all.    The  present  general  shut-down  proves  this. 

The  ^^scare*'  showed  the  stabiUty  of  paper  concerns, — ^From  the  recent  financial  "scare^ 
paper  men  can  derive  some  comfort^  as  the  disturbance  has  demonstrated  the  solidity 
of  the  industry,  but  few  concerns  being  obliged  to  go  into  receivers'  hands  because  <» 
the  inability  to  get  the  banla  to  discount  their  paper. 

Only  three  important  failures. — In  the  list  of  unfortunate  sufferers  because  of  the 
lack  of  cash  were  the  Friend  Paper  Company,  of  West  Carrollton,  Ohio;  the  Traders 
Paper  Board  Company,  of  Begota,  N.  J.,  and  the  Grove  Mills  Paper  Company,  of  New- 
bui^h,  N.  Y.  Besides  these  manufacturing  concerns  there  were  a  few  smaller  failures 
of  little  trade  importance. 

Mr.  NoRRis.  I  also  submit  a  report  preliminary  to  the  meeting  of 
the  American  Paper  and  Pulp  Association,  which  includes  in  the 
report  a  copy  of  a  letter  from  David  S.  Cowles,  president  of  the  asso- 
ciation, wherein  he  seeks  to  obtain  from  each  paper  maker  a  rei>ort 
for  tabulation.  I  will  read  the  entire  letter,  because  of  the  possible 
relation  it  may  have  to  these  figures.     [Reacts:] 

American  Papbr  and  Pulp  AssoaAHON, 

309  Broadway  t  New  York, 

Dear  Sir:  It  has  been  thought  it  might  prove  of  great  advantage  and  interest  to 
present  at  the  next  annual  meeting  of  the  association  a  tabulation  showing  the  i»t)duct 
of  paper  for  the  year  1907,  and  stocks  on  hand  January  1,  1907  and  1908. 

Will  you  not,  therefore,  give  us  on  the  inclosed  forms  these  particulars,  returning 
the  report  in  an  envelope  bearing  your  name,  that  we  may  check  your  name  as  having 
replied — ^no  name  neea  appear  on  the  report?  Thus  there  will  oe  no  record  extant 
except  the  totals  of  returns. 

These  facts  and  figures  you  can  give  to  us  with  the  absolute  certainty  that  they  will 
be  treated  in  entire  confidence  by  the  gentleman  in  charge  of  the  association  head- 
quarters and  will  be  seen  by  no  one  but  him.  After  the  figures  are  tabulated  the 
returns  will  be  immediately  destroyed,  the  tabulation  only  remaining  on  file  in  the 
oflice. 

This  is  a  step  toward  the  compilation  of  paper  statistics  which  ought  to  prove  of 
great  value  to  the  whole  trade,  as  similar  ones  are  used  by  all  the  large  trade  associa- 
tions without  detriment  to  individual  manufacturers,  yet  with  benefit  to  aU.  Many 
of  the  larger  companies  have  agreed  to  supi)ly  this  information,  and  we  trust  you  wiU 
assist  us  m  the  compilation  of  these  statistics  by  sending  us  as  soon  as  possible  after 
the  Ist  of  January  the  inclosed  card  duly  filled  out. 
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The  statistics  mentioned  will  probably  be  of  particular  use  in  the  preparation  and 
presentation  of  the  manufacturers'  case  in  any  discussion  of  the  tanS  which  might 
come  up  within  a  year  as  seems  to  be  likely  at  this  writing,  and  the  association  of 
manufacturers  should  be  in  possession  of  reliable  data  on  the  subject. 
Yours,  very  truly, 

Ambbican  Papbr  and  Pulp  Associatiok^ 
D.  S.  Ck>WLB8,  PrendenL 

(Following  is  the  report  referred  to:) 

FIOITBBS  ON  PRODUCTION— THB  A.  P.  A  P.  A.  OATHBRINO  STATISTICS  FOR  PRBSBNTATIOK 
AT  ANNUAL  IfBETING — THB  PROMINBNCB  OF  THE  TARIFF  QUB8TION  HAS  INDUCBD 
THB  OFFICBRS  OF  THB  ASSOCIATION  TO  COMPILB  FIOURB8  SHOWING  THB  ACTUAI» 
8TATB  OF  TRADB  IN  BACH  BRANCH  OF  THB  INDU8TRT. 

Statistics  covering  the  production  of  all  grades  of  paper,  ground  wood,  soda,  and 
sulphite  fiber  for  1907,  with  the  stocks  on  hand  January  1,  19D7  and  1908,  are  beins 
prepared  by  the  American  Paper  and  Pulp  Association  to  be  presented  at  the  annui3 
meeting  of  the  association  on  February  6.  It  is  believed  that  the  figures  as  tabulated 
will  prove  of  great  advantage  and  interest  to  every  manufacturer;  in  fact,  it  is  an 
attempt  to  compile  paper  statistics  which  ought  to  be  of  great  value  to  the  entire  paper 
trade  of  the  country. 

Another  point  in  favor  of  the  gathering  of  this  data  is  because  of  the  growing  agita- 
tion for  tanff  revision.  The  question  of  revising  the  tariff  will  undoubtedly  come  up 
for  discussion  within  a  year.  When  the  time  comes  for  action  on  this  matter  the  manu- 
tiMcturers  should  have  all  the  available  information  possible  in  order  to  support  their 
side  of  the  question. 

So  tu  the  efforts  of  the  association  to  secure  the  necessary  statistics  have  met  with 
marked  success,  inasmuch  as  ail  the  largest  manufacturers  in  each  branch  of  the 
industry  have  replied  promptly,  giving  the  desired  facts  on  the  blank  form  supplied 
for  that  purpose.  Many  letters  nave  also  been  received  heartily  indorsing  the  action 
of  the  association.  Trade  associations  in  other  larjge  industries  have  compiled  statistics 
along  similar  Unes  without  detriment  to  individual  manu&w^urers,  yet  with  great 
benefit  to  aU. 

The  figures  received  by  the  association  will  be  treated  in  strict  confidence  and  only 
the  tabmation  of  the  total  will  be  retained  on  file  at  the  association's  headquarters  in 
New  York. 

Members  of  the  association  who  have  received  the  blank  forms  should  fill  them  out 
as  soon  as  possible,  in  order  to  Militate  the  compilation  work.  Nonmembers  who 
wish  to  participate  in  the  movement  on  a  reciprocal  basis  can  do  so  by  addressing  the 
association  for  the  necessary  fonns. 

Mr.  NoRRis.  Also  a  report  from  the  Paper  Trade  Journal  of  Feb- 
ruary 20,  1908,  purporting  to  enumerate  some  mills  that  are  down 
teinporanly,  including  the  plant  of  the  International  Paper  Company 
at  Bellows  Falls,  Vt.,  whicn  has  six  mills  down.  ''The  other  mills  at 
that  place  are  running."     [Submits  following:] 

MILLS  THAT  ARB  DOWN  TEMPORARILT* 

llie  Cheboygan  Paper  Company,  of  Cheboygan,  Mich.,  closed  down  last  week  tem- 
porarily, owing  to  a  delay  in  the  delivery  of  fuel,  the  railroads  being  snowbound. 

The  Luke,  Md.,  mill  of  the  West  Virgmia  Pulp  and  Paper  Company  has  placed  the 
exnployees  on  short  time. 

It  is  aimounced  that  the  Poland  Paper  Company,  of  Mechanic  Falls,  Me.,  will  cur» 
tail  its  production  shortly  by  operating  only  four  aays  a  week. 

The  plant  of  the  International  Paper  Company  at  Bellows  Falls,  V t. ,  has  six  machines 
down.    The  other  mills  at  that  place  are  running. 

The  mill  of  the  Claremont  Paper  Company  at  Claremont,  N.  H. ,  has  suspended  opera- 
tions temporarily. 

The  International  Paper  Company's  mill  at  Wilder,  Vt.,  has  been  shut  down  for  an 
indefinite  period. 

Two  machines  were  shut  down  at  the  South  Glens  Falls,  N.  Y.,  plant  of  the  Interna- 
tional Paper  Company  last  week.  It  is  expected  that  the  machines  will  be  started  up 
•gain  in  a  few  weeks. 
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Other  mills  are  referred  to  in  that  telegram. 

Also  a  publication  within  a  day  or  so  or  April  14, 1908,  wherein  the 
Paper  Trade  Journal  undertakes  to  give  a  statement  of  the  demand 
in  the  market  and  giving,  among  other  things,  the  following: 

Ab  an  indication  of  how  large  the  decline  in  the  demand  for  ail  grades  of  paper  has 
been,  it  is  stated  that  most  of  the  mills  are  now  running  about  50  per  cent  of  their  full 
capacity.  All  grades  of  paper,  while  less  active,  continue  to  move  in  a  small  way, 
with  concessions  being  onered  by  the  mills  on  news  paper,  manila  and  fiber  papeis, 
and  tissue  paper. 

The  entire  extract  follows: 

THE  DEMAND  IS  LISTLESS — ^NBW  BUSINESS  IS  COMPARATIVELY  SMALL,  ONLY  PRESSING 
NEEDS  BEING  CARED  POR — NO  ORDERS  BEING  PLACED  WITH  THE  MILLS  EXCEPT  FOR 
PAPER  THAT  CAN  NOT  BE  SUPPLIED  OUT  OF  STOCK. 

Trade  conditions  in  the  New  York  market  seem  to  be  considerably  mixed,  and 
reports  in  regard  to  business  are  so  much  at  variance  that  it  would  be  extremely 
difficult  at  present  to  place  a  fairly  accurate  estimate  on  the  probable  extent  of  the 
prevailiujg  demand  for  the  various  grades  of  papjer.  Developments  which  might  have 
a  reassuring;  effect  upon  the  unsettled  market  situation  have  not  taken  definite  shaf  e 
as  yet,  and  in  the  meantime  dealers  and  consumers  are  api)arently  holding  off  to  see 
what  next  is  goine  to  turn  up.  Nearly  everyone  in  the  jobbing  trade  is  in  an  anticipa- 
tory mood,  and  tne  element  of  beanshness  is  now  showing  up  more  prominently. 
Whether  the  demand  is  moving  in  the  direction  of  improvement  or  not  would  simply 
be  a  matter  of  conjecture  just  now,  but  one  thing,  however,  is  certain,  and  that  is  tnat 
both  jobbers  and  consmners  continue  to  restrict  their  buying  to  just  such  supplies  as 
they  must  absolutelv  have.  In  this  way  sales  with  most  jobbing  firms  show  a  much 
smaller  aver^^e,  and  orders  with  the  manufacturers  in  general  reflect  much  the  same 
condition.  Even  considering  the  curtailment  in  consumption,  the  dealers  are  kept 
fedrly  busy  with  the  everyday  reouirements  of  their  customers.  With  the  mills  it  is 
just  the  reverse,  and  very  few  of  tnem  have  more  than  a  small  fraction  of  the  tonnage 
they  had  on  their  books  in  April  a  year  s^gq.  If  the  dealers  had  not  been  heavily 
stocked,  the  manufacturers  would  undoubtedly  be  getting  more  orders  from  this 
direction  than  has  been  the  case  recently.  Of  course  the  d^ers  are  admittedly  tak- 
in&[  advantage  of  the  fact  that  prices  can  not  go  anv  higher,  and  the  mills  can  fill 
orders  on  short  notice,  which  has  deterred  many  of  them  from  ordering  beyond  their 

g resent  needs,  even  if  their  stocks  were  dwindling.  The  box-board  manufacturers 
ave  received  practically  no  benefit  in  the  way  of  an  increased  demand  as  a  result  of 
the  reduced  prices,  and  this  proves  conclusively  how  ill-advised  it  was  to  cut 
prices  at  this  time.  Jobbers  in  box  board  were  somewhat  surprised  at  the  action 
of  the  United  Box  Board  and  Paper  Company  in  cutting  them  out.  but,  as  one 
large  dealer  said:  "The  dealers  can  find  any  number  of  outside  mills  willing  to 
take  their  business  on  a  5  per  cent  commission."  As  an  indication  of  how  large  the 
decline  in  the  demand  for  all  grades  of  paper  has  been,  it  is  stated  that  most  of  the 
mills  are  now  running  about  50  per  cent  of  their  full  capacity.  All  grades  of  paper, 
while  less  active,  continue  to  move  in  a  small  way,  with  concessions  being  offered  by 
the  mills  on  news  paper,  manila  and  fiber  papers,  and  tissue  paper.  The  general 
impression  among  the  local  paper  men  is  that  business  will  not  experience  any  real, 
healthy  improvement  before  next  fall. 

Mr.  NoRBis.  I  have  a  fragmentary  reference  to  a  minor  company, 
which  may  as  well  go  in  at  this  time.  It  is  from  the  Paper  Trade 
Journal  of  December  26,  1907,  headed  "Withdrawals  from  Tissue 
Association/'  wherein  it  is  stated.     [Reads:] 

WITHDRAWS   FROM  TI88UB  ASSOCIATION. 

Havinj?  discovered  that  prices  were  being  cut  by  a  few  of  the  manufacturers  in  the 
TisBue  Aiper  Manufacturers'  Association  (white  and  colored),  the  Crystal  Paper 
Company,  of  Middletown,  Ohio,  has  withdrawn  from  that  association.  The  company 
has  revised  its  price  list  on  local  direct  shipments  as  follows:  White  and  colored 
tissues,  42}  cents;  in  carloads,  40  cents.  Manila  tissue.  45  cents;  in  carloads,  42}  cents. 
The  association's  prices  are,  white,  colored,  and  manila  tissues,  45  cents;  in  carloads, 
42}  cents. 
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I  have  also  some  information  relating  especially  to  the  combina- 
tion of  the  news-print  paper  mills  in  the  West,  the  mills  which  formerly 
comprised  the  General  Paper  Company.  First,  a  dispatch  from 
Milwaukee,  Wis.,  March  11,  1907,  to  the  New*  York  Times,  wherein 
it  states  that  W.  H.  Hurlbut,  of  St.  Louis,  general  freight  agent  of  Uie 
Missouri  Pacific  Railroad,  has  been  appomted  general  traffic  agent 
of  all  the  paper  mills  in  the  Northwest,  and  that  hereafter  all  mills 
formerly  affiliated  with  the  trust  would  have  their  output  routed 
and  shipped  under  his  direction,  and  that  Mr.  Hurlbut  formerly 
occupied  a  similar  position  under  the  trust,  meaning  the  General 
Paper  Company.    Then  it  proceeds.    [Reads:] 

Although  emce  the  decision  against  the  trust  the  mills  have  been  operating  inde- 
pendently, it  is  known  that  some  sort  of  plan  or  agreement  among  them  has  been 
reached.  Mr.  Hurlbut's  salary,  112,000,  it  is  said,  will  be  paid  by  tne  mills  affected 
by  the  new  arrangement. 

Following  is  the  entire  item: 

PAPER  TRUST   ▲CTIVB   AGAIN — W.    H.    HURLBUT    AGAIN    GENERAL    TRAJVIC   AGENT   OF 

ITS  MILLS. 

(Bpeolal  to  the  New  York  Timee.] 

Milwaukee,  Wis.,  March  1. 

A  sign  that  the  paper  trust,  which  was  put  out  of  business  last  year  by  the  United 
States  Government,  is  resuming  operations  was  the  announcement  to-day  that  W.  H. 
Hurlbut,  of  St.  Louis,  general  freight  agent  of  the  Missouri  Pacific  Railroad,  had  been 
appointed  eeneral  traffic  agent  of  all  the  paper  miUs  in  the  Northwest,  and  that 
hereafter  all  mills  formerly  affiliated  with  tne  trust  would  have  their  outjput  routed 
and  shipped  under  his  direction.  Mr.  Hurlbut  formerly  occupied  a  similar  position 
under  the  trust. 

Although  since  the  decision  against  the  trust  the  mills  have  been  operating  inde- 
pendently, it  is  known  that  some  sort  of  plan  or  agreement  among  tnem  has  been 
reached.  Mr.  Hurlbut's  salary,  $12,000,  it  is  said,  will  be  paid  jointly  by  the  milla 
affected  by  the  new  arrangement. 

The  Chairman.  The  purpose  of  that,  of  course,  is  to  show  that  they 
were  in  some  kind  of  combination. 

Mr.  NoRRis.  Yes;  and  I  will  furnish  additional  data,  purporting  to 

S've  a  statement  from  F.  J.  Sensenbrenner,  of  the  Kimberly-Clark 
>mpany,  touching  this  matter.     I  read  from  the  Wood  Pulp  News 
of  March  9,  1907: 

F.  J.  Sensenbrenner,  of  the  Kimberly-Clark  Company,  had  the  foUowing  to  say 
concerning  the  matter: 

"It  is  a  fact  that  a  traffic  bureau  has  been  established,  with  Mr.  Hurlbut  at  the 
head.  This  bureau  is  for  the  Kimberly-Clark  Company's  mills,  and  the  mills  of  anv 
other  paper  company  that  cares  to  take  advantage  of  the  bureau's  service,  which  will 
consist  of  aU  the  routing  and  shipping  of  product  of  the  mills  represented  in  the  bureau, 
but  will  have  nothing  whatever  to  do  with  the  sales  and  prices,  which  will  be  made 
and  established  as  heretofore,  and  the  statement  that  this  traffic  bureau  is  a  com- 
bination of  the  mills  to  restrict  trade  is  extremely  ridiculous.  The  object  of  this 
bureau  is  to  secure,  if  possible,  better  traffic  conditions  with  regard  to  a  quicker  and 
more  satisfactory  handling  of  the  product  of  the  mills." 

Wisconsin. 

The  Chairman.  What  is  the  date  of  this? 

Mr.  NoRRis.  March  9,  1907;  about  thirteen  months  ago. 

I  submit  a  cUpping  from  the  Paper  Trade  Journal,  subsequent 

to  April  15,  1907,  probably  April  17,  1907,  but  anyhow  in  the  third 

week  of  April,  printing  a  dispatch  from  Appleton,  Wis.,  under  dat« 

of  April  16,  1907,  purporting  to  give  the  movements  of  John  J. 
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Hanrahan,  of  New -York,  in  arranmig  for  a  merger  of  a  number  of 
western  nulls  into  one  consolidated  company. 

Mr.  Ryan.  Who  was  John  J.  Hanrahant 

Mr.  NoRBis.  John  J.  Hanrahan  is  an  employee  of  or  representatiye 
of  Dean  &  Chable,  of  No.  26  Broadway,  New  York,  the  Standard 
Oil  Building. 

Mr.  Sims.  In  that  connection,  what  is  the  business  of  Dean  & 
Chablel 

Mr.  NoRRis.  I  assume  that  they  are  bankers;  possibly  bondsmen; 
I  do  not  mean  to  say  it  in  a  disparaging  way,  but  substantially  pro- 
moters. 

Mr.  Sims.  They  are  not  manufacturers  of  paper? 

Mr.  NoBBis.  Not  as  I  imderstand. 

Mr.  Rtan.  Was  Hanrahan  ever  identified  before  with  this?  I  have 
not  heard  his  name  mentioned  before. 

Mr.  NoRRis.  Mr.  Hanrahan  is  the  gentleman  who  has  been  credited 
with  consolidating  a  munber  of  brewery  interests,  and  also  with 
bringing  together  a  group  of  candy  manufacturers.^  He  has  some 
reputation  as  a  gentleman  who,  working  silently,  is  able  to  brin^ 
material  results  to  gentlemen  who  are  desirous  of  merging  industrifS 
interests. 

Mr.  Sims.  I  have  heard  26  Broadway  before  referred  to  as  being 
the  office  of  the  Standard  Oil  Company.  That  is  one  reason  I  asked 
the  question. 

Mr.  NoBBis.  I  do  not  understand  that  Dean  &  Chable  or  Mr. 
Hanrahan  has  any  connection  with  the  Standard  Oil  Companv. 

The  Chaibman.  Do  you  suppose  it  is  possible  for  anybody^  naving 
an  office  that  near  to  the  Standard  Oil  to  escape  without  being  con- 
taminated? 

Mr.  NoBBis.  It  would  depend  upon  whether  it  was  a  Congressman 
or  a  newspaper  publisher.     [Laughter.] 

The  Chaibman.  I  think  myself  it  would  depend.     [Laughter.] 

Mr.  NoBBis.  I  submit  this: 

THB  NORTHWESTERN  MILL  COMBINE — PROMOTER  HANRAHAN  IS  STILL  QUIETLY  AT  WORK 
IN  THB  POX  VALLEY,  WIS.,  LAYING  SIEGE  TO  THE  INDIVIDUAL  MILL  OWNERS — 
RESPECT  FOR  HIS  METHODS  IS  GROWING  AMONG  THB  MANUFACTURERS. 

[From  our  regular  oorrespondent.] 

Appleton,  Wis.,  April  15^  19(n. 

John  J.  Hanrahan,  of  New  York,  is  etill  residing  at  the  Sherman  House,  in  Appleton, 
and  makirig  occasional  excursions  to  the  mills  which  he  is  supposed  to  be  endeavoring 
to  combine  into  a  single  corporation,  as  previously  many  times  related  in  this  corre- 
spondence. The  nation  from  which  Mr.  Hanrahan*s  name  would  indicate  he  had 
sprung  is  noted  for  its  garrulousness,  but  John  J.  Hanrahan  is  a  poor  exemplar  of  his 
mother  country  in  this  respect — that  is,  so  far  as  business  matters  are  concerned.  As 
he  will  say  nothing  himseli,  and  has  had  opportunity  of  being  heard  had  he  so  desired, 
he  can  not  object  to  the  indulgence  of  some  speculations  concerning  the  way  he  is 
handling  his  mission,  especially  as  it  happens  these  speculations  are  entirely  com- 
plimentary. For  it  appears  true  that  respect  for  him  and  his  methods  seems  to  be 
growing  rather  than  lessening  through  the  weeks  of  his  protracted  stay  in  this  valley, 

The  manufacturers*  previous  idea  of  the  way  to  form  a  combination  was  taken  from 
the  experience  of  forming  the  General  Paper  Company,  in  the  early  days  of  such  things, 
when  the  only  way  of  doing  it  was  for  the  men  interested  to  "get  together."  This 
getting  together  was  apt  to  result  in  a  hair  pulling,  or  somethinfi;  m  the  way  of  verbal 
fisticuffs  which  was  not  calculated  to  expedite  the  enterprise  in  hand.  Mr.  Hanrahan 
appears  to  work  along  an  entirely  different  Hne.  He  does  not  let  his  left  hand  know 
what  his  right  hand  is  doing,  nor  is  his  right  hand  any  better  informed  of  the  labors  of 
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the  left  The  method  of  his  camimign  is  apparently  to  lay  siege  to  each  mill  sepa- 
rately, without  encouraging  anything  in  the  way  of  concerted  action  on  the  part  of 
mill  owners,  and  by  slow,  persevering,  and  almost  unnoticed  advances  finally  compel 
it  to  capitulate.  It  is  the  constant  dropping  that  wears  away  the  stone.  Mr.  Hanrahan 
has  haa  Itufe  experience  in  this  kind  of  work  with  other  industries,  and  has  been  very 
successful  in  accomplishing  what  he  has  set  out  to  do.  Whether  he  will  succeed  here 
time  will  tell.  As  yet  there  is  no  evidence  of  either  success  or  failure  that  is  apparent 
to  the  eye  of  an  outsider. 

Fox  RiVBB. 

I  also  submit  a  report  from  the  Paper  Mill,  containing  a  dispatch 
from  Appleton,  Wis..  June  17,  1907,  presumably  printed  within  two 
days  after,  headed,  "Single  ownership' — John  Hanrahan's  visit  to 
Wisconsin  and  what  it  has  accomplished,"  wherein  it  says  that 
[reads] — 
Jolm  Hanrahan,  of  New  York,  representative  of  Dean  &  Shipley-* 
I  think  it  is  Dean  &  Chable,  a  misprint  in  the  paper — 

left  Appleton  to-day,  after  a  seven  months'  stay,  this  beinfi;  his  first  intended  lon^ 
absence  since  coming  here  early  last  faU  for  the  purpose  of  organizing  a  papor-mill 
Bvntlicate,  which  is  intended  to  take  in  all  of  the  print  mUls  in  Wisconsin  and  adjoining 
States.  Mr.  Hanrahan  is  talkative  enough  on  all  subjects  but  the  one  pertaining  to  his 
business  in  Appleton;  on  that  he  is  reticent  and  absolutelv  refuses  to  talk  with  a  news- 
paper man.  From  other  sources  it  is  learned,  however,  uiat  Mr.  Hanrahan  has  virtu- 
ally accomplished  what  he  came  here  for,  and  it  is  saia  that  the  **  single  ownership*^ 
plan  proposed  is  likely  to  materialize  before  the  expiration  of  the  present  summer* 

In  the  Paper  Trade  Journal  of  July  6,  1907,  there  is  a  publication 
purporting  to  give  the  progress  of  the  "scheme  of  'single  ownership j"' 
with  a  statement  of  some  of  the  advantages  and  with  interviews  with 
several  manufacturers,  and  purporting  to  state  the  preliminary  work 
that  has  been  accomplished,  ana  attempting  to  show  that  '*it  is  likely 
that  if  the  syndicate  of  western  print  mills  is  formed  it  will  not  be  very 
much  different  than  the  eastern  combination." 

Mr.  Sims.  In  referring  to  the  "combination"  there,  Mr.  Norris,  do 
you  understand  that  to  mean  the  International  Company? 

Mr.  Norris.  Suppose  I  read  what  it  says  about  this  single  oVner- 
ship  and  the  relations  to  the  newspapers? 

Mr.  Sims.  I  thought  you  were  tnrough? 

Mr.  Norris.  [Reads:] 

Perhaps  the  most  important  advanta^  of  the  ''sii^e  ownership"  system  over  the 
present  regime  lies  in  the  manner  of  fining  orders.  The  paper  business  of  to-day  is 
vastly  different  than  that  of  ten  years  ago,  and  the  demands  upon  the  mills  are  becom- 
ing greater  every  day.  It  is  altogether  impossible  for  some  of  the  print  paper  mills 
to  fill  some  of  tne  big  orders  placed  to-day,  because  of  the  lack  of  capacity.  This 
reason  eliminates  these  companies  from  the  market  so  far  as  getting  the  big  jobs  are 
concerned,  and,  of  course,  places  a  handicap  upon  them  so  far  as  competition  is  con- 
cerned. Many  of  the  newspapers  in  the  larger  cities  of  the  country  make  it  an  im- 
perative stipulation  that  a  certain  amount  of  paper  be  kept  on  hand  constantly  to  pro- 
vide against  the  shut  down  of  the  miU  running  on  their  job  or  against  any  possible 
impairment  of  transportation  facilities.  In  Cnicago,  for  instance,  the  t)ig  dailies 
insist  that  a  large  quantity  of  print  paper  be  kept  there  for  a  "rainy  day,"  so  to  speak. 
In  the  days  of  the  Greneral  Paper  (Jompany  there  was  no  danger  of  an  order,  however 
great,  not  being  filled  according  to  contract,  because  this  company  sold  the  product 
of  a  great  many  mills.  If  one  mill  was  for  any  reason  unable  to  supply  the  paper, 
another  mill  affiliated  with  the  company  came  to  the  rescue,  and  thus  the  muls  in- 
cluded in  the  General  Paper  Company  were  in  a  position  to  go  after  the  biggest  paper 
contracts  let  anywhere  in  the  country.  It  is  along  this  plan  that  the  International 
Paper  Company  operates,  and  it  is  likely  that  if  the  syndicate  of  western  print  mills 
is  formed  it  will  not  be  very  much  different  than  the  eastern  combination. 
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There  is  another  paragraph  in  that  which  is  quite  interesting, 
which  I  will  read: 

Then,  there  are  innumerable  other  smaller  but  vastly  important  advanta^  in 
the  ''single  ownership"  system  that  are  not  enjoyed  when  the  various  companies  are 
scratching  around  separately  and  alone.  Inasmuch  as  the  proposed  S3niaicate  will 
not  be  contrary  to  the  provisions  in  the  Sherman  antitrust  law,  there  can  be  no  objec- 
tionable features  about  it  in  the  matter  of  price  regulation  or  trade  restraint,  and 
laying  aside  these  two  features  of  commercial  activity  there  is  little  else  in  which  the 
genend  public  is  affected. 

[At  this  point  the  buzzer  sounded.] 

Mr.  NoRRis.  That  is  not  the  work  of  the  allies? 

Mr.  Sims.  This  does  not  interest  you  at  all. 

The  Chairman.  It  is  a  matter  of  roll  call. 

Mr.  Stafford.  You  are  not  particeps  criminis  in  this. 

Mr.  NoRRis.  I  give  also  a  report  from  The  Paper  Mill  of  July  4, 
1907,  which  undertakes  to  quote  from  the  Milwaukee  Sentmel. 
This  is  the  second  trituration  of  news  about  Hanrahan. 

The  Chairman.  That  is  a  homeopathic  term.  I  am  getting  it 
in  large  quantities  now  on  another  bill.     ^ 

Mr.  NoRRis.  Probably  you  need  it  in  homeopathic  doses. 

The  Chairman.  It  is  on  another  bill,  a  homeopathic  bill. 

Mr.  NoRRis.  This  report  says.    [Eleads:] 

WBSTBRN  NEWS— WHAT  A  WESTERN  PAPER  SAYS  IS  DOINQ  IN  THE  WAT  OF  A  8INOLB 

OWNERSHIP  PLAN. 

All  print-paper  mills  of  Wisconsin,  Minnesota,  and  Michigan  soon  will  be  controlled 
by  one^  company,  manufacturers  having  held  a  meeting  last  week  with  a  view  to 
perfecting  plans  for  the  mammoth  single-ownership  system,  says  the  Milwaukee 
Sentinel. 

For  seven  months  John  J.  Hanrahan,  of  New  York,  representative  of  Dean  dc 
Shipley,  of  New  York,  has  been  in  Appleton  and  other  paper-manufacturing  points 
making  preliminary  t^ans  for  the  biggest  deal  in  the  nietory  of  Wisconsin  paper 
making.  Last  week,  Friday,  Mr.  Hanrahan  returned  to  New  York,  and  before  leav- 
ing he  informed  a  dose  Mend  here  that  he  had  accomplished  his  purpose^  intimating 
that  his  portion  of  the  work  of  amalgamating  the  newspaper  mills  of  this  section  of 
the  country  into  one  company  had  been  completed. 

Print-paper  manufacturers  are  exceedingly  reticent  and  refuse  absolutely  to  talk 
on  the  proposition,  although  it  has  been  an  open  secret  for  many  weeks  that  Mr. 
Hanrahan's  visit  to  Appleton  and  other  paper-making  centers  was  for  the  purpose  of 
laying  plans  for  the  syndicate,  which  will  involve  some  millions  of  dollars'  worth  of 
property.  Several  weeks  ago,  when  a  Sentinel  representative  attempted  to  interview 
Mr.  Hanrahan,  all  that  could  be  elicited  from  him  was:  "If  there  is  anything  to  say 
concerning  my  activities  here  I  want  the  paper-mill  men  to  say  it;  I  have  nothing 
to  say.'* 

John  J.  TTftpTfthftn  is  the  man  who  several  years  ago  perfected  the  candy  syndicate 
in  tiie  West  and  also  engineered  the  amalgamation  of  the  big  brewery  companies  of 
several  of  the  Eastern  States.    He  is  a  man  of  wide  experience  in  this  line  of  work. 

Although  all  the  Wisconsin  print  mills  were  not  represented  at  the  meeting  held 
last  week,  many  manufacturers  were  there  and  eastern  paper  men  were  invited  into 
the  meeting.  The  syndicate  planned  for  the  Western  mills  is  based  on  much  tho 
same  lines  as  that  of  the  Eastern,  the  International  Paper  Company,  and  when  com- 

fleted  will  include  practically  all  of  the  newspaper  mills  of  this  section  of  the  country, 
t  is  imderstood  tiiat  a  Menasha  man  is  booKed  for  the  presidency,  and  that  head- 
quarters will  be  establiBhed  in  Milwaukee  or  Chicago. 

**  There  is  nothing  that  I  can  give  out  for  publication  to-day  concerning  the  pros- 
pective newspaper  mill  syndicate,"  said  a  man  prominently  connected  with  a  local 
Eaper  mill  this  afternoon.  He  admitted  that  during  the  last  few  months  he  had 
eard  more  or  less  talk  concerning  the  syndicate  and  declared  he  knew  of  Mr.  Han- 
rahan's  long  visit  here  being  for  the  purpose  of  laying  the  foundation  for  the  amal- 
gamation. 
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Mr.  Stafiobd.  In  the  correspondence  in  the  newspapers  there  are 
instances  where  the  eastern  manufacturers  have  attempted  to  get  busi- 
ness in  the  Middle  West,  but  I  do  not  recall  anywhere  the  Middle 
West  manufacturers,  as  those  in  Wisconsin,  have  attempted  to  get  the 
trade  of  the  East.    Do  you  recall  any  such  instances  1 

Mr.  NoRBis.  There  have  been  so  many  varied  reports  that  I  would 
not  care  offhand  to  make  any  statement  upon  tnat.  I  remember 
that  in  the  reports  of  the  transfers  of  mills  there  seemed  to  be  a  pecu- 
liar shifting  or  orders  between  Carthage,  West  End,  New  York,  and  the 
Rhinelander,  Wis.,  mills. 

Mr.  Stafford.  I  do  not  recall  any  testimony  of  western  represen- 
tatives seeking  the  business  of  eastern  publishing  houses. 

Mr.  NoBBis.  I  do  not.  In  fact,  when  the  General  Paper  Company 
was  attacked  by  us  in  1904,  the  charge  was  that  there  had  been  a 
division  of  territory  at  Indiana,  ¥rith  the  exception  of  a  few  contracts 
reserved  for  the  larger  eastern  companies  in  Chicago  and  St.  Louis, 
and  one  or  two  other  places,  and  tnat  in  New  Orleans  to  the  New 
Orleans  Item  a  bonus  or  reduction  of  $1  per  ton  had  been  made  in  the 
price  of  paper  to  the  publishing  company  upon  its  agreeing  to  shift 
from  the  eastern  to  the  western  mills. 

Mr.  Staffobd.  What  was  the  division  of  territory  that  you  claim 
existed  at  that  time? 

Mr.  NoRRis.  In  1905  Indiana,  east  of  Indiana 

Mr.  Staffobd.  How  about  territory  to  the  south  of  Indianaf 

Mr.  NoBBis.  We  never  knew  anything  about  the  lines,  except 
that  we  had  imderstood  Indiana  marked  the  division  between  the 
eastern  mills  and  the  western  mills.     [Continues  reading:] 

A  aingle  ownership  company  is  the  plan,  as  was  learned  from  other  sources,  and  there 
seems  to  be  little  doubt  but  that  this  will  be  brought  about^soon.  Nothing  could  be 
learned  of  the  meeting  said  to  be  in  progress  in  Milwaukee. 

Wisconsin  paper  manufacturers  are  reported  to  be  planning  the  formation  of  a 
syndicate  emoracing  some  twenty-five  laige  mills.    A  meeting  was  to  have  been 


held  at  the  Hotel  Pfister,  but  owing  to  the  absence  of  L.  M.  Alexander,  who  was  sec- 
retary and  treasurer  of  the  late  General  Paper  Company,  the  arrangement  was  delayed, 
but  will  be  taken  up  for  discussion  within  a  few  days.  A  great  deal  of  preliminary  talk 
has  already  taken  place.  The  formation  of  the  syndicate  will  finally  depend  upon  a 
mutual  agreement  as  to  value  of  plants.  During  the  last  few  weeks  representatives 
of  the  proposed  syndicate  have  visited  a  laige  niunber  of  the  paper  mills  in  the  State 
for  the  purpose  of  appraising  the  properties,  securing  figures  as  to  output,  for  the  pur- 
pose of  arriving  at  an  equitsuble  basis  for  the  issuance  of  stock  in  the  new  concern. 

Mr.  NoRRis.  The  next  item  is  in  The  Paper  Mill  a  few  davs  subse* 
quent  to  July  15;  1907,  because  on  that  date  there  is  an  article  headed 
"News  merger.  No  new  developments  in  the  projected  consoUda- 
tion.  Progressing  favorably.  It  is  definitely  statea  that  a  new  sin- 
gle ownership  company  will  be  organized.'' 

The  full  article  is  as  follows: 

NBW8  MBRQER— NO  NBW  DBVBLOPMBNTS  DT  THB  PROJBCTBD  CONSOLIDATION— FRO- 
OBBSSINO  FAVORABLT~>IT  18  DBFINITBLY  8TATBD  THAT  THB  NBW  8INOLB  OWMBBamP 
COKPANT  WILL  BB  OROANIZBD. 

[Coriespondenoe  of  The  Paper  ICm.] 

Appleton,  Wis.,  JvXy  IS,  1907. 

There  has  been  nothing  particularly  new  in  the  last  week  concerning  the  pros* 

pective  print  paper  company  syndicate,  but  it  is  said  tiiat  negotiations  are  progress- 

tng  favorably.    A  report  gained  some  currency  a  few  days  ago  to  the  effect  that  a 

number  of  print  paper  companies  have  refused  to  enter  the  syndicate  and  decline  to 
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continue  n^;otiation8.  It  is  said  that  they  are  not  satisfied  with  the  appraisal  made 
of  their  property  and  for  that  reason  will  no  longer  consider  entering  and  becoming 
a  part  of  the  syndicate.  This  report,  like  others  pertaining  to  the  syndicate,  can  not 
be  verified,  manufacturers  refusing  to  corroborate  or  d^ny  it. 

Prom  another  source  it  was  learned  this  last  week  that  the  large  majority  of  mills  of 
Wisconsin,  Michigan,  and  Minnesota  have  been  secured  and  that  despite  the  fact 
that  several  of  the  individual  companies  refuse  to  merge  their  plants  tne  syndicate 
will  be  oiganized. 

Wisconsin. 

Mr.  NoRBis.  Also  a  dispatch  printed  in  The  Paper  Mill  a  few  days 
subsequent  to  August  5,  1907,  from  Appleton,  Wis.,  dated  August 
6,  1907,  wherein  appears,  among  other  things,  the  following  [reads]: 

The  paper  manufacturers  of  the  Northwest,  as  I  said  before,  have  been  playing  a 
losing  game  for  the  past  four  or  five  years,  and  they  were  making  a  little  money  when 
the  General  Paper  Company  was  formed,  and  since  the  dissolution  of  the  General 
Pai>er  Company  they  have  made  nothing,  but  have  lost  money  on  account  of  running 
their  mills  sii^le  handed,  which  is  an  impossibility  at  the  present  time.  They 
must  loin  hanos  to  make  a  success:  divided  they  are  bound  to  fall.  So  they  have 
started  in  to  form  an  International  Paper  Company  of  the  Northwest,  and  all  the 
mills  that  were  in  the  General  Paper  Company  are  to-day  hand  in  hana  in  the  form- 
ing of  this  Western  International  Paper  Company,  which  means  that  eveiy  mill  is 
bought  and  paid  for  and  goes  into  this  organization  with  clean  skirts. 

The  Chaeoman.  What  is  this? 

Mr.  NoBBis.  This  is  a  dispatch;  it  is  simply  preliminary;  it  is 
anticipating  that  which  has  not  eventuated,  but  is  mformation  which 
fumisnes  a  line  to  the  committee.     [Reads:] 

Now,  all  the  manufacturers  going  into  this  organization  agreed  on  three  experienced 
men  to  go  over  each  and  every  one  of  the  plants  that  thev  signified  their  willingness 
to  put  into  the  organization,  and  those  men  are  now  at  Appleton  going  through  the 
plaints.  One  is  a  sulphite  pulp  manufocturer  with  great  experience,  another  is  one 
of  the  best  paper  and  pulp  mill  architects  in  this  countrv,  and  the  other  is  an  expe- 
rienced paper  mill  machinery  builder,  who  knows  when  he  sees  a  machine,  or  beatmg 
engine,  or  a  screen  what  it  is  actually  worth  to-day  and  what  it  was  worth  when  it  was 
originally  put  into  the  plant.  These  three  men  are  going  to  go  through  every  one 
of  the  nulls  that  has  signified  its  intention  to  join  the  western  organization  of  mills. 

The  three  gentlemen  are  N.  M.  Jones,  of  Katahdin  Pulp  and  Paper 
Company,  Lmcoln,  Me.;  George  F.  Hardy,  the  famous  paper  and 
pulp  mill  architect  of  the  East,  and  Stuart  D.  Lansing,  of  the  Bag- 
lev  &  Sewall  Company,  Watertown,  N.  Y.  I  have  read  only  parts 
of  that  article. 

The  Chaikman.  Do  you  want  that  to  go  in  in  fulll 

Mr.  NoBRis.  Well,  1  have  no  special  desire,  unless  the  committee 
might  want  it.     If  you  put  in  just  what  was  read  it  will  be  enough. 

From  correspondence  to  The  Paper  Mill,  dated  Appleton,  Wis., 
August  12,  1907.     [Reads:! 

Laige  force  at  work  on  proposed  western  meiger.  Properties  under  option.  The 
tonnage  that  is  required.    Manila  and  pulp  mills.    What  John  Van  Nortwick  says: 

This  dispatch  I  ask  tq  be  put  in  in  full,  because  it  purports  to  give 
a  full  list  of  the  mills  in  Wisconsin  and  elsewhere.  It  might  be 
exceedingly  helpful  to  the  committee  as  to  details.  It  gives  the 
list  of  nine  appraisers  and  expert  accountants  who  are  now  at  work 
in  several  of  tne  mills  of  the  State,  making  appraisals  of  the  plants 
on  which  options  have  been  securea.     [Reads:] 

Of  the  nine  men  now  here,  six  of  them  arrived  last  Saturday  morning.  Those  who 
are  now  at  work  are:  R.  B.  Atwell,!).  N.  Hoover,  F.  L.  Olsen,  and  S.  B.  Weatherbee, 
of  the  American  Appraisal  Company,  d  Milwaukee;  N.  M.  Jones,  of  Bangor,  Me.; 


Digitized  by 


Google 


WOOD  PUIiP,  PRINT  PAPBB,  ETO.  268 

S/D.  Lanfling,  of  Watertown,  N.  Y.;  W.  E.  Read  and  Harry  Price,  of  New  York  City, 
the  latter  two  being  expert  accountants.  Geoi]g;e  F.  Hardy,  of  New  York  City,  is 
also  here  and  is  making  the  rounds  of  the  mills  in  company  with  John  G.  EEanrahan. 
The  men  started  their  work  of  appraisal  at  the  plant  of  the  Combined  Locks  Paper 
Company,  at  Combined  Locks.  Tney  will  next  go  to  Neenah  and  Menasha  and  it  is 
expected  that  this  phase  of  the  work  will  continue  for  about  two  weeks. 

I  will  read  another  extract  from  the- 


The  Chairman.  You  want  that  article  to  so  in  in  fulll 
Mr.  NoRRis.  Yes:  I  am  reading  this  merely  to  enable  the  commit- 
tee to  get  an  idea  ol  it. 
The  Chairman.  This  is  a  part  of  the  same  article? 
Mr.  NoRRis.  It  is  the  same  article.     [Reads:] 

According  to  Mr.  Van  Nortwick,  the  statement  has  been  made  by  John  G.  Hanrahan 
that  in  order  to  perfect  the  merger  it  will  be  necessary  to  secure  control  of  mills  whose 
average  daily  capacity  in  the  a^egate  will  be  750  tons  of  print  paper.  This  will 
necessitate  the  merger  in  Wisconsin  of  14  print  mills  with  a  combined  capacity  of  about 
550  tons,  one  in  the  State  of  Michigan,  witn  a  capacity  of  60  tons,  and  four  in  Minnesota, 
with  a  combined  capacity  of  about  170  tons.  In  order  to  keep  that  many  print  mills  in 
operation  it  will  be  necessary  to  have  pulp  mUb  making  about  850  tons  of  ground 
wood  daily.  The  pulp  mills  now  being  operated  in  connection  with  the  print  mills  on 
which  the  svndicate  is  said  to  have  options  are  turning  out  only  about  575  tons  of 
ground  wood,  daily,  which  is  only  slightly  more  than  one-naif  of  the  required  amount. 

The  full  article  is  as  follows: 

APPRAISmO — LARGE  FORCE  AT  WORK  ON  PROPOSED  WE811IRN  MERGER — ^PROPERTIES 
UNDER  OPTION — THE  TONNAGE  THAT  IS  REQUIRED — MANILA  AND  PULP  MILLS — 
WHAT  JOHN    VAN  NORTWICK  SATS. 

[Correepondenoe  of  The  Paper  MIU.] 

Appleton,  Wm.,  Auguit  It,  1907. 

Apparently  the  only  contingency  that  can  now  bring  about  a  failure  of  the  pros- 
pective print-paper  mill  mer^r  in  Wisconsin,  Michigan,  and  Minnesota  lies  in  the 
event  of  the  appraisers  not  setting  a  sufficient  valuation  upon  the  mills  to  induce  the 
present  owners  to  sell  to  those  back  of  the  syndicate  proposition.  Every  other  prelimi- 
nary detail  seems  now  to  have  been  satisfactorily  disposed  of,  and  all,  as  far  as  can  be 
learned,  now  rests  with  the  appraisers,  who  are  at  present  at  work  in  several  of  the  laige 
mills  of  the  Fox  and  Wisconsin  rivers  valleys. 

The  (question  of  whose  vast  wealth  is  back  of  the  merger  movement  is  one  that  is 
veiled  in  the  deepest  mystery,  and  even  the  manufacturers  whose  plants  are  likely  to 
be  merged  in  this  enormous  consolidation  of  paper  mills  declare  they  have  no  definite 
idea  as  tp  whose  money  will  ultimately  puroiase  the  mills  and  consummate  the  con- 
solidation. What  is  said  by  some  to  be  a  well-founded  report  is  that  John  D.  Rocke- 
feller is  behind  the  project.  It  is  reported  that  John  G.  Hanrahan,  who  has  engineered 
the  entire  project  smce  last  September  and  who  still  is  at  the  head  of  all  activities, 
has  his  offices  in  the  Standard  Oil  Company's  building  in  New  York  City.  It  ib  also 
stated  by  those  who  claim  to  Imow  something  of  it  that  nothing  represented  in  that 
building  is  entirely  separate  and  distinct  from  Standard  Oil  Company's  interests. 
Deducing  from  that  premise  it  would  seem  that  considerable  substantiation  might  be 
given  the  report  that  the  oil  king  is  behind  the  proposition. 

Nine  appraisers  and  expert  accountants  are  now  at  work  in  several  mills  of  the 
State  makmg  appraisals  of  the  plants  on  which  options  have  been  secured.  Of  the 
nine  men  now  here,  six  of  them  arrived  last  Saturday  morning.  Those  who  are  now 
at  work  are:  R.  B.  Atwell,  D.  N.  Hoover,  F.  L.  Olsen,  and  S.  B.  Weatherbee,  of  the 
American  Appraisal  Company,  of  Milwaukee;  N.  M.  Jones,  of  Bangor,  Me.;  S.  D. 
Lansing,  of  Watertown,  N.  Y.;  W.  E.  Read  and  Harry  Price,  of  New  York  City:  the 
latter  two  beinff  expert  accountants.  George  F.  Hjurdy,  of  New  York  City,  is  also 
here  and  is  making  the  rounds  of  the  mills  in  company  with  John  G.  Hanrahan. 
The  men  started  their  work  of  appraisal  at  the  plant  of  the  Combined  Locks  Paper 
Company,  at  Combined  Locks.  They  will  next  go  to  Neenah  and  Menasha,  ana  it 
is  expected  that  this  phase  of  the  work  will  continue  for  about  two  weeks.  It  is  said 
that  the  salary  and  expenses  of  Mr.  Hanrahan's  party  will  aggregate  $5,000  per  week. 

As  soon  as  the  appraisers  have  completed  their  work  it  is  expected  that  a  meeting 
ol  all  the  manufacturers  interested  will  be  called  either  in  this  city  or  Milwaukee  for 
the  purpose  of  preparing  the  way  for  the  transfer  <^  their  property* 
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John  S.  Van  Nortwick,  president  of  the  Combined  Locks  Paper  Company,  has 
been  enthusiastic  over  the  merger  proposition  ahnost  since  its  inception,  and  now  i» 
one  of  the  few  men  interested  who  will  talk  concerning  the  deal.  According  to  Mr. 
Van  Nortwick,  the  statement  has  been  made  by  John  G.  Hanrahan  that  in  order  to 
perfect  the  merger  it  will  be  necessary  to  secure  control  of  mills  whose  average  daily 
capacitor  in  the  ag^egate  will  be  750  tons  of  print  paper.  This  will  necessitate  the 
merger  in  Wisconsm  of  14  i)rint  mills,  with  a  combined  capacity  of  about  650  tons, 
1  in  the  State  of  Michigan  with  a  capacity  of  60  tons,  and  4  m  Mmnesota  with  a  com- 
bined  capacity  of  170  tons.  In  order  to  keep  that  many  print  milb  in  operation^  it 
will  be  necessary  to  have  pulp  mills  making  about  850  tons  of  ground  wood  daily. 
The  pulp  mills  now  being  operated  in  connection  with  the  print  mills  on  which  the 
syndicate  is  said  to  have  options  are  turning  out  only  about  575  tons  of  ground  wood 
-daily,  which  Lb  only  slijghtly  more  than  one-naif  of  the  required  amount. 

This  fact,  coupled  with  the  fact  that  appraisers  are  known  to  have  visited  several  of 
the  pulp  nulls  in  this  vicinity,  seems  to  substantiate  the  report  that  the  syndicate  is 
sdter  not  only  the  print  miUs,  but  the  pulp  and  sulphite  plants  of  this  vicinity. 
Another  report,  sdso,  is  to  the  effect  that  before  the  meiger  is  penected  the  mills  making 
manila  and  wrapping  papers  will  be  induded.  The  project  is  likely  to  involve  as 
much  as  $20,000,000. 

Although  the  report  can  not  be  verified,  it  is  said  that  a  price  has  been  decided  upon 
for  the  purchase  of  the  plant  of  the  Menaaha  Paper  Comp^my,  the  appraisers,  after  two 
days'  work,  having  suddenly  discontinued  their  activities  at  this  mill.  The  men 
appraising  this  plant  were  N.  M.  Jones,  of  Bangor,  Me.,  and  S.  I).  Lansing,  of  Water- 
town,  N.  Y.  The  Island  Paper  Company's  plant  was  next  visiied  by  the  appraisers^ 
and ,  as  this  plant  does  not  manufacture  print  paper,  the  report  that  manila  and  wrapping 
paper  miUs  and  sulphite  plants  are  to  oe  included  in  the  syndicate  seems  again  to  be 
suDstantiated. 

Some  time  agOj  when  the  local  representative  sent  to  the  Twtper  mill  the  first  announce- 
ment of  the  possibility  of  a  print  paper  syndicate  in  the  Middle  West,  a  representative 
of  the  Kimberly-Clark  Company  informed  me  that  no  proposition  had  been  made  to 
that  company  to  become  afiuiated  with  a  syndicate,  and  that  no  such  proposition  would 
likely  be  considered.  This  same  representative  to-day  refused  to  confirm  or  deny 
the  statement  that  the  Kimberly-ClEurk  miUs  will  be  included  in  the  consolidation. 
It  was  intimated  that  if  the  right  price  is  offered  by  those  bacldng  the  syndicate  the 
mills  will  be  sold;  but  further  than  that  nothing  could  be  elicited.  There  is  every 
likelihood,  however,  that  the  print  mills  of  this  company  will  be  included,  and  the 
reported  list  of  mills  on  which  the  syndicate  people  are  said  to  have  secured  options 
includes  the  names  of  the  Kimberly-Clark  mills. 

The  mills  in  Wisconsin  on  which  options  are  said  to  have  been  secured,  including  the 
daily  capacity  of  each,  follow: 

Tomahawk  Pulp  and  Paper  Company,  Tomahawk,  12  tons  of  print,  9  tons  of  pulp. 

Combined  Locks  Paper  Company,  Combined  Locks,  70  tons  of  print,  50  tons  of  ground 
wood  pulp. 

Consolidated  Water  Power  and  Paper  Company,  Grand  Rapids,  70  tons  of  print,  84 
tons  of  pulp. 

Wiscensin  River  Paper  and  Pulp  Company,  Stevens  Point,  45  tons  of  print,  60  tone 
of  pulp. 

Dells  Paper  and  Pulp  Company,  Eau  Claire,  60  tons  of  print,  35  tons  pulp. 

Centralia  Pulp  and  Paper  Company,  Grand  Rapids,  25  tons  of  print,  18  tons  of  pulp. 

Grand  Rapids  Pulp  and  Paper  Company,  Grand  Rapids,  40  tons  of  print,  30  tons  of 

I^k  Mill,  Marinette  and  Menominee  Paper  Company,  Marinette,  30  tons  of  prints 
20  tons  of  pulp. 

Neenah  Paper  Company,  Neenah,  25  tons  of  print. 

Menasha  Paper  Company,  Menasha,  18  tons  of  print. 

Merrill  Paper  Company,  Merrill,  15  tons  of  print,  20  tons  of  pulp. 

Flambeau  Paper  Company,  Park  Falls,  20  tons  of  print,  25  tons  of  pulp. 

Edwards  Manufacturing  (Jompany,  Port  Edwards,  50  tons  of  print,  50  tons  of  pulp. 

Rhinelander  Paper  Company,  Rhinelander,  40  tons  of  print,  40  tons  of  pulp. 

The  mUls  in  Minnesota  on  which  options  are  said  to  have  been  secured  are  as  follows: 

Hennepin  Paper  Company,  Little  Falls,  25  tons  of  print,  25  tons  of  pulp. 

Itasca  Faper  Commny,  Grand  Rapids,  20  tons  of  print,  25  tons  of  pulp. 

Watab  Paper  andTuh)  Company,  Bartell,  80  tons  of  print,  50  tons  of  pulp. 

Northwestern  Paper  Company,  Cloquet,  50  tons  of  prmt,  12  tons  of  pulp. 

The  Cheboygan  Paper  Company  is  the  only  mill  in  Michigan  on  which  an  option  is 
said  to  have  "been  secured. 

Last  Friday  evening  paper  manufacturers  of  this  vicinity  were  guests  at  a  dinner  at 
Roberts's  Resort,  Menasha,  at  which  John  Strange,  of  the  Strange  Paper  Company^ 
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was  host.  After  the  dinner  an  informal  budnefis  discussion  ensued,  and  it  is  said  that 
the  proposed  merger  was  thoroughly  rehearsed.  The  principal  subject,  however,  is 
said  to  have  been  the  matter  of  acquiring  vast  pulp-wood  lands  in  Canada,  so  as  to 
insure  ample  raw  material  for  the  future  operation  of  the  mills.  Weekly  meetings  in 
the  nature  of  banquets  and  dinners  are  being  held  by  paper  manufacturers  of  late, 
indicating  that  matters  of  great  moment  are  in  the  air.  Few,  however,  will  divulge 
any  of  the  business  discussed,  and  those  who  do  talk  do  so  in  such  vague  terms  that 
an  outsider  has  a  difficult  time  getting  the  drift  of  thines.  The  meiger  now  seems 
certain,  however,  and  it  will  likely  be  but  a  short  time  longer  before  manufacturers 
generally  will  consent  to  talk  on  the  subject.  As  the  proposition  now  stands,  it  is 
doubtful  if  the  mill  owners  themselves  know  everything  connected  with  the  project. 

^  Wisconsin. 

Mr.  NoBRis.  Also  a  dispatch  in  The  Paper  Mill  of  August  31, 1907, 
headed,  **News  Merger — ^The  work  that  is  being  done  in  the  mat- 
ter— ^The  Eamberly-CTark  Company — Rumor  that  it  will  not  be  included 
in  the  new  company — ^Movements  of  interested  persons."  Among 
other  things  in  this  dispatch,  which  I  will  ask  be  prmted  in  full,  b  the 
following.    PKeads:] 

Mr.  Hanrahan  and  party  returned  Friday  from  Eau  Claire  and  Ladysmith,  where 
they  conferred  with  the  heads  of  the  paper  and  pulp  mills.  It  is  understood  that  an 
option  on  the  Dells  Paper  and  Pulp  Mill  at  Eau  Claire  and  on  the  Neenah  Paper  Com- 
pany's miU  at  Ladysmith  has  been  obtained.  *  *  *  After  remaining  in  Appleton 
a  ehort  time.  Mr.  Hanrahan  and  party  departed  for  Ashland  and  Quinnesec,  where 
they  wiU  look  over  the.  pulp  mill  and  paper  mill^  the  former  being  the  property  of  the 
Menasha  Paper  Company,  and  the  latter  of  the  Kimberly-Clark  Company. 

The  full  article  is  as  follows: 

NEWS  MBROBBr-^THB  WORK  THAT  IS  BBINO  DONE  DT  THE  MATTER— THB  KIHBBRLT 
CLARK  COMPANY— RUMOR  THAT  CT  WILL  NOT  Bl  INGLUDBD  IN  THB  NBW  OOMPANT-— 
MOVEMENTS  OF  INTERBSTBD  PERSONS. 

[Correspondenoe  of  The  Paper  Mill.) 

Appleton,  Wis.,  Augxut  19,  1907. 

When  John  G.  Hanrahan,  of  New  York,  head  of  the  prospective  print  and  pulp 
mill  merger  of  the  Middle  West,  said  to  me  yesterday  that  everything  pertaining  to 
his  work  is  progressing  satisfactorilv,  he  told  practically  all  there  was  new  to  the 
situation,  the  past  week  having  developed  nothing  that  had  not  already  been  exploited 
in  these  columns.  AU  that  Mr.  Hanrahan  would  allow  himself  to  say  on  the  subject 
of  his  activities  is  that  things  were  moving  along  satisfactorily.  But  that  was  a  lot 
for  him,  for  heretofore  he  would  not  even  consent  to  say  that  much  about  his  work. 
His  characterj^ic  reticence  is  still  conspicuous  and  all  that  is  known  of  the  contem- 
plated merger,  the  first  announcement  of  which  was  made  in  The  Paper  Mill  last 
Octob^  has  leaked  out  elsewhere. 

Mr.  Hanrahan  and  party  returned  Friday  from  Eau  Claire  and  Ladysmith,  where 
they  conferred  with  the  heads  of  the  paper  and  pulp  mills.  It  is  understood  that  an 
option  on  the  Dells  Paper  and  Pulp  Mill  at  Eau  Claire  and  on  the  Neenah  Paper  Com- 
pany's mill  at  Ladysmith  has  been  obtained.  Immediately  after  the  conference  at 
iJau  Claire,  W.  L.  Davis,  president  of  the  Dells  Company,  went  to  New  York,  and  it 
is  said  that  there  is  no  question  but  that  his  plant  will  be  included  in  the  merger. 
After  remaining  in  Appleton  a  short  time,  Mr.  Hanrahan  and  party  departed  for  Ash- 
land and  Quinnesec,  where  they  will  look  over  the  pulp  mill  and  paper  mill,  the 
former  beii^  the  property  of  the  Menasha  Paper  Company  and  the  latter  of  the  Kim- 
berly-Clark Company. 

A  report  that  can  not  be  verified  emanated  to-day  from  a  traveling  salesman,  whose 
WOTk  throws  him  in  contact  with  many  of  the  paper  manufacturers  of  this  vicinity,  to 
the  effect  that  the  big  mill  of  the  Kimberly-Clark  Company,  at  Kimberly,  will  not  be 
included  in  the  merger,  the  comi)any  agreeing  to  include  all  their  other  plants  as  far 
as  desirable,  but  refusing  to  allow  the  Kimberly  plant  to  become  affiliated.  The 
Kimberly  null,  with  a  capacity  of  120  tons,  is  practically  new  and  is  the  largest  plant 
of  its  kind  in  the  Middle  West. 

One  manufacturer  who  was  seen  a  few  days  ago  was  amused  at  the  articles  going  the 
rounds  of  some  of  the  newspapers  concerning  the  mer^r.  "Some  of  the  reports  I 
have  road  concerning  this  deal  would  lead  a  man  to  believe  that  the  merger  will  be  a 
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reality  next  week,  and  that  everything  will  be  lovely  with  the  manufacturerB  of  paper 
in  only  a  few  days.  This  is  nonsense.  If  the  merger  is  consummated,  I  venture  to  say 
the  deal  will  not  be  closed  for  at  least  another  six  months.  The  proposition  has  already 
been  hanging  fire  for  ten  months  and  it  would  be  no  surprise  to  me  to  see  it  in  statu  quo 
six  mont&  hence.  Another  amusing  feature  that  I  have  noted  is  the  amount  of  money 
involved  in  the  project.  The  first  press  dispatches  involved  only  a  matter  of  about 
110,000,000  and  now  the  figures  are  away  up  in  the  thirty  and  forty  millions,  one  report 
even  setting  the  figure  at  160,000,000." 

A  report  current  to-day  is  to  the  effect  that  the  company's  headquarters  will  be 
established  at  Neenah,  and  that  M.  H.  Ballou,  of  the  Menasha  Paper  Company,  is 
being  prominently  mentioned  as  president  of  the  new  concern.  None  of  these  rumors 
can  be  verified,  although  it  is  said  to  be  more  than  likely  that  the  main  offices  of  the 
merger  will  be  in  Appletoh  or  Neenah,  inasmuch  as  these  cities  are  centrally  located 
with  regard  to  the  paper  industry  of  Wisconsin.  The  air  is  full  of  rumors,  nowever, 
and  inasmuch  as  no  one  in  a  position  to  talk  will  either  confirm  or  deny  things  pertinent 
to  the  situation,  the  best  that  can  be  done  is  to  weigh  every  report  and  accept  as  pos- 
sible f&cta  only  those  that  look  most  reasonable. 

Wisconsin. 

Mr.  NoRRis.  Also  a  dispatch  in  The  Paper  Mill  of  September  28, 
1907,  headed  "  Print  Merger — ^It  is  said  manufacturers  will  visit  New 
York — Not  here  yet — Rumors  as  to  the  matter— Conferences  to  reach 
final  understanding." 

The  article  is  as  follows: 

PBINT  MERQEE— rr  IS  SAID  ICANUFACTURBItS  WILL  VISIT  NEW  YORK — ^NONB  YET  HERB— 
BUMORS  AS  TO  THE   MATTER — C0NVBRBNCB8  TO  REACH  FINAL  UNDBR8TANDINO. 

[Correspondenoe  of  The  Papor  MilL] 

Appleton,  Wis.,  September  tS,  1907, 
"I  am  told  that  owners  of  print,  sulphite,  and  wrapping  paper  mills  whose  plants 
have  been  visited  by  the  mer^r  people  and  their  appraisers  are  now  going  to  New 
York  one  by  one,  as  is  convenient  to  them,  and  are  naving  consultations  with  those 
back  of  the  big  deal,  with  a  view  to  coming  to  a  final  understanding,''  said  a  promi- 
nent manufacturer  to  me  to-day.  The  manufacturer  was  not  a  print-paper  mill  man, 
nor  was  he  connected  with  the  merger  proposition  in  any  way;  but  he  stated  that  he 
had  received  his  information  from  a  man  who  was  on  the  inside. 

Several  weeks  ago  your  correspondent  heard  that  this  would  be  the  method  of  pro- 
cedure, and  these  columns  at  that  time  told  of  the  likelihood  of  further  negotiations  in 
the  big  deal  being  carried  on  in  the  promoters*  offices  in  New  York  City.  As  far  as  can 
be  learned  here,  no  print-paper  manufacturer  of  this  vicinity  has  ^ne  to  New  York 
for  this  purpose  during  the  last  few  weeks,  although  some  credence  is  given  the  report 
that  eacn  man  whose  mill  is  considered  by  the  merger  will  go  to  New  York  to  either 
accept  or  reject  the  proposition.  ^^ 

Wisconsin. 

Mr.  NoRRis.  Also  a  dispatch  to  the  Paper  Trade  Journal  printed 
October  17,  1907,  headed,  ''Merger  halts— Stringency  in  the  money 
market  said  to  have  necessitated  delay — ^While  there  is  at  present 
but  little  talk  in  regard  to  the  merger,  it  is  believed  that  eventually 
it  wiU  be  consummated."  I  ask  that  all  of  that  be  put  in.  I  will 
read  one  section  of  it.     [Reads:] 

When  the  pyrometers  first  approached  the  western  paper  manufacturers  and  laid 
the  consolidation  plan  before  them  considerable  interest  was  taken  in  the  scheme, 
and  the  idea  seemed  to  meet  with  their  approval .  Many  of  the  manufacturers  believed 
that  it  offered  them  an  opportiinity  of  avoiding  the  very  serious  problem  of  a  future 
wood  supply.  It  seemed  an  easy  means  of  escape  for  those  mill  owners  who  did  not 
have  their  own  timber  lands,  and  to  whom  the  continued  scarcity  and  high  price  of 
pulp  wood  was  a  constant  menace. 

In  view  of  these  facts  the  promoters  found  very  little  difficulty  in  securing  the 
attention  of  the  manufacturers,  and  most  of  them  appeared  to  be  willing  to  dispose 
of  their  plants. 

A  list  of  the  mills  to  be  included  in  the  combination  was  finally  prepared,  then  east- 
om  experts  were  engaged  to  appraise  the  different  properties.  This  work  was'  fol- 
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lowed  by  the  securing  of  options  on  the  various  plants  a  short  time  ago,  and  since 
that  time  very  little  has  been  learned  r^^arding  the  merger.  A  paper  man  who  is 
connected  in  a  business  way  with  some  oi  theimlls  on  which  options  have  been  ob- 
tained^ in  speaking  of  the  merger,  said:  "I  am  in  close  touch  witn  both  sides  of  the 
proposition,  and  in  my  opinion  the  chances  are  just  about  even  for  and  asainst  the 
ultimate  success  of  the  wnole  scheme,  'the  manufacturers  don't  seem  to  oe  taking 
as  much  interest  in  the  plan  as  tiiey  did  previously — at  least  none  of  them  are  wonry- 
ing  about  it  one  way  or  me  other.  They  are  ^ing  ahead  with  their  business,  makine 
contracts  for  raw  materials,  etc.,  and  accepting  new  business  just  as  if  nothing  had 
occurred.  *  *  *  I  think  the  money  stringency  has  interfered  with  the  plans 
of  the  promoters." 

The  Chaibman.  You  will  put  in  that  entire  article  I 
Mr.  NoRBis.  Yes;  I  ask  for  the  entire  article. 
(The  article  is  as  follows:) 

MBBOER  HAi;rS — STBINOBNCT  IN  THE  MONEY  ICARKET  SAID  TO  HAVE  NECESSITATED 
DELAY — WHILE  THERE  IS  AT  PRESENT  BUT  LITTLB  TALE  IN  REGARD  TO  THE  liEEQBB, 
IT  IS  BELIEVED  THAT  EVENTUALLY  FT  WILL  BB  CONSUMMATED. 

[From  our  regalax  oonespoDdent.] 

Chicago,  October  15, 1907, 

Very  little  has  been  heard  of  late  in  the  trade  regarding  the  proposed  merger  of  the 
western  ndlls.  The  general  interest  aroused  some  months  ago  when  it  became  known 
that  a  plan  was  being  considered  to  consolidate  a  laige  number  of  the  mills  in  Mich« 
igan,  Wisconsin,  and  Minnesota  into  one  laree  company  has  graduaUy  disapoeared, 
and  it  is  now  believed  in  weU-informed  circles  that  the  scheme  has  fallen  through 
or  that  the  diances  are  few  for  its  ever  becoming  a  reality. 

The  plan  as  first  outlined  was  to  bring  under  one  heaa  all  the  news,  fiber,  ground- 
wood,  and  sulphite  mills  in  the  three  States  already  mentioned.  This  would  have 
meant  the  consolidation  of  about  20  mills  in  the  northwestern  paper  industry.  Most 
of  the  mills  formerly  identified  with  the  old  General  Paper  Company,  it  is  said,  were 
to  be  included  in  the  new  combination.  The  preliminary  work  in  connection  with 
the  merger  has  been  carried  out  by  John  G.  Hanrahan,  a  well-known  promoter  of 
New  York,  under  whose  direction  the  plan  of  merging  the  different  properties  was 
to  be  completed. 

When  tne  promoters  first  approached  the  western  paper  manu&cturers  and  laid 
the  consolidation  before  them  considerable  interest  was  taken  in  the  scheme^  and 
the  idea  seemed  to  meet  with  their  approval.  Many  of  the  manufacturers  believed 
that  it  offered  them  an  opoprtunity  of  avoiding  the  very  serious  problem  of  a  future 
wood  supply.  It  seemed  an  easy  means  of  escape  for  those  mill  owners  who  did  not 
have  their  own  timber  lands,  and  to  whom  the  continued  scarcity  and  high  price  of 
pulp  wood  was  a  constant  menace. 

In  view  of  these  facts  the  promoters  foimd  very  little  difficulty  in  securing  the  atten- 
tion of  the  manufacturers,  and  most  of  them  appeared  to  be  willing  to  dispose  of  their 
plants. 

A  list  of  the  mills  to  be  included  in  the  combination  was  finally  prepared,  then 
eastern  experts  were  engaeed  to  appraise  the  different  properties.  This  work  was 
followed  by  the  securing  of  options  on  the  various  plants  a  snort  time  ago,  and  since 
that  time  very  little  hs^  been  learned  r^;arding  the  merger.  A  paper  man  who  is 
connected  in  a  business  way  with  some  of  the  mills  on  wmch  options  have  been  ob- 
tained, in  speaking  of  the  merger,  said:  '^  I  am  in  close  touch  with  both  sides  of  the 
proposition,  and  in  my  opinion  the  chances  are  just  about  even  for  and  aeainst  the 
ultimate  success  of  the  wnole  scheme.  The  manufacturers  don't  seem  to  be  taking 
as  much  interest  in  the  plan  as  they  did  previously — at  least  none  of  them  are  worry- 
ing about  it  one  way  or  the  other.  They  are  ^ing  ahead  with  their  business,  making 
contracts  for  raw  materials,  etc.,  and  accepting  new  business  just  as  if  nothing  had 
occurred.  The  plan  for  merging  the  mills  was  a  good  one.  AH  of  them  were  to  be 
taken  over  on  a  cash  basis  practically,  and  there  was  to  be  no  watering  of  stock,  neither 
would  any  antiquated  mills  be  accepted.  I  think  the  money  stringency  has  interfered 
with  the  plans  of  the  promoters.' - 

M. 

Mr.  NoBRis.  There  is  also  a  dispatch — ^I  am  not  clear  whether  this 
is  in  The  Paper  Mill  or  the  Paper  Trade  Journal,  headed,  ''General 
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Paper  Company,  Appleton,  Wis.,  November  4, 1907."    It  is  evidently 
The  Paper  Mill.    [Keads :] 

A  meeting  of  the  General  Paper  Cbmpanjr,  which  concern's  buiineaB  will  not  be 
entirely  wound  up  lor  at  leait  six,  and  poaoibly  twelve,  months  longer,  was  held  last 
Saturday  in  Milwaukee. 

This  article  is  dated  November  4, 1907.  The  concern  was  dissolved 
by  order  of  the  court  May  14,  1906;  tJiat  is,  the  order  was  entered  at 
that  time.     [Continues  reading:] 

A  meeting  of  the  General  Paper  Company,  which  concern's  business  will  not  be 
entirely  wound  up  for  at  least  six,  and  possibly  twelve,  months  longer,  was  held  last 
Saturday  in  Milwaukee.  Little  could  be  learned  here  concerning  the  purpose  of  the 
meeting,  except  that  of  the  readjustment  of  some  of  the  contract  prices.  L.  M.  Alex* 
ander  declared  after  the  meeting  that  the  principal  subject  discussed  was  that  pertain* 
ing  to  the  recently  o^nized  Wisconsin  Valley  Improvement  Company.  Among  those 
present  were:  J.  A.  Kimberly,  George  M.  Whiting,  A.  M.  Pride,  A.  C.  Bossard,  M.  H. 
Ballou,  B.  F.  Nelson,  0. 1.  McNair,  and  E.  P.  Sherry. 

I  do  not  want  to  be  positive,  but  I  think  Mr.  Gteorge  M.  Whiting  is 
the  gentleman  who,  immediately  following  the  entry  of  the  order  of 
dissolution,  made  the  announcement  that  the  newspaper  publishers 
would  be  made  to  sufPer  for  their  performance  in  brmging  about  the 
dissolution  of  that  company. 

Mr.  Sims.  Does  that  refer  to  the  General  Paper  Company? 

Mr.  NoBRis.  That  refers  to  the  General  Paper  Company:  and  I 
also  call  attention  to  the  fact  that  the  mills  which  formerly  com- 
prised the  Greneral  Paper  Company  and  which  had  contracts  extending 
after  the  date  of  dissolution  have  since  acted  in  concert  in  renewing 
contracts. 

Mr.  Stafford.  Will  you  kindly  specify  as  to  how  they  acted  in 
concert? 

Mr.  NoRRis.  In  that  they  have  negotiated  jointly  for  contracts 
with  the  Scripps-McRae  League  for  paper  and  suppUes,  wherein  a 
number  of  mills  have  individually  contracted  for  the  paper  supply  of 
individual  papers,  but  in  making  the  negotiations  have  acted  jointly 
and  in  violation  of  the  prohibition  of  the  United  States  court. 

Mr.  Stafford.  I  understand  that  the  output  of  some  of  the  mills 
was  not  sufficient  to  supply  the  demand  of  the  Scripps-McRae  League 
and  that  therefore  they  acted  jointly  or  by  some  otner  means 

Mr.  NoRRis.  The  Scripps-McRae  League  represents  a  large  number 
of  newspapers  in  various  cities,  some  of  which  might  be  nearer  to  one 
mill  than  another;  but  that  individual  contracts  have  been  made  with 
the  different  mills  between  individual  mills  and  individual  papers  to 
apparently  avoid  the  prohibitions  of  that  order  of  the  United  States 
court. 

Mr.  Stafford.  Do  I  understand  you  to  say  that  the  Scripps- 
McRae  people  let  a  single  contract  to  one  concern  or  a  number  of 
concerns  for  furnishing  them  paper  for  the  various  newspapers? 

Mr.  NoRRis.  The  Scripps-M!cRae  League  had  a  lump  contract  with 
the  General  Paper  Company,  which  provided  for  a  readjustment,  and 
that  readjustment  has  oeen  made  smce  the  order  of  prohibition  was 
made  eflfective. 

Mr.  Stafford.  What  do  you  mean  by  readjustment? 

Mr.  NoRRis.  That  a  readjustment  as  to  pnce  provided  for  in  the 
original  contract  has  been  made  since. 

Mr.  Stafford.  Will  you  kindly  explain  the  term  readjustment! 
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Mr.  NoBsis.  A  readjustment  as  to  price. 

Mr.  Stafford.  During  the  contract  period  or  as  to  a  new  period  I 

Mr.  NoBBis.  As  to  a  period  subsequent  to  that  order,  but  part  of 
the  five  years. 

Mr.  Staffobd.  Was  it  in  its  terms  similar  to  that  which  the  New 
York  'nmes  has  with  the  International  Paper  Company? 

Mr.  NoRBis.  I  have  not  seen  the  contract;  I  do  not  Imow;  I  imder- 
stand  that  a  readjustment 

Mr.  Stafford.  Was  this  the  readjustment  described  at  the  first 
hearing? 

Mr.  NoRRis.  No;  not  according  to  my  imderstanding.  It  is  similar 
to  that  which  yarious  other  newspapers  have  with  other  companies 
providing  for  a  readjustment  every  year  or  every  two  years,  based 
upon  market  quotations  at  those  tmies.  I  also  submit  a  copy  of  an 
article  printed 

Mr.  Stafford.  So^  as  I  imderstand,  the  contract  period  has  not 
expired  of  the  origmal  contract  which  was  entered  into  between 
Scripps-McRae  and  the  General  Paper  Company! 

MI.  NoRRis.  That  is  mv  imderstanding. 

I  also  submit  a  dispatch  printed  in  the  Paper  Mill  imder  the  head- 
ing, "Appleton,  Wis..  November  24,  1907."  It  is  headed  "The 
western  print  merger."  In  the  article  it  is  stated  that  "Mr.  Han- 
rahan,  or  New  York,  and  Henry  B.  Dean,  of  Providence,  R.  I., 
returned  yesterday,  alter  spending  two  days  at  Wausau  in  conference 
with  Wisconsin  River  Valley  paper-mill  men  concerning  the  proposed 
print-paper  mill  merger.  Neitner  will  state  what  success  was  met 
with  at  Wausau  or  if  anv  progress  was  made/' 

CThe  article  in  full  follows:) 

TEB  WESTERN  PRINT  MERGER. 
(Corfetpondenoe  of  The  Paper  MiU.] 

Appleton,  Wis.,  November  t4,  i907. 

John  G.  Hanrahan,  of  New  York,  and  Henry  B.  Dean,  of  Providence,  R.  I.,  returned 
yesterday,  after  spending  two  days  at  Wausau  in  conference  with  Wisconsin  River 
Valley  pap^vmill  men  concerning  the  proposed  print  paper  mill  meiger.  Neither 
will  state  what  success  was  met  with  at  Wausau  or  if  any  progress  was  made. 

Your  correspondent  interviewed,  or,  rather,  endeavored  to  interview,  both  gen- 
tlemen upon  their  return  to  Appleton,  but  each  would  talk  on  almost  everything  out 
papar-mill  affairs.  Mr.  Hanranan  was  one  of  the  rooters  at  the  Lawrence  University- 
Beloit  football  game  last  Saturday.  I  met  him  immediatdy  after  the  same,  and  this 
was  the  good-natured  greeting  I  got:  "If  you'll  agree  not  to  talk  shop,  I'll  consent  to 
let  vou  walk  downtown  with  me/' 

None  of  the  manufacturers  here  will  talk  concerning  the  situation.  In  fact,  I  have 
yet  to  meet  a  single  one  who  does  not  deny  that  he  knows  of  any  new  developments. 
ManuftM^turere,  like  correspondents,  seem  at  this  time  to  be  completely  at  sea  as  to 
the  activities  of  those  behind  the  projected  merger.  It  is  doubtful,  however,  that 
anything  material  has  been  accomplished  since  the  retiun  of  the  promoters  from  the 
East.  Only  one  manu&tcturer  can  be  found  in  this  vicinity  who  expresses  the  belief 
that  the  merger  will  be  consmnmated,  although  it  does  not  seem  tlmt  the  promoters 
would  spend  so  much  time  and  money  on  a  project  that  is  unfavorable  to  the  mill 
owners.  Mr.  Hanrahan  declared  yesterday  that  he  does  not  expect  to  remain  in 
Appleton  more  than  a  few  days  longer,  and  this  remark  is  taken  to  indicate  that  the 
matter  will  either  be  advanced  or  abandoned  within  the  near  future. 

Wisconsin. 

Mr.  NoRBis.  Also  a  dispatch  printed  in  the  Paper  Mill  under  date 
of  February  12,  1908,  headed,  "Hanrahan  'on  the  go/    New  Yorker 
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suspected  to  be  again  at  work  tiying  to  bring  about  a  merger  of 
northwestern  print-paper  mills."  • 

Mr.  Staffobd.  What  date  is  that  I 

Mr.  NoBRis.  February  12,  1908. 

Mr.  Stafford.  Then,  do  you  claim  that  Mr.  Hanrahan  was  suc- 
cessful in  having^  a  merger  or  combination  of  the  northwestern  mills? 

Mr.  NoBBis.  Do  I  claim  that  he  has  beent 

Mr.  Stafford.  Up  to  February,  1908,  the  date  of  the  article  which 
you  are  just  now  reading? 

Mr.  NoRRis.  I  am  putting  in  the  article  just  for  exactly  what  it 
is  worth,  merely  for  tne  possible  illumination  or  nonillumination,  and 
that  it  may  go  to  the  committee  upon  this  subject  in  so  far  as  it  may 
enable  the  committee  to  make  further  inquiries  and  to  obtain  the 
fullest  information  imder  the  terms  of  the  resolution. 

Mr.  Stafford.  I  will  repeat  the  question.  Do  you  claim  that 
there  has  been  a  combination  of  the  northwestern  miUs  effected  up 
to  the  present  time,  since  the  dissolution  of  the  Greneral  Paper 
Company? 

Mr.  NoBBis.  We  do  not  claim  that  there  has  been  a  merger  into  or 
under  one  ownership,  but  we  do  claim  that  all  of  these  conferences 
and  all  of  these  arrangements  and  price  increases  and  exposures  of 
books  haye  been  in  violation  of  the  order  of  court  in  so  far  as  that 
order  of  court  prohibited  them  from  acting  in  concert  with  respect  to 
prices  or  with  respect  to  other  matters  relating  to  output,  and  that 
to  the  extent  that  they  have  been  in  conference,  to  the  extent  that 
they  have  been  having  meetings,  to  the  extent  that  they  have  been 
giving  information,  that  for  the  period  during  which  that  has  been 
going  on  they  have  been  substantially  in  a  combination  wherein  and 
whereby  they  do  actually  fix  prices  or  arrange  between  themselves  to 
raise  prices,  and  thereby  affect  consumers. 

Mr.  Stafford.  Even  though  this  purported  mercer  into  one  com- 
bination,^ referred  to  in  the  prior  article,  which  Wt.  Hanrahan  was 
engaged  in,  was  not  consummated? 

Sir.  NoRRis.  We  do  not  allege  that  it  was  consimimated,  nor  do  we 
even  allege  that  it  was  seriously  intended  to  be  consummated,  though 
we  may  beUeve  that.  We  do  say  that  even  if  it  were  window  dresseo-— 
that  is,  setting  up  scenery  behinch the  combination  where  the  gentlemen 
were  acting  in  concert  to  boost  prices — that  it  would  be  an  extremely 
substantial  investment  on  the  part  of  those  mill  owners,  even  though 
it  was  a  pure  dummy  performance  from  beginning  to  end,  to  the  extent 
that  it  brought  them  all  together,  to  the  extent  that  it  procured  har- 
mony, to  the  extent  that  it  established  prices  which  they  all  respected, 
and  imder  which  it  trusted  appraisers  to  go  into  their  books  and  see 
what  the  results  were.  It  was  measurably  a  plan  whereby  good  faith 
between  these  people  was  being  enforcedf,  and  whereby  the  receipts 
from  the  product  of  the  paper  mills,  the  output  for  the  particular 
period,  could  be  watched. 

The  Chairman.  Well,  if  you  claim  that  those  acts  were  in  viola- 
tion of 

Mr.  NoRRis.  What  is  that? 

The  Chairman.  If  you  claim  that  these  acts  were  in  violation  of 
the  decree  of  the  court,  has  the  matter  been  called  to  the  attention 
of  the  Department  of  Justice? 

Mr.  NoRRis.  Yes,  sir. 
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The  Chairman.  I  assume,  although  I  do  not  know,  that  under 
the  decree  of  court  the  court  has  power  to  punish  a  violation  of  the 
decree  by  summaiy  process! 

Mr.  NoRRis.  So  do  I. 

The  Chairman.  That  is  a  right  that  has  not  been  taken  away  from 
the  court  either  by  the  President  or  Congress. 

Mr.  Miller.  Are  you  speaking  for  bowii 

The  Chairman.  I  am  referring  to  the  recent  message  and  the 
action  of  Congress.  Has  the  court  been  appealed  to  by  the  Depart- 
ment of  Justice  to  punish  the  alleged  violation  of  the  decree. or  the 
court? 

Mr.  NoRRis.  Not  to  my  knowledge,  but  I  believe  not.  You 
understand  that  we  are  not  the  keepers  of  the  Department  of  Justice. 

The  Chairman.  No;  I  imderstand  that  thoroughly.  I  am  just 
asking  for  information. 

Mr.  Sims.  Mr.  Norris,  let  me  ask  you  in  that  connection:  I  under- 
stand that  it  is  your  insistence  that  some  kind  of  an  arrangement  or 
understanding  has  been  arrived  at  by  those  paper  makers  which  in 
effect  and  in  result  is  what  would  be  expected  ox  a  formal  agreement 
or  merger  or  common  ownership  in  nxing  prices  and  preventing 
competition? 

Mr.  NoRRis.  Substantially. 

The  Chairman.  I  take  it  you  do  not  question  the  right  of  these 
mills  to  merge  into  a  new  corporation,  if  tney  wish  to,  in  conformity 
with  the  provisions  of  the  law,  so  far  as  that  is  concerned? 

Mr.  NoRRis.  Are  you  asking  me  for  a  legal  opinion?  I  am  not  a 
lawyer. 

Tjie  Chairman.  Well,  your  opinion  on  that  is  worth  as  much  as 
the  opinion  of  most  lawyers  on  the  question. 

Mr.  NoRRis.  I  should  say  that  there  might  be  a  serious  question 
of  the  right  of  twenty  or  more  mills  to  meet  together  to  concert  a 
plan  whereby  they  should  all  be  consolidated  into  one  concern.  ^  I 
think  there  is  a  question.  I  do  not  pretend  to  make  any  positive 
statement  about  it. 

The  Chairman.  What  I  mean  is,  I  judge  from  what  you  said  you 
do  not  question  the  right  of  a  corporation  to  purchase  all  of  these 
mills.     1  am  not  endeavoring  to  pass  any  opimon  upon  the  subject. 

Mr.  NoRRis.  I  understand. 

The  Chairman.  But  your  contention  is,  as  I  imderstand  it,  that  that 
was  not  what  was  being  done? 

Mr.  NoRRis.  That  that  was  not  what  had  been  done  up  to  this 
time,  and  that  what  has  been  done  has  been  an  action  in  concert  or 
harmonv  of  all  these  mills,  and  cooperation  whereby  they  have  sub- 
stantially fixed  prices. 

The  Chairman.  Suppose,  on  the  contrary,  Mr.  Hanrahan  was 
proposing  to  organize  a  corporation  for  the  purpose  of  endeavoring 
to  purchase  these  western  mills,  and  in  pursuance  of  that  asked  ana 
received  permission  to  examine  their  books  and  their  plants,  would 
you  claim  that  there  was  anything  improper  so  far  as  the  mills  were 
concerned  in  permitting  it  to  be  done? 

Mr.  NoRRis.  I  woula  present  the  view  that  Mr.  Hanrahan  had  a 

ferfect  right  to  go  and  buy  twenty  mills  if  he  wanted  to.     The  point 
make  is  that  the  owners  of  twenty  mills  have  no  right  to  act  in 
concert  in  a  period  of  nine  months  and  raise  the  prices  and  do  other 
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things  to  the  injury  or  detriment  of  paper  consumers  while  such 
negotiations  are  pending  by  them  either  mdividually  or  collectively 
with  Mr.  Hanrahan. 

The  Chairman.  I  understand;  all  I  wanted  to  do  was  to  get  your 
point  of  view  as  to  the  facts  as  they  develop. 

(The  article  referred  to  follows:) 

HANRAHAN  "ON  THB  GO*' — NEW  YORKER  SUSPECTED  TO  BE  AGAIN  AT  WORK  TRYING 
TO  BRING  ABOUT  A  MERGER  OF  NORTHWESTERN  PRINT  PAPER  MILLS. 

(Correspondence  of  The  Paper  Mill.] 

Appleton,  Wis.,  February  It,  1908. 

In.  out,  and  in  again  has  been  the  programme  of  John  Hanrahan,  of  New  York,  dur- 
ing the  last  four  days.  Mr.  Hanrahan  is  here  to  resume  his  work  in  connection  with 
the  prospective  print  paper  mill  merger. 

Last  Thursday  Mr.  Hanrahan  came  as  far  north  as  Appleton  Junction,  where  he 
changed  cars,  and  switched  his  coiurse  toward  the  Wisconsin  Valley  district.  The  next 
heardf  of  him  was  at  Wausau,  where  for  two  days  he  held  conferences  with  Wisconsin 
Kiver  paper  manufacturers.  On  Saturday  afternoon  he  arrived  in  Appleton,  remained 
here  long  enough  to  say  ''hello"  to  some  of  his  friends,  eat  a  meal  or  two,  and  then 
departed  for  Eau  Claire,  where  he  spent  Sunday  in  conference  with  the  members  of  the 
Dells  Paper  Company.  Monday  afternoon  he  returned  to  Appleton,  and  presumably 
he  will  remain  here  for  some  time,  going  away  from  here  only  long  enough  n-om  time  to 
time  to  visit  manufacturers  in  other  nearby  cities  of  the  Fox  River  Valley. 

**  I'm  ready  to  talk  on  anything  but  merger,"  said  tiie  genial  New  Yorker  to  the  rep- 
resentative of  The  Paper  Mill.  And  he  meant  every  word  he  said,  for  it  was  impos- 
sible to  get  a  scrap  of  information  out  of  him  concerning  the  proposed  syndicate. 

A  manufacturer  here,  iiowever,  who  refuses  to  allow  nis  name  to  be  used,  said  to  me 
that  he  really  believed  the  deal  would  now  be  a  go.  He  stated  that  since  the  money 
market  has  brightened  and  things  industrially  have  sort  of  resumed  their  former 
activity  print-paper  mill  merger  talk  is  more  appropriate.  When  Mr.  Hanrahan  and 
Mr.  Dean  departed  from  Appleton  last  December,  Portly  after  the  panic  struck  the 
coimtry,  things  looked  dubious  for  the  consummation  of  the  projected  enterprise. 

It  would  at  that  time  have  been  utterly  impossible  to  finance  so  vast  a  deal  as  this. 
Since  then,  however,  conditions  have  improved,  and  the  presence  of  Mr.  Hanrahan 
now  would  seem  to  indicate  that  there  will  be  ''something  doine''  in  the  near  future. 
He  is  busier  than  ever  before,  has  more  conferences  locally,  and  literally  hangs  on  the 
long-distance  wires. 

Wisconsin. 

Mr.  NoBBis.  I  will  next  proceed  to  the  presentation  of  reports 
relating  to  the  manila  and  fioer  combination.  I  have  a  report  from 
the  Paper  Mill  of  March  21,  1907,  copy  of  which  I  will  give  to  the 
stenographer,  headed,  ''Prices  higher.  Manila  and  fiber  papers  are 
again  advanced.  Raw  material  scarce.  Manila  grades  go  up  $3 
a  ton,  and  No.  1  and  extra  fiber  grades  $2  a  ton.'* 

The  full  article  follows: 

PBICES  mOHBR — ^MANILA  AND  FIBER  PAPERS  ARE  AGAIN  ADVANCED — RAW  MATERIAL 
SCARCE — ^BCANILA  GRADES  GO  UP  $3  A  TON  AND  NO.  1  AND  EXTRA  FIBER  GRADES  |2 
A  TON, 

The  manufacturers  of  manila  and  fiber  papers  have  advanced  prices,  manila  grades 
^in^  up  $3  a  ton  and  No.  1  and  extra  fiber  |2  a  ton.  It  is  also  saia  that  in  all  probabil- 
ity there  will  be  a  further  advance  in  a  short  time. 

Manufacturers  explain  that  the  price  of  wood  has  advanced  so  much  and  there  is 
such  difficulty  in  securing  an  adequate  supply  of  it  even  at  the  high  prices  that  they 
are  compellea  to  get  more  for  their  paper. 

Mr.  NoRRis.  Also  a  dispatch  from  Chicago  dated  August  1,  1907 
to  The  Paper  Mill,  stating  that  No.  1  and  No.  2  dry  and  water  fin- 
ished fiber  paper  and  butcners'  manilas  have  been  increased. 
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The  item  folIowB: 

ADVANCES — THB  WESTERN  MILLS  PUSH  PRICBB  UP— THE  GRADES  AFFECTBI>— NO.  1  ANB 
NO.  2  DRY  AND  WATER  FINISHED  FIBERS  AND  BUTCHERS'  MANILA  INCRBA8BD  Of 
YALUB. 

[By  telegraph  to  The  Paper  MilL] 

Chicago,  August  1, 1907. 
The  western  mills  have  advanced  dry  and  water  finished  fiber  paper  and  Noe.  1  and 
2  butchers'  manilas  20  cents  a  hundredweight,  the  higher  schedule  being  effective  at 
once. 

F. 

Mr.  NoREis.  Also  a  statement  in  The  Paper  Mill  of  August  24. 1907, 
wherein  it  sets  forth  that  the  eastern  mamla  manufacturers  aavance 
prices  $4  a  ton  to  make  figures  uniform  with  those  in  the  West. 

The  article  follows: 

PRICES   ADVANCBD — EASTERN   MANILA   MANT7FACTURBR8   ADVANCE    PRICES   |4   A  TOM 
TO  MAKE  FIGURES  UNIFORM  WITH  THOSE  IN  THE   WEST. 

At  a  meeting  of  the  wrapping  and  manila  paper  manufacturers  held  in  New  York 
this  week  it  was  decided  to  advance  manila  graaes  |4  a  ton  in  order  to  equalize  prices 
with  those  now  prevailing  in  the  West,  the  western  prices  having  been  temporarily 
above  those  of  the  East.    These  new  prices  are  effective  at  once. 

Bag  papers  were  not  advanced,  and  the  prices  fixed  as  of  July  1  remain  unchanged. 

Mr.  NoRRis.  It  is  not  necessary  to  give  the  data  relating  to  the 
fiber  and  manila  associations  contained  m  the  letter  of  Mr.  Ridder  to 
the  Attorney-General,  which  was  extremely  detailed  and  labored 

The  Chaibman.  No;  that  is  in  the  record. 

Mr.  NoRRis.  I  merely  refer  to  it  in  connection  with  this  matter. 

Mr.  Stafford.  Can  you  state  generally  in  what  part  of  the  coimtry 
the  manila  and  fiber  paper  is  miule? 

Mr.  NoBRis.  I  understand  it  is  made  East  and  West. 

Mr.  Stafford.  As  to  the  proportion  of  output,  whether  the  East 
manufactures  a  great  deal  more  than  the  West? 

Mr.  NoRRis.  fhave  never  had  any  reason  for  looking  into  manila 
and  fiber  except  in  so  far  as  this  paper  raise  directed  attention  to  the 
actions  of  that  combination  and  tne  possible  eflfect  of  that  combi- 
nation and  its  increase  in  prices  upon  news-print  paper  mills,  because 
there  were  in  that  organization  ten  or  twelve  mills  which  under  ordi- 
nary conditions,  with  a  large  demand  for  news,  would  ordinarily 
make  news-print  p&P^r,  and  to  that  extent  reUeve  the  tension  on 
other  news  mills.  That  was  incidentally  touched  upon  this  morn- 
ing in  the  letter  from  Mr.  Scrimgeour. 

The  Chairman.  What  is  the  meaning  of  that  term,  manila  and 
fiber? 

Mr.  NoRRis.  Wrapping  paper.    I  am  very  raw  on  that  subject. 

The  Chairman,   lou  are  not  very  much  of  an  expert  on  that? 

Mr.  NoRRis.  I  do  not  profess  to  oe  an  expert  on  anvthing. 

The  Chairman.  Well,  1  would  not  agree  with  you  aoout  that. 

Mr.  NoRRis.  That  is  very  kind  of  you. 

The  Chairman.  I  do  not  know  anything  about  it.  I  just  won- 
dered whether  the  fiber  had  anything  to  do  with  the  name  of  the 
product  or  whether  the  name 

Mr.  NoRRis.  My  understanding^  that  it  is  wrapping  paper  made 
from  fiber;  and  the  manila  paper  is  wrapping  paper  made  from 
manila. 
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Mr.  MiLLBB.  Is  it  true  that  the  Department  of  Justice  is  inquiring 
into  that  combination? 

Mr.  NoRRis.  It  is,  in  New  York;  and  it  has  the  record  of  the  pro- 
ceedings of  nine  meetings  of  that  organization,  and  it  has  called  for 
the  books  of  the  various  companies  which  participated  in  those 
meetings. 

Mr.  MnxEB.  That  is  the  Federal  grand  jury  I 

Mr.  NoRRis.  That  is  the  Federal  grand  jury. 

The  Chaibman.  I  understood  you  to  say  you  were  going  to  lay 
those  records  before  us;  does  that  come  later? 

Mr.  NoRBis.  The  records  of  the 

The  Chairman.  Manila  and  Fiber  Association;  these  nine  meet- 
ings? 

Mr.  NoRRis.  I  would  not  like  at  this  time 

The  Chairman.  We  do  not  wish  to  interfere  with  the  proceedings 
over  there,  if  that  is  what  you  have  reference  to. 

Mr.  NoRRis.  I  mean  I  have  an  impression  that  the  gentlemen  who 
are  being  investigated  are  extremely  anxious  to  ascertain  the  charac- 
ter of  the  information  which  has  been  lodged  with  the  Federal  grand 
jury,  and  I  do  not  care  to — and  I  assume  that  the  committee  would 
not  want  to— do  anything  which  woidd  in  any  maimer  affect  that. 

I  also  submit  a  letter  sent  to  the  paper  committee  from  Houston, 
Tex.,  quoting  a  letter  of  January  8,  1908,  as  follows,  purporting  to  be 
from  a  mill  in  the  fiber  and  manila  combination — ^when  I  say  fiber  and 
manila  combination  I  should  revise  that  statement;  from  a  mill  in  a 
combine,  I  am  not  certain  whether  it  is  that  combination  or  some 
other  combination.    TKe  matter  referred  to  is  as  follows  [readsl*. 

We  will  protect  your  shipments  against  decline  of  western  mills  for  sixty  days. 
In  this  connection  we  beg  to  state  that  you  need  have  no  hesitancy  in  placing  business 


with  us.  as  up  to  the  present  time  approximately  16,000  tons  of  paper  have  been  taken 
out  of  the  western  market,  and  this  curtailing  of  production  will  continue  whenever 
necessary. 

Mr.  Stafford.  Who  is  that  from? 

Mr.  NoRRis.  MamioUa  Paper  Company,  Houston,  Tex. 

The  Chairman.  Who  did  they  speak  for,  anybody  except  them- 
selves? 

Mr.  NoRRis.  I  do  not  know;  we  simply  have  it.  I  also  submit  a 
copy  of  the  trade  customs,  adopted  by  the  book-paper  makers, 
prmted  in  The  Editor  and  Publisher,  November  17,  1906,  purporting 
to  give  the  regulations — these  are  merely  valuable  in  establishing 
uniiormity  among  all  book  and  paper  houses  in  providing  for  discoimts 
and  charges  and  merely  incidents  m  a  general  imderstanding  or  agree- 
ment among  manufacturers. 

The  article  referred  to  follows: 

The  list  of  rules  issued  by  the  manufactiu'ersfor  the  fniidsuice  of  prospective  buyers, 
and  dated  November  13  last,  is  as  follows: 

To  the  Trade: 

The  following  **Trade  Customs,"  going  into  effect  to-day,  are  respectfully  called  to 
your  attention: 

1.  Terms  of  all  sales  shall  be  on  a  basis  of  cash  in  thirty  days,  less  3  per  cent. 

2.  Minimum  basis  of  weight  for  standard  papers  shall  be  as  fdlows:  Machine  finished 
24  by  38 — 40  pounds  to  500  sheets-  super  calendered  24  by  38 — 45  pounds  to  500  sheets; 
for  fighter  weight  papers  an  additional  charge  to  be  made  according  to  weight,  aa 
followa: 
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On  machme-finished  psper  for  each  pound  cut  below  24  by  38—40  i)0und8  to  500 
sheets,  to  and  including  24  by  38—80  pounds  to  500  sheets,  5  cents  per  100  pounds 
additionfd. 

For  each  pound  cut  below  24  by  38--30  pounds  to  500  sheets,  10  cents  per  100  pounds 
additional. 

On  super  calendered  paper  for  each  pound  cut  below  24  by  38 — 45  pounds  to  500 
sheets,  to  and  including  24  by  38—35  pounds  to  500  sheets,  5  cents  per  100  pounds 
additional. 

For  each  pound  cut  below  24  by  38—35  pounds  to  500  sheets,  10  cents  per  100  pounds 
additional. 

3.  In  all  cases,  on  both  sheet  and  roll  ordeis,  wrappers  and  twine  shall  be  charged 
at  the  price  of  the  paper. 

4.  KoUb  shall  be  charged  at  the  gross  weight,  including  cores. 

5.  No  printed  waste  shall  be  returned  and  no  paper  taken  back  unless  damaged 
before  delivery;  and  in  case  customer  desires  to  make  claim  for  damaged  paper  same 
must  be  reported  immediately  to  the  manufacturer,  in  order  that  the  paper  may  be 
inspected  before  it  has  been  printed. 

6.  In  billing  paper  no  allowance  shall  be  made  for  waste. 

7.  Manufacturers  shall  bear  the  cost  of  freight  on  cores,  heads,  and  rods  returned. 

8.  When  cores  are  returned  no  allowance  shall  be  made  for  paper  remaining  on 
same  except  that  allowance  may  be  made  for  clean  white  waste  at  market  price  for 
such  waste. 

9.  Customers  shall  be  credited  with  the  net  weight  of  cores  returned,  stripped,  at 
the  full  selling  price  of  the  paper. 

10.  The  average  variation  in  the  nominal  weight  shall  not  exceed  4  per  cent  above 
or  below  the  ordered  weight,  paper  within  this  range  to  constitute  a  g(x>d  delivery. 

11.  Paper  shall  be  billed  at  the  ordered  weight,  no  allowance  to  be  made  by  manu- 
fatcturer  unless  variation  is  in  excess  of  4  per  cent. 

12.  No  paper  shall  be  made  one  weight  and  stenciled  another. 

13.  Paper  must  be  marked  by  the  manufacturer  the  ream  weight  ordered,  and  there 
shall  be  no  evasion  by  substituting  letters  or  symbols  for  figures. 

14.  The  base  selling  price  shall  be  for  paper  put  up  in  roQs  without  heads  and  rods, 
and  sheet  paper  put  up  in  bundles  soft  sold. 

15.  For  paper  nnished  in  any  manner  except  as  specified  in  Article  14,  additional 
charges  shall  DO  made  as  follows: 

If  finished  flat  in  skeleton  frames,  not  less  than  10  cents  per  100  pounds  shall'  be 
added  to  the  base  selling  price. 

If  finished  in  solid  bcSird  frunes  top  and  bottom,  or  in  cases,  not  less  than  20  cents 
per  100  pounds  shall  be  added  to  the  oase  selling  price. 

16.  Case  linings  shall  be  charged  at  the  selling  price  of  the  paper. 

17.  For  trimming  sheets  on  one  or  two  sides  a  charge  of  not  less  than  10  cents  per  100 
pounds  shall  be  added  to  the  base  selling  price. 

18.  For  ream  wrapping  an  additional  diarge  of  not  less  than  10  cents  per  100  pounds 
shall  be  added  to  the  base  selling  price. 

Mr.  NoBBis.  Also  a  statement  of  the  Paper  Trade  Journal  of  March 
28>  1907,  purporting  to  rive  the  details  of  another  proposed  advance 
in  prices,  stating  that  "The  manufacturers,  it  is  reported,  will  make 
one  April  1 — At  the  recent  meeting  held  in  Chicago  it  is  said  that  a 
further  advance  of  10  cents  per  himdred  was  decided  oii — ^To  change 
trade  customs.  " 

The  article  in  full  is  as  follows: 

AKOTHEB  BOOK  ADVANCB? — THB  1CANUPACTURER8,  TT  18  REPORTED,  WILL  XASE  ONE 
APRIL  1 — ^AT  THE  RECENT  HEETINO  HELD  IN  CHICAGO  IT  IS  SAID  THAT  A  PURTBBB 
ADVANCE  or  10  CENTS  PER  HUNDRED  WAS  DECIDED  ON — TO  CHANGE  TRADE  CUSTOMS. 

It  was  reported  this  week  that  the  book-paper  manufacturers  would  announce 
another  advance  of  about  10  cents  a  hundred  on  all  grades  of  book  paper,  to  become 
effective  about  Apirl  1.  In  addition  to  the  advance,  several  new  clauses  are  to  be 
added  to  the  recently  adopted  "Trade  customs."  Just  what  these  clauses  will  apply 
to  could  not  be  learned.  It  is  also  said  that  there  will  be  some  change  in  the  present 
svstem  of  quoting  prices  to  dealers.  In  regard  to  the  prices  to  deflers,  it  is  stated 
that  there  will  be  one  price  on  orders  to  be  delivered  direct  to  the  dealer  and 
another  on  all  orders  which  are  to  be  shipped  direct  to  the  consumer.     In  connection 
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with  these  proposed  changes  it  is  reported  that  the  mannfactureis,  at  their  meet- 
ing in  Chicago  several  weeks  ago,  practically  decided  upon  the  new  regulations, 
which  will  become  operative  in  conjunction  with  the  advance  in  prices. 

Mr.  NoRRis.  Also  a  dispatch  from  the  Paper  Mill  of  October  6, 
1907,  stating,  "Book  paper — It  is  advanced  15  cents  a  hundred — 
Meeting  of  mill  men — Eastern  and  western  figures  equalized — ^The 
western  plants  advance  figures  25  cents  a  hundred." 

The  full  article  follows: 

BOOK  PAPER— IT  IS  ADVANCED  15  CENTS  A  HUNDRED— MEETING  OP  MILL  MEN — EASTERN 
AND  WESTERN  FIGURES  EQUALIZED— THE  WESTERN  PLANTS  ADVANCE  FIGURES  25 
CENTS  A  HUNDRED. 

Book-paper  manufacturers  held  a  meeting  in  New  York  on  Monday  of  this  week, 
both  eastern  and  western  plants  being  represented. 

During  the  week  the  notices  were  distributed  to  the  trade  by  various  mills,  which 
announced  an  advance  of  15  cents  per  hundred  on  all  grades  of  book  bv  eastern  mills 
and  25  cents  by  western  mills.  The  advance  took  effect  on  Tuesday  ana  was  not  unex- 
pected, and  it  was  generally  thought  that  the  increase  would  be  from  15  cents  per  hun- 
dred to  one-fourth  cent. 

Mr.  NoRBis.  Also  a  report  which  I  ask  to  be  printed  in  full,  from 
The  Paper  Mill,  of  June  1, 1907,  giving  a  report  oi  a  meeting  of  book- 
paper  manufacturers  at  Atlantic  City,  wherein  it  refers  to  "  the  aim 
of  these  meetings."  "The  aim  of  these  meetings  is  to  give  careful 
consideration  to  all  these  questions,  and  to  determine  what  poUcies 
and  economies  may  be  adopted  for  the  general  good." 

The  full  article  follows: 

BOOK    ICBETINa — THB    MANUFACTURERS    HOLD    A    CONPERENCB    AT   ATLANTIO    CTTY — 
SOMB  OF  THB  TOPICS  DISCUSSED. 

The  members  of  the  book  division  of  the  American  Pulp  and  Paper  Association 
held  a  meeting  at  Atlantic  City  on  the  24th  instant,  at  whicn  a  large  majority  of  the 
mills  making  book  paper  were  represented.  The  place  of  meeting  was  selected 
in  keeping  with  the  purpose  of  those  interested  to  combine  pleasure  with  their  busi- 
ness efforts. 

These  conferences  have  steadily  grown  in  interest  since  their  inception.  'Mjmy 
who  at  first  paid  them  little  or  no  attention  are  now  manifesting  deep  concern,  since 
it  has  been  demonstrated  that  they  are  capable  of  effecting  much  good.  A  free 
interchange  of  views  and  recital  of  experiences  in  relation  to  the  problem  involved 
in  the  industry  has  proven  exceedingly  helpful.  The  supply  of  wood  and  other  raw 
materials,  the  mutual  relations  of  the  manufacturer  and  his  employees,  and  the 
distribution  of  products  through  the  dealer  and  by  direct  negotiation  with  the  con- 
sumer, have  all  proven  to  be  fruitful  themes  of  discussion. 

The  members  express  gratification  on  account  of  the  good  results  already  apparent 
from  the  adoption  of  trade  customs,  whereby  the  business  of  the  trade  may  oe  now 
conducted  on  a  definite  and  uniform  basis.  These  customs  have  minimized  the  pos- 
sibility of  misunderstandings  and  contentions  so  that  manufacturer,  dealer,  and  con« 
sumer  are  alike  pleased  wim  the  smooth  and  (xrderly  methods  of  business  which  now 
prevail. 

An  advance  in  the  price  of  paper  has  been  enforced  by  the  steady  increase  in  the 
cost  of  wood  and  other  raw  materials,  the  cost  of  construction  and  maintenance,  the 
cost  of  labor  and  of  freight  charges.  So  marked  has  this  increase  been  that  even  at 
the  advanced  price  at  which  paper  is  now  selling  it  is  doubtful,  indeed,  whether  the 
net  returns  exceed  or  even  equu  what  they  were  formerly.  These  conditions  are  so 
well-known  and  the  necessity  for  the  advance  in  price  so  apparent  that  the  action  of 
the  individual  manufacturer  in  nuddng  such  advance  has  provoked  little  criticism. 

Practically  all  the  mills  engaged  in  manufacturing  book  paper  are  operated  on  the 
two-tour  s^rstem,  and,  although  there  has  been  some  agitation  among  employees  in  cer- 
tain localities  look^g  to  the  adoption  of  the  three-tour  plan,  the  chaiige  is  looked  upon 
with  little  favor.  The  operators  claim  that  for  the  present  at  least  it  is  not  practicable; 
first,  because  the  existing  conditions  of  the  trade  could  not  stand  the  materially 
increased  expense,  and,  second,  because  it  is  already  difficult  to  procure  sufficient 
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labor  to  keep  the  mills  ranning.  That  beinf:  the  case,  an  increase  of  60  per  cent  in 
the  number  of  men  required  would  prove  disastrous,  it  is  said.  The  manufacturers 
contend  that  it  is  much  better  for  the  men  themselves,  inasmuch  as  a  distribution  of 
the  waj^  paid  among  a  greatly  increased  number  of  workmen^would  in  the  end  neces- 
sarily involve  a  reduction  in  uie  per  capita  receipts. 

The  aim  of  these  meetings  is  to  give  careful  consideration  to  all  these  questions  and 
(0  determine  what  policies  and  economies  may  be  adopted  for  the  general  good. 

Mr.  NoRBiB.  Also  a  publication  in  the  Paper  Trade  Journal  of 
October  10,  1907,  *'Book  advanced  again — ^The  prices  raised  25  cents 
in  the  West  and  15  cents  in  the  East — ^The  increasing  cost  of  all 
their  raw  materials  has  again  forced  the  manufacturers  to  withdraw 
their  quotations — ^The  dealers  naturally  see  no  warrant  for  the 
advance." 

The  full  article  follows: 

BOOK  ADVANCED  AGAIN— THE  PRICES  RAISED  25  CENTS  IN  THE  WEST  AND  15  CENTS 
IN  THE  EAST— ^THE  INCREASING  COST  OT  ALL  THEIR  RAW  MATERIALS  HAS  AGAIN 
FORCED  THE  MANU7ACTURER8  TO  WnTHDRAW  THEIR  QUOTATIONS — THE  DEALERS 
NATURALLY  BEE  NO  WARRANT  FOR  THE  ADVANCE. 

As  a  result  of  a  meeting  of  the  book-paper  manufacturers  in  New  York  on  Monday 
of  last  week  prices  were  again  advancea  15  cents  in  the  East  and  25  cents  in  the  West. 
The  new  prices  went  into  e&ed  on  the  following  day. 

The  old  policy  of  sending  out  trade  notices  g^iving  the  new  list  prices  has  been 
practically  abolished,  except  to  a  few  select  ones  m  the  trade.  "  It  might  be  possible 
for  the  mills  to  quote  insiae  prices  to  these  select  ones"  said  a  jobber,  "because  of 
the  fact  that  only  a  few  memDers  of  the  trade  receive  them,  and  another  thing,  it  is 
an  exceedingly  difficult  matter  to  ascertain  who  had  got  them,  although  it  is  generally 
known  that  such  lists  are  in  existence."  The  present  plan  being  followed  by  the 
manufacturers  who  attend  the  various  meetings  which  are  held  from  time  to  time 
is  to  notify  their  customers  that  prices  on  file  are  withdrawn  and  that  new  ones  will 
be  quoted  on  application. 

At  the  present  time  Uade  conditions  in  the  eastern  market  present  some  very  inter- 
esting features,  which  are  being  watched  very  closely  by  tne  jobbing  trade.  The 
methods  of  getting  business  that  are  resorted  to  bv  a  few  of  the  big  companies  in  the 
East,  and  one  in  particular,  reveal  the  practices  wnich  are  being  pursued,  presumably 
to  exterminate  the  dealer.  The  company  already  referred  to  has  been  a  keen  exponent 
of  these  new  business  principles.  The  metiiod  of  operation,  while  not  an  entirely 
new  one,  has  been  invariably  effective  in  corralling  consumers*  orders  which  might 
otherwise  have  found  their  way  into  regular  jobbing  (^nnels. 

This  company  seems  peculiarly  adapted  to  getting  business  in  the  new  way  because 
it  is  in  a  position  to  offer  the  proper  mducements.  The  plan,  as  outlined,  is  to  offer 
the  consumer  who  uses  coated  paper  the  privilege  of  buying  it  at  practically  cost  price, 
providing  he  places  his  orders  for  book  paper  with  tiie  manufacturer  direct.  A  good 
deal  of  the  traae  in  book  paper  which  has  Wetofore  gone  to  the  dealers  has  been  secured 
in  that  way. 

The  existence  of  the  jobber  Lb  apparently  no  longer  necessary  in  the  opinion  of  the 
manufacturers,  except  to  handle  the  picayune  orders  which  can  not  be  handled  profita- 
bly, and  even  this  insignificant  portion  of  the  business  has  not  escaped  certain  of  the 
eastern  mills,  according  to  the  statements  of  some  of  the  jobbers.  There  are  still, 
however,  a  few  of  the  western  mills  that  do  not  follow  the  methods  of  the  other  mills, 
as  they  continue  ^eir  old  policy  of  dealing  strictly  with  the  jobbing  trade,  and  in  this 
they  have  been  uniformly  successful,  especially  m  the  eastern  market. 

Mr.  Stafford.  Can't  you  state  from  the  data  you  have  before  you 
as  to  the  percentage  of  merease  of  price  of  book  paper  during  the  past 
year? 

Mr.  NoRRis.  I  can  not. 

Mr.  Stafford.  You  can  not  say  v^hether  it  is  a  greater  percentage 
than  that  for  the  news-print  paper? 

Mr.  NoBRis.  My  impression  is  that  it  was  about  $12  per  ton 
increase. 
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Mr.  Stafford.  You  would  have  to  know  the  price  per  ton  to  esti- 
mate the  percentage? 

Mr.  NoRBis.  Oh,  yesj  and  I  say  I  do  not  know  what  that  was; 
there  are  so  many  varvmg  qualities  of  book  paper  that  that  would  be 
a  diflBcult  question.  My  unpression  was  that  there  was  a  general  or 
imiform  advance  of  about  $12  a  ton — $10  or  $12. 

Mr.  Stafford.  Of  coxu'se  the  price  of  book  paper  per  ton  is  much 
greater  than  that  of  news  paper. 

Mr.  NoRRis.  Oh,  yes. 

Mr.  Stafford.  ^So  the  percentage  would  be  much  less  I 

Mr.  Norris.  The  percentage  of  the  raise  would  not  be  as  great  as 
that  in  the  news-print  paper. 

Mr.  Stafford.  That  is  what  I  was  trying  to  arrive  at. 

Mr.  NoRRis.  Also  a  report  printed  in  the  Paper  Trade  Journal  of 
February  27,  1908,  wherein  it  says,  "The  mill  owners  said  to  be 
again  considering  the  project"  of  abook  combine,  which  is  interesting 
at  this  time  because  or  tms  statement.     [Reads:. 

The  fonnatioii  last  year  of  a  trade  aaBociation  which  includes  all  the  big  companies 
manufactxirinp  book  paper  in  the  eastern  part  of  the  United  States  and  a  few  in  the 
West  has  no  doubt  been  mutually  beneficial.  While  the  association  idea  has  been  a 
pretty  good  one  for  most  of  the  members,  it  nevertheless  has  its  disadvantages  and 
shortcomings  like  any  other  association  organized  alone  similar  lines.  Some  of  the 
smaller  mills,  it  is  reported,  have  had  reason  to  complian  of  certain  actions  of  the 
lamr  ones,  but  as  a  whole  the  manufacturers  have  been  able  to  work  in  hannony 
and  maintained  friendly  relations  despite  the  reported  internal  dissensions. 

The  full  article  follows: 

▲  BOOK  COMBINB-HrHE  HILL  OWNERS  SAID  TO  BB  AGAIN  CONSIDBRINO  THB  PBOJBCT— 
THE  MANUFACTURERS  OF  BOOK  PAPER  HAVE,  ACCORDING  TO  REPORTS,  HELD  A  NUM- 
BER OF  MEETINGS  OF  LATE,  AT  WHICH  A  PLAN  OF  CONSOLIDATING  THEIR  PLANTS  HAS 
BEEN  DISCUSSED. 

The  information  has  leaked  out  that  at  recent  conferences  of  certain  of  the  book 
paper  manufacturers  in  the  East  plans  were  discussed  for  merging  all  the  largest  book 
paper  mills  in  the  country  into  one  big  company. 

Interests  which  are  closely  identified  with  the  book  paper  branch  of  the  industry 
say  that  most  of  the  eastern  manufacturers  believe  that  the  time  is  ripe  for  a  general 
consolidation  of  the  mills  manufacturing  book  paper.  It  is  further  sti^^  that  nearly 
all  the  manufacturers  in  the  East  have  expressed  themselves  as  bein^  favorable  to 
the  proposition,  and  it  is  claimed  that  most  of  them  are  prepared  to  go  mto  any  legit- 
imate combination. 

The  close  connection  between  some  of  the  eastern  mills  has  been  commented  upon 
in  the  trade  for  some  months  past.  Whether  this  has  any  special  significance  now 
that  the  talk  of  consolidation  has  come  to  the  surface  is  not  generally  known.  Details 
in  regard  to  the  proposed  plan  for  consolidating  the  mills  are  lacking,  but  in  quarters 
which  are  supposed  to  be  m  touch  with  the  domgs  of  the  manufacturers  it  is  said  that 
vigorous  efforts  are  being  made  to  put  the  scheme  into  tangible  form  as  rapidly  as  the 
mmor  details  can  be  worked  out.  On  more  than  one  occasion  in  past  years  the  ques- 
tion of  combiaing  the  book  mills  of  the  country  under  one  headf  has  been  seriously 
considered,  but  a  hitch  somewhere  in  the  n^otiations  has  always  interfered  with  the 
ultimate  success  of  the  plan. 

The  formation  last  year  of  a  trade  association  which  includes  all  the  big  companies 
manufacturing  book  paper  in  the  eastern  part  of  the  United  States  and  a  few  m  the 
West  has  no  doubt  been  mutually  beneficial.  While  the  association  idea  has  been  a 
pretty  good  one  for  most  of  the  members,  it  nevertheless  has  its  disadvantages  and 
shortcomings  like  any  other  association  oiganized  alons  similar  lines.  Some  of  the 
smaller  mills,  it  is  reported,  have  had  reason  to  complain  of  certain  actions  of  the 
lai^r  ones,  but  as  a  wnole  the  manufacturers  have  been  able  to  work  in  harmony  and 
maintain  friendly  relations  despite  the  reported  internal  dissensions. 

Business  wiUi  most  of  the  muls,  and  particularly  those  in  the  East,  has  been  dull, 
and  the  prospects  of  meeting  a  heavy  competition  horn  a  laige  outside  mill  located 
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In  the  Middle  West,  it  is  asserted,  has  hastened  the  fonnulatiiig  of  the  plans  for  the 
giant  merger.  Efforts  may  dso  be  made  to  include  the  mill  referred  to  in  the  con- 
solidation. 

Just  what  sort  of  an  arrangement  has  been  devised  for  absorbing  the  various  plants 
can  not  be  ascertained  for  the  present,  but  it  is  the  opinion  of  some  members  of  the 
trade  that  the  mills  to  be  taken  over  will  be  appndsed  by  disinterested  parties,  and 

Eayment  made  in  part  cash  and  the  rest  in  stock  of  the  new  company.    The  new  com- 
ine  when  completed  will  probably  control  95  per  cent  of  the  output  of  book  paper 
made  in  this  country. 

Before  the  recent  panic  the  promoters  of  the  scheme  are  reported  to  have  been  quite 
active  among  the  western  mills  in  an  attempt  to  secure  their  approval  of  the  plan, 
but  since  that  time  the  whole  matter  has  been  held  in  abeyance.  Now  that  the 
financisd  skies  have  cleared  again  those  interested  in  the  new  project  are  said  to  be 
making  renewed  efforts  to  bring  about  the  combination.  The  progress  being  made  has 
been  followed  closely  in  certain  book  trade  circles,  and  considerable  interest  is  mani- 
fested in  regard  to  the  final  outcome  of  the  proposed  deal.  The  manufacturers, 
however,  disclaim  any  knowledge  of  a  proposition  to  merge  the  nulls. 

The  Chaibman.  Are  you  able  to  tell  us  something  about  the  com- 
parative use  of  news-pnnt  paper  and  book-print  paper! 

Mr.  NoRBis.  As  to  output? 

The  Chairman.  No;  by  the  magazines,  etc. 

Mr.  NoRBis.  Well,  practically,  Ishoula  say  that  none  of  the  magsr 
zines — that  is,  the  large,  successful  publications,  the  popular  maga- 
zines, those  which  are  not  technical — that  I  know  of  use  news-pnnt 
paper.  They  use  machine-finished  and  supercalendered  paper,  and 
some  of  them  coated  paper,  varying  in  price  and  quaUty, 

The  Chairman.  What  is  usually  called  book  paper? 

Mr.  NoRRis.  What  is  called  usually  book  paper. 

Mr.  Stafford.  Book  i)aper  is  also  the  term  used  for  the  special 
grade  that  is  used  exclusively  in  the  manufacture  of  blank  books? 

Mr.  NoRRis.  I  am  not  posted  on  that  branch  of  the  business,  but 
I  understand  that  is  writing;  but  I  am  not  certain. 

Also  a  publication  in  the  Paper  Trade  Journal  of  April  16,  1908, 
purporting  to  give  an  outline  of  "Amendments  to  book  trade  cus- 
toms. Additions  made  covering  the  percentage  to  be  allowed  for 
wrappers  and  twine  and  short  weights.  An  extra  charge  to  be  made 
for  colors  other  than  white  or  natural." 

The  full  article  follows* 

▲MENDMBNTS  TO  BOOK  TRADB  CUSTOMS — ADDITIONS  HADB  COVERING  THB  PERCBNT- 
AGB  TO  BE  ALLOWED  FOR  WRAPPERS  AND  TWINE  AND  SHORT  WEIGHTS — ^AN  BXTBA 
CHARGE  TO  BE  MADE  FOR  COLORS   OTHER  THAN   WHITE  OR  NATURAL. 

Some  revisions  have  been  made  in  the  trade  customs  of  the  book-^piaper  manufac- 
turer covering  certain  objectionable  features  raised  by  dealers  in  book  paper  at  the 
annual  meeting  of  the  National  Paper  Trade  Association  held  last  February.  Copies 
of  the  revised  customs  have  been  sent  out  to  the  trade. 

The  dealers  at  their  annual  meeting  opposed  the  excessive  charge  for  wrappers  and 
twine.  One  prominent  western  jobber,  m  discussing  the  question,  said:  "We  expect 
to  pay  for  book  paper,  not  wrappers  and  twine.**  Now  the  manufacturers  have  revised 
this  so  that  the  weight  of  wrappers  and  twine  is  not  to  exceed  3  per  cent  of  the  weight 
billed. 

The  Question  of  how  large  a  percentage  should  be  allowed  for  short  weight  has  been 
settled  by  billing  all  paper  at  the  ordered  weight  unless  the  shortage  exceeds  2)  per 
cent;  in  such  event  it  shall  be  billed  at  actual  scale  weight. 

Several  new  clauses  have  also  been  added,  one  of  which  states  that  on  all  paper 
other  than  white  or  natural  the  extra  cost  will  be  included,  estimiCted  at  not  less  than 
26  cents  per  100  pounds,  to  be  added  to  the  base  selling  price.  The  other  refers  to  the 
overruns  or  undemins,  which  will  range  from  15  per  cent  on  less  than  2  tons  to  3  per 
cent  on  20  tons  and  upward. 

Now  that  most  of  the  eastern  mills  are  selling  direct  to  the  consumer,  the  manufac- 
torers  have  not  as  yet  complied  with  the  request  of  the  jobbers  for  a  difierentiali  which 
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the  latter  have  been  seeking  for  some  time  in  an  effort  to  ascertain  what  business  they 
were  entitled  to.  At  the  annual  meeting  of  the  dealers  20  tons  or  less  was  advocated 
as  being  a  reasonable  tonnage  for  the  jobber,  but  it  is  said  the  mills  fix  the  amount  at 
5  tons  or  less.  However,  no  official  announcement  has  been  forthcoming  from  the 
manufacturers  in  regard  to  the  matter. 
The  revised  trade  customs  of  the  manufacturers  follow: 

lixuk  customa  as  adopted  by  the  American  Pulp  and  Paper  Association — Booh-paper 

division. 

1.  Terms  of  all  sales  to  be  on  a  basis  of  cash  in  thirty  days,  less  3  per  cent. 

2.  Minimum  basis  of  weight  for  standard  papers  to  be  as  follows: 
Machine  finished  25  by  38 — 40  pounds  to  500  sheets. 
Supercalendered  26  by  38 — 46  pounds  to  600  sheets. 

For  lighter  weight  papers  the  extra  cost  of  manufacture  to  be  added  according  to 
weight,  estimated  as  follows: 

On  machine-finished  paper,  for  each  pound  cut  below  25  by  38 — 40  pounds  to  500 
sheets,  to  and  including  26  by  38—30  pounds  to  500  sheets,  5  cents  per  100  pounds 
additional. 

For  each  pound  cut  below  25  by  38—30  pounds  to  600  sheets,  10  cents  per  100  pounds 
additional. 

On  supercalendered  paper,  for  each  pound  cut  below  26  by  38 — 45  pounds  to  500 
sheets,  to  and  including  26  by  38—35  pounds  to  500  sheets,  5  cents  per  100  pounds 
additional. 

For  each  pound  below  25  by  38—85  pounds  to  500  sheets,  10  cents  per  100  pounds 
additional. 

3.  In  all  cases,  on  both  sheet  and  roll  orders,  wrappers  and  twines  to  be  charged 
at  the  price  of  the  i)aper,  the  weight  of  the  wrappers  and  twine  not  to  exceed  3  per 
cent  of  the  weight  billed. 

4.  Rolls  to  be  charged  at  the  jgross  weight,  including  cores  and  wrappers. 

5.  Customers  to  be  credited  with  the  net  weight  of  cores  returned,  stnpped,  at  the 
full  selling  price  of  the  paper. 

6.  No  printed  waste  to  be  returned  and  no  paper  taken  back  unless  damaged  before 
delivery,  and  in  case  customer  desires  to  make  claim  for  damaged  paper  same  must 
be  reported  immediately  to  the  manufacturer,  in  (^er  that  the  paper  may  be  inspected 
before  it  has  been  printed. 

7.  In  billing  paper  no  allowance  to  be  made  for  waste. 

8.  Manufacturers  to  bear  the  cost  of  freight  on  cores,  heads  and  rods  returned. 

9.  When  cores  are  returned  no  allowance  to  be  made  for  paper  remaining  on  same^ 
except  that  allowance  may  be  made  for  clean  white  waste  at  market  price  for  sudi 
waste. 

10.  The  average  variation  in  the  nominal  weight  not  to  exceed  4  per  cent  above 
or  below  the  oroered  weight,  paper  within  this  range  to  constitute  a  good  delivery. 

11.  Papier  shall  be  billed  at  the  ordered  weight  imless  diortage  is  in  excess  of  2} 
per  cent,  in  which  case  it  shall  be  billed  at  actual  scale  weight. 

12.  No  paper  shall  be  made  one  weight  and  stenciled  another. 

13.  Paper  shall  be  marked  by  the  manufacturer  the  ream  weight  ordered,  and  there 
shall  be  no  evasion  by  substituting  letters  or  symbols  for  figures. 

14.  The  base  selling  price  shall  be  for  paper  put  up  in  rolls  without  heads  and  rods, 
and  sheet  paper  put  up  in  bundles  soft  fold. 

15.  For  paper  finished  in  any  manner  except  as  specified  in  article  14,  additional 
cost  thereof  shall  be  sidded,  estimated  as  follows: 

If  finished  flat  in  skeleton  frames,  not  less  than  10  cents  per  100  pounds  shall  be 
added  to  the  base  selling  price. 

If  finished  in  solid  board  frames  top  and  bottom,  or  in  cases,  not  less  than  20  cents 
per  100  pounds  shall  be  added  to  the  base  selling  price. 

16.  Case  lining  shall  be  charged  at  the  selling  price  of  the  paper. 

17.  For  trimming  paper  the  cost  thereof,  estimated  at  not  less  than  10  cents  per  100 
pounds,  shall  be  aaded  to  the  base  selling  price. 

18.  For  ream  wrapping  the  cost  thereof,  estimated  at  not  less  than  10  cents  per  100 
pounds,  shall  be  added  to  the  base  selling  price. 

19.  For  all  paper  of  any  shade  other  than  white  or  natiuid,  the  extra  cost  thereof, 
estimated  at  not  leoi  than  25  cents  per  100  pounds,  shall  be  added  to  the  base  selling 
price. 
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20.  Orders  shall  be  accepted  subject  to  overruns  or  underruns  as  follows: 
Under  2  tons,  15  per  cent;  from  2  to  5  tons,  10  per  cent;  from  5  to  20  tons,  5  per  cent; 
from  20  tons  upwara,  3  per  cent. 

Mr.  NoRRis.  Also  a  dispatch  printed  in  the  New  York  World, 
January  29,  1908,  purporting  to  rive  the  story  of  alleged  collusion 
of  paper  makers  in  the  tender  of  bids  to  the  United  States  Govern- 
ment, referring  especially  to  book  paper.     [Reads '_- 

It  became  known  yesterday  that  several  of  the  prominent  book,  magazine,  and 
periodical  publishers  of  the  country  are  about  to  submit  to  Attorney-General  Bona- 
parte, for  such  action  as  he  may  care  to  take  in  the  matter,  what  they  believe  to  be 
condusive  evidence  of  an  agreement  or  understanding  between  a  large  niunber  of 
book-paper  manufacturers,  many  of  whom  bid  last  week  for  the  contract  of  supplying 
the  Government  with  book  paper  for  the  coming  year. 

Figures  in  the  recent  bidxiing  for  Government  supplies,  as  published  in  the  sup- 
plement of  the  Paper  Trade  Journal  on  January  23.  are  tiie  basis  for  their  belief  that 
collusion  exists  between  certain  manufactiu^rs.  There  were  18  bidders  for  class  A 
and  B  paper.  Two— evidently  independent  bidders — ^were  a  great  deal  lower  than 
the  lemaining  16,  the  low  bids  of  the  latter  in  nearly  every  instance  being  identical. 
The  saving  to  the  Government,  based  on  the  prices  submitted  by  the  independent 
bidders,  will  total  upward  of  |30,000  on  about  6,000  tons,  the  Government's  estimate 
of  the  amount  reouired. 

The  followinfi"  ngures,  taken  from  the  Paper  Trade  Journal  supplement,  show  the 
wide  disparity  Detween  the  bids: 

"Class  A,  machine  finish  book  paper,  in  cases,  lots  1,  2,  3,  and  4,  inclusive,  showed 
'low '  bid  of  $4.10  per  hundred  pounds  quoted  by  five  manufacturers.  The  two  inde- 
pendent bidders  quoted  $3.75  and  $3.80  on  these  lots. 

"Class  A,  machine  finish  book  paper,  in  rolls,  lots  5  to  24,  inclusive,  showed  a  *low' 
bid  of  $3.90  per  hundred*  i>ounds  on  the  part  of  seven  of  these  manufacturers.  The 
two  independent  bidders  on  these  lots  ranged  from  $3.60  to  $3.70. 

"Class  A,  machine  finish,  book  paper,  lots  25  to  31,  inclusive,  showed  the  same 
comparison  as  lots  1  to  4. 

"Class  B,  Bupercalendered  book  paper  in  cases,  lots  32  to  44,  inclusive,  showed  a 
'low*  bid  of  $4.35  per  hundred  pounds  on  the  part  of  ten  manufacturers.  The  two 
independent  bidders  ranged  on  tnese  lots  from  $3.90  to  $4." 

I  also  have  a  memorandum  without  date,  headed  "Eastern  book 
men  confer."     [Reads  f 

A  number  of  the  book-paper  manufacturers  having  headauarters  in  New  York 
held  a  conference  at  the  Arkwright  Club  in  that  city  on  Thursday  of  last  week. 
Nothing  ofiicially  could  be  learnt  regpEkrding  the  meeting,  but  in  certain  quarters  it 
was  suggested  that  the  manufacturers  may  have  been  discussing  ways  and  means 
for  meetmg  the  new  competition  from  the  Middle  West. 

I  also  submit  the  trade  customs  formulations  which  the  coated 
men  are  reported  to  have  adopted^  and  printed  in  the  Paper  Trade 
Journal  of  April  16,  1908. 

The  full  article  follows. 

COATED  MEN  ADOPT  TRADE  CUSTOMS — THE  SURFACE  COATED  PAPER  MEN  HAVE  ADOPTED 
A  SET  OP  TRADE  CUSTOMS  IN  ORDER  TO  PLACE  THEIR  PRODUCTS  ON  A  UNIFORM  BASIS 
AS  REGARDS  SIZES,  WEIGHTS,  TERMS,  ETC. 

In  order  to  secure  uniformity  of  product  and  to  standardize  the  manufacture  of 
coated  book,  lithograph,  and  label  papers,  the  manufacturers  who  are  members  of  the 
National  Association  of  Surfece  Coated  Paper  and  Board  Manufacturers,  have  adopted 
trade  customs. 

Heretofore  numerous  difSculties  were  encountered  by  all  the  manufacturers  in 
their  dealings  with  the  trade,  because  the  individual  systems  of  marketing  followed 
by  each  of  them  residted  in  all  sorts  of  complaints  when  paper  was  ordered  from  differ- 
ent mills. 

The  trade  has  been  supplied  with  copies  of  the  new  trade  customs,  and  orders  in 
future  will  be  subject  to  tne  regulations  contained  therein.  The  customs  are  composed 
of  sixteen  clauses,  covering  all  phases  of  the  selling  branch  of  the  business,  and  should 
croate  more  harmonious  relations  between  the  buyer  and  manufacturer. 
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A  copy  of  the  newly-adopted  trade  custoniB  follows: 

National  Association  or  Subfack  Coated  Paper  and  Boaed  If  anutacturebs. 
Trade  customs  as  adopted  by  (he  coated  booh,  lithographf  and  label  papers  diviswn. 

1.  Terms  of  all  sales  to  be  on  a  basis  of  cash  in  thirty  days  from  date  of  shipment 
leaving  the  mill,  less  3  per  cent  discount. 

2.  Minimum  oasis  of  weight  for  coated  book  (coated  two  sides)  to  be  25  by  3S— 60 
poimds  to  500  sheets. 

For  lighter  weight  the  extra  cost  of  manufacture  to  be  added  according  to  weight, 
estimated  as  follows:  For  each  pound  cut  below  25  by  38--60  pounds  to  500  sheets 
to  and  incluidn^  25  by  38—50  pounds  to  500  sheets  10  cents  per  100  pounds  additional. 

3.  Minimum  oasis  of  weight  for  coated  lithograph  and  label  (coated  one  side)  to  be 
25  by  38—54  pounds  to  500  sheets. 

For  lighter  weight  the  extra  cost  of  manufacture  to  be  added  according  to  the 
weight,  estimated  as  follows:  For  each  pound  cut  below  25  by  38 — 54  pounda  to  500 
sheets  10  cents  100  pounds  additional. 

4.  The  basis  for  coated  manila  papers  to  be  the  same  as  paragraph  3. 

5.  No  claims  allowed  after  paper  is  cut,  printed,  or  lithographea. 

6.  Orders  shall  be  accepted  subject  to  the  overruns  or  underruns  as  follows: 

Percent* 

Under  2  tons 15 

From  2  to  5  tons 10 

From  5  to  20  tons , 6 

From  20  tons  upward 3 

7.  No  paper  or  private  labels  or  brands  to  be  supplied  for  sampling  purposes,  nor 
allowances  made  on  account  of  advertisinc;  such  trade-marks  or  brands. 

8.  P&per  shall  be  billed  at  the  ordered  weight  unless  shortage  is  in  excess  of  2) 
per  cent,  in  which  case  it  shall  be  billed  at  actual  scale  weight. 

9.  In  all  cases  of  both  sheet  and  roll  orders  case  linings,  wrappers,  and  twine  to  be 
charged  at  the  price  of  the  paper.  The  weight  of  same  not  to  exceed  3  per  cent  of 
the  weight  billed. 

10.  All  goods  to  be  billed  when  ready  or  at  accepted  date  fat  shipment,  and  to  be 
settled  for  at  the  usual  time  whether  ordered  shipped  or  not. 

11.  No  printed  waste  to  be  returned,  and  no  paper  taken  back  unless  damaged 
before  delivery;  and  in  case  customer  desires  to  make  claim  for  damaged  paper,  same 
must  be  reported  immediately  to  the  manufacturer,  in  order  that  the  paper  may  be 
inspected  before  it  has  been  printed  or  cut. 

12.  The  average  variation  in  the  nominal  weight  not  to  exceed  5  per  cent  above  or 
below  the  ordered  weight.    Paper  within  this  range  to  constitute  a  good  delivery. 

13.  No  paper  to  be  made  one  weight  and  stenciled  another. 

14.  Gases  to  be  marked  by  the  manufactiurer  the  ream  weight  ordered,  and  there 
shall  be  no  evasion  by  substituting  letters  or  symbols  for  figures. 

15.  No  orders  accepted  for  less  tnan  one  ton  of  a  color  of  any  special  size  or  weight. 

16.  For  all  paper  of  any  shade  other  than  white  or  light  natiutd  the  extra  cost  thereof, 
estimated  at  not  less  than  50  cents  per  100  pounds,  aaall  be  added  to  the  base  selUng 
price  (coated  one  side  or  coated  two  sides). 

The  Chairman.  Mr.  Norris,  you  have  heard  the  bell.  We  have 
missed  one  of  the  useless  roll  calls,  but  I  think  we  will  have  to  go  over. 

Mr.  Walker.  Before  the  committee  adjourns  I  should  like  to 
inquire  when  the  paper  people  are  expected  to  be  called  upon? 

The  Chairman.  When  we  get  to  them.  I  can  not  say  anything 
more  than  that. 

Mr.  Walker.  Can  it  be  foreseen? 

The  Chairman.  I  do  not  see  how  it  can  be. 

Mr.  Walker.  Perhaps  Mr.  Norris  can  prophesy. 

The  Chairman.  I  do  not  think  he  could. 

Mr.  Norris.  Mr.  Norris  does  not  know  the  minds  of  the  committee- 
men; he  is  imable  to  fathom  them. 

The  Chairman.  Before  we  adjourn  I  should  like  to  say  this:  Mr, 
McCormick,  who,  I  believe,  is  the  chairman  of  the  Publishers'  Asso- 
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ciation  Committee,  informed  me  a  few  days  ago  that  he  had  tele- 

n^hed  word  for  about  thirty  publishers,  to  be  present  to  testify 
ay.  If  there  be  any  here  now,  we  would  like  to  Know  it  so  we  can 
accommodate  them  in  the  morning. 

Mr.  John  C.  Eastman,  of  the  Chicago  Daily  Journal:  I  suppose  that 
remark  is  directed  to  me? 

The  Chairman.  It  is  directed  to  anyone  who  is  here. 

Mr.  Eastman.  I  came  on  in  response  to  telegrams  from  Mr.  Bidder. 

The  Chairman.  Mr.  McCormick  sent  but  about  thirty. 

Mr.  Eastman.  So  far  as  I  am  concerned,  I  am  perfectly  willing  to 
rest  my  case  with  Mr.  Norris.  I  think  he  has  more  information  on 
the  subject  than  almost  any  other  publisher  in  the  coimtry.  I  want 
to 

The  Chairman.  Mr.  Eastman,  the  committee  is  not  willing  to 
rest  the  case  upon  Mr.  Norris. 

Mr.  Eastman.  I  have  not  been  subpoenaed  by  the  committee, 
Mr.  Mann. 

The  Chairman.  I  understand.  The  committee  will  insist  upon 
having  first-hand  testimony  from  some  of  the  publishers  as  to  prices, 
etc.,  undoubtedly. 

Mr.  Eastman.  I  will  give  you  my  testimony  right  now,  if  you 
want  it. 

The  Chairman.  We  can  not  stop  to  take  testimony  now. 

Thereupon,  at  4.20  o'clock  p.  m.,  the  committee  adjourned  until 
10  o'clock  to-morrow  morning. 
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Select  Committee  on  Pulp  and  Paper  Investigation, 

Friday,  May  1, 1908. 
The  committee  was  called  to  order  at  10.15  &•  m.,  Hon.  James  R. 
Mami  in  the  chair. 

8TATEMSHT  OF  MB.  JOHH  ITOBBIS,  OF  NEW  TOBK  CITT— Cont'd. 

The  Chairman.  Mr.  Norris,  do  you  know  whether  any  of  the  pub- 
lishers have  appeared  in  the  city  for  examination,  in  response  to  Mr. 
McCormick's  mvitation? 

Mr.  Norris.  Air.  Medill  McCormick  expected  to  be  here  at  10 
o'clock  and  is  on  his  way  to  appear  before  the  committee  to  testify. 
I  received  a  telegram  from  Mr.  Ridder  this  morning  saying  that  he 
had  been  detained  by  the  Catholic  centenary  celebration  in  New 
York  City. 

The  Chairman.  So  far  as  Mr.  Ridder  is  concerned,  we  wiU  not 
need  to  interrupt  you. 

Mr.  Norris.  Not  at  all;  Mr.  Ridder  simply  wanted  to  say  that  he 
was  ready  to  appear  voluntarily  whenever  the  committee  indicated 
a  time. 

The  CHAiRBfAN.  But  I  wondered  whether  any  of  the  other  pub- 
lishers were  in  the  city. 

Mr.  Norris.  I  have  not  seen  &ny  of  the  others,  and  do  not  know. 

The  Chairman.  You  may  proceed,  then. 

Mr.  Norris.  May  I  refer  to  a  remark  of  the  chairman  yesterday 
with  respect  to  the  statement  of  the  Attorney-General,  wnerein  he 
spoke  of  a  witness,  and  the  chairman  assumed  that  that  meant  the 
name  of  no  witness,  or  that  no  name  had  been  submitted  to  the 
Attorney-General  1 

The  Chairman.  The  chairman  certainly  did  assume  that.  I  did 
not  suppose  there  was  any  question  about  that. 

Mr.  JNoRRis.  There  is  a  very  material  question  about  it.  The  fact 
is  that  we  submitted  to  the  Attorney-General  the  names  of  36  persons 
who  had  knowledge  of  the  matters,  of  which  18  were  participants  in 
the  pool  in  various  ways  and  18  of  them  were  brokers  or  jobbers  who 
had  oeen  denied  quotations  by  it  or  by  its  members. 

The  CHAiRBfAN.  Were  those  willing  witnesses? 

Mr.  Norris.  These  were  not  wifling  witnesses;  these  were  the 
names  which  had  been  submitted  by  Mr.  Ridder  to  the  Attorney- 
General;  and  I  have  here,  and  will  submit  to  the  committee,  the  data 
which  was  turned  over  to  the  Attorney-General,  and  upon  which  sub- 
sequently his  Department  has  acted  as  it  could  have  acted  four  months 
previous  to  the  time  it  did  act,  and  could  have  uncovered  that  which 
It  is  now  uncovering. 
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The  Chairman.  Now,  let  us  understand  about  that.  The  Attomey- 
Oleneral,  in  response  to  a  resolution  of  the  House,  made  certain  state- 
ments ap{>arently  indicating  that  the  name  of  no  witness  had  been 
given  to  him. 

Mr.  NoRRis.  Have  you  a  copy  of  that  particular  passage) 

The  Chairman.  This  is  what  ne  says  in  one  place: 

Up  to  the  preeent  time  no  evidence  has  been  obtained  by  the  officers  of  this  Depart- 
ment  sufficient  to  justify  the  institution  of  legal  proceedings,  either  civil  or  criminal^ 
against  any  alleged  combination  of  wood-pulp  or  print-paper  manufacturers;  the 
information  obtamed,  however,  justifies  further  investigation  of  the  facts,  and  such 
investieation  is  in  progress. 

And  in  another  place  he  says: 

It  is  proper  for  me  to  say  in  this  connection  that  certain  alleged  fticts  were  sub- 
mitted to  tnis  Department  when  the  above-mentioned  investigation  was  commenced, 
which  apparently  authorized  the  belief  that  serious  and  readily  proven  offenses 
a^nst  tne  laws  of  the  United  States  had  been  committed  in  the  premises,  and  imme- 
diate action  by  the  appropriate  officer  was  thereupon  promptly  orderea;  but  these 
ordeis  disclosed  that  no  leeal  proof  could  be  secured  of  the  alleged  offenses,  the  evi- 
dence relied  upon  to  establifih  them  turning  out  to  be  merely  hearsay,  and  the  com- 
plainant himself,  who  had  furnished  this  information,  refusing  to  give  the  name  of  a 
witness  supposed  to  have  personal  knowledge  of  the  said  facts. 

I  am  frank  to  say  that  I  supposed,  of  course,  that  meant  that  no 
witness's  name  had  been  given  who  would  give  information,  at  least 
in  advance,  in  respect  to  these  facts,  and  if  that  is  not  the  meaning 
of  the  letter,  it  seems  to  me  it  is  not  very  frank  with  the  House. 

Mr.  NoRRis.  Well,  I  submit  to  the  committee — I  would  prefer 
that  it  be  not  yet  printed  or  put  upon  the  record  and  I  pledge  the 
committee  that  I  will  furnish  to  it  this,  or  a  certified  copv,  of  the 
document  which  was  sent — one  of  the  papers — to  the  Attorney- 
General,  and  I  will  invite  the  committee  to  determine  for  itself 
whether  the  names  of  any  witnesses  were  furnished  to  the  Depart- 
ment  

Mr.  Sims.  Also  when  furnished.  Does  that  statement  show  when 
they  were  furnished? 

Mr.  NoRRis.  It  was  furnished  in  time. 

The  Chairman.  Prior  to  the  date  of  the  passage  of  this  resolution? 

Mr.  NoRRis.  Long  prior,  months  prior.  The  fact  is  that  that  letter 
to  the  Attorney-General  was  not  printed,  was  not  published,  until 
long  after  the  Department  had  been  placed  in  possession  of  that 
information;  and  that  letter  was  published  to  put  a  fire  under  a 
balking  mule.  And  I  want  to  state  further  that  all  of  the  testimony 
which  nas  been  submitted  and  is  to  be  submitted  by  the  publishers 
fit  the  hearing^  such  as  it  has,  was  submitted  to  the  officers  of  the 
iDepartment  oi  Justice  four  or  five  months  ago,  in  October,  1907. 

The  Chairman.  You  do  not  mean,  I  assume,  that  all  of  the  testi- 
mony you  are  submitting  to  the  committee  was  submitted  to  the 
Attorney-General  last  October? 

Mr.  NoRRis.  I  do. 

The  Chairman.  Because  much  of  it  has  occurred  since  that  time» 

Mr.  NoRRis.  What  much?  All  of  these  codified  answers  of  news- 
papers were  submitted  to  him  immediately,  handed  by  me  to  a  repre- 
sentative of  the  Department,  these  clippings,  these  stories;  they  were 
personally  handed  by  me  to  the  Department.  The  fact  is  tluB^t  the 
papers  wnich  I  have  submitted  here  I  obtained  recently  from  the 
Department.    The  day  before  I  started  down  here  I  obtained  them 
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from  the  Department,  the  second  copy  of  those  answers  which  I  had 
furnished  to  the  Department,  having  been  unable,  apparently,  to 
make  any  impression  with  our  efforts  in  that  direction. 

The  Chairman.  Well^  practically,  then,  all  of  the  testimony  that 
you  are  giving  now,  whicn  was  in  existence  at  the  time  of  last  Octo- 
ber, was  submitted  to  the  Department  of  Justice? 

Mr.  NoRRis.  Yes,  turned  over  in  bulk,  and  I  doubt  if  it  was  read 
[handing  docimient  to  the  chairman]. 

The  Chairman.  You  think  that  this  ought  not  to  be  printed  at 
present? 

Mr.  NoRRis.  At  present.  I  would  Uke  to  make-^a  copy,  and  return 
the  ori^al  to  the  committee. 

The  Chairman.  We  can  have  a  copy  printed. 

Mr.  NoRRis.  I  understand  that  there  is  quite  a  premium  on  this 
character  of  information  since  certain  gentlemen  have  gone  to  Europe. 

Yesterday  morning  the  chairman  submitted  some  resolutions  from 
a  labor  union.  May  I  also  submit  some  resolutions  from  a  labor  union 
representing  100,000  patrons  ? 

The  Chairman.  The  chairman  submitted  the  resolution  yesterday 
morning  from  a  labor  union  merely  for  the  purpose  of  calling  attention 
to  the  fact  that  these  people  wished  to  testify  and  be  heard,  not  for 
any  information  that  it  might  contain. 

Mr.  NoRRis.  I  simply  wanted  to  bring  out  the  point  that  if  that 
had  been  introduced  to  show  the  desires  of  an  orgamzation  of  workers 
representing  7,000,  that  here  was  a  request  from  100,000  laborers,  and 
precisely  the  opposite  of  that. 

The  Chairman.  It  was  not  put  in  by  me  for  that  purpose. 

Mr.  NoRRis.  Then  it  is  not  material. 

The  Chairman.  The  information  that  the  chairman  is  putting  in 
the  record  is  for  the  guidance  of  the  committee  and  other  purposes 
along  those  lines,  and  is  from  persons  desiring  to  be  heard. 

Mr.  NoRRis.  I  am  not  certain  that  the  committee  would  care  to 
hear  these  representatives  of  100,000  laborers. 

The  Chairman.  Oh,  we  would  be  glad  to  hear  them  if  they  wish  to 
be  heard. 

Mr.  Sims.  Why  should  we  not  care  to  hear  them? 

The  Chairman.  If  they  know  anything  about  this  subject  we 
should  be  glad  to  hear  them. 

Mr.  NoRRis.  All  they  know  is  with  respect  to  a  reduction  which  has 
been  enforced  in  the  number  of  laborers  employed,  workers  employed, 
in  newspaper  and  other  printing  establishments  as  a  result  of  this 
increase  in  price. 

The  Chairman.  Are  the  resolutions  that  you  have  from  laborers 
employed  by  printing  establishments? 

Mr.  NoRRis.  Yes,  sir. 

The  Chairman.  Then  I  do  not  see  any  objection  to  putting  them 
in  the  record,  although  I  do  not  think  anybody's  resolutions  add 
very  much  inrormation. 

Mr.  NoRRis.  Not  that  they  were  resolutions,  but  merely  that  they 
stated  the  facts;  that  of  this  vast  army  a  considerable  number  had 
been  thrown  out  of  employment  by  reason  of  this  increase  in  price. 

The.  Chairman.  You  can  put  them  in  the  record  for  whatever  they 
are  worth,  and  so  far  as  they  are  confined  to  something  connected 
with  one  of  the  two  industries. 
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Mr.  NoRRis.  These  are  compositors,  pressmen,  stereotypers,  eleo- 
trotvpers,  photoengravers,  and  bookbinaers. 

Tne  Chairman.  If  other  members  of  the  committee  do  not  give 
any  greater  weight  to  resolutions  than  the  chairman  of  the  committee 
does 

Mr.  NoRRis.  It  b  not  because  of  the  resolutions,  but  it  is  because 
of  the  statement  of  the  facts,  that  vast  labor  interests  are  being 
affected. 

Following  are  the  resolutions  referred  to: 

RBSOLXmONS  ADOFTBD  BT  THE  JOINT  CONFKRBNCB  BOARD. 

Composed  of  delegatioBB  repreeentiiig  the  Inteniational  Typographical  Un  on,  Inter- 
national Printing  PreBemen's  Union,  International  Stereotypere*  and  Electrotypere* 
Union,  International  Photo-Engravers'  Union,  and  the  International  Brother- 
hood of  Bookbinders: 

Whereas  we^  the  workers  employed  in  the  various  departments  of  newspaper  and 
commercial  printing  offices  throughout  the  United  States,  i.  e.,  compositors,  pressmen, 
stereotypers  and  electrotypers,  paoto-engravers,  and  bookbinders,  to  the  nimiber  of 
over  100,000,  feel  that  any  combination  which  produces  an  artificial  scarcity  of  news- 
print paper  and  which  unduly  stimulates  the  price  of  product  is  an  oppression  that 
affects  ahke  the  employee  as  well  as  the  employer;  and 

Whereas  the  almost  prohibitive  and  ruinous  price  of  such  paper  has  curtailed  to 
an  alarming  extent  the  nimiber  of  workers  employed  in  the  printing  industry,  and 
has  further  acted  as  a  preventive  to  the  printing  trades  artisans  from  securing  higher 
compensation  for  their  services,  to  which  they  are  justly  entitled:  Therefore  be  it 

Resolved,  That  this  joint  conference  board,  in  session  at  Indianapolis,  Ind.,  Decem- 
ber ^0,  1907,  submit  a  memorial  to  the  President  of  the  United  States  and  the  Con- 
gress, and  appeal  for  the  abolition  of  the  duty  on  white  paper,  wood  pulp,  and  the  ma- 
terials which  are  used  in  the  manufacture  thereof. 

Resolved,  That  all  local  unions  affiliated  with  our  various  international  om^niza- 
tions  are  requested  to  indorse  these  resolutions  and  forward  copies  to  their  Kepre- 
sentatives  and  United  States  Senators. 

Air.  NoRRis.  May  I  also  preliminarily  at  this  time  submit  copy  of  a 
letter  from  the  Houston  Chronicle,  wherein  it  appears  that  the  Manu- 
facturers' Paper  Company  telegraphed  them  in  December: 

Your  telegram  duly  received.  All  our  mills  so  crowded  absolutely  impoaeible  to 
ship  any  paper  prior  January  1. 

Following  is  the  letter  referred  to: 

The  Houston  Chronicle, 

Houston,  Tex.f  December  9, 1907. 
American  Newspaper  Publishers'  Association, 

Nero  York  City, 
Dear  Sirs:  We  wired  a  day  or  two  a^  to  Judge  K.  B.  Fullerton,  of  the  Manufac- 
turers* Paper  Company,  for  quotations  on  a  few  cars  of  paper  for  immediate  shipment. 
We  did  not  particularlv  need  this  paper,  as  we  have  contract  sufficient  for  our  pres- 
'  ent  needs,  but  wanted  to  determine  the  exact  situation  as  to  prices,  supply,  and 
demand. 
In  response  to  the  inquiry  we  received  the  following  telegram  Saturda^r  momine: 
"Your  telegram  duly  received.    All  our  mills  so  crowded  absolutely  impossible 
ship  any  paper  prior  January  1." 

This  information  of  course  is  confidential,  but  it  will  indicate  to  you  the  present 
attitude  of  some  of  the  paper  mills  at  this  time. 

Yours,  truly,  The  Houston  Chronicle. 

The  CHAiBBfAN.  I  wish  you  would  refresh  my  recoUection  as  to  what 
the  Manufacturers  Paper  Company  is. 

Mr.  NoRRis.  The  Manufacturers  Paper  Company  is  a  selling  agency 
which  sells  about  300  tons  of  paper  a  day^  mainly  news-print  paperi 
on  a  commission  basis.    It  has  an  office  m  New  York  and  another 
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office  in  Chicago.    I  do  not  know  no«v  what  particular  mills  it  repre- 
sents, but  I  know  that  it  has  quite  a  considerable  output. 
1  he  Chairman.  Now,  let  us  see,  without  going  over  the  evidence 

S;ain.    The  International  Paper  Company  sells  its  own  paper;  the 
reat  Northern  Paper  Company  sells  its  own  paper 

Mr.  NoRBis.  Oh,  yes. 

The  Chairman.  Then  the  H.  G.  Craig  combine,  the  Manufacturers 
Paper  Company — are  the  Wisconsin  mifls  in  any  of  these? 

Mr.  NoRRis.  I  think  the  Manufacturers  sells  for  some  western 
mills,  because  it  has  an  office  in  Chicago;  but  the  extent  of  it  I  do  not 
know.  Then  there  is  the  Parsons  group  of  three  mills,  represented  by 
Mr.  Cowles.    I  think  that  has  about  350  tons. 

The  Chairman.  What  group  of  mills  is  that? 

Mr.  NoRRis.  That  is  a  group  of  three  mills  up  near  Portland — the 
Lisbon  Falls,  the  Bowdoin,  and  the  Pejepscot. 

Mr.  Sims.  About  what  is  their  daily  output? 

Mr.  NoRRis.  OflFhand,  I  would  say  close  to  300  tons. 

Mr.  Sims.  They  are  large  mills,  I  suppose? 

Mr.  NoRRis.   1  es:  possibly  300  is  a  little  high,  however. 

The  Chairman.  Those  figures  you  have  in  the  record. 

Mr.  NoRRis.  This  would  substantially  cover  all  of  our  calcula- 
tion of  news-print  paper  made  and  sold  m  the  East,  this  figure,  close 
to  2,800  tons,  which  was  our  estimate  of  the  total  production  m  the 
East. 

The  Chairman.  Do  you  think  that  these  respective  selling  agents 
practically  cover  all  the  mills  in  the  East? 

Mr.  NoRRis.  That  would  depend  upon  how  accurate  that  figure 
is  of  H.  G.  Craig  &  Co.  selling  760  tons  a  day. 

Mr.  Sims.  Mr.  Norris,  please  state  which  of  those  are  selling 
agencies  only. 

Mr.  NoRRis.  Manufacturers  and  Craig;  substantially  1,000  tons. 

The  Chairman.  Who  sells  the  paper  of  these  mills  in  West  Vir- 
ginia? 

Mr.  Norris.  The  John  B.  Lukes  Company. 

The  CitAiRMAN.  Do  they  manufacture  news-print  paper? 

Mr.  NoRRis.  No.  not  that  I  know  of.  They  have  their  salesmen 
aroimd  ^  occasionally  offering  high  prices  on  book  paper,  but  my 
impression  is  that  they  do  not  make  any  news.  I  tned  one  time 
to  mduce  them  to  go  mto  the  manufacture  of  news,  but  unsuccess- 
fuUy. 

Mr.  Sims.  They  are  not  equipped  for  the  manufacture  of  news- 
print paper,  are  they? 

Mr.  Norris.  I  think  that  a  book  mill  could  make  a  very  fine  quality 

of  news,  but  I  am  not  certain  about  it.    These  technical  gentlemen 

-   can  tell  you  more  about  that.    It  would  depend  entirely  upon  what 

they  put  in.    I  do  not  know  just  what  machines  they  would  have  to 

have  and  how  much  of  a  mechanical  plant  they  would  have  to  use. 

Shall  I  proceed  with  my  story? 

The  Chairman.  Yes. 

Mr.  Norris.  Unless  Mr.  McConnick  has  some  one  here  who  wtrl 
testify 

Mr.  MoCoRMiOK.  My  testimony  would  only  occupy  four  or  fi\t 
minut^  I  think. 

The  Chairman.  Do  you  wish  to  testify,  Mr.  McCormickt 
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Mr.  McCoBMiOK.  At  the  end  of  this  hearing,  if  Mr.  Noma  shall 
have  concluded. 

The  Chairman.  He  has  not  concluded,  but  we  can  put  jou  on  the 
stand  whenever  you  like. 

Mr.  McCoRMioK.  Very  welL 

BTATEMEHT  OF  MB.  MEDILL  MoCOEHICK,  OF  CHICAGH),  ILL. 

The  Chairman.  Please  give  us  your  name,  Mr.  McCormick. 

Mr.  McCoRMiOK.  Medill  McCormick. 

The  CHAiRBiAN.  What  paper  are  you  connected  witht 

Mr.  McCoRMiOK.  The  Chicago  Tnbime. 

The  Chairman.  Is  that  the  only  one) 

Mr.  McCoRMiOE.  I  have  interests  in  other  papers  that  I  am  not 
actually  connected  with. 

The  Chairman.  What  is  your  business! 

Mr.  McCormick.  Publisher. 

The  Chairman.  Can  you  tell  us  what  price  you  pay  for  paper? 

Mr.  McCormick.  Two  dollars  and  twenty  cents. 

The  Chairman.  Since  whent  How  long  have  you  been  paying 
that  price? 

Mr.  McCormick.  This  year. 

The  Chairman.  Since  Januarv  1 1 

Mr.  McCormick.  Yes;  I  would  not  be  sure  that  that  is  the  exact 
date,  but  it  is  the  wproximate  date. 

The  Chairman.  Wno  do  you  buy  your  paper  from? 

Mr.  McCormick.  The  International  Paper  Company. 

The  Chairman.  Have  you  a  contract  with  them? 

Mr.  McCormick.  I  have. 

The  Chairman.  Will  you  produce  it  for  the  committee! 

Mr.  McCormick.  I  can  send  for  it. 

The  Chairman.  You  haven't  it  here? 

Mr.  McCormick.  No;  I  have  not. 

The  Chairman.  Will  you  produce  it  without  any  further  demand? 

Mr.  McCormick.  If  you  order  me  to  produce  it,  I  will. 

The  Chairman.  Of  course,  we  have  got  to  have  it,  and  we  do  not 
want  to  bother  you  any  more  than  is  necessary;  but  of  course  if  you 
do  not  produce  it,  we  would  have  to 

Mr.  McCormick.  I  feel  that  I  am  under  certain  obligations  to  the 
company  not  to  produce  it  unless  the  committee  demands  it. 

The  Chairman.  The  committee  directs  you  to  produce  it. 

Mr.  McCormick.  Very  well. 

The  Chairman.  What  were  you  paying  for  paper  before  January 
1,  1908,  or  before  the  time  when  this  contract  went  into  effect? 

Mr.  McCormick.  When  I  first  made  the  contract  I  was  pa3rins 
$1.85;  that  was  about  four  years  ago.  The  price  has  been  advancea 
from  time  to  time  imder  that  contract. 

The  Chairman.  Did  you  have  a  five-year  contract  before? 

Mr.  McCormick.  Yes.  There  were  two  five-year  contracts,  one 
which  expired  some  four  years  ago  and  the  one  which  is  in  force  now. 

The  Chairman.  This  contract  has  been  running  four  or  five  years? 

Mr.  McCormick.  About  four  vears. 

The  Chairman.  The  price  under  that  contract  varies  in  accordance 
with  the  market? 
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Mr.  MoCoBMioK.  Yes;  subject  to  certain  limitations. 

The  Chairman.  Have  you  the  previous  contract,  the  one  prior  to 
this  one) 

Mr.  MoCoBMicK.  I  think  so. 

The  Chaibman.  Will  you  furnish  us  with  that  alsot 

Mr.  McCoBMicK.  Yes;  will  copies  do  as  well,  Mr.  Mann,  if  they  are 
sworn  to? 

The  Chairman.  Oh,  yes;  if  you  say  they  are  accurate  copies;  if 
you  swear  that  you  send  us  accurate  copies,  of  course  that  is  all  we 
want. 

Mr.  McCoRMicK.  I  will  have  them  sworn  to  before  a  notary  when 
they  are  sent  down  here. 

The  Chairman.  You  can  certify  to  them  yourseU  and  send  them 
down. 

Mr.  MoCoRMioK.  Very  well. 

The  Chairman.  The  first  one  of  those  two  contracts,  then,  com- 
menced about  nine  years  a^ot 

Mr.  McCobmiok.  Yes:  that  contract  I  do  not  know  much  about. 

The  Chairman.  Whicn  was  about  1899,  was  it  not? 

Mr.  MgCormigk.  That  contract  I  did  not  make.  That  was  made 
before  I  had  any  connection  with  the  paper.      , 

The  Chairman.  I  wonder  if  you  have  the  contract  prior  to  thatt 
You  must  have  had  one,  I  suppose! 

Mr.  MgCormigk.  Yes;  I  think  there  are  three  on  file. 

The  Chairman.  Will  you  also  send  us  a  copy  of  thatt 

Mr.  MgCormigk.  I  win  send  you  copies  of  all  the  contracts  I  have 
got,  if  you  so  order. 

The  Chairman.  Very  well,  we  do. 

Mr.  Sms.  How  much  paper  do  you  use,  Mr.  McCormickt 

Mr.  MgCormigk.  About  14,000  or  15,000  tons  a  year,  I  should  say 

Mr.  Sims.  When  does  your  present  contract  expire;  in  about  a 
year,  did  you  say? 

Mr.  MgCormigk.  About  a  year  from  now.  It  may  be  that  the 
tonnage  b  not  as  great  at  present,  because  with  the  advance  in  the 
price  of  paper  we  discontinued  the  return  privilege,  which  has  cur- 
tailed the  tonnage  very  much. 

Mr.  Sims.  Have  you  been  making  any  effort  to  make  a  contract 
at  the  expiration  or  this  onet 

Mr.  MgCormigk.  No  :  I  have  not. 

Mr.  Sims.  You  have  nad  no  quotations  made  to  you  direct! 

Mr.  MgCormigk.  Nobody  has  offered  to  sell  any  paper,  nor  have  I 
sought  to  buy  any  paper. 

Mr.  Sims.  I  did  not  know  but  probably  you  were  looking  out  for 
the  future. 

Mr.  MgCormigk.  For  the  paper  at  the  expiration  of  this  contract ; 
no.sir. 

The  Chairman.  Are  the  papers  that  are  returned  to  newspaper 
publishers  of  any  value? 

Mr.  MgCormigk.  They  are  of  some  vaiue;  we  sell  them.  In  Chi- 
cago we  sell  them  to  a  coated  board  company. 

The  Chairman.  Can  they  be  reduced  to  pulp  again  in  some  way? 

Mr.  MgCormigk.  I  so  imderstand,  yes;  tor  the  puroose  of  making 
cheap  cardboard. 

Mr.  Sims.  Is  your  paper  a  1-cent  paper  I 
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Mr.  MoCioBMiOK.  No,  sir;  a  2-cent  i)aper. 

Mr.  Stafford.  Was  the  oontract  prior  to  the  present  one  with  the 
International  Paper  Company? 

Mr.  McCoBMiCE.  I  think  so;  yes. 

Mr.  Stafford.  At  the  time  you  negotiated  the  present  contract 
did  you  have  any  dealings  with  any  other  producers* 

Mr.  McCoRMiGE.  Yes;  1  made  a  contract  with  another  mill.  The 
mill  was  not  able  to  supply  us  with  paper  of  the  proper  quaUty  and 
the  International  Company  was  also  anxioua  to  get  us  back,  so  the 
concract  with  the  original  mill,  or  rather  with  the  selling  agency,  was 
canceled,  and  I  then  made  this  contract  with  the  International 
Paper  Company. 

Mr.  Stafford.  Have  the  mills  in  the  Wisconsin  Valley  ever 
attempted  to  get  your  business,  or  any  of  the  mills  in  the  Northwest? 

Mr.  McCoRMiCK.  Well,  at  one  time  I  remember  Mr.  Brockelbank, 
who  I  think  is  of  the  Manufacturers,  came  in  to  see  me;  that  was  some 
years  ago. 

Mr.  Stafford.  Was  the  price  that  was  quoted  by  this  company 
that  was  unable  to  furnish  vou  the  requisite  quantity  or  the  requisite 
qualityl located  in  the  Northwest? 

Mr.  McCoRMiOK.  No;  that  was  a  New  York  miU,  near  Water- 
town,  N.  Y. 

The  Chairman.  Is  there  any  reason  why  you  should  not  give  us 
the  name?  , 

Mr.  MoCoRMicK.  I  can  give  you  the  name  of  the  manager.  His 
name  is  Outterson.    I  do  not  know  the  name  of  the  mill. 

The  Chairman.  One  of  the  Outterson  group  of  mills? 

Mr.  McCoRMicK.  Yes:  and  the  paper  was  sold  through  Perkins, 
Goodwin  &  Co.,  of  New  York. 

Mr.  Stafford.  Have  you  any  knowledge  so  as  to  be  able  to  testify 
whether  the  northwest  miUs  can  furnish  as  cheap  a  rate  as  the  Inter- 
national P.aper  Company  to  large  pubUshers  in  the  Middle  West? 

Mr.  McCoRMiCK.  Do  you  mean,  are  they  able  to  sell  as  cheaply? 

Mr.  Stafford.  Yes. 

Mr.  MgCormioe.  I  know  nothing  about  it. 

Mr.  Stafford.  Are  you  acquainted  with  the  prices  the  other  large 
publishers  in  Chicago  pay  for  their  print  paper? 

Mr.  McCoRMicK.  I  am  not  absolutely  imormed,  but  I  imagine  I 
know  what  they  are  paying.  It  is  not  customary  for  the  publishers 
in  Chicago  to  say  what  they  are  paying. 

Mr.  Stafford.  What  prices  are  they  paying,  so  far  as  you  are 
informed? 

Mr.  McCoRMiCK.  I  think  the  Record-Herald  and  the  News  are 
paying  the  same  price  that  the  Tribime  is  paying,  and  that  the  Hearst 
papers  are  getting  their  product  for  something  less  than  2  cents; 
and  that  the  Journal  is  paying  something  over  $2.30. 

Mr.  Stafford.  Is  that  wl? 

Mr.  McCoRMiOK.  Those  are  all  the  prices  of  which  I  have  any 
knowledge. 

Mr  Stafford.  Are  these  prices  that  you  have  just  cited,  and 
that  which  you  are  paying,  for  delivery  on  the  sidewalk? 

Mr.  McCoRMiOK.  les;  at  the  press-room  door. 

Mr.  Stafford.  Do  you  know  what  companies  are  supplying  these 
other  large  publishing  houses? 
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Mr.  McCoBHiOK.  The  International  Paper  Company  is  supplying 
the  RecordrHerald  and  the  News  and  the  Hearst  papers.  What  miO 
is  supplying  the  Journal  I  do  not  know. 

The  Chairman.  The  Joiunal  has  no  contract  now! 

Mr.  McCoRMiCK.  No  contract. 

The  Chaibmak.  The  other  papers,  I  suppose,  have? 

Mr.  McCoBMicK.  Are  under  contract. 

The  Chairman.  Do  you  know  whether  their  contracts  are  at 
present  long-term  contracts  or  short-term  t 

Mr.  McCoRMicK.  I  think  the  Record-Herald  and  News  contracts 
are  substantially  the  same  in  their  terms  as  ours.  I  know  nothing 
about  the  Hearst  contracts. 

The  Chairman.  Was  not  Mr.  Lawson  at  one  time  interested  in 
paper  mills t    Did  he  not  own  a  paper  mill) 

Mr.  McCoRMiCK.  I  belicTe  he  had  some  stock  in  a  mill  that  pro- 
posed to  make  paper,  but  whether  they  ever  made  paper  I  do  not 
know. 

^  The  Chairman.  I  was  told  this  morning  by  one  of  the  representa- 
tives  that  Mr.  Lawson  might  give  us  some  yaluable  information  on 
this  subject,  because  he  was  not  only  a  publisher,  but  a  news-print 
paper  manufacturer. 

Mr.  McCoRBncK.  I  think  he  can  give  you  very  valuable  informa- 
tion for  more  reasons  than  one. 

The  Chairman.  I  wondered  if  he  still  had  any  interest  in  a  mill 
manufacturing  paper. 

Mr.  McCoRMiCK.  I  think  he  has  still  an  interest  in  that  mill,  but 
to  what  extent  they  are  making  paper  I  do  not  know. 

The  Chairman.  That  is  entirely  apart  from  supplying  paper  to  the 
Daily  News? 

Mr.  Mc€oRMioK.  Yes,  sir. 

The  Chairman.  I  had  supposed  that  that  was  what  he  had  the 
mill  for. 

Mr.  McCoRMiCK.  I  understand  that  he  built  the  mill  to  protect 
himself  in  the  event  of  a  very  radical  increase  in  price,  or  rather 
bought  into  the  mill — he  did  not  build  it — it  was  organized  in  New 
YorK,  I  think,  and  was  an  old  mill. 

The  Chairman,  ^o  you  know  what  mill  it  is? 

Mr.  McCoRMiCK.  It  IS  called  the  Publishers  Paper  Company. 

The  Chairman.  Will  you  tell  us  something  in  regard  to  making 
out  bills?    How  often  do  you  get  a  bill  for  paper? 

Mr.  McCoRMiOK.  Once  a  month. 

The  Chairman.  The  bills  are  made  out  monthly? 

Mr.  McCoRMiCK.  We  pay  them  monthly.  I  have  never  looked 
into  the  mail  to  see  whether  they  are  billed  weekly  or  not,  but  we 
send  them  a  check  monthly. 

The  Chairman.  There  was  something  said  by  Mr.  Norris,  and  I 
did  not  know  whether  I  was  correct  in  my  understanding  as  to  what 
he  said,  about  payments  quarterly. 

Mr.  McOoRMiCK.  Some  papers  pay  quarterly,  but  the  Tribune 
pays  monthly,  and  receives  a  discoimt  of  li  per  cent  in  consideration 
of  that. 

The  Chairman.  Maybe  I  am  mistaken,  Mr.  Norris. 

Mr.  Norris.  Our  contracts  provide  for  adjustment  of  price  on  a 
quarterly  statement  of  cost. 
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The  Chairman.  What  I  wanted  to  get  at^  or  may  wish  to  get,  is 
to  have  some  of  the  bills  produced  for  certam  montns.    • 

Mr.  McCoBMiCK.  We  have  the  checks  and  bills  of  lading,  and 
everything  else 

The  Chaibman.  Would  there  be  any  objection,  so  far  as  you  know, 
to  your  sending  to  us  an  exact  statement  of  the  terms  of  the  bill,  I 
do  not  mean  the  form,  but  the  amoimt  of  paper,  and  the  price,  for  a 
certain  month? 

Mr.  McCoBMiCK.  No;  I  think  not. 

The  Chairman.  Both  now  and  in  the  pastj  which  will  show  the 
price  and  the  quantity  of  paper  within  a  certain  time. 

Mr.  McCoRMiOK.  I  see  no  objection  to  supplying  that. 

Mr.  Stafford.  Have  vou,  or  to  your  knowledge  have  any  Chicago 
publishers,  considered  tne  feasibility  of  buying  mto  the  print-paper 
business? 

Mr.  McCoRMicK.  No;  but  we  have  talked  of  it  several  times. 

Mr.  Stafford.  YHien? 

Mr.  McCoRMiCK.  Oh,  I  could  not  say  when,  but  it  has  been  talked 
of  casually. 

Mr.  Stafford.  Has  it  been  a  matter  of  recent  conference! 

Mr.  McCoRMiGK.  Do  you  mean  among  ourselves? 

Mr.  Stafford.  Yes. 

Mr.  McCoRMiCK.  No.  I  have  discussed  the  matter  with  Mr.  East- 
man, for  example,  but  only  casually.  We  have  never  done  anything; 
we  have  never  looked  into  anv  proposition.  One  manufacturer  sub- 
mitted a  proposition  informally  to  us  in  the  form  of  a  letter,  but  even 
that  has  not,  so' far  as  I  am  concerned,  been  given  serious  considera- 
tion. It  is  something  I  have  meant  to  do,  but  never  found  tim^ 
to  do. 

Mr.  Stafford.  What  was  the  nature  of  that  proposition? 

Mr.  McCoRBacK.  He  wanted  us  to  finance  the  construction  of 
machines,  and  perhaps  a  new  mill,  and  in  return  to  guarantee  us  paper 
at  a  fixed  price  for  a  long  term  of  years.  If  I  remember  rightlv,  it  was 
to  be  paper  for  $42  a  ton  for  ten  years.  I  might  be  able  to  nnd  that 
data  in  my  files,  but  I  do  not  know  whether  1  kept  it  or  not. 

Mr.  Miller.  Who  was  it  that  made  that  offer? 

Air.  McCoRMiGK.  Mr.  Frambaugh. 

Mr.  Miller.  Whom  did  he  represent? 

Mr.  McCoRMiGK.  His  own  mill,  I  think. 

Mr.  Ryan.  How  long  ago  was  that? 

Mr.  McCoRMicK.  That  would  be  some  time  ago. 

Mr.  Ryan.  Before  this  agitation  about  news-print  paper  increase 
began? 

Mr.  McCoRMiGK.  No;  I  think  that  came  about  simultaneously  with 
the  agitation. 

Mr.  Miller.  What  was  the  name  of  the  mill? 

Mr.  McCoRMiCK.  I  do  not  know. 

Mr.  Miller.  Do  you  know  where  it  was  located! 

Mr.  McCoRMicE.  Up  in  Michigan,  I  think. 

Mr.  Miller.  How  lon^  has  the  International  Paper  Company  been 
supplying  the  Tribune  with  paper? 

Mr.  McCoRMiCK.  Well,  about  eight  years,  I  should  say.  I  want  to 
say,  gentlemen,  that  my  testimony  is  subject  to  correction,  and  I 
may  not  be  accurate  about  these  figures. 
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Mr.  Mnj,KTi.  During  that  time  did  you  have  a  contract  with  any 
other  company  for  any  part  of  your  paper  f 

Mr.  McCoRMioK.  Between  the  two  contracts  for  a  short  period  we 
got  paper  from  some  Watertown  mills,  as  I  have  dready  explained, 
of  the  Qutterson  group. 

Mr.  Miller.  When  did  you  make  a  contract  with  the  Watertown 
mills  t 

Mr.  MoCormiok.  That  was  about  four  years  ago. 

Mr.  Miller.  Did  they  furnish  you  any  paper  under  that  contract  t 

Mr.  McCoRMiOK.  Yes;  they  fiirnishea  us  some  paper  for  a  few 
months. 

Mr.  MnxER.  Why  didn't  they  continue  to  furnish  the  paper t 

Mr.  McCoRMicK.  Well,  it  was  a  very  poor  quality  of  paper;  we  were 
making  large  claims  against  them  for  waste,  and  tor  tnat  reason,  and 
perhaps  for  others,  they  wished  to  give  up  the  contract.  At  the  same 
time  tne  International  raper  Company  wanted  the  contract  back,  so  I 
was  able  to  cancel  the  one  and  make  a  contract  with  the  other. 

Mr.  Miller.  Did  you  folks  complain  to  the  Watertown  mill  about 
the  quality  of  the  paper  ? 

Mr.  McCoRMioK.  We  had  complained  to  their  selling  agent,  yes. 

Mr.  Miller.  Did  you  have  any  correspondence  between  the 
Tribxme  Company  and  the  Watertown  Company,  looking  to  the 
cancellation  01  that  contract? 

Mr.  McCoRMiGK.  I  do  not  believe  there  was  any  correspondence. 

Mr.  Miller.  How  did  you  get  together  and  agree  upon  the  subject  t 

Mr.  McCoRMicK.  Well,  the  representative  of  the  company  came 
to  see  me  in  Chicago.  Whether  he  wrote  me  in  definite  terms  before- 
hand or  not,  I  don't  know;  I  think  not.  My  recollection  is  that  he 
advised  me  that  he  wished  to  see  me. 

Mr.  Miller.  Who  was  thati 

Mr.  McCoRMiCK.  Mr.  Duffy,  of  Perkins,  (Joodwin  &  Co. 

Mr.  Miller.  What  did  he  say  to  you  at  that  time  about  the  can- 
cellation of  the  contract? 

Mr.  McCoRMiGK.  Well,  now,  that  I  can  not  tell  you  definitely.    He 
wished  to  be  released  from  the  contract,  and  the  same  day  the  repre- 
sentative of  the  International  Company  was  in  Chicago,  and  wisned 
to  get  the  contract. 
•  Mr.  Miller.  Theyboth  came  the  same  day? 

Mr.  MoCormiok.  i  es. 

Mr.  Miller.  And  you  canceled  the  one  contract,  and  made  another 
contract 

Mr.  McCoRMiCK.  I  went  to  New  York  with  them,  and  canceled 
the  contract  with  one,  and  made  a  contract  with  the  other. 

Mr.  Miller.  And  the  representative  of  the  Watertown  Company 
and  the  representative  of  the  International  Company  were  both  with 
you  in  New  York? 

Mr.  McCoRBnoK.  Yes. 

Mr.  Miller.  And  there  you  canceled  the  one  contract  and  entered 
into  a  contract  with  the  International  Paper  Company. 

Mr.  MoCoRMicE.  Yes. 

Mr.  Miller.  At  what  rate?  k 

Mr.  McCoRiaoK.  Well,  we  had  been  paying  the  Watertown  people 
a  little  over  2  cents,  and  I  think  that  the  rate  fixed  for  the  first  period 
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under  the  Inteniational  contract  was  about  2  cents.  Aa  the  contract 
is  goii^  to  be  brought  in,  you  can  discover  that  easily. 

Mr.  Miller.  Now,  Mr.  McConnick,  can  you  state  to  the  com- 
mittee how  it  was  that  the  a^ent  of  the  International  Paper  Company 
came  to  Chicago  to  see  you  the  same  day  that  the  agent  of  the  Water- 
town  Company  came;  did  it  simply  happen  that  way? 

Mr.  McOoRMicE.  I  know  nothing  about  it.  One  called  upon  me 
at,  say,  2  or  3  o'clock,  and  before  he  had  left  I  had  received  word  that 
the  other  man  was  in  town,  and  desired  to  see  nie,  but  did  not  desire 
to  see  the  Watertown  man,  therefore  I  had  one  in  one  office  and  one 
in  the  other,  and  there  was  a  closed  door  between. 

The  Chathman.  You  did  not  suspect  any  collusion  between  them 
at  that  time? 

Mr.  McCoRMiOK.  I  do  not  know  what  my  suspicions  were.  I 
had  so  many  suspicions,  and  have  had,  about  paper  manufacturers, 
that 

Mr.  MiLLEB.  As  a  matter  of  fact,  did  you  not  suspect  that  there 
was  collusion;  the  very  fact  that  you  had  one  in  one  room  and  one 
in  another  room,  with  the  door  closed  between? 

Mr.  McCoBMioK.  Well,  I  did  not — ^let  me  see  now — ^if  I  remember 
rightly,  I  did  not  suspect  the  selling  agent  of  the  Watertown  mills, 
but  I  made  up  my  mmd  that  the  Watertown  people,  the  Outterson 
people,  had  been  pretty  badly  frightened  by  tne  international  oeo- 
ple,  and  I  remember  that  I  had  a  rather  angry  interview  with  Out- 
terson, in  which  I  told  him  that  he  had  ditcned  me;  not  that  I  lost 
money  by  the  proceeding,  but  I  was  angry. 

The  Chaibman.  Mr.  McCormick,  you  are  the  chairman  of  a  com- 
mittee of  the  American  Newspaper  rublishers'  Association? 

Mr.  McCoBMiOK.  Yes. 

The  Chaibkan.  What  is  the  style  of  that  conmiittee? 

Mr.  McCoBMiOK.  The  style  of  that  committee,  I  think,  was  a 
special  committee  to  appear  before  the  committee  of  Congress.  I 
was  appointed  chairman  of  that  committee,  after  it  was  formed, 
and  really  I  am  as  ignorant  as  anybody  about  this  investigation. 
They  could  not  have  found  a  less  competent  chairman. 

Tne  Chaibbian.  We  always  notice  that  you  are  very  modest  re- 
garding your  own  attainments.     I  was  asking  for  the  style. 

Mr.  McCoBMiOK.  I  think  that  is  in  the  record  j)f  the  first  day, 
Mr.  Mann. 

The  Chaibmak.  I  was  leading  up  to  another  question  which  I  wish 
to  ask  you.  Have  you  notified  any  of  the  publishers  of  the  progress 
of  these  hearings,  or  the  fact  that  the  committee  were  carrying  on 
hearings  and  had  requested  their  attendance  at  the  hearings? 

Mr.  McCoBMiOE.  Mr.  Ridder,  at  my  request,  communicated  with 
several  and  asked  them  to  appear  here  Thursday. 

The  Chaibman.  Do  you  know  how  many  he  communicated  with; 
how  many  you  asked  him  to  communicate  with? 

Mr.  McCobmiok:,  Over  20. 

The  Chaibman.  Do  you  know  whether  those  gentlemen  intend  to 
appear  before  the  committee?    Have  you  heard  from  them? 

Mr.  McCobmiok.  Some  of  them  have  expressed  their  willingness 
to  appear  later;  a  good  many  of  them  have  answered  that  other 
engagements  would  make  it  difficult  to  appear,  and  some  have  not 
answered  at  all. 
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The  Chairman.  Of  course  the  committee  is  anxious  to  accommo- 
date the  publishers  so  far  as' convenience  is  concerned  in  every  way 
possible;  on  the  other  hand,  I  think  that  the  committee  would  like 
to  have  some  of  the  publishers  appear  before  it  to  state  their  own 
knowled^  about  their  own  purchases  of  paper,  the  prices,  etc.  You 
are  the  diairman  of  that  committee,  ana  you  are  the  man  that  in  a 
w^ 

Mr.  MoCoRMiOK.  If  you  like,  Mr.  Mann,  I  will  send  them  word 
again;  but  I  believe  the  committee  ought  to  definitely  ask  them  to 
appear,  that  the  invitation  or  summons  ought  to  come  from  you 
rather  than  from  me.  I  am  not  here  to  order  them  to  come,  but  to 
reraesent  thei^i  so  far  as  I  am  able. 

The  Chairman.  But  of  course  we  prefer  not  to  be  put  in  the  atti- 
tude, if  we  can  help  it,  of  harshly  requiring  people  to  appear  before 
us  in  support  of  tneir  own  proposition;  on  the  other  hand,  if  you 
think  that  that  is  necessary  and  will  make  it  easier  for  them  to 
appear,  of  course  we  will  do  it. 

Mr.  McCoRMiOK.  I  would  suggest  that  you  follow  that  course,  Mr. 
Mann.    Mr.  Bidder  couched  his  letter  in  the  strongest  language. 

The  Chairman.  You  have  a  very  able  correspondent  here  who 
writes  under  the  name  of  "Baymond."  Would  you  care  to  say 
whether  his  articles  represent  your  attitude  toward  this  committee  t 

Mr.  MoCoRMiOK.  I  will  say  that  I  have  given  him  no  instructions 
as  to  the  character  of  his  articles. 

The  Chairman.  I  have  no  doubt  about  that. 

Mr.  MoCoRMiOK.  The  first  articles  appeared  before  I  knew  that  I 
was  coming  down  here,  Mr.  Mann.  I  nave  not  seen  him  or  commu- 
nicated with  him  for  some  months.  I  have  been  away  on  my 
vacation. 

The  Chairman.  I  am  not  seeking  to  criticise  him  or  you,  but  I 
just  wondered  whether  his  views  represent  your  views. 

Mr.  McCoRBnoK.  There  is  one  thing  I  want  to  say.  I  do  not 
question  the  ^ood  intentions  of  this  committee — ^its  membership^ 
but  I  do  question  the  purpose  of  its  appointment. 

Mr.  Miller.  You  question  what? 

Mr.  McCoRMiOK.  Well,  how  shall  I  express  thatt 

The  Chairman.  I  think  that  is  simple  enough.  Your  own  fear, 
at  least,  is 

Mr.  McCoRMicK.  That  we  will  not  get  action  at  this  session  of 
Coj^ess. 

T^e  Chairman.  That  is,  it  is  to  prevent  action  instead  of  to  accel- 
erate it? 

Mr.  MoCoRMiOK.  At  all  events,  that  it  is  appointed  to  ^et  action 
through  other  than  the  method  which  we  demand,  which  was  the 
repeal  of  the  tariff  on  paper. 

Mr.  Miller.  Let  me  ask  you,  Mr.  McCormick,  and  I  think  it  is 
pertinent  to  this  inquiry,  the  reason  why  the  committee  appointed, 
or  you  representing  the  publishers,  think  it  would  have  been  wiser 
for  Congress  to  have  taken  the  duty  off  of  wood  pulp  without  any 
investigation  as  to  the  facts  of  the  case,  rather  than  have  a  thorough 
investigation  so  that  Congress  might  be  justified  in  whatever  action 
it  might  take? 

Mr.  McCoRMiOK.  I  think  we  should  have  had  hearings  before  the 
Ways  and  Means  Committee  long,  long  ago.    I  communicated  with 
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a  member  of  that  committee,  and  the  answer  was  that  it  was  his 
imderstanding  that  there  would  be  no  hearing.  Now,  the  representa- 
tives of  our  association  really  have  been  most  active  during  my  ab- 
sence— ^I  have  been  away  for  some  weeks,  so  that  I  have  not  followed 
developments  closely.  Congress,  througn  its  committees,  had  plenty 
of  time  to  hear  us,  and  they  arranged  for  this  hearing  at  such  a  late 
date  that  it  seems  scarcely  likely  that  the  bill  will  be  reported — that 
is,  if  we  are  right  in  our  contention.  Of  course,  if  we  are  wrong,  we 
have  no  reason  to  ask  that  Uie  tariff  should  come  off  of  paper. 

Mr.  Stafford.  You  appreciate  that  this  committee  is  acting  as 
the  Ways  and  Means  Committee,  so  far  as  the  scope  of  the  inquiry 
under  the  resolution  is  concerned,  and  so  far  as  the  (ariff.is  concerned  ? 

Mi.  MgCormick.  Would  you  oe  able  to  report  a  bill;  would  this 
committee  be  able  to  report  a  bill? 

Mr.  Stafford.  Under  the  resolution,  our  authority  is  all  exten- 
sive, to  inquire  as  to  the  effect  of  the  tariff  on  the  prices  of  paper, 
and  also^as  to  any  combination  in  wood  pulp,  and  in  the  newspaper 
business;  and  to  make  a  report  to  the  House. 

Mr.  MxjCormick.  Well,  I  knew  that  you  were  to  make  a  report, 
but  I  did  not  know  whether  you  were  to  report  a  bill  for  passage. 

Mr.  Stafford.  There  is  nothing  to  limit  the  scope  of  our  investiga- 
tion^ or  the  character  of  the  report. 

Mi.  Miller.  As  to  the  passage  of  some  particular  bill  already 
before  the  House,  or  to  recommend  a  bill  of  our  own. 

Mr.  Sms.  Do  you  mean  that  this  committee  would  have  a  right 
to  report  the  Stevens  bill  or  any  other  bill  and  put  it  on  the  Calendar? 

Mr.  Miller.  I  think  we  have  a  right  to  recommend  the  adoption 
of  a  bill. 

Mr.  Sims.  But  would  that  bill  be  placed  on  the  Calendar? 

Mr.  McCoRMiOK.  Yes;  that  is  what  I  am  not  clear  about. 

Mr.  Stafford.  We  have  the  authority  to  make  a  report,  which 
report,  coming  from  a  privileged  committee,  would  be  m  the  same 
nature  as  a  report  from  any  other  committee  of  the  House. 

Mr.  Sims.  But  are  we  not  acting  in  rather  an  advisory  capacity, 
and  does  it  not  depend  upon  the  information  obtained  in  this  exam- 
ination as  to  what  we  will  advise?  But  could  we  take  any  action  at 
all  that  would  put  a  bill  on  the  Calendar,  ready  to  be  considered  by 
the  House? 

Mr.  Stafford.  I  think  we  can  recommend  that  certain  action  be 
taken  as  to  the  remission  of  duties  or  to  strengthen  the  Sherman 
antitrust  law  in  case  the  present  law  is  not  rigorous  enough  to  affect 
any  combination  that  is  shown  x  to  us  to  exist  and  to  make  any  such 
character  of  findings. 

Mr.  McCoRMiOK.  Have  you  the  same  authority  that  the  Wajrs  and 
Means  Committee  has  to  report,  for  instance,  the  Stevens  bill  for 
passage? 

Mr.  Stafford.  I  question  whether  we  have  the  authority  to  make 
a  report  of  a  certain  bill,  but  we  have  the  authority  in  our  report  to 
recommend. 

Mr.  McCoRMioK.  Recommend  that  the  committee  be  ordered  to 
report  the  bill? 

Mr.  Miller.  Some  legislation. 

Mr.  Ryan.  The  Stevens  bill  has  not  been  referred  to  this  coromit- 
tee,  but  the  whole  subject-  matter  has  been  referred  to  this  committeei 
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with  instructioiis  to  investigatey  to  determine,  and  to  report,  which 
report  Congress  would  take  up  at  once.  There  is  no  question  about 
the  privilege. 

Mr.  Sdcs.  But  I  do  not  underatand  that  this  committee  has  any 
power  to  report  amr  bill  so  as  to  give  it  a  calendar  status. 

Mr.  Stafford.  I  will  say  further,  as  to  my  view,  that  if  this  com- 
mittee does  make  any  finding  before  adjournment,  or  can  not  until 
after  adjournment,  tnat  the  report,  I  believe,  would  be  followed 
largely  by  the  House. 

Mr.  Mttj.er.  I  do  not  think  there  is  any  question  about  that. 
Whatever  report  this  committee  makes  will  be  adopted  as  to  the  leg- 
islation in  the  House  on  the  subject;  and  that  this  session  of  Congress 
will  act  if  the  publishers  will  give  us  the  facts. 

Mr.  Stafford.  Now,  as  to  your  prior  testimony,  Mr.  McCormick, 
what  publishers  had  been  requested  to  present  themselves  by  you,  or 
by  Mr.  Ridder,  and  who  have  declined  to  come  at  the  present  timet 

Mr.  McCoRMicK.  If  you  will  permit  me,  I  will  give  you  a  Ust  after 
the  noon  adjournment.    I  have  the  stuff  at  my  hotel. 

Mr.  Sdcs.  Is  it  your  judgment,  Mr.  McCormick,  both  as  an  indi- 
vidual publisher,  and  in  your  representative  capaci^,  that  the  pas- 
sage of  the  Stevens  bill,  or  any  bill,  removing  the  taiin  duties  on  wood 
pmp  and  print  paper,  would  give  the  reUef  that  you  are  asking:  and 
that  that  is  all  you  are  asking  of  Congress  at  present) 

Mr.  McCormick.  Well — ^yes;  that  is  my  j)ersonal  judCTient. 

Mr.  Miller.  Since  we  are  getting  into  this  phase  of  uie  subject,  I 
want  some  information  also.  Mr.  McCormick,  why  should  the 
removal  of  a  duty  of  15  per  cent  ad  valorem  on  wood  pulp,  $6  per 
ton  on  print  paper,  cause  the  reduction  in  the  price  of  the  amoimt— — 

Mr.  McCormick.  Now,  Mr.  Norris  has  discussed  that  matter,  and 
under  orders  of  the  association  I  appointed  him  as  our  spokesman. 
I  supposed  that  I  came  merely  to  eive  testimony  as  to  my  own 
experiences,  and,  if  you  please,  I  would  rather  not  discuss  the  whole 
matter. 

Mr.  Miller.  You  have  testified  as  an  individual  and  as  a  repre- 
sentative of  your  association  that  in  your  judmient  the  passage 
of  the  Stevens  bill  will  give  the  reUef  to  publi^ers  that  tney  are 
asking  for. 

Mr.  McCormick.  May  I  answer  that  in  this  way,  that  I  have  heard 
paper  manufacturers 

Mr.  Miller.  In  your  own  way,  of  course. 

Mr.  McCormick.  I  have  heard  one  of  the  manufacturers  say  that 
he  believed  that  the  aboUtion  of  the  tariff  would  affect  the  local 
market  and  permit  the  introduction  not  only  of  Canadian  but  Nor- 
wegian and  Swedish  paper. 

Mr.  Miller.  Have  you  any  personal  knowledge  as  to  the  owner- 
ship of  the  Canadian  forests  of  pulp  wood? 

Mr.  McCormick.  I  have  no  personal  knowledge  of  that.  I  merely 
know  that  it  is  generally  asserted  that  the  International  Paper  Com- 
pany has  been  buying  considerable  tracts  of  land  up  there,  and  for 
that  purpose  thev  nave  issued  bonds. 

Mr.  Mlllbr.  But  you  have  no  personal  knowledge  upon  that  sub- 
ject? 

Mr.  McCormick.  No;  I  haven't  any  personal  knowledge. 

Mr.  Stafford.  What  manufacturer  was  it  who  stated  mat  to  yout 
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Mr.  McOoBiaoK.  If  you  will  permit  me,  I  would  rather  not  give 
his  name. 

Mr.  MiLLEB.  Mr.  McCormick,  if  it  is  true,  as  vou  surmise,  that  the 
International  Paper  Company  is  getting  control  of  the  Canadian  for- 
ests, or  the  Canadian  pulp  wood,  would  not  the  removal  of  the  duty 
upon  that  product  be  a  benefit  to  the  International  Paper  Company 
rather  than  to  the  publishers,  if  the  pulp  could  be  brought  in  fr^? 

Mr.  MoCoRMiOK.  I  think  eventually  when  they  have  exhausted 
their  American  supplies  that  they  will  be  the  most  active  agents  in 
demanding  the  repeal  of  the  tariff.  How  soon  that  will  be  i  do  not 
^ow,  ana  what  relations  they  have  with  manufacturers  of  other 
papers  I  do  not  know.  If  they  were  interested  solely  in  news,  I 
miagine  that  ten  years  from  now  they  would  want  the  tariff  off,  but 
that  is  an  opinion  merely. 

Mr.^  MiLLEB.  And  if  it  should  be  taken  off  now  and  they  erected 
mills  in  Canada  to  manufacture  wood  pulp  there,  they  would  get  the 
benefit  of  the  removal  of  the  dutv,  woula  they  not? 

Mr.  McCoBMioK.  Well,  how  that  would  affect  their  American 
investments  I  do  not  know,  or  how  that  would  affect  their  credit  I 
do  not  know.    That  is  a  very  complicated  question  to  answer.  * 

Mr.  MiLLEB.  But  that  is  the  proposition  we  are  up  against. 

Mr.  McCoBMiOK.  Of  course,  but  I  am  not  able  to  give  you  the 
facts  that  Mr.  Norris  can  give  you.  I  have  not  studied  this  question 
as  he  has. 

Mr.  MiLLEB.  With  all  due  regard  to  Mr.  Norris,  I  think  it  is  a  mere 
matter  of  opinion.  I  do  not  think  he  knows,  but  that  it  is  a  matter 
that  we  will  have  to  learn  of  by  experience. 

Mr.  MoCoBMioK.  As  the  hearing  goes  on  I  will  give  you  the  names 
of  one  or  two  men  who  I  think  wul  give  you  some  valuable  informa 
tion  on  that  very  subject. 

Mr.  MiLLEB.  I  hope  you  will  do  that. 

Mr.  Ryan.  Do  you  believe  that  if  the  same  conditions  were  shown 
to  exist  on  any  other  line  of  business,  or  ony  other  commodity,  that 
exists  in  regard  to  wood  pulp  and  print  paper,  that  the  tariff  ought 
to  be  removed? 

Mr.  MoCoBMiOK.  I  think  that  our  justification  for  demanding 
special  consideration  is  that  the  situation  is  very  urgent.  Take  the 
case  of  General  Agnus.    His  profit  is  ^one,  so  he  states. 

Mr.  Ryan.  And  if  that  same  condition  could  be  shown  in  other 
commodities  or  lines,  ought  the  same  action  to  be  taken? 

Mr.  MoCoBMiOK.  I  don't  know  that  that  is  germane  to  the  dis- 
cussion of  the  paper  question. 

'Mi.  Ryan,  i  know;  but  this  whole  tariff  question  seems  to  be 
opened  up. 

Mr.  MoCoBMiOK.  I  do  not  believe  that  I  should  be  required  to 
express  my  opinion  except  through  the  editorial  pages  of  my  news- 
paper; that  has  usually  been  my  attitude.  I  should  prefer  to  study 
the  thing  a  little  before  I  answer  so  broad  a  question  as  that.  But  I 
believe  that  our  principal  justification  for  coming  to  Congress  to 
ask  that  this  schedule,  and  this  one  alone,  should  be  considered  is 
that  the  matter  is  so  urgent. 

Mr.  MiLLEB.  May  I  now  not  add,  also,  that  this  is  a  matter  that 
affects  you  people  personally) 
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Mr.  McCoBMiOK.  Do  you  mean  that  we  are  actuated  by  selfish 
motives?  I  think  it  is  quite  likelj;  I  think  quite  Ukely.  Ot  course 
we  have  been  hit.  roughly  speakmg,  to  the  extent  of  $7  a  ton,  and 
that  involves,  perhaps,  $100,000  a  year  to  the  Chicago  Tribune  alone. 
That  is  a  fearful  sum. 

Mr.  Sims.  Mr.  McCormick,  you  do  think  that  you  do  make  a  case 
which  demands  immediate  action  m>on  this  particular  subject,  without 
anv  reference  to  the  eeneral  tariff  subject  i 

Mr.  MgCobmiok.  Mr.  Sims,  if  this  committee  will  look  into  the 
condition  of  the  smaller  publishers,  they  will  find  in  some  instances, 
and,  I  believe,  in  many  instances,  men  who,  after  years  of  work,  have 
built  up  a  good  living  and  who  have  lost  their  living.  There  is  a 
case  of  two  men  in  Illmois  who  were  making,  I  think,  about  $2,000  a 
year  apiece,  and  it  is  all  gone — at  least  Mr.  Eastman  told  me  that, 
1  think. 

Mr.  Ryan.  That  would  be  good  evidence  to  produce  here,  Mr. 
McCormick,  if  you  can  produce  it. 

Mr.  MoCoRMiOK.  I  believe  we  can  produce  some  evidence  alon^  that 
line — can  we  not,  Mr.  Norris? — if  we  are  given  time.  It  womd  be 
a  hard  proposition  to  uncover  the  names  or  the  men.  A  fellow  does 
not  like  to  tell  the  whole  world  that  whereas  he  was  the  owner  of  a 
prosperous  property  now  it  is  no  longer  prosperous. 

Mr.  Rtan.  But  if  the  tariff  is  destroying  industries,  as  you  have 
stated — and  you  have  made  this  statement  to  Congress  and  to  the 
country — ^you  ought  to  be  willing  to  show,  to  bring  out  those  facts,  in 
order  tnat  we  may  have  them.  That  is  the  most  important*thing  I 
have  heard  yet. 

Mr.  MgCobmiok.  That  you  would  like  us  to  give  some  instances  of 
men  whose  profit  has  been  wiped  out! 

Mr.  Rtan.  Undoubtedly. 

Mr.  MoCoBMiOK.  Did  not  General  Agnus  say  so  in  his  testimony 
yesterday? 

Mr.  Rtan.  Well,  he  said  a  lot  of  things,  and  of  course  his  testi- 
mony was  pretty  good. 

Mr.  McCoRMioK.  If  we  have  time,  we  can  put  in  testimony  to  that 
effect,  I  thmk. 

Mr.  Rtan.  I  think  that  would  be  very  good  evidence. 

Mr.  SiAFPOBD.  The  extent  of  General  Agnus's  testimpny.so  faras 
I  recall,  was  that  the  rise  in  the  price  of  paper  has  cut  down  ids  profit 
$30^000  to  $40,000  a  year;  whether  it  had  wiped  out  his  profit 
entirely  or  not  ne  did  not  state.  He  also  mentioned  the  disastrous 
effect  of  the  fire  upon  him  and  the  courtesies  that  the  International 
Paper  Company  onered  to  him. 

Mr.  McCoRMiOK.  As  regards  service.  I  can  not  speak  too  highly  of 
the  International  Paper  Company.  Tney  have  given  us  good  paper, 
kept  us  weU  suppliea,  and  in  that  respect  I  have  no  criticism  to  make 
whatever. 

Mr.  Stafpobd.  But  you  are  receiving,  and  the  other  large  pub- 
lishers, as  I  understand,  it,  are  receiving  much  lower  prices  from  the 
International  Paper  Company  than  what  they  are  furnishing  their 
paper  to  the  smaUerpublishers  fort 

Mr.  MgCobmiok.  You  mean  the  very  small  publishers — the  fel- 
low who  has  a  paper  of  10,000  circulation  f 

Mr.  Statfobd.  Yes. 
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Mr.  MoCoBMiOK.  I  ima^e  there  is  a  big  difference  there,  but 
I  haven't  personal  knowledge  of  it.  Those,  of  course,  who  have 
long-time  contracts,  five-year  contracts,  are  better  off  even  ihtji  such 

?apers  as  the  Philadelphia  Bulletin,  which  is  a  very  strong  paper, 
understand  that  the  jBulletin  and  the  Inquirer  are  paying  $2.50. 
That  probably  was  in  the  testimony  that  you  gave,  Mr.  Norris. 

Mr.  Staffobd.  There  is  no  testimony  as  to  the  Philadelphia 
Bulletin;  as  I  recall. 

Mr.  NoBBis.  As  to  the  large  newspapers? 

Mr.  Staffobd.  There  is  no  such  testimony  as  to  the  Philadelphia 
Bulletin;  as  I  recall. 

Mr.  NoBBis.  No. 

Mr.  McCoBiaoK  (addressing  Mr.  Norris).  When  you  were  reading 
the  answers  that  came  in  last  September,  were  those  papers  not 
included  t 

Mr.  NoBBis.  Thev  were  not. 

Mr.  Staffobd.  If  Mr.  Norris  is  on  the  stand,  I  would  like  to  know 
the  reason  why  they  were  not? 

Mr.  NoBBis.  The  answers  submitted  by  me  to  the  committee  were 
merely  the  volimtary  statements  of  newspaper  publishers  who  wanted 
to  inform  the  conmiittee.  There  were  manv  large  publications  which 
commxmicated  verbally  on  paper  prices,  but  aid  not  fill  out  that 
blank. 

Mr.  Staffobd.  Were  the  Bulletin  and  the  Inquirer  in  that  list? 

Mr.  NoBBis.  My  recollection  is  they  were  not. 

Mr.  MoCoBMioK.  If  I  could  be  excused  from  this  hearing,  I  would 
like  it. 

The  Chaibican.  I  think.  Mr.  McCormick,  that  if  you  are  not  per- 
sonally familiar  with  the  facts  upon  which  are  based  the  allegations 
made  "by  Mr.  Ridder,  for  the  American  Newspaper  Publishers  Asso- 
ciation  

Mr.  McCoBMiOK.  Which  allegations  t 

The  Chaibman.  Excepting  in  so  far  as  you  learn  from  your  own 
paper? 

Mr.  McCoBMiCK.  Yes;  I  have  not,  for  instance,  made  the  exhaus- 
tive investigation  of  this  thing  that  Mr.  Norris  nas,  and  I  ima^e 
that  none  of  us  are  so  well  able  to  supply  the  committee  with  infor- 
mation as  he.  Mr.  Seitz,  of  the  World,  would  be  the  next  best« 
posted  man.' 

The  CHAiBBfAN.  Of  the  New  York  Worid? 

Mr.  McCoBMiCK.  Of  the  New  York  World.  Between  them  they 
have  done  most  of  the  work. 

Mr.  Sims.  If  I  understand  it,  it  is  your  judgment,  in  view  of  the 
urgency  for  reUef  in  this  particular  instance,  that  Congress  is  fully 
justified  and  warranted  in  ^vin^  this  reUef,  without  waiting  to  go 
mto  a  general  revision  of  m  tariff  schedules,  however,  thev  might 
affect  to  some  extent  the  possibilities  of  combination  ana  rise  of 
prices? 

Mr.  MoCoBMiOK.  That  is  my  judgment. 

The  Chaibman.  You  are  not  goin^  awayt 

Ht.  McCobmioe:.  Oh,  no;  I  shall  be  here  until  discharged  by  the 
Publishers'  Association. 

The  CHAiBifAN.  If  any  other  publisher  appears  in  the  city  for  the 
purpose  of  testifying,  you  will  let  us  know! 
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Mr.  McCoRMiCK.  I  will  bring  him  up  here,  Mr.  Mann.  What  did 
I  promise  to  bring  in  this  afternoon? 

Mr.  Staffobd.  The  list  of  publishers  who  had  been  requested  to 
present  themselves,  but  who  had  declined  for  some  reasons. 

8TATEMBHT  OF  MB.  JOHN  nOSBI8,  OF  HEW  TOEK  OITT— Contd, 

Mr.  NoBRis.  Following  up  the  sequence  in  the  combination  story. 
I  submit  a  memorandum  from  the  raper  Trade  Journal  of  April  16, 
1908,  giving  a  statement  that — 

The  manila  and  fiber  manufacturere  would  hold  a  meetiBg  m  New  York  this  week 
to  approve  the  action  taken  at  a  similar  conference  held  in  Chicago  a  few  weeks  ago. 

Abo,  that — 

The  coated  paper  manufactorers  would  hold  a  meeting  to-day,  Thursday,  April  16, 
at  the  Hotel  Belmont,  New  York,  to  consider  the  question  of  advancing  pnces  on 
white  blanks. 

I  ako  submit  a  memorandum  from  the  Paper  Mill  of  January  26. 
1907,  purporting  to  give  a  statement  of  the  facts  that  on  Monday  or 
that  week  writmg-paj)er  manufacturers  generally  withdrew  quota- 
tions^ and  since  that  time  had  issued  new  prices,  the  advance  made 
varymg  with  the  different  CTades,  and  ranging  rrom  a  quarter  to  1 
cent  a  pound.  That  would  be  from  $5  to  $20  a  ton.  It  says  that 
the  increase  in  price,  it  is  %ured,  averages  about  10  per  cent,  which 
I  can  not  reconcile  with  the  figures. 

Following  is  the  memorandum  referred  to: 

WRiriNO  PAPERS  ADVANCB, 

^  On  Monday  of  this  week  writing-paper  manufactiurers  generally  withdrew  quota- 
tions and  since  that  time  have  issued  new  prices,  the  advance  made  varying  with 
the  different  grades  and  ranging  from  a  quarter  to  1  cent  a  pound.  The  increase 
in  price,  it  is  figured,  averages  about  10  per  cent.  The  prices  became  effective  at 
once. 

The  advance  was  not  unexpected.  It  has  been  realized  for  some  time  that  such 
an  advance  would  come  sooner  or  later,  and  manufacturers  particularly  felt  that  in 
order  to  receive  prop^  returns  on  their  investments  that  higher  values  would  have 
to  prevail.  In  addition  to  this,  and  almost  whoUy  because  of  it,  raw  materials  have 
advanced  very  materially,  so  tnat  the  cost  of  producing  paper  is  much  more  than  it 
was  a  year  ago.  That  the  manufacturers  are  justified  in  making  the  advance  isgen- 
erallv  admitted  and  there  will  be  very  little  complaint  at  the  new  figures.  There  . 
should  be  no  such  complaint,  for  all  other  grades  of  paper  have  advanced  and  the 
writing-paper  manufacturers  are  the  last  to  push  up  their  quotations. 

On  receipt  of  the  notice  of  the  withdrawal  of  the  quotations,  paper  dealers  at  once 
withdrew  their  quotations  from  the  paper-consuming  trade,  and  a  large  part  of  the 
week  has  been  ^ent  by  paper  seUers  in  readjusting  prices  with  the  printing  trade 
and  other  huge  users  of  paper. 

The  Chairman.  What  grade  of  paper  is  thatt 
Mr.  NoBRis.  Writing  paper. 

Also  a  report  in  the  Paper  Trade  Journal  of  September  26,  1907, 
stating  that— 

The  writinff-paper  manufacturers  met  at  the  Hotel  Astor,  New  York,  on  Friday  of 
last  week.  No  change  in  prices  was  made  for  the  present.  It  was  the  general  impres- 
sion of  those  present  that  trade  did  not  warrant  an  increase  at  this  time.  Rags,  the 
principal  raw  stock  of  the  mills,  it  was  pointed  out,  had  not  advanced  in  price  very 
much  since  last  spring.  The  making  of  some  changes  in  the  present  trade  customs  was 
discussed,  it  was  rei)orted,  but  no  final  action  was  taken  at  the  meeting.  Anothef 
meeting  will  be  held  in  October,  but  no  date  for  it  has  yet  been  set. 
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Also  a  reference  in  the  Paper  Trade  Journal  of  February  14,  1907, 
to  the  adoption  of  a  set  of  rules  by  which  all  writing-paper  manuf ao- 
turers  are  to  be  ^ided  in  taking  and  filling  orders 

Following  is  the  memorandum  referred  to' 

THB  TRADB  CUSTOMS  IN  WBITINOS 

The  adoption  of  a  set  of  rules  by  which  aU  the  writing  paper  manufacturers  are  to  !)• 
^ded  in  taking  and  filling  orders  is  the  beginning  of  a  great  and  a  much  needed  reform 
m  that  branch  of  the  trade.  In  the  reforms  inaugurated  by  the  adontion  of  the  trade 
customB  orders*  for  special  sizes  will  be  charged  additional.  Special  colors  not  regu- 
larly made  in  the  grade  ordered  will  carry  an  extra  charge,  enough  at  least  to  pay  for 
''washing  up." 

Slight  overruns  on  small  lots  must  also  be  accepted  by  the  purchaser.  Orders  for 
less  tnan  full  packages  must  pay  10  per  cent  additional.  The  writins  men  have 
followed  the  example  of  the  book  manufacturers  in  refusing  to  stencil  tneir  cases  a 
different  weight  than  that  of  the  paper. 

On  the  question  of  weight  of  the  paper  when  made  the  writing  men  have  fixed  on  a 
2)  per  cent  leeway  either  above  or  below  the  weight  ordered.  Wnen  not  over  or  under 
this  allowance  the  buyer  must  accept  the  paper.  No  claims  will  be  allowed  for  paper 
after  it  has  been  cut  or  ruled  or  printed. 

The  new  rules  also  put  restrictions  on  the  use  of  private  watermarks  by  purchasers. 
This  feature  of  the  trade,  it  seems,  has  led  to  some  aouses. 

On  the  important  detaU  of  dates  of  payment,  etc.,  the  writing  men  have  agreed  that 
all  goods  are  to  be  biUed  when  ready  or  accepted  and  are  to  be  settled  for  at  the  usual 
time,  whether  shipped  or  not. 

For  folding  in  ream  bundles  a  charee  of  1)  cents  per  pound  must  hereafter  be  paid, 
and  not  less  than  2  cents  per  pound  for  quarter  reams  and  packages.  The  cost  of 
special  watermarks  must  be  paid  bv  dealers  or  manufacturers  who  desire  the  same  for 
a  customer,  and  no  credit  will  be  allowed  on  account,  regardless  of  the  number  of  cases 
ordered. 

Also  a  report  in  the  Paper  Mill,  subsequent  to  January  31,  1908, 
when  the  raper  Mill  printed  a  dispatch,  or  correspondence,  from 
Boston,  dated  January  31,  1908,  stating  that  that  fiscal  year  of  the 
American  writing  paper  ended  December  31  was  the  best  twelve- 
month period  in  the  history  of  the  company  (reads): 

WRrHNO  PAPBB  PROFm* 

[Cormpondeiioe  of  The  Paper  IClIt] 

Boston,  Mass.,  January  31, 1908. 
The  fiscal  year  of  the  American  Writing  Paper  ended  December  31  was  the  best 
twelvemonth  period  in  the  history  of  the  company,  although  December  witnessed  a 
very  severe  failing  off  in  business,  which  resulted  in  the  closing  down  of  many  of  its 
plants.  The  company  is  expected  to  show  for  the  year  between  5  and  6  per  cent  earned 
on  its  preferred  stock,  and  it  is  quite  probable  that  upon  receipt  of  a  court  decision, 
expected  within  a  few  weeks,  permitting  the  payment  of  $2  per  share  in  back  dividends 
already  declared,  but  held  up  in  a  friendly  test  suit,  another  dividend  of  $1  per  share 
will  be  declared. 

Mr.  Ryan.  What  company  was  thatt 

Mr.  NoRBis.  The  American  Writing  Paper  Company. 

Also  a  pubUcation  in  the  Paper  Trade  Journal  of  January  16,  1908. 
wherein  the  manufacturers  issue  a  circular  defining  clause  No.  1  of 
trade  customs,  in  which  they  make  restrictions  in  regard  to  sizes. 

Following  is  the  publication  referred  to: 

WnrnNQ  TRADB  customs  INTBRPRETBD— THS  MArtfACrUBBRS  ISSXTS  ▲  GntOULAS 
DBUNmO  CLAU8B  NO.  1,  IN  WHICH  THB7  MAKB  BJVTaiCnONS  IN  RSQA^D  TO  8IZBS — 
LABOBB  THAN  24  BT  40,  10  PBB  CBNT  EXTRA.. 

'Hie  Writing  Paper  ManufoctursTs'  Association  in  a  general  circular  to  thb  trade  sent 
out  last  week  gives  further  explanations  of  trade  custom  No.  1,  which  coven  the 
manufacture  of  loft<Lried,  machine-dried,  and  air-dried  papera.    The  inteipretationfl 
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hare  been  mtde  bv  the  MKKdation  for  the  benefit  of  buyere  wbo  vmj  not  b»ve  fullv 
underetood  dause  No.  1  m  contained  in  the  original  trade  cuBtoma  wnich  were  iflsuea 
tome  months  ago. 

On  loftKiried  paper  no  orden  will  be  filled  above  a  certain  size  except  at  an  advance 
of  10  ^  cent.  Any  siseB  below  the  stipulated  basis  will  be  considered  as  regular  size 
if  carried  in  stock  by  the  buyer. 

The  circular  jrivee  a  list  of  the  sizes  which  are  to  be  considered  as  legular  on  machine 
and  air  dried  nat  bond  and  ledger  papers.  Sizes  other  than  those  stated  are  to  be 
known  as  iiregular  and  subject  to  a  cnuge  of  10  per  cent  in  less  than  ton  lots.  On  any 
size  exceeding  a  certain  number  of  square  inches  an  extrachaige  of  10  per  cent  will  be 
made  on  all  evades  mentioned  irrespective  of  the  amount  orde^. 

The  association's  interpretations  follow: 

The  foUowinff  interpretations  of  trade  custom  No.  1  have  been  decided  upon  by  the 
Writing  Paper  Manu&MSturezs'  Association  for  loft-dried»  machine-dried,  and  air-dried 
papera. 

Lorr  DRiBn. 

No  loft-dried  paper  diall  be  made  laiger  than  28  by  40»  or  1.120  square  inches,  un* 
less  at  an  advance  of  at  least  10  per  cent.  Any  size  under  this  oasis  will  be  oonindered 
as  regular  size  if  stocked  by  the  buyer. 

MACmNB  ANn  Ant  DRISD* 

Tbe  loHowing  sizes  will  be  considered  as  regular: 


Flats. 

Bonds. 

Ledg«n. 

14  by  17 
17  by  28 
28  by  34 

16  by  21 

21  by  32 

17  by  22 

22  by  34 

18  by  28 

23  by  36 
10  by  24 

24  by  38 
10  by  26 
26  by  38 
10  by  28 
28  by  38 

17  by  22 
22  by  34 
17  by  28 
10  by  24 
24  by  38 
10  by  26 
10  by  30 

16  by  26 

17  by  26 

14  by  17 
17  by  28 
16  by  21 

21  by  32 

16  by  42 

17  by  22 

22  by  34 

18  by  28 

23  by  36 
18  by  46 
10  by  24 

24  by  38 
20  by  28 



AH  sizes  other  than  the  above  are  to  be  considered  as  irregular,  and  chaived  at  10 
per  cent  additional  for  lots  of  less  than  1  ton. 

Any  size  exceeding  1,120  square  inches  shall  take  an  additional  price  of  10  per 
cent  on  aU  grades  referred  to  above* 

In  the  matter  of  the  Sulphite  Pulp  Association^  I  have  akeady 
submitted  the  memorandum  of  those  who  were  present  at  a  meeting 
in  New  York,  and  the  by-laws  which  have  been  adopted  by  the  new 
Sulphite  Pulp  Association.  And  I  have  here  a  report  in  the  Paper 
Mill  of  Saturday.  November  23,  1907,  of  a  meeting  of  the  sulphite 
and  paper  manufacturers  at  the  Behnont  Hotel. 

Following  is  the  publication  referred  to: 

BIO  MBBTING — SULPHTrB  ANB  PAPBR  MANUTACTUBBBS  AT  BBLMONT  HOTBI/— DBRB'B 
STOBT  AS  TO  IT — BOMB  OF  TH08B  WHO  WBBB  PBB8ENT— THB  INORBABBD  COST  OF 
MASINO  PAPBBr-THB  PRICB  OP  WOOD. 

The  greatest  representation  of  sulphite  pulp  manufacturers  from  all  over  the  United 
States  and  Canada  ever  congrecatea  at  a  hotel  in  New  York  were  present  at  the  Bel- 
mont on  Wednesday  and  Thursday.  I  am  safe  in  saying  that  there  was  more  tonnage  of 
sulphite  pulp  present  at  this  meeting  than  at  anv  meeting  with  the  exception  of  that  ci 
the  American  Paper  and  Pulp  Association,  which  meets  at  the  Waldorf  everv  February. 
Of  course,  all  the  paper  and  pulp  and  chemical  fiber  manufacturers  attend,  that  meet- 
ing and  banquet.  This  meeting  held  at  the  Belmont  on  Wednesday  and  Thursday 
was  a  q;>eciai  call,  not  exactly  By  the  Sulphite  Pulp  Association.  It  was  a  call  fo' 
76951— VOL  1—09 ^20 
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9iywY  manafactaTer  of  sulphite  piilp  to  meet  in  New  York  and  discoflB  the  wood  and 
aolphite  pulp  situation  as  it  exists  to-day,  and  the  prospects  for  the  future.  This  call  of 
the  sulphite  pulp  manufacturers  was  not  iot  the  purpose  of  raising  prices  or  establish- 
ing any  price.  It  was  for  information;  that  is  to  say,  the  sulphite  pulp  manufacturers 
are  confronted  with  a  condition  that  is  serious,  and  they  want  to  find  out  iust  how  serious 
that  condition  is 

Before  I  go  any  further  into  this  argument,  I  want  to  make  a  conectton  reguding  a 
stupid  error  the  printer  made  in  my  story  last  week,  and  I  think  you  will  remembw 
what  it  was.  It  was  the  last  part  of  my  story  in  which  I  stated  that  the  newspaper 
publishers  and  business  managers  of  dady  newspapers  throughout  the  United  btates^ 
next  January,  will  get  down  on  their  knees  and  d^  for  white  news  paper  at  2}  cents, 
and  not  2},  as  they  are  paying  for  it  to-day. 

The  sulphite  pulp  manufacturers  are  now  going  to  find  out  exactly  how  much  pulp 
is  manufocturea  in  each  mill,  how  much  w^kI  manu&tcturers  have  on  hand  ana  can 
get.  how  much  pulp,  if  any,  all  the  sulphite  pulp  manufacturers  have  in  their  mills, 
and  their  contracts,  if  any,  with  paper  manufacturers,  and  the  prices  they  are  con- 
tracted for.  These  are  the  statiBtics  which  are  goinj^  to  be  compiled  as  each  manufac- 
turer sends  his  report  in  to  the  Sulphite  Pulp  Association,  and  tne  association  does  not 
confine  itself  strictly  to  American  mills,  but  includes  Canadian  mills  and  the  sulphite 
pulp  miUs  in  the  foreign  countries— practically  the  world.  It  would  have  been  letter 
for  them  all  had  they  done  this  long  ago,  but  the  wood  situation  that  confronts  them 
to-day  and  that  has  worried  them  in  the  past  is  serious. 

These  sulphite  pulp  manufacturers  are  not  thinking  for  one  moment  about  the  news- 
pap^  publishers  or  their  business  managers.  They  luive  troubles  of  their  own,  and  the 
puDlisners  and  business  managers  of  daily  newspapers  can  take  their  troubles  back  to 
Washington  acain,  where  they  were  the  other  day,  and  see  if  thev  can  have  turned  on 
some  more  light,  such  as  they  claimed  was  so  encouraging  at  the  last  visit  they  paid  to 
the  national  city;  see  if  they  can  have  some  more  light  turned  on  as  to  where  they  can 

get  good  cheap  white  news  paper  cheaper  than  even  2}  cents.  Perhaps  the  ''Big 
tick"  can  give  them  some  more  encouragement,  but  not  the  forest  and  the  paper 
mill.  Let  me  tell  these  newspaper  publishers  ana  business  managers  that  light  does 
not  make  paper,  for  the  reason  tnat  we  have  got  the  industry  down  to  the  fine  art  of 
makinj^  pulp  and  paper  so  that  we  can  make  it  in  the  dark,  but  the  "  Big  Stick ''  is  an 
essential  ingredient  from  which  to  make  paper,  and  I  only  wish  to  gracious  that  all  the 
sulphite  pulp  manufacturers  in  the  United  States  had  in  their  woodyard  &reat  piles  of 
big  sticks;  then  it  would  not  be  necessary  for  me  to  sit  here  writing  about  uie  sufferings 
of  the  pulp  and  paper  manufacturer  and  the  avariciousness  of  the  publishers  and 
business  managers  of  daily  newspapers. 

Now,  I  say.  and  I  say  it  with  alisincerity,  that  the  newspapers  m  the  United  Statei 
will  pay  by  tne  1st  day  of  January  2}  cents  a  pound,  and  when  I  make  this  quotation 
I  am  making  it  too  low.  according  to  tiie  conoitions  that  exist  to-day  in  the  mill  and 
the  forest;  for  the  conoitions  that  confront  us  to-day  are  advene  to  any  conditions 
that  have  confronted  this  industry  within  my  recoUection  of  nearly  thirty-one  years. 
For  instance,  after  a  careful  demonstration  in  the  mills  and  owing  to  the  tremendous 
draft  upon  the  forest,  the  wood  that  the  sulphite  pulp  manufacturers  are  hauling  into 
their  mills  from  both  Canada  and  the  United  States  is  so  small  and  in  a  grjeat  many 
instances  so  soft  that  it  ia  taking  2}  cords  to  make  a  ton  of  pulp.  I  am  speakii^  solely 
of  spruce  wood.  Now,  when  you  come  to  balsam  and  fir  wood  you  must  add  20  per 
cent  more  wood  to  enable  you  to  get  a  ton  of  piUp.  These  are  the  conditions  that  the 
sulphite  pulp  manufacturers  from  all  over  the  United  States  were  discussing  at  their 
meeting  this  week,  and  after  carefully  figuring  out  the  wood  proposition  and  the  wood 
situation  wood  has  advanced  64  per  cent  in  five  years.  Tliink  of  it!  Over  60 per  cent 
in  the  cost  of  wood  in  five  ^rears,  and  yet  Mr.  Norris  tells  Mr.  Roosevelt  that  the  paper 
manufacturers  are  attempting  to  put  a  tax  on  knowledge  by  raising  the  price  to  the 
newspaper  pubUshers. 

Again,  the  labor  question  is  another  serious  matter  that  is  confronting  the  paper 
and  p*ilp  manu^turers.  When  this  three  shift  that  the  tour  workers  are  demandinj^ 
of  the  paper  and  pulp  manufacturers  goes  into  effect  it  will  increase  the  labor  proposi- 
tion in  all  the  nmls  at  least  60  per  cent.  It  is  three  sets  of  men  in  the  mills  in  the 
future,  where  it  is  only  in  part  of  ^e  mills  to-day,  and  again  I  state,  and  I  can  prove 
the  statement,  that  it  has  cost  the  manufacturer  nearly  60  p^  cent  more  than  it  did 
four  years  ago,  and  yet  Mr.  Norris  and  the  newspaper  puDliaheis  call  on  the  "Big 
Stick"  to  turn  on  more  light  and  give  them  more  encouragement  so  that  they  may  be 
enabled  to  get  cheap  white  paper  and  thereby  help  them  to  circulate  knowledge  by 
purchasing  paper  awav  below  tne  cost  of  manufacturing. 

Five  years  ago  (and  I  say  this  from  a  personal  experience  right  in  the  woods  and 
right  at  the  entrance  of  the  forest)  gangs  of  men  were  nired  and  sent  in  at  $16  a  month 
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for  cutting  the  trees.  What  are  the  pulp  manufacturera  paying  these  men  to-dayt 
Twenty-two  dollars  and  transportation,  and  when  the  gangs  go  into  the  woods  they 
tell  you  what  you  must  nve  tnem  to  eat.  Again,  each  null  which  has  operations  in 
the  woods  has  to  send^in  there  40  or  50  horses  for  hatiling  the  logs.  You  know  the  prices 
of  horses  to-day.  Those  horses  have  to  be  fed  on  oats,  and  what  is  the  price  of  oats 
compared  with  that  of  three  or  four  years  ago,  and  even  last  year,  to  say  nothing  of 
hay?  Hay  to-day  is  nearly  $40  a  ton,  and  oats  have  advanced  nearly  40  per  cent.  Vet 
the  newspaper  publishers  want  more  light  from  the  ruler  of  the  Nationsd  Government 
as  to  whv  tney  should  not  eet  news  paper  cheaper  than  they  are  getting  it  to-day. 

Now.  let  me  ask  the  publishers  of  daily  newspapers  what  it  actuaUy  costs  to  make 
a  ton  01  news  paper  after  they  take  into  consideration  the  advance  of  raw  materials  on 
that  ton  of  paper.  ''How  much  have  the  paper  and  pulp  manufacturers  advanced 
the  price  of  paper  in  comparison  with  the  advanced  prices  for  everything  that  they 
vmei**    Where  does  the  paper  manu^M^turer  get  off  at  in  selling  this  wise  newspaper 


that  is  the  darkest  proposition  there  is. 

The  paper  manufacturers  are  compelled  to-day.  owing  to  the  great  improvement 
made  in  the  printing  press  in  the  past  five  years,  where  they  run  at  such  a  tremendoui 
speed,  that  tney  have  got  to  have  strong  paper  so' as  to  withstand  the  strain  on  the 
sheet,  to  add  26  per  cent  of  sulphite  pulp  at  $45  a  ton,  and  75  per  cent  ground  wood 
pulp  at  $30  a  ton,  with  wood  at  |l6  a  cord  laid  down  at  the  mill,  and  that  is  low.  Now 
then,  add  your  labor,  your  manufacturing  of  vour  paper  on  the  machines,  your  chem« 
icals,  and  your  transportation,  which  has  also  increased.  When  the  "Big  Stick'' 
turns  the  light  on  these  figures,  how  much  will  he  figure  up  it  costs  to  manufacture  a 
ton  of  news  paper?  If  he  figures  it  a  ha'penny  less  than  145  a  ton  in  any  part  of  ^e 
United  States  or  Canada,  if  you  please,  that  manufacturer  who  is  making  it  for  less 
either  does  not  know  what  his  raw  materiaLs  and  labor  are  costing  him  or  he  is  stealing 
a  part  of  the  fcHiner. 

Let  the  publishers  of  daUy  papers  seek  more  light;  they  will  need  it  to  see  us  coming 
after  them  about  January  1.  I90B.  My  advice  to  them  is  to  fix  up  searchlights  on  the 
top  of  their  forty-story  buildings  and  let  their  bright  rays  fall  down  upon  the  paper 
manufacturer  coming  to  Printing  House  Square  to  renew  his  contract  with  the  pub- 
lisher. I  sav  contract,  but  the  paper  manufacturer  will  simply  carry  with  lum  a 
picture  of  a  freight  car. 

The  next  group  is  that  of  box  board. 

Mr.  Staffoed.  Do  you  know  the  relative  capacity  of  the  different 
mills  in  the  writing-paper  output? 

Mr.  NoERis.  No.  sir. 

Mr.  Stafpobd.  You  mentioned  one  mill,  the  4jnerican  Writing 
Paper  Company. 

Mr.  NoBBis.  I  understand;  that  is  a  group  of  mills.  You  can 
obtain  from  the  Lockwood  Directory  a  concrete  statement  accu- 
rately, of  all  mills  which  it  operates. 

Mr.  Stafpobd.  Do  you  know  whether  there  is  any  combination 
existing  among  the  wnting-paper  manufacturers? 

^.  NoBBis.  I  gather  from  these  pubUcations  that  there  has  been 
a  very  considerable  advance  in  prices,  the  result  of  a  combination. 

Mr.  Staffobd.  And  understandings? 

Mr.  NoBRis.  And  understandings  and  arrangements. 

The  Chairman.  Mr.  Norris,  are  you  able  to  tell  us  in  regard  to 
writing  paper,  whether  the  same  machinery  can  be  used  for  the  manu- 
facture of  writing  paper  as  for  the  manufacture  of  news-print  paper? 

Mr.  Norris.  I  snould  say  not,  but  I  am  entirely  unfamiliar  with 
the  manufacturing  side,  ana  any  statements  that  I  might  make  with 
respect  to  those'matters  are  gained  entirely  from  statements  made 
to  me  by  others,  such,  for  instance,  as  that  statement  of  the  Manu- 
facturers' Paper  Company  yesterday,  wherein  they  said  that  the 
reason  why  they  could  not  put  other  mills  on  news  and  take  advaa- 
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toge  of  these  high  prices  was  because  of  the  increase  in  prices  of  the 
other  grades. 

The  Oeairman.  Do  you  know  whether  they  use  wood  pulp  in  the 
manufacture  of  writing  paper? 

Mr.  NoRRis.  I  shoula  tnink  that  in  some  of  the  writmg  paper  I 
have  seen  they  did.  I  am  not  posted  on  that  matter  at  alL  Shall  I 
proceed  in  regard  to  box  boards! 

(The  bell  here  indicated  a  call  of  the  House.) 

The  CHAmMAN.  We  haye  a  demand  from  your  ally  in  the  House 
again  this  morning  to  go  over  there  and  waste  our  time. 

Mr.  MiLLBB.  Are  you  not  a  little  afraid,  Mr.  Nonisi  that  we  will 
not  be  able  to  report  at  this  session  of  Congress? 

Mr.  NoRBis.  i  am  under  no  such  api)rehension. 

The  Chatkman.  Your  ally  is  doing  his  best  to  hinder  us. 

Mr.  NoRBis.  I  never  yet  saw  a  gathering  of  Congressmen  that  they 
did  not  fire  off  national  politics  as  if  they  were  trying  to  hold  up  tlie 
country  by  the  boot  tops. 

The  Chairman.  I  am  sure  we  are  doin^  our  best. 

Mr.  NoRRis.  Excuse  me,  I  am  not  askmg  for  a  hearing,  and  I  am 
not  charging  that  you  are  trying  to  delay 

The  CHAmMAN.  Not  vou  personally;  no. 

Mr.  NoRRis.  But  I  do  not  hesitate  to  put  mjself  on  record  as 
saying  that  the  idea  of  this  investigation  at  this  late  date  in  the 
session  was  intended  for  the  purpose  of  delav. 

Mr.  Miller.  You  are  entirely  mistaken  about  that. 

The  Chairman.  You  can  have  an  opinion,  Mr.  Norris,  without 
having  knowledge  of  the  facts. 

Mr.  Norris.  1  only  want  you  to  have  knowledge  of  my  attitude, 
that  is  alL 

(At  11.36  a.  m.  a  recess  was  taken  until  2  o'clock  p.  m.) 

afternoon  session. 

Pursuant  to  recess,  the  committee  reassembled  at  2  o'clock  p.  nu, 
Hon.  James  R.  Mann  (chairman)  presiding. 
The  Chairman.  Now,  whenever  you  are  ready. 

8TATEMBHT  OF  ME.  JOHN  VOBBIS— Conthiaed. 

Mr.  Norris.  Mr.  Chairman,  may  I  at  this  time  submit  a  letter 
which  I  received  from  the  Department  of  Justice  on  November  13, 
1907.  as  a  result  of  various  communications  which  have  been  sent  to 
the  Attomey-Generars  Department?    Shall  I  read  it? 

The  CHAmMAN.  You  had  better  read  it.     I  have  looked  it  over, 
but  you  had  better  read  it. 
Mr.  Norris  [reading]: 

Dbpartmbnt  of  JusncB, 

Washington,  November  13, 1907. 

The  New  Yori  Time$,  Timee  Square,  New  Tori,  N  Y. 
8tr:  Replying  to  your  several  communications  relative  to  aa  aUeged  combination 
of  the  paper  manu^turers  in  restraint  of  trade  and  conmierce  among  the  various  States, 
I  beg  to  advise  vou  that  I  have  carefully  examined  and  considered  the  material  which 
has  been  furnished  to  this  Dep^tment  as  bearing  upon  the  existence  of  such  a  combi- 
nation. I  have  no  hesitation  in  saying  that  the  evidence  thus  far  produced  relates 
in  its  last  analysis  to  the  fact  thai  the  paper  maniifactuieis  of  the  countiy  have  advanced 
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the  price  of  paper  from  20  to  25  per  cent,  and  that  such  advance  in  price  has  been  made 
in  each  instance  when  the  renewal  of  contracts  for  the  ensuing  year  have  been  taken 
op  by  the  publishers  with  the  manufacturers.  Such  evidence,  m  my  judgment,  foils 
mr  short  of  establishing  the  fact  that  a  combination  or  conspiracy  exists  among  the 
paper  manufacturers  in  restraint  of  trade  and  commerce  among  the  various  States. 
The  mere  fact  that  interstate  trade  and  commerce  has  been  restrained  does  not  of 
itself,  unsupported  by  other  evidence,  justify  the  conclusion  that  a  combination  or 
conspiracy  to  restrain  such  trade  and  commerce  is  in  existence.  The  gist  of  the  offense 
defined  by  the  Sherman  antitrust  act  is  the  combination  or  conspiracy  to  restrain  trade 
and  not  the  restraint  itself.  The  fact  that  uniform  prices  are  beinf  maintained  with 
respect  to  the  sale  of  a  particular  commodity  is  ordinarily  regarded  by  business  men 
as  one  of  the  manifestations  of  the  existence  of  a  conspiracy  or  combination,  but 
such  i&ct  in  itself  is  not  sufficient  to  warrant  a  court  or  jury  in  indulging  in  the  pre- 
sumption that  there  exists  an  agreement  or  understanding  to  suppress  competition. 

The  case  against  tiie  paper  manufacturers  so  far  established  is,  therefore,  in  my 
|ud^ent,  insufficient  to  warrant  the  institution  of  l^al  proceedings,  and  docs  not 
justify  the  announcement  being  made  that  a  suit  against  such  manmacturers  will  be 
instituted  at  some  time  in  the  future.  If  you  are  in  possession  of  any  further  evidence 
tending  to  establish  the  fact  that  there  exists  an  agreement  or  understanding  among 
such  manufacturers  to  maintain  or  increase  the  prices  of  pap^r  to  the  consumer,  I 
shall  be  pleased  to  receive  it,  and  should  such  additional  evidence  be  sufficient  to 
establish  a  case  of  an  iUegal  combination  or  conspiracy,  I  shall  direct  at  once  thai 
proceedings  be  instituted  with  a  view  to  obtaining  immediato  relief. 
Re^)ectfullyy 

CHABLB8  J.  BONAPABTB, 

Attomey-GeneraL 

I  should  state  that  this  was  prior  to  the  receipt  of  the  Kidder  letter 
dated  February  10.  That  Kidder  letter  of  February  10  had  been  in 
the  possession  of  the  officers  of  the  Department  before  that;  but  was 
formally  sent  February  10,  in  order  that  it  might  be  a  matter  of 
record. 

The  Chaibman.  Let  me  understand  if  I  comprehend  your  position 
in  this.  ^  Suppose  you  personally  have  your  mind  made  up  that  the 
present  increase  in  pric&  of  paper  is  apparently,  at  least,  owing  to 
a  combination  in  restraint  of  trade,  and  tnat  it  is  an  artificial  advance 
at  least  in  part. 

Mr.  NoRRis.  I  think  I  can  show  this  afternoon  almost  entirely 

The  Chatrman.  That  is  your  position  on  that  subject? 

Mr.  NoBBis.  Yes. 

The  Chairman.  Now,  if  it  should  appear,  so  far  as  we  are  concerned 
in  our  minds,  that  the  advance  is  in  part  caused  by  an  artificial  com* 
bination^  and  hence  is  an  artificial  price,  and  that  it  is  fostered  by 
the  tariff,  then  you  think  we  ought  to  reconunend  a  removal  of  the 
tariff,  I  take  it?  I  suppose  that  is  the  position,  outside  of  the  ques- 
tion of  prosecuting  the  combination.  Suppose  it  should  appear  in 
our  opinion  that  the  enhancement  in  price  is  caused  by  normal  con- 
ditions, by  the  actual  increase  in  cost,  either  of  material  or  labor, 
and  not  by  reason  of  a  combination.  Do  you  tliink  then  we  ought 
to  reconmiend  the  removal  of  the  tariff?  I  just  want  to  get  your 
point  of  view  on  this  to  make  it  easier  for  us  to  understand  as  we 
go  on. 

Mr.  NoRRis.  That  to  me  is  such  an  unpossible  hypothesis  that 
fairlv  I  can  not  give  you  an  answer  that  will  clearly  state  my  own 
mina.  ^  We  will  substantially  rest  our  demonstration,  our  whole 
proposition,  on  the  fact  that  there  is,  first,  a  combination,  and  next, 
that  the  prices  which  were  being  charged  are  absolutely  without 
justification. 

The  Chairman.  That  is  what  I  suppose. 
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Mr.  NoBRis.  And  unless  we  can  prove  those  two  propositions,  that 
there  is  no  necessity  for  taking  up  in  any  of  its  aspects  the  third, 
which  when  discussed  freguenUy  resolves  itself  into  reasoning  in  a 
circle;  and  I  want  to  avoid  discussion  on  the  tariff  aspect  until  we 
have  had  fairly  established  to  the  satisfaction  of  every  member  of 
the  committee  the  fact  that  that  combination  existed  among  these 

{>aper  manufactiurers,  and  that  there  was  absolutely  no  justification 
or  it;  that  the  statements  which  they  have  made  as  to  the  causes 
which  led  up  to  it  are  absolutely  imtrue,  and  therefore  we  may 
approach  the  tariff  end  of  it,  and  for  that  reason  I  have  been  reserv- 
ing that  end  of  it  until  I  should  prove  the  other,  and  I  think  I  have 
data  here  which  will  establish  in  your  minds  such  a  strong  basis  of 
inquiry  that  the  other  side  will  be  put  upon  notice  that  it  must 
refute  those  figures  in  a  striking  and  effective  way  or  there  will  be 
no  peace  for  them. 

The  Chairman.  This  is  what  I  supposed  your  proposition  was: 
The  question  of  the  removal  of  the  tariff  depended  upon  whether  the 
tariff  gave  an  opportunitj  in  part  to  make  an  artificial  price  for  paper 
by  reason  of  a  combination  between  the  paper  manufacturers. 

Mr.  NoRRis.  Oh,  yes.  We  say  that  tne  present  operation  is  due 
primarily  to  an  illegal  combination,  and  we  also  hold  that  the  tariff 
has  contributed  in  a  way  to  permit  that  to  be  done. 

The  Chairman.  I  understand  that  is  another  proposition;  that  is 
another  phase  of  the  case. 

Mr.  Sims.  Let  me^  ask  in  that  connection:  If  you  do  not  estab- 
lish to  the  satisfaction  of  the  committee  or  Congress  that  there  is 
a  combination  for  the  purpose  of  advancing  prices  imwarranted  by 
natural  trade  conditions,  do  I  understand  then,  if  you  do  not  estal>- 
lish  it  to  our  satisfaction,  you  do  not  ask  for  tne  repeal  of  the  tariff 
duties? 

Mr.  NoRRis.  Oh,  yes.  We  ask  for  the  repeal-  we  ask  for  it  because 
we  are  so  cocksure  tnat  we  will  establish  it  and  that  you  will  concur 
in  it  that  we  can  not  even  take  supposititious  cases  upon  any  otiier 
hypothesis. 

The  Chairman.  I  imderstand.  Let  us  be  perfectly  frank;  but,  as 
I  imderstand  it,  you  do  not  think  we  would  be  justified  in  recom- 
mending the  removal  of  the  tariff  if  we  should  beUeve  in  the  end  that 
there  was  no  combination  to  artificially  advance  the  price,  but  that 
the  price  was  due  solely  to  the  normal  and  natural  conditions? 

Mr.  NoRRis.  I  say  that  the  burden  of  proof  is  upon  us  primarily 
to  satisfy  your  mincts  at  the  outset  that  there  has  been;  that  we  have 
furnished  evidence  which  will  lustify  you  in  making  further  inquiry, 
and  that  you  can  very  promptly  satisfy  yourselves  upon  these  tacts. 
I  think  that  when  I  get  tlurougn,  possibly  this  afternoon  or  to-mor- 
row morning,  with  the  data  which  Ihave  upon  combinations  and  upon 
labor  and  upon  wood,  you  will  have  the  view  that  the  burden  of  proof 
has  been  shifted. 

The  Chairman.  Personally  I  always  try  never  to  form  an  opinion 
except  upon  the  relative  correlation  of  evidence  until  we  hear  a  case. 
I  suppose  everybody  does  more  or  less  form  an  opinion  as  they  go 
aloni;. 

Mr.  NoRRis.  They  are  put  on  notice. 

The  Chairman,  Yes. 
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Mr.  NoBBis.  Further,  in  that  Department  of  Justice  matter  where 
reference  was  made  to  a  witness,  it  can  readily  be  developed  that  the 
witness  referred  to,  whose  name  was  not  given,  was  not  a  materiid 
witness.  It  was  a  witness  who,  at  the  most,  coiild  pen  or  phrase  the 
words  of  the  story  which  you  have.  It  was  not  pretended  that  the 
man  who  phrasea  or  wrote  those  words,  that  that  witness,  had  even 
attended  one  of  the  meetings.  It  was  known  by  them,  or  it  was 
stated  to  the  attorneys,  that,  so  far  as  our  information  went,  he  had 
not  attended  the  meetings. 

The  Celaibman.  You  sav  that  statement  of  the  Attorney-General's, 
that  information  was  refused  to  a  witness,  refers  to  a  particular 
witness? 

Mr.  NoBBis.    Refers  to  a  particidar  witness. 

The  Chaibman.  Who  was  that? 

Mr.  NoRBis.  A  particular  witness,  who  was  so  insignificant  he 
was  not  a  factor  in  the  proposition  at  all,  and  without  whom  they 
have  obtained  now  the  lead  by  which  they  can  make  the  inquiry, 
and  which  they  could  have  done  at  any  time  with  the  18  names  or 
participants  and  18  names  of  brokers  which  were  furnished  to  them 
m  that  naper. 

The  Chaibman.  Do  you  know  who  that  witness  was? 

Mr.  NoBBis.  I  do. 

The  Chaibman.  Is  there  any  reason  why  we  should  not  know? 

Mr.  NoBBis.  Well,  there  is  a  reason.  I  can  give  it  to  you  later. 
I  am  perfectly  willing  to  give  it  to  you  in  a  way,  so  that  all*  the  mem- 
bers of  the  committee  shall  know,  out  I  do  not  feel  at  this  time  that 
I  ought  to  state  it.    I  am  perfectly  willing  to  state  it,  but 

The  Chaibman.  We  want  to  be  perfect^  frank  with  you.  If  the 
Department  lays  such  great  stress  upon  it,  we  might  wish  to  sub- 
poena the  witness  to  see 

Mr,  NoBBis.  I  will  tell  the  committee  confidentially  or  quietly  or 
in  executive  session  what  it  is,  and  I  am  entirely  willing  to  rest  upon 
the  committee's  judCTient  in  the  premises. 

The  Chairman.  1  do  not  know  about  receiving  information  in 
executive  session.    But  you  may  proceed  now. 

Mr.  NoBBis.  In  the  matter  of  the  box-board  combination 

Mr.  Sims.  Mr.  Chairman,  I  would  like  to  ask  Mr.  Norris,  because 
it  is  on  mjr  mind  in  view  of  what  he  said.  If  it  should  appear  from 
this  investigation  that  there  is  such  a  combination  amon^  manufac- 
turers as  is  unlawful  and  as  can  be  broken  up  bv  a  smt  in  coiut. 
would  the  relief  that  would  be  thus  obtained  be  tne  full  measure  or 
relief,  or^  in  other  words,  could  the  full  measure  of  relief  desired  be 
reached  m  that  way  without  the  repeal  of  the  tariff,  or  must  they 
go  together? 

Mr.  NoBBis.  It  could  not  be  obtained,  I  am  quite  sure,  without 
the  relief  of  the  tariff. 

Mr.  Sims.  I  just  wanted  to  know  the  position  you  take  in  the  mat- 
ter, so  that  we  will  understand. 

Mr.  NoBBis.  In  the  matter  of  box-board  combination  I  submit  a 
report  from  the  Paper  Mill  of  June  16, 1007,  giving  a  memorandum  or 
statement  that  ''tne  box  manufacturers  held  a  meeting  on  Wednes- 
day, Thursday,  and  Fridav  of  last  week,  and  as  a  result  of  the  meet- 
ing prices  on  all  ^ades  of  box  board  have  been  advanced  $2  a  ton, 
the  new  schedule  oecoming  effective  on  June  11." 
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Following  is  the  entire  item: 

BOX  BOARD  ADTAKCBS  $2. 

The  box-board  mannfactureTB  held  a  meetiiig  on  Wednesday,  Thnnday.  and  Fri- 
day of  last  week,  and  as  a  result  of  the  meeting  prices  on  all  grades  of  box  ooard  had 
been  advanced  $2  a  ton,  the  new  schedule  becoming  effective  on  June  11. 

The  new  prices  do  not  apply  to  patent  white-cos^ed  board,  which  remains  at  the 
old  figure. 

Mr.  NoRRis.  This,  gentlemen,  is  the  combination  that  collapsed  on 
the  1st  of  April,  1908,  when  prices  were  dropped  S8  to  SIO  a  ton 
abruptly. 

Also  a  report  in  the  Paper  Mill  of  June  29,  1907^  giving  a  report  of 
a  semiannual  meeting  of  the  Western  Association  at  Milwaukee, 
whereat  an  increase  of  prices  on  the  finished  product  was  discussed; 
also  giving  the  names  or  the  prominent  members  and  box  makers  in 
attendance.     [Submits  the  following] : 

BOX  MAKBBS— ^THS  WB8TBRN  ASSOCIATION  HELD  ITS  SEMIANNUAL    ICBBTINO  AT  MIL- 
WAUKEE LAST  WEEK. 

[Correfpondenoe  of  the  Paper  MUL] 

Milwaukee,  Wis.,  June  t4f  1907, 

With  A  serious  (shortage  of  supplies  of  raw  material  and  an  advance  in  the  price  of 
box  boards  members  of  the  Western  Paper  Box  Manufacturers'  Association,  whidi 
held  its  semiannual  meeting  at  the  Plankington  House  last  week,  were  confronted 
with  something  of  a  problem.  The  ereat  advance  in  boards  used  in  the  manufacture 
of  paper  boxes  is  one  of  theprincipsu  matters  for  consideration  at  the  meeting. 

when  president  John  P.  Hiunmell,  of  this  city,  called  the  convention  to  order  in  the 
Colonial  Koom  of  the  Plankington  at  11  o'clock  there  were  between  75  and  100  mem- 
bers present.  A  number  of  new  members,  including  several  of  the  Wisconsin  paper- 
box  manufacturers,  were  elected  at  the  opening  session.  The  ladies  of  the  visitors 
were  given  a  social  entertainment  by  the  wives  of  local  members,  includinfui  auto- 
mobi^  ride  about  the  city.  Yesterday  an  exclusion  was  given  by  boat  to  Whitefish 
Bav,  where  a  programme  of  games  and  a  supper  was  enjoyed. 

An  increase  m  the  prices  of  the  finished  product,  which  seems  inevitable  as  a  result 
of  the  sharp  advance  m  the  cost  of  the  raw  materials  by  the  mills,  was  discussed.  The 
association  is  in  no  way  a  combine  for  reflation  of  prices,  and  no  fixed  prices  are  made 
by  it,  say  the  members.  The  association  embraces  the  paper-box  manufacturers  in 
the  territory  extending  west  of  Pittsburg,  Pa.,  to  Omaha,  Neor.,  and  from  St.  Louis  to 
Minneapolis. 

Among  the  prominent  members  and  box  makers  in  attendance  were  P.  S.  Patterson, 
of  Portsmouth,  Ohio,  a  former  president,  now  over  90  years  of  age,  who  is  declared  to 
be  the  "youngest  member  here:"  George  J.  Kroeck,  Chicago,  treasurer  of  the  associ- 
ation; W.  E.  Kitchie^hicago^  a  former  president,  and  Fred  Davenport,  Cincinnati, 
a  former  president.  The  Cincinnati  members,  numbering  25,  made  the  trip  in  a  pri- 
vate car.  The  present  meeting  is  the  twenty-third  semiannual  session.  No  election 
is  to  be  held  at  this  meeting. 

The  Chairman.  Have  you  a  theory  about  the  collapse  of  the  manila 
and  fiber  trust? 

Mr.  NoBRis.  It  was  not  the  manila  and  fiber.  It  was  the  box 
board. 

The  Chaikman.  I  mean  the  box  board. 

Mr.  NoBBis.  The  same  theory  applies  to  all  artificial  attempts  to 
stimulate  prices,  that  they  will  ultimately,  from  natural  forces,  col- 
lapse from  their  own  weig:ht;  and  all  that  we  ask  is  that  Confess 
shall  not  exercise  and  use  its  powers  imduly  to  stimulate  or  prolong 
that  condition. 

The  Chairman.  Were  the  manufacturers  of  box  boards  the  same  as 
the  manufacturers  of  other  papers? 

Mr.  NoBRis.  What  do  you  mean  by  'Vere  the  samel" 
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The  Chairman.  I  mean  were  they  the  same  manufacturerB,  the 
same  individuals,  the  same  concerns  that  manufacture  box  boards  and 
manufacture  print  paper,  for  instance) 

Mr.  NoBBis.  Oh,  none.  Some  of  them  are  related  to  us  in  a  way. 
For  instance,  they  make  what  are  called  news  boards,  which  are  made 
from  old  papers.  They  developed  a  method  whereby  they  take  the 
unsold  papers,  the  returns  of  newspapers,  get  them  into  a  mash,  and 
^t  the  body  for  a  board.  They  call  it  "news  board,"  which  is  a  con- 
siderable item  in  the  trade. 

The  Chairhan.  What  is  box  board? 

Mr.  NoBBis.  Pasteboard  boxes;  cardboard. 

The  Chaibman.  Not  pasteboard  boxes? 

Mr.  NoBRis.  What  we  call  pasteboards. 

Mr.  Sims.  Out  of  which  the  boxes  are  made. 

The  Chaibmak.  Do  not  the  same  mills  make  box  boards  that 
make  print  paper? 

Mr.  NOBBis.  I  think  not.  I  think  the  machines  are  entirely  dif- 
ferent.   They  would  not  make  the  paper  in  the  same  factory. 

Mr.  Staffobd.  Do  I  xmderstand,  when  you  cited  that  news  article 
from  Milwaukee,  that  that  related  to  a  combination  of  box-board 
makers? 

Mr.  NoRBis.  That  is  right.     It  relates  to  the  association. 

Mr.  Stapford.  Of  box-ooard  manufactxu^rs? 

Mr.  NoRRis.  Yes. 

Mr.  Stafford.  As  I  read  the  article,  it  related  exclusively  to  paste- 
board-box manufacturers,  not  to  the  manufacturers  of  the  paste- 
board itself. 

Mr.  NoRRis.  Possibly  I  am  wrong. 

Mr.  Stafford.  Paper  Box  Manufacturers'  Association,  it  seems 
to  me. 

Mr.  NoRRis.  That  is  true.    That  should  not  go  in. 

I  submit  also  from  the  Paper  Mill  of  a  date  STH>seauent  to  June  24, 
1907,  an  article  headed  ''Tne  price  of  boards,"  wnerein  appears  a 
statement.     [Reads:? 

According  to  the  statement  of  the  straw  and  all  other  kinds  of  board  consumers, 
there  has  been  another  bi^  boost  given  to  this  article.  Report  of  the  second  increase 
in  price  within  the  last  nmety  days  has  been  received  here,  and  it  is  stated  that  the 
action  providing  for  thi«  increase  was  taken  at  a  meeting  of  the  directors  of  the  United 
Box  Board  Paper  Company,  held  in  its  ofEices  in  New  York  last  Saturday.  The 
increase  this  time  is  |2  per  ton,  making  box  boards  and  all  other  strawboards  $33 
per  ton. 

Following  is  the  entire  item: 

THB  PRICB  OF  BOASDS. 

Datton,  Ohio,  June  24, 1907, 
According  to  the  statement  of  tne  straw  and  all  other  kinds  of  board  consumers, 
there  has  been  another  bi^  boost  given  to  this  article.  Report  of  the  second  increase 
in  price  within  the  last  nmety  days  has  been  received  here,  and  it  is  stated  tliat  the 
action  providing  for  this  increase  was  taken  at  a  meeting  of  the  directors  of  tht  UnitCKi 
Box  Board  Paper  Company,  held  in  its  offices  in  New  York  last  Saturday.  The 
increase  this  tmie  is  $2  per  ton,  making  box  boards  and  all  other  strawboards  ^ 
per  ton.  The  cause  for  this  increase  is  given  as  the  continued  wet  season  which  has 
prevailed  in  this  part  of  the  United  States,  where  many  of  the  mills  of  that  corpora- 
tion are  located.  The  stock  is  usually  poorly  protected,  mostly  under  an  open  shed, 
the  roof  of  which  is  not  even  rain-proof.  The  straw  has  been  damp  for  months,  ren- 
dering it  unfit  for  use,  and  the  corporation  controls  about  90  per  cent  of  the  outi)u1 
of  strawboard  mills  in  the  United  States.    It  is  beUeved  that  the  increase  in  price 
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may  cause  indostries  usin^  this  product,  such  as  shoe  manufacturen  and  the  like, 
also  to  make  an  advance  in  proportion.  Much  comment  has  been  created  in  this 
locality  and  there  is  heard  considerable  adverse  criticism. 

Mr.  Sncs.  Is  wood  pulp  of  the  kind  used  for  print  paper  the  same 
kind  as  is  used  in  this  box  board  manufacture  i 

Mr.  NoBBis.  It  is  a  by-product,  the  same  as  with  the  news  boards, 
where  they  take  the  old  papers  and  make  them  into  a  mash  ana 
make  a  board  from  it. 

Mr.  Sims.  I  am  speaking  of  the  box-board  manufacturers.  What 
do  they  make  the  box  boards  fromi  I  had  an  idea  that  they  used 
straw. 

Mr.  NoBRis.  Some  is  straw  and  some  is  other  materiaL  The 
census  report  covers  that. 

The  Chaibman.  There  is  a  strawboardt 

Mr.  NoBBis.  Yes. 

The  Chaibman.  That  is  connected  with  box  boards;  it  is  all  one 
company,  as  I  understand. 

Mr.  NoBRis.  Here  is  another  report  from  the  Paper  Mill  of  August 
31,  1907,  of  a  meeting  of  manufacturers  to  be  held  at  the  office  of 
J.  H.  Parks,  1  West  Thirty-fourth  street.  New  York.    [Reads:] 

At  this  meeting,  which  will  be  opened  Wednesday  and  probably  will  continue  for 
three  days,  the  most  important  of  many  noteworthy  leatures  will  be  the  matter  of 
prices  on  raw  materialB. 

Following  is  the  entire  article: 

BOX  BOABn— MUTIN08  OF  MANTTVACTUBBBa— IT  IB  SAID  THAT  1011.  ICBK  WHI.  SNBBATOK 
TO  FOBCB  DOWN  PRICKS  OV  OLD  PAFBB8. 

DoTelopmentB  of  the  past  ten  days  show  that  box-boazd  manufacturerB  have  deter- 
mined to  declare  a  war  on  the  old  paper  market.  Prices  on  the  lower  grades  of  waste 
paper  have  reached  a  point  where  the  maniifactairers  claim  they  must  not  only  halt,  but 
must  be  battered  down. 

The  opening  gun  of  the  promised  war  will  be  fired  duriii£  the  coming  week,  when  the 
box-board  manufacturers  of  the  entire  country  will  assemble  in  quarterly  meeting  at  the 
office  of  J.  H.  Parks,  1  West  Thirty-fourth  street.  New  York.  At  this  meeting^  which 
will  be  opened  Wednesday  and  probably  will  continue  for  three  days,  the  most  import- 
ant of  many  noteworthy  features  will  be  the  matter  of  prices  on  raw  materials.  Drastic 
action,  it  is  said,  will  l>e  taken  one  way  or  another,  either  prices  will  be  adTanced  to 
cope  with  the  present  high  rate  for  materials,  or  plans  will  be  devised  to  procure  the  mw 
materials  at  figures  that  the  manufacturers  believe  to  be  right. 

The  rerating  of  tonnage  is  another  matter  that  will  be  taken  up  and  acted  upon  at  the 
national  meeting. 

Committee  meetings  will  be  held  Tuesday,  and  the  report  of  thoee  bodies  will  be 
ready  for  presentation  Wednesday. 

As  a  forerunner  of  the  coming  meeting,  a  special  meeting  was  held  late  last  week  d 
Bome  25  eastern  manufacturen,  although  this  is  strongl^r  denied  by  several  interviewed 
this  week.  A  membw  of  the  firm  at  whose  mill  it  is  said  the  meeting  was  held  denied 
all  knowledge  oi  it,  but  others  in  the  market  are  equally  as  strong  in  assertinff  that  the 
session  did  take  place  and  that  plans  for  making  war  on  the  dealers  were  discussed. 

It  is  said  that  several  of  the  manufacturers  were  in  favor  of  shutting  down  for  a  few 
weeks  in  order  to  eet  a  surplus  of  raw  stock  in  the  market.  Manufacturen  who  are  now 
just  delivering  ordera  promised  for  last  February  would  not  listen  to  such  a  proposition. 

Another  plan  discussed  was  to  have  all  manufacturen  combine  and  name  pnces  that 
they  would  pay  for  raw  materials,  each  one  of  them  refraining  from  bu^injg  until  the 
stockmen  met  their  terms.  That  plan  did  not  ^  throup;h,  it  is  said,  and  it  is  believed 
that  the  whole  matter  was  deferred  until  the  big  meetmg  df  next  week. 

The  stock  dealen.  on  tiie  other  hand,  say  thrt  they  are  not  doing  any  worrying. 
They  say  it  is  the  old,  old  story  of  supply  and  demand,  and  in  every  instance  it  has 
been  the  eagerness  of  the  manufacturer  to  beat  his  competitor  in  gating  material! 
that  has  caused  the  prices  to  advance  as  they  haTB. 
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Mr.  Ryan.  Pardon  me;  did  you  say  paper-box  manufacturert 
there  again,  or  board  manufacturers? 

Mr.  NoRBis.  These  were  the  manufacturers  of  box  boards.  TheM 
were  the  gentlemen  who  had  what  may  be  described  as  the  Parkft 
pool. 

Here  also  is  the  suggestion  of  a  line  of  inquiry  on  the  part  of  the 
conmiittee,  a  report  in  the  Paper  Trade  Journal  of  October  31,  1907. 
wherein  it  says  that  the  profits  of  the  box-board  pool  had  been  tied 
up  by  the  Eaiickerbocker  trust  collapse — that  is,  that  the  moneys 
wnicn  had  been  paid  into  the  Parks  pool,  S5  a  ton  on  each  ton  sold, 
had  been  deposited  in  the  Ejiickerbocker  tanist  and  had  been  tied  up 
there  at  the  time  of  its  closing;  and  I  presume  a  considerable  part 
of  it  must  still  be  tied  up  in  one  shape  or  another,  if  this  report  is 
accurate. 

Mr.  Sims.  Canyou  state  the  objects  and  purposes  of  that  pool? 

Mr.  NoBBis.  The  purpose  of  that  pool  is  disclosed  in  the  statement 
which  I  handed  in  this  morning,  and  as  to  which,  by  the  way,  I  want 
to  say  to  the  chairman  that  1  waive  any  objection  to  the  private 
printmg  of  that  fiber  and  manila  report.  If  you  want  to  put  it  in 
type  now,  I  have  no  objection.  The  purpose  of  that  pool  was  that 
it  required  every  member  in  the  combination  to  pay  |5  per  ton  on 
every  ton  of  material  product  sold  into  a  pool  from  which  were  paid 
the  expenses  of  the  pool,  including  Parks's  salary,  and  subsequently 
a  division  was  made  of  tne  proceeds;  that  is,  of  substantially  70  per 
cent  of  that  S5  upon  the  bads  of  rating  a^eed  upon  between  the 
members,  whereby  mills,  for  instance,  whida  were  closed  would  be 
paid  a  sum  equivalent  to  the  profit  wnich  they  might  make  if  tiiey 
were  operating  at  full  capacity;  and  where  discussions  did  occur 
with  respect  to  certain  mills  whidi  had  been  closed  for  a  considerable 
time,  and  where  the  reduction  in  the  allowance  to  these  mills  had 
occurred 

Mr.  Rtah.  How  long  was  that  pool  in  operation  before  it  broke  up  ? 

Mr.  NoBRis.  I  do  not  know  that  it  is  yet  broken  up.  I  assume, 
from  the  fact  that  Mr.  Parks  has  gone  to  Europe  and  the  gentleman 
returned  eveiy  scrap  of  paper  to  him  as  soon  as  these  intimations 
went  out,  that  it  has  discontinued  the  payment  of  money  in  that 
way,  but  whether  they  have  reduced  their  prices  or  whether  they 
have  disturbed  the  harmony  and  the  arrangements  that  had  been 
made  in  that  interval  I  do  not  know;  but  our  reports  cover  periods 
from  about  May  to  November. 

Mr.  Rtak.  Of  last  year  I 

Mr.  NoBBis.  Yes;  the  report  will  speak  for  itself .  That  is  my 
impression.    About  nine  meetings  we  have  furnished  the  minutes  or. 

Mr.  Sims.  Was  that  S5  used  for  the  purpose  of  equalizing  prices, 
or  could  it  be  used  as  a  penalty  in  case  a  member  of  tne  pool  violated 
the  agreement? 

Mr.  NoRBis.  No,  there  was  a  penalty,  according  to  this  report,  of 
$2  per  ton  in  addition  where  a  member  exceeded  nis  allowance,  and 
one  of  the  conditions  of  the  organization  was  to  enforce  the  coUeo- 
tion  of  the  penalties  from  the  onenders. 

Mr.  Sims.  There  was  a  uniform  scale  of  prices  agreed  to  by  those 
participating  in  the  pool,  as  I  understand. 
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Mr.  NoBRis.  Yes;  a  unifonn  production  provided  for;  50,000  tons 
per  quarter,  200,000  tons  per  annum,  of  tne  mills  in  the  pool;  the 
variety  of  performances,  the  permission  to  name  a  lower  price  than 
the  rating  to  compete  with  an  outside  mill,  are  phases  of  it  that  will 
interest  the  committee. 

Mr.  Sims.  Has  the  fact  of  the  organization  of  this  pool  and  its 
method  of  operating  been  called  to  the  attention  of  the  Department 
of  Justice? 

Mr.  NoRRis.  Long  ago.  The  Department  is  now  investigating  it 
in  New  York  City. 

The  Chairman.  What  was  this  half  million  dollars  collected  fori 

Mr.  NoRRis.  If  in  one  quarter  there  should  be  50  tons  of  paper  pro- 
duced, there  would  be  $250,000  paid  into  the  Parks  pool 

The  Chairman.  Do  you  mean  50  tons,  or  60,000  tons? 

Mr.  NoRRis.  Fifty  thousand  tons  at  S5  a  ton  would  be  $250,000; 
60,000  tons  per  quarter  was  the  allotment  at  $5  per  ton,  and  that 
would  be  $250,000  per  quarter  paid  into  this  pool. 

The  Chairman.  I  understand:  but  what  was  the  money  paid  in 
for?  What  was  the  object  of  collecting  a  fund  of  half  a  million  dol- 
lars and  more,  it  may  be  assumed? 

Mr.  NoRRis.  To  reapportion  it  upon  the  basis  of  a  reratin^.  If, 
for  instance,  there  were  25  mills  in  the  arrangement  and  5  of  them 
should  be  closed,  those  5  mills  were  entitled  to  a  ^iven  sum  out  of 
that  pool  to  represent  the  profits  which  they  would  have  made  if 
they  nad  continued  in.  operation;  and  it  was  understood  that  after 
those  various  payments  had  been  made  the  net  results,  which  I 
gathered  was  70  per  cent,  would  be  repaid  to  those  mills  which  had 
paid  in.  There  was  this  factor  in  it,  that  if  the  fiber  and  manUa 
mills,  by  reason  of  going  into  this  pool,  had  been  able  to  raise  their 
price  over  $10  or  $12  a  ton  over  that  which  had  prevailed  prior  to  the 
creation  of  the  pool,  they  could  afford  to  pay  into  this  common  har- 
monious arrangement  $5  a  ton  upon  the  understanding  that  when 
these  various  arrangements  for  restriction  of  output  had  been  paid 
for  the  remainder  would  be  divided  among  them  according  to  an 
agreed  division. 

The  Chairman.  Was  anv  money  paid  in  fact  to  any  mill  that 
closed  down,  so  far  as  you  know? 

Mr.  NoRRis.  Those  records  indicate  that  moneys  were  paid.  And 
did  we  not  the  other  day  ask  the  committee  to  make  inquiries  about 
some  such  receipt  bv  the  International  Paper  Company,  directly  or 
indirectly,  or  througn  its  selling  agents? 

The  Chairman.  Really  I  do  not  remember  what  jon  asked  the 
committee  to  make  inquiry  about,  because  we  are  relying  upon  your 
statements  now. 

Mr.  NoRRis.  I  think  the  chairman  was  absent  at  the  time  I  formu- 
lated that  request.  But  the  basis  for  it  was  the  relation  of  the  Conti- 
nental Bag  Cfompany  to  that  pool,  the  Continental  Paper  Bag  Com- 
pany being  the  selling  agent  oi  the  International  Paper  Company  and 
marketing  some  of  the  output  of  its  miUs. 

Mr.  Sims.  Mr.  Norris,  is  it  your  contention  that  the  International 
Paper  Company  is  also  a  party  to  and  participator  in  this  box-board 
pool? 

Mr.  Norris.  The  International  Paper  Company  has  an  interest  in 
the  Continental  Paper  Bag  Company,  as  I  imderstand  it,  and  the  Con- 
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tinental  Paper  Bag  Company,  as  I  understand,  was  a  member  of  the 
Fiber  and  Manila  Association,  and  negotiations  were  made  by  it  with 
respect  to  closing  or  keeping  some  of  its  mills  closed  and  taking  the 
profit  from  it.  n  the  gentleman  will  permit  me,  I  will  refer  to  special 
passages  in  here. 

The  Chairman.  Is  this  pool  the  Manila  and  Fiber  Association  or  the 
box-board  manufacturers  f 

Mr.  NoBRis.  The  fiber  and  manila. 

The  Chairman.  I  thought  you  said  a  moment  ago  it  was  the  box 
board? 

Mr.  NoRRis.  No;  you  are  talking  of  another  arrangement.  The 
box-board  people  were  also  Parks  pool  people.  They  were  also  in 
combination  for  a  year  and  a  half.  If  you  haye  here  the  annual  con- 
vention number  of  the  Paper  Trade  Journal,  you  will  see  the  story. 

The  Chairman.  I  had  tne  Paper  Trade  Journal  marked  up,  which 
somebody  has  taken  the  Uberty  of  taking  away.  I  had  one  all  marked 
up. 

Mr.  NoRRis.  I  will  send  you  one. 

Mr.  Sims.  Then,  did  the  Parks  pool  embrace  more  than  the  box- 
board  people? 

Mr.  NoRRis.  The  Parks  pool  plan  seems  to  be  almost  uniyersal. 
My  understanding  is  that  the  Parks  pool  plan  is  not  confined  to 
paner,  but  I  haye  heard  of  it  for  years  in  connection  with  various 
otner  articles  and  things  of  that  sort,  where  Mr.  John  H.  Parks 
would  enlist  the  cooperation  of  a  lot  or  manufacturers  of  some  par- 
ticular lines  and  induce  them  to  come  together  in  a  plan  whereby 
they  would  give  to  each  other  or  to  him  information  as  to  the  capacity 
and  output  of  each  mill  and  the  prices  that  they  were  obtaioine; 
that  then  a  fixed  price,  a  tariff,  would  be  agreed  upon,  and  that  each 
participant,  according  to  his  output,  would  pay  a  given  sum  into 
that  particular  Parks  pool,  and  after  the  expenses  nad  been  paid 
and  nrovision  had  been  made  for  quieting  those  otherwise  who  would 
be  noating  icebergs  in  the  business,  those  who  had  improfitable 
mills  and  whose  properties  were  largely  valuable  because  they  were 
nuisances — in  other  words,  because  they  had  nuisance  value — they 
were  paid  to  keep  closed  substantially,  as  I  imderstand  it;  that  they 
were  paid  a  sum  agreed  upon,  eauivalent  to  that  which  they  would 
have  made  if  they  had  rim,  ana  by  their  curtailment  and  staying 
out  of  the  market  the  others  were  enabled  to  maintaia  prices  and 
increase  profits  over  those  which  they  otherwise  would  have  received, 
and  that  these  Parks  pools  extended  to  a  very  considerable  number 
of  lines  of  manufacture,  and  box  boards  was  one,  and  fiber  and 
manila  was  another.  How  many  others  of  the  paper  groups  were 
there  I  do  not  know. 

Mr.  Sims.  But  the  object  and  purpose  of  the  pool  was  to  restrict 
output  and  fix  prices? 

Mr.  NoRRis.  To  raise  prices,  and  provide  for  the  curtailment  of 
production,  and  rebate  the  trade. 

Mr.  Sims.  As  a  detail  of  the  operation? 

Mr.  NoRRis.  As  a  detail  of  ennanced  profits 

Mr.  Sims.  I  did  not  taiow  whether  the  words  "Parks  pool"  applied 
only  to  paper  manufacturers. 

Mr.  Norms.  No,  sir;  there  are  quite  a  number.  We  have  endeav- 
ored to  ascertarn  the  number  and  variety  of  the  gentleman's 
performances. 
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Mr.  Ryan.  You  have  recited  already  about  pools  connected  with 
this  business? 

Mr.  NoRRis.  Yes. 

Mr.  Sims.  Is  Mr.  Parks  in  Europe  now! 

Mr.  NoRRis.  I  saw  two  days  a^o  a  statement  that  he  was  in 
Europe.  My  imderstanding  was  that  after  he  had  made  the  dis- 
closiu*es  in  connection  with  the  Fiber  and  Manila  Association,  word 
was  sent  out  to  each  of  the  manufacturers  to  send  in  every  scrap  of 
paper  that  he  had  relating  to  his  account  with  the  pool. 

The  Chairmak.  When  was  this  done? 

Mr.  NoRRis.  Following  the  publicity  of  the  Bonaparte  letter, 
I  understand. 

The  Chairman.  That  is  the  letter  of  February! 

Mr.  NoRRis.  The  February  10  letter,  which  was  published  shortly 
after  it  was  sent:  shortly  after  it  had  been  formally  sent. 

Mr.  Sims.  Is  there  anyone  else  besides  Mr.  Parks  that  you  could 
suggest  to  us  who  knows  the  inside  workings  and  facts  concerning 
that  box-board  pool! 

Mr.  NoRRis.  About  18  or  20  members  of  the  association.  Your 
committee  has  all  of  the  names,  at  least  18  of  the  names,  of  men  men- 
tioned in  connection  with  it,  and  18  brokers,  6  of  whom  were  denied 
quotations  and  12  of  whom  were  subject  to  restrictions  of  various 
kinds. 

Mr.  Ryan.  When  were  these  names  handed  in! 

Mr.  NoRRis.  This  morning.    They  are  here.    Shall  I  proceed! 

The  Chairman.  Yes. 

Mr.  NoRRis.  This  Paper  Trade  article  of  October  31,  in  which  it  is 
stated  that  board  profits  are  tied  up,  says  that  at  the  time  of  the 
failure  the  trust  company,  meaning  the  Knickerbocker  Trust  Com- 

8 any.  had  on  deposit  over  $500,000  belonging  to  the  association^ 
leaos:] 

This  represents  several  months'  profits  of  all  the  board  miUs  which  are  members 
of  the  association,  and  also  a  large  contingent  fund,  whidi  has  been  accumulating  with 
the  trust  company  since  the  association  was  fonnea  two  years  ago  this  month. 

Mr.  Ryan.  Do  you  know  of  any  complaint  made  by  the  users 
of  the  products  made  by  that  board  ?^ 

Mr.  r^OBRis.  Yes  ^  a  man  named  Priest  had  been  complaining  to  the 
Department  of  Justice  about  that. 

Mr.  Ryan.  What  did  he  do?    What  is  his  business! 

Mr.  NoRRis.  I  do  not  know.  I  have  a  letter  here.  I  will  give  it 
to  you  later.    I  will  make  a  memorandum  and  ^ve  it  to  you. 

The  entire  article  referred  to,  "Board  profits  tide  up/'  follows: 

BOARD  PBOPIT8  TIED  UP — THB  FAILUIUB  OP  THE  KNICKBRBOCKER  TRUST  COMPAKT 
EMBARRASSES  BOX  BOARD  HEN — THE  PUND8  OP  THE  PAPER  BOARD  ASSOCIATION, 
ACCORDING  TO  REPORTS,  WERE  DEPOSITED  BY  THE  TREASURER  OP  THE  ASSOCIATION 
IN  THB  PIFTH  AVENUE  BRANCH  OP  THB  TRUST  COMPANY. 

It  is  reported  that  the  funds  of  the  Taper  Board  Aseociation  are  tied  m>  as  a  result 
of  tiie  failure  early  last  week  of  the  Knickerbocker  Trust  Comjjany,  of  New  York, 
which  was  a  forerunner  of  the  financial  panic,  and  which  precipitated  a  general  run 
on  a  number  of  trust  companies  and  banks  in  New  York  City. 

At  the  time  of  the  ftdlure,  it  is  said,  the  trust  company  had  on  deposit  over  $500,000 
belonging  to  the  association.  This  represents  seveial  months'  profits  of  all  the  board 
mills  which  are  members  of  the  association  and  also  a  large  contingent  fund,  which 
had  been  accumulating  with  the  trust  company  since  the  association  was  formed, 
Iwo  yean  ago  this  month.    The  treasurer  of  the  association  is  said  to  have  used  the 
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Fifth  avenue  branch  of  the  trost  company  as  a  depodtory  because  of  its  dose  prox- 
imity to  his  office. 

The  profits  accruing  to  the  manufacturers  are  only  distributed  quarterly  by  the 
association,  the  last  distribution  having  been  made  in  September.  According  to 
that  arrangement  the  trust  comx>any  had  on  deposit  almost  two  months'  profits  of  the 
association  when  it  failed.  As  the  earnings  oi  the  mills  have  been  increased  con- 
siderably owing  to  the  advances  in  the  price  of  boards,  the  amount  involved  in  the 
failure  is  said  to  total  something  like  1300,000  or  $400,000.  With  the  addition  of  the 
contingent  fund,  which  is  also  tied  up,  the  association,  it  is  claimed,  was  one  of  the 
largest  depositors  of  the  trust  company. 

The  afnirs  of  the  trust  company  are  now  being  investigated  by  the  New  York 
State  banking  department,  and  the  State  bank  examiner  says  it  will  take  some  time 
to  readjust  its  finances.  Receivers  have  been  appointed^  and  the  deix)sitor8  are 
oiganizmg  to  push  their  claims  against  the  officers  and  directors  of  the  company, 
whom  thev  hold  responsible  for  the  fedlure.  The  receivers  say  that  the  company 
ma^  be  able  to  realize  on  its  securities  when  the  financial  disturbfuices  have  subsided, 
and  then  the  depositors  will  be  paid  in  full. 


Mr.  NoBBis.  I  have  also  an  article- 


The  Chaibman.  You  did  not  call  the  attention  of  the  Department 
of  the  Interior  to  any  of  these  charges  about  combinations  of  paper 
manufacturers? 

Mr.  NoRRis.  The  Department  of  the  Interior  or  the  Department  of 
Commercel 

The  Chaibman.  The  Department  of  the  Interior.  I  see  over  there 
they  have  decided  to  employ  law  clerks  instead  of  taking  the  advice 
of  the  Attorney-General. 

Mr.  NoBBis.  I  do  not  know  the  purpose  of  that  question. 
[Laughter.] 

I  have  here  the  annual  report  of  the  United  Box  Board  and  Paper 
Company,  of  February  2.0,  1908,  that  may  be  useful  to  you. 

The  CJHAiBMAK.  Is  this  the  tru^t? 

Mr.  NoRBis.  This  is  one  of  the  combinations  that  collapsed  on 
April  1.    I  mean  this  is  the  largest  factor  in  that  combination. 

The  Chairman.  Is  this  a  corporation? 

Mr.  NoRBis.  That  is  a  corporation. 

The  Chaibman.  A  single  corporation  t 

Mr.  NoBRis.  A  single  corporation. 

The  Chairman.  A  legitimate  corporation? 

Mr.  NoRRis.  I  am  not  prepared  to  answer  that  as  promptly  as  the 
other.    It  is  a  corporation;  yes,  sir. 

The  Chairman.  You  say  this  corporation  was  one  of  the  members 
of  the  box-board  combination? 

Mr.  NoRRis.  A  considerable  factor  in  it. 

The  Chairman.  Is  this  the  largest  company  making  box  boards  ? 

Mr.  NoRRis.  I  understand  so.  Here  is  Lockwood's  Directory. 
I  can  give  you  the  answer  very  quickly  from  it.  There  is  an  adver- 
tisement here.  It  is  a  combination.  It  advertises  itself  as  the 
[reads] — 

United  Box  Board  and  Paper  Company,  manufacturers  of  strawboard,  newsboard, 
chip  and  paper  stock  boards,  wood  pulp  boards,  double  air  dried  and  pasted  boards, 
jute  board,  patent  coated  board.  Plam  or  colored  manila  lined  board  with  straw, 
chip,  news,  granite,  or  jute  base.  Mill  wrappers,  binders'  board,  cloth  board,  tar 
boud,  trunk  board,  friction  board.  Also  the  celebrated  '* trader's '^  brands  of  solid 
manila  box  boards.  Ice  cream  and  oyster  pail  boards,  solid  manila  tag. board  and 
document  manila,  solid  manila  drafting  and  pattern  papers,  white  mill  blanks  and 
card  middles.  Ground  wood  pulp,  bleadied  and  unbleached  sulphite,  and  unbleached 
•oda  fiber  of  superior  quality  ana  strength. 
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Its  general  offices  are  at  111  Broadwajr,  New  York,  as  well  as  offices 
in  Boston,  New  York,  Philadelphia,  Cincinnati,  Chicago,  and  Wabash, 
Ind. 

Mr.  Rtak.  It  does  not  state  there  what  its  relative  size  is  in  the 
ti  ade  it  is  engaged  inl 

Mr.  NoRBis.  I  can  get  that  for  you.    I  will  furnish  that  to  you. 

The  Chaibmak.  Is  weir  stock  quoted  in  the  ordinary  stock  quota- 
tions? 

Mr.  NoBBis.  This  pubUcation  undertakes  to  give  quotations  in  the 
way  the  Paper  Trade  Journal  carries  the  stock  Quotations  of  paper 
companies.  The  United  Box  Board  and  Paper  Company,  April  23, 
1908 

The  CHAOtMAN.  What  are  the  Quotations  of  that  date? 

Mr.  NoBBis.  ''1,  common,  bia  1;  asked  8.  2,  preferred,  bid  8; 
asked  9." 

The  Chaibman.  Is  that  1  cent  or  SI. 

Mr.  NoBBis.  I  do  not  know  what  it  means.  I  simply  see  that  quo- 
tation. 

The  Chairman.  Are  there  are  any  other  quotations  of  box  boards 
there? 

Mr.  NoBBis.  No,  sir.  They  are  quotations  of  other  paper  com- 
panies. 

The  Chaibman.  I  mean  box  boards. 

Mr.  NoBBis.  No. 

The  Chaibman.  Only  the  quotations  on  common  and  pref^redt 

Mr.  NoBBis.  Yes. 

The  Chaibman.  Do  you  want  this  [indicating  document]  to  go  into 
the  record? 

Mr.  NoBBis.  I  am  not  especially  interested  in  it. 

The  Chairman.  You  introduced  it.  Under  the  heading  of 
"Earnings''  in  this  report,  which  is  dated  February  20,  it  says  [reads]: 

The  profits  of  the  United  Box  Board  and  Paper  Company,  and  subeidiary  conpanies, 
lor  1907,  are  equivalent  to  6  per  cent  earned  on  the  outstanding  preferred  stock,  as 
against  4  per  cent  during  1906.  The  increased  earnings  durinjs  the  year  1907  are  due 
to  reduced  administration  expenses  and  a  larger  volume  of  business.  All  raw  material 
has  advanced  and  the  manuuictured  profit,  per  ton,  was  smaller  in  1907  than  in  1906. 

Do  you  know  whether  that  is  the  case  or  not,  from  your  standpoint! 

Mr.  NoRRis.  I  know  absolutely  nothing  about  it  other  than  from 

the  material  which  I  have  furnished  to  the  committee.     Does  that 

S've  the  same  material  as  this  from  the  United  States  Paper  Maker  of 
arch  2,  1908? 

The  Chairman.  You  mean  as  to  the  figures? 

Mr.  NoBRis.  Is  that  merely  a  statement  of  the  figures,  or  the  full 
statement  of  the  report? 

The  Chairman.  This  is  a  full  statement  of  the  report. 

Mr.  NoRRis.  Because  I  have  here,  from  the  Umted  States  Paper 
Maker,  what  purports  to  be  a  full  copy. 

The  Chairman.  This  is  the  annual  report,  evidently  addressed 
to  the  stockholders  of  the  United  Box  Board  and  Paper  Company. 
[Reads:] 

To  the  stockholders  of  the  United  Box  Board  and  Paper  Company:  We  present 
herewith  comparatiye  statements  lowing  the  earnings  for  1907,  as  compared  with 
1 906,  and  the  condition  of  tiie  company,  under  date  of  January  25, 1908,  as  compared 
iHth  January  26, 1907. 
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Thwi  it  refers  to  various  matters. 
FoUowing  is  the  full  text  of  the  report: 


821 


XJnitbd  Box  Board  and  Paper  Compant, 

JNew  Ycrrh  City,  February  SO,  1908. 
To  the  stockholden  of  the  United  Box  Board  and  Paper  Company: 

We  present  herewith  comparatiye  statements  showing  the  eaminjo^s  for  1907,  aa  com- 
pared with  1906,  and  the  condition  of  the  company,  imder  date  of  January  25, 1908,  as 
compared  with  January  26, 1907. 


United  Box  Board  and  Paper  Compa 

ny. 

Jan.  26, 1907. 

Jan.  26, 1908. 

Auets: 

Real  estate,  plants,  machinery,  etc.... 

S22,403,790.19 
10,712,843.59 
39,753.72 
121,553.13 
603,398.24 
422,703.63 

S22,401,4n.ll 

gtocViT  and  h^n^ls. . ..........'..... 

10,736,972.95 

Personal  Drooerty .• 

35,068.01 

Cash 

143,034.67 

Accounts  receivable 

603,611.60 

ICerohandise  and  suDplles  

647,691.68 

84,294,042.40 

84,367,449.98 

LUbflitles: 

Preferred  stock 

14,948,900.00 

14,018,500.00 

4,178,400.00 

978, 87a  11 

169,36429 

14,948,900.00 

Common  stock 

14,018,500.00 

Bonds  and  mortgages 

3,962,400.00 

Accounts  and  biffs  payable, 

907,901.68 

Saiplus .....I..'. 

629,748.29 

34,294»042.40 

34,367,449.98 

Earnings  United  Box  Board  and  Paper  Company  and  subsidiary  companies. 

1906. 

1907. 

Gross  profits..... 

11,065,477.42 
597,566.97 

11,178,001.87 

Less  charges 

470,262.97 

Net  profits 

467,910.46 

707,738.90 

The  present  board  of  directors  was  elected  at  the  last  annual  meeting,  February  21, 
1907,  to  itie  management  of  a  company  with  a  depleted  treasury,  credit  destroyed, 
practically  no  cash  on  hand  ($1,130.73);  outstanding  accounts  long  past  due  and  the 
stock  of  supplies  and  material  on  hand  so  low  that  many  of  the  mills  were  forced  to 
close. 

Your  company's  treasury  securities,  including  $889,000  general  mortgage  6  per 
cent  bonds,  and  your  company's  equity  in  the  stock  of  the  American  Straw  B(Mird 
Company,  oy  a  vote  of  the  former  directors,  under  date  of  January  5,  1907,  had  been 
delivered  to  Mr.  0.  C.  Barber. 

Notwithstanding  your  ownershii)  in  the  control  of  the  American  Straw  Board  Com- 
pany, Mr.  Barber  and  his  associates,  by  voting  your  stock,  had  just  previously 
install^  themselves  in  the  directory  of  the  American  Straw  Board  Company  as  your 
representatives  for  one,  two,  and  three  year  terms.  Mr.  Barber  refused  to  relinquish 
control  of  the  Straw  Board  Company,  or  to  surrender  the  treasury  securities  of 
the  company,  unless  your  directors  would  purchase  his  holdings  in  the  stock  of  the 
American  Straw  Board  Company,  sign  a  general  release  for  the  former  officers  and 
directors  of  the  company,  and  unless  the  protective  committee  would  issue  to  stock- 
holders a  letter  "retracting  and  withdrawing  all  charges  and  reflections  upon  the 
business  methods  of  Mr.  Barber."  The  critical  financial  condition  of  your  company 
made  the  return  of  your  treasury  securities  and  the  control  of  the  American  Straw 
Board  Company  absolutely  necessary,  and  your  directors  were  therefore  compelled, 
after  mature  deliberation,  to  comply  with  Mr.  Barber's  demands.  This  detailed 
statement  of  the  circumstances  surroimding  the  settlement  with  Mr.  0.  C.  Barber  is 
made  in  justice  to  the  directors  and  the  members  of  the  protective  committee. 

Reduction  in  administration  exj^enses, — In  addition  to  assuming  an  indebtedneae 

which  the  former  management  claimed  to  be  A  burden  for  them  to  carry,  your  directors 
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were  forced,  through  the  purchaBe  of  the  American  Straw  Board  Company's  stock 
from  Mr.  0.  C.  Barber  and  others,  to  add  to  the  company's  floating  indebtedness  to 
the  amoimt  of  $350,000.  The  notes  given  to  Mr.  Barber  and  others  in  payment  for 
American  Straw  Board  Company  stock  came  due  and  were  paid  in  full  January  15, 
1908.  It  gives  the  officers  pleasure  to  state  that  this  entire  indebtedness,  while  larger 
than  the  year  before,  was  carried  at  a  saving  in  "interest  charges"  of  $15,829.13,  aa 
compared  with  1906,  notwithstanding  the  higher  rates  for  money  which  prevailed 
during  the  past  year. 

Salaries  of  officers  and  heads  of  departments  show  a  reduction  of  $32,805.43.  The 
"dead  mill  expense"  was  reduced  $23,752.32.  This  was  accomplished  through  the 
sale  of  dismantled  properties,  and  by  placing  in  operation  some  of  the  idle  plants. 

Bonds  and  mortgages. — You  will  note  from  the  statement  that  there  has  been  a 
reduction  in  bonds  and  mortgages  of  the  United  Box  Board  and  Paper  Company  of 
$216,000.  In  addition  to  this,  $68,000  of  the  flrst  mortgage  bonds  of  the  American 
Straw  Board  Company  and  a  mortgage  of  $100,000  of  the  Tineas  Paper  Companv  have 
been  retired,  makmg  a  total  reduction  of  mortgage  indebtedness  on  the  ^veral  prop- 
erties of  $384,000. 

Plants^  repairsy  improvements,  depreciation,  etc. — Expenditures  for  repairs  and 
improvements  during  1907  amount  to  $360,166.42,  as  compared  with  $238,001.81  dur- 
ing 1906.  The  entire  amount  spent  in  this  way  during  1907  has  been  charged  out  to 
profit  and  loss,  and  has  resulted  in  an  increased  daily  capacity  amounting  to  115  tons. 

The  mill  at  Wilmington,  111.,  has  been  improved  with  an  additional  machine,  new 
building,  etc.,  at  an  expense  of  $200,000.  This  mill  will  have  an  increased  tonnage  of 
25  tons  per  day,  making  a  total  increase  in  the  daily  capacity  of  140  tons. 

Your  directors  are  hopeful  that  in  the  near  future  the  demand  for  our  product  will 
increase  sufficiently  to  justify  the  necessary  expense  in  rehabilitating  more  of  our  mills 
which  have  hitherto  been  idle.  The  expense  necessary  to  carry  out  this  plan  would  be 
small  in  proportion  to  the  value  of  the  properties  and  would  largely  increase  the  com- 
pany's output. 

\Ve  have  charged  off  against  surplus  $89,793.05,  covering  doubtful  accounts,  old 
claims,  and  depreciation  on  personal  property  and  supplies,  which  stood  on  the  books 
when  the  present  management  assumed  control.  The  present  "Accounts  receivable" 
represent  current  accounts  and  the  * 'Merchandise  and  supplies"  have  been  reduced 
to  cost. 

Earnings. — The  profits  of  the  United  Box  Board  and  Paper  Company,  and  subsidiary 
companies,  for  1907  are  equivalent  to  6  per  cent  earned  on  the  outstanding  preferred 
stock  as  against  4  per  cent  during  1906.  The  increased  earnings  during  the  year  1907 
are  due  to  reduced  administration  expenses  and  a  larger  voliune  of  busmeas.  All  raw 
material  has  advanced  and  the  manufacturing  profit,  per  ton,  was  smaller  in  1907  than 
in  1906. 

Capital  stock. — ^Tbe  company  has  purchased  during  the  year  several  thousand  shares 
of  its  common  stock,  and  your  directors  reconunend  that  $1,967,400  of  the  conmion  stock 
now  in  the  treasury  of  the  company  be  retired,  thus  reducing  the  total  authorized 
capital  stock  from  $28  967.400  to  $27,000,000. 

Finances. — Your  officers  are  pleased  to  report  that  the  improved  financial  standing 
and  credit  of  your  company  made  it  possible  for  your  mills  to  operate  without  incon- 
venience during  the  financial  disturbances  of  last  fall,  and  we  manufactured  in  No- 
vember the  largest  monthly  tonnage  of  the  }^ear. 

In  addition  to  increasing  your  investment  in  the  American  Straw  Board  Company, 
reducing  your  mortgage  indebtedness,  and  the  amount  spent  on  the  mills,  the  com- 
pany has  added  $217,669.43  to  working  capital  during  the  year. 

Blad  the  stockholders  complied  with  tlie  plan  submitted  to  them  by  the  present 
officers  in  April  of  1907,  and  purchased  the  amount  of  bonds  then  in  the  treasury,  a 
dividend  on  the  preferred  stock  might  be  conservatively  considered  at  this  time. 

Your  directors  believe,  however,  that  the  policy  of  strengthening  the  financial  con- 
dition of  the  company  should  be  continued. 

Stockholders. — The  company  has  1,159  stockholders  of  record. 

Respectfully  submitted. 

Sidney  Mftchell,  President. 
Hyatt  Cox,  Secretary  and  Treasurer. 

Mr.  NoREis,  I  also  submit  a  report  from  the  Paper  Trade  Journal 
of  February  27,  of  the  annual  meeting  of  the  Binclers'  Board  Manu- 
facturers' Association. 

The  Chairman.  What  is  that,  Mr.  Norris? 

Mr.  Norris.  I  also  submit  a  report  from  the  Paper  Trade  Journal 
of  February  27,  1908,  of  the  annual  meeting  of  the  Binders'  Board 
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Manufacturers'  Association  held  in  New  York,  at  the  Murrav  Hill 
Hotel,  just  prior  to  that  date,  and  what  purports  to  be  a  Ust  of  those 
persons  in  attendance,  with  a  statement  tnat  they  are  determined 

The  Chaibman.  The  binders'  board — is  that  another  phase  of  the 
manufacture? 

Mr.  NoRRis.  I  think  that  is  another  kind  of  box  board. 

Mr.  Stafford.  I  think  that  is  a  special  character  of  board  used  in 
the  manufacture  of  blank  books. 

The  Chairman.  Is  it  manufactured  by  special  machinery,  do  you 
know? 

Mr.  Stafford.  It  is  a  much  harder  board,  and  very  stiff,  different 
from  the  character  used  as  pasteboard.    It  requires  more  pressure. 

The  CHAraMAN.  What  does  that  show? 

Mr.  Norris.  This  merely  shows  'another  association  of  folks 
engaged  in  the  paper  business  who  have  their  meetings  to  fix  and 
maintain  prices. 

The  Chairman.  Does  this  show  that  they  fix  and  maintain  prices? 

Mr.  Norris.  This  indicates  that. 

Mr.  Ryan.  Have  you  anything  to  show,  Mr.  Norris,  to  supplement 
that,  to  show  the  pnces  obtained  before  and  after  that  meeting? 

Mr.  Norris.  I  have  not. 

Mr.  Ryan.  Do  you  think  that  evidence  is  sufl5cient  in  itself  to  sus- 
tain anything — mere  newspaper  chaises? 

Mr.  Norris.  No.  I  am  simply  submitting  it  to  help  the  commit- 
tee in  getting  full  information  on  these  subjects. 

Mr.  Kyan.  You  will  not  say  you  will  prove  whether  or  not  that 
newspaper  story  is  true? 

Mr.  Norris.  I  assume  that  that  is  witliin  the  reach  of  the  com- 
mittee. I  assume  that  if  the  committee  were  undertaking  to  probe 
these  various  groups  of  combinations  of  paper  makers,  it  would  sub- 
mit inquiries  that  would  very  promptly  determine  the  existence  or 
nonexistence  of  such  an  association  for  such  a  purpose,  and  the 
membership  of  the  persons  named. 

Mr.  Ryan.  Speaking  for  myself,  I  should  think  if  we  were  looking 
for  any  evidence  of  that  character,  the  first  man  we  would  look  to 
would  be  Mr.  Norris  himself,  because  he  seems  to  be  well  posted  on 
all  this  stuff. 

Mr.  Norris.  I  do  not  know  anything  about  binders'  board. 

Following  is  the  article  referred  to: 

binders'  board  hbn  meet. 

The  annual  meeting  of  the  Binders'  Board  Manufacturers'  Association  was  held  on 
Wednesday  of  last  week  at  the  Murray  HiU  Hotel.  New  York.  The  meeting  was  of  a 
rather  lively  nature  throughout,  and  the  discussions  waxed  warm  over  trade  conditions, 

E rices,  and  the  competition  in  the  business.  Some  of  the  manufacturers,  it  seems, 
ave  not  been  observing  strictly  the  rules  of  the  association  in  regard  to  maintaining 
prices.  This  question  brought  forth  some  very  heated  arguments  on  the  part  of  several 
members. 

Most  of  the  manufacturers  present  reported  business  as  being  very  dull,  the  produc- 
tion being  considerably  curtailed  because  of  the  smaller  demand.  Despite  existing 
conditions  of  trade,  however,  the  manufacturers  are  inclined  to  believe  that  the  de- 
mand for  their  finished  product  is  going  to  show  a  marked  revival  in  the  near  future. 
They  are  determined  to  maintain  prices  rather  than  sacrifice  their  goods  when  all  raw 
materials  remain  at  such  high  prices  as  prevail  at  present. 

Among  the  members  of  the  association  who  attended  were:  William  Foulds,  jr.,  of 
William  Foulds  &  Co.,  Manchester,  Conn.;  Ralph  M.  Snell,  of  the  Newington  raper 
Company,  Newington,  Conn.;  P.  Garvin,  of  the  Hartford  Board  Company,  Hartford, 
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Conn.;  R.  W.  Poet,  of  the  Woatport  Papier  Company,  Weotport,  Conn.;  Mr.  Forster, 
of  the  R.  K.  Swett  Company,  Talcottville,  Conn.;  John  W.  Purtell,  of  the  Wausuc 
Mills  Company,  South  Glastonbury,  Conn.;  C.  H.  Norton,  of  North  Manchester,  N.  Y.; 
W.  N.  Smith,  of  Uie  American  Paper  Company,  Bogota,  N.  J.,  and  H.  H.  G.  Ingalls, 
of  Ingalls  &  Co.,  Castleton,  N.  Y. 

Mr.  NoRRis.  I  submit  also  a  copy  of  an  article  from  the  New  York 
World  of  March  30,  1908,  giving  tne  story  of  the  death  of  the  box- 
board  pool,  the  collapse. 

The  Chairman.  Tell  us  what  it  is. 

Mr.  Sims.  Does  that  refer  to  the  company? 

The  Chaibman.  Not  to  the  company,  but 

Mr.  NoREis  (reads) : 

HARD  TIMES  RIP  UP  PAPER  TRUST'S  BOX-BOARD  "POOL" — CONSUMERS  COULD  NO 
LONGER  PAY  EXORBITANT  PRICES  OP  COMBINE,  80  IT  HAS  SPLIT  IN  BIFTEB  PRICE 
WAR — ^HAD  FORCED  UP  PRICES  SOME  33  PER  CENT 

This  action  was  expected  this  week.  This  action  did  occur.  1 
may  say  that  parenthetically.  It  also  says,  "There  are  indications 
that  the  trust  will  cut  the  price  of  news  paper."  That  has  not  yet 
occurred. 

Mr.  SxArroRD.  Yet  yesterday  you  cited  an  instance  where  there 
was  a  fall  or  a  lower  rate  than  what  had  been  made. 

Mr.  NoRBis.  That  was  not  in  the  trust. 

Mr.  Stafford.  No;  it  was  outside.  But  you  said  that  all  the 
manufacturers  have  virtually  an  agreement  or  imderstanding  as  to 
price. 

Mr.  Norris.  We  still  maintain  that  they  had  and  have;  97  per 
cent,  possibly.  The  others  are  filled  up  with  orders,  or  so  nearly 
filled  up  that  they  have  no  nuisance  value.     [Continues  reading:] 

PAPER  TRUST  ITSELF  MAT  CXTT  ITS  DIVIDBND  AND  LOWER  THE  PRICE  OF  NEWS  PAPER. 

The  Paper  Board  Association,  one  of  the  four  great  "pools"  organized  by  the  paper 
trust  to  control  the  paper  industry  of  the  United*  States,  has  been  ripped  to  pieces  oy 
the  bon^  finger  of  hard  times.  The  parent  trust  itself,  the  International  Paper  Com- 
pany, with  its  long  array  of  dismantled  plants  bought  at  extravagant  figures  in  order 
to  bolster  up  the  excessive  market  prices  for  the  trust's  products,  is  also,  it  is  currently 
reported,  in  such  distress  that  it  is  about  to  cut  the  diviaend  rate  on  its  preferred  stock 
from  6  to  4  per  cent.    This  action  is  expected  this  week.   • 

There  are  Also  indications  that  the  trust  will  cut  the  price  of  news  paper. 

The  announcement  of  the  disintegration  of  the  box-board  pool  came  Saturday  at 
the  close  of  a  four-days*  secret  conference  at  the  Waldc  rf- Astoria  and  elsewhere  of  the 
officials  of  the  40  or  more  mills  in  the  combine.  The  conferences  were  attended  b> 
nearly  all  of  the  leading  manufacturers  of  the  country.  Completely  disorgainzed  as 
they  now  are,  a  bitter  fight  for  business  will  begin  to-morrow,  and  the  antagonism 
already  manifested,  it  is  predicted,  will  quickly  bring  about  destructive  competition. 

PRICES  CUT  18  A  TON. 

As  a  starter,  the  members  of  the  late  pool  have  cut  prices  for  strawboard  and  news 
bcArd  $8  a  ton,  and  there  are  similar  slasnes  on  the  other  products  of  the  combine. 

The  Federal  Government,  it  is  reported,  already  has  agents  here  seeking  further 
information  as  to  the  other  and  still  existing  pools  maintained  by  the  paper  trust. 

The  Paper  Board  Association  was  organized  for  the  paper  trust  by  J.  H.  Parks  on 
October  9,  1905.  J.  Wood  Wilson,  of  the  Marion  (Ind.)  Paper  Company,  was  the  first 
president;  Stephen  B.  Fleming,  oi  the  United  Box  Board  and  Paper  Company,  of  this 
city,  was  vice-president.    The  combine  took  in  the  box  board  mills  of  the  international 


Paper  Company,  at  Bellows  Falls,  Vt.,  and  of  the  American  writing  Paper  Company — 
the  writing  paper  trust — at  Windsor  Locks,  Conn.    The  combine  included  also  most 

' '  ^  *         ^'ew  York,  Ohic 

/Google 


of  the  big  plants  in  Indiana,  Illinois,  New  Jersey,  Connecticut,  New  York,  Ohio, 
Massachusetts,  Pennsylvania,  Michigan,  West  Virginia,  and  Virginia. 
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Mr.  Ryan.  What  is  the  paper  trust  that  you  refer  to — the  supreme 
paper  trust  of  the  whole  outfit? 

Mr.  NoERis.  That  is  what  this  paper  refers  to. 

The  Chairman.  It  goes  along,  notwithstanding  it  has  been  ripped 
to  pieces  by  the  bony  nnger  of  hard  times.     [Laugnter.] 

Mr.  NoRRis.  Mr.  Cowles  must  be  working  the  bony  finger  at  this 
time.     [Continues  reading:] 

The  pool  at  once  pushed  up  the  market  price  of  strawboard  from  |24  to  |28  a  ton,  of 
news  board  from  $26.50  to  $35  a  ton,  and  of  their  other  products  in  proportion.  The 
TOol  divided  the  country  into  four  "districts" — eastern,  central,  southern,  and 
Pacific — and  g;ave  the  customer  no  choice  of  miUs,  compelling  him  to  take  the  product 
of  whatever  mill  the  pool  chose  to  deliver  from. 

In  June,  1907,  the  box-board  pool  met  in  this  city  and  advanced  the  price  of  their 
products  t2  more  a  ton.  It  planned  also  a  raid  on  the  raw  material  men  to  force  down 
the  latter's  prices.  In  September,  1907,  the  pool  again  assembled  here  to  act  on  prices 
and  rerate  the  mills  in  the  combine. 

PANIC  BURST  THS  POOL. 

The  pool  save  its  first  audible  sign  of  distress  in  October,  1907,  when  the  suspension 
of  the  foiicKerbocker  Trust  Company  tied  up  more  than  $500,000  of  its  funds.  This 
was  reported  to  represent  several  months'  profits  of  all  the  mills,  as  well  as  a  two-year 
accumulation  of  a  contingent  fund.  Just  before  the  panic  last  fall  the  pool  was  doing 
all  the  business  it  could  nandle,  and  was  selling  strawboard  at  from  $36  to  $39  a  ton 
and  news  board  at  from  $41  to  $47  a  ton. 

The  panic  burst  the  pool's  bubble  by  curtailing  the  ability  of  consumers  to  pay  such 
high  prices.  The  small  mills  in  the  pool  were  the  first  to  feel  the  pinch.  Nobody  was 
buying  box  board.  A  ^reat  cry  arose  in  the  pool.  How  were  interest  charges  on  the 
big  mortgages  to  be  paid?  Where  were  the  dividends  coming  from?  The  fourteen 
mflls  not  m  the  combine  began  to  hammer  the  pool. 

Finally  it  dawned  on  President  E.  C.  Walker  and  Vice-President  Sidney  Mitchell 
and  Organizer  Parks  that  something  was  about  to  happen.  Mitchell  is  connected 
with  the  United  Box  Board  and  Paper  Company,  with  seventeen  mills,  the  big 


foctor  in  the  pool.  The  conference,  with  its  angry  break  up,  was  the  result.  The 
International  Paper  Company  and  the  American  Writing  Paper  Company  both  foiled 
to  help  the  box-board  pool  out  of  its  troubles^  as  each  had  troubles  of  its  own. 

The  Chairman.  Dou  you  think,  as  a  matter  of  fact,  that  a  6  per 
cent  dividend  on  the  preferred  stock  of  the  United  Box  Board  and 
Paper  Company,  or  whatever  the  name  is,  is  too  high  a  dividend? 

Mr.  NoRRis.  It  depends  upon  what  it  is  on.  If  it  is  on  water,  it  is 
outrageous. 

The  Chairman.  We  are  asking  for  facts. 

Mr.  NoRRis.  Or  if  it  is  on  properties  that  once  were  valuable  and 
which,  through  the  ordinary  processes  of  manufacture,  have  fallen 
into  decay,  or  conditions  have  changed  and  they  have  been  merged 
into  a  consolidation  in  order  to  give  value  to  them  through  consoU- 
dation,  it  presents  an  entirely  different  proposition;  and  that  is  true 
of  other  combinations  in  the  paper  trade.  We  have  especial  refer- 
ence to  those  in  the  manufacture  of  news-print  paper. 

Mr.  Sims.  After  this  dissolution  or  failure  referred  to  in  the  article 
in  the  New  York  World  did  the  price  of  box  boards  then  fall  pre- 
cipitately? 

Mr.  NoRRis.  It  dropped  promptly. 

Mr.  Sims.  How  much? 

Mr.  NoRRis.  Eight  or  ten  dollars  a  ton,  and  that  was  followed  by 
the  cutting  off  by  the  United  Box  Board  Company  of  all  jobbers  in  the 
United  States,  and  there  has  been  extremely  lively  competition 
inaugurated. 

Mr.  Sims.  Has  there  been  any  drop,  any  corresponding  drop,  in 
the  price  of  print  paper  by  any  existing  manufacturer? 
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Mr.  NoRRis.  We  have  not  been  able  to  detect  any.  The  influence 
of  that  pool  upon  news-print  paper  is  quite  inconsiderable  up  to  this 
day. 

The  Chairman.  With 'the  present  price  of  box  boards,  do  you 
think  they  are  making  great  profits  in  the  manufacture  of  them? 

Mr.  NoRRis.  I  do  not  know  anything  about  box  boards,  and  any 
opinion  which  I  might  give  would  have  very  httle  value. 

The  Chairman.  That  artificial  price,  what  you  claim  is  an  artificial 
price,  maintained  by  the  pool,  went  down,  regardless  of  the  tariff  on 
wood,  pulp? 

Mr.  rf ORRIS.  It  did. 

The  Chairman.  Was  not  this  collapse  of  the  combination  caused 
by  the  threatened  activity  of  the  Department  of  Justice? 

Mr.  NoRRis.  I  think  not;  I  think  it  was  due  to  what  the  New  York 
World  calls  the  *^bony  finger  of  hard  times." 

The  Chairman.  At  the  time  of  this  four  days'  meeting  in  New  York 
when  the  collapse  of  the  combination  took  place,was  not  the  agent  of 
Department  of  Justice  over  there  watching  the  meeting,  giving  atten- 
tion to  the  subject,  and  did  not  the  threatened  prosecution  become 
known  to  these  people? 

Mr.  NoRRis.  I  do  not  know  that,  and  I  strongly  question  the  accu- 
racy of  the  surmise  that  they  were  watching. 

The  Chairman.  Well,  the  newspaper  article  that  you  just  read 
stated  that  to  be  the  fact,  of  course. 

Mr.  NoRRis.  Yes;  I  understand. 

The  Chairman.  I  do  not  know  how  far  that  report  is  true. 

Mr.  NoRRis.  I  think  it  was  on  the  idea  that  everjr  bush  was  an 
officer,  that  they  were  afraid  the  Department  of  Justice  had  shown 
that  extraordinary  activity. 

The  Chairman.  It  may  have  had  the  same  effect,  then,  on  the 
newspaper  reporter  who  wrote  that  article. 

Mr.  NoRRis.  He  may  have  thought  a  bush  was  an  officer. 

The  Chairman.  He  thought  at  least  that  the  Department  of  Jus- 
tice agents  were  over  there  watching  this  meeting,  and  he  published 
that  statement. 

Mr.  NoRRis.  Yes,  sir. 

Mr.  Ryan.  Were  they  there? 

Mr.  NoRRis.  There  was  a  four-dav  conference  at  the  Waldorf. 

Mr.  Stafford.  As  an  experiencea  man  in  business  economies,  will 
you  state  what  your  idea  is  as  to  how  the  accounting  should  be  made 
when  machinery  becomes  obsolete  and  outworn,  whether  it  should  be 
deducted  as  a  part  of  profit  to  the  account  of  profit  and  loss,  or 
whether  it  should  be  transcribed  to  the  capital  account? 

Mr.  NoRRis.  I  would  prefer  not  to  attempt  to  answer  that  question. 

Mr.  Stafford.  You  can  see  that  it  is  quite  pertinent  in  view  of  the 
charge  of  your  association  that  the  International  Paper  Company 
had  at  the  time  of  its  organization  included  into  its  capitalization  an 
overvaluation  of  obsolete  mills  and  outworn  machinery. 

Mr.  NoRRis.  And  now  what  do  you  want  me  to  express  an  opinion 
upon  from  that? 

Mr.  Stafford.  As  to 

Mr.  NoRRis.  As  to  how  that  cost  or  that  charge  should  be  disposed 
of? 

Mr.  Stafford.  That  is  it  exactly. 
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Mr.  NoBBis.  I  think  the  gathering  together  of  a  lot  of  old  junk  of 
that  character  should  be  charged  as  a  crime,  and  that  it  should  not 
be  foisted  upon  any  industry  or  upon  any  consumer  in  a  way  to  make 
them  bear  the  burdens  of  all  of  the  forces  of  nature  and  business 
which  had  simply  made  many  of  those  mills  impossible  for  profitable 
manufacture. 

Mr.  Stafford.  I  might  agree  that  in  case  of  combination,  where 
there  is  a  reoi^anization,  that  the  capitalization  of  obsolete  machin- 
ery at  a  high  ngure  would  be  pure  water. 

Mr.  NoRRis.  ^ut  this  was  not  a  reorganization. 

Mr.  Stafford.  I  am  trying  to  find  out  from  you  as  the  business 
manager  of  a  large  establishment  and  as  a  man  of  vast  experience 
in  busmess  affairs,  what  is  the  rule  of  large  business  concerns  when 
the  machinery  becomes  obsolete  and  it  is  necessary  to  replace  it 
with  new  machinery — whether  that  is  transcribed  to  profit  and  loss 
or  whether  the  additional  amount  that  is  needed  for  new  machinery 
is  transcribed  to  the  capital  account. 

Mr.  NoRRis.  The  original  cost  of  the  old,  the  obsolete,  machinery 
as  it  appears  on  the  books  should  be  charged  off  absolutely,  and 
the  assumption  ordinarily  is  that  from  year  to  year  that  would  be 
charged  on  as  an  item  of  depreciation,  and  that  therefore  any  expen- 
diture for  new  machinery  could  be  added  in  the  capital  accoimt  for 
the  full  amoimt. 

Mr.  Stafford.  But  if  it  is  not  charged  off  in  the  depreciation,  as 
is  quite  general  in  business  concerns,  how  would  it  be  charged? 

Mr.  NoRRis.  You  are  not  asking  me  how  it  would  be?  I  under- 
stand you  are  asking  me  how  it  should  be. 

Mr.  Stafford.  How  it  should  be. 

Mr.  NoRRis.  It  should  be  charged  off  for  every  cent  that  it  stands 
upon  the  books. 

Mr.  Sims.  Just  like  an  insolvent  debt  in  a  bank? 

Mr.  NoRRis.  Of  course  it  should.    Shall  I  proceed? 

Mr.  Stafford.  Certainly. 

Mr.  NoRRis.  I  also  read  an  article  from  the  Paper  Trade  Journal  of 
April  16, 1908,  purporting  to  ^ve  a  description  of  a  corporate  arrange- 
ment in  bags.  However,  this  is  not  paper.  This  is  a  product  of 
paper.     If  you  want  it  I  will  put  it  in.     It  is  not  material  to  our  case. 

Mr.  Stafford.  If  it  is  not  material  I  do  not  see  any  reason  why  it 
should  be  included. 

Mr.  NoRRis.  All  right.  I  also  submit  a  report  from  The  Paper 
Mill,  of  March  21,  1907,  entitled,  "Blotting  advanced — ^The  manu- 
facturers raise  the  figures  a  quarter  of  a  cent  this  week."  That  is 
equivalent  to  $5  a  ton.     [Eeads:] 

BLOmNO  ADVANCED— THE  MANUFACTURERS  RAISE  THE  FIGURES  A  QUARTER  OF  A 

CENT  THIS  .WEEK. 

This  week  the  manufacturers  of  blotting  paper  advanced  prices  a  quarter  of  a  cent. 
This  was  not  unexpected.  A  short  time  ago  smiilar  action  was  taken  and  it  was  then 
stated  that  the  first  advance  should  have  been  at  least  half  a  cent,  and  that  it  would  be 
necessary  later  on  to  push  figures  up  again.  This  has  become  true,  and  the  action 
predicted  has  been  taken. 

Mr,  NoRBis.  I  also  submit  a  report  from  The  Paper  Mill  of  June 
15,  1907,  headed,  *'As  to  prices,"  referring  to  the  ract  that  "Right 
in  the  face  of  summer  busmess,  manilas  recently  advanced,  and  tnis 
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week  all  grades  of  box  board,  except  patent  white  coated  boards, 
moved  up  $2  a  ton,  and  even  at  that  tne  demand  for  tonnage  is  heavy. 

Mr.  Sims.  It  says  in  the  ''face  of  summer  business,  is  that  an 
unusual  time  for  an  advance  to  take  place? 

Mr.  NoRRis.  That  is  the  time  when  in  most  of  these  lines  the 
demand  slackens,  and  when  they  initiate  what  are  called  repairs. 

The  full  article  referred  to  follows: 

▲8  TO  PRICB8. 

Paper  buyers  who  are  lookmg  for  lower  prices  do  not  find  much  encouragement 
in  these  days,  for  the  tendency  of  the  market  is  distinctl^r  against  them.  Haw  mate- 
rials remain  high,  the  pay  rolls  are  as  heavy,  if  not  heavier,  than  they  have  been  in 
a  long  while,  wnile  manufacturers,  as  a  rule,  are  far  behind  their  orders,  so  that  there 
is  no  reason  why  they  should  make  any  concessions  in  values  and  Uiere  is  every 
reason  why  thev  should  not  only  maintain  the  prices  that  are  now  in  force  or,  if  they 
move  them  at  sdl,  it  will  be  to  push  them  a  little  higher.  Right  in  the  face  of  summer 
business,  manilas  recently  advanced,  and  this  week  all  grades  of  box  board,  except 
patent  white  coated  board,  moved  up  |2  a  ton,  and  even  at  that  the  demand  for  ton- 
nage is  heavy. 

Sulphite  fiber,  one  of  the  paper  maker's  most  important  raw  materials,  is  not  abun- 
dant, and  prices  are  very  firm  and  contract  sales  in  the  market  are  considerably 
higher  than  minimum  rates  adopted  by  the  manufacturers.  Ground  wood,  too,  la 
not  plentiful  and  values  of  it  are  held  firmly. 

All  in  all,  there  is  every  reason  why  prices  should  be  maintained.  Stocks  in  dealers' 
and  consumers'  hands  are  below  normal,  and  as  one  large  buyer,  who  probably  will  be 
in  the  market  shortly  for  paper,  this  week  remarked:  **It  will  take  until  September 
or  October,  probably,  for  stocks  in  dealers'  and  consimiers'  hands  to  even  reach  their 
normal  level."  This  is  probably  true  of  all  lines  of  paper,  and,  if  it  is  true,  the  fall 
demand  for  tonnage  will  nave  become  active  by  the  months  mentioned,  so  that  there 
is  little  prospects  that  manufacturers  will  have  any  idle  time  on  their  hands. 

Mr.  NoRRis.  Also  a  report  from  the  Paper  Trade  Journal  of 
November  28,  1907,  headed  *' Troubles  discussed— Shortage  of  pulp 
wood  and  currency  may  force  shut  downs — Representatives  of  a  large 
number  of  the  mills  met  at  New  York  last  week  to  counsel  on  the 
trade  situation."  This  included  the  meeting  of  manila  fiber,  book, 
sulphite,  and  soda  pulp.  Also  a  report  that  wrapping  mills  were 
shut  down  for  a  week,  and  printing  the  following  officii  statement: 

At  a  largely  attended  meeting  of  wrapping-paper  manufacturers  it  was  the  opinion 
of  every  manufacturer  present  t£at  on  account  of  the  difficulty  in  getting  cash  to  meet 
the  pay  roll,  due  to  the  financial  stringency,  and  on  account  of  the  shortage  of  pulp 
wood,  it  was  wisdom  to  shut  down  paper  machines  for  at  least  a  week.  In  order  to 
give  stability  to  the  market  it  was  also  deemed  advisable  not  to  increase  or  decrease 
prices,  but  to  hold  them  as  at  present. 

Mr.  Rtan.  Are  wrapping-paper  manufacturers  allied  in  any  way 
with  print-paper  manufacturers? 

Mr.  NoRRis.  Yes;  there  are  about  ten  of  the  members  of  that 
association  who  could  make  news.  Also  a  reference. in  the  same 
article  to  ''Makers  of  book  papers  follow  suit,  if  necessary,^'  adopting 
much  the  same  plans  as  had  been  decided  upon  hj  tne  wrapping- 
paper  manufacturers,  where  they  decided  to  maiutam  prices,  and  if 
necessary  to  curtail  operations  temporarily. 

Also,  ''Sulphite  men  may  shut  down — Form  new  associations." 
[Reads:] 

As  a  result  of  the  meeting  of  sulphite  manufacturers  their  old  association  has  been 
dissolved  and  a  new  one  formed.  The  new  form  of  association  meets  with  the  approval 
of  aU  the  sulphite  men.  The  scarcity  of  wood  and  the  monetary  situation  were  tJie 
principal  topics  discussed  at  the  meeting.  A  number  of  the  manufacturers  have 
been  running  their  plants  under  extreme  difficulties  for  lack  of  wood,    llie  money 
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Btringency,  too,  has  liampered  operations  to  some  extent.  It  was  suggested  that 
dosing  down  might  aid  the  situation  and  sustain  prices.  This  suggestion  seemed  to 
meet  with  the  approval  of  those  present,  and  it  is  not  unlikely  that  some  of  the  mills 
w^  he  shut  down  for  a  diort  penod. 

Soda-pulp  production  may  be  adjusted.  As  most  of  the  soda  pulp  used  is  manu- 
fectured  by  tne  book-paper  manufacturers,  the  conference  of  these  interests  was  on 
much  the  same  lines  as  tnose  followed  at  the  meeting  of  book  manufacturers.  There 
wHl  be  no  lowering  of  prices,  and  the  output  of  the  various  miUs  will  probably  be 
adjusted  to  meet  any  shrinkage  in  the  demand. 

Binders'  board  men  trying  to  get  together  again^ 

Purporting  to  give  report  of  their  plans. 
The  full  article  quoted  from  follows: 

TROUBLES  DISCUSSED — BHORTAOB  OF  PULP  WOOD  AND  CURRENCY  MAT  FORCE  SHUT- 
DOWNS— REPRESENTATIVES  OF  A  LARGE  NUMBER  OF  THE  MILLS  MET  IN  NEW  YORK 
LAST  WEEK  TO  COUNSEL  WITH  BACH  OTHER  ON  THE  TRADE  SITUATION — ^PRICES  TO 
BE  UNCHANGED. 

A  general  meeting  of  manufacturers  representing  a  number  of  the  leading  branches 
of  the  paper  industry  was  held  in  New  York  on  Wednesday,  Thursday,  and  Friday 
of  last  week  to  discuss  the  present  financial  situation  and  matters  in  general  affecting 
the  manufacturing  end  of  tne  paper  business. 

The  various  branches  of  the  industry  represented  were  the  manila,  fiber,  book, 
sulphite  and  soda  pulp,  the  representatives  from  each  holding  separate  conferences 
to  aiscuss  conditions  having  a  special  bearing  on  their  own  particular  line. 

The  discussions  at  the  different  meetings  centered  aroima  the  scarcity  of  currency 
prevailing  at  present,  which  has  necessitated  the  temporary  adoption  of  retrenchment 
policies  by  nearly  all  business  interests  and  the  effect  upon  the  consumption  of  paper 
of  such  retrenchment. 

In  order  to  maintain  the  stability  of  the  market  all  the  manufacturers  were  of  the 
opinion,  in  view  of  the  possibility  of  a  depression  in  business,  that  it  would  be  best 
to  idlow  the  production  to  adjust  itself  accordingly. 

One  of  the  most  important  questions  discussed,  and  one  of  vital  interest  to  all  the 
manufacturers^  was  the  continued  scarcity  of  wood.  As  wood  enters  largely  into  the 
manufacture,  in  one  form  or  another,  of  the  various  prcxiucts  made  by  the  different 
manufacturers  who  were  present  at  the  several  meetings,  the  importance  of  the  wood 
question  is  at  once  apparent. 

The  securing  of  wood  has  hardly  been  a  question  of  price,  as  might  be  supposed, 
because  the  numerous  experiences  of  the  manufacturers  have  shown  that  it  is  a  diffi- 
cult matter,  in  most  instances,  to  procure  supplies  of  this  material  at  any  price.  In 
view  of  such  conditions  as  exist  to-day,  it  was  unanimously  agreed  that  no  manufac- 
turer, the  basis  of  whose  finished  product  is  wood,  would  be  justified — ^if  he  is  in 
business  for  a  profit — in  reducing  pnces  on  his  manufactured  ^oods. 

There  are  many  other  raw  materials  correspondingly  hiffh  in  price  which  may  be 
considered  of  minor  consequence,  but  in  the  aggregate  aad  considerably  to  the  in- 
cr^used  cost  of  the  manufactured  product. 

Wrapping  mills  to  shut  dovmfor  a  week. — In  regard  to  the  meeting  of  the  manufttc- 
turers  of  manila  and  fiber  papers,  or  wrapping  papers,  as  they  are  generally  referred 
to,  the  following  official  statement  was  obtained:  '*At  a  laigely  attended  meeting  of 
wrapping-paper  manufacturers  it  was  the  opinion  of  every  manufacturer  present  uiat 
on  account  of  the  difficulty  of  eetting  cash  to  meet  the  pay  roll,  due  to  tne  financial 
stringency,  and  on  account  of  tne  shortage  of  pulp  wood,  it  was  wisdom  to  shut  down 
paper  macnines  for  at  least  a  week.  In  order  to  give  stability  to  the  market  it  was 
also  deemed  advisable  not  to  increase  or  decrease  prices,  but  to  hold  them  as  at 
present." 

Makers  of  hook  papers  follow  tuit,  if  necessary, — ^The  book  manufacturers  at  their  con- 
ferences on  the  trade  situation  adopted  much  the  same  plans  as  has  been  decided  upon 
by  the  wrapping-paper  manufacturers.  It  was  a&;reed  that  not  only  was  business 
somewhat  smaller  m  volume,  as  a  direct  result  of  the  financial  disturbances,  but  that 
it  was  difficult  to  get  currency  to  meet  ordinary  expenditures.  It  was  decided  to  main- 
tain prices  and  if  necessary  curtail  operations  temporarily. 

Sulphite  men  may  shui  down — Fcfrm  new  assqpiation. — ^As  a  result  of  the  meeting  of 
sulphite  manufacturers  their  old  association  has  been  dissolved  and  a  new  one  formed. 
The  new  form  of  association  meets  with  the  approval  of  all  the  sulphite  men.  The 
scarcity  of  wood  and  the  monetary  situation  were  the  principal  topics  discussed  at  the 
meeting.  A  number  of  the  manufacturers  have  been  running  their  plants  under 
extreme  difficulties  for  lack  of  wood.    The  money  stringency,  too,  has  hampered  oper* 
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ations  to  some  extent.  It  was  suggested  that  closing  down  might  aid  the  situation  and 
sustain  prices.  This  suggestion  seemed  to  meet  with  the  approval  of  those  present,  and 
it  is  not  unlikely  that  some  of  the  mills  will  be  rfiut  down  for  a  short  period. 

Soda-pulp  production  may  be  adjusted. — Aa  most  of  the  soda  pulp  used  is  maniifactured 
by  the  book-paper  manufacturers,  the  conference  of  these  interests  was  on  much  the  same 
lines  as  those  followed  at  the  meeting  of  book  manufacturers.  There  will  be  no  lower- 
ing of  prices,  and  the  output  of  the  various  mills  will  probably  be  adjusted  to  meet  any 
shrinkage  in  the  demand. 

Binders^  board  men  trying  to  get  together  again, — ^The  fact  that  a  number  of  manufac- 
turers of  binders'  board  were  in  New  York  last  week  gave  credence  to  a  report  that  they 
were  holding  a  meeting  for  the  purpose  of  organizing  a  trade  association.  It  is  said  that 
for  some  time  past  the  manufacturers  of  this  gT2ude  of  board  have  been  anxious  to  work 
together  on  a  cooperative  basis,  and  to  prevent  if  possible  unnecessary  variations  in 
prices.  It  is  expected  that  more  definite  information  regarding  the  plans  of  the  manu- 
facturers will  be  forthcoming  in  the  near  future, 

Mr.  NoRRis.  Also  a  report  from  the  Paper  Trade  Journal  of  the 
first  week  in  December,  1907,  in  which  among  other  things  it  is  said: 

A  large  number  of  mills  were  closed  down  from  Wednesday  of  last  week  until  Monday 
of  this  week  in  order  to  prevent  as  far  as  possible  overproduction.  Shut  downs  for  a 
week  or  more  are  expectcJi  to  be  quite  general  during  January,  which  will  undoubtedly 
help  to  maintain  the  paper  market  on  a  firm  basis  as  regards  values. 

The  full  article  follows: 

MARKET  RATHER  QUIET  BUT  STEADY— THE  COMBINATION  OP  THE  " SCARE,"  THE  NEAR- 
NESS OP  THE  ANNUAL  LET-UP  IN  THE  DEMAND,  AND  INVENTORY  TIME  HAS  CON8PIRBD 
TO  REDUCE  BOTH  CONSUMPTION  AND  PRODUCTION. 

Although  conditions  in  the  New  York  paper  trade  were  to  all  appearances  in  much 
better  shape  than  during  the  previous  weet,  nevertheless  the  opmion  was  expressed 

Suite  gener^y  both  by  manufacturers  and  dealers  that  the  aftermath  of  the  recent 
lortage  of  currency  was  still  much  in  evidence.  This  opinion  was  based  on  the 
continued  slowness  of  collections  which  the  majority  of  tne  local  paper  firms  are 
experiencing  at  present  and  the  inadequate  credit  arrangements  obtainable  from 
a  coflsiderable  number  of  the  banks.  Some  of  the  more  conservative  members  of 
the  trade  believe  that  a  good  part  of  the  curtailment  now  being  practiced  by  com- 
mercial interests  is  due  to  the  mclination  of  the  banking  world  to  ncxEird  its  currency 
and  not  extending  proper  support  in  the  way  of  credit  mr  the  legitimate  needs  of  its 
customers  in  the  ousiness  community.  The  banks  now  hold  the  ke^  to  the  present 
monetary  situation,  and  any  unnecessary  hoarding  of  money  on  their  part  will  hold 
all  lines  of  trade  in  check  more  or  less,  with  its  resultant  effect  upon  the  demand 
for  paper.  Business  with  the  jobbers  during  the  month  of  November  was  fairly  satis- 
factory. In  some  instances  sales  were  reported  as  somewhat  below  the  average,  but 
such  cases  were  for  the  most  part  in  the  minority.  The  movement  for  the  "past  week 
was  not  especially  good,  because  Thanksriving  Day  practically  ended  the  week  from 
a  business  standpoint.  A  number  of  tne  manufacturers  and  dealers  believe  that 
there  is  not  going  to  be  any  marked  revival  in  the  demand  for  paper  \mtil  after  the 
first  of  the  new  year.  Present  indications  seem  to  support  such  a  belief,  because  it 
is  customary  for  the  paper  business  to  be  rather  quiet  from  about  the  middle  of  Decem- 
ber until  the  secona  week  in  January.  Consumers  are  not  disposed  to  increase  their 
purchases,  and  the  hand-to-mouth  order  of  buying  is  quite  prevalent.  At  the  pres- 
ent rate  of  consumption  most  of  the  dealers  liave  ample  stocks  to  carry  them  over 
the  remainder  of  the  month,  and  for  that  reason  are  not  placing  many  new  orders 
with  the  miJls.  The  mills  have  only  been  booking  a  very  limited  amount  of  new 
business,  and  this  fact  seemed  to  meet  with  the  approval  of  the  manufacturers,  because 
most  of  them,  in  view  of  the  present  state  of  tne  money  market,  are  disinclined  to 
accept  much  new  tonnage.  A  laree  number  of  mills  were  closed  down  from  Wednes- 
day of  last  week  until  Monday  of  this  week  in  order  to  prevent  as  far  as  possible  over- 
production. Shutdowns  for  a  week  or  more  are  expected  to  be  Quite  general  between 
now  and  January,  which  will  undoubtedly  help  to  maintain  tne  paper  market  on  a 
firm  basis  as  regards  values.  The  leaders  in  the  manufacturing  ana  distributing  ends 
of  the  paper  business  have  lost  none  of  their  optimism.  They  state  that  the  reaction 
after  January  1  will  more  than  offset  the  present  slump  in  the  demand.  In  point 
of  demand  newspaper  easily  holds  first  place,  while  the  movement  on  ^e  other  grades 
is  too  well  known  to  need  repetition  in  these  columns.  As  r^;ards  prices,  it  can  be 
•afely  stated  that  quotations  will  be  firmly  maintained  on  all  grades  of  paper. 
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Mr.  NoREis.  Also  a  report  from  the  Paper  Trade  Journal  of  Decem- 
ber 26j  1907,  purporting  to  give  a  report  of  various  meetings  of  the 
paper  mdustries: 

Mill  owners  representing  different  branches  of  the  industry  confer.  While  the 
pincipal  meetings  were  those  of  the  sulphite  and  the  writing-paper  men,  still  there 
was  a  large  representation  from  other  divisions.  To  shut  down  over  holidays.  The 
sulphite  manufacturers  met  at  the  Waldorf-Astoria  Hotel  on.  Wednesday,  and  the 
writing-paper  manufacturers  at  the  Hotel  Astor  on  Thursday. 

The  full  article  follows: 

MILL  OWNERS  REPRESENTING  DIFFERENT  BRANCHES  OF  THE  INDUSTRY  CONFER — WHILE 
THE  PRINCIPAL  MBETINOS  WERE  THOSE  OF  THE  SULPHITE  AND  THE  WRITINQ-PAPER 
MEN,  STILL  THERE  WAS  A  TiARGE  REPRESENTATION  FROM  OTHER  DIVISIONS — TO  SHUT 
DOWN  OVER  HOLIDAYS. 

Important  trade  conferences  were  held  in  New  York  last  week  by  the  sulphite  and 
writing-paper  manulactiu*er8,  and  in  addition  there  was  a  miscellaneous  gathering  of 
manulacturers  representing  different  branches  of  the  industry. 

The  sulphite  manufacturers  met  at  the  Waldorf-Astoria  Hotel  on  Wednesday  and 
the  writing-paper  manufacturers  at  the  Hotel  Astor  on  Thursday.  Both  meeting  were 
largely  attended  by  the  leading  manufacturers  of  sulphite  and  writing  paper  in  this 
country,  the  weste  n  millsrbeing  strongly  represented  at  the  meeting  of  wnting-paper 
men. 

The  large  representation  at  both  meetings  shows  that  the  manufacturers  now  realize 
the  great  benefit  to  be  derived  by  coming  together  at  intervals  to  discuss  general  trade 
conditions.  At  the  present  time  the  beneficial  results  obtained  from  such  discussions 
is  at  once  apparent  to  every  manufacturer,  because  of  the  many  serious  problems  which 
the  whole  industry  has  now  to  contend  with. 

Among  the  most  important  problems  which  the  manufacturers  are  called  upon  to 
solve  is  the  wood  question.  The  continued  scarcity  of  this  material,  with  the  rapidly 
increasing  prices,  nas  made  this  question  one  of  serious  import  to  the  paper  manu- 
facturers. 

Mr.  NoRRis.  And  also  a  report  in  The  Paper  Mill,  of  Saturday, 
December  21,  1907,  purporting  to  give  story  relating  to  "Seven  big 
meetings  in  New  York  this  week — Paper  and  pulp  manufacturers 
were  all  present — Derb's  graphic  story — Every  branch  of  the  paper 
industry  was  represented  at  gathering — Hotels  crowded." 

The  Chairman.  What  date  was  that? 

Mr.  NoRRis.  December  21,  1907.  It  described  among  other 
things  the  fact  that  the  sulphite  association  is  a  statistical  proposi- 
tion.    [Reads:] 

They  want  to  find  out  how  each  sulphite  pulp  manufacturer  stands:  First,  what 
orders,  and  what  he  gets  for  his  pulp,  and  how  long  his  contract  is  made  for;  second, 
to  find  out  how  much  pulp  he  has  on  hand,  what  kind  of  wood  the  pulp  is  made  from, 
how  much  it  costs  him  to  make  it;  third,  to  find  out  how  much  timber  land  the  pulp 
manufacturer  owns,  if  any,  in  this  country,  or  how  much  in  Canada,  if  any,  or  how 
much  wood  he  has  bought  in  Canada  from  wood-pulp  agents,  and  what  that  wood 
cost  him*  laid  down  at  his  mill.  To  secure  all  this  information  they  have  appointed 
a  disinterested  man,  in  no  way  connected  with  the  paper  and  pulp  business.  They 
have  secured  his  services  and  will  pay  him  a  good  salary  to  secure  all  this  statistical 
information  and  tabulate  it,  and  place  it  before  the  sulphite  pulp  manufacturers 
at  their  next  meeting,  and  every  meeting  they  have  during  the  year,  and  this  man, 
I  understand,  is  in  the  employ  of  the  Audit  Company,  of  New  York,  and  the  com- 
pany stands  back  of  him  innis  duties  on  this  sulphite  proposition,  and  it  is  practically 
that  company  that  will  secure  these  statistics. 

A  man  in  that  company  will  be  named  in  a  few  days  to  attend  to  the  sulphite  pulp 
business.  When  he  gathers  these  statistics  he  does  not  speak  as  an  individual,  but 
makes  up  his  tables  mm  the  industry  as  a  whole,  and  no  one  sulphite  manufacturer 
will  know  what  the  other  manufacturer  is  doing.  In  other  words,  as  the  good  old 
book  says,  "Let  not  your  right  hand  know  what  your  left  hand  is  doing." 

The  most  interesting  part  of  the  by-laws  of  this  new  association  is  the  fact  that  the 
auditor  will  notify  each  sulphite  manufacturer  on  the  15th  day  of  each  month  how 
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much  sulphite  there  is  on  hand,  what  contracts  are  in  force,  what  contracts  are  to  be 
met,  and  the  price  that  the  manufacturer  is  asking  and  getting  for  his  pulp.  And 
the  members  of  this  new  association  do  not  compel  you  to  sell  your  pulp  at  a  certain 
price.  You  can  sell  it  for  what  you  dam  please.  For  that  matter,  you  can  give  it 
away.  It  is  immaterial  to  the  members  of  the  association,  but  this  auditor  will  show 
you  by  his  statistical  proposition  what  the  other  fellow  is  getting,  and  what  a  fool 
you  are  for  selling  it  for  less. 

In  another  part  of  this  long  article  it  says  [reads]: 

It  was  shown  yesterday  at  the  sulphite  meeting  that  there  was  less  than  500  tons 
of  sulphite  in  the  mills  of  the  United  States,  and  this  is  the  smallest  surplus  of  pulp 
that  was  ever  known  in  the  history  of  this  sulphite  industry. 

There  is  also  a  reference  to  "the  writing-paper  manufacturers 
throughout  the  United  States,  including  the  -Aanerican  Writing  Paper 
Company,  which  held  their  meeting  yesterday  at  the  New  Astor 
Hotel" 

The  full  article  follows: 

SEVEN  BIO  MEETINOS  Uf  NEW  YORK  THIS  WEEK — ^APER  AND  PULP  MANX7FACTX7RER8 
WERE  ALL  PRESENT — DERB'S  GRAPHIC  STORY — EVERY  BRANCH  OF  THE  PAPER 
INDUSTRY  WAS  REPRESENTED  AT  OATHERINOS — ^HOTELS  CROWDED. 

All  I  have  got  to  say  is,  if  Theodore  Roosevelt  had  come  to  New  York  yesterday 
and  turned  on  his  little  light,  as  he  did  in  Washington  a  few  weeks  ago,  he  himseu 
would  have  seen  conditions  far  more  serious  than  the  condition  of  a  few  defunct 
banks  in  charge  of  a  lot  of  bank  looters,  about  half  of  which,  since  the  light  was  turned 
on,  preferred  '*cold  lead"  to  that  of  warm  yellow  bullion. 

Yes,  sir;  had  he  turned  on  that  light  in  this  city  Thursday  and  Friday  he  would 
have  seen  the  results  brought  about  oy  the  light  he  turned  on  in  Washington  a  few 
weeks  ago.  His  light  then  simply  oueered  a  few  crooked  bankers,  but  the  effect  of 
that  famous  light  turned  on  the  banks  and  bankers  in  this  city  acted  in  the  capacity 
of  an  X-ray  on  the  great  "industries"  of  this  country,  and  by  showinj^  up  a  few  croolu 
doiQg  high  finance  it  was  the  direct  cause  of  turning  down  honest  industrial  gentle- 
men and  their  industrial  plants.  Wliy?  Simply  because  the  financial  crooks  held 
within  their  vaults  the  money  belonging  to  these  industrial  gentlemen  and  refused 
to  hand  it  over.  Besides,  they  threw  tne  lock  on  the  front  door  of  the  bank  and 
took  to  Uie  woods.  The  consequence  was,  while  the  light  in  Washinfi^ton  simply 
caused  a  local  financial  panic  for  a  few  days  in  the  city  of  New  York,  it  shortly  after- 
wards, like  a  ringworm  on  the  face  of  man,  spread  throughout  the  country  among  all 
the  industries,  so  much  so  that  there  is  no  telling  where  the  end  lies  and  when  the 
climax  will  be  reached.  To  size  the  thin^  up  in  a  nutshell,  tiie  light  turned  on  dosed 
up  the  bank,  the  bank  dosed  up  the  mill,  and  the  mill  has  and  ib  dosing  up  the 
home.    So  there  you  are. 

For  the  number  of  years  that  I  have  traveled  around  among  the  representatives  of 
this  imperiaJ  indus^  and  seen  the  conditions  that  they  have  been  up  against,  I 
never,  in  all  those  years,  saw  such  a  condition  as  existed  in  New  York  for  the  p^ 
three  or  four  days.  All  the  leading  hotels  in  the  dty  of  New  York  at  this  writine 
are  crowded  with  paper  and  pulp  manufacturers,  ground-wood  pulp,  soda  pulp,  ana 
sulphite  pulp  manufacturers,  writing  and  book  paper  manu&icturers,  box-boara  and 
tag-board  manufacturers,  lumber  and  pulp  wooa  producers,  and  I  can  think  of  only 
one  other  ingredient  used  in  the  manufacturing  of  paper  and  pulp,  and  that  is  water. 
The  owners  of  water  powers  could  not  very  well  bring  that  down  here  to  New  York, 
and  I  do  not  believe  tnat  they  would  have  had  any  use  for  it  even  if  they  had  brought 
it  here;  so,  therefore,  they  did  not  have  to.  It  reminds  me  of  the  story  of  the  two 
Irishmen  digging  in  the  subway  here  in  New  York,  McCarty  and  Gilhooly.  While 
they  were  resting  a  minute,  Gilhooly  says  to  McCarty,  says  he,  "McOuty,  what 
would  you  do  if  you  was  as  rich  as  Rockefeller?"  He  says,  "I  will  tell  you  what  I 
would  ao.  I  would  go  up  to  the  Waldori  and  I  would  roister  my  name  on  that  book, 
Pat  McCarty,  from  Deny,  and  then  I  would  tell  tiiat  clerk  that  I  wanted  a  suite  of 
rooms  with  a  washtub  in  each  room,  and  then  I  would  go  into  the  green  room  and 
order  jomed  beef  and  cabbage  and  pork  and  beans,  and  then,  just  before  I  went  to 
bed,  1  would  tell  that  derk  to  call  me  at  4  in  the  morning,  and  when  that  porter 
came  up  and  rapped  on  my  door  and  said,  'Get  up.  McCarty,  it  is  4  o'clock,  I  would 
say  to  him,  'Go  to  the  divil,  you  son  of  a  gun,  I  don't  have  to.'  "  This  diows  the 
independence  of  an  Irishman  if  be  had  means  and  the  ownen  of  water  poweni  if 
they  only  had  water. 
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The  8ulphite-pulp  manu&cturers  met  in  a  body  at  .the  Waldorf  on  Thursday,  and 
the  representation  was  the  largest  that  has  ever  been  held  by  the  Sulphite  Pulp  Asso- 
ciation. They  answered  the  call  to  a  man,  for  they  were  told  there  was  going  to  be 
business  done  there  that  required  the  presence  of  every  maiiufacturer,  whether  he  be 
manufacturing  sulphite  for  the  market  or  whether  he  was  manufacturing  for  his  own 
consumption,  and  the  principal  aim  of  this  meeting  was  to  form  a  new  sulphite-pulp 
association,  as  the  old  one  was  an  old  worm-eaten  proposition  that  did  not  amount 
to  anything,  as  there  were  not  more  than  the  majority  of  the  manuibcturers 
members  of  it,  and  they  hardier  ever  attended,  so  the  majority  of  the  manufacturers 
wanted  to  abolish  the  old  association  and  form  a  new  one,  and  a  very  much  different 
one,  as  far  as  by-laws  were  concerned.  That  is  why  there  was  such  a  large  renresenta- 
tion  here  this  week  of  sulphite-pulp  men. 

After  reading  over  the  new  charter  of  the  sulphite-pulp  manufacturers,  they  ou^ht 
to  be  proud  of  it.  It  is  bound  to  work  out  and  produce  the  best  results  and  something 
different  from  anything  that  has  ever  been  done  before  in  this  industry  in  the  way  of 
an  association.  In  the  first  place,  this  new  association  is  a  statistioed  proposition. 
They  want  to  find  out  how  each  sulphite-pulp  manufacturer  stands:  First,  what 
orders  and  what  he  gets  for  his  pulp,  and  how  lon^  his  contract  is  made  for;  second, 
to  find  out  how  much  pulp  he  has  on  hand,  what  kind  of  wood  the  pulp  Lb  made  from; 
how  much  it  costs  him  to  make  it;  third,  to  find  out  how  much  timber  lan&  the  pulp 
manubcturer  owns,  if  any^  in  this  country,  or  how  much  in  Canada,  if  any,  or  now 
much  wood  he  has  Doug[ht  m  Canada  from  wood-pulp  a^nts,  and  what  that  wood  cost 
him  laid  down  at  his  mill.  To  secure  all  this  information  they  have  appointed  a  dis- 
interested man,  in  no  way  connected  with  the  paper  and  pulp  business.  They  have 
secured  his  services  and  will  pay  him  a  good  salary  to  secure  idl  this  statistical  infor- 
mation and  tabulate  it,  and  place  it  before  the  sulphite-pulp  manu&Mrturers  at  their 
next  meeting  and  every  meeting  they  have  during  the  year;  and  this  man,  I  under- 
stand, is  in  the  employ  of  the  Audit  Company  of  New  York,  and  the  company  stands 
back  of  him  in  his  duties  on  this  sulphite  proposition,  and  it  is  uractically  that  com- 
pany that  will  secure  these  statistics. 

A  man  in  that  company  will  be  named  in  a  few  days  to  attend  solely  to  the  sulphite* 

Eulp  business.  When  he  gathers  these  statistics,  he  does  not  speak  as  an  individual, 
ut  makes  up  hia  tables  from  the  industry  as  a  whole,  and  no  one  sulphite  manu&c- 
turer  will  know  what  the  other  manufacturer  is  doing.  In  other  words,  as  the  good 
old  Book  says,  '*  Let  not  your  right  hand  know  what  your  left  is  doin^.' 

The  most  interesting  part  of  the  by-laws  of  this  new  sulphite  assoaation  is  the  &ict 
that  the  auditor  will  notify  each  sulphite  manufacturer  on  the  15th  day  of  each  month 
how  much  sulphite  there  is  on  hand,  what  contracts  are  in  force,  what  contracts  are 
to  be  made,  and  the  price  that  the  manufacturer  is  asking  and  getting  for  his  pulp. 

And  the  members  of  this  new  association  do  not  compel  you  to  sell  your  pulp  at  a 
certain  price.  You  can  sell  it  for  what  you  dam  please.  For  that  matter  you  can 
give  it  away.  It  is  immaterial  to  the  members  of  the  association,  but  this  auditor 
will  show  you  by  his  statistical  proposition  what  the  other  fellow  is  fi;etting  and  what 
a  fool  you  are  for  selling  it  for  less.  That,  in  my  mind,  is  one  of  the  oest  propositions 
that  I  have  ever  heard  of,  and  I  have  written  up  a  great  many  by-laws  in  asaociations. 
Another  thing,  the  members  of  this  new  association  do  not  ask  a  manufacturer  to  shut 
down  his  miD  if  there  is  an  overproduction  and  if  he  has  not  any  orders.  There  is 
where  he  can  use  his  own  judgment  as  to  whether  he  wants  to  make  his  pulp  at  a  loss 
or  whether  he  will  shut  down  until  he  can  get  a  price  that  will  insure  a  small  profit 
on  his  investment.  There  is  not  one  act,  one  'word,  one  condition  in  the  charter  of 
this  new  sulphite  pulp  association  that  is  a  violation  of  the  Sherman  Act  or  any  other 
act  that  would  necessitate  or  justify  Theodore  Roosevelt  of  turning  on  another  light 
in  the  near  future.  Every  manufacturer  uses  his  own  discretion  as  to  whether  he 
will  shut  down,  whether  he  will  keep  running,  whether  he  will  give  his  pulp  away 
or  whether  he  will  sell  it,  the  price  be  hanged.  The  association  docs  not  restrain 
him  from  doing  anything.  And  that  is  why  I  think  it  is  one  of  the  best  by-laws  that 
was  evergotten  up  for  any  association. 

The  officers  of  this  association  are  as  follows:  Thomas  Hunter,  of  the  Battle  Island 
Mill,  Fulton,  N.  Y.,  president;  Nathaniel  M.  Jones,  general  manager  of  the  Katahdin 
Pulp  and  Paper  Company,  Lincoln,  Me.,  vice-president.  The  secretary  and  treasurer 
are  yet  to  be  selectea. 

Appended  are  a  few  of  the  by-laws  of  this  new  sulphite  association: 

"Tne  purposes  and  objects  of  this  association  are  as  follows: 

''To  establish  a  bureau  of  information  and  statistics,  to  the  end  that  a  full  and 
accurate  knowledge  of  prices,  production,  and  other  conditions  of  the  industry  may 
enable  each  member  to  more  nearly  adjust  his  production  to  the  demand  and  prevent 
violent  fluctuationB  in  prices,  to  the  injury  of  both  manufaurturer  and  consumer. 
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"To  diecuss  and  investigate  the  present  supply  of  raw  material,  the  possibility  of 
new  material  and  proccascs,  and  cost  of  manuiactiire. 

"To  collect  and  disseminate  statistics  and  information  between  the  manufacturers 
of  sulphite  fiber,  and  promote  the  industry  in  every  lawful  manner. 

"The  regular  meetings  of  the  association  shall  be  held  on  the  third  Wednesday  of 
every  month. 

"  Special  meetings  may  be  held  when  called  by  the  secretary.  It  shall  be  the  duty 
of  the  secretary  to  call  a  special  meeting  whenever  requested,  in  writing,  by  two 
members  of  tiie  association. 

"  Each  member  of  the  association  shall  be  entitled  to  representation  at  any  meeting 
by  one  of  its  directors,  and  shall  be  entitled  to  one  vote. 

"A  majority  of  the  members  of  the  association  shall  constitute  a  quorum. 

"The  secretary  shall  appoint  an  auditor  to  examine  the  books,  vouchers^  and  other 
papers  of  every  member  of  the  association  monthly,  for  the  purpose  of  verifying  such 
reports,  and  each  member  of  the  association  agrees  to  afford  all  reasonable  facihty  for 
such  examination. 

"  In  order  that  the  members  may  have  the  most  reliable  information  as  to  the  market 
for  sulphite  and  the  relation  of  the  demand  to  the  supply,  each  member  shall  send 
monthly  reports,  in  such  form  and  within  such  seasons  as  may  be  authorized  by  vote 
of  the  memoers,  showing  the  tonnage  and  prices  and  agreed  rate  of  shipments  of  manu- 
factured product  sold;  also  tonnage  and  prices  of  manufactured  product  shipped, 
names  of  buyers  and  terms  of  contracts,  ana  such  other  information  as  may  be  required 
by  the  members. 

"Such  monthly  reports  from  each  member  shall  be  kept  in  strictest  confidence  by 
the  secretary,  and  shall  not  be  shown  to  any  person  whatever,  but  shall,  by  the  secre- 
tary, be  avei^ieed  and  tabulated  into  a  monthly  report  of  all  the  association,  as  a  whole, 
copies  of  which  shall  be  furnished  to  each  member  so  reporting." 

I  am  simply  giving  you  a  few  of  the  by-laws  of  this  association  to  show  that  it  is 
simply  a  hjimonious  proposition,  and  it  is  to  be  hoped  that  this  new  Sulphite  Pulp 
Association  will  meet  with  every  success^  for  judfling  from  the  wood  situation  to-day 
in  this  country  as  well  as  in  Canada  it  is  pretty  nard  to  make  a  dollar  in  the  manu- 
facturing of  sulphite  pulp,  owing  to  the  scarcity  of  wood  in  this  country  and  th«3 
terrible  expense  the  manufacturers  in  this  country  are  put  to  in  getting  it  from  the 
foreign  country. 

It  was  shown  at  the  meeting  of  the  sulphite  pulp  manufacturers  that  4,000  tons  of 
foreign  pulp  were  imported  from  Norway  and  Sweden  last  year,  and  39,000  tons  for 
the  ten  months  of  this  year,  and  this  great  increase  in  the  importation  of  sulphite  pulp 
was  due  to  the  foct  that  the  Swedish  manufacturers  had  a  lot  on  hand  that  they  could 
not  dispose  of,  and  they  saw  a  chance  to  dump  it  into  this  country  at  a  cost  way  below 
what  tne  sulphite  pulp  manufacturers  could  produce  it  here  and  make  profit.  But 
they  are  about  through.    Again  the  pulp  theyliave  shipped  into  this  country  is  not 


only  foreign^  geographically  speaking,  t>ut  also  foreign  to  tne  paper  manufacturers  that 
have  to  use  it  and  still  try  to  keep  their  customers  who  buy  their  paper  that  was  for- 
merly made  from  domestic  pulp^  and  I  don't  mind  telling  you  that  some  of  the  paper 
manufacturers  that  are  using  tnis  foreign  pulp  are  having  troubles  and  rejections  that 
is  causing  beads  of  sweat  to  trickle  off  their  foreheads. 

Norway  and  Sweden  make  good  pulp,  and  the  paper  manufacturers  of  Great  Britain 
know  how  to  treat  it  and  run  it  over  their  paper  machines,  but  the  American  papei 
manufacturer  has  got  to  learn  this.    Well,  he  is.    But  at  a  great  cost. 

One  paper  manufacturer  told  me  to-day  that  he  has  tried  every  known  device  in 
the  way  of  beating  engines  and  pulp  screens  to  reduce  this  foreign  pulp  for  the  flow  box. 
But  by  the  time  he  has  perfected  it  the  foreign  sulphites  will  be  cut  out,  for  the  reason 
they  are  about  all  sold  up,  and  only  have  enough  left  for  home  consumption. 

It  was  shown  yesterday,  at  the  sulphite  meeting,  that  there  was  less  than  600  tons 
of  sulphite  in  the  mills  of  the  United  States,  and  this  is  the  smallest  surplus  of  pulp 
that  was  ever  known  in  the  history  of  this  sulphite  industry. 

One  large  soda  pulp  manufacturer  asked  me  this  question  yesterday:  "Here  is  a 
large  paper  manufacturer  producing  his  own  soda  and  sulphite  pu.p  and  it  is  a  known 
fact  that  he  is  losing  money  in  his  mill.  Here  is  another  large  paper  manufacturer  who 
is  buying  his  sulphite  and  soda  pulp,  and  he  is  making  money.  Can  you  tell  how 
you  account  for  this?  "  Said  I,  That  is  easy.  The  large  paper  manufacturer  who  is 
making  his  own  soda  and  sulphite  pulp  knows  exactly  what  it  costs  him  to  produce 
it,  and  half  of  the  soda  and  sulphite  pulp  manufacturers  who  are  producing  soda  and 
sulphite  for  the  market  do  not  know  what  it  is  costing  them,  therefore,  the  paper  man- 
ufacturer is  taking  advantage  of  their  ignorance  and  is,  therefore,  making  money  in 
his  paper  mill.''  Said  he,  "I  hate  to  admit  that  you  have  answered  this  question 
correctiyf  but,  nevertheless,  'tis  true." 
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The  writing-paper  manaifactiirere  throughout  the  United  States,  including  the  Ameri- 
can Writing  Paper  Company,  held  their  meeting  yesterday  at  the  New  Astor  Hotel, 


1  pat.*'  I  have  heard  of  a  lot  of  stand  patters  in  the  political  i 
heard  this  phraseology  used  in  a  meeting  of  paper  manufacturers  in  discuraing  the  con- 
ditions that  exist,  but  I  can  readily  see  from  the  conditions  that  do  exist  to-day  that 
"stand  pat "  simply  means  this:  We  have  reached  the  minimum  price  for  the  manufac- 
turing of  writing  p^per  owing  to  the  fact  that  the  raw  material  has  in  Uie  past  two  or 
three  years  advanced  very  much  more  than  the  manufacturers  have  advanced  the 
price  of  the  finished  product,  and  the  stand  pat  proposition  is  this:  It  costs  so  much 
to-day  to  manufacture  paper  and  put  it  upon  the  market,  and  writing  paper  manufac- 
turers of  this  coimtry  do  not  propose  to  cut  the  price  a  ha'penny,  if  uiey  have  to  shut 
down  everv  machine  in  every  mill  in  the  United  States,  and  I  don't  mind  telling  you 
that  they  nave  shut  down  several  machines,  and  if  the  worst  comee  to  the  worst,  they 
will  shut  down  more,  and  all  the  light  that  Theodore  Roosevelt  may  throw  upon  this 
industry,  and  all  the  duties  that  he  may  abolish  on  paper  and  pulp  coming  in  m>m  the 
Dominion  of  Canada  through  the  ag^^ressiveness  of  these  tyrannical  publishers,  will  not 
affect  the  market  in  the  least.  It  is  costing  the  Dominion  of  Canada  just  as  much  to 
manufacture  paper  as  it  is  costing  us,  and,  when  they  get  through  with  their  home  con- 
sumption of  paper  and  pulp,  there  is  very  little  left  to  put  into  the  market  of  the  United 
States,  and,  should  we  abolish  the  duties  on  paper  and  pulp  coining  into  the  United 
States,  the  price  would  be  just  the  same  for  the  paper  and  pulp  made  by  the  Canadians. 
This  abolition  of  the  duty  might  tend  to  put  more  dollars  into  the  pockets  of  the  Cana- 
dians, but  it  would  not  affect  the  price  of  the  paper  and  pulp  a  ha'penny  to  the  con- 
sumers in  the  United  States. 

Debb. 

Mr.  Ryan.  Does  that  paragraph  relating  to  the  pulp  show  that 
there  had  been  a  restricted  output  or  that  there  was  a  much  greater 
consumption  of  it 

Mr.  NoRRis.  We  think  it  will  show  an  artificial  restriction  of 
output  or  creation  of  a  sulphite  pulp  in  order  to  force  up  prices. 

Mr.  Sims.  In  using  the  word  ''artificial/'  do  you  mean  it  as  synony, 
mous  with  ' '  arbitrary  V 

•Mr.  NoRRis.  Arbitrary. 

Mr.  Sims.  I  notice  we  are  all  using  the  word  ''artificial.'' 

The  Chairman.  It  means  not  natural.  Can  you  give  us  an  idea 
about  the  relative  proportions  of  sulphite  pulp  and  ground  pulp? 

Mr.  Norris.  I  can  give  you  accurately. 

The  Chairman.  The  amount  i^^ed  in  the  United  States 

Mr.  Norris.  I  can  give  it  to  you  accurately. 

The  Chairman.  I  mean  generally,  now. 

Mr.  Norris.  I  can  give  it  to  you  now — right  away. 

(Mr.  Norris  referred  to  memoranda. ) 

The  Chairman.  Here  is  an  article  on  the  consumption  of  wood 
pulp  in  1906. 

Mr.  Norris.  Not  that;  no;  it  is  in  the — where  is  that  list  of  pulp? 

The'CHAiRMAN.  Here  is  "Pulp  wood  consumption  in  the  United 
States." 

Mr.  Norris,  No-  you  asked  for  the  sulphite  pulp.  It  is  in  this 
report  of  paper  and  wood  pulp,  1905. 

The  Chairman.  I  think  it  is  in  here,  probably  later  than  that;  I  see 
this  is  on  the  "Consumption  of  pulp  wood  in  the  United  States,  1906." 

Mr.  Norris.  That  ^ives  merely  the  different  kinds  of  wood  and 
what  they  are  turned  into,  but  this  gives  the — I  had  laid  that  out  as 
part  of  the 

The  Chairman.  There  is  more  sulphite  pulp  manufactured  than 
there  is  mechanical? 

Mr.  Norris.  Than  there  is  mechanical  groimd  wood,  yes. 
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Mr.  MnxEB.  How  many  kinds  of  sulphite  are  there;  is  not  there 
what  they  call  bleached  and  unbleached  sulphite? 

The  Chaibman.  Yes. 

Mr.  NoRRis.  And  there  is  sulphite  pulp  made  by  various  proc- 
esses; there  is  one  made  by  the  MiesterUcn  process.  I  am  not  sure 
about  the  spelling  of  that  word.  I  will  give  the  matter  desired 
to-morrow. 

The  Chaibman.  I  thought  maybe  you  could  give  us  just  an  idea 
of  what  it  is. 

Mr.  NoREis.  There  is  more;  because  it  is  used  for  many  other 
kinds  of  paper  than  the  mechanical  ground  wood.  My  oflThand 
recollection  of  what  I  saw  only  an  hour  ago  was  that  there  was  1,100,- 
000  tons  of  ground  wood  and  1,900,000  tons  of  sulphite  and  500,000 
tons  of  soda  pnlp. 

Mr.  Sims.  There  is  only  about  20  per  cent 

Mr.  NoRRis.  I  should  not  give  those  figures  from  memory  be- 
cause  

Mr.  Sims.  There  is  oiily  about  20  per  cent  sulphite  used  in  making 
print  paper. 

Mr.  NoRRis.  That  is  right;  but  the  sulphite  ,pulp  has  many  other 
uses;  that  is,  in  book  paper  and  others — no,  not  books — possibly 
some,  too. 

I  also  submit  report  from  the  Paper  Trade  Journal  of  January  9, 
1908.  stating  that  operations  were  resumed  on  Monday  at  those  mills 
whicn  were  down  for  the  holidays. 

The  extract  follows: 

In  the  absence  of  a  heavy  demand  from  consuming  interests  dealers  are  taking  advan- 
tage of  the  market  qudetness  by  withholding  stock  orders  from  the  mills  for  tne  time 
being.  Operations  were  resumed  on  Monday  at  those  mills  which  were  down  over  the 
holidays.  In  most  cases,  however,  orders  are  only  sufiicient  to  keep  the  mills  going 
on  part  time.  The  manufacturers  were  not  favored  with  much  new  businesB  over  the 
week,  but  this  did  not  chanfi:e  their  opinions  in  regard  to  the  future  extent  of  the 
demand  for  paper.  While  all  grades  of  paper  continue  to  move  in  moderation,  with 
the  exception  of  news  paper,  the  latter  grade  is  conspicuous  for  its  continued  activit]^. 
Next  to  the  movement  on  news  paper  the  only  notable  feature  of  the  paper  market  is 
the  absolute  finnness  of  all  prices. 

Mr.  NoRRis.  I  also  submit  a  report  from  The  Paper  Mill  of  Saturday, 
January  18,  1908,  entitled  *' They're  happy — ^And  sulphite  fiber  men 
have  reasons  therefor — ^Want  to  sing  doxology."  And  the  reason  for 
it  is  that  a  man  named  Burgess,  who  was  the  largest  producer  of 
sulphite  pulp  in  the  country,  the  head  of  the  Burgess  Sulphite  Com- 
pany, who  had  always  refused  to  be  bound  by  restrictions  and  agree- 
ments of  sulphite  manufacturers^  had  sold  out  his  interest  in  the 
business  and  had  retired,  and  this  described  the  ecstacy  of  the  Sul- 
phite Pulp  Association  upon  the  retirement  of  this  disturber  in  the 
regulation  of  the  output  of  the  business. 

Mr.  9yan.  He  was  evidently  an  antitrust  man? 

Mr.  In  ORRIS.  I  do  not  know;  he  evidently  insisted  upon  making  all 
the  sulphite  pulp  he  could  all  the  time.  This  article  among  other 
things  says.     [Eeads:] 

The  meetings  of  the  sulphite  fiber  and  nianila  and  fiber  manufacturers  were  held 
yesterday.  At  these  meetings  nearly  80  per  cent  of  all  the  manufacturers  were  rep- 
resented. Their  sessions  lasted  nearly  three  hours,  and  they  voted  unanimously 
In  favor  of  maintaining  present  prices. 

At  the  meeting  of  the  manufacturers  of  manila  and  fiber  papers  the  jobbers  and 
deideis  throughout  the  United  Statee  were  given  to  understand  that  no  reduction 
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would  be  made  for  tiie  spring  trade.  The  jobbers  can  therefore  go  forth  with  confi- 
dence and  advise  their  customers  of  tiie  action  of  the  manufacturers,  saying  to  them 
in  all  sincerity  that  there  has  been  a  great  curtailment  of  production — in  other  words, 
that  the  mills  have  shut  down  parts  of  their  plants  to  make  improvements,  cutting 
down  the  output  and  reducing  the  supplies  on  hand 

This  tallies  with  that  letter  from  the  Magnolia  Paper  Company, 
submitted  yesterday,  of  the  curtailment  of  15,000  tons. 

Also  a  paragraph  referring  to  the  sulphite  pulp  manufacturers  as 
doing  the  same  thing: 

And  since  their  meeting  last  month  Mr.  Harry  Price,  secretarv  of  the  Sulphite  Pulp 
Association  and  the  mana^r  of  the  Audit  Company  of  New  York,  has  secured  a  lot 
of  data  regarding  the  condition  of  the  sulphite  pulp  industry. 

[Reads:] 

Then  all  sulphite  manufacturers  are  in  amost  rejoicing  mood  because  there  has  been 
dropped  from  the  sulphite  field  a  competitor  who  has  for  the  past  fifteen  years  made 
them  keep  awake  nights  and  worry  in  the  daytime  until  they  almost  sweat  blood  think- 
ing about  what  this  competitor  was  going  to  do  next. 

Nobody  connected  with  this  industry  «  *  *  knew  what  this  man  waa  devising, 
at  any  psirticular  moment,  to  humiliate  and  degrade  the  sulphite  pulp  industry.  This 
man  with  his  enormous  daily  product  of  nearly  four  times  that  of  any  other  individual 
mill  manufacturing  pulp  exclusively  for  the  market,  could  do,  and  did  do,  all  sorts  of 
stunts  to  satisfy  his  own  personal  and  greedy  ends.  This  man,  thank  the  Almighty, 
has  sold  out  and  retired,  and  can  you  blame  us  for  being  so  jovial?  Why.  we  all  feel 
like  a  team  of  oxen  with  the  yoke  lifted  off  their  neck 

The  full  article  follows: 

they're  happy — ^AND  SULPHITB  FIBER  MEN  HAVE  REASONS  THEREFOR — WANT  TO  BINO 
DOXOLOOY — ^^DERB"  IS  SURPRISED  AT  SOME  OF  THE  SIGHTS  HE  SAW  AND  THINGS 
HE  HEARD  IN  NEW  YORK  HOTELS. 

One  month  s^  the  paper  and  pulp  manufacturing  interests  of  this  country  were 
represented  in  New  York  at  l^e  various  hotels,  and  I  wrote  in  The  Paper  Mill  at  that 
time  that  I  had  never  seen  such  a  gathering  of  practical  business  gentlemen  in  New 
York  City  at  one  time  before,  but  they  are  all  nere  again  this  week  in  just  as  p;reat 
numbers,  if  not  more  so,  and  it  is  safe  to  say  that  the  leading  hotels  in  New  York  City — 
the  Knickerbocker,  Belmont;  Waldorf,  Holland,  etc.— -are  thickly  populated  with  rep- 
resentatives of  this  imperial  industry. 

The  meetings  of  the  sulphite  fiber  and  manila  and  fiber  manufactiirers  were  held 
yesterday.  At  these  meetmgs  nearly  80  per  cent  of  all  the  manufacturers  were  repre- 
sented. Their  sessions  lasted  nearly  three  hours,  and  l^ey  voted  unanimously  in 
favor  of  maintaining  present  prices. 

At  the  meeting  of  tne  manufacturers  of  manUa  and  fiber  paper  the  lobbers  and  deal- 
ers throughout  the  United  States  were  given  to  understand  that  no  reauction  would  be 
made  for  the  spring  trade.  The  jobbers  therefore  can  go  forth  with  confidence  and 
advise  their  customers  of  the  action  of  the  manufacturers,  saying  to  them  in  all  sincer- 
ity that  there  has  been  a  great  curtailment  of  production — in  other  words,  that  the  mills 
have  shut  down  parts  of  their  plants  to  make  improvements,  cutting  down  the  output 
and  reducing  the  supplies  on  nand. 

When  you  come  to  look  at  this  in  its  true  light,  it  is  a  very  wise  step  the  manufac- 
turers have  taken  in  not  forcing  their  product  upon  the  market,  for  whenever  this  last 
is  attempted  some  manufacturers  will  offer  paper  at  prices  lower  tiian  others  simply 
to-  keep  their  mills  in  operation  full  time,  regardless  of  the  cost  of  production.  As 
one  paper  manufacturer  put  it  to  me:  "When  there  are  two  stages  running  daily  to  a 
certain  point,  neither  one  of  them  carrying  half  a  load,  and  losing  money  by  so  doing, 
cut  off  one  of  the  stages  and  run  one  stage  full.'*  This  sizes  up  the  situation  in  a  nut- 
shell. What  is  the  use  of  running  two  machines  with  only  enough  orders  on  hand  to 
keep  one  running? 

Tne  manufacturers  of  manila  and  fiber  paper  have  pot  tired  of  losing  money,  and 
now  they  are  in  a  fair  way,  with  these  montnly  meetmgs.  to  talk  over  the  situation 
and  see  now  far  and  fast  improvements  can  be  made  in  the  operations  of  the  plants 
and  the  distribution  of  the  product. 

The  sulphite  pulp  manufacturers  are  doing  the  very  same  thing,  and  since  their 
meeting  last  month  Mr.  Harry  Price,  secretary  of  the  Sulphite  Pulp  Association,  and 
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the  Boston  manaeer  of  the  Audit  Company  of  New  York,  has  secured  a  lot  of  data 
regarding  the  condition  of  the  sulphite  pulp  industry.  He  has  tabulated  all  the  reports 
from  the  sulphite  manufacturers  to  whom  ne  wrote  regarding  the  amount  of  pulp  they 
made  since  the  last  meeting,  how  many  contracts  were  made  for  sulphite  pulp,  how 
long  a  time  they  were  made  for,  the  prices  they  received  for  the  pulp,  the  price  it 
cost  them  to  make  it,  the  amount  of  wood  that  they  have  on  hand,  ana  to  arrive,  and 
he  placed  all  this  information  before  the  meeting  to  show  the  exact  condition  of  the 
sulphite  pulp  market  and  industry;  Had  these  mcts  been  gathered  earlier  the  sulphite 
manufacturers  would  have  been  making  money  instead  of  losing  it. 

I  never  saw  such  a  jubilant  lot  of  men  as  those  who  were  gatnered  at  the  sulphite 
meeting.  They  were  all  in  the  highest  state  of  exhilaration.  I  asked  one  of  them 
why  they  idl  felt  so  happy.  "I  will  tell  you,  Derb,"  he  replied,  "why  we  are  all 
so  jubilant.  In  the  first  place,  the  pulp  manuifacturers  are  on  the  very  best  of  terms 
with  each  other.  No  cutting  each  other  out.  No  cutting  each  other's  prices,  steaUng 
each  other's  customers  by  making  more  inducements  by  virtue  of  price  or  quality. 
Then  all  sulphite  manufacturers  are  in  a  most  rejoicing  mood  because  there  has  been 
dropped  from  the  sulphite  field  a  competitor  who  has  for  the  past  fifteen  years  made 
them  keep  awake  nights  and  worry  in  the  daytime  until  they  almost  sweat  blood 
thinking  about  what  this  competitor  was  going  to  do  next. 

"Nobody  connected  with  this  industry."  continued  my  informant,  "knew  what  this 
man  was  devising  at  any  particular  moment  to  humiliate  and  degrade  the  sul{>hite 
pulp  industry.  This  man,  with  his  enormous  daily  product  of  nearly  four  times 
that  of  any  other  individual  mill  manufacturing  pulp  exclusively  for  the  market, 
could  do  and  did  do  all  sorts  of  stunts  to  satisfy  his  own  personal  and  greedy  ends. 
This  man,  thank  the  Almighty^  has  sold  out  and  retired,  and  can  you  blame  us  for  being 
so  jovial?  Why,  we  all  feel  hke  a  team  of  oxen  with  the  yoke  lifted  off  their  necKS 
after  a  hard  day's  work  and  turned  out  in  a  field  of  clover.  We  feel  like  singing  the 
grand  old  Doxology,  *  Praise  God,  from  whom  all  blessings  flow.  *" 

Derb. 
• 

Mr.  NoERis.  Also  a  report  from  the  Paper  Trade  Journal,  of  JDecem- 
ber  26,  1907,  stating  that  "Until  after  New  Year's  day  most  of  the 
paper  mills  of  the  country  will  be  closed  down  because  of  the  quiet 
state  of  the  market." 

Also  (reads): 

One  feature  that  stands  out  prominently  in  the  present  dullness  is  the  &ct  thai 
prices  still  remain  at  their  old  leveb.  Everything  considered,  this  is  a  remarkable 
showing,  as  a  combination  of  adversity,  such  as  Lb  now  afflicting  the  trade,  has  seldom 
been  duplicated.  If  prices  can  hold  in  the  face  of  such  a  financial  panic  (temporary 
though  it  be)  and  at  a  time  when  a  gradually  slackening  demand  contmues  its  depress- 
ing effect,  in  the  dullest  period  of  the  year,  then  there  need  be  no  fear  about  price 
cutting  in  the  future. 

On  tne  question  of  prices  all  the  manufacturers  are  agreed  that  quotations  can  not  be 
lowered  if  business  is  to  be  done  at  a  profit.  The  high  price  of  wood  and  pulp  com- 
bines to  put  this  absolutely  out  of  the  question. 

The  full  article  follows: 

A  OBNBRAL  SHUTDOWN   OVBR  THB  HOLIDATB. 

Until  after  New  Year's  Day  most  of  the  paper  mills  of  the  country  will  be  closed 
down  because  of  the  quiet  state  of  the  market.  While  this  is  a  period  of  enforced 
idleness,  still  the  mill  owners  should  not  feel  aggrieved  over  it,  as  most  of  them  had 
to  forego  their  annual  shutdown  last  summer.  As  there  is  usually  about  a  month  in 
each  year  (all  told)  when  business  is  pretty  slack,  the  mill  owners  snould  consider  that 
they  are  now  getting  in  one  dose  what  might  have  been  taken  in  smaller  periods  under 
ordmary  market  conditions. 

That  the  current  demand  is  at  a  low  ebb  there  is  no  question,  but  even  in  the  pres- 
ent poverty  of  orders  there  is  hope  for  the  futiu-e,  as  the  nearer  bare  bones  the  dealer 
and  consumer  get  in  their  paper  supplies  the  more  rapid  the  recovery,  the  reason 
being  that  the  country  can  not  stop  using  paper,  and  as  there  Lb  even  now  a  large  con- 
sumption going  on,  nearly  all  of  which  is  coming  out  of  stock,  the  time  can  not  be  very 
feir  distant  when  stocks  on  hand  will  be  exhausted.  When  that  happens  the  mills 
will  again  be  called  upon  from  all  sides  and  a  return  of  old  conditions  witnessed. 

One  feature  tiiat  stands  out  prominently  in  the  present  dullness  is  the  fsLCt  that 
prices  still  remain  at  their  old  levels.    Everything  considered  this  is  a  remarkable 
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showing,  as  a  combination  of  advereities  each  a*  is  now  afflicting  the  trade  has  seldom 
been  duplicated.  If  prices  can  hold  in  the  &ce  of  a  sudden  financial  panic  (tem- 
porary though  it  he) J  and  at  a  time  when  a  gradually  slackening  demand  contmues 
Its  depressing  effect  m  the  dullest  period  of  the  year,  then  there  need  be  no  fear  about 
price  cutting  in  the  future. 

On  the  question  of  prices  all  the  manu&u:turers  are  agreed  that  quotations  can  not 
be  lowered  if  business  is  to  be  done  at  a  profit.  The  nigh  price  of  wood  and  pulp 
combines  to  put  this  absolutely  out  of  the  question.  If  nothing  else  had  happened 
to  stiffen  the  market  on  pulp  wood  and  wood  pulp  the  agitation  in  Canada  for  an 
export  duty  on  logs  woida  have  sufficed.  A  nimiber  of  other  factors  have,  however, 
entered  into  the  case. 

The  labor  question,  which  has  been  a  troublesome  and  costly  one  for  paper  manu- 
facturers, is  another  kctor  in  the  price  question.  In  the  increased  cost  of  the  three- 
tour  system  there  is  further  reason  for  the  maintenance  of  present  prices. 

Mr.  NoRRis.  Also  in  the  Paper  Trade  Joiimal  of  February  6, 
1908,  there  is  a  section  devoted  to  the  organization  of  trade  associa- 
tions, wherein  it  indicates  the  new  policies  that  are  prevailing  in  the 
paper  business,  that  men  are  trying  in  these  days  to  do  business, 
not  to  "do''  their  competitors. 

Trade  associations  are  both  the  cause  and  the  effect  of  these  changed  conditions. 
Perhaps  it  would  be  more  accurate  to  say  that  the  pressure  of  unfavorable  conditions 
affectmg  all  alike,  has  compelled  the  formation  of  associations  for  mutual  protection, 
and  that  the  associations  have  in  turn  developed  the  feeling  in  confidence  and  coop- 
eration which  constitutes  the  present  day  era  of  good  feeling  between  the  two  branches 
of  the  trade.  *  *  *  They  seem  to  have  arrived  at  the  conclusion  that  their  inter- 
ests are  identical,  not  antagonistic.  These  informal  associations  have  made  it  possible 
to  correct  many  abuses  in  the  trade.  In  February,  1907,  the  Association  of  Writing 
Paper  Manufacturers,  following  the  example  of  the  book  men,  and  after  consultation 
wim  the  National  Association  of  Paper  Dealers  formulated  a  series  of  "trade  customs.** 

And  so  on,  describing  the  trade  customs. 

ORGANIZATION  OF  TSADB  ASSOCIATIONS. 

Recent  years  have  seen  a  great  change  in  the  attitude  of  business  men  toward  their 
competitors.  The  feeling  that  one^s  competitor  is  necessarily  a  rascal  or  a  cutthroat, 
ready  and  willing  to  do  business  for  the  fun  of  it  and  prepared  to  sell  his  goods  at  a 
loss  rather  than  tnat  another  should  have  the  business,  is  getting  to  be  a  thmg  of  the 
past.  It  is  giving  place  to  a  feeling  of  mutual  confidence  and  helpfulness.  The  time 
when  a  customer  can  work  one  manufacturer  or  jobber  against  another  by  untrue 
statements  or  bv  facts  falsely  stated  and  used  Lb  goiue  by.  Business  men  do  not  hesi- 
tate now  to  call  up  their  competitor  and  ask  him  **now  about  that,''  and  the  result 
usually  is  profitable  and  helplui  all  around.  Men  are  trying  these  days  to  do  busi- 
ness, not  to  **do**  their  competitor.  Trade  associations  are  Doth  the  cause  and  the 
effect  of  these  changing  conditions.  Perhaps  it  would  be  more  accimite  to  sav  that 
the  pressure  of  unfavorable  conditions,  affecting  all  alike,  has  compelled  the  forma- 
tion Of  associations  for  mutual  protection,  and  that  the  associations  in  turn  have  devel- 
oped the  feeling  of  confidence  and  cooperation  which  constitutes  the  present-day  *'era 
of  good  feeling." 

The  formation  of  these  associations  among  both  manufacturers  and  jobbers  seems 
to  have  contributeld  to  a  better  feeling  between  the  two  branches  of  the  trade.  They 
seem  to  have  arrived  at  the  conclusion  that  their  interests  are  identical,  not  antago- 
nistic. These  informal  associations  have  made  it  possible  to  correct  many  abuses  in 
the  trade.  In  February,  1907,  the  Association  of  Writing  Paper  Manufacturers,  fol- 
lowing the  example  of  the  book  men,  and  after  consultation  with  the  National  Asso- 
ciation of  Paper  Dealers,  formulated  a  series  of  "trade  customs."  •  These  *  *trade  cus- 
toms'' define  what  the  manufacturer  will  do  and  what  he  can  not  do  in  the  matter  of 
overruns,  light  weights,  odd  sizes,  and  colors  etc.,  and  by  establishing  a  standard 
makes  possible  a  uniform  practice  and  avoids  many  nusunderstandings.  Truth  com- 
pels us  to  admit  that  in  the  matter  of  ^tting  together  for  mutual  nelpfulness  the 
manufacturers  of  writing  paper  have  followed  rather  than  led  the  procession.  Per- 
haps this  iB  only  an  evidence  of  New  England  conservatism.-  Certainly  it  is  not 
because  there  has  not  been  sufficient  pressure  from  untoward  circumstances  that  they 
have  been  slow  about  getting  together.  The  jobbing  business  is  thoroujghly  organized 
in  every  large  city,  ana  it  also  has  a  strong  national  association,  embracing  m  its  mem- 
bership nearly  every  jobbing  house  in  th^  country. 
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Mr.  NoRRis.  Also  an  article  from  the  Paper  Trade  Journal  of  Janu- 
ary 23,  1908,  headed  "Old  quotations  aflarmed,"  in  which  it  says: 

A  noteworthy  feature  of  all  the  meetiDgB  held  in  the  past  three  months  by  the 
different  associations  in  the  trade  has  been  the  omission  of  all  talk  about  reducing 
prices. 

The  full  extract  follows: 

OLD  QUOTATIONS  A7FIRMED. 

A  noteworthy  feature  of  all  the  meetings  held  in  the  past  three  months  by  the 
different  associations  in  the  trade  has  been  the  omission  of  all  talk  about  reducing 
prices;  not  a  suggestion  to  that  effect  has  been  made,  as  far  as  we  know,  in  any  of  the 
gatherings.  That  there  were  good  reasons  within  that  time  for  trying  to  tempt  the 
placing  of  new  business  we  aD  know.  The  manufacturers,  however,  have  learned 
the  futility  of  such  tactics  and  now  wait  for  the  turn  of  the  business  tide  instead  of 
trying  to  force  sales  at  a  great  sacrifice  in  values. 

The  meeting  of  the  mill  men  held  last  week,  reports  of  which  will  be  found  on 
page  5  of  this  issue,  attest  the  determination  of  the  manufacturers  to  maintain  prices 
even  if  the  adoption  of  a  different  policy  would  bring  them  in  a  good  crop  of  orders 
to  tide  them  over  till  the  spring  demand  asserts  itself.  In  affirming  prices  and  running 
only  on  old  orders  the  manufacturers  realize  that  they  are  simply  storing  up  business 
for  themselves,  as  it  will  not  be  long,  on  the  basis  of  the  present  curtailment,  before 
the  absolutely  necessary  routine  requirements  of  the  paper  consumers  will  make  a 
big  pile  of  orders.  Paper  for  these  needs  is  now  coming  out  of  the  reserve  stocks  of 
both  the  consumer  ana  the  dealer.  Tnere  has  been  but  little  replenishment  of  these 
stocks  in  the  past  two  months. 

Already  the  reports  are  coming  in  which  go  to  show  that  supplies  on  hand  are  very 
low  indeed,  as  nearly  all  new  business  is  for  small  quantities  and  hasty  delivery, 
two  factors  that  tell  their  own  story  as  to  the  meagemess  of  the  stocks  on  hand.  In 
the  face  of  this  literal  paper  famine  the  manufacturers  would  certainly  be  foolish  to 
lower  their  prices.  As  all  signs  now  point  to  the  gradual  and  healthy  revival  of  trade, 
a  cut  in  prices  would  have  the  effect  of  checking  the  revival,  as  buyers  would  fight 
hard  to  still  further  bear  the  market  once  they  were  given  an  opening. 

The  salvation  of  the  industry  is  now  involved  in  the  price  question,  and  the  manu- 
facturers know  it.  Once  started  on  the  decline,  there  would  be  nothing  to  check 
them,  and  it  would  take  a  long  time  for  the  bottom  to  be  reached.  To  escax)e  bank 
runtcy,  therefore,  the  mill  owners  must  of  necessity  show  a  fixed  determination  to 
hold  prices  regardless  of  consequences.  As  above  stated,  this  is  the  part  of  wisdom, 
for  but  little  temporary  good  would  come  of  any  weakness  at  this  time.  It  is  better 
to  let  the  harvest  grow;  the  crop  of  orders  is  accumulating,  and  soon  the  paper  manu* 
facturers  will  reap  the  benefit. 

Mr.  NoRRis.  I  have  here  a  clippmg  trom  the  Paper  Trade  Journal 
which  is  interesting  as  showing  the  number  of  mills  of  the  American 
Writing  Paper  Company  which  shut  down  ''last  week" — that  is, 
that  ''during  the  past  two  months  from  six  to  twelve  of  its  divisions 
in  and  aroimd  Holyoke  have  been  down.''  This  statement,  without 
date,  piuports  to  give  an  enumeration  of  mills  which  are  starting  up 
after  havmg  been  shut  down. 

The  extract  is  as  follows: 

ICILLS  STARTINQ  U     AGADf. 

As  an  evidence  of  the  Gradual  improvement  in  business  with  the  mills  many  plants 
started  up  again  during  the  week.    Among  the  number  are  the  following: 

The  Lebanon  Paper  Company,  of  Lebanon,  Oreg.,  started  up  its  plant  on  the  13th 
instant  after  a  three  weeks'  shut  down  for  general  repairs. 

The  plant  of  the  Yellow  Pine  Paper  Mill  Companv  at  Orange,  Tex.,  resumed  opera- 
tions a  week  i^  after  being  down  lor  about  a  montn. 

The  mills  of  the  B.  D.  Rising  Paper  Company,  of  Housatonic,  Mass.,  started  up 
Monday  of  this  week  after  a  short  shut  down  for  necessary  repairs. 

The  Smith  Paper  Company's  mills  at  Lee,  Mass.,  are  now  on  full  time  again.  Sev- 
eral of  them  have  been  partly  shut  down  recently  for  general  repaiia. 
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Owing  to  a  rapid  increase  in  new  bueinesB  the  mill  of  the  Hartford  City  Paper  Com- 
pkany  at  Hartford  City,  Ind.,  is  now  on  full  time  again  after  having  been  on  reduced 
time  for  the  past  month. 

The  American  Writing  Paper  Company  announced  last  week  that  all  of  its  mills 
would  probably  be  put  m  operation  again  this  week.  Durine  the  past  two  months 
from  six  to  twelve  of  its  divisions  in  and  around  Holyoke  have  oeen  down. 

The  mill  of  the  Union  Bag  and  Paper  Company  at  Kaukauna,  Wis.^  resumed  opera- 
tions last  week,  after  being  shut  down  for  about  a  month.  The  mill  has  sufficient 
orders  on  hand  to  keep  it  running  full  for  some  time.  The  bag  factory  of  the  company 
at  Sandy  Hill,  N.  Y^  is  now  in  operation,  a  large  number  of  machmes  having  oeen 
started  last  week.  Tne  mills  of  the  company's  Allen  divinion  also  started  last  week. 
The  Fenimore  mill  and  mill  No.  5  are  to  resume  operations  this  week. 

Mr.  NoRRis.  Also  from  the  Paper  Trade  Journal  from  the  last 
week  of  1907. 
The  extract  follows: 

TRADB  AT  LOW-WATEB  HARK— THE  LAST  WEEK  OV  1907  MARKS  THE  QUIETEST  PERIOD 
OF  THE  YEAR — ^BUT  UTTLB  DOING  IN  ANY  UNE — MANY  MILLS  DOWN  OVER  HOLIDAYS — 
PRICES  UNCHANGED. 

This  is  holiday  week  in  the  New  York  paper  tMe,  because  Ghristmas  Day  falling 
on  Wednesday  will  have  a  strong  tendency  to  check  what  little  market  activity  is 
apt  to  make  its  appearance  during  the  closing  days  of  1907.  The  passing  of  the  old 
year  will  be  exceedingly  dull  for  tne  paper  men  of  New  York,  because  the  depression 
affecting  the  paper  business  for  some  weeks  past  will  undoubtealy  be  more  pronounced, 
owing  to  the  yuletide  observances.  The  business  d epression  now  prevalent  in  all  parts 
of  the  country  has  not  only  caused  a  curtailment  in  the  demand  for  paper,  but  for  all 
other  commodities  as  well.  The  jobbing  trade  expects  sales  as  a  whole  for  the  week 
to  register  smaller  in  volume  than  for  any  week  of  the  year.  This  would  mean  that 
the  last  week  of  the  old  year  will  prove  to  be  the  dullest  in  point  of  new  business  of 
the  whole  year.  The  deEders  are  not  concerned  just  now  as  to  the  actual  extent  of 
their  sales,  because,  as  one  jobber  put  it,  "there  is  nothing  doing."  The  jobbers  are 
only  interested  in  winding  up  their  operationef  for  the  year,  and  aside  from  attending 
to  tne  daily  needs  of  their  customers  the  chief  diversion  for  the  employees  of  the  various 
paper  houses  is  the  inventorying  of  stock.  Most  of  the  nulls  are  securing  very  little 
new  business,  and  having  run  up  practically  all  their  old  tonnage,  the  natural  result 
has  been  a  curtailment  in  production  to  meet  the  temporary  reduction  in  the  demand. 
The  sulphite  manufacturers,  also  the  book  and  writing  paper  manufacturers,  held  a 
meeting  in  New  York  last  week  to  determine  upon  the  best  course  to  pursue  over  the 
holidays.  It  was  unanimously  i^eed  by  all  l£ose  present  that  it  woidd  be  utterly 
impossible,  and  besides  inadvisable,  to  make  any  cnange  in  prices.  In  view  of  the 
slump  in  the  demand,  it  was  thought  best  to  suspend  operations  at  the  mills  for  a  week 
or  ten  days.  The  majority  of  the  news  mills  are  nearly  all  sold  up  for  1908,  and  deliveries 
on  this  grade  of  paper  continue  of  average  volume.  There  is  little  activity  on  the 
other  grades  of  paper,  with  its  resultant  effect  on  both  the  manufacturing  and  dis- 
tributmg  branches  oi  the  trade.  Under  prevailing  conditions  the  manu^cturers 
could  not  increase  business  by  lowering  pnces.  The  only  coiu^e  open  to  them,  and 
one  which  they  are  following,  is  to  reduce  the  output  to  meet  the  present  demand. 
This  has  prevented  anydepressing  effect  on  values,  and  prices  on  all  grades  of  paper 
remain  just  as  firm.  This  is  the  one  strong  sustaining  feature  of  the  whole  paper 
market  which  looms  up  prominently  as  the  old  year  draws  to  a  close. 

Mr.  NoRRis.  I  should  have  put  in  the  report  of  that  big  meeting 
given  in  The  Paper  Mill  a  statement  wherein  The  Paper  Mifl  referred 
to  news  paper  not  being  sold  at  less  than  2f  cents. 

The  extract  follows: 

But  let  me  tell  you,  sir,  that  in  the  next  six  months  you  will  be  comx)elled  to  trim 
the  wicks  on  your  lights  very  much  oftoner,  and  you  will  whittle  on  that  big  stick 
very  much  harder  if  you  buy  news  paper  less  than  2}  cents  and  perhaps  more. 

Mr.  NoRRis.  May  I  slightly  change  my  programme  and  go  on  to 
labor  before  I  take  up  wood? 

Mr.  Ryan.  Before  you  do  I  should  like  to  ask  you,  you  have  given 
VLB  a  lot  of  evidence  here  in  the  shape  of  newspaper  clippings  and 
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others  about  a  binding-board  combination,  wrapping-paper  combi- 
nation, box-board  mills,  writing-paper  mills,  sulphite  mills,  and  pulp 
mills,  and  other  associations  of  paper  manuracturers  and  pulp  manu- 
facturers. Now,  will  it  be  advisable  for  you  to  make  out  a  clear, 
concise  statement  of  the  connection  of  those  different  mills  that  are 
not  directly  engaged  in  the  manufacture  of  print  paper  to  show  what 
connection  they  have  with  the  question  of  print  paper? 

Mr.  NoRRis.  Are  you  restricted  to  print  paper? 

Mr.  Ryan.  No;  not  necessarily;  only  that  is  what  you  made  the 
principal  part  of  your  argument  on. 

The  Chairman.  That  is  what  vou  are  interested  in. 

Mr.  NoRRis.  We  are  especially  interested  in  it,  but  I  supposed 
while  we  are  at  it,  and  looking  at  the  whole  matter  of  pulp  ana  sul- 
phite pulp  as  a  very  considerable  item  in  your  proposition,  though 
not  so  much  in  ours,  that  vou  would  welcome  information  which 
would  at  least  give  you  a  lead  in  those  directions.  That  has  been  the 
purpose  of  those  things. 

Mr.  Ryan.  My  idea  was  In  that  direction  to  get  your  opinion, 
because  I  suppose  you  know  something  of  it. 

Mr.  NoRRis.  Our  view  is  that  we  are  more  or  less  affected  by  aU 
of  these  organizations,  that  they  are  all  interdependent;  that,  for 
instance,  the  United  Box  Board  Company  deals  in  pulps  which  affect 
us  to  an  extent;  that  all  of  the  mills  deal  in  pulps,  and  it  is  like  the 
waves  of  the  sea  and  the  currents  of  the  air,  the  influences  that  affect 
them  are  manifold,  and  we  can  not  accurately  adiust  or  describe  the 
percentages  which  may  be  apportioned  to  each.  In  some  cases 
there  are  mills  on  other  grades  which  could  make  news  and  have 
made  news  on  occasions,  when  it  was  profitable  to  make  news,  instead 
of  that  product  which  they  had  ordinarily  been  making.  There  are 
paper  hangings,  and  things  of  that-  sort,  where  news  machines  have 
occasionally  been  put  on  them.  So  that  it  would  be  difficult  for  us, 
and  I  think  for  any  individual,  to  accurately  apportion  or  adjust 
the  relations  of  interdependence,  or  to  enable  you  to  apportion  tnem 
in  anv  intelligent  way.  I  mean  all  we  can  show  is  tnat  they  are 
interd.ependent  and  that  as  respects  either  their  materials  of  their 
machinery  or  their  output 

Mr.  Ryan.  Have  those  different  lines  of  business  raised  the  price 
of  their  product  proportionately  with  the  manufacturers  of  print 
paper? 

Mr.  NoRRis.  We  discussed"  that  the  other  day;  I  think  you  were 
not  here,  in  connection  with  the  matter  of  the  $60,000,000. 

Mr.  Ryan.  Yes;  I  was  here;  I  remember  that. 

Mr.  NoRRis.  It  was  shown  there  that  these  raises  had  been  uniform 
in  all  these  lines. 

Mr.  Ryan.  As  I  imderstood  you  then,  it  was  that  the  $60,000,000 
did  not  affect  the  news-print  paper  alone;  it  was  the  $60,000,000 
raise 

Mr.  NoRRis.  It  was  the  aggregate  of  all  the  raises;  not  merely  the 
aggregate  of  all  the  raises,  but  or  those  which  were  planned. 

Mr.  Ryan.  I  do  not  recollect  of  any  evidence  being  produced  here 
to  show  that  there  was  any  complaint  from  the  consumers  of  those 
other  manufactured  products.  We  have  nothing  to  show  that  there 
is  any  complaint  on  those. 
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Mr.  NoRBis.  Hare  you  applied  to  the  Department  of  Justice?  I 
understand  that  you  will  obtain  very  considerable  evidence. 

Mr.  Miller.  Mr.  Ryan  asks  if  there  has  been  any  complaint  here 

Mr.  NoBEis.  I  mean  that  there  has  been  complamt;  but  you  have 
not  been  in  existence  long  enough  for  anybody  to  fasten  on  you. 

Mr.  Miller.  If  we  apply  at  the  right  place,  probably  we  can  get  it. 

Mr.  Ryan.  Yes. 

Mr.  NoRBis.  The  department-store  folks  have  appUed  to  us  for 
an  opportunity  to  cooperate  in  proceedings — not  here,  but  in  New 
York — to  curb  the  excessive  price  of  the  wrapping-paper  people. 

Mr.  Ryan.  Well,  now,  that  is  one  thing  we  brought  up  by  asking 
this  question  that  we  did  not  know  before. 

Mr.  NoRRis.  Now,  the  magazine  publishers 

Mr.  Ryan.  Now,  you  are  getting  down  to  it. 

Mr.  NoRRis  (continuing).  Were  with  the  news-print  paper  pub- 
lishers in  the  call  upon  the  President  on  Novembsr  7.  xou  asked 
me  a  question  that  involves  more  or  less  of  a  review  of  incidents 
that  have  occurred  within  the  last  six  months,  and  which  offhand  I 
can  not  tell  you. 

Mr.  Ryan.  No;  but  I  thought  that  you  would  speak  of  it  later  on. 
You  know  any  knowledge  which  you  may  have  upon  this  question 
may  be  of  great  assistance  to  us 

Mr.  NoRRis.  I  also  gave  you  the  name  of  a  man,  Mr.  Triest,  who 
had  complained. 

The  Chairman.  Here  is  a  letter  which  has  been  referred  to  me  by 
Representative  Diekema. 

The  letter  was  read  by  the  chairman,  and  is  as  follows: 

Mastbr  Butchers'  Association  of  Grand  Rapids,  Mich., 

OrandRapida,  Mich.,  April  t8, 1908. 
Hon.  Q.  J.  Diekema, 

Member  of  Congress,  Fifth  District  Michigan^ 

Washington,  D.  C 
Dear  Sir:  There  is  pending  in  Congress  a  bill,  which  has  been  referred  to  committee, 
the  purpose  of  which  is  to  reduce  the  tariff  on  wood  pulp  and  print  paper. 

In  connection  with  this  bill  I  beg  leave  to  call  your  attention  to  the  item  of  wrapping 
paper,  the  tariff  rate  of  which  is  considerably  in  excess  of  that  on  print  paper,  and 
in  which  the  public  is  equally  interested.  Whatever  argument  can  be  presented  in 
isLVCft  of  a  tar  in  reduction  on  print  paper  can  be  made  with  equal  force  on  behalf  of 
wrapping  paper. 

I  am  requested  to  urge  you  to  use  your  good  offices  toward  securing  the  incorpora- 
tion of  this  item  in  the  above-mentioned  bill  and  to  work  for  its  passage  in  committee, 
and  before  Congress,  assuring  you  that  your  services  will  be  duly  appreciated  by  the 
great  body  of  retail  dealers  of  our  country  and  the  still  ereater  army  which  constitutes 
the  consuming  public  who  I  believe  will  be  benefited  should  the  tariff  be  so  changed. 
Very  truly,  yours, 

W.  J.   KUNQ, 

President  Grand  Rapids  Master  Butchers*  Association 

and  Member  of  the  National  Grievance  Committee, 

United  Master  Butchers*  Association  of  America. 

Mr.  Stafpord.  If  I  may  interpolate  ri^ht  here,  I  received  a  letter 
from  the  general  secretary  of  the  Umted  Butchers'  Association 
requesting  me  to  protest  against  the  increase  and  raise  in  wrapping 
paper,  and  the  officer  wrote  at  the  instance  of  the  national  council, 
asmng  me,  as  he  was  a  constituent  of  mine,  to  present  that  subject 
for  the  attention  of  the  committee. 

The  Chairman.  Any  proposition  to  take  the  tariff  off  of  any  article 
will  always  bring  forth  grievances. 
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Mr.  SiMB.  What  is  the  duty  on  wrapping  paper? 

Mr.  Ryan.  Mr.  Chairman,  oefore  you  leave  that  other  question,  I 
have  here  two  letters,  quotations  on  pulp  pie  plates,  one  dated  New- 
ark, N.  Y.,  April  25,  1908,  from  Bloomer  Brothers  Company;,  the 
other  dated  New  York  City,  April  25,  1908,  the  same  date,  signed 
William  P.  Sandford  Manufactming  Company.  The  letters  are 
identical;  seem  to  have  been  printed  at  the  same  time,  same  kind 
of  paper,  and  quote  prices  identically  the  same. 

I  should  like  to  suomit  them;  they  were  handed  to  me  by  a  Mem- 
ber of  Congress. 

The  letters  referred  to  follow: 

Newark,  N.  Y.,  April  j?5, 1908. 

QUOTATIONS  ON  PULP  PIE   PLATES. 

By  agreement  of  the  manufacturers  the  list  prices  for  pulp  pie  plates  have  been 
changea  to  the  following: 

PerH«  Per  If. 


.5-inch $3.10 

6-inch 3 .  30 

7-inch 3. 50 


8-inch $3.70 

9-inch 4. 20 

10-inch 5. 00 


From  these  list  prices  we  are  pleased  to  quote  you  a  discount  of  50  and  5  per  cent  in 
less  car  lots,  and  a  discount  of  50  and  10  per  cent  in  car  lots,  24,000  pounds  minimum. 
Terms  are  2  per  cent  ten  days,  thirty  days  net.  Plates  are  packed  in  paper,  500  to  a 
bundle.  When  packed  in  wooden  crates,  10  cents  per  M  extra.  No  orders  will  be 
accepted  for  less  than  15,000.  Actual  freight  will  be  allowed  to  all  points  on  and  east 
of  the  Mississippi  River,  including  Minneapolis  and  St.  Paul,  Minn. 

,  Bloomer  Bros.  Company. 


New  York  Cttt,  April  25, 1908, 

QUOTATIONS  ON  PULP  PIE   PLATES. 

By  agreement  of  the  manufacturers  the  list  prices  for  pulp  pie  plates  have  been 
changea  to  the  following: 

FerM.  PerM. 


5-inch $3.10 

6-inch 3. 30 

7.inch 3. 50 


8-inch $3.70 

9-inch 4. 20 

10-inch 5.00 


From  these  list  prices  we  are  pleased  to  quote  >rou  a  discount  of  50  and  5  per  cent  in 
less  car  lots,  and  a  discount  of  50  and  10  per  cent  in  car  lots,  24,000  f)ounds  minimum. 
Terms  are  2  per  cent  ten  days,  thirty  days  net.  Plates  are  packed  in  paper,  500  to  a 
bundle.  When  packed  in  wooden  crates,  10  cents  per  M  extra.  No  orders  will  be 
accepted  for  less  than  15,000.  Actual  freight  will  be  allowed  to  all  points  on  and  east 
of^the  Mississippi  River,  includimr  Minneaoolis  and  St.  Paul,  Minn. 

WnjJAM  P  Sandford  Manufacturing  Co. 

The  Chairman.  I  think  it  would  be  a  grievous  shame  to  keep  the 
price  up  high  on  pie  plates.  That  is  striking  a  blow  at  a  sacred 
industry. 

Mr.  NoRRis.  That  is  a  hit  rig:ht  at  the  belt. 

Mr.  Stafford.  It  is  below  the  belt. 

Mr.  NoRRis.  I  will  undertake  as  a  part  of  the  presentation  here  to 
show  how  you  can  revise  piecemeal  without  doing  any  great  injury  to 
any  other  mdustry;  that  is  why  there  is  urgency  so  far  as  the  news- 
papers are  concerned,  and  why  this  apparent  discrimination  can  be 
justified;  in  other  words,  how  you  may  "save  your  face"  if  you  have. 
a  disposition  to  do  it. 

Mr.  Ryan.  Tou  are  going  to  do  that? 
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Mr.  NoRBis.  I  am  going  to  do  that. 

Mr.  Ryan.  I  want  to  ask  ^ou  the  same  Question  which  I  asked  the 
other  gentleman  this  mormng.  Do  you  believe,  that  if  it  can  be 
shown  the  same  condition  exists  with  regard  to  news-print  paper  and 
wood  pulp  exists  with  regard  to  any  ouer  duty,  in  any  other  busi- 
ness  

Mr.  NoBRis.  Absolutely  not? 

Mr.  Ryan.  Permit  me  to  finish  my  question.  If  it  can  be  shown 
that  the  same  conditions  exist  with  regard  to  any  other  business,  do 
you  believe  that  the  tariff  ought  to  be  removed  from  that  commodity 
to  protect  the  other  people  from  annihilation  ? 

Mr.  NoRRis.  I  will  not  answer  any  general  question  of  that  char- 
acter in  the  affirmative,  because  I  may  seriously  question  whether  the 
conditions  are  identical. 

Mr.  Ryan.  I  only  said,  if  the  conditions  are. 

Mr.  NoRRis.  I  snould  not  like  offhand  to  concede  that  those  con- 
ditions are. 

Mr.  Ryan.  I  did  not  ask  jon  to  concede  that;  pardon  me.  I  just 
wanted  to  know  if  the  conditions  were  the  same  ought  the  tariff  to  be 
reduced,  or  taken  off  entirely,  providing  the  conditions  were  the  same 
with  regard  to  any  other  industry,  assuming  that  everything  you  say 
is  true  with  regara  to  the  wood-pulp  print  paper  1 

Mr.  NoRRis.  I  think  I  can  satishr  you  that  the  condition  in  respect 
to  newspapers  is  unique,  and  therefore  you  would  be  entirely  justified 
and  woula  act  in  perfect  good  faith  to  the  others  in  making  that 
discrimination. 

Mr.  Ryan.  You  do  not  care  to  answer  the  other  question  as  to 
whether  or  not,  if  there  was  any  other  condition 

Mr.  NoRRis.  No;  I  think  that  is  too  broad;  it  involves  too  many 
possibilities. 

Mr.  Sims.  Mr.  Chairman,  believing  as  I  do  about  protection,  that 
we  should  have  no  duty  levied  which  has  no  other  end  in  view  than 
protection,  I  am  willing  to  revise  the  tariff  by  piecemeal  or  wholesale. 

The  Chairman.  From  your  point  of  view,  do  you  not  think  it  would 
be  advisable  to  have  some  tanff  on  wood  pulp  and  print  paper  as  a 
matter  of  revenue  1 

Mr.  Sims.  From  the  amount  that  is  brought  in,  it  does  not  seem  to 
afford  much  revenue. 

The  Chairman.  There  is  a  considerable  amount  being  brought  in 
now. 

Mr.  NoRRis.  When  that  tariff  was  put  on,  in  1897,  there  was  not  a 
particle  of  news-print  paper  being  brought  into  the  United  States, 
and  therefore  it  was  not  a  saving  of  one  cent  of  revenue.  It  could 
not  have  saved  one  cent  of  revenue. if  it  had  been  wiped  out. 

The  Chairman.  Mr.  Sims  is  inclined  to  be  for  a  revenue  tariff. 
Now.  it  i3  developed  that  there  is  considerable  revenue  from  this 
article.     On  that  principle  he  would  want  a  revenue  tariff  on  it. 

Mr.  Sims.  My  further  theory  is  that  even  a  revenue  tariff  should  be 
levied  upon  articles  of  luxury,  not  of  necessity,  and  regarding  the 
newspaper — the  cheap  newspaper — as  an  article  of  necessity,  in 
which  the  poor  are  very  greatly  interested 

Mr.  NoRRis.  I  agree  with  you. 

Mr.  Sims.  I  shomd  be  willing  to  lean  in  that  direction  even  at  the 
sacrifice  of  revenue. 
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Mr.  Ryan.  I  am  opposed  to  a  tariff  for  the  1>enefit  of  some  trust  in 
this  country,  enablii^  it  to  advance  prices  arbitrarily,  but  I  believe 
that  the  same  rule  that  applies  to  the  newspaper  wood  pulp  or  any- 
thing of  that  sort,  applies  to  every  other  conmiodity;  that  the  prin- 
ciple if  good  in  one  place  is  good  all  along  the  line. 

The  (^AiBMAN.  There  mi^ht  be  a  difference  in  circumstances. 

Mr.  Ryan.  But  my  question  was  as  to  whether  the  circumstances 
were  the  same  where  the  conditions  were  the  same,  where  a  trust  was 
reaping  a  benefit,  charging  exorbitant  prices  by  reasons  of  the  benefits 
given  to  them  by  the  tanff  where  they  were  not  entitled  to  consider- 
ation. 

Mr.  NoRRis.  I  doubt  if  there  be  any  other  articles  or  any  other 
convenience  that  you  can  bring  upon  the  same  footing;  and  I  expect 
to  go  into  that  as  an  incident  to  another  demonstration.  I  do  not 
want  to  anticipate  my  presentation  in  that  direction. 

The  Chairman.  No;  you  may  proceed  with  the  labor  proposition. 

Mr.  NoRRis.  The  president  of  tne  American  Paper  and  Pulp  Asso- 
ciation, in  justifjdng  the  action  of  the  paper  men  in  increasing  prices, 
has  said  that  labor  had  increased  50  per  cent  by  reason  of  the  adop- 
tion of  the  three-tour  system  instead  of  the  two-tour  system,  whereby 
three  men  were  employed  twenty-four  hours  a  day,  whereas  formerly 
two  men  had  been  employed;  and  that  this  meant  an  increase  of  50 
per  cent  in  the -cost  of  labor.  Mr.  Dillon  took  substantially  the  same 
view,  and  Mr.  Burbank  took  the  same  view,  but  Mr.  Lyman  in  his 
statement  did  not  express  it  quite  in  that  way.  He  said  that  the 
labor  was  receiving  35  or  40  per  cent  more — 1  am  not  clear  about 
the  figures,  it  may  have  been  33  per  cent — ^35  or  40  per  cent  more 
than  it  had  received  ten  years  ago. 

I  have  here  a  proof  copy  of  the  agreement  purporting  to  have  been 
made  by  the  International  Paper  Company  witn  its  paper  workers 
in  1906. 

The  Chairman.  What  are  these,  copies  of  agreements? 

Mr.  NoRRis.  This  is  a  copy  of  an  agreement  furnished  to  me  from 
the  State  bureau  of  labor. 

The  Chairman.  Can  you  inform  us,  first,  whether  most  of  the  labor 
in  the  paper  mills  is  what  is  called  union  labor? 

Mr.  i^ORRis.  I  have  very  interesting  data  on  that. 

The  Chairman.  Well,  generally. 

Mr.  NoRRis.  I  will  show  the  reports  of  New  York  State,  where  a 
considerable  output  of  the  International  Paper  Company  is,  showing 
the  reports  of  all  the  organized  wage-workers  in  New  x  ork  State,  ana 
all  organized  labor  of  every  class.  And  I  will  show  you  that  the 
paper  worker  is  paid  less  per  week  than  any  other  sii^ie  occupation 
reporting  to  the  Dureau  of  labor  in  the  State  of  New  York. 

Mr.  Ryan.  How  recent  is  the  report;  you  have  the  last  report? 

Mr.  NoRRis.  It  is  the  last  that  was  out,  in  1906,  but  it  gave  all  of 
them,  and  it  was  supposed  to  be  comparative. 

Mr.  Ryan.  Have  you  the  report  for  1907  ? 

Mr.  NoRRis.  I  understood  it  would  not  be  out  until  June  of  this 
year.  I  made  inquiries  and  got  the  latest  that  could  be  obtained.  I 
will  furnish  this  to  you. 

The  Chairman.  What  is  it  a  report  of? 

Mr.  NoRRis.  This  is  a  report  of  the  New  York  State  department  of 
labor,  the  bureau  of  labor  statistics.  It  is  merely  an  incident  in  the 
etory  that  I  will  tell  on  labor  in  connection  with  the  paper  mills. 
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I  want  first  to  demolish  this  claim  that  the  labor  cost  for  paper  has 
increased  50  per  cent.  I  submit  a  copy  of  the  International  Paper 
Company's  agreement,  as  it  appeared  in  the  New  York  Labor  Bulletin 
for  tne  month  of  September,  1906. 

Mr.  Ryan.  This  is  an  agreement  with  whom,  Mr.  Norris? 

Mr.  NoRBis.  Suppose  I  read  to  you  all  that  this  says.  It  may  be 
quite  important. 

The  Chairman.  This  is  a  very  important  branch  of  the  subject,  of 
course,  and  you  had  better  go  into  it  quite  fully. 

Mr.  NoBBiB  (reads): 

INTRODUCnON  OV  THB  BI0HT-H0X7R  DAT  Of  THB  PAPER  INDUSTRY. 

Of  all  the  manufacturia^  industries  of  New  York  the  paper  industry  has  heretofore 
maintained  the  longest  sdbedule  of  working  hours.  As  the  paper  mills  are  kept  in 
continuous  operation  and  there  have  been  omy  two  shifts,  the  paper  and  pulp  workers, 
constituting  a  majority  of  the  employees,  have  worked  an  average  of  twelve  hours 
a  day  fstrictly  speaking,  eleven  hours  on  the  day  shift  and  thirteen  hours  on  the 
night  snift  in  alternate  weeks),  while  machinists,  carpenters,  and  other  craftsmen 
worked  the  r^nilar  ten-hour  day.  On  the  Ist  of  September,  however,  the  Interna- 
tional Paper  Company,  the  largest  employer  of  paper  makers  in  this  State,  began 
the  substitution  of  3  shifts  or  tours  of  eight  hours  each  in  place  of  2  tours,  and  of  a 
nine-hour  schedule  for  the  regular  day  workers.  The  change  was  agreed  upon  at  a 
conference  between  the  company's  officers  and  representatives  of  its  employees 
(officers  of  the  paper  makers,  carpenters,  and  machinists'  unions),  held  at  the  com- 
pany's office  in  New  York  City,  July  25-27,  and  was  contained  in  the  foUowing  proposi- 
tion submitted  by  the  company: 

''1.  The  International  Paper  Company  declares  itself  as  favoring  the  system  of 
three  shifts  for  tour  workers  in  paper  mills  having  sufficient  raw  material  to  supply 
the  paper  machines  running  not  less  than  six  full  oays  each  week  and  equipped  with 
the  modem  machinery  necessary  to  operate  the  system  with  profit. 

'^2.  We  propose  to  put  the  three-tour  system  into  operation  in  such  plants  starting 
with  one  paper  mill  upon  the  first  Monday  of  September,  1906,  and  continuing  with 
one  mill  upon  the  first  Monday  of  each  month  thereafter. 

**  3.  Upon  June  1, 1907,  if  any  paper  mills  remain  upon  the  two-tour  system  which 
can  apemte  upon  the  thiee-tour  Byntem  with  profit,  such  mills  shall  be  changed  to 
the  system  of  three  tours  within  a  reasonable  time  thereafter. 

*'4.  Under  the  system  of  three  shifts  for  tour  workers  employees  shall  work  eight 
consecutive  hours  upon  each  shift;  shifts  ^all  alternate  in  sequence  weekly,  the 
change  in  tour  coining  at  7  a.  m.,  3  p.  m.,  and  11  p.  m. 

"5.  The  usual  running  time  of  the  paper  machines  will  be  from  7  a.  m.  Monday 
morning  until  7  a.  m.  Sunday  morning,  a  period  of  six  days  of  twenty-four  hours  each. 
In  case  of  accident  or  because  of  some  otner  adverse  conditions  beyond  our  control, 
paper  machines  may  be  run  six  and  a  half  days  per  week,  the  starting  time  beinff 
6  p.  m.  Sunday,  sucn  running  to  be  decided  upon  Dy  conference  with  the  New  York 
office. 

''6.  The  hours  of  operating  pulp  mills  shall  be  determined  by  the  pulp  situation. 
Pulp  mills  are  to  run  six  and  a  half  days  each  week  when  their  output  is  needed,  and 
when  mutually  agreeable  to  superintendent  and  employees  pulp  mills  may  be  run 
the  seven  full  days  of  the  week. 

'^7.  All  employees  to  be  paid  weekly  at  established  rates  per  hour  for  the  number 
of  hours  worked,  straight  time  to  be  paid  for  overtime,  and  for  work  between  7  a.  m. 
Sunday  and  7  a.  m.  Monday.  The  new  hourly  rate  of  each  employee  is  to  be  deter- 
mined by  multiplying  his  present  rate  by  65  (his  present  weelc)  and  dividing  Uie 
result  by  48  (his  new  week),  same  carried  out  into  three  decimals. 

''8.  lliere  shall  be  no  strikes  or  lockouts.  All  matters  of  dispute  shall  be  adjusted 
in  conference;  all  parts  of  the  mill  during  any  conference  are  to  be  kept  running  to 
their  full  capacity. 

"9.  The  paper  company  reserves  absolutely  the  right  to  discharge  any  employe© 
because  of  inefficient  service,  refusal  to  obey  the  instructions  of  a  superior,  willful 
disregard  of  the  company's  interest,  or  the  doing  away  with  a  position  which  any 
man  may  fill. 

"  10.  It  is  the  policy  of  the  company  to  operate  its  plants  as  economically  as  possible. 
In  order  to  partially  offset  the  great  increase  in  cost  due  to  the  three  tours,  an  effort 
will  be  made  in  each  department  of  each  mill  to  reduce  the  crew  to  the  most  reasonable 
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baaifl.  We  shall  expect  our  employees  to  lend  their  cooperation  in  accomplishing 
these  results.  When  any  reoiganization  occurs,  emplovees  will  be  expectea  to  per- 
form to  the  best  of  their  ability  any  new  and  different  auties  assigned  to  Uiem.  It  is 
expected  that  each  employee  shall  devote  himself  exclusively  to  his  work  while  in 
the  mill. 

*'ll.  We  propose  to  adopt  for  all  mills  upon  the  first  Monday  of  September,  1906,  a 
nine-hour  day  for  day  workers,  men  to  receive  the  same  wages  for  the  nine  hours  as 
they  are  now  receivmg  for  ten  hours,  the  hours  being  from  7  a.  m.  to  12  noon  and 
from  1  p.  m.  to  5  p.  m.,  six  days  each  week." 

Mr.  Ryan.  The  method  which  you  quote  there  for  arriving  at  the 
new  wage  scale  for  the^men,  does  that  provide  for  pro  rata  increase 
in  the  wagel  It  was  some  mathematical  method,  which  I  did  not 
quite  get. 

Mr.  rToBRis.  It  was  simply  that  their  pay  was  increased  as  48  is 
to  65. 

Mr.  Stafford.  Then  I  understand  that  contract 

The  Chairman.  You  mean  it  was  on  a  basis  of  figuring  their 
former  pay  at  65  hours  a  week,  pay  them  more  per  hour,  or  how  was 
that;  let  us  see. 

Mr.  NoRRis.  I  will  read  that  again: 

The  new  hourly  rate  of  each  employee  is  to  be  determined  by  multiplying  his 
present  rata  by  65  (his  present  week)  and  dividinji;  the  result  by  48  (his  new  week), 
game  carried  out  into  three  decimals. 

Mr.  Ryan.  That  would  be  quite  an  increase! 

Mr.  NoRRis.  Oh,  that  would  be  an  increase  of  approximately  35 
per  cent — very  close  to  35  per  cent;  mark  you^  in  the  fbrst  place,  35 
per  cent,  not  50  per  cent;  that  is  the  first  pomt;  the  next  point  is 
that  it  does  not  apply  to  all  of  the  paper  mill  employees,  that 

The  Chairman.  What  does  it  apply  to? 

Mr.  NoRRis.  It  appUes  to  a  proportion. 

The  Chairman.  What  class  of  employees? 

Mr.  NoRRis.  Suppose  I  read. 

The  Chairman.  It  must  be  based  upon  sixty-five  hours  a  week. 

Mr.  NoRRis.  Let  me  read,  and  I  will  then  illustrate  to  you  what 
it  does  mean. 

I  read  to  the  end  of  the  agreement;  and  here  is  what  the  bulletin 
says  about  it,  this  having  some  information  which  will  help  you  in 
establishing  what  was  the  increase,  though  the  best  evidence,  of 
course,  will  be  the  company's  own  books.     [Reads:] 

As  will  be  observed,  this  agreement  provides  for  a  reduction  of  the  weekly  hours 
of  tour  men  from  sixty-five  to  forty-eight,  and  of  day  workers  from  sixty  to  fifty-four, 
without  any  reduction  of  wages. 

The  Chairman.  I  do  not  quite  see  how  you  make  tour  men  sixty- 
five  from  sevens-four.     Some  of  them  work  thirteen  hours  a  day. 

Mr.  NoRRis.  Where  thej  work  thirteen  hours  a  day,  and*  that  is 
really  thirteen  hours  a  night,  they  work  five  nights,  which  would 
make  sixty-five  hours. 

Mr.  Ryan.  Oh,  yes;  get  off  Saturday  night  and  Sunday  night. 

Mr.  NoRRis.  Ajid  the  men  who  work  in^  the  daytime  work  six  days 
of  eleven  hours  each,  which  makes  it  sixty-six  hours  for  the  day 
workers;  they  work  six  days  of  eleven  hours,  and  the  other  men  work 
five  nights  of  thirteen  hours  each,  so  that  the  day  men  work  sixtynaix 
hours  a  week  and  the  night  men  work  sixty-five  hours  a  week. 

The  Chairman.  That  would  be  only  five  and  one-half  days  in  the 
week. 
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Mr.  NoRRiB.  That  power  plant  and  that  investment,  whatever  it 
was,  was  turning  out  only  for  five  and  one-half  days  of  work. 

The  Chairman.  I  thought  you  were  talking  there  about  six  and 
one-half  days  in  thf^  week  all  the  time 

Mr.  Norris.  The  Bulletin  says— 

As  will  be  observed,  uiia  agreement  provides  for  a  reduction  of  the  weekly  hours  of 
tour  men  from  sixty-five  to  lorty-eight  and  of  day  workers  from  sixt  to  fifty-four, 
without  any  reduction  of  wageSi 

This  means  substantially  an  increased  cost,  if  they  did  the  same 
work  per  hour,  of  10  per  cent. 

The  latter  change  was  made  in  all  the  company's  miUs,  32  in  number — 

That  is,  the  change  of  the  day  workers  from  sixty  to  fifty-four, 
without  any  reduction  of  wages — 

on  the  first  Monday  of  September,  while  the  three-tour  system  is  to  be  introduced  in 
one  mill  at  a  time  within  the  period  from  September  1,  1906,  to  June  1,  1907.  The 
first  mill  to  obtain  the  shorter  hours  was  that  at  the  Palmer  Falls,  where  about  500 
men  are  employed,  of  whom  200- 

That  is  40  per  cent — 

are  tour  workers.  On  October  1  the  change  will  be  made  in  the  Glens  Falls,  and  on 
November  1  in  the  Fort  Edwards  Mill. 

The  three-shift  svstem  has  been  adopted  in  mills  owned  by  other  companies,  and 
within  a  year  is  likely  to  be  in  general  force  throughout  the  paper  industry  of  this 
SUte. 

The  Chairman.  You  spoke  of  the  Glens  Falls  mill.  I  have  a  let- 
ter here  purporting  to  be  signed  by  Timothy  Healy,  president  of  the 
International  Brotherhood  of  Stationary  Firemen,  purporting  to  give 
the  pay-roll  digest  of  the  steam-plant  system. 

Mr.  NoRRis.  Of  what? 

The  Chairman.  Of  the  Glens  Falls  miU  and  Fort  Edwards  mill. 

Mr.  NoRRis.  May  I  look  at  iti 

The  Chairman.  Certainljr. 

Mr.  NoRRis  (after  examining  document).  It  is  not  necessary  to 
put  that  in  now;  it  would  break  in  on  my  demonstration. 

The  Chairman.  No;  I  thought  you  would  like  to  make  some  com- 
ment on  it;  that  is  all. 

Mr.  NoRRis.  I  will  later  on,  and  I  will  show  how  utterly  immate- 
rial that  is  in  connection  with  the  demonstration  which  I  am  going 
to  make. 

Mr.  Sims.  What  is  meant  by  tour  workers? 

Mr.  NoRRis.  A  tour;  as  I  understand  it,  is  a  shift.  I  think  in  the 
paper  mills  they  call  it  a  '*  tower.''     It  is  the  time  that  they  are  on — the 

Mr.  Ryan.  One  man  remains  at  work  imtil  his  relief  comes,  which 
is  twelve  hours  or  eight  hours,  or  whatever  it  may  be. 

Mr.  NoRRis.  Yes;  where  it  is  two  tours  it  means  twelve  hours  a 
day  for  each  set  or  crew,  to  make  up  the  twenty-four  hours;  and  for 
three  tours  work,  three  sets  of  men  working  each  eight  hours,  to 
make  up  the  full  twenty-four. 

Mr.  Sims.  Only  about  40  per  cent  of  the  total  employees  are  thus 
classed.     Is  that  true?    . 

Mr.  Norris.  That  is  the  next  point  I  am  coming  to;  that,  as  a  mat- 
ter of  fact,  so  far  as  the  three-tour  system  is  concerned,  the  relation 
between  forty-eight  and  sixty-five  is  at  the  outside  only  an  increase 
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of  35  per  cent,  not  50,  as  Mr.  Cowles  said,  and  in  the  next  place,  it 
applied  only  to  about  40  per  cent  of  the  workers,  and  therefore  it  is 
only  a  percentage  of  a  percentage,  and  it  is  40  per  cent  of  35,  plus  the 
10  per  cent  on  tne  other — ^not  on  the  other  60,  but  on  those  workers, 
the  carpenters  and  others,  who  are  put  on  that  day  shift. 

Mr.  Ryan.  What  about  the  other  men,  the  other  sixty;  you  have 
have  not  given  us  any  data  as  to  the  hours  they  were  working,  or 
what  the  conditions  were  concerning  their  employment? 

Mr.  NoRBis.  They  were  working  ten  hoiu^,  and  imder  this  agree- 
ment are  changed  to  nine  hours. 

Mr.  Ryan.  Nine  hours,  with  an  increase  of  10  per  cent  a  day? 

Mr.  NoRRis.  No,  n9  increase;  it  is  a  reduction  in  time.  If  these 
men  could  do  as  much  work  in  nine  hours  as  they  formerly  had  done 
in  ten,  there  would  be  no  particle  of  increase  in  the  labor  cost. 

Mr.  Ryan.  Yes;  but  if  a  man  is  working  a  ten-hour  day  and  his 
hours  are  reduced  to  nine,  and  he  receives  the  same  pay  as  for  ten, 
isn't  that  an  advantage  to  the  worker  both  in  time  and  m  money? 

Mr.  NoRRis.  We  are  not  discussing  that. 

Mr.  Ryan.  No,  but  that  is  the  condition,  I  say.  Isn't  that  what  you 
show  here? 

Mr.  NoRRis.  It  is. 

Mr.  Ryan.  I  am  interested  in  the  labor  end  of  it,  understand. 

Mr.  NoRRis.  I  understand;  the  labor  end  of  it  is  this:  That  a  man 
works  one  hour  less  in  the  day,  thus  gaining  an  advantage  of  10  per 
cent  in  time. 

Mr.  Ryan.  Yes. 

Mr.  NoRRis.  If  he  only  does  nine-tenths  of  the  work  which  he 
formerly  did,  then  under  the  new  arrangement  the  reduction  to  nine 
hours  correspondinglv  increases  the  labor  cost  per  ton  of  output. 
But  the  only  test  of  tnat  is  the  increased  labor  cost  per  ton  of  output. 

Mr.  Ryan.  Yes;  but  that  particular  man,  that  particular  employee, 
is  receiving  ten  hours'  pay  for  nine  hours'  work,  as  measured  by  his 
former  employment  before  this  change? 

Mr.  NoRRis.  That  is  right. 

Mr.  Ryan.  Well^  then,  that  is  an  advantage  to  the  worker? 

Mr.  NoRRis.  This  is  an  advantage  to  the  worker;  I  am  not  denying 
that. 

The  Chairman.  You  made  a  statement  a  moment  ago,  as  I  under- 
stood  

Mr.  NoRRis.  I  have  not  finished  with  my  demonstration. 

The  Chairman.  I  understand;  but  about  this  particular  thing — 
that  the  increase  in  wages  was  only  35  per  cent  tor  the  three-tour 
system  over  the  two-tour  system — how  did  you  figure  that  out? 

Mr.  NoRRis.  Take  it  as  48  to  65;  that  is  an  increase  of  how  much? 
It  is  a  decrease  of  seventeen  hours,  is  it  not,  in  the  work? 

The  Chairman.  Is  your  calculation  as  to  increased  cost  made, 
then^on  the  supposition  that  the  increase  of  wages  is  35  per  cent 
applied  only  to  40  per  cent  of  the  employees? 

Mr.  NoRRis.  That  is  leading  up  to  my  demonstration;  I  have  not 
yet  given  you  all  of  it. 

The  Chairman.  That  is  the  statement  a  moment  ago? 

Mr.  NoRRis.  That  is  right;  and  that  appUed  to  only  40  per  cent 
of  the  workers. 
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The  Chairman.  Your  calculation  apparently  omits  all  reference 
to  increased  number  of  employees;  you  do  not  seem  to  have  con- 
sidered at  all  the  fact  that  the  tnree-tour  system  presumably  requires 
60  per  cent  more  employees  upon  the  tours  than  the  two-tour  system 
does. 

Mr.  NoRRis.  Oh,  I  have.  You  ffet  it  down  to  the  number  of  hours 
worked  per  week,  and  you  will  find  there  is  an  increase  of  but  35  per 
cent. 

The  Chairman.  Well,  so  far  as  the 

Mr.  NoRRis.  Now,  because  you  increase  the  number  of  hours 

The  Chairman.  The  48  and  65  do  not  make  35  per  cent? 

Mr.  NoRRis.  What  does  it  make? 

The  Chairman.  It  makes  an  increase  of  only  a  little  over  30 
per  cent. 

Mr.  Sims.  Let  me  ask  this  question  in  order  to  understand  it 

Mr.  Ryan.  The  particular  machine  is  working  the  same  number  of 
hours,  twenty-four  hours  a  day,  but  it  takes  three  men  to  do  it. 
They  are  paying  now  the  extra  35  per  cent  in  wages,  as  I  under- 
stand it,  for  the  twenty-four  hours'  work. 

Mr.  NoRRis.  No;  they  are  not  paying  a  cent  more  to  the  men 
than  they  paid  before.     They  are  simpljr  working  less  hours. 

Mr.  Ryan.  But  the  third  man  comes  in. 

Mr.  Stafford.  If  one-third  of  the  day's  labor  that  was  formerly 
performed  by  two  men  is  now  being  performed  by  another  set  of 
men,  for  which  they  were  not  before  obUged  to  pay.  but  which  they 
are  now  obliged  to  pay,  as  additional  compensation,  which  you  have 
not  as  vet  estimated  in  the  increase  of  wage  salary 

Mr.  IIyan.  That  is  one-third  increase  all  around? 

Mr.  Norris.  No;  it  is  not  one-third  increase  all  around. 

Mr.  Stafford.  So  far  as  the  tour  men  are  concerned. 

Mr.  Sims.  Mr.  Norris,  let  me  ask  you  this  question :  In  figuring  the 
labor  cost  to  the  mills  per  ton,  does  it  make  any  diflFerence  whether 
the  work  on  a  ton  is  done  by  2  men^  3  men,  or  20  men? 

Mr.  Norris.  Absolutely  not  a  particle.  A  solution  of  this  will 
come 

Mr.  Stafford.  What  I  am  driving  at- 


Mr.  Norris.  There  is  a  very  easy  solution  of  the  whole  business, 
and  that  is  in  ascertaining  from  these  people  the  labor  cost  of  output, 
and  you  get  the  whole  question  settled  as  to  whether  the  labor  cost 
has  increased  50  per  cent  or  not. 

Mr.  Sims.  Or  how  much  it  has  increased? 

Mr.  Norris.  Or  how  much  it  has,  if  at  all. 

Mr.  Stafford.  We  are  pointing  out  wherein  you  fail,  because  you 
did  not  take  into  account  a  very  material  item  of  the  increased  com- 
pensation that  was  necessarv  for  the  additional  shift  of  men  that 
would  require  that  additional  salary. 

Mr.  Norris.  I  will  present  it  to  you  with  a  formulation  showing 
the  total  number  of  noura  worked  there,  which  covers  your  three 
shifts,  whether  the  two  shifts  of  twelve  hours,  or  one  of  eleven  and 
one  of  thirteen,  five  days.  In  that  you  will  find  that  for  the  week 
they  were  under  one  arrangement  getting  one  hundred  and  thirty-one 
hours  work  in  the  mill,  and  in  the  other  one  himdred  and  forty-four 
hours'  work  in  the  mill.    That  is,  in  one  case  you  are  working  six 
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days  of  twenty-four  hours,  three  tours,  making  one  hundred  and 
forty-four  hours 

Mr.  Ryan.  Each  man  is  working  forty-eight  hours  a  week. 

Mr.  NoRRis.  In  the  other  case  ^our  mill  is  working  5  times  13, 
which  is  65,  and  6  times  11,  which  is  131  hours,  so  that  the  mill  has 
gained  there  thirteen  hours  in  the  time  of  operation.  I  will  get  back 
to  that  when  I  make  some  other  demonstration  here.  Here  is  an- 
other phase  of  it  which  will  still  further  diminish  the  item  of  increased 
cost  of  labor.  This  is  from  the  Paper  Trade  Journal,  anniversary 
number,  describing  the  conditions  in  paper  mills  during  the  last  ten 
years.  In  the  ten  years  the  width  or  paper  machines  has  increased 
from  100  to  120  inches  to  150  to  160  inches;  the  speed  of  the  machine 
has  also  been  increased  from  350  to  400  feet  per  minute  to  500  to  600 
feet  per  minute.  Instead  of  a  product  of  20  tons  in  twenty-four  hours 
in  1897,  the  paper  machine  to-day  is  capable  of  producmg  50  tons. 
The  width  and  feet  of  the  big  machines  are  really  tne  most  mnportant 
mechanical  improvement  of  the  decade. 

Mr.  Ryan.  Here  is  a  simple  way  to  figure  out  that  wage  question. 
I  just  want  to  do  this  to  satisfy  myself.  I  want  the  floor  just  a 
second.  A  man  is  working  six  days  a  week  at  twelve  hours  a  day, 
receiving  $2  for  each  trick  of  duty,  which  is  $12  a  week.  A  man 
working  beside  him  receives  the  same,  which  is  $2  more;  that  is  $24 
a  week. 

Mr.  NoRRis.  That  is  for  working  the  one  himdred  and  thirty-one 
hours;  just  bear  that  in  mind. 

Mr.  Kyan.  In  the  other  case  there  would  be  three  men  working  six 
days  of  eight  hours  each  at  $2,  and  they  would  receive  $36;  an 
increase  of  $12  in  each  week  that  the  men  would  receive. 

Mr.  NoRRis.  No;  it  does  not  work  out  that  way.  It  is  purposely 
framed  in  here  just  to  guard  against  that  v«ry  thing,  to  the  extent 
that  you  dimimsh  your  number  of  hours.  When  you  increase  the 
number  of  hours  of  work  per  week  from  one  himdred  and  thirty-one 
hours  to  one  hundred  and  forty-four  hours  you  are  affecting  that 

S reposition.  Under  the  two-tour  plan  that  mill  only  works  one  him- 
red  and  thirty-one  hours;  under  the  thre^tour  plan  it  works  one 
hundred  and  forty-four  hours,  doesn't  it? 

Mr.  Stafford.  But  granting  that  there  is  to  the  benefit  of  the 
manufacturer  that  excess  thirteen  hours  of  the  employment  of  the 
machinery 

Mr.  NoRRis.  That  is,  10  per  cent. 

Mr.  Stafford.  Nevertheless,  you  have  not  in  your  demonstration 
taken  into  account  the  excess  payment  that  the  employer  is  obliged 
to  make  for  that  additional  shift  of  men  each  day. 

Mr.  NoRRis.  I  have  not  finished  my  demonstration. 

Mr.  Stafford.  Oh,  I  thought  you  had. 

Mr.  NoRRis.  Oh,  no. 

Mr.  Sims.  He  hadn't  got  to  that. 

The  Chairman.  Even  though  you  have  not  finished  your  demon- 
stration, the  fact  that  they  work  more  hours  a  week,  it  seems  to  me, 
cuts  no  figure  at  all  on  the  demonstration  so  far  as  you  have  got  it, 
because  you  are  figuring  it  entirely  upon  the  pay  per  hour. 

Mr.  NoRRis.  I  am  not. 

The  Chairman.  Well,  you 

Mr.  NoRRis.  AU  I  am  going  to  ask  you  to  do  is  to  figure  upon  the 
labor  cost  per  ton  of  output,  which  is  absolutely  the  controlling 
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factor  in  the  whole  proposition.  They  are  justifying  the  increase 
of  $12  per  ton  in  the  statement  that  the  labor  cost  or  the  business 
has  increased  50  per  cent.  Now,  I  am  going  to  show  you  how  much 
they  are  paying  their  men  per  ton  of  output,  and  even  if  their  50 

Eer  cent  were  true  it  would  not  justify  it,  because  the  labor  cost  is 
etween  seven  and  eight  dollars  per  ton.  Your  census  figures  w'ill 
show  that. 

Mr.  Rtan.  My  purpose  in  going  into  that  in  detail  was  to  find  out 
about  short-hour  workday  and  the  wage  paid;  I  was  interested  in 
that,  not  because  of  the  fact  that  you  wanted  to  bring  it  out  in  this 
demonstration,  but  I  wanted  to  find  out 

Mr.  NoRRis.  All  that  involves  so  many  convolutions  and  so  many 
percentages  and  so  much  discussion,  that  you  will  get  down  to  the 
other  proposition,  if  you  will  bear  with  me. 

Mr.  Ktan.  I  am  for  an  ei^ht-hour  workday  and  good  wages. 

Mr.  NoRRis.  I  am  not  raising  any  point  upon  any  such  thing. 

The  Chairman.  I  want  to  increase  the  wages  10  per  cent  a  week 
every  week  of  the  year. 

Mr.  NoRRis.  I  a*m  preparing  to  show  you,  or  to  induce  you  to  sat- 
isfy yourselves,  that  the  labor  cost  has  not  been  increased,  and  that 
the  three-tour  plan  has  not  brought  all  this  burden  of  increase  and 
expense  which  nas  been  attributed  to  it. 

Mr.  Ryan.  To  that  we  will  patiently  listen. 

Mr.  NoRRis.  You  will  recall  that  there  were  special  references  to 
other  phases,  to  the  fact  of  employees  doing  wnatever  work  they 
were  told  to  do,  and  certain  rearrangements.  I  want  to  call  your 
attention  to  the  fact  that  **  while  no  attempt  had  been  made  to  reduce 
the  help  on  the  paper  machines,  as  a  result  of  this  substitution  of  the 
three-tour  system  lor  the  two-tour  system  in  the  preparation  of  stock 
which  takes  place  in  what  is  called  the  beater  room,  there  has  been 
an  improvement  in  machinery  in  some  plants  which  provide  for  the 
stock  Dein^  handled  by  machinery  where  formerly  it  was  handled  by 
hand;  or,  m  other  words,  where  the  stock  was  formerly  dry  it  is  now 
transferred  to  the  paper  machines  in  liquid  form,  requiring  no  manual 
labor,  and  in  this  way  part  of  the  manufacture  has  been  accomplished 
with  a  less  number  of  men  in  some  plants  in  changing  from  the  long 
to  short  day's  work.  On  the  two  tours  the  mill  runs  generally  about 
six  days  and  five  nights  per  week,  while  on  the  three  tours  the  mill 
will  run  six  days  and  six  nights  per  week,  so  that  the  extra  time  of 
running  the  plant  and  the  production  turned  out  will  more  than" — 
this  is  a  statement  which  I  get  as  a  result  of  inquiry  among  the  wage* 
workers  themselves. 

The  Chairman.  I  wish  you  would  repeat  those  figures  about  the 
nmnber  of  hours  and  days. 

Mr.  NoRRis.  On  the  two  toilrs  the  mill  runs  generally  about  six 
days  and  five  nights  per  week — that  isj  one  hunored  ana  thirty-one 
hours  per  week^  6  eleven-hour  and  5  tlurteen-hour  days,  making  oner 
hundred  and  thurty-one  hours  a  week. 

The  Chairman.  Six  days  and  five  nights  t 

Mr.  NoRRis.  Six  elevens  are  66  ana  5  thirteens  are  65,  total  131. 
While  on  the  three  tours  the  mill  will  run  six  days  and  six  nights  per 
week,  which  is  one  hundred  and  forty-four  hours,  an  increase  of  thir- 
teen nours,  substantially  10  per  cent  in  the  increased  capacity  of  the 
mill.  So  that  the  extra  time  of  running  the  plant  and  the  production 
turned  out  will  more  than  pay  for  the  labor  required  for  the  extra 
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time;  and  it  does  not  require  60  percent  more  for  labor  for  the  reason 
that  the  repair  crew  is  always  about  the  same.  This  also  applies  to 
the  finishing  department  and  to  other  parts  of  the  mill.  As  for  the 
raw  material,  such  as  the  ground  wood  and  sulphite  departments,  it  is 
the  result  of  discussion  and  inquiry  among  the  wageworkers  that  in 
some  CTOund-wood  mills  the  men  will  grind  more  pulp  in  working 
ei^ht  hours  than  while  working  the  longer  day,  usually  eleven  or 
thirteen  hours^  for  the  reason  that  the  men  are  more  fitted  and  become 
more  efficient  m  this  line  of  work;  and  considering  the  enormous  horse- 
power required  to  grind  the  wood  it  is  considered  that  a  company  can 
grind  more  wood  m  almost  everjr  instance  on  the  three-tour  system 
than  on  the  two  tours.  As  against  their  rent,  fixed  charges,  etc., 
which  are  no  greater  on  the  three-tour  than  on  the  two-tour  system, 
taking  the  case  as  a  whole,  and  considering  the  paper  and  pulp  that 
enters  into  the  manufacture  of  paper,  the  three-tour  system  has  not 
been  a  hardship  to  the  manufacturer,  and  the  efficiency  of  the  men 
working  on  the  three  tours  offsets  the  extra  cost  on  its  products. 

Mr.  Rtan.  That  is  a  fine  argument  for  eight  hours. 

Mr.  NoRRis.  I  am  not  asking  for  eight  hours  or  twelve  hours.  I 
am  simply  asking  for  the  absolute  test  of  the  result  as  shown  by  two 
items,  tne  total  of  the  pay  for  manufacturing  and  repair  in  the  mill 
and  the  total  number  of  tons  produced. 

Mr.  Ryan.  It  is  a  good  argument  for  both. 

Mr.  NoRRis.  I  know,  but  there  in  the  one  figure  we  get  the  crucial 
test  of  the  accuracy  of  Mr.  Cowles,  or  Mr.  Dillon,  or  Mr.  Burbank,  or 
Mr.  Lvman.  Either  the  three-tour  system  has  increased  50  per  cent 
or  it  has  not,  and  it  can  be  shown  merely  by  those  figures,  and  I 
challenge  them  to  produce  figures  that  will  show  anything  of  the  sort. 

Mr.  Sims.  After  all,  your  statement  of  what  is  the  increased  cost 
per  ton  of  output  is  the  true  and  proper  basis  to  determine  this 
matter  onl 

Mr.  NoRRis.  Yes,  sir.  Now,  further,  all  the  mills  are  not  on  three 
tours,  which  materially  affects  the  proposition.  I  do  not  know 
whether  Mr.  Cowles  is  or  not.  Here  is  a  report  from  the  Paper  Mill 
of  September  28,  1907.  that  the  St.  Regis  is  back  to  two  tours.  This 
dispatch  says  [reads] 

Watertown,  N.  1 .,  September  tS,  19C7. 
The  adoption  of  the  three- tour-eight-hour  shift  does  not  seem  to  meet  the  views  of 
all  the  mills.    Within  the  last  month  the  Aldrich  Paper  Company  put  the  system  in 
force,  but  on  account  of  failure  to  produce  as  anticipated  the  St.  Kegis  Paper  Com- 
pany, which  adopted  the  system,  has  gone  back  to  the  two-tour  shift. 

Mr.  Ryan.  Evidently  they  do  not  all  appreciate  the  fact  that  they 
were  getting  more  work  out  of  their  mill  with  the  three  men. 

Mr.  NoRRis.  Possibly  not. 

The  Chairbian.  They  do  not  quite  agree  with  you,  then? 

Mr.  NoRRis.  What  is  thati 

The  Chairman.  I  said  they  do  not  agree  with  you,  then. 

Mr.  Sims.  I  do  not  understand  you  to  contend  that  there  was  abso- 
lutely no  increase  of  cost  for  labor  cost,  but  not  as  much  as  claimed, 
b  that  correct? 

Mr.  Norris.  I  do  not  pretend  to  know  what  are  their  figures.  I 
say  that,  applying  these  percentages  upon  percentages,  and  consider- 
ing the  gains  in  the  productivity  and  capacity  of  the  mill  [at  this  point 
the  buzzer  sounded],  there  has  not  been  any  increase  in  the  labor  cost 
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per  ton  of  paper  produced  to  justify  any  of  tte  claims  made  by  any 
of  the  paper  men,  or  to  justify  any  such  mcrease  in  price  as  they  have 
planned  to  make,  and  as  they  have  enforced  in  many  many  instances. 

The  Chairman.  I  see  in  the  Paper  Trade  Journal  of  March  12, 1908, 
an  article  giving  the  reasons  for  abandoning  the  three-tour  system. 

Mr.  NoRRis.  1  have  it  right  here  tor  you. 

The  Chairman.  You  have  a  copy,  have  you ;  well,  then,  we  will 
not  take  it  up. 

Mr.  Ryan.  One  way  to  determine  that  question  would  be  to  have 
the  pay  roll  and  the  books  of  the  company,  to  ask  the  companies 
to  furnish  the  ^gures  of  the  amounts  of  their  pay  rolb  for  manufac- 
turing and  repair  labor  per  ton  of  product.  ' 

The  Chairman.  Would  you  be  willing — of  course  we  might  not 
be  able  to  require  them  to  do  that — but  would  you  be  willmg  also 
to  produce  the  books  of  the  New  York  Times  to  show  what  profits 
they  are  making? 

Mr.  NoRRis.  This  is  not  a  profit;  and  this  is  not  an  inquiry  of  a 
protected  industry,  protected  oy  the  tariflp.     You  have  taken 

The  Chairman.  I  ask  you  the  question 

Mr.  NoRRis.  You  have  taken  care  that  every  industry  which 
supplies  us  shall  be  protected,  and  nourished,  and  fed  at  our  expense, 
and  we  are  left  bare  to  the  winds. 

The  Chairman.  Supposing  they  ask  us  to  request  you  to  produce 
figures  as  to  the  business  or  the  New  York  Times;  would  you  have 
objection  to  it? 

Mr.  NoRRis.  Yesy 

The  Chairman.  Well,  it 

Mr.  NoRRis.  But  the  case  is  different,  for  this  reason:  They  have 
sent  here  to  Washington  Mr.  Lyman  to  publicly  proclaim  that  he  is 
willing  to  show  to  you,  to  the  Government,  that  his  increases  in  cost 
have  been  made,  and  that  they  justify  these  increases  in  price. 

The  Chairman.  Well,  as  I  understand  it,  it  is  a  question  as  to 
whether  one  company  or  the  other  makes  the  profit. 

Mr.  NoRRis.  No;  it  is  not. 

The  Chairman.  You  claim  that  they  are  charging  you  too  much 
for  paper  and  making  too  much  profit;  you  claim  that  you  are  paying 
too  much  for  paper  and  can  not  make  enough  profit. 

Mr.  NoRRis.  No;  we  are  not. 

The  Chairman.  The  buzzer  having  sounded,  we  have  to  go  over 
to  the  House  on  a  demand  for  a  roll  call.  We  will  go  until  10  o'clock 
in  the  morning,  and  that  will  probably  end  this  whole  controversy, 
and  we  will  get  further  along. 

(Thereupon,  at  4.45  o'clock  p.  m«,  the  committee  adioumed  until 
10  o'clock  to-morrow  morning.) 
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Select  Committeb  on  Pxxlp  and  Paper  Inyestigation, 

Saturday,  May  S,  1908. 
Oonunittee  called  to  order  at  10.10  a.  nu,  Hon.  James  R.  Mann  in 
the  chair. 

8TATEMEHT  07  MB.  JOHN  VORBIS,  07  HEW  TOBK  CITT— 

Continued. 

The  Chairman.  You  may  proceed,  Mr.  Norris. 

Mr.  Norris.  May  I  be  permitted  to  briefly  restate  the  labor  formula 
as  preliminary  to  tne  other  matters! 

The  Chairman.  Certainly.  You  were  right  in  the  midst  of  the  labor 
proposition  yesterday  when  we  adjourned. 

Mr.  Norris.  Yes.  I  propose  to  show  that  in  the  reduction  of  the 
hours  by  the  International  Paper  Company  from  sixty-five  hours  a 
week  to  forty-eight  hours  a  week  the  pay  of  those  workers  was 
increased  35  per  cent,  and  I  do  it  in  this  way:  Assume  that  the  pay 
of  each  worker  was  $1  per  hour,  and  he  worked  sixty-five  hours  a 
week.  The  agreement  provided  that  his  pay  should  Be  determined 
by  multiplying  the  hourly  rate  by  65  and  dividing  by  48,  which  would 
give  $1.35  per  nour.  Therefore  fiie  cost  per  hour  m  that  mill,  whether 
it  was  one  nour  or  a  thousand  hours,  was  an  increase  from  $1  to  $1.35. 
or  35  per  cent.  Secondly,  that  as  that  applied  to  only  40  per  cent  of 
the  employees,  it  was  only  40  per  cent  of  the  35  per  cent,  or  14  per 
cent.  Thirdly,  that  this  did  not  apply  to  all  of  the  paper  nulls. 
Assuming  that  it  applied  to  half  of  them,  that  would  make  7  per  cent. 
The  labor  cost  per  ton,  according  to  the  census  report,  is  from  $7  to 
$7.50  per  ton,  and  7  per  cent  of  $7.50  is  a  little  over  52  cents  per  ton, 
and  these  people  increased  the  price  of  paper  $12  per  ton  because  of 
an  alleged  increase  of  52  cents  per  ton  in  the  production. 

Mr.  Sims.  Due  to  the  increase  in  labor  cost  i 

Mr.  Norris.  Yes.  Now  you  have  called  upon  me  for  a  report  of 
an  investigation  that  I  made.  There  is  no  use  of  my  delaying  that  at 
this  time;  I  mean,  I  am  bound  to  give  it  to  you. 

Mr.  Sims.  I  was  going  to  ask  you  when  it  would  suit  you  to  bring  in 
the  personal  investigation  that  vou  made  with  reference  to  your  own 
conduct.  As  I  understood  it  heretofore  you  had  that  data  which 
you  could  file  in  full.    Am  I  correct  about  thati 

Mr.  Norris.  That  is  right.  I  hestitated  about  jgiving  it  to  you 
because  it  was  a  matter  of  confidential  relation  to  the  company,  out 
you  are  bound  to  £:et  it  anyhow,  and  I  might  as  well  give  you  this 
particular  fact,  ana  the  point  upon  this  particular  matter. 

The  Chairman.  We  would  require  it. 
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Mr.  NoRRis.  And  it  is  this,  that  the  Hudson  River  mill  was  a 
two- tour  system  up  to  the  1st  of  September,  1906,  and  a  three- tour 
system  after  that  time.  The  labor  cost  for  the  three  Quarters  of  1907, 
under  the  three- tour  system,  was  $1.13  per  ton  less  tnan  for  the  first 
quarter  of  1906,  and  that  in  spite  of  these  statements  of  Mr.  Cowles, 
Mr.  Burbank,  and  Mr.  Dillon,  that  the  labor  cost  had  been  increased; 
that  here  is  an  instance  of  a  mill  going  from  a  two  to  a  three  tour 
system,  and  where  the  actual  cost  of  labor  was  reduced  $1.13  per  ton. 

Mr.  Stafford.  Please  state  upon  what  figures  you  are  able  to 
make  that  statement  as  to  the  Hudson  River  miU;  on  your  own 
personal  investigation,  or  a  published  statement? 

Mr.  NoRRis.  My  own  personal  investigation  made  in  the  investi- 
gation of  the  audit  of  the  cost  of  manufacture  in  that  mill,  as  a  part 
of  our  contract  with  the  New  York  Times  Company. 

Mr.  Stafford.  In  that  mill  also  the  same  scale  of  increase  of  pay, 
on  the  basis  of  65  to  48,  waa  also  in  force? 

Mr.  NoRRis.  That  was  the  first  mill  where  it  was  introduced,  and 
that  is  the  mill  which  is  referred  to  in  that  agreement  as  the  first 
one,  the  mill  on  the  Hudson  River,  and  beginning  September  1, 1906, 
the  third  quarter  of  1906. 

The  Chairman.  Then  the  census  returns  published  for  1905  are 
all  based  upon  the  two-tour  system? 

Mr.  NoRRis.  That  is  right. 

The  Chairman.  Are  you  able  to  state  what  proportion  of  the 
mills  now  have  the  three-tour  system? 

Mr.  NoRRis.  No;  I  am  not.  I  submitted  evidence  yesterday  of 
the  St.  Regis  having  gone  back  to  the  two-tour  system,  but  there  is 
no  indication  that  it  dropped  its  price  because  of  this  change  in  cost. 
As  a  matter  of  fact,  we  allege  that  there  has  been  no  substantia) 
change  in  the  cost  of  labor  per  ton  of  paper  produced. 

Mr.  Stafford.  I  have  followed  quite  closely  your  presentation  of 
the  schedules  of  increase,  and  the  way  you  arrive  at  your  position, 
that  there  was  but  $1  a  ton  increase  in  the  wage  scale,  because  this  35 
per  cent  increase  that  appUed  only  to  40  per  cent  of  the  labor  employed 
made  but  14  per  cent  of  the  total  employees,  and  as  the  three-tour 
system  extenaed  but  to  one-half  of  the  mills 

Mr.  NoRRis.  One-half  of  the  mills  ought  to  bring  it  down  to  7  per 
cent. 

Mr.  Stafford.  Made  it  but  7  per  cent  increase  of  the  total  labor 
cost,  which,  as  shown  by  the  census  reports,  is  $7  per  ton. 

Mr.  NoRRis.  Seven  per  cent  of  $7  is  49  cents. 

Mr.  Stafford.  Well,  in  that  particular  are  you  not  compelled,  in 
order  to  have  your  estimates  in  anv  way  accurate,  to  consider  the 
total  wage  scale  of  the  40  per  cent  oi  employees  who  received  this  35 
per  cent  increase  of  salary,  for  if  these  40  per  cent  of  employees  are 
receiving  90  per  cent  of  the  total  wages  that  enters  into  the  cost  of 
labor 

Mr.  NoRRis.  If  they  were  the  high-priced  employees? 

Mr.  Stafford.  Then  your  estimate  would  fail  entirely.  Your  rule 
only  follows  in  case  the  salaries  of  all  the  employees  are  the  same,  and 
the  labor  receives  a  like  compensation. 

Mr.  NoRRis.  Relatively  the  same.  I  have  a  complete  answer  to 
that  in  this,  that  I  will  show  what  is  the  pay  of  all  the  labor  in  the 
mills,  and  I  will  show  what  percentage  oi  labor  is  fairly  classed  as 
skilled  labor.     I  have  that  data  right  here,  if  you  will  permit  me  to 
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go  ahead  with  my  formulation,  and  I  think  I  will  anticipate  all  of 
your  inquiries. 

Mr.  Stafford.  Of  course  you  can  readily  see  that  we  would  have 
to  have  such  information  in  order  to  have  your  formula  in  accurate 
form  so  as  to  be  accepted. 

Mr.  NoRRis.  My  answer  to  that  question  is  that  so  far  as  the  aggre- 
gates are  concerned,  without  regard  to  the  proportion  of  mills  which 
are  under  the  two-tour  system,  the  whole  n^re  will  show,  substan- 
tially, $1  per  ton  increase,  and  it  will  be  diminished  to  the  extent  as 
the  proportion  of  mills  operating  imder  the  three-tour  system  may 
compare  with  the  nmnber  operating  under  the  two-tour  system;  and 
also,  I  will  concede  with  relation  to  the  comparative  pay  of  these 
organized  wageworkers  with  all  the  wageworkers  of  the  mills. 

I  have  the  data  here,  and  I  will  submit  it  at  this  time.  In  the 
report  of  the  New  York  State  department  of  labor  for  the  year  1906, 
the  twenty-fourth  annual  report  of  the  bureau  of  labor  of  that  State, 
and  I  will  show  that  in  this  report  it  undertakes  to  give  the  employ- 
ment and  earnings  of  organized  wageworkers  in  the  State  of  New 
York,  and  the  State  of  New  York  is  a  very  good  type  of  the  general 
paper  industry  because  of  the  very  considerable  output  of  that  State, 
it  being  substantially  one-third  of  the  total  news-print  paper.  The 
earnings  are  given  for  the  entire  quarter,  the  first  quarter  of  1906, 
and  it  is  relatively  the  same  for  the  first  quarter  of  1906  as  it  is  for  the 
fiirst  quarter  of  1908.  This  table  shows  the  sex,  the  number  of  wage- 
workers  reporting,  the  number  idle,  the  number  employed,  the  days 
employed,  the  aggregate  earnings,  the  average  earnings  per  day  and 
for  the  quarter,  and  the  number  who  earned  less  than  $75,  those  who 
earned  from  $75  to  $149,  those  who  earned  from  $150  to  $224.  and 
those  who  earned  $225  or  more  during  the  quarter,  which  would  be 
at  the  rate  of  $900  per  anum,  for  those  earning  $225  or  more,  or  $18 
a  week  or  more.  1  have  compiled  from  that  table  a  statement  of 
earnings  of  organized  wageworkers  in  the  New  York  State  mills  for 
the  first  quarter  of  1906,  beginning  on  page  234  of  that  report. 

The  Chairman.  These  are  paper  mills? 

Mr.  NoRRis.   Paper  and  paper  workers.     I  have  here  the  division. 

Following  is  the  statement  referred  to: 

BABNIKQS  OP    ORGANIZED   WAGEWORKERS   (mALES)  IN    NEW  YORK   STATE  FOR  FIR9I 

QUARTER,  1906. 

Building  and  stone  working,  etc 1220.19 

(a)  Stone  working $247.27 

(b)  Building  and  paving  trades 245.98 

(c)  Building  and  street  labor 155. 41 

Transportation 209.94 

(a)  Railways 234.05 

(6)  Navi^tion 254. 24 

(c)  Teaming  and  cab  driving 174. 23 

Id)  Freight  handling 355.16 

(6)  Telegraphs 162.51 

Clothing  and  textiles 161.86 

(a)  Garments 159. 41 

lb)  Shirts,  collars,  and  laundry 190. 36 

(c)  Hats,  caps,  and  furs 100.66 

id)  Boots,  shoes,  and  gloves 171.81 

(«)  Textiles 173.51 

Metals,  machinery,  and  shipbuilding 212. 3€ 

(a)  Iron  and  steel 210.82 

lb)  Metals  other  than  iron  and  steel 225. 27 

(c)  Shipbuilding 213.65 
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Printing,  binding,  etc 1251.58 

Compositors 1255.89 

Electrotypers  and  stereotypers 234. 43 

Mailers 225.89 

Photoengravere 306.08 

Pressmen 273.96 

Wood  working  and  furniture 194. 00 

Food  and  liquors 184.32 

(a)  Foocl  products 177.76 

(6)  Beverages 190.36 

Theaters  and  music 867.26 

Tobacco 146.96 

Restaurant  and  retail  trad e 175. 66 

(a)  Hotels  and  restaurants 186.11 

'^     (6)  Retail  trade 151.56 

Public  employment 223.74 

Stationary  engine  men 229. 16 

Miscellaneous: 

(a)  Paper  and  papergoods 143.06 

(6)Barbering 153.83 

Ic)  Leatherand  leather  goods 170.58 

id)  Glass  and  glassware 811.78 

ie)  Cement  and  clay  products 200.41 

(/)  Other  distinct  trades 243.53 

The  Chairman.  What  do  those  figures  show  as  to  the  paper  mills? 

Mr.  NoRRis.  Paper  and  paper  goods,  for  the  quarter,  average 
earnings  $145.06. 

The  Chairman.  What  do  you  mean  by  paper  and  paper  goods, 
Mr.  Norrisi 

Mr.  NoRRis.  Just  as  they  are  here.     I  assume  that  that  means 

I)aper  mills,  pulp  mills,  and  products  of  paper,  not  printing  and  pub- 
ishing,  because  that  is  in  a  separate  classification.  It  might  go  to 
box  boards,  if  they  were  organized.  It  means  merely  the  organized 
w^eworkers  in  paper  and  paper  goods. 

The  Chairman.  JBy  organized  labor-do  you  mean  union  labor! 

Mr.  NoRRis.  Organized  wageworkers.  I  am  Quoting  the  language 
of  the  report,  but  of  course  it  means  union  workers. 

The  Chairman.  I  wondered  whether  the  report  would  show  how 
far  that  would  cover  the  labor  of  women  and  children  in  some  branches 
of  the  trade? 

Mr.  NoRRis.  I  differentiated  males.     This  refers  solely  to  males. 

The  Chairman.  It  would  include  children,  I  suppose? 

Mr.  NoRRis.  I  excluded  the  females.  No,  not  children — do  you 
mean  children  employed  in  the  paper  mills? 

The  Chairman.  Well,  I  do  not  know  whether  they  are  employed 
in  the  paper  mills  or  not;  I  was  asking  for  information  as  to  wnetner 
there  were  any  branches  of  the  industry  of  the  manufacture  of  paper 
in  different  forms  where  they  employed  a  large  number  of  children. 

Mr.  NoRRis.  I  do  not  know. 

The  Chairman.  I  was  not  familiar  with  that. 

Mr.  NoRRis.  I  do  not  know.  This  is  substantially  paper  miDs, 
because  it  gives  the  lists  of  the  paper  mills  from  which  tnese  reports 
come— that  is,  from  Glens  Falls,  Cadyville,  Corinth-Palmer,  the  Hud- 
son River  Mills,  Mechanicville,  Piercefield — it  is  a  list  of  the  unions 
in  the  mills,  and  certainly  the  children  are  not  organized.  It  does 
not  refer  and  can  not  refer  to  children. 

The  Chairman.  You  have  to  testify,  in  connection  with  this 
report,  upon  which  you  base  your  computations  of  the  wages  in  the 
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mills  and  the  paper  industry,  and  have  you  a  short  table  which  could 
be  furnished  for  the  record? 

Mr.  NoRRis.  Do  you  mean  of  those  different  totals,  the  number 
of  wage-earners  reporting,  the  number  idle,  the  number  employed, 
the  days  employed,  the  average  earnings,  the  number  who  earned, 
etc.? 

The  Chairman.  Yes,  as  to  this  particular  industry, 

Mr.  NoRRis.  Yes,  that  is  here,  and  I  will  insert  this  as  a  part  of 
the  statement.     It  will  be  found  upon  page  420  of  the  report. 

Following  is  the  table  referred  to: 

Employment  and  eaming$  of  organized  paper  and  paper-goods  worhers* 


Sex. 

Number 

Number  Idle. 

Number  employed. 

Trade  and  loctllty. 

earners 
report- 
lug. 

Num- 
ber. 

Per 
cent. 

Igsr 

1-29 
days. 

30^ 
days. 

60>79 
days. 

80  days 

or 
more. 

Fiber  workers, 
I«ockport  .................. . 

Male.... 

/Mole.... 
\Female. 

/Male.... 
t  Female. 
Male.... 
....do... 

174 

10 
6 

9 

1.1 

0.0 
0.0 

172 

19 
6 

3 

3 

168 

19 
6 

Paper  bag  and  box  vuUert, 
Roctaeeter 

Paper  makere. 
BallBtoxi  Spa 

29 
2 
00 
fiO 
21 
44 
47 
12 
18 
02 
40 
82 
81 
20 
26 
CO 
70 
70 
12 
61 

29 
3 

60 
60 
21 
44 

47 
12 
18 
80 
40 
G2 
81 
20 
25 
60 
70 
70 
12 
61 

39 
2 
60 
60 
21 
30 
47 
12 
18 
76 
40 
62 
81 
20 
25 
60 
70 
70 
12 
61 

Corinth-Palmer............. 

Deferiet 

Felta  Mills          

....do... 

Fort  Edward 

do... 

i 

Glens  Falls.    ............... 

....do... 

Goti  verneur 

....do... 

Herkimer             ... 

....do... 

Luxerne-nndleT 

....do... 

12 

1 

Mechanicville 

....do... 

NlAsara  Falls 

....do... 

Plaroeneld  

....do... 

Plattsburg 

....do... 

RockCltv  Falls 

....do... 

Sandy  Hill 

....do... 

Tloonderoea. .............. . 

....do... 

Troy.. 

/...do... 

1  Female . 

Male.... 

/...do... 
\Female. 

Male.... 
/...do... 
iFemale . 

liale.... 
/    .do... 
i  Female. 

Male.... 
....do... 

Watertown  ....  •••••••••.. 

Total        ,m. 

801 
14 

13 

1.5 
0.0 

770 
14 

700 
14 

10 

• 

Pulp  worker; 
Cadyvflle 

70 

860 

0 

818 

214 

1 

eo 

77 

40 
128 
216 
200 

84 
3 

86 

70 

850 

9 

818 

214 

1 

60 

77 

40 

128 

215 

200 

34 

3 

84 

47 

23 

165 

9 

818 

200 

1 

60 

77 

20 

128 

215 

200 

34 

3 

Corinth- Palmer 

186 

Fort  Edwaid. ............. 

Olens  Falls 



14 

Mechanicville 

Morrisonville 

a 

Niagara  Falls 

....do... 

20 

Plercefleld 

....do... 
....do... 

Sandy  Hill 

Tlconderoga.  .••••..••.•... . 

....do... 

•Prov 

/...do... 
\Female . 

/Male.... 
t  Female. 

Watertown..... •••.... 

2' 

g4 

Total 

'■'S 

2 

0.1 
0.0 

1,790 
13 

47 

1,440 
13 

803 

TotaV-paper  and  pa- 
per goods 

2,786 
33 

16 

0.6 
0.0 

2,751 
33 

2 

49 

2,387 
33 

818 
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Employment  and  earnings  of  organized  paper  and  paper-goods  worlert— Continued* 


Bex. 

Days  em- 
ployed. 

Aggregate 
earnings. 

Average  earn- 
ings. 

Number  who  earned— 

Trade  and  locality. 

Aggre- 
gate. 

Per 
cap. 
ita. 

Per 
day. 

For  3 

months. 

Less 
than 
173. 

175 

to 

1140. 

1150 

to 

S224. 

S226 

or 

more. 

Fiber  workeri, 
Lockpo't 

Male.... 

/Male.... 
iFemale. 

/Male.... 
\  Female. 
Male.... 
....do... 

12,428 

1,463 

462 

72.3 

77.0 
77.0 

121,236.05 

8,291.75 
616.02 

ii.n 

2.25 
1.33 

1123.47 

173.25 
102.67 

8 

118 

61 
10 

Poper    bag    and   \uc 
makert, 

Rochester 

6 

2,233 
144 
S,8o0 
8,800 
1,512 
8,405 
3,619 
888 
1.206 
6,109 
8,080 
4,774 
2,356 
1,520 
1,000 
3.800 
5,300 
4,000 
840 
3,876 

••••••- 

4,559.19 

180.00 

P.n^  87 

7.!i7fi,88 
a,L':.>.00 
8,  ?i -1.(56 
<).  J,.\.45 
2.iM.'J.01 
'2,  (.TV  80 

10.  MS.  19 
O.'C.ii.OO 

l],i.i*s.51 
4.. V  IS.  00 
2.K;ii.00 
3,:4i.0O 

8,': -,^..60 

1 1.1.^.;.  80 

8,<)18.00 

7W.92 

7,656.24 

2.04 
1.25 
2.36 
2.10 
2.15 
2.41 
2.70 
2.32 
2.08 
1.78 
2.25 
2.44 
1.05 
1.86 
1.07 
2.36 
2.16 
1.82 
.92 
1.96 

17 
2 
10 
82 
13 
16 
6 
6 
14 
57 
80 
14 
21 
14 
17 
22 
36 
58 

12 

Ballston  Spa 

Corf  nth-Palmer 

15 
8 
8 

18 

21 
4 
4 

18 

"26* 
• 

4 
4 
8 
20 
12 

16 

Deforlet    

10 

Felts  Mills 

....do... 
....do... 
....do... 
....do... 

Port  Edward 

11 

Olens  Falls 

20 

Gouvcmour.  ........ 

a 

Herkimer 

....do... 
....do... 
....do... 
....do... 
....do... 
....do... 

Luzerne- 1  Iftdley 

Meehaiccville 

6 

10 

Niagara  Falls 

Plercefleld      .    . 

22 

4 

Plattsburg 

3 

R(x*k  Citv  Falls 

....do... 
....do... 
....do... 
J.. .do... 
1  Female. 
Male.... 

/...do... 
\Female. 

Male.... 

/...do... 
IFemale. 

Male.... 
/...do... 
I  Female. 

Male.... 
....do... 
....do... 
....do... 
....do... 
....do... 

{ij-entaie*; 
Male.... 

/...do... 
\Female . 

/Male.... 
\  Female . 

4 

Bandy  llfu \...V. 

Ticoaderoga 

Troy 

90 

14 



Watertown 

"'83' 

"i2* 

0 

Total 

58,308 
984 

75.7 
70.3 

125,420.20 
949.92 

2.15 
.97 

162.88 
67.85 

*  12' 

424 
2 

200 

140 

..... 

Pvip  foorkert, 
CadyvUle 

8,849 

27,025 

603 

24.ir« 

16,688 

77 

4,620 

5,852 

8.340 

9,728 

16,340 

15,200 

2,448 

216 

8,496 

6.421.80 

45,520.75 

603.00 

43,457.56 

27,401.15 

77.00 

9.240.00 
10,4*20.76 

5.0(i5  00 
18,700.56 
28.000.64 
26,530.20 

8,924.00 

324.00 

14,214.70 

1.67 
1.63 
1.00 
4.80 
1.64 
1.00 
2.00 
1.78 
1.70 
1.02 
1.77 
1.75 
1.60 
1.50 
1.67 

21 

43 

810 

0 

805 

200 

1 

6 

40 

Corinth-  Palmer 

•• 

Fort  Edward 

13 
14 

Olens  Falls 



MechanlcvUle 



"60* 

Morrison villo..  ,    .  .. 

77 

40 

41 

209 

200 

82 

8 

6 

Niagara  Falls 

Pierceneld 

Bandy  Hill 



87 
6 

Tlconderoga 

Troy 



2 

Watertown..... 



"77* 

i 

Total 

138,664 
986 

77.5 
75.8 

240,433.12 
1,094.00 

1.73 
1.11 

134.32 
84.16 

21 

1,463 
13 

805 

1 

Total— paper  and 
paper  goods... 

210.853 
2,432 

76.6 
73.7 

390,381.12 
2,659.94 

1.85 
1.09 

141.91 
80.60 

24 
12 

2,005 
21 

575 

147 

I  found  that  I  gave  you  the  wrong  reference  as  to  that  particular 
figure.  That  particular  fip^ure  refers  to  the  first  quarter  of  1906,  which 
is  to  be  found  on  pagje  322  of  the  report  referred  to,  while  the  third 
quarter  of  1906,  showing  the  average  earnings  per  quarter  of  $141.91^ 
less  than  the  third  quarter^  appears  at  page  420. 
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Following  IS  the  table  referred  to  from  page  322  of  the  report: 
Employment  and  eamingg  of  organized  paper  anct paper-goods  worlerg. 


Number 
of  wage- 
earners 

Thereof  Idto. 

Number  employed. 

Trade  and  locfOlty. 

Bex. 

Num- 
ber. 

Per 
cent. 

Aggre- 
gate. 

1-29 

days 

30-59 
.  days. 

60-79 
dayb. 

80daya 

or 
more. 

FxUp  workeri. 
CadyvUle 

Male.... 
/....do.. 
\  Female . 

Male---- 

73 

850 

8 

800 

200 

63 

87 

60 

30 

175 

IFO 

46 

83 

73 

860 

8 

300 

200 

63 

87 

60 

30 

175 

180 

45 

83 

8 

70 

830 

8 

800 

200 

63 

87 

60 

30 

175 

121 

45 

41 

Corinth 

2D 

Fort  Edward 



Glens  Falls 

....c 

lo... 
lo... 
lo... 
lo... 
lo... 
io... 
lo... 
lo... 
io... 

• 

MochanlcvlHe 

....< 

Morri  son  ville... ............. 

....c 

Niagara  Fulls 

....c 

Plerccfield 

....c 

Bandy  Hill  

....c 

Tlconderoga 

....( 

60 

Troy 

....c 

Watextown 

....( 

42 

Total 

/...do... 
iFemale. 

/Male.... 
\Female . 

1,636 
8 

0.0 
0.0 

1,636 
8 

3 

1,612 

8 

121 

Totalpaper  and  paper 

2,6G2 
61 

8 

0.1 

ao 

2,619 
61 

1 

6 

2.m 

2S3 
14 

Sox. 

Days  em- 
ployed. 

earnings. 

Average  earn- 
ings. 

Number  who  earned^ 

Tiade  and  locality. 

*X- 

Per 
cap- 
itiT 

Pe» 
day. 

For  3 
months. 

Less 
than 
175. 

175 

to 

1149. 

1150 

to 

8224. 

1226 

or 

more. 

PttZp  workert. 
CadyvUle...... 

Male.... 
/...do... 
\Female. 

Male-- 

6,604 
27,260 
616 
19,800 
15.600 
4,081 
6,786 
4,640 
2,340 
12,210 
14,247 
8,465 
6,914 

88,054.10 
44,777.10 
616.00 
39,447.20 
24,277.60 

7,894.81 
10,904.40 

8,062.60 

4,26&16 
18,315.00 
23,119.65 

6,367.90 
12,800.02 

11.60 
1.64 
1.00 
1.99 
L56 
1.93 
1.61 
1.74 
1.82 
1.60 
1.62 
.184 
1.85 

73 

840 

8 

290 

200 

81 

87 

60 

26 

175 

172 

27 

87 

Corinth 

.... 

10 

Fort  Ed  ward....  •••... 

'io' 

Glen  Falls 

d 

0... 
0... 
0... 
o 

Ifechanlcville 

(i 

22 

Morrison  vine 

d 

Niagara  FaUs 

Plercefield 

d 

....do... 

4 

Bandy  HUl 

d 

0... 
0... 

o... 

0... 

Tioonderoga 

d 

6 
13 
43 

8 

Troy 

d 

6 

Watertown 

8 

Total 

/...do... 
\Female. 

/Mate.... 
\Female . 

122,947 
616 

75.2 
77,0 

209,188.44 
616.00 

1.70 
1.00 

127.87 
77.00 

1,618 

107 

11 

..... 

Total  paper  and 
paper  goods... 

199.700 
4,181 

76.3 
82.0 

874,684.10 
5, 174. 52 

1.88 
1.24 

143.06 
101.46 

2 
10 

2,001 
41 

382 

234 

1 

The  Chairman.  You  spoke  of  the  average  earnings  of  $141.91. 

Mr.  NoRRis.  The  third  Quarter  is  $141.91. 

The  Chairman.  What  aoes  that  mean?  Please  state  what  it 
means. 

Mr.  NoRRis.  The  $141.91  means  a  total  earnings  of  $567.54  for  the 
year,  or  $10.94  per  week. 

The  Chairman.  Do  you  then  give  the  average  wage  in  the  paper 
and  paper  goods  industry? 

Mr.  NoRRis.  Yes;  of  the  union  workers. 

The  Chairman.  In  the  State  of  New  York  and  for  the  third 
quarter  of  1906  the  union  labor  wage  was  $10.94  per  week. 
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Mr.  Stafford.  Are  jon  certain  that  that  is  union  labort  The 
statement  says  ''organized"  labor. 

The  Chairman.  Very  well,  say  organized  labor. 

Mr.  NoRRis.  I  will  put  it  either  way  that  seems  to  you  proper. 

Mr.  Stafford.  If  you  know  positively  that  it  is  union  labor,  we 
will  accept  that. 

Mr.  NoRRis.  Of  course  it  is. 

The  Chairman.  Have  you  taken  these  figures  as  the  basis  of  your 
computation,  at  least  in  parti 

Mr.  NoRRis.  Do  you  mean  that  formulation  as  to  the  52-cent  in- 
crease? 

The  Chairman,  No;  I  mean  as  to  the  cost  of  production  of  paper, 
or  increase  of  wa^es  in  the  paper  mills. 

Mr.  NoRRis.  No,  sir;  there  are  incidents  as  showing  what  that 
labor  is  receiving, .  how  well  it  is  cared  for  by  the  protected  manu- 
facturer. 

The  Chairman.  But  that  b  a  matter  of  argument.  What  we 
are  trying  to  get  at  is,  are  these  figures  thrown  in  parenthetically, 
or  as  a  part  of  the  computation  which  you  have  made  as  to  the  cost 
of  production  of  paper? 

Mr.  Norris.  They  are  put  in  as  a  part  of  our  presentation,  to  meet 
the  inquiries  which  Mr.  Stafford  has  made  and  will  make  as  to  the 
pay  of  labor  in  the  American  mills  and  the  possible  pay  in  Canadian 
mills.  It  is  merely  to  help  the  committee  in  obtaming  the  fullest 
information  called  for  by  the  words  of  the  resolution  of  Congress. 

The  Chairman.  Oh,  I  know  that.  I  can  see  that  our  minds  do 
not  meet,  or  that  you  evade  something.  Are  these  figures  a  part  of 
a  logical  sequence,  or  are  they  put  in  simply  to  show  a  certam  fact, 
regardless  oi  your  own  computations  elsewhere? 

Mr.  Norris.  They  are  put  in  to  show  a  fact,  which  is  the  pay  of 
the  laborers  there.  It  is  not  necessary  to  my  computation  upon 
the  labor  co§t  per  ton  of  paper,  if  that  is  vour  inquiry. 

The  Chairman.  That  is  what  I  wanted  to  get  at,  whether  it  is  a 
part  of  that  computation? 

Mr.  Norris.  No;  but  it  is  a  part  of  our  presentation. 

The  Chairman.  I  understana  that;  certainly. 

Mr.  Norris.  Now,  on  page  710  of  the  report  previously  referred 
to  there  is  a  statement,  Table  7,  of  the  rates  of  wages  and  hours  of 
labor  in  each  labor  organization  on  September  30,  1906,  wherein  it 
undertakes  to  rive  the  pay,  upon  the  aay  or  the  week,  as  the  imit 
may  be,  of  eacn  class  ot  organized  labor  in  all  these  establishments. 
That  also,  I  assume,  you  want  for  the  purpose  of  your  study.  It 
also  gives  the  average  earnings  per  day  and  the  hours  of  labor  on 
the  nrst  five  dajrs  and  the  hours  for  the  week,  being  in  some  cases 
more  than  the  five  days.  With  the  committee's  permission  I  will 
submit  that  formulation,  which  covers  half  of  page  710  and  half  of 
page  711,  also  all  of  pages  712,  713,  714,  and  715. 

Mr.  Rtan.  That  is  of  all  classes  of  employees  in  the  mills  in  New 
York  State? 

Mr.  Norris.  Organized. 

Mr.  Ryan.  Whether  they  be  laborers  or  skilled  mechanics,  or 
whatever  they  may  be,  they  are  all  included  in  those  tables? 
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Mr.  NoRBis.  If  they  are  organized.  Shall  I  describe  them  to  you 
just  as  they  are  entered  here  I 

Mr.  Kyan.  Not  necessarily;  I  thought  perhaps  you  knew.  Be- 
cause if  you  figure  in  the  common  laborer  with  the  skilled  mechanic 
you  get  a  lower  average  daily  wage  rate. 

Mr.  Bannon.  Does  that  report  show  whether  the  laborers  are 
included  in  with  the  skilled  mechanics  or  not? 

Mr.  NoRRis.  It  gives  all  organized  workers.  If  the  laborers  are  not 
organized  I  do  not  know  whether  they  are  in  or  not. 

Mr.  Miller.  Does  it  give  them  in  classified  form? 

Mr.  NoRRis.  It  do^.  If  you  wiU  permit  me,  in  a  few  words  I  can 
teU  you  exactly  what  it  covers  [reads]:  ''Beater  men,  engineers,  press- 
men, repairmen,  fiber  sanders,  fiber  workers,  paper-box  makers,  back 
tenders,  beater  engineers,  beaters'  helpers,  machine  tenders,  third 
hands,  paper-mill  workers,  back  tenaers,  helpers" — ^these  are  all 
in  the  paper  mill;  and  then  under  the  pulp  miDs  we  have  ''pulp 
workers,  pulp  and  paper  makers,  acid  makers,  cooks^  inspectors, 
pulp  workers,  toiur  bosses,  beater  men,  finishers,  pulp  gnnders,  pulp 
nandlers,  yard  men,  and  others,"  which  may  be  considerable  or  not. 

Mr.  Ryan.  Then  you  are  striking  a  general  average  for  dl  of  them; 
is  that  the  idea? 

Mr.  NoRRis.  I  am  submittting  the  figures  of  that  department  for 
exactly  what  they  are  worth. 

Mr.  Bannon.  Does  that  include  the  helpers,  the  laborers,  as  well  as 
the  skilled  workers? 

Mr.  NoRRis.  Yes. 

The  following  are  the  tables  referred  to: 
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The  CHAraMAN.  You  said  that  the  average  for  the  thu^d  quarter  of 
1906  was  $10  and  some  cents  per  week.  Did  you  arrive  at  that 
average  by  taking  the  pay  of  these  different  classes,  or  by  considering 
as  well  the  total  number  of  employees  in  each  class? 

Mr.  NoRRis.  No;  I  took  the  one  total,  which  was  the  average 
earnings  per  day,  and  the  average  earnings  for  the  quarter  of  all  of 
them. 

The  Chairman.  You  still  have  not  answered  my  question.  Is  that 
average  that  you  gave  us  from  the  book  the  average  that  you  arrived 
at  yourself. 

Mr.  NoRRis.  The  $10,941 

The  Chairman.  Yes. 

Mr.  NoRRis.  That  is  a  deduction  which  I  can  very  readily  explain 
to  you. 

The  Chairman.  Did  you  arrive  at  that  yourself? 

Mr.  NoRRis.  It  is  an  average  I  arrived  at  myself,  and  1  will  explain 
the  way,  namely 

The  Chairman.  Did  you  arrive  at  the  average  by  taking  the  aver- 
age pay  of  the  different  classes  merely? 

Mr.  NoRRis.  I  did  not.  I  took  it  by  the  aggregate  of  all  of  them, 
as  averaged  by  the  Bureau,  and  I  reached  it  by  mulitplying  the  quar- 
tep  by  4  to  ascertain  the  yearly  earnings,  and  dividing  the  yearly 
earnings  by  62  to  ascertain  the  weekly  earnings. 

The  Chairman.  You  practically  reached  the  average,  then,  by  tak- 
ing the  total  pay  of  the  wages  within  a  certain  period  of  time  and 
dividing  by  tne  total  number  of  wage-earners  in  that  period  of 
time? 

Mr.  NoRRis.  They  did  that;  I  have  not  done  that.  The  Depart- 
ment did  that.  It  states  the  average  earnings — that  is,  the  earnings 
per  mill  of  all  of  these  people — and  there  were  2,786  organized  paper 
workers  reporting  to  the  Bureau;  and  giving  the  list  of  the  mills 
from  which  they  repdrt. 

.    The  Chairman.  I  will  have  to  confess  that  I  do  not  understand 
yet  how  you  get  your  average. 

Mr.  NoRRis.  I  am  not  givmg  you  my  average;  I  am  merely  giving 
you  the  Bureau's  figures.  Shall  I  show  it  to  you;  will  that  clear  it 
up  in  your  mind? 

The  Chairman.  You  gave  us  a  computation  which  you  said  was 
an  average  wage  of  $10.94  per  week. 

Mr.  NoRRis.  That  is  based  upon  the  statement  in  this  report  that 
the  total  earnings  of  each  male  wage-worker  in  the  State  of  New 
York  engaged  in  the  paper  and  paper  goods  business  was  $141.91 
for  the  third  quarter  ot  1906. 

The  Chairman.  One  hundred  and  forty-one  dollars  and  ninety-one 
cents.     You  simply  reduce  it  to  weeks? 

Mr.  NoRRis.  I  simply  reduce  that  to  weeks. 

The  Chairman.  That  simplifies  it,  then. 

Mr.  Bannon.  And  divide  it  by  13? 

Mr.  Norris.  By  13.  I  made  it  for  the  year,  and  divided  by  52 — 
.  the  same  thin^. 

I  also  submit  a  report  of  the  annual  statistics  of  manufactures  of 
the  State  of  Massacnusetts,  being  comparisons  for  1905  and  1906, 
which  shows  that  the  figures  are  based  on  13,364  employees,  and  that 
the  average  yearly  earnings  in  Massachusetts  for  the  year  1905  of 
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persons  engaged  in  paper  were  $471.12,  and  the  average  for  the  yeat 
1906,  $478.36.  That  appears  on  page  377  of  that  report,  bemg  part 
4  of  the  annual  report  or  the  bureau  of  statistics  of  labor  for  1907, 
Commonwealth  of  Massachusetts. 

Mr.  Ryan.  It  does  not  say  whether  that  is  organized  labor  em- 
ployed in  the  mills,  does  it! 

Mr.  NoKRis.  It  aoes  not,  but  I  assume  it  is,  all  of  it. 

l^Ir.  Ryan.  That  includes  also  the  conmion  and  skilled  labor,  does 
it? 

Mr.  NoRRis.  It  purports  to  give  a  statement  of  the  average  yearly 
earnings  by  industries. 

Mr.  Kyan.  It  includes  all  classes  of  labor? 

Mr.  NoRRis.  Including  all  classes  of  labor,  and  I  have  divided 
those  figures  in  order  to  get  the  weekly  basis. 

Mr.  Miller.  In  the  same  way? 

Mr.  NoRRis.  To  show  that  for  the  year  1905  the  paper  labor  in 
the  State  of  Massachusetts  was  paid  $9.06,  a  week,  and  in  1906, 
$9.20  a  week. 

Mr.  Ryan.  That  is  not  very  excessive  pay. 

Mr.  NoRRis.  That  is  purely  a  matter  of  opinion.  I  suppose  the 
paper  makers  would  say  that  that  is  very  hign. 

1  also  refer  to  page  379  of  the  same  report,  wherein  it  states  the 
classification  of  the  weekly  wages  of  selected  industries,  and  wherein 
it  shows  the  number  of  males,  and  the  number  of  females,  over  21, 
and  21;  and  young  persons,  that  is,  imder  21,  and  the  total  of  both 
sexes  for  each  year. 

Following  is  the  table  referred  to: 

Classified  weekly  wages:  Paper  makers,  1905, 1906. 


Industries  and  classification  of 
weekly  ages. 


1005. 


Adults  (21 

yenrsof  age 

and  over) . 


Males. 


Fe- 
males. 


Young 
per- 
sons 
(under 
21  years 
of  age) 


Both 
sexes. 


1906. 


Adults  (21 

years  of  age 

and  over). 


Males. 


Fe- 
males. 


Young 
pei^ 
sons 
(under 
21  years 
of  age) 


Both 
sexes. 


Paper 

Under  S3 

13  but  under  S6.. 
$5  but  under  IG. . 
SO  but  under  S7.. 
S7but  under  SS.. 
SSbut  under  S9.. 
SO  but  under  SIO. 
SIO  but  under  S12 
S12  but  under  S15 
S15  but  under  S20 
S20  and  over 


8,200 


4,330 


1,158 


13,007 


8,470 


4,440 


1.202 


14,172 


34 

79 

65 

138 

554 

074 

2,404 

1,563 

1,272 

1,054 

313 


98 

446 

605 

1,877 

634 

332 

122 

63 

67 

46 


82 

178 

214 

424 

99 

91 

68 

46 

6 


104 

702 

034 

2,430 

1,287 

1,097 

2,654 

1,672 

1,335 

1,100 

313 


72 

71 

66 

118 

883 

719 

2,463 

1,764 

1,404 

1,087 

344 


60 
208 
002 
1,022 
800 
858 


23 
126 
286 
803 
217 


159 

64 

63 

66 

63 

9 

46 

156 
405 
1,243 
2,133 
1.490 
1,165 
2,676 
1,888 
1,476 
1,13S 
844 


Mr.  Stafford.  So  from  that  a  person  would  infer  that  the  average 
weekly  wage  included  the  wages  of  minors,  or  at  least  those  under 
21,  both  male  and  female. 

Mr.  NoRRis.  In  the  Massachusetts  report? 

Mr.  Stafford.  You  are  speaking  of  Massachusetts  now? 

Mr.  NoRRis.  But  it  also  shows  tnat  the  number  of  those  under  21 
included  in  that  are  not  necessarily  children.  Thejr  may  be  under 
21  years  of  age  and  be  receiving,  as  thev  are  in  the  mills  of  the  Inter- 
national Paper  Company,  full  pay.  They  are  young  men,  19  or  20, 
many  of  them,  who  are  doing  work  and  receiving  full  wages. 
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Mr.  Stafford.  Of  course  nothing  has  been  presented  so  far  to 
show  whether  children  are  employed  in  the  paper  industries  or  not. 

Mr.  NoRRis.  These  figures  show  that  the  total  number  of  children 
included  in  the  Massachusetts  mills  is  substantially  a  httle  over  8 
per  cent. 

Mr.  Staffoed.  At  what  age  do  they  segregate  children  from 
minors? 

Mr.  NoRRis.  They  do  not  do  that  in  this  report,  apparently;  but 
this  shows  only  1,262  under  21  years,  out  or  a  total  for  1906  of 
14,172  workers. 

Mr.  Stafford.  Workers  in  the  paper  industry? 

Mr.  NoRRis.  In  the  paper  industry.  In  Massachusetts  it  ought 
to  be  stated  that  on  page  368  it  purports  to  give  the  smallest,  the 
greatest,  and  the  average  number  of  wage-earners  employed  by  indus- 
tries, and  that  shows,  according  to  these  reports,  tnat  the  smaUest 
number  was  12,356,  the  greatest  number  employed  was  14,276,  and 
the  average  number  was  13,364. 

Mr.  Stafford.  Per  mill,  in  the  paper  industry? 

Mr.  NoRRis.  Not  per  mill,  but  the  total  number  employed  in  the 
paper  industry. 

Mr.  Stafford.  To  what  does  the  smallest  number  refer? 

Mr.  NoRRis.  That  is  in  the  slack  season  compared  with  the  business 
season.  Instead  of  taking  either,  they  have  taken  the  average,  the 
average  obtained  from  the  reports  of  the  mills  themselves. 

Mr.  Stafford.  Do  you  know  whether  the  New  York  report  shows 
the  total  number  of  persons  employed  in  the  paper  industry? 

Mr.  NoRRis.  This  report  only  imdertakes  to  give  the  organized 
wige-workers. 

The  Chairman.  Have  you  any  other  labor  commission  reports 
there  that  you  are  going  to  refer  to? 

Mr.  NoRRis.  No;  I  will  want  the  Bureau  of  Labor  reports — ^I  was 
going  to  ask  for  the  July,  1907,  bulletin  of  the  Bureau  of  Labor  of 
Washington,  which  will  show  a  decrease  in  pav  of  the  paper  workers 
jFor  the  year  1906  as  compared  with  1905;  ana  it  will  prooably  show 
that  the  paper  workers  were  the  only  industry  who  were  decreased 
in  1906  as  compared  with  1905. 

Mr.  Ryan.  Were  they  decreased  without  strike  or  trouble? 

Mr.  NoRRis.  I  would  prefer  to  let  the  report  tell  its  story .^ 

I  want  to  show  in  bulletin  No.  99,  the  total  wages  paid  in  the 
paper  industry,  and  the  tons  of  paper  produced,  in  order  to  show 
what  was  the  average  per  ton  for  tnat  period.  I  have  the  figures 
for  1900,  which  show  that  upon  an  average  number  employed  in 
1900  of  49,646  workers,  the  wages  paid  were  $20,746,426,  and  that 
the  total  number  of  tons  produced  was  2,782,219,  which  would  give 
an  average  labor  cost  per  ton  in  1900  of  $7.45.  And  the  figures  for  the 
year  1905  show  the  average  number  of  workers  employed  as  65,964, 
receiving  in  wages  $32,019,212,  wliich  shows  a  payment  of  $485  per 
annum,  or  an  average  pavment  for  paper  employees  of  $9.38  per 
week,  for  these  favorites  or  fortune. 

The  Chairman.  Now,  what  do  those  figures  show? 

Mr.  NoRRis.  In  1905  there  were  65,964  employed.  Is  that  right! 
Perhaps  I  can  help  you.  If  you  will  look  at  tne  big  summary  at 
the  end,  for  the  United  States,  you  will  get  the  whole  formulation. 
It  is  the  first  table.  You  will  mid  it  on  page  32,  line  20,  being  the 
wage-earners,  including  pieceworkers,  it  giving  the  greatest  number. 
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the  least  number,  and  the  average  number.  The  average  number  is 
65^64.     Is  that  right? 

The  Chairman,   i  es. 

Mr.  Norris.  And  the  total  is  $32,019,212;  is  that  right? 

The  Chairman.  It  appears  to  be. 

Mr.  NoRRis.  That  verifies  my  figure — dividing  one  by  the  other 
it  shows  that  these  men  receive  $485  per  annum,  or  $9.32  per  week. 

Mr.  Ryan.  Some  people  are  inclined  to  bbj  that  protection  ii>- 
creases  the  wages  of  the  workingmen  of  the  United  States. 

Mr.  Norris.  I  prefer  not  to  go  into  that  at  this  time.  If  you 
will  let  me  get  tnrough  with  my  presentation,  I  ^ill  be  prepared 
later  to  take  up  all  of  those  questions  so  far  as  I  can  in  my  feeble 
way. 

That  table  also  shows  men,  women,  and  children — that  is,  chil- 
dren under  16  years,  and  they  do  not  constitute  1  per  cent  of  the 
total.     You  will  see  that  by  reference  to  lines  62  to  63. 

The  Chairman.  The  average  number  of  children  is  255. 

Mr.  NoRRis.  In  the  total  industry,  out  of  65,000  that  would  be 
almost  a  quarter  of  1  per  cent,  so  that  the  children  may  be  eliminated 
as  a  factor  in  this  calculation. 

The  Chairman.  That  is  on  line  26,  the  average  total  number  of 
children  employed? 

Mr.  NoRRis.  That  is  true. 

The  Chairman.  And  the  number  of  women  employed  over  16 
years  was  9,862. 

Mr.  Bannon.  Before  you  get  away  from  that,  there  is  a  point  here 
in  the  average  wages^  of  the  Twenty-fourth  Annual  Report  of  the 
Bureau  of  Labor  Statistics  of  the  State  of  New  York  for  1906,  that  I 
would  like  to  direct  your,  attention  to,  it  being  part  of  an  article  by 
the  commissioner,  or  whoever  got  up  the  report.     He  says. 

It  perhaps  needs  to  be  pointed  out  that  the  foregoing  figures  concern  per  diem 
rather  than  daily  earnings;  that  is.  they  refer  to  the  wage  paid  for  a  day's  work  and 
not  to  the  average  amount  eamea  every  day  in  the  year.  To  ascertain  the  weekly, 
monthl^r,  or  yearly  earnings,  the  average  wage  must  be  multiplied  not,  bvthe  number 
of  days  in  a  week,  month,  or  year,  but  by  the  number  of  days  of  work. 

As  I  understand,  Mr.  Norris,  I  asked  how  you  got  at  this,  and  you 
replied  that  you  took  the  average  oer  week  and  multiplied  it  by  52. 

The  Chairman.  Of  course,  Mr.  No*rris's  computation,  I  suppose, 
is  made  on  the  basis  of  continuous  work. 

Mr.  Norris.  It  is  made  upon  the  basis  that  if  they  do  not  have  con- 
tinuous work,  then  they  can  not  live.  Their  earnings  must  be  diffused 
over  fifty-two  weeks  in  the  year.  If  a  man  is  employed  only  thirty 
weeks  in  the  year  and  is  idle  twenty-two  weeks,  you  can  not  say  that 
his  earnings  are  upon  the  basis  of  what  he  has  made  for  only  thirty 
weeks.     He  must  nave  food  and  clothing. 

The  Chairman.  That  would  depend  upon  whether  he  was  employed 
elsewhere  or  doing  something  else. 

Mr.  Norris.  But  these  are  all  averages,  and  this  feature  of  it  is 
almost  entirely  eliminated  by  reason  of  the  closeness  of  the  average 
number  employed  to  the  total  of  the  greatest  number  and  to  the  total 
of  the  smallest  number  employed,  showing  that  the  forces  employed 
at  these  mills  are  relatively  the  same  the  year  round. 

Mr.  Ryan.  You  are  now  discussing  the  New  York  report  I 

Mr.  Norris.  Yes 
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Mr.  Ryan.  Have  you  any  evidence  as  to  whether  or  not  they  were 
working  during  the  entire  year  or  including  the  time  closed  down? 

Mr.  NoRRis.  A  paper  mill  is  supposed  to  be  working  all  the  year. 

Mr.  Ryan.  So  1  understood  witn  respect  to  the  former  evidence; 
they  work  all  the  time? 

Mr.  NoRRis.  They  only  had  brief  intervals,  very  brief  intervals, 
for  repairs  when  absolutely  imperative;  and  the  paper  makers  can 
give  much  better  information  on  that.  They  have  tne  data;  I  have 
not. 

I  also  call  your  attention  to  the  fact  that  the  New  York  State  report 
shows  that  tne  printers  and  bindery  group  pays  78  per  cent  more  for 
wages  than  paper  pays. 

Mr.  Stafford.  In  that  class  is  included  exclusively  high-class 
skilled  labor,  where  the  average  pay  is  $15  and  over  per  week  and 
upward.  To  my  knowledge,  in  my  own  city,  an  expert  binder  can 
earn  $18  and  upward  per  week,  a  second-class  man  getting  $15;  and 
naturally  the  pay  of  such  high-class  labor  would  be  the  greatest  per 
cent  more  than  tlie  average  price  of  the  mixed  labor,  both  skilled  and 
unskilled. 

Mr.  NoRRis.  I  also  have  a  note  that  the  figures  of  the  New  York 
paper  establishments  reporting  in  1906  showed  that  their  skilled-labor 
wage-earners  receiving^  over  $900  per  annum  were,  less  than  9  per 
cent.     Had  I  put  that  in  before? 

Mr.  Stafford.  I  think  not. 

Mr.  NoEEis.  That  appears  on  page  323.  That  is,  the  number 
receiving  less  than  $75  per  quarter,  or  $300  per  annum,  on  six  days 
a  week,  was  2;  the  number  receiving  from  $75  to  $149  was  2,001,  and 
the  number  receiving  between  $150  and  $224  was  382,  and  the  num- 
ber receiving  $225  or  more — that  is,  $900  per  annum  or  $18  a  week,  or 
more — was  234  out  of  a  total  of  2,622,  substantially  9  per  cent  of  the 
total.  When  the  Bureau  of  Labor  report  coiftes,  I  will  give  the  data 
with  reference  to  the  whole  coimtry  as  to  1906  and  1905,  and  the 
decrease  in  labor. 

That  is  all  on  the  item  of  labor  until  I  get  those  reports.  Shall  I 
now  proceed  with  the  item  of  wood! 

The  Chairman.  Pefore  you  take  that  up,  and  on  the  same  subject, 
the  committee  thought  or  sending  a  letter  to  the  newspaper  pub- 
Ushers  throughout  the  country  for  certain  information;  and  along 
the  same  line  1  thought  of  sendmg  inquiries  to  various  pulp  and  paper 
manufacturers;  but  not  having  that  expert  knowledge  which  enabled 
me  to  make  the  inquiry  either  as  to  the  facts  or  in  comparison  with 
former  reports,  I  wrote  a  letter  to  Mr.  North  and  asked  him  if  he 
would  suggest  a  form  of  inquiry,  not  too  long,  which  might  secure 
for  us  the  information  or  statements  from  the  pulp  and  paper  makers. . 
and  with  it  we  could  make  comparison  with  the  census  reports  or 
1900  and  1905.  He  has  not  done  that,  but  he  sent  me  this  letter 
which  refers  to  information  that  may  be  of  some  value  to  you,  arid  of 
statistical  value  to  us,  as  we  get  it.    The  letter  is  as  follows  Lreads]: 

I  have  your  letter  of  April  30,  in  regard  to  collecting  further  information  concerning 
the  wood-pulp  and  paper  industry. 

The  Census  Office  is  now  engaged  in  collecting  statistics  concerning  the  quantity  of 
wood  consumed  in  the  pulp  industry  and  the  quantity  of  pulp  manufactiired  during 
1907.  This  data  is  collected  by  the  use  of  the  inclosed  card  (Exhibit  A),  and  with  the 
exception  of  five  companies  returns  have  been  leceived  from  all  that  were  engaged  in 
the  industry  during  1907.    I  expect  to  receive  the  retiums  for  the  five  delmquentt 
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daring  next  week,  and  in  that  event  I  can  give  you  within  a  few  days  the  total  quan- 
tity for  the  United  3tate8 

Mr.  NoRBis.  That  is  of  wood  and  pulp? 

The  Chai£man.  Wood  and  pulp.     [Continues  reading:] 

the  total  quantity  for  the  United  States,  so  that  it  can  be  compared — 

That  is  the  quantity  of  wood  consxuned  and  the  quantity  of  pulp 

manufactured 

Mr.  Miller.  That  is  in  the  United  States? 
The  CHAiRBiAN.  Yes.     [Continues  reading:] 

■0  that  it  can  be  compared  with  the  statistics  for  1905  and  1906  contained  in  circular 
120,  a  copy  of  which  is  also  inclosed  (Exhibit  B) 

That  is  the  circular;  j^ou  have  that? 
Mr.  NoRRis.  The  circular  of  the  Bureau  of  Forestry;  yes. 
The  CHAiRfiiAN.  [Continuing  reading:] 

These  statistics  do  not  show  the  quantity  of  paper  manufactured,  and  if  yon  desire 
Id  collect  such  information  possibly  it  would  be  well  to  use  a  schedule  similar  to  the 
one  used  at  the  Census  of  1905,  a  copy  of  which  is  inclosed  (Exhibit  C).  There  were 
in  the  neighborhood  of  750  paper  mills  in  operation  during  the  year  1907,  and  I  am 
afraid  it  would  be  impossible  to  collect  this  information  from  all  of  these  mills  in  time 
to  be  of  use  at  this  session  of  Congress. 

If  you  desire  data  in  regard  to  prices  of  print  and  other  varieties  of  paper,  it  could 
probably  be  secured  bjr  addressed  communications  to  a  comparatively  lew  selected 
establishments  located  in  different  sections  of  the  country. 

Possibly  the  information  we  are  collecting  concerning  the  quantity  of  pulp  wood 
consumed  and  pulp  produced  during  1907  wiU  answer  your  present  requirements. 

These  exhibits  are  here.  They  do  not  cover  the  Questions  at  all 
which  I  had  in  my  mind,  at  least.  I  do  not  Imow  now  difficult  it 
would  be  for  pulp  and  paper  manufacturers,  nor  how  willing^  they 
would  be  to  give  information  which  would  show  the  quantity  of 
pulp  manufactured  and  the  quantity  of  print  paper  manufactured. 
That  is  the  particular  matter  we  are  figunng  on,  although  our  reso- 
lution covers  the  whole  subject  of  the  print-paper  manufacture  and 
the  cost  of  production.  Of  course,  statements  of  that  sort  are  not 
the  best  evidence,  we  all  imderstand  that,  but  we  would  like  if  pos- 
sible to  get  as  much  information  on  that  subject  at  once  as  we  can. 

Mr.  NoRRis.  Mr.  Mann,  you  would  have  considerable  difficulty,  I 
can  foresee,  great  difficulty,  because  of  the  different  methods  which 
paper  mills  employ  in  keeping  their  accounts  and  determining  cost 
There  are  probably  no  two  men  in  the  newspaper  business  who  will 
agree  as  to  the  way  of  determining  what  the  cost  of  producing  a 
newspaper  is.  and  I  can  foresee  great  difficultj.  And  the  reason  why 
Doctor  Nortn  would  have  some  hesitation  m  attempting  to  gathet 
up 

The  Chairman.  I  do  not  desire  him  to  gather  it. 

Mr.  NoRRis.  Or  to  formulate  anything  which  would  obtain  any- 
thing like  an  approximate  or  accurate  or  mtelligent  siunmary. 

The  Chairman.  Well,  do  not  these  pulp  and  paper  mills  all  make 
annual  reports  to  somebody?  Do  not  thev,  as  a  rule,  strike  a  balance 
sheet  at  the  end  of  the  calendar  year,  or  tne  fiscal  year,  or  something 
of  that  sort? 

Mr.  NoRRis.  No;  the  great  bulk  of  them — the  smaller  mills — are 
owned  by  individuals. 

The  Chairman.  The  individual  usually  strikes  a  balance  sheet  foi 
his  own  information.  Almost  everybody  does  that  in  any  kind  of 
businc/ss. 
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Mr.  NoRRis.  I  entirely  concur  in  your  view  as  to  what  they  ought 
to  do,  but  you  would  find  great  difficulty  in  that,  and  there  are  all 
sorts  of  methods  which  men  have  for  deceiving  themselves,  trying  to 
convince  themselves  that  they  are  making  money  when  they  are  not; 
where  one  man  will  put  in  depreciation  and  another  man  will  not. 

The  Chairman.  You  have  read  from  reports  of  commissions,  and 
we  have  reports  from  the  Census  Bureau.  Of  course  all  of  those 
reports  are  computations  or  compilations  or  averages  based  upon 
reports  received,  but  they  are  not  down  to  date.  I  do  not  see  why 
it  should  be  any  more  difficult  for  a  paper  concern  to  make  a  report 
to  us  here,  whicli  they  may  be  called  upon  to  come  here  and  swear 
to,  than  to  make  a  report  to  the  Census  Office. 

Mr.  NoRRis.  I  can  understand  how  in  five  days  you  can  obtain 
from  at  least  three-fourths  of  all  the  news-print  paper  output  of  the 
country  the  data  which  you  seek,  and  the  suggestions  which  I  made 
the  other  day  were  directly  in  that  line. 

Mr.  Ryan.  Those  are  contained  on  page  181  of  the  hearings,  where 
you  suggest  that  certain  men  be  subpoenaed. 

Mr.  AuLLER.  And  to  furnish  that  mformationt 

The  Chairman.  The  information  of  value  to  us  must  be  reduced 
to  its  simplest  form  in  order  that  we  may  make  use  of  it  at  once. 

Mr.  NoRRis.  That  wa^  my  contribution  toward  your  symposium, 
in  the  nature  of  suggestion  as  to  the  way  to  get  this  data  for  you. 

The  Chairman.  I  was  in  the  House  at  the  time  engaged  in  helping 
to  make  an  extremelv  important  law  on  the  subject  of  railway  acci- 
dents when  you  made  your  suggestions.  I  did  not  hear  them,  nor 
have  I  had  the  opportunity  yet  to  read  them  in  the  record. 

Mr.  NoRRis.  Let  me  request  that  you  refer  to  that.  There  may  be 
some  point  in  there  that  would  be  helpful  to  you. 

The  Chairman.  I  have,  by  the  way,  reauested  the  Librarian  of 
Congress  to  employ  some  one  to  make  an  index  of  these  hearings,  and 
to  keep  it  up  to  date. 

Mr.  rIoRRis.  Does  that  mean  a  topical  index  or  a  cross  index,  be- 
cause I  had  about  considered  doing  the  same  thing  in  New  York.  J 
had  sent  on  copies  of  the  first  three  daj^s'  hearings  for  a  name  index 
which  was  preliminary  to  a  topical  index,  and  a  cross  index;  for 
instance,  where  foreign  prices  are  referred  U;,  everything  relating  to 
them  shall  be  grouped,  or  Canadian  prices,  or  Canaoian  paper  mUU — 
all  OToiiped. 

The  Chairman.  1  presume  we  will  have  the  copy  on  Monday,  or 
part  of  it,  but  we  will  oe  glad  to  have  suggestions  from  you  on  that 
subject.  The  index  of  the  first  day's  hearings  seems  to  me  to  be 
about  as  full  as  it  could  be,  but  it  will  be  a  card  mdex,  primarily.  We 
will  keep  adding  from  day  to  day  to  it,  and  then  we  will  have  it  printed. 

Mr.  NoRRis.  May  I  ask  what  the  practice  is  on  Saturday;  does 

Congress  sit  until  midnight 

^  The  Chairman.  So  far  as  the  House  is  concerned,  it  maKes  no  dis- 
tinction between  Saturday  and  holidays  or  any  other  working  day  of 
the  week.  So  far  as  this  committee  is  concerned,  the  chairman  makes 
no  distinction  between  one  day  and  another,  so  far  as  the  work  is  con- 
cerned. You  may  suit  your  convenience;  you  have  been  on  the 
stand  all  of  the  week.     Do  you  desire  to  be  on  this  afternoon? 

Mr.  NoRRis.  No;  I  want  to  finish  if  I  can. 

Mr.  Ryan.  Almost  every  member  of  this  committee,  I  think — I 
know  it  is  so  with  myself—  has  neglected  a  lot  of  things  during  the 
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week  in  order  to  remain  here  all  the  time,  and  I  would  like  to  have 
some  time  this  afternoon  for  the  purpose  of  straightening  out  my  corre- 
spondence. 

Mr.  NoRRis.  I  wanted  to  finish  what  might  be  called  the  presenta- 
tion of  the  association. 

Mr.  Ryan.  You  will  not  ^et  through  to-day,  anyhow? 

Mr.  NoRRis.  Not  my  grilling,  I  imderstand  that;  but  my  presenta- 
tion.] 

Mr.  Miller.  You  have  not  been  grilled  very  severely,  so  far. 

Mr.  NoRRis.  That  depends  upon  the  nmnber  of  questions  I  am 
asked. 

The  Chairman.  Mr.  Norris,  you  have  not  received  a  copy  of  the 
contract  of  the  New  York  Times  yet,  have  you? 

Mr.  NoRRis.  No,  sir. 

The  Chairman.  In  that  connection  let  me  ask  how  long  have  you 
been  with  the  New  York  Times?  Does  your  period  witn  the  New 
York  Times  go  back  to  the  date  of  those  contracts? 

Mr.  NoRRis.  Oh,  yes;  I  have  been  there  since  September,  1900. 
^  The  Chairman.    Will  you  furnish  us  copies  of  all  the  contracts 
since  September,  1900?    There  is  only  one  previous  contract,  is  there 
not? 

Mr.  NoRRis.  Oh,  no;  more  than  that — eight  years. 

The  Chairman.  Only  one  previous  contract  to  this  one. 

Mr.  NoRRis.  Oh,  yes — ^no;  more  than  that. 

Mr.  Ryan.  You  said  they  were  five-year  contracts. 

Mr.  NoRRis.  Oh,  no;  Mr.  Medill  McCormick  said  that. 

Mr.  McCormick.  I  had  a  five-year  contract. 

Mr.  Norris.  The  only  five-year  contract  which  the  New  York 
Times  had  was  the  last  one,  and  which  began  January  1,  1906. 

The  Chairman.  Will  you  furnish  copies  of  the  contracts  ever  since 
you  have  been  with  the  New  York  Times,  and  can  you  furnish  the 
copies  of  the  contracts  that  the  New  York  Times  had  previous  to  that 
date? 

llr.  Norris.  I  do  not  know.  Would  you  subpoena  the  New  York 
Times  company  to  produce  that? 

The  Chairman.  Well,  we  do  not  want  to  be  put  in  the  attitude  of 
subpoenaing  newspaper  publishers  to  come  here,  or  anybody  else, 
unless  it  be  necessary.     Of  course^  we  have  not  reached  that  point  yet. 

Mr.  Norris.  Will  you  assume  it  is  necessary? 

The  Chairman.  I  do  not  wish  to  assume  that  unless  you  decline  to 
do  it.  You  take  the  responsibility  of  that,  and  then  we  will  determine 
the  other  question. 

Mr.  Norris.  I  will  not  decline  to  do  it.  But  they  are  not  in  my 
physical  possession,  and  I  am  an  employee  of  a  corporation. 

The  Chairman.  Well,  everybody  connected  with  a  corporation 
must  be  an  officer  or  an  employee  of  it.  You  are  the  business  man- 
ager of  the  New  York  Times. 

Mr.  Norris.  Technically,  I  am  not  an  oflScer. 

The  Chairman.  You  are  the  business  manager.  If  there  were  any- 
body in  the  possession  of  those  contracts,  I  should  think  you  would 
be  the  one. 

Mr.  Norris.  They  are  in  the  office  safe. 

The  Chairman.  You  have  access  to  them,  do  you  not! 

Mr.  Norris.  I  have. 
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The  Chairman.  I  think  you  had  better  produce  copies,  either  the 
contracts  or  sworn  copies  or  them.  We  do  not  wish  unnecessarily  la 
embarrass  the  newspaper  either  way,  you  understand.  Some  men, 
if  they  are  subpoenaed,  get  angry  in  a  moment.     • 

Mr.  NoRRis.  Mr.  Chairman,  you  entirely  misapprehend.  Yon 
embarrass  the  newspaper  more  by  asking  them  for  it  than  by  sub- 
pcenaino;  them  for  it. 

The  Chairman.  It  is  constantly  the  practice  in  courts  that  where  a 
man  is  directed  to  produce  something  he  produces  it  precisely  the 
same  as  though  he  had  been  subpoenaed  and  required  to  produce  it. 
That  which  a  man  can  be  obliged  to  do,  and  does,  is  the  same  aa 
though  he  were  obliged  to  do  it. 

Mr.  NoRRis.  Let  me  state  that,  personally,  I  am  extremely  anxioos 
to  produce  those  papers,  every  paper  that  you  have  indicated,  and  I 
think  I  have  shown  a  disposition  and  an  eagerness  to  produce  a 
number  of  papers  about  which  you  knew  nothing. 

The  Chairman.  I  understand ;  I  am  not  criticising  vou. 

Mr.  MiiJ-ER.  There  is  a  question  in  my  mind,  for  the  protection  of 
Mr.  Norris,  whether  or  not  these  statements  ought  to  go  into  the 
record.  He  has  been  very  fair  with  the  committee^  and  I  think  the 
committee  ought  to  be  equally  fair  with  him.  He  is  not  under  sub- 
poena, and  for  that  reason  I  have  no  doubt  he  is  embarrassed  some- 
what. 

The  Chairman.  But  he  is  before  the  committee,  and  he  could  not 
be  before  it  any  more  if  under  subpoena.  We  have  jurisdiction 
over  it. 

Mr.  Miller.  I  understand,  but  he  is  making  a  voluntary  state- 
ment which  goes  into  the  record,  and  which  might  be  usea  by  his 
employers  against  him. 

The  Chairman.  He  is  making  a  statement  in  answer  to  an  inquiry 
which  seems  to  be  necessary.     It  is  not  a  voluntary  statement. 

Mr.  MnxER.  But  he  is  volunteering  to  produce  nis  papers. 

The  Chairman.  He  has  before  said  that  he  would  produce  these 
papers  only  if  directed  by  the  committee. 

Mr.  Norris.  But  you  give  me  a  chance  to  go  to  New  York  only 
when  the  safe  is  closed.     I  can  not  get  the  safe  open  on  Sunday. 

The  Chairman.  Does  the  New  York  Times  suspend  publication  on 
Sundavl 

Mr.  Norris.  No.  I  could  not  arrange  last  Sunday  to  run  tlie  com- 
bination of  the  safe. 

The  Chairman.  I  understand;  but  now,  while  you  are  getting 
them,  we  would  like  the  other  contracts.    That  is  wnat  I  am  saying. 

Mr.  Norris.  I  may  have  diflBculty  in  getting  them  promptly, 
because  the  other  contract  papers  are  stowed  away  where  they  may 
not  be  readily  accessible,  and  it  may  take  a  couple  of  days  to  obtain 
ihem. 

The  CHAmMAN.  In  other  words,  there  has  been  a  conflict  and  differ- 
ence of  opinion  about  the  price  of  print  paper  for  some  years  past. 
We  do  not  want  any  question  about  the  facts  in  reference  to  that  as 
they  are  disclosed  to  us  by  the  actual  cases.    You  see  the  point? 

Mr.  Norris.  Yes. 

At  11.35  a.  m.  a  recess  was  taken  until  Monday,  May  4,  1908,  at  10 
o'clock  a.  m. 
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Select  Committee  on  Pulp  and  Paper  Investigation, 

Monday  J  May  4, 1908. 
Committee  called  to  order  at  11  a.  m.,  Hon.  James  R.  Mami  (chair- 
man) presiding.  . 

8TATEMEHT  OF  ME.  JOHN  NOBBIS,  OF  NEW  TOEX  CITT— ContU 

The  Chairman.  You  may  proceed,  Mr.  Norris. 

Mr.  Norris.  In  response  to  a  telegram  which  was  sent  out  on  Fri- 
day by  Mr.  Ridder 

The  Chairman.  I  think  it  would  be  well  to  put  that  telegram  in 
the  record. 

Mr.  Norris.  Mr.  Ridder  sent  the  following  telegram: 

Please  telegraph  me  immediately  when  your  paper  contract  runs  out  and  what 
prices  are  quotea  you  for  renewal  if  contract  nas  expired.  What  are  you  now  paying? 
What  was  the  raise?  Will  you  go  to  Washington  next  week,  if  necessary,  to  testify? 
Don't  hesitate  to  appear  in  your  own  interest. 

(Signed)  Herman  Riddkr. 

The  Chairman.  In  that  connection  I  may  say  that  on  Saturday 
I  sent  a  letter  to  the  persons  named  in  the  list  furnished  by  Mr.  McCor- 
mick — I  don't  know  just  how  many  there  were 

Mr.  Norris.  There  were  40. 

The  Chairman.  The  letter  reads  as  follows: 

Gentlbmbn:  The  select  committee  appointed  by  the  House  of  Representativet 
on  pulp  and  paper  investigation  is  now  conducting  hearings  in  Washington.  The 
committee  begs  to  ask  whether  you  will  appear  before  the  committee  within  the 
next  few  days  and  furnish  the  committee  information  as  to  the  present  and  previous 
prices  paid  by  you  for  paper,  and  under  what  terms  and  contract,  and  any  other 
mformation  which  may  oe  pertinent  to  the  investigation.  An  immediate  response 
will  greatly  &vor  the  committee,  which  desires  to  inake  report  at  the  present  session 
of  Confess. 

I  oura,  respectfully, 

Jambs  B.  Mann,  Chairman. 

It  may  be  that  we  will,  both  in  justice  to  ourselves  and  some  of  the 
newspaper  men,  subpoena  some  or  them. 

Mr.  NoEBis.  In  response  to  this  telegraphic  request  of  Mr.  Ridder, 
I  have  a  list  of  41  newspaper  publishers  who  have,  by  telegraph, 
signified  their  willingness  to  come  and  appear  before  the  committee. 
Shall  I  hand  this  list  to  the  stenographer? 

The  Chairman.  Well,  we  would  be  glad  to  have  the  list,  but  when 
will  they  appear,  and  how  do  they  wish  to  be  notified? 

Mr.  jJoRRis.  6y  telegraph.  Mr.  McCormick  will  advise  tnem  by 
tel^raph  if  the  committee  will  indicate  when  it  wants  to  see  them, 
if  it  does  want  to  see  them. 
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The  Chairman.  The  committee  would  like  to  have  them  come  and 
testify,  but  I  would  suggest  thftt  it  is  not  necessary  for  them  all  to 
come  on  one  fixed  day.  As  they  come  we  will  hear  them;  and  that 
is  the  reason  I  mentioned  the  possibility  of  taking  this  trip,  which  we 
have  talked  of  informally,  because  we  had  better  not  notify  any  of 
them  to  come  on  next  Saturday. 

Mr.  NoRRis.  Then  shall  I  give  you  the  list,  or  hand  it  to  Mr.  McCor- 
mick  and  ask  him  to  advise  themi 

The  Chairman.  You  may  give  the  list  to  the  stenographer,  and  I 
think  you  had  better  have  Afr.  McCormick  advise  them  to  come. 

Mr.  "NoRRis.  I  shall  do  both. 

The  Chairman.  Whenever  any  of  these  gentlemen  from  out  of 
town  come,  we  will  accommodate  them  in  reference  to  being  heard. 
They  will  be  allowed  to  go  on  the  stand  and  to  get  through  as  soon  as 
possible. 

Mr.  NoRRis.  It  mipht  help  matters  to  show  that  there  are  some 
publishers  who  are  willing  to  appear. 

The  Chairman.  I  think  myself  it  is  desirable  to  do  that. 

Following  is  the  list  referred  to: 

M.  E.  Foster,  Houston  Chronicle,  Houston,  Tex.;  Publisher,  Charlotte  Observer, 
Charlotte,  N.  C;  F.  M.  Messier,  Asheville  Gazette-News,  Asheville,  N.  C;  J.  L. 
Dickinson,  Hartford  Evening  Post,  Hartford,  Conn.;  Publisher,  Atlanta  Constitution. 
Atlanta,  Ga.;  Publisher,  Syracuse  Herald,  Syracuse,  N.  Y.;  Victor  E.  Bender,  Council 
Bluffs,  Iowa;  C.  T.  Milton,  Knoxville,  Tenn.:  Lucian  Swift,  Minneapolis  Journal; 
Publisher,  Herald-Leader,  Menominee,  Mich.;  A.  J.  Sandegard,  The  Woodstock,  New 
York  City;  R.  W.  Pillsbury,  Union,  Manchester,  N.  H.;  W.  J.  Crawford,  Memphis, 
Tenn.;  J.  H.  Fahey,  Boston  Traveler,  Boston,  Mass.;  Joseph  Auld,  Dail^  News,  Bur- 
lington, Vt.;  W.  J.  Ewing,  Nashville  American,  Nashville,  Tenn.;  Publisher,  Repub- 
lican, Waterbury,  Conn.;  J.  B.  Beman,  Elmira  Advertiser,  Elmira,  N.  Y.;  Samuel 
Bowles,  Springfield  Republican,  Springfield,  Mass. ;  H.  D.  Campbell,  Lima  Republi- 
can, Lima,  Ohio;  Lafe  Young,  jr.,  Des  Moines  Capital,  Des  Moines,  Iowa*  W.  E. 
Gardner,  Syracuse  Post-Standard,  Syracuse,  N.  Y. ;  J.  D.  Plummer,  Springfiela  Union, 
Springfield,  Ohio;  Frank  B.  Noyes,  Chicago  Record-Herald,  Chicago;  David  B.  Plum, 
Troy  Record,  Troy,  N.  Y.;  E.  E.  Smith,  Meriden  Record,  Mcriden,  Conn.;  J.  M. 
Emerson,  Ansonia  Sentinel,  Ansonia,  Conn.;  Benedict  Prieth,  Newark  Freie  Zeitung, 
Newark,  N.  J.;  W.  R.  Hastings,  Daily  Item,  Lynn,  Mass.;  Eugene  M.  Kerr,  Times- 
Democrat,  Muskogee,  Okla.;  Tribune  Printing  Company,  South  Bend,  Ind.;  Edward 
Raine,  Baltimore  Correspondent,  Baltimore,  Md.;  Anthony  D.  Stanley,  Sedalia 
Democrat,  Sedalia,  Mo.;  N.  J.  Allen,  Wichita  Beacon,  Wichita,  Kans.;  W.  P.  Fedar, 
Great  Bend  Rustler,  Great  Bend,  Kans.;  George  A.  Newman,  jr.,  Louisville  Herald, 
Louisville,  Ky.:  Patrick  C.  Boyle,  Oil  City  Derrick,  Oil  City,  Pa.;  Matthew  S.  Dwyer, 
Providence  Tribune,  Providence,  R.  I.;  H.  C.  Ogden,  Wheeling  News,  Wheehng, 
W.  Va. ;  Warren  Worth  Bailey,  Johnstown  Democrat,  Johnstown,  Pa. ;  G.  J.  Palmer, 
Houston  Post,  Houston,  Tex. :  Frederick  Ray  Martin,  Providence  Journal,  Provi- 
dence, R.  I.;  C.  L.  Knight,  Beacon  Journal,  Akron,  Ohio;  Thomas  Rees,  Illinois 
State  Register,  Springfield,  III^  J.  W.  Ogden,  Morning  Dispatch,  Meridian,  Miss.; 
Millie  Bunnell,  Duluth  News  Tribune,  Duluth,  Minn.;  Chas.  H.  Taney,  Wheeling 
Register,  Wheeling,  W.  Va. 

Mr.  NoRRis.  Now,  I  received  178  telegrams  giving  the  information 
which  was  asked  for  in  the  request  by  Mr.  Ridder.  I  have  codified 
those,  and  have  a  list  in  this  shape 

The  Chairman.  To  how  many  newspaper  establishments  was  that 
tele^am  sent? 

iir.  NoRRis.  Including  small  evening  papers,  it  was  sent  to  about 
1,200. 

The  Chairman.  That  includes  what  Ust? 

Mr.  NoRRis.  That  includes  the  Associated  Press  and  United  Press 
lists 
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The  Chairman.  It  was  sent  to  a  complete  list  of  the  Associated  and 
United  Press  Associations? 

Mr.  NoRRis.  Yes,  sir. 

I  have  here  the  full  telegrams,  but  in  order  that  the  committee 
might  not  have  its  time  needlessly  exhausted  with  a  study  of  that 
which  could  be  adjusted  for  it,  I  have  undertaken  to  arrange  the  lists 
by  States,  cities,  name  of  paper,  when  present  contract  expires,  terms 
quoted,  raise  in  price,  and  present  price.  I  will  submit  this  list  to  the 
committee.  The  first  batch  came  early  yesterday,  and  the  second 
batch  came  later. 

The  Chairman.  Suppose  you  read  it  to  us  so  as  to  get  it  clear  in  our 
heads. 

Mr.  NoRRis  (reads): 


state. 

City. 

Name  of  paper. 

When  present 
contract  expires. 

Terras '  Raise 
quoted.  In  price. 

Present 
price. 

Arisona 

Phoenix 

Tucson 

Republican 

State  Publishing  Co. 

Mayl 

a|44.00 

Do 

September 

49.00 

•  F.  o.  b.  mUL 

It  does  not  say  whether  at  the  mill  or  at  Tucson.     [Reads:] 

Ck)lorado  Springs  Evening  Telegraph,  price  in  September  raised  $8.  Leadville 
Herald-Democrat,  price  raised  $4,  to  $50.  Bridgeport,  Conn.,  Standard,  present 
contracts  expires  May  1,  1908.     Raise  in  price  |5,  to  $55. 

Of  course,  this  depends  on  whether  the  raise  is  a  comparison  with 
their  last  contract  of  two  years  ago. 

Mr.  Stafford.  You  said,  as  to  that  last  paper,  that  the  raise  was 
from  $5  to  $55. 

Mr.  NoRRis.  No;  it  was  a  raise  of  $5  to  a  price  of  $55.     [Reads:] 


state. 

City. 

Name  of  paper. 

When  present 
contract  expires. 

Terms 
quoted. 

Raise 
in  price. 

Present 
price. 

Colorado 

Colorado  Springs 

Leadville 

Bridgeport 

Uartford 

Evening  Telegraph. . 
Herald-Democrat . . . 
Standard 

September 

$&00 
4.00 
6.00 
6.00 

L)o 

DooeinI>er 

$50.00 

Connecticut 

May  1.  1908 

55.00 

Do 

Evening  Post 

December 

152.00 

46.00 

I  should  explain  that  I  have  not  personally  verified  this  formula- 
tion. I  turned  it  oyer  to  a  clerk  yesterday  morning,  and  it  might  be 
advisable  to  have  it  checked  later  on  to  see  about  the  substantial 
accuracy  of  it.  I  vouch  for  it  substantially,  but  there  may  be  two 
or  three  cases  wherein  slight  inaccuracies  have  crept  in. 

The  Chairman.  As  to  that  last  paper,  the  Hartford  Evening  Post, 
what  does  that  mean?  .    ' 

Mr.  NoRRis.  That  the  price  is  raised  from  $38,  which  is  $1.90  per 
100,  to  $2.60  per  100. 

Mr.  Stafford.  I  think  that  would  give  the  impression  that  the 
price  was  $50  and  raised  to  $62,  or  $12  per  ton. 

Mr.  NoRRis.  No;  it  is  raised  $12  to  $50.     [Continues  readmg:] 


State. 

City. 

Name  of  paper. 

When  present  con- 
tract expires. 

Terms )  Raise 
quoted,  in  price. 

Present 
price. 

Connectlcnt  .... 

Hartford..'..... 
New  London... 

Courant 

April,  1908..  .. 

112.00 
U.00 

$50.00 

Do 

The  Day 

July,  1909 

152.00 

51.00 
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Mr.  Bannon.  He  pays  $51  now. 

Mr.  NoRRis.  Yes;  and  he  had  paid  $40,  it  being  raised  $11. 
Mr.  Bannon.  And  now  they  are  asking  how  much? 
Mr.  NoRRis.  He  reports  a  quotation  or  $52,  and  the  present  price 
of  $51  has  been  raised  $11.     [Continues  reading:] 


state. 

City. 

Name  of  paper. 

When  present  con- 
tract expires. 

Terms  I  Kalae 
quoted.  In  price. 

Preeent 
price. 

Connecticut 

Waterbury 

Tampa 

Atlanta 

do 

Republican 

August 

r.5o 

15.00 

$47.50 

Florida 

Trfbune 

January  1, 1908... 

60.00 

Georela 

Constitution. 

Journal 

January  1, 1900  .. 

Wo.:::::.::: 

December  31, 1908 
December,  1908... 
January  1,1900... 

Do 

Augusta 

Columbua 

Chronicle 

66.00 

2.40 
11.00 

46.00 

Do 

Enquirer-Sun. 

67.00 

Mr.  Bannon.  Mr.  Norris,  so  far  there  are  a  great  variety  of  prices, 
the  increases  in  some  cases  going  up  to  20  per  cent. 

Mr.  NoRRis.  That  might  be  entirely  explainable  in  this,  that  the 
freight  rates  are  different. 

!&.. Bannon.  But  I  imderstand  that  these  rates  are  at  the  mill? 

Mr.  NoRRis.  Oh,  no;  only  two  of  these  that  I  have  reported  are 
at  the  mill,  the  first  two  at  Phoenix  and  Tucson,  Ariz.  All  of  these 
others  are  presumably  delivered  at  the  depot  or  on  the  sidewalk. 

The  Chairman.  And  one  of  the  first  ones  quoted  is  also  at  the 
sidewalk,  I  presume? 

Mr.  NoRRis.  The  Tucson;  yes.  The  first  one  is  f.  o.  b.,  mill,  and 
the  Tucson,  Ariz.,  State  Publishing  Company  $49,  I  presume,  is  at 
the  mill  also,  for  I  do  not  believe  that  thej  could  get  a  contract 
expiring  next  September  at  $45  sidewalk  delivery  in  Arizona. 

Mr.  Sannon.  But  ought  we  not  to  have  some  fixed  basis,  and  the 
price  at  the  mill  ? 

Mr.  Norris.  Of  course,  for  your  basis  of  comparison  that  is  the 
only  way. 

'The  C&iAiRMAN.  But  this  still  shows  the  amount  of  increase,  and 
it  is  valuable  to  that  extent,  if  the  freight  rates  have  not  been  increased 
very  much. 

Mr.  NoRRis.  The  raise  substantially  shows  the  increase  in  price  at 
the  mill,  no  matter  what  the  price  is,  the  same  as  the  increase  m  price 
on  the  sidewalk. 

Mr.  Sims.  It  certainly  shows  the  increased  cost  to  the  publisher. 

Mr.  NoRRis.  Yes. 

Mr.  Bannon.  But  it  is  partially  made  up  by  freight  rates? 

Mr.  NoRRis.  The  freight  rates  are  substantially  the  same  on  paper 
now  that  they  were  two  years  ago.     [Continues  reading:] 


State. 

city. 

Name  of  paper. 

When  present  con- 
tract expires. 

Terms 
quoted. 

Raise 
In  price. 

Present 
price. 

Georgia. 

Savannah 

Bloomington... 
Chicago. 

Press 

January  1 

SS.OO 
8.00 

152.00 

Illinois 

Bulletin 

Novemr)er  1,  1908. 
January  1,  1910. .. 

£0.00 

Do 

Record-Herald 

A  bend  Post 

Do. 

do 

December  1, 1909.. 

11.00 
9.90 
4.40 

10.00 
6.60 
6.50 
8.00 

48  50 

Do 

DanviUe 

Decatur 

Moline 

Commercial  News . . . 
Herald-Dispatch.... 
PiBpatch 

July  1,  1908 

is.  90 

Do 

March,  1908 

48.00 

Do 

August  1, 1908 

50  50 

Do 

Quincy 

Herald- 

do 

Do 

Rockford 

Rock  Island.... 

E.  E.  Bartlett 

Argus 

January  1, 19P9. . . 

.....*... 

48.20 

Do 

August,  1908 

49.00 
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The  Chairman.  Have  you  any  theory  why  those  raises  upon  the 
Illinois  papers  should  vary  so,  from  $4  to  $10? 

Mr.  NoRRis.  I  think  that  is  clearly  explainable,  first,  in  the  diffeiv 
©nee  of  contract  periods 

The  Chairman.  I  thought  they  were  all  renewed  ? 

Mr.  NoRRis.  Some  are  not  yet  renewed.  You  can  see  that  the 
Danville  Commercial  News  expires  in  two  months.  They  are  paying 
$48.90  now.  The  Herald-Despatch,  of  Decatur,  is  raised  $4.40,  and 
the  present  price  is  $48.  The  next  raise  is  $10,  the  Moiine  Dispatch 
to  $50.50. 

The  Chairman.  These  are  almost  all  side  by  side,  right  together. 

Mr.  NoRRis.  The  Quincy  Herald  is  raised  $6.60,  the  Kockford,  111., 
paper,  represented  bv  E.  fi.  Bartlett,  raised  $6.50  to  $48.20,  and  the 
contract  expires  at  tne  end  of  this  year. 

Mr.  Bannon.  None  of  them  are  paying  the  same  price. 

Mr.  NoRRis.  That  may  be  one  of  tne  features  of  this  entire  paper 
business,  the  variations  of  price.  The  difference  might  be  eflfected 
by  freight  rates. 

The  Chairman.  There  might  be  a  little  difference  there,  although 
the  difference  in  freight  charges  from  Chicago  to  these  different 
places  would  probably  not  be  very  great. 

Mr.  NoRRis.  There  may' be  these  differences,  whether  it  is  sold 
direct,  or  whether  it  is  sold  through  a  jobber  with  his  commission 
of  5  per  cent;  the  quantity  which  tne  paper  takes  mav  veiy 
materially  affect  the  source  of  supply,  and  wnether  the  mill  deals 
directly  with  the  paper  or  not.  It  may  also  be  affected  by  the  mat- 
ter as  to  whether  he  pays  in  ten  days,  thirty  days,  or  two  months, 
according  to  the  accommodations  the  jobber  may  allow  him. 

Mr.  Stafford.  And  also  whether  in  rolls  or  in  sheets. 

Mr.  NoRRis.  Yes;  and  whether  No.  1  or  No.  2  paper. 

The  Chairman.  But  these  papers  that  you  have  mentioned  are 
all  buying  their  paper  in  rolls.  I  think  likely  there  is  a  Uttle  difference 
caused  by  the  amount  that  they  buy.  The  one  that  pays  the  highest 
prices  deals  with  the  Wisconsm  mill. 

Mr.  Norris.  Yes;  that  is  the  MoUne  Despatch.  The  Rock  Island 
Argus  is  raised  $8.60  to  $49.60,  and  the  contract  expires  in  August. 

Mr.  Sims.  Might  they  also  not  be  affected  by  the  period  when  the 
raise  became  effective?    That  you  do  not  give. 

Mr.  Bannon.  I  am  only  asking  for  information,  and  of  course 
I  understand  that  the  price  of  print  paper  will  vary  like  a  great  many 
other  commodities;  but  I  notice  that  different  ones  there  have 
received  different  prices,  and  all  in  the  same  area. 

Mr.  Norris.  It  depends  upon  the  company  that  is  furnishing  it, 
partially;  it  depends  upon  the  volume,  upon  the  quality  of  paper 
thev  biiy,  the  way  in  which  they  pay  for  it,  whether  bought  from  a 
jobber  or  a  person  from  whom  they  get  it  on  commission,  and  what 
commission  they  are  paying. 

Mr.  Bannon.  Some  men  get  their  paper  for  less  than  others,  do 
they  not? 

Mr.  Norris.  There  is  absolutely  no  uniformity  at  the  present  time 
in  the  method  of  fixing  prices,  excepting  in  so  far  as  it  applies  to  the 
contracts  .whic'h  have  been  fixed  within  the  last  year. 

Mr.  Bannon.  Take,  for  instance,  the  purchase  of  a  typesetting 
macliine.    Will  not  one  paper  pay  the  same  for  that  as  another! 
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Mr.  NoRRis.  Substantially;  they  all  get  a  newspaper  rate, 

Mr.  Bannon.  They  all  pay  the  same.  The  print  paper  that  the 
newspapers  buy  has  no  such  fixed  price,  then,  as  a  typesetting 
machine? 

Mr.  NoRRis.  Is  that  a  cause  of  congratulation  upon  the  price  of  the 
typesetting  machine? 

Mr.  Bannon.  No;  I  am  asking  this  for  information. 

Mr.  NoRRis.  It  is  obvious  from  the  reports  that  because  of  causes 
which  are  not  uniform,  the  price  delivered  on  the  sidewalk  is  not  the 
measure  of  uniformity,  because  it  is  affected  by  freight  conditions, 
the  time  of  payment,  discounts,  the  quality  of  paper,  and  so  forth; 
but  if  the  price  at  the  mill  were  ascertained  it  would  show  accurately 
and  absolutely  the  extent  of  the  uniformity,  and  it  is  for  that  reason 
that  I  suggested  to  the  committee,  in  the  pursuit  of  the  fullest  infor- 
mation and  the  fairest  basis  of  comparison,  on  last  Wednesday, 
according  to  page  181  of  the  record,  that  the  committee  make  those 
inquiries  of  the  paper  companies,  and  purely  for  fairness  and  accuracy 
of  comparison. 

Mr.  Bannon.  Do  you  know  of  your  own  knowledge  whether  or  not 
the  price  is  uniform  on  given  grades  of  paper  at  the  various  mills? 

Mr.  NoRRis.  We  are  here  attempting  to  show  that  there  is  a  com- 
bination, which  acted  to  the  end  that  it  had  fixed  the  price  at 
2i  cents  delivered,  which  meant  substantially  2^  cents  New  York, 
with  variations  at  other  points  incidental  to  that;  and  that  it  has 
succeeded  in  going  beyond  that  figure;  and  that  its  aspiration  and 
threat  was  to  carry  it  to  3  cents  per  poimd,  which  is  $60  a  ton. 

Mr.  Bannon.  Ii  I  understand  your  contention,  it  is  that  because 
of  such  combination  among  the  print-paper  makers  they  all  quote 
the  same  price  at  the  mill  on  a  given  grade  of  paper.     Is  that  nght? 

Mr.  NoRRis.  That  is  not  quite  accurate.  We  are  not  clear  as  to 
just  exactly  the  detailed  scheme  whereby  they  fix  the  prices  every- 
where, but  that  the  effect  has  been  to  raise  the  prices  substantially 
$12  per  ton  as  compared  with  two  years  ago;  that  in  all  cases 
where  the  lar^e  consumers  at  points  which  were  relatively  in  the 
same  zone  limits  from  the  various  paper  mills,  they  were  raised  sub- 
stantially to  2i  cents  per  pound,  or  $50  per  ton;  for  instance,  at 
Pittsburg,  while  it  may  oe  farther  away  from  the  New  England  mills, 
it  is  near  Niagara  Falls,  and  therefore  it  would  get  into  that  zone; 
that  Chicago  would  take  a  rating  substantially  that  of  the  West, 
though  supplied  partially  by  eastern  mills.  Now,  shall  I  continue 
with  the  list? 

The  Chairman.  Yes. 

Mr.  NoRRis.  Evansville,  Ind.,  Journal-News.     Present  price,  $52; 

S noted  price,  $47.  I  do  not  understand  what  that  means,  excepting 
lat  I  may  say  incidentally  and  parenthetically,  for  the  information 
of  the  chairman  and  in  response  to  his  yearning  for  information  as  to 
possible  or  recent  reduction  in  prices,  that  tne  celebrated  and  not 
altogether  vouched  for  quotations  of  the  Paper  Trade  Journal  show 
a  drop  to  $2.35  in  price  for  news,  and  that  the  Fiber  and  Manila 
Association  at  a  meeting  in  Chicago  last  week — I  will  give  you  the 
reference — decided  upon  a  reduction  of  $4  per  ton  in  the  price  as  a 
result  of  the  investigation  now  going  on  in  New  York;  and  that  the 
Hollingsworth  &  Whitney  Company  have,  for  reasons  of  their  own, 
annoimced  a  reduction  of  price  of  from  $2.50  to  $5  per  ton. 
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The  CHAnaiAN.  Do  you  think  you  are  quite  fair  to  this  committee 
when  you  say  that  these  reductions  were  owing  to  the  investigation 
now  going  on  in  New  York? 

Mr.  NoRRis.  Excuse  me — but  the  investigation  in  New  York 

The  Chairman.  With  reference  to  the  quotation  which  you  speak 
of  on  news-print  paper  to  $2.35.  When  was  that — the  last  market 
quotation? 

Mr.  NoRRis.  In  the  Paper  Trade  Journal  of  April  30,  last  week, 
the  news  quotation  is  $2.35. 

The  Chairman.  What  was  it  before  that,  do  you  know? 

Mr.  NoRRis.  April  23,  the  previous  week,  it  was  $2.50,  a  drop  of 
S3  per  ton  durii^  the  week.  I  suppose  you  may  appropriate  all 
credit  for  that. 

Mr.  Stafford.  Well,  we  want  to  take  some  credit,  I  can  assure  you, 
for  our  work  here. 

The  Chairman.  Under  date  of  March  21  the  Paper  Trade  Journal 
gives  news  at  $2.50  to  $2.80. 

Mr.  NoRRis.  They  do  up  to  April  23,  and  then  on  April  30,  syn- 
chronizing with  the  starting  of  this  committee,  they  drop  to  $2.35. 

The  Chairman.  Well,  on  that  basis  tliis  committee  should  keep  in 
session  for  some  vears. 

Mr.  NoRRis.  If  hot  shot  is  poured  in  all  the  time,  yes. 

Mr.  Sims.  That  is  contingent,  I  suppose,  on  keeping  the  present 
witness  on  the  stand. 

Mr.  NoRRis.  I  also  submit  an  extract  from  the  Paper  Trade  Journal 
of  April  30,  stating  that — 

The  Hollingsworth  &  Whitney  CJompany  made  a  reduction  of  one-eighth  to  one- 
quarter  cent  on  nearly  all  its  standard  grades  of  manila  fiber  papc^rs  last  week. 
The  officials  of  the  company  decided  to  make  the  cut  rather  than  to  maintain  prices 
and  allow  some  of  their  business  to  go  to  the  other  manufacturers  who  have  been 
making  quiet  concessions  for  some  time  past. 

Also  that  the  paper  Trade  Journal  of  April  30  states  that — 

A  miscellaneous  gatherine  of  paper  manufacturers  took  place  in  Giirago  on  Tuesiiav 
of  this  week.  Mostly  manila  and  fiber  men  were  pn^sent  at  the  conference,  althougn 
there  were  representatives  from  other  branches  of  the  industry.  The  meeting  was 
arranged  for  the  purposeof  discussing  the  Federal  investigation  which  is  now  being  con- 
duct^ before  the  Federal  grand  jury  in  New  York  to  ascertain  whether  there  aie  any 
associations  in  the  paper  trade  operating  in  restraint  of  trade  and  in  violation  of  the 
8herman  antitrust  taw.  After  the  meeting  it  was  announced  that  the  quotations  on 
all  grades  of  wrappings  except  all  sulphite  water-finished  manilas  had  been  i educed  $4 
per  ton. 

Mr.  Sims.  Then  you  were  referring  to  the  grand  jury  in  New  York? 
Mr.  NoRRis.  Yes,  and  it  was  not  mikindness  on  my  part  towarcl  the 
committee.     [Continues  reading:] 


Stote. 

City. 

Name  of  paper. 

When  present  oon- 
traot  expirM. 

Terms  1  ^^\^ 
quouki.  in  price. 

Presient 
price. 

Indiana.. .••.... 

Evpnavlllo 

Ls  F  yptte.  ... 

BuiUnRton 

Council  Bluffs.. 
Creaton 

JouTn'»l-New8 

Courier 

August,  1908 

$47.00 

$7.40 
9.(i0 
&00 

13.00 
&40 

$52.00 

Do    

48.00 

lOW'i.. ..••...... 

Hawke  ve 

December,  1908 . . . 

51.  ao 

Do 

V.E.  Bender 

Advertiser 

February  1,  U<00.. 

GO.  00 

Do 

Septemlter  1,  1908. 

fiaoo 

Do 

Des  Moines 

Register- Leader 

August  1, 1908 

The  Chairman.  You  are  not  able  to  state,  of  course,  the  dates  of 
tlie.'^»e  contracts? 
Mr.  NoRRis.  The  date  of  expiration! 
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The  Chairman.  Yes.  Presumably  under  your  previous  state- 
ment, most  of  these  contracts  are  yearly  contracts? 

Mr.  N ORRIS.  I  should  assume  so,  yes;  but  I  am  not  at  all  clear 
upon  that.  I  have  no  information  other  than  that  which  appears 
in  these  telegrams,    [Continues  reading:] 


Bute. 

city. 

Name  of  paper. 

When  prewnt  con- 
tract expires. 

Terms!  R"'* 
quoted,  in  price. 

rreaent 
price. 

Iowa 

Pes  Moines 

Sioux  City 

Capital 

Fehniary.  1900 . . . 

S10.00 
&80 

SSO.flO 

Do 

TrilMine. 

August,  1908 

sea  00 

saoo 

That  is  3  cents  a  pound.     If  you  wish,  I  will  dip:  out  that  telegram. 

The  Chairman.  Referring  back  to  the  Evansville,  Ind.,  quotation; 
you  give  the  present  price  at  $52  and  the  quoted  price  at  $47. 

Mr.  NoRRis.  Yes,  there  are  indications  of  slight  reductions.  Some 
of  those  come  from  Canadian  mills,  and  that  will  appear  in  the  course 
of  the  reading.  For  instance,  there  is  on  the  next  page  a  reference 
to  Canada,  and  there  is  also  on  the  fourth  page  a  reference  to  a 
reduction  in  price  in  North  Dakota.  Also  on  the  last  page,  the 
Knoxville,  Tenn.,  Journal-Tribune,  which  receives  from  Canada 

The  Chairman.  We  will  pick  those  up  as  we  go  along. 

Mr.  NoRRis  (continues  reading): 


state. 

City. 

Name  of  paper. 

When  present  con- 
tract expires. 

Terms '  Raise   Present 
quoted,  in  price,   price. 

lOMTft , 

Waterloo 

Atrhihon 

Coffey  ville 

Fort  Scott 

loja 

Times-Tribune 

Globe.... 

October,  1908 

18.75 
3.20 
4.80 

''4.' 40* 
6.00 
14.00 

$40.  .'iO 

Kan  MIS 

May  1 

40.00 

Do 

J  oumal 

January  1, 1008... 

5(130 

Do 

O.W.  Marble 

Register 

September,  1908.. 

$47.00 

4Al40 

Do 

62.40 

Kentufky 

Do.. 

Louisville 

do 

Evening  Post 

Anzeiger 

January  1, 1010... 

44.00 

55.00 

The  Chairman.  Now,  what  possible  explanation  can  there  be  of 
that;  two  papers,  both  located  in  Louisville,  Ky.,  one  now  paying 
S44,  and  raised  S6  per  ton,  and  the  other  paying  S55,  and  raised  S14 
per  ton  ? 

Mr.  NoRRis.  I  suppose  it  is  about  the  same  explanation  as  that 
which  would  apply  to  some  New  York  newspapers,  where  they  are 
paving  from  $38  a  ton  up  to  $50  a  ton. 

Mr.  Stafford.  That  is,  it  is  explainable  upon  the  form  of  the 
contract,  and  a  raise  in  price  based  upon  certam  market  conditions! 

The  Chairman.  But  this  would  not  be  explainable  upon  such 
hypotheses  as  that. 

Mr.  Stafford.  The  contract  of  the  Evening  Post  does  not  expire 
until  January  1,  1910. 

Mr.  NoRRis.  That  is  probably  the  explanation.  He  had  a  five- 
year  contract  where  the  maximum  was  $44  per  ton;  that  is,  where 
they  could  not  raise  it  to  more  than  $44  under  the  five-year  contract. 
That  also  applies  to  a  number  of  the  Pittsburg  contracts.  [Con- 
tinues reading:] 


8Ute. 

aty. 

Name  of  paper. 

When  preaent  con- 
tract expiiea. 

Terms  |  Raim 
quoted..iQ  price. 

Present 
pric«. 

l|ftln»*_-^,,,..,    . 

Biddcford 

PortJand 

DaHy  Journal 

Evening  Expreaa.... 

May  I.IQOR 

$2.00 

laoo 

$52.00 

Do 

December,  mi... 

KlOO 
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Mr.  Bannon.  Those  are  not  far  from  the  mill  f 

Mr.  KoRRis.  There  is  a  case  of  Mr.  Bass,  of  Baiwror,  Me.,  who  h 
within  7  miles  of  the  paper  mill,  and  who  has  a  freight  rate  of  3 
cents  per  iOO  pounds.  Mr.  HufTey,  the  selling  agent  of  the  Inter- 
national Paper  Company  in  Boston,  went  there,  put  the  screws  on 
Mr.  Bass,  and  laid  down  to  him  the  ultimatum  of  S52  a  ton.  Mr. 
Bass  was  the  man  who  for  years  had  been  their  friend,  and  in  the 
association  had  fought  valiantly  against  free  paper.  But  they 
made  him  pay  the  same  price,  although  he  is  only  7  miles  from  the 

Saper  mill — or  they  asked  the  same  price — as  if  he  were  located  in 
[ew  York. 

Mr.  Bannon.  These  prices  up  in  Maine  are  the  same  as  those  out 
West? 

The  Chairman.  But  nearness  does  not  cut  much  figure  regarding 
'hardly  any  product.    The  consumer  pays  more,  or  does  not  get  it; 
and  nearly  every  producer  acts  upon  the  same  basis. 
Mr.  NoRRis  (continues  reading) : 


Bute. 


city. 


Name  of  paper. 


When  present  con- 
tract expires. 


Terms  {  Raiiie 
quoted.  In  pric«. 


rresenl 
price. 


Maoaachusetts.. 

Do 

Do 

Do 

Do 

Do 


Fitcbburg.... 

Lowell 

Lynn 

New  Bedford. 
North  Adams 
Springfield... 


Sentinel 

Courier-Citizen 

Item 

Standard 

Transcript.... 
Union 


December  3U  lOOB. 

April  1,1909 

August.  1908 

Juno,  1906 

January  31. 1909. 
Mayl 


S13.00 
7.00 


9.20 
8.00 


S&SlOB 

52.  na 
saoo 

oaowOl 


•  Canada. 


That  means  f.  o.  b.  mill,  Canada. 

The  Chairman.  I  have  a  telegram  from  one  of  the  managers  of 
the  Springfield  Union;  his  contract  has  just  expired. 

Mr.  NoRRis.  I  have  a  letter  from  him  which  1  will  submit.  His 
contract  expired  May  1.     [Continues  reading:] 


State. 

City. 

Name  of  paper. 

When  present  con- 
tract expires. 

Terms 
quoted. 

RAim 
in  price. 

Preseiil 
price. 

liassachosetts. . . 

Taunton. 

Adrian 

Benton  Harbor. 
Detroit 

nerald-NewB 

Telegram 

December,  1908... . 

•7.00 

*S3 

Michigan 

Do 

140.00 

News-Palladium 

Daily  Abend. 

Free  Press 

November.  lOOS. . . 

52.00 

Do 

July  L 

47.00 

5.00 
10(10 
10.00 

SIS 

Do    

do  

Do 

Menominee 

Sault  Ste.  Marie. 
Duluth 

Herald- Leader. 

Evening  News 

Herald 

September  1.  1906. 

50.00 
52  00 

Do    

January  1, 1908... 

Minnesota 

Octolier  1 

9.20 
11.00 

47.60 

Do 

Minneapolis.... 

Winona. 

do 

Journal 

Noveml>er  I 

45.00 

Do. 

Independent. . : 

Republican  Herald.. 

News-Herald 

Globe 

Octolier  1,1908.... 
do 

47.00 

Do 

8.00 
7.W 
4.70 
12.00 
9.80 
«.00 

'"48  6i 

Missouri 

Joplin  

May  2. 1908 

S:3 

Do. 

do 

Kansas  City.... 

Anaconda 

Butte. 

May  1. 1908 

Do 

Journal 

September,  1906 . . 

«4R  09 

Montana. ......  -r 

Standard 

August,  1908 

«  47.29 

Do 

Moner 

sa 

Nebraska 

Lincoln 

Daily  Star 

August  1. 1906 

Do 

do 

State  Journal 

W.  H.  PrichaPd 

R.  W.  Pillsbury 

Mirror-American .... 
Morning  and  £vea- 

ing  Star. 
Guardian... 

June  1. 1908 

9.00 
14.00 

"'8.66 

a46  09 

New  IJampthlre. 
Do 

Nashua.... 

Manchester 

do 

January  1, 1900... 

August.  190S 

March  1,1908 

Sft.OO 
49.00 

52.09 
40.09 

Do 

53.09 

New  Jersey 

Do. 

Newark. 

Peterson 

Albuquerque... 
Albany     

April  1, 1908 

50.00 

May.  1908 

12.00 
8.40 
8.40 
9.20 

50.00 

New  Mexico 

^ewYork 

Morning  Journal.... 
Herald 

December  31, 1908. 

67.49 
57  46 

Do. 

Bingharaton.... 
Buuklo 

Press 

January  1,1908... 

62.09 

Do   

Evening  News 

Advertiser. 

i9io!^..  ..^.:: 

Do. 

Elmlra 

December,  1907. . . . 

13.00 
12.00 
16.00 
15.00 

'"53:6i 

Do 

Rome. 

Sentinel 

December,  1906u... 

52.00 

Do. 

Syracuse. 

do 

W.E.  Garden 

Herald 

do 

.;...do 

**48!66* 

flo:S 

Doi.V........ 

51.00 

eF.o.  b.  milL 
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The  Chairman.  Now,  what  would  that  probably  indicate!  That 
everybody  got  scared  about  prices  last  December? 

Mr.  NoRRis.  And  made  contracts  then. 

The  Chairman.  And  made  contracts  at  the  top  prices? 

Mr.  NoRRis.  At  the  time  of  the  greatest  power  of  the  gentlemen 
who  were  making  prices. 

The  Chairman.  Well,  is  it  not  a  fact  that  they  were  high;  did  not 
the  paper  manufacturers  go  into  hysterics  last  year  about  their  own 
l)usiness? 

Mr.  NoRRis.  In  December  they  were  just  beginning  to  recover  from 
the  orgy,  as  the  consumption  was  shrinJdng;  but  they  evidently  car- 
ried out  the  prices  as  scheduled,  with  some  bonus.  [Continues 
leading:] 


New  Yorlc , 

North  Cftrolina.. 

Do , 

Do , 

North  Dakota... 
Do 


atj. 


Troy 

Asheville 

Charlotte 

....do 

Grand  Forka. 
.....do 


Name  of  paper. 


Record 

•Oarett^Newa.. 
W.C.  Dowd.... 

Ob9er\'er 

Herald 

Evening  Timea. 


Wben  present  con- 
tract expires. 


Terms  I  Raise 
quot^.ln  price. 


December  31, 1907. 
December  31, 1906. 

January,  llOS 

Mayl,  I'jOS 


Augost,  1908. . 


160.20 


$12.00 
10.00 
14.80 


al.20 
a8.40 


price. 


850.00 
00.00 
58.00 
65.JM) 
fi0.H0 
68.00 


a  Reduced. 

That  isy  reduced  $8.40.  I  will  have  to  refer  to  that  telegram  to  see 
what  that  means.  It  is  evidently  brought  down  to  the  same  basis  as 
the  quotation.     It  is  quoted  at  $50.20. 

The  Chairman.  From  the  present  price  to  the  quoted  price. 

Mr.  NoRRis.  They  may  confound  m  one  case  the  price  at  the  mill 
with  the  price  of  delivery  in  the  other  cases.     [Continues  reading:] 


state. 

City. 

Name  of  paper. 

tract  expires. 

Terms 
quoted. 

Raise 
in  price. 

Present 
price. 

•Wo              .... 

Cleveland 

Lima 

Waehter  and  Ancelg. 

H.  D.  Campbell 

News 

January  1, 1910... 

$1X00 

662.00 

Do.......... 

October,  1906.... 
August,  1906 

S49.00 

Do        .... 

Mansfleld 

Toledo 

9.40 
9.70 
9.00 
13.20 

"iaoo* 

11.00 
11.00 
4.00 
11.00 

'iiw 

61.00 

Do 

Express..... 

May,  1909 

48.60 

po        

Yourg3town. . . 

Zmesdlle 

AUentown 

Bethlehem 

Easton 

Telegram 

July  1, 1908 

47.00 

Do 

Times-Recorder 

Morning  Call 

Times '. 

Jftnuary,  1908 

62.00 

Pennsylvania . . . 
Do 

May  16, 1908 

December  31, 1908. 
January  1,1906... 

A).  00 

48.00 
62.00 

Do     

Free  Press 

63.00 

Do 

Uarrlsbuig 

do 

Johnstown 

Lancaster 

Oil  City 

Philadelphia... 

Telegraph 

January  1, 1909... 

60.00 

Do 

Do 

Star-Independent . . . 

W.W.Bailey 

Examiner.  ..<•...... 

December  31, 1908. 
January  1, 1909... 

£2.00 
61.00 

Do 

December  2, 1907.. 
January  1,1(03... 
December,  1907... 

52.40 
60.00 

62.00 

Do          .  . 

P.O.  Boyle 

61.30 

Do 

Inquirer 

60.00 

That  means  an  addition  of  $168,000  to  his  cost  for  the  Inquirer  per 
annum. 

The  Chairman.  His  contract  has  expired;  he  has  not  renewed  it? 

Mr.  NoRRis.  Oh,  yes.  I  have  a  letter  from  him  on  that  point,  re- 
ceived last  night,  wherein  he  stated  this:  That  he  applied  to  the 
International  raper  Company  for  a  quotation  on  paper.  He  had 
Ibeen  paying  the  Berlin  Mills  Company  $1 .90 ;  that  is,  $38  per  ton.  He 
is  using  14,000  tons  of  paper  a  year,  and  therefore  is  restricted  as  to 
the  mflls  to  which  he  can  go  for  supply.  When  he  applied  to  the 
International  Paper  Company,  they  told  him  that  they  dia  not  have  a 
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pound  of  paper  to  sell  to  him  even  if  he  paid  5  cents  a  pound  for  it. 
The  Berlin  Mills  Company  named  a  price  of  S2.50yOr  $50  a  ton,  and 
gave  him  twenty  days  in  which  to  accept  it  or  go  without;  and  he 
was  in  a  position  where  he  had  to  accept  it,  and  did  accept  an  addi- 
tional burden  of  $108,000  a  year. 

Ihe  Chairman.  He  made  a  new  contract? 

Mr.  NoRRis.  Yes.  He  has  written  a  letter  which  I  will  submit  ta 
the  committee  with  respect  to  his  particular  case. 

The  Chairman.  According  to  tms  compilation  his  contract  ex- 
pired in  December,  1907. 

Mr.  NoRRis.  This  arrangement  was  forced  upon  him  some  time 
before  the  actual  expiration  of  the  contract,  where  the  price  was 
raised  by  the  Berlin  Mills  Company  at  one  swoop. 

The  Chairman.  Of  course,  we  want  Mr.  Elverson  to  appear  before 
us,  as  his  case  seems  to  be  one  of  the  most  important.  [Continues 
reading:l 


Stota. 


Penniylvanla.. 


aty. 


PIttibuiig.. 


Name  of  paper. 


A.J.Barr. 


When  present  con- 
tract expires. 


Terms  I  Rslse  'Tresent 
quoted.  In  price,  price. 


1910.. 


$44.09 


That  is  one  of  the  arbitrated  contracts  for  five  vears,  where  $44  is 
the  maximum  during  the  life  of  that  contract.     [Continues  reading:] 


SUta. 

City. 

Name  of  paper. 

When  present  con- 
tract expires. 

Terms 
quoted. 

Raise 
in  price. 

10.00 

Present 
prii-o. 

reonsyWania.... 

Pittsburg 

Leader 

December  31, 1908. 

144.00 

The  Chairman.  That  one,  I  think,  you  will  have  to  revise. 
Mr.  NoRRis.  Which  one — a  raise  of  $6? 
The  Chairman.  The  Scranton  Tribune. 

Mr.  NoRRis.  I  will   look  at  that.     It  may  be  a  typographical 
error.     LContinues  reading:] 


Stato. 

City. 

Name  of  paper. 

When  prewnt  con- 
tract eApires. 

Terms '  Hsl^ 
quoted,  in  price. 

Pn»sent 
price. 

Peon^vanla.... 
Do.           

Scrsnton. 

York 

Trlbone 

Janoary  1,1909... 

19.00 
11  00 
700 
12.00 
12.00 

11  00 
10  60 

"o'fiO 

12  00 

13  00 
10  00 

33p.ct 

99.40 

S33  00 

Qitt  and  Ooescy 

Dally  News 

AujfUMt,  1(H)7 

62  00 

Rhodu  Island. . . . 

Newport 

I'awtuclcet 

l*ro\idcnce 

Charleston 

Chattanooga.... 

Knnx\ille. 

do 

Dccemlter,  I' 08... 

65.00 

Do 

Times. 

December  31, 1908. 
February  29, 1912. 

Do 

M.  T.  Dwyer 

60  00 

Smith  Carolina . . 

News  and  Courier . . . 
News 

December  31, 1908. 
August  1, 190B 

64  00 

Tennt^ssm.. . . , , . . 

65  /iO 

Do 

J  oumal-Tribune. .... 

0.  T.  MUton 

Cornmerclp  i- Appeal.. 
News-Scimitar.  ...■., 

July,lP08 

December,  1908. .. 

(«) 

Canada 

Do 

62  tA 

Do 

Memphis. 

do 

January  1,1908... 

Do 

Do 

Nashville 

Ei  Paso...: 

American 

February  13, 1900. 
October,  1906 

82  60 

^PexAf 

Uerald 

Do 

Fort  Worth.... 

Record 

July,  1906 

^7.00 

r^37CO 
\e30.0ft 

a  As  before. 


»  F.  o.  b.  mlU. 


•Canadian  mill. 


Mr.  Stafford.  I  guess  that  Fort  Worth  Record  is  confusing;  S37.60 
was  the  former  price,  and  the  present  price  is  $47,  an  increase  of  S9.40« 
Mr.  NoRRis.  Possibly.     It  is  quoted  $47  f.  o.  b.  mill. 
&Ir.  Stafford.  It  makes  a  diuerence  of  $9.40. 
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Mr.  NoRBis  (continues  reading): 


Stato. 


CU7- 


Nasm  of  paper. 


When  present  con- 
tract expires. 


Terms  {  Rsfse   PreMnt 
quoted.  fnprloeJ  piioe. 


Texas. 


Hooston. 


M.  E.  Foster. 


July  1, 1908. 


r<ii4c.oo 

I  639.00 


*  American  mllL 


»  Canadian  mliU 


Mr.  Staftord.  That  is  the  onl^  information  we  have  showing  an 
increase  of  price  in  the  Canadian  mills. 

Mr.  NoRRis.  I  have  a  telegram  here  and  testimony  where  there  is 
a  Canadian  offering  a  contract  now  to  one  of  our  members  at  a  price 
with  the  understanding  that  if  the  tariff  is  revised  he  will  split  the. 
tariff  with  the  newspaper.  That  is,  he  will  cut  the  price  in  the  event 
of  the  reduction  of  the  tariff,  the  abolition  of  the  tariff,  on  print  paper. 
'  Mr.  Stafford.  He  will  divide  the  tariff? 

Mr.  NoRRis.  He  will  spUt  it  with  the  newspaper.    He  will  reduce 
Qxe  price  S3  out  of  the  S6. 

Mr.  Stafford.  Whj  should  he  not  agree  to  reduce  it  entirely? 

Mr.  NoRRis.  That  is  one  of  the  telegFams.     I  simply  submit  it  for 
what  it  is  worth. 

Mr.  Stafford.  If  the  tariff  is  taken  off,  I  do  not  see  why  he  should 
claim  any  of  the  benefit. 

,  Mr.  NoRRis.  He  is  making  the  offer  now  in  advance,  on  a  contin- 
gency.   [Continues  reading:] 


state. 

City. 

When  present  con- 
tract expires. 

Terms 
quoted. 

Raise 
In  price. 

Preaent 
price. 

rioiiston 

Suit  Lake. 

Po^ 

r.40 
a2.00 

$45.00 

Utah 

Uerald 

May,  1908 

>41.00 

•  Reduce 

L 

>F.o.b.mllL 

I  do  not  know  whether  that  $2  applies  to  the  Salt  Lake  Herald  or  to 
the  Houston  Post.  I  will  submit  that  dispatch  so  as  to  verify  it. 
(Continues  reading.] 


state. 


City. 


Name  of  paper. 


When  present  con- 
tract expires. 


Terms '  RaiM  IPresenI 
quoted,  in  price,  price. 


Vermont 

Do 

Do 

Virginia 

Do'.'.'.y.'.V.'.', 
Do 

WTaahlnRton.,... 

West  Virginia... 

Wisconsin 

Wyoming 


Burlington. 

do 

8t.  Allmns.. 
Norfollc.... 

.....do 

Richmond.. 
Roanoke... 

Seattle 

Whrellng... 

Racine 

Cheyenne... 


Frpo  Press 

Daily  News 

Messenger 

Ledge  r- Dispatch . 
Virginian  Pilot... 


October.  1  DOS 

1908 

MayViflos!!!!!"!! 

December  31. 1908. 
June  30, 1908 


Evening  World... 
Post-Intelligence. 

Intelligencer 

Journal 

Tribune.. 


December  31,1908. 

May.  1911 

January  1,1008... 
September  1,1908. 
January  1,1008... 


S12.80 
11.00 
10.00 
10.00 


8.00 
13.00 


$52.00 
54.00 
52.00 
52.00 
43.00 
60.00 
56.00 


10.00  I 

7.00  !      50.00 
9.00        51.00 


The  quotation  as  to  the  Norfolk  (Va.)  Pilot  means  obviously  at 
the  mill,  but  it  does  not  say  so. 

Here  is  another  list 

(At  this  point  the  buzzer  soimded.) 

The  Chaibman.  You  have  heard  the  buzzer.  Evidentlv  they  have 
demanded  the  approval  of  the  ioumal  of  vesterday,  vrnich  relates 
only,  however,  to  eulogies  on  the  deceaseu  Senator  from  Florida. 
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That  is  the  way  our  time  is  wasted  by  gentlemen  pretending  to  do  it 
in  your  interest.     We  have  to  go  to  tne  House  to  vote. 

Mr.  NoRRis.  Other  c:entlemen  pretending  to  be  in  our  interest 
might  have  obviated  the  necessity  of  the  roll  call  about  live  weeks 
ago. 

The  Chaikman.  I  do  not  know  of  any  way  of  obviating  the  neces- 
sity of  a  roll.  If  there  is  any  way,  we  have  been  tr}-in<j  to  discover  it. 
If  you  are  the  bright  genius  who  can  tell  us  how  to  do  it  under  the 
Constitution,  you  are  the  man  in  demand  here.  You  will  not  have  to 
go  back  to  the  newspaper  business. 

Mi*.  NoRRis.  Pass  the  Stevens  bill,  and  you  will  be  saved. 
[Laughter.] 

Thereupon,  at  12.05  o'clock  p.  m.,  a  recess  was  taken  until  2  o'clock 
p.  m. 

AFTERNOON   {SESSION. 

Pursuant  to  recess,  the  committee  reassembled  at  2  o'clock  p.  m., 

Hon.  James  K.  Mann  (chairman)  presiding. 

The  C11AIR.MAN.  Now,  Mr.  Norris,  you  may  proceed.  * 

Mr.  NoRRis.  Continuing  the  list  of  newspaper  prices  and  reports. 

[Reads:! 


6t«te. 

city. 

Name  of  paper. 

When  preaent  con- 
tract expirea. 

Termal  Raise  'present 
quoted.  In  price,    price. 

Waco 

Herald. 

November  1, 1008. 

$G4.00 

100.09 

Mr.  Sims.  In  Texas  you  will  have  to  call  that  "Wayco." 
The  Chairman.  You  read  that  before. 

Mr.  NoRRis.  No;  that  was  the  longer  list.     Here  is  a  supplemental 
list  of  others  that  came  in  yesterday  wtemoon.     [Continues  reading:] 


Stole. 

City. 

Name  of  paper. 

When  present 
contract  expires. 

Terms 
quoted. 

Raise 
In  price. 

Presort 
price. 

Virginia 

Lynchburg 



Wlscontftn 

Janesvliie 

Oitkosh 

Gar.ette. 

Octol.er  I.  IPOR... 

Sll  (t) 
U  20 
9.80 

12  00 
300 
9  80 

13  00 
900 
2  40 
800 

10  00 

"*»'66' 
12.00 

$51  00 

Do 

Northwestern 

8i»ntlnel 

February.  Il0» 

SenteiiilNT  1,  1906. 
FobruHrv,  IVOS 

48.00 

Connecticut ..... 

AnsonlA 

Meriden 

South  Bend 

Dubuque 

OriMit  Bend 

Wichita 

Louis  vlUe 

Lynn 

(0  00 

Do. 

Morning  Rtxjord 

Tribune 

52.00 

Indiana.      ..... 

Februarv  I,  1«I0.. 

49  00 

lovira.  ..•••...•.. 

T< T'graph-lloraid ... 
W.  P.  Feeder 

Beptejiibcr  1. 1UU8. 

49  80 

Kannas 

03  00 

Do 

Beacon 

Septemlwr,  IC67 . . 

48  40 

Kentucky 

Massach  u'HJtts. . . 

Ilorald 

April  7.  1908 

48  40 

I  t6m 

August,  19UK 

50  00 

Maryland 

Missouri       .    . . 

Bultlmore 

Spdalla     

Edw.  Ralno 

January  1.  1903... 

58  00 

Democra  t 

August  1,1P08.... 
March  1.  1908 

•48  00 

52  70 

Kew  Jersey 

Oklahoma  .. 

Newark 

FreleZeltung 

Times-Democrat .... 
O  azf'tt  e. 

52  Ot 

Mu8kogue 

Little  Uock..... 
Eureka 

Noveml»er,  1907... 

CO  to 

Arkansas 

January  1, 190J... 

52  40 

Callfornin. 

Herald 

73.00 

Do 

Snn  Fmnclaoo.. 
Tampa 

Bulletin 

1911 

Florida 

Times 

August  I,  1900 

December  31,  1908. 
January  1, 1908... 

00  00 

**ii  66' 

12  40 
10  00 
10  00 
900 
60  00 

50.00 

Macon.......... 

R.  L.  McKenney 

C.  n.  Main 

57.  Ot 

|M<n#il« 

TtHirla 

Quincy 

Do 

Whig 

J  anuary  1 

51  60 

Iowa. ........... 

Davenport 

Dubuque 

Sioux  City 

WichlU 

Democrat 

August,  1907 

50  00 

Do 

Tlmes-JoumaL 

Journal 

September  1, 1906. 

50.  Ot 

Da. 

August  1 

Kansas 

Eagle 

April  15 

That  $60  is  in  the  wrong  column.     The  present  price  is  $60. 
The  Chairman.  That  should  be  in  the  other  column! 
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Mr.  NoRRis.  Yes,  sir. 
tinues  reading:] 


I  mark  it  here  for  the  other  column.    [Con- 


SUte. 

City. 

Name  of  paper. 

Whenpreitent 
contract  expires. 

Terms 
quoted. 

Raim 
in  price. 

Piwent 
price. 

ICasaachuaetts. . . 

Pitta^eld 

Worcester 

Bath 

Ragle 

January  1. 19 :;9  ... 

$44.00 

Do 

Post 

Deoeaiber»  10o8.... 

110.00 
10.00 
12.00 

48.00 

Maine 

F.  B.Nichols 

55.00 

Michigan 

Hancock 

St.  Paul 

do 

Great  Falls 

Grand  Island... 

Evening  Journal 

Dispatch 

June,  1907 

54.  UO 

Minnesota 

Do 

Montana 

Volksieltung 

Tribune 

JunelO,W»J8 

October  1, 19^J9    . 

$<6.50 

41.50 

4'>..50 

Kebraaka 

Independent 

.26 

ttl.80 

I  will  have  to  look  that  up.     [Continues  reading:] 

state. 

City. 

Name  of  paper. 

When  present 
contract  expires. 

Terms 
quoted. 

Raise  'Present 

New  York 

Albanv 

Argus. 

December,  19  J7 

$]aoo 

5.00 

$~2.00 

Peonsvlvania. . . . 

Altoona... 

Lancaster 

Tribune 

April  1.19o8 

50.00 

Do 

$•2.40 

South  Dakota... 

Watertown 

Galveston 

San  Antonio.... 

Public  Opinion 

50.00 

Texas. .....  ••... 

Tribune 

April,  1^^ 

9.40 
7.00 

•  47.40 

Do 

Light 

December,  1906... 

•  44.60 

«  F.  o.  b.  mill. 

The  Chairman.  Have  you  the  original  telegrams^  on  which  these 
were  based,  with  you? 

Mr.  NoRRis.  Yes,  sir;  I  have  them  here  [submitting  telegrams  to 
chnirman]. 

The  Cii AIRMAN.  Are  thev  arranged  by  States? 

Mr.  NoRRis.  No;  I  think  not. 

The  Chairman.  They  must  have  been  arranged. 

Mr.  NoRRis.  They  were  arranged  originally.  I  have  been  going 
over  them.  I  doubt  if  they  are  arranged  that  way  now.  There  ure 
some  that  I  have  taken  out  to  call  to  your  special  attention,  growing 
out  of  remarks  that  were  made. 

The  Chairman.  Have  you  any  objection  to  putting  these  in? 

Mr.  NoRRis.  No.     On  the  contrary,  I  am  delighted. 

The  Chairman.  I  think  they  miglit  be  put  in  the  record.  Are  you 
going  to  read  some  there? 

Mr.  NoRRis.  Yes. 

The  Chairman.  Mr.  Norris,  referring  to  these  statements  which 

J^ou  have  made  and  these  computations,  which  I  suppose  have  been 
umished  to  the  stenographer,  to  go  into  the  record  complete,  they 
are  all  based  upon  the  telegrams  sent  to  &Ir.  Ridder,  are  they? 

Mr.  NoRRis.  Yes. 

The  Chairman.  These  telegrams  are  all  in  reply  to  that  request 
that  he  sent  out  by  telegraph  to  members  of  the  rublishers'  Associa- 
tion and  the  Associated  rress? 

Mr.  Norris.  Yes. 

The  Chairman.  Practically  they  are  all  up  to  date? 

Mr.  Norris.  Yes:  that  is  right. 

The  Chairman.  We  put  that  telegram  into  the  record  this  morning? 

Air.  Norris.  Yes.    It  preceded  all  the  statements. 

The  Chairman.  So  that  in  inserting  these  telegrams  in  the  record, 
nothing  need  be  put  in  except  the  telegrams  themselves,  and  the 
names  signed  to  tne  telegrams,  and  the  names  of  the  places  the  tele- 
grams are  from  ? 
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Mr.  NoRRis.  Yes.    That  is  in  many  cases  the  only  guide  to  them. 

The  Chairman.  Yes;  very  well. 

Mr.  NoRRis.  I  h^ve  here  a  telegram  from  the  Augusta  Chronicle. 
It  is  merely  secondhand.  I  do  not  know  whether  you  want  it  in  or 
not;  whether  you  think  it  ought  to  go  in  or  not.  It  refers  to  what 
I  spoke  of  this  morning,  namely,  to  the  offer  in  case  the  tariff  were- 
taken  off. 

The  CoAraMAN.  Yes.    Put  it  in. 

Mr.  NoRRis  (reads): 

Augusta,  Ga.,  May  /» 1908. 
Herman  Riddbr,  New  York: 

Gonzales,  of  Columbia  State,  can  tell  you  of  Canada  mill  which  offers  him  paper  $2.05- 
dolivere  1  and  to  reduce  price  |3  per  ton  if  tariff  is  taken  off,  splitting  difference  with 
him  on  tariff  saving. 

Tnos.  W.  LoTi.Ess, 
Editor  and  Manager  The  Augusta  Chronicle: 

Shall  I  put  in  the  Elverson  telegram,  which  you  had  been  saving?' 

The  Chairman.  That  is  all  right.  We  will  probably  want  to 
get  somebody  here  from  the  publishers. 

Mr.  NoRRis  (reads): 

Philadblphia,  Pa.,  May  f ,  1908. 
Mr.  JonN  NoRRis.  or 
Blr.  Ubrmam  Riddbr, 

Care  of  Print-Paper  Committee,  WashingUm,  D.  C: 

Have  sent  the  following  tel^n^ro  to  Mr.  Mann  to-day :  "  Illness  prevents  me  from  going 
to  Washington.  The  Inquirer's  price  was  raised  from  $1.90  to  $2.50.  itwas  impospihle 
to  buy  paper  or  even  get  a  price  from  any  one  of  the  other  large  paper-making  concerns 
when  our  contract  was  mside  la*«t  December.  My  experience  was  that  the  Inquirer 
was  allotted  to  the  Berlin  Mills  Company,  from  whom  I  had  purchased  papor  during 
the  previous  year.  The  International  Uompany  informed  me  Umt  they  pr)6itively 
had  no  paper  for  sale,  even  at  5  cents  a  pound.  This,  of  course,  enabled  tne  Berlin. 
Mills  Company  to  charge  $2.50.  In  addition  I  was  ^iven  twenty  da3rs  to  BvU\e  the 
matter  one  way  or  the  other.  As  I  could  not  buy  paper  elsewhere  I  was  forced  to  buy 
from  them.  My  order  is  13,000  tons  |>er  year;  cousequently,  there  are  only  three  or 
four  concerns  that  I  can  do  business  with,  as  I  have  to  be  assured  of  our  supply." 

James  Elverson, 
Publisher  the  Philadelphia  Inquirer, 

I  made  a  slight  mistake  this  morning.  I  said  14,168.  It  is  13,000, 
multiplied  by  12,  which  would  be  156,000. 

The  Chairman.  You  stated  how  much  extra  it  will  cost  him.  Can 
you  tell  how  much  he  will  have  left  of  profits  after  he  pays  it? 

Mr.  NoRRis.  I  do  not  know.  I  know  how  much  enthusiasm  he 
will  have  for  the  protective  tariff  in  Philadelphia.     [Laughter.] 

I  will  submit  a  letter  sent  by  Mr.  Samuel  Bowles,  of  the  Springfield 
RepubUcan,  dated  May  1. 

The  Chairman.  This  is  in  response  to  a  telegram! 

Mr.  NoRRis.  Yes.    [Reads:] 

Springfield,  Mass.,  May  1, 1908. 
Mr.  IIbrman  Ridder, 

Staats  Zeitungt  New  York, 

Dear  Mr.  Redder:  Replying  tovour  telegram  by  Aasodated  Press  to-day,  our 
contract  for  paper  expires  July  1.  We  are  now  piying  $2  per  100  pounds  to  the  Inter- 
national. The  lowest  offer  we  have  so  far  had  from  any  source  (not  the  International). 
is  $2.40  per  100  pounds,  except  that  one  concern  offered  $2.41,  or  $2.31  *'if  the  present, 
duty  of  30  cents  per  100  is  taken  off."    This  list  offer  lias  now  been  withdrawn. 

1  am  looking  for  lower  quotations;  in  fact,  I  expect  one  to-morrow. 

*\Yili  ^  to  Washington  next  week  if  necessary,  but  would  rather  not. 
Truly,  yours, 

Saml.  Bowlss. 
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He  was  telegraphed  to,  askini^  him  to  come. 

Mr.  StAFFORp.  Will  you  kindly  designate  the  Columbia  State,  the 
paper  referred  to  in  this  telegram,  which  says:  '*  Gonzales,  of  Columbia, 
State,  can  tell  you  of  Canada  mill  which  offers  him  paper  2.65  delivered, 
and  to  reduce  price  S3  per  ton  if  tariff  is  taken  off,  splittii^  difference 
with  him  on  tariff  saving?" 

Mr.  NoRRis.  South  Carolina* 

Mr.  Sims.  Columbia,  S.  C. 

The  Chairman.  Do  you  judge  from  that  telegram  that  the  net 
result  of  the  repeal  of  the  tariff  would  be  a  reduction  of  S3  per  ton 
in  the  price  of  paper? 

Mr.  NoRRis.  !No,  sir;  S6  at  least,  and  probably  S12;  but  a  mini- 
mum of  S6. 

The  Chairman.  That  telegram  does  not  seem  to  indicate  that. 

Mr.  NoRRis.  That  is  purely  anticipatory.  It  is  a  gamble  on  a 
chance.  Do  you  think  the  chances  are  even  that  it  will  pass? 
[Laughter.1  That  is  just  exactly  what  this  Canadian  manufacturer 
is  discussing. 

The  Chairman.  I  suppose  the  telegram  is  offered  in  evidence  for 
some  purpose.  You  may  not  know  what  the  purpose  is,  but  the  man 
who  wrote  the  telegram  had  some  purpose  in  iiis  mind.  His  purpose 
was  to  show  that  the  net  benefit  of  the  repeal  of  the  tariff  would  be 
to  reduce  the  price  of  paper  S3  a  ton. 

Mr.  NoRRis.  If  the  paper  manufacturers  thought  that  is  all  it  would 
do,  I  think  maybe  they  would  go  home  and  feel  very  happy. 

1  have  also,  in  response  to  a  telegram,  a  batch  from  the  Troy 
Record,  of  letters  to  and  answers  from 

The  Chairman.  Do  not  get  away  from  the  telegrams. 

Mr.  NoRRis.  This  is  in  response  to  this  telegram. 

The  Chairman.  In  response  to  this  telegram? 

Mr.  NoRRis.  Yes;  in  response  to  this  telegram.  He  sends  all  of  his 
correspondence. 

The  Chairman.  Let  us  take  that  up  separately.  Let  us  dispose  of 
these  other  telegrams  first. 

Mr.  NoRRis.  Here  is  one  case  you  asked  about — of  $60  a  ton  in 
Florida.     Here  is  a  telegram  covering  that  [submitting  the  foUowingl: 

Tampa,  Fla.,  May  f ,  1908. 
Herman  Riddeb: 

Ilave  been  buying  paper  from  International  Paper  Company  up  to  January  1,  $2.25 
f.  o.  b.  Tampa;  contract  price  raised  to  $3  on  January  1;  impossible  to  go  to  Wash- 
ington. 

W.  F.  Stovall, 
President  Tribune  Publishing  Company, 

Here  is  a  telegram  showing  a  decline  of  $3.20  in  price  from  Atchi- 
son, Kans.,  T.  W.  Howe  [submitting  following]: 

Atchison,  Kaks.,  May  f ,  1908. 
Herman  Ridder,  New  York: 

The  Atchiaon  Globe  ha^  just  closed  new  year  contract  at  $2.32  delivered;  decline 
of  16  cents. 

T.  W.  HowB. 

The  Chairman.  Is  that  Fort  Scott,  Kans.t 

Mr.  NoRRis.  No;  the  Atchison  Globe. 

Mr.  Miller.  What  does  the  telegram  say? 

Mr.  NoRRis.  A  contract  at  $2.32;  decline  of  16  cents. 


Digitized  by 


Google 


WOOD  FUI^,  PBIKT  PAPEB^  EXa  895 

The  Chaibman.  Minus  S3.20t 
Mr.  NoRRis.  Yes. 

Here  b  a  telegram  from  the  Louisville  Eyening  Post,  explaining 
why  its  price  is  no  more  than  $44.     [Reads:] 

Lomsmxs,  Et.,  May  f ,  tOOS, 
HxRif  AN  Bidder, 

Staats-Zeitung,  American  Pvhlishen*  Anociatum,  New  Torh: 
Regret  cftD  Dot  be  present  at  Washington  hearine.    Evening  Poet  contract  expires 
January  1,  1910;  price  |2.20«  maximum,  delivered  on  sidewalk,  Louisville.    Trice 
can  not  exceed  $2.20,  nor  be  less  2  cents.    Fixed  each  year  on  market.    Old  contract 
was  at  $1.80  to  $2.20.    Increased  from  $1.80  to  $2.20  in  eight  years. 

LouiBviLLS  Evening  Post, 

The  Chairman.  Did  you  get  out  these  other  telegrams  where  the 
price  was  decreased  to  see  andexplain  whether  that  was  correct  or  not  t 

Mr.  NoRRis.  I  pulled  out  every  one  where  I  thought  there  was 
anything  out  of  the  routine  that  struck  me  when  I  went  through  it. 
Some  of  them  may  have  escaped  me. 

I  also  have  a  letter  from  the  Springfield  Union,  accompanying  or 
following  a  telegram  of  Friday  night.  I  will  put  that  in  with  the 
Trov  letter,  after  I  have  finished  with  these. 

Mr.  Stafford.  The  publishers  are  paying  $46  at  the  Canadian 
mill.     Can  you  give  the  syiiopsis  of  that  letter? 

Mr.  NoRRis.  What  case  is  it? 

Mr.  Stafford.  The  case  of  the  Springfield  Union. 

Mr.  NoRRis  (reads): 

Bprinqfusld,  Mass.,  May  1, 1903, 
IlBRif  AN  RiDDER,  Sloots-Zeitung,  New  Yorh 

Detail  of  paper  situation  mailed  to-night. 

Springfield  Union, 

The  Springfield  Union, 

^Springfield,  Mass.,  May  i,  1908. 
Herman  Ridder,  New  Torh  City, 

My  Dear  Mr.  Ridder:  Your  telegram  in  reference  to  paper  situation  received,  and, 
as  I  telegraphed  you,  we  are  at  your  service  if  there  is  anything  we  can  do  to  help 
this  situation  along.  Our  position  is  this:  At  the  present  time  we  are  purchasing  our 
paper  in  Canada,  arrangements rfor  which  were  made  last  July.  Our  supply  from  this 
source  commenced  January  1,  1908.  Our  contract  price  is  $1.80  at  the  mill,  which  of 
course  is  much  lower  than  the  present  prices,  either  in  Canada  or  Ler^ 

We  tried  to  renew  with  the  International,  but  were  unable  to  get  any  quotations 
from  them.  The  only  statement  we  could  get  from  tlieir  New  Ergland  represertative 
was  that  when  our  contract  expired  they  would  take  care  of  us.  We  didn't  feel,  in 
view  of  the  rumors  there  were  at  that  time  in  reference  to  the  advance  of  paper,  that 
we  were  justified  in  delaying  making  our  contract  until  later  in  the  year,  so  were 
forced  to  go  over  into  Canada  m  order  to  get  our  suppl v  at  a  price  which  seemed  satis- 
factory to  us.  Some  time  later  in  the  fall  we  received  a  letter  from  tlie  International 
Paper  Company  stating  that  they  regret  exceedingly  that  they  are  unable  to  renew 
our  contract  or  supply  us  with  paper.  I  presume  they  had  discovered  that  we  had 
made  our  contract  with  the  Canadian  mill,  and  tlierefore  preferred  to  appear  in  the 
position  of  turning  us  down  rather  than  the  reverse.  At  tlie  time  I  was  negotiating 
with  the  Canadian  mill,  however,  I  talked  with  several  dealers  in  the  United  States, 
but  could  not  get  any  quotations  under  $2.45.  If,  as  indicated  in  your  tel^ram,  you 
desure  the  presence  of  some  one  from  the  Union  in  Washington  next  week,  kindly 
tdvise  us  and  we  will  respond. 

Yourp,  very  truly.  The  Springfield  Union. 

J.  D.  Plummer. 

Mr.  Stafford.  That  letter  also  confirms  another  citation  that  the 
price  at  present  in  Canada  has  gone  up  from  that  of  a  year  ago. 


Digitized  by 


Google 


898  WOOD  PULP,  PRINT  PAPEB,  ETC. 

Mr.  NoRRis.  I  have  some  Canadian  prices  here  that  I  can  give  you 
at  this  time. 

Mr.  Stafford.  No;  let  us  go  in  a  regular  order. 

The  Chairman.   Let  us  get  these  telegrams  out  of  the  way  first. 

Mr.  NoRRis.  Inquiry  was  made  about  the  Montana  price,  whether 
it  was  f.  o.  b.  mill  or  not.  It  evidently  was,  from  this  telegram  from 
the  Anaconda  Standard. 

The  Chairman.  What  is  the  point? 

Mr.  NoRRis.  You  had  asked  the  price  of  Montana  papers,  and  it 
here  states  it  is  at  the  mill,  f.  o.  b.  mill.     [Reads:] 

Anaconda,  Mont.,  May  /,  1908, 
Herman  Ridder, 

J'ruiderU  American  Newspaper  Publishers  Association,  New  York: 
Under  contract  which  expired  last  fall  \re  paid  $1.90,  less  2  per  cent  for  cash  at  mill, 
for  No.  2  crade  news.  Wliile  in  St.  Paul  and  Chica^  last  August  found  that  all 
jobbers  and  selling  agencies  quoted  practically  same  price,  $2.35,  less  2  per  cent  cash 
at  mill.  We  made  one-year  contract  with  selling  agency  for  Itasca  Paper  Mill,  Grand 
Kupidn,  Minn.,  No.  1  grade  news  at  12.36,  net  cash  at  mill.  All  quotations  carried 
Missouri  River  freight  rate,  which  is  95  cenU  100  pounds  to  Montana  common  points. 
Ilave  not  had  any  new  quotations. 

The  Anaconda  Standard. 

Here  is  a  sequence  in  connection  with  the  H.  G.  Craig  &  Co.  con- 
tract. 
1  he  Chairman.  A  what? 
Mr.  N  ORRIS.  A  sequence  in  the  dates  of  raises  in  the  same  paper. 

[Reads  :J 

Chattanooqa,  Tbnn.,  May  f,  1908. 
IIermann  Riddeh,  ~ 

American  Newspaper  Association,  New  York: 
Continuing  ours  yesterday.  Prior  to  April,  1907,  we  paid  $2.05  delivered.  We 
made  contracts  through  H.  G.  Craig  <fc  Co..  as  follows:  April  3«  1907,  at  12.50;  June  1, 
1907,  at  $2.G0;  January  19,  1008,  at  ^2.771.  Made  short-time  contracts  each  time, 
belicvin?  that  price  would  be  lower,  but  were  informed  by  representative  time  that 
price  would  advance. 

Chattanooga  News. 

Tlie  Chairman.  That  man  was  a  true  prophet. 
Mr.  NoRRis.  Yes.     This  telegram  is  interesting  merely  as  showing 
that  this  series  of  advances  was  continued  oli  those  dates. 
Mr.  Stafford.  Let  me  see  from  whom  it  was. 
Mr.  NoRRiS.  It  was  from  the  Chattanooga  (Tenn.)  News. 
Here  is  a  tel^ram  from  Canada  [reads]: 

Lansing,  Mich.,  May  f ,  1908^ 
IleRMAN  Kidder,  Washington,  D.  C: 

ProBont  contract  nuule  la.<tt  December  rcms  to  January  1  next  at  $2.60.  PrevioiiB 
contract  wa^  at  $2.10.  Present  paper  comes  from  Canada  because  American  millB 
domandiHl  $2.75  in  December.  Your  agitation  of  matter  has  broken  market  price  to 
about  $2.40. 

E.  M.  Tborpb,  The  State  Repul^Hean. 

I  imderstand  he  is  now  getting  it  at  $2.60. 

The  (  iiAiRMAN.  I  understood  it  was  a  Canadian  newspaper. 

ilr.  NoRRis.  Oh,  no. 

Here  b  a  decrease,  slightly  [reads]. 

Great  Falls,  Mont.,  May  t,  1908, 
IIerman  Riddbr,  New  York: 

Just  clofHHl  contract  for  one  year  ending  October  1,  1009,  at  $2.27)  f.  o.  b.  Little 
FuIU.  Minn. ;  slight  decrease  Irum  present  rate. 

Tbibuns. 
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Mr.  Stafford.  That  is  at  the  rate  of  $45  a  tont 

Mr.  NoRRis.  Fortj'-five. 

Here  is  a  telegram  from  the  Eagle,  Pittsfield,  Mass.    [Reads:] 

Hbrman  Riddbr,  New  York: 

Paper  contract  expires  January  1, 1909.  Price  of  same.  $2.20  per  100.  Two  con- 
cerns have  asked  to  quote  me.  but  can  get  no  fieures  from  them  yet.  Am  given  to 
understand  there  is  no  probability  of  a  price  under  12.50. 

K.  B.  Mru.cR, 
EagU,  Pittifield,  Uau. 

Under  $2.50. 

Here  are  some  letters;  one  a  letter  from  the  Arizona  Republican, 
which  I  extracted  from  the  bunch  merely  to  show  the  Arizona  price. 
[Reads:] 

Phobniz,  Ariz.,  Mmf  t,  1008. 
Hbrxak  Riddbr,  Staati-Zeitung,  New  York: 

Have  just  received  our  news  contract  dating  from  May  1  at  $2.20  not  f.  o.  b.  mill. 
Last  year  paid  Fame  less 3  per  cent  thirty  days'  ueight  rate  to  Phoenix,  $1.89 ;  impossible 
to  go  to  Washington. 

Arizona  Rbpubucan. 

This  is  the  one  you  asked  about.    [Reads:] 

RocXFORO,  III.,  May  f ,  1908. 
Hbrman  BrooBR,  New  York  City: 

January  1  next  raised  32)  cents  to  12.41.  Testimony  big  publishers  carry  moce 
weight  than  mine. 

Edoar  E.  Dartlbtt. 

Daily  Journal,  Biddeford,  Me.    [Reads:] 

Diddbforo,  Mb.,  May  f ,  1008* 
Hbrman  Bidder,  Staati-Zeitung,  New  York: 
Contract  expired  May  1.    Increase  from  $2.50  to  $2.60  demanded  for  renewal. 

Daily  Journal 

Evening  Express,  Portland,  Me.    [Reads :] 

Portland,  Mb.,  May  f ,  1908, 
Hbrman  Riddbr,  New  York  City: 

Our  paper  contract  for  five  years  expiree  December,  1911.  Price  adjustable  Decern* 
b    OHch  year.    Price  1907  was  $2;  1908, 12.50. 

EVBNINO  EXPRBSS. 

Mr.  Stafford.  Who  is  that  from? 

Mr.  NoRRis.  Portland,  Me. 

Mr.  Stafford.  Is  it  a  five-year  contract? 

Mr.  NoRRis.  It  is  evidently  adjustable  each  year  on  the  market. 
It  is  evidently  to  secure  a  supply. 

Mr.  Stafford.  That  is  not  the  style  of  contract  that  the  Chicago 
Tribune  and  these  other  papers  had? 

Mr.  NoRRis.  It  might  be.  Ihey  .are  close  to  the  paper  mills, 
right  there.  It  might  be  the  same.  It  might  be  the  same  as  the 
case  of  Bass  at  Bangor. 

Mr.  Stafford.  Ihe  minimum  price  is  much  less  than  the  maxi- 
mum price? 

Mr.  NoRRis.  Yes. 

I  have  another  letter  here.  The  budget  also  includes  eight  tele- 
grams that  arrived  this  morning  that  I  have  not  been  able  to  put  into 
troewriting. 

The  Chairman.  Before  you  go  to  those,  let  us  get  at  these 
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Mr.  Noniiis.  They  are  in  that  bunch.    I  want  to  get  these  into  the 
record.     [Reads:] 


state. 

City. 

Name  of  paper. 

When  present 
ooDtroct  expires. 

Terms!  Raise 
quoted.  In  prke. 

Preswl 
price. 

Michigan 

Georgia 

Lansing 

Savannah 

Keeno 

State  Republican.... 
Morning  News. 

December  31, 1906. 
do ,.... 

r$rA  00 

\a48.00 

UiaoD 

9.00 
8.00 
8.80 
&(>0 
12.00 

»<fl2.00 

New  Hampshire. 

MisiJlssippi 

South  Dakota... 

Sentinel. 

July  1,1908 

saoo 

Jackson 

Sioujt  Falls 

St.  Louis 

Providence 

Daily  News. 

February  1,1909.. 

67.80 

Dailv  I'ress 

40.00 

New  York 

Missouri    

Evening  Itecordcr... 
Repuljlic 

December  31,1908. 
1910 

£2.00 

RboJe  Island.... 

Journal 

1909 

8.00 

£0.00 

a  Reduced  to. 


{'Canadian. 


Now,  shall  I  read  these  letters  that  came  in  response  to  telegrams) 

The  Chairman.  They  ought  to  go  in  according  to  States,  so  that 
wo  can  find  them. 

Mr.  NoRRis.  Shall  I  imdertoke  to  classify  them  accoromg  i;o  States, 
or  will  you  do  that? 

The  Chairman.  I  think  they  are  mainly  arranged  according  to 
States  now,  unless  you  have  taken  a  few  out  in  some  places. 

Mr.  NoRRis.  I  have  taken  a  few  out. 

The  Chairman.  There  is  one  here  on  top  that  is  not  in  accordance 
with  the  arrangement  by  States. 

Mr.  NoRRis.  I  can  bnng  them  to-morrow  morning. 

The  Chairman.  We  want  them  to  go  into  the  record  to-day. 

Mr.  NoRRis.  Shall  I  arrani^e  them? 

The  Chairman.  If  you  will;  put  that  in  its  place, 

Mr.  NoRRis  (submits  following) : 

Tucson,  Ariz.,  May  f ,  1908. 
Herman  Ridder,  New  York: 

Contract  expires  September.    Present  prices  $2.C0  soft  fold  and  $2.45  roll.    No  quo- 
tations for  renewal  at  lime  making  contract.    Informed  news  sure  go  higher. 

State  Con.  Pub.  Co. 

Colorado  Springs,  Colo.,  May  1,  1903, 
Herman  Ridder, 

President  American  Newrpaper  Publiihen,  Association,  New  York: 
Contracts  both  dailies  here  expire  next  September.    Carpenter  raised  xu  40  cento 
a  hundred  last  fall.    Impossible  to  visit  Washington. 

Evening  Telbgrafh. 

Leadville,  Colo.,  May  1, 190S, 
Herman  Ridder, 

hdilor  Slaats  Zeihtn/r,  New  Torh 
Paper  contract  expiteo  December  31,  1908.    Paying  $2.50  at  miU.    Last  contract 
12.30. 

Jas.  M.  Knight, 
Manager  Herald  Democrat. 

Dridgefort,  Conn.,  May  t^  190S, 
Herman  Rtdder, 

Stoats  ZeUxmrj,  New  Torh 
Contract  renewed  May  1;  paying  $2.50;  raised  25  cents.    Am  not  sure  about  going 
to  Washington. 

The  Bridgeport  Standard. 

Hartvord,  Conn.,  May  f ,  1908, 
Herman  Ridder: 

Out  December  next;  $2.25  new  price;  aaked  $2.60.    WiU  go  to  Washington  if 
necessary. 

G.  L.  DicioxsoN, 

Fublisher  Even^  PaU 
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Hahtfobo,  Conn.,  May  t,  1908. 
HsRMAN  Bidder,  New  York: 

Paper  contract  expired  last  month.    W^re  laised  £rom  $1.90  to  |2.50  per  hundred. 

Tub  Courakt. 

Nbw  London,  Conn.,  May  f ,  1908. 
IlBiuf  AN  Bidder,  Care  M,  B.  SUme,  New  York: 

Contract  expires  January  1,  1909;  no  quotation  for  renewal.  Now  pay  12.55  to 
Manufacturers  Paper  Coinikny;  was  paying  2  cents  to  international.  Latter  wanted 
f2.G0.    Can  not  go  to  Washington. 

Theodorb  Bodenwf.in, 

PublUlier  The  Day. 

Waterburt,  Conn.,  May  i,  1908. 
Herman  Bidder, 

StaaU'Zeilung,  New  Yorl: 
Contract  expires  August;  have  not  taken  up  question  of  renewal.    Generally  impos> 
Bible  to  get  quotations  in  advance;  paying  )rl7.50,  increase  of  $7.50.    Will  go  to 
Washington. 

Waterburt  Befubucan. 

Atlanta,  Ga.,  May  t,  1908. 
Mr.  Herman  Bidder, 

New  York  Stanls-Zeitung,  New  York  City: 
Beplying  your  telegram,  our  paper  contract  does  not  expire  until  January  1»  1909, 
We  have  not  been  quoted  new  prices  yet.    If  we  can  render  any  service  will  give  any 
testimony  in  our  possession. 

Atlanta  CoNSTiTirnoN. 
-• 

Mat  1, 1908. 
Herman  Bidder,  StaaU-Zeitung: 

Beplying  to  request,  paper  contract  expires  with  present  year.  No  prices  yet 
quoted  for  renewal,  but  moicatioiis  point  to  heavy  advance.  Impossible  go  Wash* 
ington  next  week. 

J.  B.  Grat,  Atlanta  Journal, 

Augusta,  Ga.,  May  1,  1908. 
Herman  Bidder,  New  York: 

Answering  yours  this  date,  in  1906  offered  paper  by  A.  E.  Smith  at  $2.18  delivered. 
Contracted  with  International  at  $2.22).  In  J907  raised  to  $2.30.  For  1908  Inter- 
national  demanded  $2.80.  1  contracted  with  Manufacturers'  Paper  Company  at  $2.00 
delivered,  300  tons  basis.  Augusta  freight  rate  is  34.  Our  contract  expires  next 
l)€K:ember.    Can't  go  to  Washington.    Congratulate  you  on  your  great  work. 

Tiios.  W.  Laylkm, 
Editor  and  Manager  the  Augtata  Cfavnicle. 

Columbus,  Ga.,  May  i,  1908. 
Herman  Bidder,  New  York: 

Our  contract  with  International  was  renewed  January  1  for  one  vear.  Price  was 
increased  from  $2.30  delivered  to  $2.85  delivered.  Can  not  go  to  Washington  next 
week  unless  expenses  are  paid. 

The  Enquirer  Sun. 

Savannah,  Ga.,  May  f ,  1908* 
Hon.  Herman  Bidder,  New  York: 
Last  year  we  paid  $2.20  for  paper.    Since  January  1  have  to  pay  $2.G0. 

P.  A.  Stovall,  Savannah  Presi. 

0 

Bloomington,  III.,  May  f ,  1908. 
Herman  Bidder,  New  York,  N.  T.: 

The  Bulletin  paper  contract  will  expire  November  1,  1908.  Are  paving  $2.50, 
Baise  of  40  cents  and  elimination  of  3  per  cent  discount  was  made  November  1,  1907. 
Impossible  to  be  in  Washington  next  week. 

Bralbt  a  O'Donnbll. 
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Chicago,  May  1, 1008. 
Herman  Ridder,  StaaU-ZeUttng,  New  Yorl: 
Our  contracts  run  to  January  1,  1910.    I  can  be  in  Washington  late  next  week. 

Frank  B.  Noybs. 

Chicaoo,  III.,  May  t,  1908, 
Herman  Ridder,  Staati-Zntung: 

Our  contract  expires  December  1.    No  competitive  bid  last  year.    Raised  from 
tl.87i  to  |2.42i.    Can  not  come  to  Washington. 

Abend  Post. 

Danvillb,  III.,  May  t,  1908. 
Mr.  Herman  Ridder,  New  York: 


Our  contract  expires  July  1.    Had  several  inquiries  for  ppecifi cations,  but  no  quota- 
ions  offered.    Now  paying  12.44^  net  f.  o.  b.  I>auvilie.    Last  year  paid  11.96  net. 

Commercial  News. 

Decatur,  III.,  May  f ,  1903. 


tions  offered.    Now  paying  12.44^  net  f.  o.  b.  I>auville.    Last  year  pai< 

Commercial  News. 


Herman  Ridder, 

Prendent  American  Newtpaper  Puhlishen^  AsiociaHon, 

New  York  City: 
Contract  expired  March.    Buying  on  open  market;  old  price,  ^.18;  present  price, 
f2.40,  both  net  and  delivered.    lm[.08iible  to  go  to  Washington. 

Herald-Despatch  Co. 

Moune,  III.,  May  f ,  1908. 
Herman  Ridder, 

New  York  Slaati-ZeUuwf,  New  York: 
Contract  expires  August  1.    No  piice  for  renewal  quoted.    Paying  $2.7^2).    Raised 
from  |i2.02i,  MoUne,  ifl. 

Dispatch. 

QuiNCT,  III.,  May  f ,  1908. 
Herman  Ridder: 

Contract  expires  August  1.  No  price  quoted  for  renewal;  raise  over  last  agreement 
33  cents  a  hundred. 

E.  M.  BOTSPORD, 

Managing  Editor  Merald. 

Rock  Island,  III.,  May  t,  1908. 
Herman  Ridder, 

CTiairman  Publishers*  Tnvesrigation  Committee: 
Contract  expires  August.    Now  paying  $2.48.    Last  year  $2.05;  raise  43  cents  a  hun- 
dred.   Could  obtain  but  two  quotations  same  price. 

Rock  Island  Arous. 

EvANSviLLE,  Ind.,  May  t,  1908. 
Herman  Ridder,  New  York: 

We  are  paying  $2.G0  delivered.  Contract  runs  out  in  August.  We  are  quoted  in 
one  to  five  cars  $2.35  delivered  for  immediate  acceptance.  Can  not  go  tp  ^^a£ll- 
Ington  to  testify.    Can  furnish  deposition. 

E.  T.  McNeely,  Joumal'News. 

Lafayette,  Ind.,  May  f ,  1908. 
Herman  Ridder,  New  York: 

Not  on  contract.  Now  buying  ox>en  at  $2.40,  one-half  last  contract  $2.03,  raised 
to  $2.57.    Washington  trip  hardly  possible. 

A.  A.  Mayerstein, 
Business  Manager  Courietm 

Burlington,  Iowa,  May  f ,  1908m 
Herman  Ridder: 

Our  contract  expires  December  next.  No  quotation  on  renewal  yet.  Now  pay 
$2.56.    Increased  irom  $2.08  last  August.    Can't  leave  here  account  sickness. 

Tub  Burunqton  Hawkxyb. 
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Council  Bluffs,  Iowa,  May  t,  1908, 
HiSMAN  RtDDBR,  l^tw  York  City: 

Contiftct  expires  February  1,  1909.  Last  contract  paid  12.10.  Bresent  contract 
12.50.    Could  probably  come  to  Washington. 

VicTon  £.  Bbndbb, 

Dbs  Moinss,  Iowa,  May  i,  1909, 
Hbkman  Riddbr,  New  York: 

Contract  expires  August  1  this  year.  No  quotations  to  this  date  from  same  mill  or 
from  any  other  source.  Price  increased  42  cents  per  hundred  on  January  1,  1908, 
which  was  date  expiration  of  contract. 

Rboistbr  and  Lbadbb. 

C&B8T0N,  Iowa,  May  t,  1908. 
Hbrman  Rtodbr,  AMtofiaUd  Prett,  New  York: 

Contract  expires  September  1,  but  it  covers  certain  amount  paper  which  will  be  ex« 
hausted  before  that  date.  Have  not  taken  up  renewal  yet,  but  traveling  men  seem 
to  think  price  will  not  change  much.  Now  paying  $55  delivered;  increase  |13. 
Freight  $4  ton.    Would  go  to  Washington,  but  not  at  my  own  expense. 

AnVBRTISBR. 

Dbs  Moines,  Iowa, 
via  Washington,  D,  C,  May  l,  1908. 
Hbrman  Riddbr,  New  York  StaaU-Zeitung,  New  York: 

Paper  contract  expires  February,  1909.  Present  price  $2.50.  Last  price  ^.  Can 
go  to  Washington  if  absolutely  necessary. 

Lafb  Youno,  Jr., 
Dei  Moinee  Capital, 

8ioux  Cttt,  Iowa,  May  i,  1908. 
Herman  Riddbr: 

Sioux  City  Tribune  contract  for  print  expires  in  August,  1908.  Price  was  increased 
last  year  from  $2.06  to  $2.50,  witn  information  it  would  go  to' $3  a  hundred.  Was 
refused  two-year  contract  and  forced  to  buy  of  a  jobber. 

T.  w.  C.  Kelly,  Publisher. 

Waterloo,  Iowa,  May  1, 1908. 
Mr.  Herman  Ridder, 

Newspaper  Puf>lishers*  Associationt  New  York: 
Print  paper  former  price  $2.03}.    Present  price  $2.47).    Contract  ends  in  October 
no  offer  of  renewal.    Can't  come  to  Washington. 

Times  Tribunb. 

Coffeyvillb,  Kans.,  May  t,  1908. 
Herman  Riddbr, 

President  American  Newspaper  Publishers*  Association,  New  York: 
Contract  expired  January  1,  this  year;  $2.57,  one-half  single  car  ordered;  $2.80,  one; 
both  delivered.    No  prices  quoted  on  year's  contract. 

Thb  Coffeyvillb  Journal. 

Fort  Scott,  Kans.,  May  t,  1908. 
Herman  Riddbr,  New  York: 

Contract  $2.32,  New  York  Mill,  less  three,  expiroi  September.  Wisconsin  mill  quota- 
tion now  $2.35  net. 

Geo.  W.  Marble. 

loLA,  Kans.,  May  f ,  1908. 
Hbrman  Riddbr,  New  York: 

No  contract.  Paid  for  car  this  week,  $2.62  net.  Last  contract  $2.40  net.  Owner 
paper,  C.  F.  Scott,  now  in  Washington. 

The  Register. 

Louisville,  Kt.,  May  f ,  1908. 
Herman  Riddbr,  Staats-Zeitung,  New  York: 
No  contract  at  present  time.    Paying  $2.75;  raise  of  70  cents. 

LouisviLLB  Anzbigbr  Co. 
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Fitchbuhg,  Mass.,  Hay  1, 19C8. 
Mr.  Herman  Riddeh,  New  York, 

Dear  Sir:  In  reply  to.rcqucst  about  our  paper  contract:  Our  contract  with  Manu- 
facturers' Paper  Company,  41  Park  Kow,  New  York  City,  expired  December  31, 
1907,  and  was  then  renem-ed  for  another  year  and  expiiee  December  31,  1108. 

The  price  paid  last  year  was  $2.10,  wiUi  1  per  cent  discount  cash.    Ihis  year's 
contract  $2.75  net,  cash  as  soon  as  bill  comes.    In  other  words,  we  are  now  paying  $55 
per  ton  and  a  little  less  than  $42  per  ton  last  year. 
Can't  go  to  ^VashingtOI^  as  my  brother  is  tick. 
Yours,  truly, 

J.  E.  Kellooo, 
Pruident  Smtind  rritUing  Co. 

Lowell,  ILum.,  i/oy  i,  1908. 
Herman  Bidder,  StaaU-Zeitung,  New  Torh 
Old  price  $2.25;  new  contract  April,  one  year,  at  $2.C0. 

Courier-Citizen  Co. 

Lynn,  Masb.,  May  i,  1908. 
Herman  Ridder,  StaaU-Zeitung,  New  York. 
Contract  runs  three  months  more  at  $2.50.    See  letter. 

Ltnn  Item. 

New  Bedford,  liASS.i  May  f ,  2908. 
Herman  Bidder,  New  York  City: 
Paper  contract  with  Kew  York  and  Pennsylvania  Company  expires  June.    No 

f  notation  yet.    Kow  i^aying  $2.37).    Previous  price,  $1.92  f.  o.  b.  New  Bedford, 
teeent  price  highest  since  1S94.    Ix)we8t  price  was  $1.77  in  1899.    Illness  prevents 
going  to  Washington  to  testify,  but  will  make  deposition  here  if  necessary. 

Bbkjamin  H.  Anthony, 

New  Bedford  Standard. 

KoRTH  Adams,  Mass.,  May  f ,  1908. 
Herman  Bidder,  Siaati-Zeilimg,  New  York  City: 

Price  on  present  contract,  which  expires  January  31,  1909,  is  $2.50.  Old  price 
was  $2.10. 

KoRTH  Adams  Transcript. 

Taunton,  Mass.,  May  1, 1908. 
Herman  Bidder,  New  York: 

Taunton,  Mass.,  Herald-News  contract  expires  next  December,  Present  price, 
$2.60  per  100  pounds;  last  year,  $2.25;  year  before,  $2.10.  Trust  offered  throu|^ 
agent  5  cents  less;  refused,  as  have  never  nought  trust  paper;  letter  follows 

Dudley  M.  Holman. 

Adrian,  Mich.,  May  f ,  1908. 
Herman  Bidder,  New  York  City,  N,  Y^ 

Kow  paving  $2.41  net  to  independent  paper  dealer;  have  quotations  as  low  as  $2.30 
net  by  independent  dealers  for  next  year's  supply;  have  had  no  recent  dealings  with 
trust. 

The  Adrian  Telegram. 

Benton  Harbor,  Mich.,  May  f ,  1908. 
Herman  Bidder,  New  York  City: 
Contract  expires  November;  $2.00  delivered;  can  not  go  to  "Washington. 

News  Palladium. 

DETRorr,  Mich.,  May  i,  1908 
Herman  Bidder,  New  York  Staati-Zeitung,  New  York  City: 

Our  contract  expires  July  1.  Paid  $2.10  and  are  paying  $2.35  now.  Could  make 
new  contract  at  about  same  figure,  $2.35.    Sorry,  but  can't  come  to  Washington. 

A.  Marxhausen,  Daily  Abend  FotL 
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Detroit,  Mich.,  Jfay  f ,  1008^ 
HsnMAN  RiDDER,  StooU-Zeitung,  New  York  City: 

Previous  contract  price,  $1.90;  present  contract  price,  $2.40.  Have  no  quotations 
as  yet  fur  renewal  of  contract.  Have  had  several  inquiries  from  numerous  sources 
as  to  expiration  of  contract,  apparently  fur  the  purpose  of  leading  us  to  believe  ttiai 
there  will  be  competilton. 

DBTRorr  Free  Press. 

T.  J.  Barry,  General  Manager. 

Uehominm,  Mich.,  May  t,  1903l 
Herman  Rtbder,  Neva  Ycrk  City  7 
September  1;  none  yet;  $2.50;  50  cents.    Tea. 

Hsrald-Leadeb^ 

Sault  Stb.  Marie,  Mich.,  May  f,  1903* 
Herman  Kidder,  Staatt-Zeitung^  New  York: 

Contract  expires  January  1  next.  No  quotations  for  renewal.  Paying  $2.60;  45-cenl 
raise.  Will  go  if  necessary,  but  feel  expense  would  hardly  be  warranted  because  of 
sixe  of  my  newspaper. 

W.  F.  Knox,  Editor  Evening  Neum, 

Dulutb,  Minn.,  May  f ,  1908, 
Mr.  Herman  Ridder, 

President  American  Newepaper  Publiehen'  Auociation,  New  York: 
Our  present  [>aper  contract  expires  October  1  of  this  year.  Have  had  no  quotations 
for  renewal.  Ko  paper  representative  been  near  us  this  year.  Are  paying  |2.S8  per 
hundred  f.  o.  b.  cars  Duluth;  was  raised  from  $1.92  per  hundred.  Am  unable  to 
leave  here  account  of  my  health.  Have  absolutely  no  hesitation  and  am  with  you 
in  your  magnificent  efforts,  heart  and  soul.  Anytning  you  suggest,  of  which  I  am 
able,  count  me  in. 

A.  C.  Weiss,  Publiiher  UeraUL 

Minneapolis,  Minn.,  May  t,  1908. 
Herman  Ridder«  New  Yorh 


.     tatlons  yet.    iTrevi 
$1.92;  present,  $2.45.    If  necessary,  can  possibly  go. 


Journal  contract  expires  November  1.    No  quotations  yet.    Previous  contracL 
^^45.    If] 


LuaAN  Swirr, 
Manager  Minneapolis  Journal. 

WmoNA,  Minn.,  May  f ,  1908. 
Herman  Rtdder, 

President  American  Newspaper  Publishers*  Association,  New  York: 
Contract  expires  October  1.    Could  buy  now  for  $2.35  delivered.    Can  not  go  to 
Washington* 

Tns  Winona  Ikdependbni^ 

CmcAOO,  May  f ,  1908. 
Herman  Kidder,  New  Yorh 

Winona,  Minn.,  contract  expires  October  1  next.  No  renewal  price  quoted. 
Present  contract  price,  $2.40  per  hundred;  raise  of  40  cents  a  hundred.  Can't  gel 
sway  next  week* 

Scott  Laird, 
Manager  Republican  Herald* 

XoFLiN,  Mo.,  May  t,  1908. 
Herman  Bidder, 

Care  Associated  Press,  New  York,  N.  Y.: 
Closed  contract  to-day.    Old  contract,  $2.20;  new  contract,  $2.58.    Willing  togs 
to  W^ashington  if  Congressional  committee  pays  expenses. 

H.  £.  Burton,  News  Herald. 
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JoFLiN,  Mo.,  May  t,  1908. 

Her  VAN   RiDDBR, 

Care  Newspaper  PubK$her$'  AsiociaHonj  New  York: 
Just  received  contnct;  imbe  23)  cents  hundred  pounds;  now  paying  $2.27)  at  milL 

JopuN  Globb. 

Kansas  Citt,  Mo.,  May  1,  1908. 
ELbrw AN  RiDDBR,  Ntfw  Tofh: 
Made  new  contract  last  September  at  $2.40  mill;  old  contract  was  11.80. 

The  Kansas  Citt  Journal. 

Butte,  Mont.,  May  1, 1908. 
Herman  Rtbder, 

President  Ammean  Newspaper  Publishers*  Association^  New  York: 
Paper  contract  expired  last  foil;  price  quoted  for  renewal,  $44  ton,  raise  of  |6  ton. 
Impossible  to  go  to  Washington. 

Butte  Miner, 

Lincoln,  Nebr.,  May  1, 1908. 
Herman  Riddbr,  New  York: 

Paper  contract  expires  August  1,  1908.  No  quotations  for  renewal.  Present 
price,  $2.40  f.  o.  b.  factory.    Impossible  to  go  to  Washington. 

Lincoln  Daily  Stab. 

Lincoln,  Nebr.,  May  t,  1908. 

HBRBfAN  RiDDER, 

President  American  Newspaper  PublisJiers*  Association,  New  York: 
.  Contract  expires  June  1;  no  quotations  foi  renewal;  paid  1905,  $1.85;  1906,  |2.1S: 
1907,  $2.30. 

State  Journal. 

North  Nashua,  N.  H.,  May  f ,  1908. 
Herman  Riddbr,  New  York: 

Contract  expires  next  January,  paid  last  vear  $1.90,  renewal  offered  at  $2.75,  but 
dosed  with  another  sales  agent  at  $2.60  for  this  year. 

W.  H.  Prichard. 

Manchester,  N.  H.,  May  t,  1908. 
Herman  ttiDDER,  Neiw  York: 
Contract  expires  August,  paying  $2,  renewal  $2.45;  can  go  Washington. 

R.  W.  PiLLSBURT. 

Manchester,  N.  H.,  May  7,  7909. 
Herman  Ridder,  Staats-ZeUwrig,  Nev  York: 

Contract  expired  March  1,  now  paying  $2.65;  in  1907  paid  $2.25;  for  six  months,  in 
1906,  paid  $2.15;  can*t  go  to  Washington,  but  am  with  you  in  the  fight;  have  commu- 
nicated with  our  del^;ation. 

Arthur  E.  Clarke, 
Manager  Mirror  and  Ammean, 

Newark,  N.  J.,  May  f ,  1908. 
Herman  RmoER,  Staats-Zeitung,  New  York: 

Paper  contract  expired  April  1 ;  have  not  renewed  contract  and  will  not;  now  pay- 
ing $2.50;  nearly  all  dealers  are  asking  $2.50;  regret  can  not  go  to  Washington. 

F.  N.  Clark, 
For  Morning  and  Evening  Stab. 

Paterson,  N.  J.,  May  $,  1908. 
Herman  Riddbr,  Staats-Zeitung,  New  York: 

Just  made  new  contract;  former  price  $1.90;  present  price  $2.50.  Means  loss  to 
us  $6,000  a  year. 

Guardian 
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Albxtquerqub.  N.  Met.,  May  /,  1908 
fisHMAN  RiDDER,  Nsw  Tork,  N.  T.: 

Our  contract  expiree  December  31.  Can  not  get  prices  for  renewal;  present  price 
f.  o.  b.  Albuquerque  $3.30  even  per  hundred;  last  contract  |2.95  per  hundred  f.  o.  bu 
Albuquerque;  would  be  impossible  to  appear  in  Washington  next  week;  we  ai« 
certainly  with  you  in  your  gmnd  fight 

Albuquerque  Morning  Journal. 

Albany,  N.  Y.,  Mayf,  1908. 
Herman  Ridbr,  President,  Nev)  York: 

Have  no  contract;  buy  car  lots  f.  o.  b.  Albany^  International  price  March,  1906i> 
12.45;  International  price  March,  1907, 12.75,  inferior  paper;  April,  1908,  $2.87. 

Herald  Pubushinq  Company. 

BiNQBAMTON,  N.  Y.,  Moy  f ,  1908. 
Mr.  Herman  Ridder, 

FresiderU  American  Newspaper  Publiehert^  Association,  New  York: 
Paper  contract  does  not  expire  until  1st  of  next  January;  was  paving  $2.14  up  to 
January  last.    Tlie  price  for  1908  is  $2.60.    Impossible  to  get  to  >\  ashington. 

Edwin  B.  Hard, 
Btmness  Manager  BinghanUon  Press. 

Buvfalo,  N.  Y.,  May  t,  1908. 
Herman  Bidder,  New  York  City: 
Our  contract  runs  until  1910;  Mr.  Butler  is  abroad  until  June. 

Buffalo  Eyenino  News. 

Elmira,  N.  Y^ 
Herman  Bidder,  New  York: 

The  Advertiser  renewed  its  contract  in  December  last.  Old  price  was  $2;  new 
price  is  $2.65.    Let  me  know  when  you  go  to  Washington. 

J.  B.  Beman,  Advertiser. 

Rome,  N.  Y.,  May  f ,  1908. 
Herman  Bidder,  New  York  City: 
Our  paper  contract  expires  December  next.    They  raised  us  from  $2  to  $2.60. 

Rome  Sentinel. 
A.  C.  Kessinger.    ' 

Syracubs,  N.  Y.,  May  1, 1908.    ' 
Herman  Riddbr,  The  SUiats-Zeitung,  New  York: 

Your  telegram.  Contract  expires  end  this  calendar  year.  No  quotations  for  re- 
newal. Now  paying  $2.50;  was  raised  $15  per  ton.  Will  go  to  Washington  if  abso- 
lutely necessary. 

W.  E.  Gardner.    ; 

Syracuse,  N.  Y.,  May  f,  1903. 
Herman  Ridder,  New  York: 

Market  Have  had  quotations  from  two  other  sources,  but  when  they  came  to  fulfill 
they  backed  out,  evidently  having  been  influenced  bv  or  was  acting  from  beginning 
lor  the  trust.    Would  be  willing  to  go  to  Washington  if  necessary. 

The  Herald,   i 

Syracuse,  N.  Y.,  May  f ,  1908. 
Herman  Riddbr,  Staats-ZeUung,  New  York: 

Contract  ei^pires  with  this  year.  Now  paying  $2.56  per  hundred,  one-year  con- 
tract, they  refusing  to  make  longer  one.  Former  contract  was  fur  two  years,  optional 
with  us,  at  about  $1.80.    Have  been  quoted  within  six  weeks  $2.30  open. 

Troy,  N.  Y.,  May  f ,  1908. 
Mr.  Herman  Ridder,  New  Yorker  Staats-Zeitung,  New  York: 

Paper  contract  expired  December  31,  1907.  Old  price  $1.90  in  press  room.  Pres- 
ent price  $2.50  Lab.  Tcoy.    Letter  follows.     • 

D.  B.  Plum,  The  Troy  Record. 
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AsHEViLLB,  N.  C,  May  f ,  J90S. 
Hbrman  Riddbs,  Kew  York  SlaaU-ZeUung,  New  Yorki 

Paper  contract  expires  December  31, 1908.  Now  paying  3  cents  pound  for  Asheville; 
caised  £rom  2);  will  go  to  Washington  if  necessary. 

Gazettv  News, 

F.  M.  Messlbr,  Manager, 

Chablottb,  N.  G.»  May  t,  1908. 
Herman  Rtdder: 
January  last,  price  paper  raised  from  $2.14  to  $2.90. 

W.  C.  DowD. 

CnABLOTTB,  N.  0.,  May  i,  2908. 
Herman  Ridder,  New  York,  N.  Y.: 

New  contract  effective  May  1, 2}  cents  per  hundred  lees  than  1907.  New  contract 
price,  $2,571.    Will  go  to  Washington  next  week,  if  necessary. 

The  Observrb. 

Grand  Forks,  N.  Dak.,  May  t,  1908. 
Herman  Ridder,  New  York: 

Nineteen  six  contract,  $2.22  delivered,  3  per  cent,  ten  days;  1907,  $2.C0  net  cash. 
New  contract  just  dosed  $2.54,  3  per  cent  ten  days. 

Herald  Printino  Co. 

Grand  Forks,  N.  Dak.,  May  f ,  1908. 
Herman  Ridder, 

Car€  The  A$$oHated  Prea,  New  York: 
Our  contract  expires  in  August.    Contract  price,  $2.78.    Price  quoted  to-day,  $2.6L 

Tub  Evening  Timbs. 

Iaia,  Omo,  May  1, 1908. 
Herman  Ridder,  Der  ZeUung,  New  York: 

Contract  runs  until  October.  Am  offered  $2.45  net  delivered.  Could  go  to  Wash« 
ington,  if  important. 

H.  D.  Campbell. 

Mansfield,  Omo,  May  1, 1908. 
Herman  Ridder,  StaatB-ZeUung  Office,  New  York: 

Paper  contract  expires  August,  1908;  now  paying  $2.55;  former  contract  $2.18. 
Impossible  to  go  to  Washington. 

The  Mansfield  News, 
W.  S.  Cappbter,  Manager. 

Toledo,  Omo,  May  /,  1908. 
Hbrman  Ridder,  New  York: 

Our  contractprice  last  year  of  news-print  paper  in  rolls  was  $1.94;  this  year's  con- 
tract $2.42).  Tlie  former  contract  expu*ed  May,  1907,  and  our  new  contract  runs  to 
May,  1909. 

The  Express  Pubushino  and  Printino  Co. 

TouNGSTOWN,  Omo,  May  f ,  1908. 
Herman  Rtdder, 

PreeiderU  Amerkan  Newspaper  Publishert^  Aetociatum,  New  Forib,  N.  Y.: 
Contract  expires  July  1,  1908.    Present  price  $2.35  delivered,  an  advance  of  46 
cents  over  previous  year.    Am  quoted  present  price  for  rene^nd.    Oui't  go  to  Wadi- 
ington. 

Samuel  G.McClurb, 
PreeiderU  The  Tdegram. 

Zanbsvxllb,  Omo,  May  1, 1908. 
Herman  Ridder,  New  York: 

One  ninety-nine  to  $2.G0;  last  Jami^ury.    Tes. 

Timbs-Rbcord, 
By  W,  O.  Lirnc. 
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AixENTOWN,  Pa.,  May  J,  1908. 
Herman  Riddbr,  StaaU-Zeitungt  New  York: 
Contract  at  $2.40;  expires  May  15;  made  new  contract  at  12.50.    Will  testify. 

W.  A.  MiLLEB,  Morning  CalL 

Bethlehem,  Pa.,  May  t,  1908. 
Herman  Rtdder,  New  York  StaaU-ZeUung,  New  York: 

Contract  runs  out  December  31;  paying  |2.60;  raised  from  $2.10  January  1.    Noi 
able  to  go  to  Washington. 

L.  J.  Heller,  Manager  Ttmet. 

Eaeton,  Pa.,  May  f,  1908. 
Herman  Riddbr,  StaaU-Zeitung,  New  York: 
Contract  expired  last  January;  was  12.10;  renewed  at  12.65  f.  o.  b.  Easton. 

Free  Press. 

Harrisburo,  Pa.,  May  t,  1908. 
Herman  Rtoder,  StaattZeUung,  New  York: 

Contract  expires  January  1,  1909.    No  quotations.    Now  paying  |2.50.    Raise  55 
cents  per  hunaredweight.    Can  not  go  to  Waaliington« 

E.  J.  Stackpole, 
Editor  IlarrUburg  Telegraph. 

Harrisbitro,  Pa.,  May  f ,  1908. 
Herman  Ridder,  New  York  C^y: 

Contract  expires  December  31, 1906.    No  quotation  for  renewaL    Now  paying 
92.60  per  hunored  pounds;  former  price  12.20. 

Star  Independent. 

JonNETOWN,  Pa.,  May  f ,  190$. 
Herman  Ridder, 

8laal9'Zeitung  Buildinfff  New  York,  N  Y.: 
January  1.    Present  price,  12.55;  former  price,  $2.    Yes. 

Warren  Worth  Bailbt. 

Lancaster,  Pa.,  May  t,  1908. 
Herman  Ridder, 

Care  SUwU-Zekung,  New  York  City: 
Former  contract,  130  tons,  expired  December;  2  cents  f.  o.  b.  Lancaster  prepaid; 
renewal  contract  January  1, 1908,  at  |2.60  f.  o.  b.  Glens  Falls  freight  paid;  raise  30  per 
csAt:  can't  go;  letter  follows. 

Fred  A.  Achet, 
Mutmea  Manager  Examiner, 

On.  CiTT,  Pa.,  May  t,  1908. 
Herman  Ridder, 

Care  New  York  Staate^ZeUung,  New  York  City: 
Our  paper  contract  expires  January  1,  1909;  contract  price  for  this  year  $2.56. 
Have  recently  been  offered  paper  at  $2.50;  will  go  to  Washington  if  needed. 

P.  C.  BOYLB. 

PirrsBUBO,  Pa.,  May  i,  1908. 
Herman  Ridder,  Staats-Zeitung,  New  York  City: 

Contract  five  years  expires  1910,  $2.20;  useless  for  me  to  go  to  Washington;  have 
been  fighting  whole  question  for  yeara 

ALBERT  J.  BaRR. 

Phtsburo,  Pa.,  May  f ,  1908. 
Herman  Ridder,  New  York  City: 

Contract  expires  December  31  this  year;  no  renewal;  price  quoted  $2.20  new;  was 
$1.90. 

Leader  Pudushiko  Co. 
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ScsAMTOM,  Pa.,  Uqf  f ,  1908. 

ECBMAN  HlDDEB, 

President  Anuriean  Newtpaper  PvhUthen^  A$9oeiation, 

World  Building,  New  Fort- 
Paper  contract  expires  Jaonary  1, 1909;  paid  $2.20  less  2  per  cent  up  to  February  1; 
12.05  net  since  and  to  January  1;  buy  through  local  jobber. 

Tribunb  Pubushino  Co. 

York,  Pa.,  Ifajf  f ,  1908. 
B.  Bidder,  New  York 
Contract  expired  last  August;  raised  from  $2.15  to  $2.60,  which  are  now  paying. 

Gut  &  Gbesbt. 

Nbwfobt,  R.  I.,  May  f ,  1908. 
Herman  Riddbb,  StaaU-Zeiiung,  New  York: 
Contract  calender  year;  raise  $2.40  to  $2.75. 

Daily  News. 

Pawtucket,  R.  I.,  May  f ,  1908. 
Herman  Ridder: 

Present  contract  expires  December  31  this  year;  was  made  last  fall  at  an  advance  of 
$12  per  ton;  can  not  go  to  Washington. 

Pawtucket  (R.  I.)  Times. 

Proyidencb,  R.  I.,  May  f,  1908. 
Herman  Ridder,  StaaU-^eilung,  New  York: 

We  have  five-year  contract  expiring  February  29,  1912,  with  yearly  price  agree- 
menU;  paid  $1.90  in  1906,  $2.20  in  1907;  $2.50 in  1908.  Will  go  to  Washington  if  neces- 
sary. 

M.  T.  DWYER. 

Charleston,  8.  C,  May  f ,  1908, 
Herman  Ridder: 

Our  paper  contract  expires  December  31,  this  year;  now  pay  $2.70;  raised  from 
$2.15;  will  not  be  possible  to  attend  hearing  in  Washington  next  week. 

J.  C.  Hemphill. 

Chattanoooa,  Tbnn.,  May  /,  1908. 
Herman  Ridder, 

Preeident  American  Newspaper  Puhlishen*  Associationf  New  York: 
Contract  expires  August  1..  Beveral  manufacturers  have  asked  when  contract 
expires.    None  quoted  on  renewals.    Now  paj-ing  $2.77i.    Price  increased  gradually 
since  May,  1907,  on  three  different  contracts  with  same  concern.    W  ill  advise  by  letter 
regarding  appearing  at  Washington. 

Chattanoooa  News. 

Knozvillb,  Tbnn.,  May,  i,  1908. 
Hbrman  Ridder,  Staati-Zeitung,  New  York: 

Have  been  buying  in  Canada;  contract  out  July;  quotation  renewal  practically 
same;  do  not  believe  could  assist  you. 

Journal  and  Tribunb. 

Enozville,  Tbnn.,  May  f,  1908. 
Herman  Ridder, 

l^esident  American  Newspaper  Publishen*  Aisociationt  New  York: 
Our  contract  for  paper  expires  in  December,  1908;  have  not  taken  up  renewal; 
now  paying  $2.62)  dehvered,  an  advance  of  47)  cents;  will  go  if  necessary. 

^  G.  T.  Milton. 

Mbmfhis,  Tbnn.,  May  1, 1908. 
Herman  Ridder,  New  York,  N.  Y.: 

Our  contract  expired  January  1,  1908,  and  was  raised  60  cents  per  hundred,  or  $12 
per  ton;  will  make  affidavit  to  fact  if  desired. 

COMMBROAL-APrBAL, 

Per  W.  J.  Crawfobd. 
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Memphis,  Tbnn.,  May  f ,  1908. 
Hbrman  Riddbr,  New  York: 
Have  had  no  quotations  lately;  last  raise  was  65  cents  per  hundred. 

News-Scimitar. 

Nashyillb,  Tenn.,  May  /,  1908. 
Herman  Ridder,  StaaU-ZtUung,  New  York: 

Paper  contract  expires  February  15, 1909;  no  prices  quoted  for  renewal;  now  paying 
$2.62),  an  increase  of  50  cents  per  hundred  aince  February  15  last.  Will  go  to  Wash« 
ingtou  if  absolutely  necessary. 

The  American, 
By  W.  J.  EwiNO. 
Editor  and  General  Manager, 

El  Paso,  Tex.,  May  f ,  1908. 
Herman  Ridder: 

Paper  contract  expires  next  October;  raise  was  33  per  cent  over  last  year;  no  Cguros 
submitted  for  coining  year. 

Herald. 

Fort  Worth,  Tex.,  May  t,  1008. 
Herman  Ridder,  New  York  City: 

Old  contract  made  July,  1906,  two  years'  rate  $1 .88  per  hundred  f.  o.  b.  mill.  Made 
new  contract  six  months  from  July  next,  at  |2.35  f.  o.  b.  mill.  Have  oCter  now  ol 
contract  for  one  year  at  12.25  f.  o.  b.  mill. 

The  Record  Co. 

Houston,  Tex.,  May  f ,  1008. 
Mr.  Herman  Ridder, 

Care  American  Newspaper  Publishers*  Association, 

World  Building,  New  York: 
Paper  contract  expires  July  1;  buying  now  at  $1.80  Canadian  mill,  which  equals 
$2.10  New  York  mill;  have  been  ofiered  new  contract  at  $1.95  Canadian  mill  and 
quoted  $2.30  by  American  mill;  can  go  to  Washington  if  absolutely  necessary. 

M.  £.  Foster. 

Houston,  Tex.,  May  f ,  1008. 
Herman  Ridder,  New  York  City: 

Contract  renewed  $2.25  f.  o.  b.  mills,  increase  of  37  cents  hundred;  ¥rill  testify  il 
necessary. 

C.  J.  Palmer, 
General  Manager  Post. 

Salt  Lake,  Utah,  May  1, 1908. 
Herman  Ridder,  Staals-Zeitung,  New  York: 

Paper  contracts  just  renewed,  pay  $2.05  aboard  cars  New  York  mill.  International 
Company,  reduction  of  10  cents  per  hundred  from  last  contract.  Thanks  to  pub* 
lishers'  agitation  you  won't  want  my  testimony  in  Washington. 

Wm.  Iglsheart,  Manager  ITerald. 

Burlington,  Vt.,  May  1, 1908, 
Herman  Ridder,  New  York,  N  Y: 
Price  now  $2.60;  two  years  ago  was  $1.94;  contract  made  last  October  for  one  year. 

BuRUNGTON  Free  Press. 

St.  Albans,  Vt.,  May  f,  1008.- 
Herman  Ridder,  The  Associated  Press,  New  York: 
Contract  just  expired.    Were  paying  $2.35;  now  want  $2.60. 

St.  Albans  Messenger  Co. 

Norfolk,  Va.,  May  f,  1908. 
Herman  Ridder,  Associated  Press,  New  York: 

Paper  contract  expires  December  31,  1908.  Not  quoted  for  renewal.  Now  paying 
$2.60,  formerly  paid  $2.10.    Can  not  go  to  Wadungton. 

S.  L.  Slover, 
President  Ledger-lHspatch. 


Digitized  by 


Google 


410  WOOD  PULP,  PBINT  PAPER,  ETC, 

Norfolk,  Va.,  May  1, 1908. 
Herman  Bidder,  Aew  York: 

Three-year  contract,  |2.15  f.  o.  b.  Norfolk,  expires  June  30, 1908.  Ab  yet  have  asked 
for  no  quotations. 

ViRGiKiAN  Pilot. 

RiCHMOKD,  Va.,  May  f ,  1908, 
Herman  Ridder,  StaaU  Zeitung,  New  York: 

Old  price,  |2.10.    New  price,  12.50.    Inconvenient  to  come  to  Washington. 

New8-Leadeb« 

Roanoke,  Va.,  May  f ,  1908. 
Herman  Ridder,  New  York: 

Paper  contract  expires  December  31.  Are  now  paying  $2.80.  Original  price 
12.15.    Last  car  cost  nearly  |1,2U0. 

A.  n.  DooLET,  Manager  Evening  WorUL 

Seattle,  Wash.,  May  f ,  1908* 
Herman  Ridder, 

President  Amenean  Newspaper  Pubh$her$*  A$$ociation,  New  York: 
Our  paper  contract  does  not  expire  for  three  years  from  date.    Oibex  detailed 
informatiun  you  already  have. 

Poet-Iktellioencer  Co. 

Wheeling,  W.  Va.,  May  t,  1908. 
Herman  Ridder,  Care  Staati-Zeitung^  New  York,  N  Y,: 

Paper  contract  expired  January  1.  Now  paying  advance  |10  per  ton.  Will  testify 
if  needed  next  week. 

Intbllioencer  Pdbltshimo  Company. 
H.  C.  Ooden,  Manager, 

Racine,  Wis.,  May  f ,  1908. 
Herman  Ridder,  Care  Staate-Zeitung,  New  York: 

We  are  payins  $2.50  per  hundred  at  the  mill,  a  raise  from  $2.15  delivered.  Contract 
expires  September  1.    Buy  through  Chicago  paper  house. 

Tub  Journal  Printino  Co. 

Cheyenne,  Wyo.,  May  /,  1908, 
Herman  Ridder,  Editor  Staats-Zeitung,  New  York: 

New  contract  made  January  1;  now  paying  $2.55  at  mill,  an  advance  of  45  cents  over 
1907  contract. 

Tribune  Publishing  Company. 

Savannah,  Ga.,  May  f ,  1908. 
llr.  Herman  Ridder, 

President  American  Newspaper  PubUshert^  Assodalion, 

Washington,  D.  C: 
Our  paper  contract  runs  to  January  1, 1909.    Our  raise  was  CO  per  ton.    Can  not  go 
to  Washington  next  week. 

The  Morning  News. 

Eeenb,  N.  H.,  May  t,  1908. 
Herman  Ridder,  WaMngton,  D,  C: 

Contract  with  International  at  $2.50  expires  July  1.  No  quotation  from  them  for 
renewal.  Increase  from  previous  contract  40  cents  on  same  quality,  but  contracted 
for  cheaper  grade  at  10  cents  reductbn.  Another  company  offers  new  contract  at 
$2.45. 

The  Sentinel. 

Jacksonvillb,  Miss.,  May  f ,  1908. 
Herman  Ridder,  Waihington,  D.  C: 

Your  telegram:  contract  expires  February  1,  1909;  former  contract  price  $2,459 
present  contract  $2.89:  impossible  for  manager  to  go  to  Washington.next  week. 

Daily  News. 
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Siouz  Falls,  S.  Dak.,  May  t,  1908. 
Hbrvan  Rtddvh, 

National  Pros  Aisodation^  WashingUm,  D.  C: 
Paid  $2.05  delivered  1906,  $2.59  in  1907;  prices  now  $2.48  to  $2.55. 

Siouz  Falls  Daily  Press. 

Amsterdam,  N.  T.,  May  f ,  1908, 
Herman  Ridder,  WdihingUm,  D.  C: 

Contract  expires  December  31,  1908;  price  $2.60  per  hundred  delivered;  last  year 
$2;  no  price  quoted  lor  next  year;  can't  come  to  Washington. 

EvENiNO  Recorder. 

8t.  Louis,  Mo.,  May  f ,  1908. 
Herman  Ridder, 

Care  New  WiUard  Hold,  WaMngton,  D.  C* 
Republic  contract  has  nearly  two  years  to  run.    Have  had  no  recent  quotation  of 
prices  or  other  information  to  make  my  testimony  of  any  value. 

Charles  W.  Enapp. 

Providence,  R.  L,  May  f ,  1908. 
Herman  Ridder,  New  WiUmd^  WaMngion,  D.  C: 

Am  maiiine  our  paper  figures  to  you  this  morning.    If  my  meager  testimony  Is 
wanted,  I  will  come. 

Frederick  Rot  Martin. 

[ProTlddoe  Joiiniftl  Compsny.] 

Providence,  R.  I.,  May  f ,  1908. 
Ifr.  Herman  Ridder, 

New  Waiard  Hotel,  WtuMngUm,  D.  C: 
Dear  Mr.  Ridder:  In  response  to  your  telegraphic  inquiry,  I  would  state  that  ws 
have  a  contract  for  our  full  supply  from  the  International  niper  Company,  lasting 
from  January  1,  1906,  to  January  1,  1910,  the  price  to  be  adjusted  every  November, 
by  arbitration  if  necessary,  for  the  ensuins  year.  When  first  started,  the  price  was 
f2.05.  The  price  for  1907  was  $2.10,  and  last  November  the  price  for  this  year  was 
Jumped  to  $2.50. 

Yours,  very  truly, 

Frederick  Rot  Martin. 

Lettle  Rock,  Ark.,  May  f ,  1908. 
Herman  Ridder, 

Pretident  American  PubUd^en^  iUfoeioHon,  New  York: 
Our  contract  expires  Januarv  1  next;  have  not  asked  for  renewal.    We  pay  $2.63 
per  hundred  delivered  f .  o.  b.  Little  Rock,  which  means  about  $2.21  at  mill.    Coidd 
tkot  well  go  to  Washington. 

Qazette, 

Fred  W.  Allsapt,  Btuineu  Manager. 

Eureka,  Gal.,  May  f ,  1908. 
Herman  Ridder, 

Care  Associated  Press,  New  Torh 
Now  paying  $3.60  per  hundred  pounds.    Contract  runs  20  more  tons.    Can  not  go 
lo  Wsshingtoii. 

A.  K.  Stone, 
Manager  Eureka  Herald. 

San  Francisco,  Cal.,  May  f,  1908. 
Herman  RroDER,  New  York: 

Paper  contract  made  for  five  years  two  yeaissgo;  rate  lower  than  previous  hve-year 
contract;  have  no  figures  for  renewal. 

The  Bulletin. 

Tampa,  Fla.,  May  f ,  1908. 
Herman  Ridder,  Staats  Zdtung  cf  New  York: 

Have  contract  with  Antietam  Paper  Companr,  Hasefstown,  Md.,  for  one  yesr 
^ated  August  1,  1907,  and  120  tons  to  be  taken  m  car  loU  during  year  at  $2.80  per 
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huudred.  but  was  notified  shortlv  after  my  contract  was  signed  price  had  inereoaed 
lo  13  ana  that  another  Tampa  publisher  was  paying  that  price. 

D.  B.  McKay, 
PvUisher  Tampa  Tima. 

Macon,  Ga.,  May  f ,  1908, 
Herhan  Ridder,  New  Yorh 

Old  contract  expired  December  31,  1907;  made  new  contract  November  1,  1907, 
lo  run  from  January  1,  1908,  to  December  31,  1908.  Old  contract  price  $2.30  per 
hundred;  new  contract  |2.85  per  hundred,  an  advance  of  111  per  ton.  Cuit  go  to 
Washington  next  week. 

R.  L.  McKsNKET,  Editor. 

Peobia,  III.,  May  f ,  1908. 
Herman  Ridder,  New  York*. 

Contract  out  on  Springfield  News,  June  1, 1908;  Herald  Transcript,  January  1, 1908; 
DO  prices  yet.  Raise  on  last  year  43  cents  per  hundred  pounds.  Can  not  get  to  Wash* 
ington  next  week  account  of  other  mattezs. 

C.  H.  Main. 

QuiNCT,  III.,  May  g,  1908. 
Herman  Ridder, 

New  York  Staats-Zeitung,  New  York: 
Contract  out  January  1;  no  prices  quoted;  present  price  $51.60  a  ton;  increase  ol 
$12.40  a  ton. 

P.  C.  Elub,  Qidney  Whig. 

Davenport,  Iowa,  May  t,  1908. 
Herman  Ridder, 

Car«  StaatS'Zeitung,  New  York: 
Contract  at  $2  expired  last  August;  present  contract  r2.50;  have  no  renewal  quo* 
tation.    Your  messt^  forwarded  to  our  general  manager,  now  out  of  dty. 

Democrat  Company. 

Dubuque,  Iowa,  May  i,  1908. 
Herman  Ridder,  New  York: 
Present  contract  expires  September  1, 1908;  price  $2.50;  previous  contract  $2. 

Times  Journal. 

Sioux  Cttt,  Iowa,  May  f ,  1908. 
Herman  Ridder,  New  York: 
Paper  contract  expires  August  1;  raise  was  $9  per  ton;  no  recent  quotations. 

Publisher  the  Journal. 

WicHiiA,  Kans.,  May  t,  1908. 
Herman  Ridder,  World  Building,  New  York: 
Paper  contract  signed  April  15;  one  year;  increase  only  3  cents  over  last  year. 

The  Wichita  Eagle. 

Worcester,  Mass.,  May  t,  1908. 
Herman  Ridder,  New  York  StaatM-Zeilung^  New  York: 

Present  contract  expires  December  1,  this  year;  no  new  prices  quoted;  present 
price  $2.40;  previous  price  $1.90. 

Worcester  (Mass.)  Post. 

Bath,  Me.,  May  f ,  1908. 
Herman  Ridder,  145  World  Building: 
Contract  raised  last  summer  from  92.25  to  $2.75.    Runs  two  years.    See  letter. 

F.  B.  Nichols. 

Hancock,  Mich.,  May  i,  1908. 
Herman  Ridder,  New  York: 
Was  paying  $2.10;  contract  raised  last  June  to  $2.70. 

Evening  Joubmaik 
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St.  Paul,  Minn.,  May  f ,  190S. 
Herman  Riddsr,  Staati-Zeitung,  New  Tarh: 
DetailB  paper  contract  by  mail. 

8t.  Paul  Dispatch. 

St.  Paul,  Minn.,  May  f ,  1908, 
Mr.  Hehmak  Riddbs,  New  Torher  StaaU-Zeitung,  New  York: 
Contract  expires  June  10;  pacing  now  $2.07);  renewal  price  quoted  $2.32},  if  con- 
Leaiat< 


Incted  inunediately;  if  delayed,  further  increase  {Hiedicted. 

VoLKszEmmo. 

Grand  Island,  Nbbr.,  May  f ,  1908, 
Herman  Riddbr,  New  Tarh: 
No  contiact;  paid  |3.06  per  hundred  in  July  last  year  and  |3.19  February  this  year. 

The  Independent. 

Albany,  N.  Y.,  May  f ,  1908. 
Herman  Riddbr,  Staats-Zeitung: 
Our  contract  OKpired  last  December;  Uie  price  was  |2.10;  present  price  12.60. 

The  Argue. 

Altoona,  Pa.,  May  f ,  1908. 
Herman  Riddbr,  New  York  City. 

Dear  Sir:  Our  contract  with  International  Pftper  Company  expired  April  I,  1908, 
at  $2.25.    This  year  they  asked  $2.60,  dropped  to  $2.50  net,  thirty  days. 

We  made  contract  with  firm  outside  International  at  $2.50,  less  3  per  cent,  thir^ 
days.  Would  not  be  at  all  convenient  to  go  to  Washington  at  this  time.  There  wiU 
be  plenty  to  testify. 

Truly,  yours,  The  Tribune, 

A.  D.  H. 

Examiner  Printing  HcTuse, 

Lancaster,  Pa,,  May  f ,  1908. 
Mr.  Herman  Ridder,  Staats-Zeitung,  New  York,  N.  Y. 

Dear  Sir:  Replying  to  your  request  of  this  morning,  we  have  telegraphed  yoa 
ra£es  for  previous  and  last  contract  for  news.  Would  say  regarding  our  present  con- 
tract, which  began  January  1,  that  we  were  unable  to  get  any  better  rate  than  $2.60,  all 
inquiries  being  net,  with  a  quotation  of  $2.60  and  $2.62.  The  reason  given  us  by  the 
parties  from  whom  we  formerly  got  our  paper  and  from  whom  we  are  receiving  our 
present  supply,  namely.  Finch,  Pruyn  &  Co.,  Glens  Falls,  N.  Y.,  being  that  the 
advance  was  due  to  the  eight-hour  system,  increased  cost  of  wages,  and  the  advance  of 
80  per  cent  to  50  per  cent  in  raw  material.  We  have  the  assurance  of  the  company 
that  the  price  quoted  us  is  the  lowest  price  they  made  for  1908,  to  date  of  writing, 
Octol>er  7,  1907. 

We  regret  that  other  engagements  will  interfere  with  our  appearing  before  the 
conmiittee,  but  assure  you  of  our  support  in  the  stand  you  have  taken  in  this  matter 
and  appreciate  your  efforts  in  behalf  of  the  newspapers  of  the  United  States. 
With  best  wishes,  we  remain,  very  truly,  yours, 

ACHET  &  GORRECHT, 

Per  Fred  A.  Achey,  Bueinese  Manager. 

Watertown,  S.  Dae.,  May  t,  1908. 
Herman  Riddbr,  New  York: 
No  contract;  present  price  $2.90  per  ream;  can  not  go  to  Washington. 

Public  Opinion. 

Galveston,  Tex.,  May  f ,  1908.' 
Herman  Riddbr, 

Preeident  American  Newtpaper  Publishers  Association^ 

World  Building,  New  York: 
Present  paper  contract  expires  April,  1909;  price  $2,371  per  hundred  at  New  Eng. 
land  miU;  last  year  contract  price  $1.90,  same  delivery;  can  not  go  to  Washington. 

Galveston  Tribune. 
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San  Antonio,  Tsz.,  Mag  f ,  i90A. 
Herman  Ridper,  Publisher  Staats-Zeitung,  New  York: 

Paper  contract  expires  December;  no  effort  to  secure  renewal;  we  now  pay  |44.C(> 
per  ton  at  mill;  previous  rate  was  $37.G0  ton;  almost  impossible  go  to  Washington. 

Sam  Antonio  Light  Publishing  Co, 

Waco,  Tex.,  May  3^  1908. 
Herman  Bidder,  New  Torh: 

Paper  contract  runs  out  November  1;  paying  3  cents  per  pound  now  for  inferiot 
paper.    Have  notified  us  of  raising  20  cents  on  renewal. 

Waco  Tdies-Herald. 

Ltnchburo,  Va.,  May  t,  J908. 
Herman  Ridder,  New  York: 

Have  mailed  your  message  received  via  Associated  Ftess  to  Congressman  Carter 
Glass,  publisher  of  the  News,  now  in  Washington. 

Ltnchburg  News, 

Janesvillb,  Wis.,  May  f ,  1908, 
Herman  Riddbr, 

PreeiderU  American  Newspaper  Publuhers*  iistoctotton,  New  York: 
Contract  expiree  October  1;  no  quotation  for  renewal.    Present  price,  $2.55  deliT- 
ered.    Raise  of  55  cents  over  old  contract.     Would  not  care  to  appear  Washington. 

Gazette  Printino  Co. 

08HK08H,  W18.9  May  f ,  1908n 
Herman  Ridder, 

President  American  Newspaper  Publishers'  Association^ 

World  Building,  New  York. 
Increase  1907  over  previous  year  31  cents  per  hundred;  1908, 15  cents  per  hundred; 
present  cost,  12.40;  expires  February 

Daily  North  Western. 

Ansonia,  Conn.,  May  f ,  1908. 
Mr.  Herman  Rtdder,  New  York  City. 

Dear  Sir:  Relative  to  paper  supply,  would  say  that  our  contract  runs  out  Septem- 
ber 1  next.  It  was  renewed  September  1  of  last  year  at  a  rate  of  $2.50.  We  had  ^d 
the  year  before  $2.03,  and  the  year  before  that  $2*01.  It  will  not  be  at  all  convenient 
for  me  to  go  to  Washington  next  week  and  testify  in  this  matter,  but  if  it  should  b« 
absolutely  necessary  I  should  be  willing  to  oblige  you. 
Very  truly,  youia, 

The  Emerson  Publishtno  CompanTa 
J.  M.  Emerson,  President. 


Meriden,  Conn.,  May  t,  1908. 
Mi,  Herman  Rtdder, 

President  American  Newspaper  Publishers*  Association,  New  York. 

Dear  Sir:  Your  tele^rram  received.  Our  contract  for  news  print  with  Finch, 
Pruyn  &  Co.«  Glens  Falls,  N.  Y.,  expired  last  February.  The  price  was  $2  f.  o.  b. 
Menden,  less  2  per  cent  thirty  days,  before  that  expired  we  were  told  that  the  best 
price  we  could  get  was  $2.60  f.  o.  b.  Meriden  net  casn  thirty  days.  We  tried  every 
scheme  to  get  something  better  from  them— the  continuance  of  the  2  per  cent  discount, 
a  carta*?e  allowance,  etc. — but  couldn't  work  anvthing. 

Meanwhile,  we  had  seen  Chas.  S.  Proctor,  Old  South  building.  Boston,  a  former 
agent  of  the  Imperial  Mills  of  Stunreon  Falls.  Ontario,  and  the  best  he  would  quote, 
on  a  poorer  quality  of  paper,  Was  $2.60  net  thirty  davs.  The  Manufacturers'  Paper 
Company  wrote  us  in  November.  Our  president  called  on  them  and  they  couldn't 
be  budged  from  $2.60  f.  o.  b.  Meriden.  net  thirty  days.  I  am  under  the  impression  that 
wi)  saw  one  or  two  other  mill  agents,  but  am  sure  that  the  only  quotation  we  could  get, 
wherever  we  tried,  was  exactly  as  quoted  above.  We  are  now  buying  from  Finch, 
Pruyn  &  Co.,  and  our  contract  price  for  the  year  that  will  end  on  February  1  nezi 
is  $2.60  f.  o.  b.  Meriden.  net  cash  thirty  days. 

Will  be  glad  to  elucidate  any  statement  made  above  if  desired.  Do  not  think  that 
a  publisher  of  a  comparatively  small  paper  like  the  Record  could  be  of  service  to  you 
in  Washington. 

Yours,  truly^  E.  E.  Smith, 

Oeneral  Manager  Meriden  Morning  HecortL 
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South  Bend,  Ikd.,  May  f ,  1908. 
Hsitif  AN  RiDDER,  New  Yorh 

Our  paper  contract  is  a  sliding  scale  with  $2.45  per  100  pounds  as  maximum;  will 
expire  February  1, 1910.  We  are  paying  the  maximum,  a  raise  of  15  cents  per  ICO 
over  previous  rate.  We  can  be  represented  in  W  ashirgton  if  absolutely  necessary, 
but  as  we  are  very  busy  prefer  to  give  testimony  some  other  way. 

Tribune  Pbintino  Co. 

Dubuque,  Iowa,  May  i,  1008. 
Herman  Ridder,  New  Tori: 

Present  paper  contract  expires  about  September  1.  Have  no  quotations  for  renewal. 
Are  f>a>ing  on  present  contract  $2.49.  Last  year's  contract  $2.  Will  try  to  go  to 
Washington  if  necessary. 

P.  J.  QUICLEY, 

Publisher  Telegraph- Herald. 

Great  Bend,  Kans.,  May  t,  1008. 
Herman  Ribder,  New  Yorh 
No  contract.    Price,  $G3  per  ton;  formerly  |50.    Can  testify. 

W.  P.  Fedeb. 

Wichita,  Kans.,  May  f ,  1008. 
Herman  Ridper, 

Amcriam  PublUhert^  AMSoeUUion,  New  York: 
Paying  $2.42  increase.    Last  September  was  45  cents  per  hundred  pounds.    Will  go 
to  Washington  if  necessary. 

H.  J.  Allen,  WichUa  Beacon. 

Louisville,  Kt.,  May  f ,  1008. 
Herman  Ridder, 

PretiderU  American  Newspaper  Puhlishen*  ABsociation, 

World  Building,  New  York: 
Boilin  contract  expired  April  7.    New  arrangement  for  one  year  f.  o.  b.  Herald  at 
$48.40  increase,  240  tons.    Glad  to  cooperate  to  best  of  our  ability. 

George  A.  Newman.  Jr., 

Louisville  Ilerald. 

Ltnn,  Mass.,  May  f ,  1008. 
Herman  Ridder, 

President  Americoft  Newspaper  Publishers*  Association^ 

StaaU'Zdlung,  New  Yorl,  N.  Y. 

Dear  Sir:  Our  paper  contract  at  $2.50  per  hundred  has  three  months  more  to  run, 
but  we  have  not  yet  taken  steps  towtuti  negotiating  a  renewal.  Our  previous  contract 
was  at  $2.10  and  protected  us  to  January  1,  1908. 

Wc  got  nervous  during  the  summer  of  1907  and  attempted  to  renew  our  contract 
at  $2.10,  to  take  efTect  on  the  expiration  of  the  then  existing  contract.  Of  course 
wo  were  not  successful. 

Then,  in  July,  1907,  we  were  invited  by  Mr.  Fahey  of  the  Boston  Traveler  to  enter 
into  a  combination  with  several  other  papera  to  secure  paper  at  $2.30.  He  had  quietly 
arranged  with  a  Canadian  mill  which  had  agreed  to  supply  these  papera,  providing 
they  would  take  a  certain  definite  number  of  Urns.  The  mill  also  agreed  to  stc  re 
in  firston;  at  their  own  cxf>cnse,  a  sufficient  quantity  cf  paper  to  insure  a  full  supply 
at  all  times.  The  deal  was  practically  consummated  and  was  ready  tu  be  executed 
in  behalf  of  the  newspapera  when  suddenly  the  mill  withdrew  the  quotation  and 
declined  to  stand  by  the  agreement.  Mr.  Faiiey  told  the  writer  that  one  cf  the  papers 
had  "leaked."  and  in  that  way  the  information  had  come  to  the  International  Paper 
Company.  The  nsult  was,  he  said,  that  some  strong  influence  had  been  brought  to 
bear  on  the  Canadian  mill,  and  they  had  withdrawn  from  the  negotiations.  The 
b<  St  price  we  could  then  get  was  $2.50,  at  which  figure  wc  bought  our  present  supply, 
but  we  made  only  a  short-term  contract. 

As  Mr.  Fahev  arranged  all  the  detajls,  it  is  obvious  that  all  we  can  say  is  second- 
hand, and  we  ao  not  SL»e  how  it  could  be  of  any  value  if  we  should  go  to  V'asbington. 
As  you  will  doubtless  remember,  the  writer  went  over  with  you,  not  with  the  idea 
that  he  could  add  anything  to  the  testimony,  but  for  the  purpose  of  supporting  the 
president  of  the  aasociation  by  having  as  numy  present  as  possible.    We  nave,  how- 


Digitized  by 


Google 


416  WOOD  PXTUP,  PBIKT  PAPER,  ETO. 

ever,  no  desire  to  shirk  any  dnty  which  we  ought  to  perform  in  behalf  of  the  aaK>cia- 
tion.    We  are  greatly  interested  in  the  daily  reports  of  the  splendid  work  whick 
you  and  other  members  of  the  committee  are  doing  for  the  good  of  alL 
Yours,  very  truly, 

HAflmfos  A  Sons  Pvbubhino  Coicpaxt» 
By  W.  B.  HAflTiNOS,  PntidenL 


Baltdcobb,  Md.,  May  t,  1908. 
Heuman  IUdder,  New  Tort: 

Contract  expires  January  1.    Have  no  new  quotations.    Now  pay  12.90,  raised 
from  12.40.    Xv  ill  go  to  Washington  any  time* 

Edwaed  Raikb. 

Sedalxa,  Mo.,  May  t,  1908. 
Herman  Kidder,  New  Tori: 

Our  contract  expires  August  1,  1908;  present  price  12.63};  best  offer  f2.80.    If 
necessary  will  go  to  Washington. 

Antfont  D.  Stanlet, 
PretiderU  Sedalia  Democrat  Company^ 


Newark,  N.  J.,  May  f ,  1908. 
Mr.  Herman  Kidder,  New  York. 

Dear  Sir:  Replying  to  your  inquiry  we  wish  to  say  that  we  renewed  our  con- 
tract with  the  Berlin  Mills  Company,  of  Portland,  Me.,  on  March  1,  1908,  and  that 
we  are  now  paying  $2.C0  instead  of  $2.15.  This  is  the  highest  price  we  have  ever 
paid,  but  we  have  been  informed  that  it  may  even  go  higher  next  year.  We  take 
this  opportunity  of  expressing  our  appreciation  of  the  splendid  work  you  are  doing 
in  hehaU  of  the  newspapers  of  America  and  wish  you  success  in  your  endeavor  to  lib- 
erate them  frum  the  clutches  of  tuj  paper  trust.  If  there  is  anything  we  can  do  to 
assist  you  please  let  us  know  at  once.  We  have  communicated  with  Congressman 
R.  Wayne  rarker,  who  represents  this  district,  and  he  has  given  us  assurance  that  he 
ia  with  us  in  this  fight. 

Very  sincerely,  yours, 

New  Jersey  Freie  ZErruNO, 
Benedict  Prieth,  Manayer. 


MusKOQEE,  Okla.,  Moy  f ,  1908. 
Herman  Ridder,  New  Yorh: 

Contract  expired  last  November;  renewed  63  cents  hundred  advance;  now  pay 
$3.03;  will  testify. 

EuQENB  M.  Kerr,  Times-DemocraL 

Mr.  NoRRis.  This  letter,  in  response  to  a  telegram,  received  from 
the  Burlington  Daily  News^  Vermont,  gives  the  price  from  1904  to 
1909,  inclusive,  which  may  mterest  you. 

The  Chairman.  It  will  interest  us  very  much  if  it  will  give  the 
price  up  to  1909. 

Mr.  NoRRis.  Contracts  up  to  1909.     [Reads:] 

Burlington  Daily  News, 
Burlington^  VI.,  May  1,  1908. 
Mr.  Herman  Ridder,  New  Yorh  City. 

Dear  Mr.  Ridder:  I  received  a  short  time  ago  your  telegram  regarding  paper  con- 
tracts, and  as  any  telosram  I  would  send  to  you  now  would  reach  you  no  earlier  than 
this  letter,  I  decided  that  it  would  be  better  for  me  to  write. 
Our  paper  contracts  for  the  past  five  years  are  as  follows: 

1904,  Imperial  Mills,  Canada,  duty  paid,  $2.36  per  hundred. 

1905,  Imperial  Mills,  Canada,  duty  paid,  $2.30  per  hundred. 
1905  to  1907,  St.  Regis  Mills,  New  York,  $2  per  hundred. 

Mr.  Stafford.  What  is  that! 

Mr.  NoRRis.  Two  dollars  per  100.    [Continues  reading:] 

1907  to  February,  1908,  St.  Reeis  Mills,  New  York,  $2.15  per  hundred. 

1908  to  1909,  St.  Regis  Mills,  New  York,  $2.70  per  hundred. 
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You  will  see  by  these  contracts  that  our  price  was  raised  more  than  25  per  cent 
since  the  last  year,  and  considerably  more  than  SO  per  cent  within  two  years.  You 
will  also  note  tiuit  we  bought  paper  m  Canada  for  two  years  and  secured  at  that  point, 
duty  paid  and  delivered  f.  o.  b.  Burlington,  at  lees  prices  than  we  could  get  it  from 
the  International  Paper  Company.  Up  to  that  time  we  had  been  dealing  with  the 
International  P^]^  Company  exclusively  for  a  number  of  years. 

If  you  think  it  is  necessary  for  me  to  go  to  Washington  next  week,  I  of  course  would 
^  if  I  could  do  any  good.  I  doubt,  however,  if  I  could  give  you  any  more  informa- 
tion than  I  have  given  you  in  this  letter. 

Shall  I  read  all  of  itt 

The  Chaibmak.  Oh,  yes.  Give  me  the  first  page,  please.  This 
would  ^ow  that  in  1904  he  paid  $2.35  a  hundred  to  the  Imperial 
Mills,  Canada,  while  in  1905  he  managed  to  obtain  paper  from  the 
St.  Regis  Mills,  New  York,  for  $2  a  hundred. 

Mr.  NoBBis.  That  establishes  the  point  of  our  contention — that  in 
two  years  the  price  of  his  paper  was  raised  $14  "per  ton. 

The  Chairman.  Not  in  two  years.  Perhaps  so;  the  only  raise  at 
the  best  was  35  cents  per  himdred  more  than  it  was  in  1904. 

Mr.  NoRRis.  Our  comparison  was  between  1907  and  1904  in  our 
statements  made  to  Congress  and  the  President.  I  mean  we  were 
comparing  the  prices  in  the  latter  part  of  1905  to  1907 — the  latter 
part  of  1907. 

The  remainder  of  the  above  letter  follows: 

I  passed  through  Washington  on  Tuesday  of  this  week,  but  I  had  no  data  with  me 
from  which  I  could  make  quotations  to  the  committee,  so  I  did  not  appear.  Beaides 
that  I  was  in  a  hurry  to  get  home  on  account  of  a  political  meeting  in  this  city. 

I  notice  by  the  newspaper  reports  that  your  committee  is  making  a  good  fight  and 
it  looks  to  me  very  much  as  though  the  committee  was  entirely  hostile  to  the  news- 
paper publishers. 

Yours,  truly,  Josbfh  Auld. 

Mr.  NoRRis.  I  have  also  a  letter  from  the  W&chter  und  Anzeiger, 
of  Cleveland,  Ohio.     [Reads:] 

Wachter  xtnd  Anzbiosb, 

Cleveland,  Ohio,  May  1, 1908. 
Mr.  Hbbman  Rn>DER,  New  York,  N,  T. 

Dear  Sir:  In  reply  to  your  communication  we  herewith  give  you  the  following 
information  with  reference  to  our  paper  contract. 

Our  five-year  contract  with  tiie  International  Paper  Company  expires  January  1, 
1910.    Price  to  be  market  price  mutually  to  be  agreed  upon  for  each  year. 

In  1907,  we  paid  $40  per  ton.    Price  for  1908  is  |52  per  ton.    Price  for  1909  to  be 
determined  in  November  of  this  year. 
The  writer  will  not  be  able  to  be  at  Washington  next  week. 
Yours,  truly, 

The  German  CoNsoLmATED  Nbwbfapbb  Oo., 
Per  Ghas.  W.  Mabdjb,  Manager, 

This  letter  may  be  valuable  in  showing  that  the  International  agreed 
that  the  market  price  at  the  time  of  maKing  this  contract  was  $52  per 
ton.  Cleveland  is  not  very  far  from  the  International  Paper  Com- 
pany's mills  at  Niagara  Falls. 

I  have  a  letter  from  the  Troy  Record,  inclosing  replies  of  various 
paper  companies,  including  Canadian  companies,  as  to  inquiries  for 
pnces. 

The  Chairman.  What  is  that? 

Mr.  NoRRis.  I  have  a  communication  from  the  Troy  Record, 
inclosing  quotations  of  various  newspapers  companies  to  tnem^  as  of 
October  18,  1907,  including  one  or  more  Canadian  compames.  I 
thought  it  might  be  helpful  to  you  merely  in  establishing  the  quota- 
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tions  of  these  Tftrious  companies  at  that  time.    Shall  I  read  all  the 
letters,  or  the  quotations  merely? 
The  Chaibman.  Read  the  letters. 
Mr.  NoBBis  (reads): 

Th«  Tbot  Record, 

Troy,  N.  71,  May  t,  190$. 

Mr.  HSBMAN  RiDDBRy 

New  Yorker  Staat9'ZeUung,  New  York  CUy 

Dear  Mr.  Bidder:  Your  telegram  .was  received  thiB  morning,  and  I  immediately 
wired  you  as  follows:  "Paper  contract  expired  December  31,  1907.  Old  price,  $1.90 
in  press  room.    Present  price.  |2.60  f.  o.  b.  Troy.    Letter  follows." 

I  am  inclosing  herewith  all  of  the  correspondence  I  had  regarding  news  print  up 
to  the  time  I  renewed  my  contract  with  the  New  York  and  Pennsylvania  Company 
at  12.50  f .  o.  b.  Troy,  as  stated  in  my  telegram. 

I  am  exceedingly  busy  just  at  present,  as  we  have  in  the  course  of  construction  a 
new  building,  and  it  would  be  considerable  inconvenience  for  me  to  go  to  Wash- 
ington next  week.  However,  if  you  think  my  presence  there  would  help  the  cause 
any,  wire  me  and  I  will  be  on  hand.  I  do  not  know  that  I  can  add  anything,  as 
the  correspondence  covers  everything. 

YoiuB,  very  truly,  D.  B.  Plum,  Busineu  Manager. 

P«  8. — ^Please  return  the  correspondence  to  me  when  you  have  finiahed  with  it. 


October  18, 1907. 
Meflsrs.  F.  Dtllingham  &  Ck>.^  it  Union  Street^  Boeton,  Mass. 

Gentlemen:  If  you  feel  so  disposed,  we  should  be  glad  to  receive  your  quotation  on 
news-print  paper. 
We  use  approximately  500  tons  per  year,  and  the  loUs  are  35i-inch  and  53i-inch. 
We  received  a  quotation  from  you  under  date  of  January  22,  1906,  but  at  that  time 
we  were  not  in  the  market. 

Youis,  very  truly,  The  Trot  Record  Co. 

Boston,  Mass.,  October  tl.  tWI. 
The  Trot  Record  Company,  Troy,  N  Y. 

Gentlemen  Your  valued  letter  of  the  19th  was  duly  received  and  forwarded  to  the 
mill  with  request  that  they  communicate  directly  with  you.  Thanking  you  for  the 
■une,  we  remain, 

Youn,  truly,  F.  Dillinqham  dc  Co. 


October  18, 1907. 
The  Ratmondville  Paper  Company,  Watertotvn,  N.  Y. 

Gentlemen:  If  you  feel  so  disposed,  we  should  be  pleased  to  receive  a  quotation 
from  you  on  news  print. 

We  contract  for  approximately  500  tons  per  year,  and  use  rolls  of  two  sizes,  35)  inch 
and  53}  inch. 

Yours,  very  truly,  The  Troy  Record  Co. 

That  is  approximately  the  same  as  the  inquiry  to  Dillingham. 
The  answer  of  the  Raymondville  Paper  Company  was  [reads]: 

Raymondvillb  Paper  Company, 

Watertown,  N.  T.,  October  19, 19(37. 
The  Troy  Record,  Troy,  NY. 

Gentlemen:  We  are  in  receipt  of  yours  of  the  18th,  and  will  say  that  we  find  our 
DToduct  for  1908  is  practically  soW  up,  and  we  are  unable  to  take  on  any  more  contracts. 
We  have  therefore  referred  your  letter  to  H.  G.  Craig  <&  Co.,  New  York,  who  represent 
a  group  of  some  of  the  be^t  mills  of  the  country,  and  I  think  they  will  be  able  to  take 
care  of  your  wants  in  the  best  possible  ^pe. 

Youn,  truly,  Raymondville  Paper  Company, 

Chae.  H.  Remington,  PresiidenL 
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By  the  way,  I  hare  that  list  of  H.  G.  Craig  &  Co.'s  mills  for  you. 
The  next  is  [reads]: 

October  18, 1907. 
The  Trbadwbll  Paper  Company,  WaUrtoton,  N.  T, 

Gentlemen:  If  you  feel  so  dispoeed,  we  should  be  pleased  to  receive  a  quotation 
from  you  on  news  print. 

We  contract  for  approximately  500  tons  per  year,  and  use  rolls  of  two  sizes,  35}-incli 
and  53}-inch. 

Yours,  very  truly^  The  Trot  Record  Ck>. 


Treadwell  Paper  Gompant, 

Watertovm,  N.  F.,  October  19, 1907. 
Trot  Record,  TVoy,  N,  T. 

Gentlemen:  We  have  your  fovor  of  the  18th  and  beg  to  state  that  we  would  be 
pleased  to  c^uote  you,  but  you  omitted  to  state  one  or  two  important  facts. 

The  first  is  that  we  do  not  find  you  rated  in  the  credit  agencies,  either  Dun's  or 
Bradstreet's,  and  we  would  have  to  have  some  satisfactory  reference,  for  this  company 
will  not  accept  any  business  to-d'a^r,  unless  it  is  thoroughly  satis^tory,  because  of 
the  great  demand  for  paper  at  this  time. 

Another  thing,  you  did  not  state  when  the  contract  would  commence.  We  are  in 
position  to  give  you  as  low  prices  as  anyone,  and  if  you  wish  us  to  have  your  busi- 
ness kindly  let  us  know  when  you  are  ready  to  close  contract  and  we  will  send  our 
representative  up  to  close  it  with  you.  We  do  not  care  to  make  any  quotations  on 
paper. 

Yours,  very  truly,  Trsadwell  Paper  Compant. 


October  22, 1907. 
The  Treadwell  Paper  Compant,  WaterUAon,  N,  T, 

Gentlemen:  I  have  your  feivor  of  the  19th  instant,  and  in  reply  beg  to  say  that  we 
are  not  rated  in  either  Dun's  or  Bradstreet's,  and  never  will  be  as  long  as  I  have  the 
management  of  this  paper. 

You  seem  to  take  it  for  granted  that  I  have  made  up  my  mind  that  I  want  to  close 
a  contract  with  you.  Such  is  not  the  case;  I  am  in  the  market  for  paper  and  would 
be  glad  to  know  what  you  have  to  offer.  I  expect  to  be  out  of  town  for  the  next  two 
weekBj  but  will  be  glad  to  see  your  representative  upon  my  return,  about  October 
31  or  November  1. 

In  regard  to  references,  you  mis^t  communicate  with  the  Union  National  Bank  of 
this  city,  or  the  New  York  and  rennsylvania  Company,  41  Park  Row,  New  York 
City,  from  whom  we  have  been  buying  paper  for  the  last  five  or  six  years. 
Yours,  very  truly, 

Business  Manager. 


Treadwell  Paper  Company, 

Watertown,  N,  F.,  October  t4, 1907. 
Trot  Record,  Troy,  N.  Y. 

Gentlemen:  We  have  your&^vorof  the22d,  and  note  your  imnarks  about  Dun's 
and  Bradstreet's.    We  also  thank  you  for  the  references  you  have  given  us. 

We  note  that  you  have  bought  paper  from  the  New  York  and  Pennsylvania  Com- 
pany, of  New  York  City,  for  the  last  nve  or  six  years.  The  reason  we  stated  so  plainly 
that  we  wanted  to  know  that  you  would  make  contract  with  us  was  on  account  of  the 
scarcity  of  paper.  Our  news  paper  is  nearly  all  sold.  In  ^t,  there  is  none  to  spare 
and  the  market  tends  toward  ni^her  prices.  Therefore,  unless  we  are  certain  that  a 
concern  wants  to  do  business  wim  us  we  can  not  take  the  trouble,  time,  and  expense 
to  send  representative  to  find  that  New  York  and  Pennsylvania  or  some  other  concern 
has  been  given  the  preference. 

If  you  wish  to  give  us  your  business  we  will  be  pleased  to  talk  with  you,  but  other- 
wise, under  the  present  conditioiis  of  the  market,  we  can  not  consider  it. 
Yours,  very  truly, 

Treadwell  Paper  Company. 
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NOYBMBBR  1,  19iT. 

The  Trsadwell  Papbb  Company,  Walertown,  N,  F. 

Gbntlsmsn:  Your  letter  of  October  26  was  duly  received.    The  writer  has  been 
absent  from  the  city  for  about  ten  days,  which  will  account  for  the  delay  in  reply. 

When  we  wrote  you  on  October  18  we  also  wrote  to  several  other  mills  for  quotations, 
and,  as  stated  in  our  former  letter,  we  have  not  made  up  our  mind  that  we  wish  to  give 
you  our  business.    In  view  of  the  fact  that  you  have  not  seen  fit  to  quote  us,  we  will 
withdraw  our^quest  for  quotation,  and  will  let  the  matter  drop. 
Yours,  very  truly, 

Thb  Tbot  Rbcord  Co. 


October  18,  1907. 
Mr.  Watson, 

Care  H.  Q.  Craig  &  Co,,  tSl  Broadway,  New  York  CUy, 
Dbar  Sir:  If  you  feel  so  disposed,  we  should  be  pleased  to  receive  a  quotation 
from  you  on  news  print. 

We  contract  for  approximately  500  tons  per  year,  and  use  rolls  of  two  sizee,  35} 
and  53}  inch. 

Yours,  very  truly,  Thb  Troy  Record  Co. 


[H.  O.  Craig  A  Co.,  paper  merofaanti.] 

New  York,  October  19, 1907. 
Troy  Rbcord,  Troy,  N.  Y, 

Gentlemen:  We  beg  to  acknowledge  receipt  of  your  valued  fovor  of  the  18tli 
instant,  and  wish  to  thank  you  lor  the  opportunity  you  afford  us  to  quote  you  on 
your  contract  for  news  print  for  the  ensuing  year.  The  very  lowest  price  we  can 
name  you  is  |2.60  delivered  f.  o.  b.  cars  Troy,  carload  lots,  terms  thirty  days  net. 

We  believe  it  is  hardly  necessary  for  us  to  assure  you  that  we  would  be  only  too 
happy  to  have  your  name  on  our  books,  and  with  this  end  in  vie^  we  have  quoted 
you  our  best  pnce.    Should  you  decide  to  favor  us  by  placing  your  contract  m  our 
Lands,  we  feel  sure  that  we  can  give  yoir  a  service  second  to  none. 
Awaiting  the  pleasure  of  your  reply,  we  are, 

Yours,  very  truly,  H.  G.  Craig  &  Co., 

Edward  H.  Watson. 


October  18,  1907 
The  Genbsbb  Paper  Coiipany,  Roche$Ur,  N.  Y. 

Gentlemen:  If  you  feel  so  disposed,  we  should  be  pleased  to  receive  a  quotation 
from  you  on  news  print. 

We  contract  for  approximately  500  tons  per  year  and  use  rolls  of  two  sizee,  35J 
inch  and  53}  inch. 

Yours,  very  truly.  The  Troy  Record  Co. 


Rochester,  N.  Y.,  October  tl,  19C7, 
Mr.  D.  B.  Plum,  The  Troy  Record,  Troy,  N.  Y. 

My  Dear  Mr.  Plum:  I  have  your  favor  of  the  18th  instant  addressed  to  the  Geneeee 
Paper  Company.  I  am  handling  the  St.  R^gis  paper  and  have  been  on  all  my  old 
contracts  and  have  taken  the  matter  up  witii  the  mill  to  see  if  I  can  not  get  a  special 
price  on  your  contract  and  will  quote  you  to-morrow  or  the  day  following. 

I  have  just  renewed  some  of  my  contracts  last  week,  and  my  customers  with  whom 
I  renewed  said  it  was  the  best  paper  they  have  ever  used,  so  I  think  you  will  be  well 

E leased  with  the  quality,  and  hope  to  be  able  to  name  you  a  price  which  will  get  your 
usiness. 

Yours,  truly,  Hubbs  &  Hastings  Paper  Co., 

C.  F.  Hastinos,  Treaewer, 


Rochester,  N.  Y.,  October  t4,  1907. 
Mr.  D.  Plum,  The  Troy  Record,  Troy,  N.  Y 

Dear  Sir:  I  am  just  in  receipt  of  word  that  the  St.  Regis  Paper  Company  have 
quoted  you  direct  through  H.  G.  Craig  &  Co.,  so  that  under  the  circumstances  I  shall 
have  to  withdraw.    All  1  can  say  is  this,  that  if  you  do  business  with  them,  you  will 
be  more  than  pleased  with  the  paper,  and  also  with  their  method  of  doing  business. 
Yours,  truly, 

Hubbs  &  Hastings  Paper  Co., 
C.  F.  Hastinos,  Treasurer. 
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The  Chairman.  Who  is  that  letter  from? 

Mr.  NoRBis.  Hubbs  &  Hastings  Paper  Company. 

The  Chairman.  Who  are  they? 

Mr.  NoRRis.  In  Rochester;  paper  dealers,  jobbers. 

The  nex!t  is  Parsons  Brothers 

Mr.  Stafford.  How  were  they  informed  that  Craig  had  quoted 
them  prices? 

Mr.NoRRis.  Evidently  informed  by  the  St.  Regis  Company.  They 
say  so:  *'I  am  just  in  receipt  of  word  that  the  St.  Regis  Paper  Com- 

f)any  have  qboted  you  direct  through  H.  G.  Craig  &  Co."  Tnis  was  a 
etter  addressed  to  the  Genesee  Paper  Company — the  Genesee  Paper 
Company,  Rochester—answered  by  Hubbs  &  Hastings  Paper  Com- 
pany.   [Reads:] 

October  18, 1907. 
Measrs.  Pabsons  Brothebs,  t67  Broadway,  New  York  City. 

Gentlemen:  If  you  feol  so  dispoeed,  we  should  be  pleased  to  receive  a  quotation 
from  you  on  news  print. 

We  contract  for  approximately  500  tons  per  year,  and  use  rolls  of  two  sizes,  35}-inch 
and  53) -inch. 

Yours,  very  truly  The  Troy  Record  Co. 

New  York,  October  19, 1907. 
The  Troy  Record  Company,  Troy,  N.  Y, 

Gentlemen:  We  thank  you  for  yours  of  yesterday,  and  will  be  pleased  to  quote  on 
your  reouirements  for  news  within  a  few  days. 

Very  truly,  yours.  Parsons  Brothers, 

PerM. 


New  York,  October  tt,  1907. 
The  Troy  Record,  Troy,  N.  F. 

Gentlemen:  We  are  pleased  to  quote  on  ^rear's  contract  for  500  tons  news  print  in 
35i-inch  and  53i-inch  rolls,  to  be  taken  in  fairly  even  monthly  quantities:  2.65  cents 
pejrpound,  net  cash,  thirty  days,  f.  o.  b.  Troy,  subiect  to  prompt  acceptance. 
Thanking  you  for  the  opportunity  and  hoping  to  nave  your  esteemed  orders. 
Very  truly,  yours, 

Parsons  Brothers, 
Pto  Wm.  0.  Jupp. 


New  York,  October  t9, 1907. 
The  Troy  Record,  Troy,  K  T. 

Gentlemen:  We  have  not  heard  from  you  in  reply  to  our  quotation  of  a  week  ago. 
If  you  have  not  closed  contract,  please  advise. 

Yours,  very  truly,  Parsons  Brothers, 

PerVN. 


October  30, 1907. 
Messrs.  Parsons  Brothers,  tO  Ve$ey  street,  New  York  OUy. 

Gentlemen:  We  are  in  receipt  of  your  communication  of  recent  date,  and  in 
reply  to  same,  beg  to  state  that  oiu*  business  manager,  Mr.  Plum,  has  been  out  of 
town  for  the  past  four  or  five  days,  but  will  take  up  this  matter  with  you  immedi- 
ately iipon  his  return. 

Yours,  very  truly,  The  Troy  Record  Co. 

NOVEMBEB  1, 1907. 
Messrs.  Parsons  Brothers,  to  Vesey  street,  New  York  City. 

Gentlemen:  Your  letters  of  October  22  and  2^  were  received  during  the  absence 
of  the  writer  from  the  city.    Your  quotation  on  news  print  of  $2.65  f.  o.  b.  Troy  is 
80  extremely  high  that  we  will  be  unable  to  consider  it. 
Yours,  very  tnily^ 

Tkb  Trot  RacoiD  Co. 
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This  is  the  answer  from  Parsons,  November  2  [reads]: 


[PtfMBt  Brothen,  p«p«r  merohaoti  and  exporter!.] 

Nbw  York,  November  f ,  19Ctr. 
Thb  Tbot  Rboobd,  Trey,  N.  Y. 

Gbntlbmbn:  Since  our  quotation  of  October  22  we  have  placed  ourBelves  in  posi- 
tion to  make  materially  lower  quotations  on  a  limited  amount  of  news  print  for  this 
market.  This  was  the  reason  for  ours  of  October  29,  to  which  we  have  your  replies 
of  October  30  and  November  1. 

If  ^u  have  not  closed,  permit  us  to  modify  our  former  quotation  to  the  extent  of 
allowing  you  3  per  cent  ofTfor  cash  in  ten  days. 
Trustmg  we  may  be  in  time  to  save  you  money  on  your  paper  bill, 
Yours,  truly, 

.  Pabsons  Bbothbbs. 
P.  8.— Above  quotations  subject  to  previous  sale. 


Novbmber  6, 1907. 
Messrs.  Pabsons  Bbothbbs,  tO  Vesey  Street^  New  Tori  City. 

Gbntlbmbn:  We  acknowledge  receipt  of  your  favor  of  the  2d  instant,  amending 
your  former  quotation  on  news  print  to  the  extent  of  an  allowance  of  3  per  cent  for 
cash  in  ten  days. 

This  amended  price  is  quite  hi^h,  and  we  are  going  to  ask  you  if  you  'would  not 
like  to  make  us  a  more  attractive  figure. 

Will  you  also  kindly  advise  us  hma  which  mill  the  paper  will  be  shipped,  and  also 
send  us  a  sample  of  the  paper? 
Yours,  very  truly, 

Thb  Tbot  Rboobd  Co. 

Further  from  Parsons  Brothers.    [Reads:] 

[Pftrsooi  BrothMV,  PH^er  marohAnte  snd  exporters.] 

Nbw  Yobk,  November  7, 1$07. 
Thb  Tbot  Rbcobd, 

Mr.  D,  B,  Plum,  Buiinen  Manager,  Troy,  N.  T. 
Gbntlbmbn:  We  have  yours  of  yesterday  in  reply  to  ours  of  November  2^  askinj^ 
us  to  make  you  a  more  attractive  figure.  We  regret  to  advise  you  that  this  ii  mipossi- 
ble;  that  both  of  our  quotations  were  based  on  practically  the  same  small  mari^in  of 
profit,  the  reduction  being  due,  as  stated,  to  our  ability  to  buy  a  limited  quantity  of 
news  print  under  the  market  price. 

We  send  you  printed  copies,  which  happen  to  be  in  the  office  at  the  moment,  of  two 
publications  pnnted  on  paper  from  the  same  mills  from  which  we  propose  to  supply 
you.  If  the  sheet  you  are  now  using  should  be  more  to  ^ur  taste,  please  mail  us  a 
copy  and  we  feel  certain  that  we  can  match  it  to  your  satisfaction. 

Trie  price,  however,  as  above  stated,  is  rock  bottom,  and  we  expect  news  to  cost 
us  more  than  we  quote  you  in  the  near  future. 
Trusting  we  can  dose  contract  with  you  at  to-day's  figure. 
Yours,  truly, 

Pabsons  Bbothbbs. 


Novbmbbb  8,  1907. 
Messrs.  Pabsons  Bbothbbs,  to  Vney  Street,  New  York  City, 

Gbntlbmbn:  I  acknowledge  receipt  of  your  favor  of  the  7th  instant,  and  in  reply 
b^  to  say  that  I  will  be  unaole  to  dose  contract  with  you  at  the  price  quoted. 
YouiB,  very  truly. 


Bueinem  Manager. 


Gband'  M&bb,  p.  Q.,  October  tt,  1W1. 
Thb  Trot  Rbcord,  Troy,  N,  F. 

Gbntlemen:  We  understand  from  F.  Dillingham  k,  Co.,  Boston,  that  you  are  in 
the  market  for  your  contract  for  one  year.  If  you  will  give  us  the  privilege  of  Quoting, 
will  you  kifiHly  advise  us  wfaso  ridpnteats  must  oommenoe,  and  u  you  use  SS-poona 
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paper  <m  the  basis  of  24  by  36.    MesBrs.  Dillingham  &  Co.  advise  ns  that  you  Ufe 
approximately  500  tons  a  year  and  that  your  sizes  are  35}  inches  and  53i  inches. 
Youia,  truly, 

Th«  Laurbntidb. Paper  CoiiPANT  (Laam)). 

J.  H.  A.  Acer,  Treasurir. 


noyembsb  1, 1907. 
The  Laurbntids  Papbr  Company  (Limited). 

OraruT  Mhe,  P.  Q.,  Canada, 
Gentlemen:  Your  very  courteous  letter  of  October  22,  was  received  during  th« 
absence  of  the  writer  on  a  business  trip  through  the  West. 

We  should  be  pleased  to  receive  your  quotation  on  oiu*  supply  of  news  print  for  one 
year,  and  beg  to  advise  you  that  shipments  can  commence  immediately  or  the  first 
of  January. 

We  use  paper  32  on  the  basis  of  24  by  36,  and  will  contract  for  from  450  to  500  tons 
pe^ear  in  So^-inch  and  53i-inch  rolls. 

Will  JOM  kindly  let  us  have  your  quotation  promptly,  as  we  hope  to  close  our  con- 
tract within  a  few  days. 
Youn,  very  truly, 

The  Trot  Record  Co. 
,  Butine$8  Manager. 


Grand'  MAre,  P.  Q,.  November  4,  ^907. 
The  Trot  Record  Co.,  Troy,  K  T, 

.  Dear  Sirs:  We  beg  to  acknowledge  receipt  of  your  favor  of  November  1.  Since 
our  correspondence  started  with  you  we  have  sold  our  entire  output  for  next  year, 
and  therefore  very  much  regret  tnat  we  are  not  now  in  the  position  to  make  you  a 
quotation. 

We  thank  you  for  your  consideration  and  are  only  sorry  that  we  are  not  in  the  posi- 
tion to  serve  you. 

Yours,  truly,  The  Laurentide  Paper  Compant  (Iautbd). 

J.  H.  A.  Acer,  Treasurer, 

To  the  Ticonderoga  Pulp  and  Paper  Company  the  same  form  of 
question  was  propounded.  The  Ticonderoga  Company  answered 
[reads]: 

October  18, 1907. 
Mr.  Wm.  N.  Chapin, 

Manager  ofSales,  Ticonderoga  Pulp  and  Paper  Co,,  New  York  City, 
Dear  Sir:  If  you  feel  so  disposed,  we  should  be  pleased  to  receive  a  quotation  from 
u  on  news  print. 

We  contract  for  approximately  600  tons  per  year,  and  use  rolls  of  two  sizes,  35)  inches 
and  53)  inches 

1  oun,  very  truly,  The  Trot  Record  Co. 


New  York  Citt,  Oceo6«r  19, 1907. 
The  Trot  Record,  Troy,  N,  F. 

Dear  Sirs:  Answering  your  kind  favor  of  the  18th  instant,  would  say  that  we  are 
not  making  any  news  prmting  paper,  oiur  product  being  confined  exclusively  to  high 
grades  of  book  and  magazine  papers,  of  wnich  we  are  pleased  to  hand  you  nerewith 
samples,  and  if  you  should  at  any  time  be  interested  in  our  sprades  we  shall  be  pleased 
to  name  you  the  lowest  figures  at  which  we  are  willing  to  tell.  We  thank  you  for  the 
inquiry,  and  regretting  we  can  not  serve  you,  we  remain, 
Very  respectfully, 

Ticonderoga  Pulf  and  Paper  Co.» 
By  W.  N.  Chapin,  Manager  Sake. 
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OCTOBBB  18, 1907. 
Turn  Fwgh-Prutn  Co.,  Olem  FaU$,  N.  T. 

.  Gbntlxmsn:  If  you  feel  so  disposed,  we  should  be  very  glad  to  receive  a  quotation 
from  you  on  news  print.       •-• 

We  contract  for  approximately  600  tons  i>er  year  and  use  rolls  of  two  sizes,  35)  inches 
and  53}  inches. 

Yours,  very  truly,  Thb  Tbot  Rbgobd  Go. 

V  

Glens  Falls,  N.  Y.,  October  19, 1907. 
Tbm  Tbot  Rbcobd,  Troy,lN.  T. 

Gbntlbmbn:  We  acknowledge  receipt  of  your  favor  of  October  18,  asking  us  for 
quotations  on  500  tons  of  print  paper.  On  account  of  our  tonnage  for  next  year  being 
entirely  taken  up  on  contract  orders,  we  are  unable  to  quote  you.  Thanking  you, 
however,  for  the  opportunity,  we  reniain, 

Very  truly,  yours,  Finch,  Pbutn  dc  Company, 

Albbbt  Nbwcombb, 

Manager  Paper  MUli  DeparimenL 

The  Chairman.  Are  jon  able  to  state,  after  reading  those,  what 
18  the  net  result  of  tmst  How  many  letters  were  there  quoting 
prices? 

Mr.  NoBBis.  All  but  two;  some  of  them  referring  to  H.  G.  Craig 
&  Co.;  some  of  them  stating  that  they  were  out  of  the  market  at 
that  time;  the  Laurentide  stating  that  they  had  filled  up,  in  an 
interval  or  three  days,  for  next  year;  and  there  are  yarious  facts 
which,  when  put  into  the  record  and  coupled  with  the  letters  of  those 
same  companies  to  other  persons  at  that  time  or  subsequently,  will, 
I  think,  establish  a  chain  of  facts  which  will  require  explanation 
from  them — certainly  from  H.  Q.  Craig  &  Co.  It  establishes  a  quota- 
tion of  $2.60  in  October.  It  is  material  as  to  what  was  the  price 
that  was  being  quoted.     You  asked  us  at  the  outset  to  establish  that. 

The  Chairman.  I  understand.  I  was  wondering  whether  it 
tended  to  show  a  combination  to  fix  the  price.  It  seemed  to  me  they 
had  a  tendency  to  show  a  combination. 

Mr.  NoBBis.  We  do  not  profess  to  know  at  this  time  in  what  shape 
those  plans  worked  out.  We  are  confident  that  this  committee  will 
discover. 

The  Chairman.  That  is  the  end  of  these  responses  to  the  telegrams? 

Mr.  NoBRis.  Yes,  sir. 

Mr.  NoRBis.  May  I  at  this  time  submit  the  last  week's  budget  of 
news  on  the  paper  situation,  as  affecting  these  matters  before  this 
committee,  an  article  in  the  Paper  Mill  of  April  25  on  that  Western 
merger,  stating  that  appraisers  are  again  in  the  West,  giving  the 
names  of  the  people,    it  is  not  necessary  to  read  the  article. 

The  Chaibman.  You  ought  to  call  our  attention  to  what  it  is. 

Mr.  NoRRis.  It  is  a  statement  giving  the  names  of  the  persons 
who  are  in  the  West  in  connection  with  tne  paper-mill  merger.  ShaU 
I  read  itt 

The  Chairman.  Read  part  of  it,  so  we  will  get  what  the  point  is. 

Mr.  NoRRis  (reading) : 

The  arrival  here  last  Wednesday  evening 

It  is  dated  Appleton,  Wis.,  April  20.    [Continues  reading:] 

The  arrival  here  last  Wednesday  evening  of  N.  M.  Jones,  of  Bangor,  Me.;  Charles 
8.  Barton,  of  Worcester,  Mass.,  and  A.  B.  Wardle,  of  New  York,  andf  the  later  arrival 
of  Henry  B.  Dean,  of  the  firm  of  Dean  &  Shipley,  of  New  York  and  Providence,  R.  I., 
seems  to  lend  additional  color  to  the  report  that  there  is  again  "something  doing"  in 
the  print-paper-mill-merger  deaL 
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The  Chairmak.  What  is  the  date  of  this? 

Mr.  NoBRis.  April  20,  about  ten  days  ago,  ten  or  twelve  days  ago. 
[Continues  reading:] 

The  first  three  named  TOntlemen  remained  in  Appleton  only  thirty-aix  hours,  when 
they  departed,  presmnably  for  home.  Mr.  Dean  and  Mr.  Hanrahan  are  still  here,  and 
this  i^moon  another  stranger,  whose  name  could  not  be  learned  and  whose  home  is 
said  to  be  in  New  York  City,  arrived  here. 

During  the  stay  in  Wisconsin  the  easterners  visited  several  of  the  mills  in  Appleton 
and  vicinity  and  held  two  conferences  with  manufacturers.  If  the  word  of  the  latter 
is  not  misleading,  and  it  is  believed  that  it  is  not,  then  nothing  was  accomplished  that 
will  warrant  a  statement  that  the  merger  deal  is  any  nearer  closed  now  than  it  has  been 
for  some  months. 

Several  Wisconsin  River  district  men  were  in  the  city  last  week  to  confer  with 
Messrs.  Dean  and  Hanrahan,  but  none  would  consent  to  be  interviewed  on  the  m^iger 
subject.  Several  Fox  River  Valley  manufactiurers  have  been  seen  since  the  departure 
of  the  easterners,  but  all  agreed  tliat  no  progress  was  made  in  the  deal. 

Here  is  more  of  TOssip  that  I  think  is  not  speciaUy  valuable.  How^ 
ever,  it  may  be.     [Continues  reading:] 

Your  correspondent,  however,  from  a  source  heretofore  unvisited  and  unsolicited, 
learned  that  there  is  important  activity  in  the  merger  line,  and  he  intimated  that 
there  is  apt  to  be  startling  developments  within  the  next  few  weeks.  The  individual 
in  question  is  in  a  position  to  know  something  of  what  ho  speaks,  and,  while  he  would 
drop  not  the  slightest  hint  as  to  what  might  be  expected,  he  said  that  newspaper 
men  in  general  had  better  be  on  the  alert  from  this  time  on,  as  there  is  going  to  De 
developments  of  import. 

It  is  learned  to-day  that  at  least  two  Wisconsin  manufacturers  have  told  Mr.  Hanra- 
han plainly  that  he  need  not  call  upon  them  on  matters  pertaining  to  the  merger 
deal  until  sudi  time  as  he  is  prepared  to  announce  an  entirely  new  i»opoeition.  lliese 
men  have  openly  declared  that  they  wUl  not  consider  the  present  moposition,  and 
unless  something  new  can  be  proposed  to  bring  about  a  syndicate  of  Wisconsin  mills 
they  do  not  care  to  be  bothered  with  the  deal.  It  is  also  intimated  that  the  merger 
interests  have  about  decided  to  make  a  new  proposition  and  that  w>me  of  the  mana- 
feu^turers  have  declared  they  are  willing  to  hear  it. 

The  Chaibman.  How  does  that  indicate  in  anyway,  how  does  that 
have  a  tendency  to  indicate,  that  there  is  a  combination  among  those 
mills? 

Mr.  NoBRis.  That  there  is  a  concert  of  action  at  this  time  with  the 
idea  of  an  ultimate  disposal  of  all  of  their  properties  to  a  syndicate. 

The  Chairman.  It  seems  to  me  that  that  mdicates  that  there  is 
not  a  concer^  of  action  among  them  at  this  time  for  any  purpose; 
that  is,  that  there  is  no  agreement  between  them;  that  is  the  com- 
plaint.   Whether  it  is  true  or  not  is  a  different  thmg. 

Mr.  NoBBis.  The  principal  point  aimed  at  in  the  presentation  of 
that  is  merely  to  show  the  visit  of  these  people  to  those  mills  and  the 
evidences  of  some  sort  of  negotiation  in  progress;  what  it  is,  what  its 
effects  we  do  not  pretend  to  know. 

Also  an  article  from  The  Paper  Mill  of  April  26, 1908,  headed 

Mr.  MiLLEB.  The  same  date? 

Mr.  NoRRis.  Same  date,  headed  "One  of  the  Causes — Rapid 
Increase  in  Production — ^Last  Year's  Business  of  Large  Volimie," 
from  Appleton,  Wis.,  April  20,  which  we  offer,  because  sooner  or 
later  in  the  course  of  your  study  of  this  matter,  and  especially  in  coii- 
nection  with  the  $60,000,000  aspect  of  this  Question,  these  questions 
of  increased  vohmie  of  output  last  year  will  be  quite  material.  I 
mean  a  question  may  come  up  as  to  thet  volume  of  output,  aggregate 
tonnage  of  output,  of  American  mills  in  1907  as  compared  with  1904, 
and  tms  is  merely  offered  as  bearing  materially  upon  that  phase  of  it. 
ShaUIreaditt 
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The  Chairman.  Tea. 

Mr.  NoRRis  (reads): 

Applbton,  Wd.,  AprU  tO,  i$d$. 

"nieie  aie,  of  coarse,  a  lot  of  condittons  that  contribute  to  the  preeent  lethazgy  in 
the  paper  buflmefis."  said  a  manufacturer  to  me  to-day,  while  talking  of  businefis  as  it 
seems  to  be,  not  only  in  Wisconsin,  but  throughout  the  countiy ,  **  but  there  is  one  con- 
dition that  one  seldom  hears  about,  which  Ireally  believe  nas  as  much  as  any  other 
thing  to  do  with  the  slack  times  among  paper-mill  men.  The  condition  that  I  refer 
to  is  the  rapid  increase  in  ]|^roduction  of  paper  during  the  last  two  or  three  years. 
Mills  have  sprung  up  all  over  the  country,  old  nulls  have  been  enlarged,  and  their 
capacities  more  than  doubled  by  the  installation  of  new  machinerv. 

^'Last  year  was  an  altogether  unusual  and  abnormal  year  for  the  paper  business. 
There  was  more  business  in  the  paper  industry  last  year  than  any  year  that  I  remember 
of  in  my  more  than  fifteen  years'  career  in  the  manufacture  of  paper.  The  mills, 
until  the  financial  depression  struck  the  country  in  December,  were  nmning  at  top 
notch;  every  plant  was  turning  out  every  pound  of  paper  possible,  and  many  of  the 
miUs  during  a  portion  of  the  year  were  behind  orders.  None  had  any  time  to  fill 
warehouses,  and  no  one  was  complaining.  And  because  of  this  abnormal  business, 
which  began  back  in  1906,  mills  have  been  built  on  every  water  power;  old  milk 
have  been  remodeled  and  reequipped,  and  the  result  is  that  the  production  has 
been  more  than  doubled  in  the  last  few  years. 

"I  contend  that  there  never  again,  except  in  abnormal  times,  will  be  enou^  actual 
business  to  keep  all  Uie  mills  running  full  capacity  the  year  around,  unless  this  mill 
building  and  mill  remodeling  is  stopped  for  a  time,  until  the  consumption  of  paper  in 
tiie  countij  is  materially  increased.  The  production  of  paper  during  the  last  three 
years  has  increased  bevond  the  consumption.  The  paper  manu^turers  had  a  few 
sood  years  and  suddenly  companies  here,  there,  and  all  over  were  formed  and  mills 
Duilt  so  as  to  share  a  portion  of  this  profit.  The  result  of  it  all  will  be  oveiproduction 
and  no  profits  for  anyone.  Much  has  been  written  and  said  on  other  conditions  that 
have  been  broi^t  about  the  present  stagnation,  but  very  little  is  said  of  the  point 
I  bring  out,  which  in  my  mina  is  of  greatest  importance." 

Mr.  Stapford.  Does  not  that  article  go  to  confirm,  does  it  not 
go  to  the  proposition  that  there  has  been  an  inordinate  demand  and 
not  a  supply  equal  to  meet  that  demand? 

Mr.  Norris.  This  article  does  not;  this  article  says  that  there  has 
been  an  inordinate  production. 

Mr.  Miller.  The  production  is  much  neater  than  the  demand. 

The  Chairman.  I  a^ee  with  Mr.  Stafford  about  that,  that  during 
the  year  1907  the  muls  were  all  running  to  their  fullest  capacity. 
Of  course,  that  was  to  meet  a  demand.    Who  wroto  the  article? 

Mr.  NoRRis.  It  is  signed  ^'Wisconsin;"  it  is  one  yf  the  oorr^ 
gpondents. 

The  Chairman.  Tou  do  not  know  who  wrote  itt 

Mr.  NoRRis.  No. 

The  Chairman.  Or  whether  his  opinion  is  ^ititled  to  weight! 

Mr.  NoRRis.  No,  sir.* 

Mr.  Stafford.  That  article  is  alon^  the  lines  that  axe  laid  down 
by  economists,  that  when  prices  are  high  and  supply  is  not  adequate 
to  meet  that  demand,  that  new  mills  will  be  established  until  there 
will  be  such  a  large  production  that  the  price  will  have  to  fall,  and 
he  is  forecasting  that  condition  by  reason  of  the  number  of  the  new 
mills  haying  been  established  in  1907. 

Mi.  Norris.  Let  me  state,  my  only  thought  was  that  it  might  sug- 
gest to  your  minds  some  inquiries  on  this  particular  line. 

Mr.  Sims.  Let  me  ask  Mr.  Norris,  in  that  connection,  if  it  has  not 
been  a  part  of  your  contention,  representing  your  association,  that 
the  capacity  of  £ne  American'mills  has  not  be^  increased? 

Mt.  Norris.  Our  contention  is  that  the  capacity  of  the  Inter- 
national Paper  Company  has  not  been  increaaed. 
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Mr.  Sims.  Confined  to  the  International  Paper  Company! 

ifr.  NoBRis.  Yes. 

ifr.  Stafford.  Why  should  you  direct  your  complaint  against  the 
lack  of  increase  in  that  one  company,  if  mills  have  been  established  by 
other  independent  concerns  or  otner  outside  concerns  that  would 
meet  the  demand  and  more? 

Mr.  NoRRis.  It  is  opening  up  a  large  subject. 

Mr.  Stafford.  I  do  not  wish  to  mterpose  this  question  and  take 
you  off  your  regular  course  of  presentation. 

The  Chairman.  You  are  in  a  position  where,  if  the  International 
Paper  Company  does  not  increase  its  output,  you  have  the  license  to 
complain  because  it  does  not  keep  up  ¥nth  tne  demands  which  you 
have  a  right  to  make,  and  if  it  does  increase  its  output^  then  you  have 
a  right  to  complain  because  it  is  acquiring  too  great  an  mfluence  in  the 
paper  business. 

Mr.  NoRRis.  Not  at  all.       * 

The  Chairman.  I  did  not  say  you  were  making  that  complaint; 
I  said  you  were  in  a  postion  where  you  could  make  those  complaints. 

Mr.  NoRRis.  We  are  making  this  point,  that  when  the  Interna- 
tional Paper  Company  was  organized  as  a  beneficiary  of  the  tariff, 
it  was  under  more  or  less  obligation,  which  every  beneficiary  of  the 
tariff  is  under,  that  it  shall  fairly  attempt  to  provide  for  the  demands 
of  the  home  market,  especially  oef ore  it  shall  go  abroad  to  build  up 
a  foreign  market. 

The  Chairman.  Is  not  the  whole  theory  of  the  tariff,  on  the  con- 
trary, that  no  one  individual  is  obliged  to  supply  the  demand,  but 
that  all  people  who  want  to  go  into  the  business  in  the  country  are 
protected  again  ruinous  foreign  competition? 

Mr.  NoRRis.  Let  me  carry  my  point  further;  I  had  not  finished  my 
illustration — that  in  1905,  m  pursuance  of  that  assumed  obligation, 
the  International  Paper  Company  borrowed  $5,000,000  with  the  idea 
of  extending  its  capacity  and  putting  up  ten  additional  machines. 

The  Chairman,   iou  are  going  into  that  later? 

Mr.  NoRRis.  Yes;  I  was  attempting  to  answer  the  question. 

The  Chairman.  1  would  not  go  into  that  now;  I  do  not  wish  to  cut 
you  off. 

Mr.  NoRRis.  I  prefer  to  save  that  until  later. 

I  also  submit  a  letter  from  David  S.  Cowles,  president  of  the 
American  Pulp  and  Paper  Association,  printed  in  the  Paper  Trade 
Journal  of  April  30,  1908^  vrith  respect  to  the  rate  paid  labor.  It  is  a 
long  letter ;  there  are  various  points  in  it.  One  thing  I  want  to  fasten 
down  to  Mr.  Cowles  is  the  pomt: 

We  claim  that  the  rate  of  labor  in  news-print  mills  has  increased  in  ten  yean  30  to 
70  per  cent^  according  to  the  class  of  labor  and  according  to  whether  or  not  the  mills  are 
unionized,  and  that  a  large  part  of  this  increase  has  tiaken  place  in  the  past  two  years. 

We  claim  that  it  will  be  shown  that  the  news-print  mills  are  not  overcapitalized, 
and  that  during  the  period  of  ten  years  the  return  upon  the  capital  invested  has,  on  an 
average,  barely  covered  legal  interest,  and  that  profits  have  diminished,  especially 
during  the  past  two  years. 

It  is  quite  important.  I  recall  some  of  the  passages  in  it.  It  may 
be  interesting  also  that  the  gentleman  who  owned  the  three  mills 
which  Mr.  Cowles  represents  died  about  two  years  ago,  leaving  an 
estate  of  $6,000,000,  presumably  acquired  in  this  poverty-stricken, 
business  of  paper  making. 
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The  Chairman.  He  is  in  very  mudi  the  same  fix  that  other  people 
are  who  acquire  immense  sums  of  money  in  business  that  is  never 
profitable.     [Laughter.] 

Mr.  NoRRis.  They  clip  in  coupons  now  $6,000,000.  Mr.  Cowles 
further  claims: 

That  it  will  appear  upon  investigation  that  the  average  ^  rice  of  news  paper  for  the 
whole  country  will  not  show  an  increase  to  exceed  10  per  cent  in  the  prices  obtained 
so  far  this  year  over  the  corresponding  period  for  laat  year,  and  that  the  additional 
price  which  will  be  paid  for  news  pi^er  on  the  basis  of  the  firsf  three  months  of  this 
year,  and  on  the  basis  of  contracts  in  existence,  assuming  the  consumption  to  be  the 
same  as  in  1907,  will  not  increase  the  amount  to  be  paid  by  the  publisheiB  in  1908 
over  1907  by  more  than  $4,000,000,  instead  of  $24,000,000,  as  has  been  alibied. 

We  claim  that  it  will  be  shown  that  the  largest  producer  of  news  paper  does  not 
manufacture  or*control  more  than  about  35  per  cent  of  the  news  print  produced  in 
1907,  and  that  there  are  about  50  mills  whose  product  is  sold  independently  of  each 
otheii 

The  Chaibman.  Is  this  not  the  article  that  he  sent  to  the  Members 
of  CongTess,  which  is  already  in  the  record? 

Mr.  NoBBis.  It  is  already  in  the  record?    Then  I  withdraw  it. 

Mr.  Sims.  I  do  not  remember  it. 

Mr.  NoBBis.  I  think  not  this,  because  this  is  dated  April  25.  This 
is  a  new  one;  I  never  saw  an  admission  of  $4,000,000. 

The  Chairman.  I  think'we  put  it  in  the  record  the  other  day. 

Mr.  Stafford.  If  it  is  a  new  one,  the  presumption  is  that  Mr.  Nor- 
ris  has  not  seen  it. 

The  Chairman.  We  have  a  commimication  of  that  sort.  We 
ought  to  have  our  index  over  here^  but  go  ahead,  put  it  in  for  fear  it  is 
not  in,  but  I  am  prettv  sure  it  is  m. 

Mr.  NoRRis.  All  right,  sir. 

The  Chairman.  I  remember  the  article. 

Mr.  Stafford.  The  article  is  headed  as  a  letter  to  each  Member 
of  the  House. 

Mr.  NoRRis.  I  understand,  but  I  did  not  understand  this  was  in. 
This  is  not  the  first  letter  he  has  sent  to  each  Member  of  the  House. 

Mr.  Stafford.  We  have  received  two,  to  my  knowledge. 

Mr.  NoRRis.  Assimie  that  it  is  in:  please  cancel  that. 

The  Chairman.  He  claims  that  the  increased  price  of  print  paper 
was  up  to  $4,000,000  a  year,  while  Mr.  Bidder  claims  tnat  the  m- 
creased  cost  to  printers  and  pubUshing  houses  is  $60,000,000  a  year. 
That  is  quite  a  discrepancy. 

Mr.  NoRRis.  No;  is  that  not  slightly  a  misapprehension,  that  he 
says  merdy  on  news-print  paper  it  is  $4,000,000  as  against  $24,000,000 
of  Bidder? 

The  Chairman.  Let  the  stenographer  read  it;  you  misunderstand 
my  question. 

The  stenographer  repeated  the  question  as  follows: 

The  Chairman.  He  claims  that  the  increaaed  price  of  print  paper  was  up  to  14,000,- 
000  a  year,  while  Mr.  Kidder  claims  that  the  increased  cost  to  printers  ana  publishing 
houses  is  $60,000,000  a  year.    That  is  quite  a  discrepancy. 

The  Chaibman.  That  is  the  claim.. 

Mr.  NoRBis.  This  $60,000,000  includes  book  paper;  his  does  not. 

The  Chairman.  I  understand  that. 

Mr.  Sims.  As  I  understand  it,  there  is  not  that  great  discrepancy 
between  them  on  (^at  particular  item  of  news-print  paper.  I  just 
want  to  see  whether  I  am  right. 
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The  Chaibman.  One  claims  $60,000,000  a  year  is  the  increased 
cost  to  printers  and  publishers;  that  is  what  he  claims.  The  other 
fellow  comes  in  and  says  $4,000,000  a  year  on  news-print  paper.  I 
say  there  is  quite  a  difference  between  the  figures. 

^Following  is  the  letter  referred  to: 

Nbw  York,  AprU  t5, 1908. 
Hon. ,  House  of  Representatives,  Washington,  D,  C. 

Dear  Sir:  We  beg  to  express  to  you  as  a  Member  of  the  House  of  Representa- 
tives our  reco^tion  of  its  course  in  declining  to  unjustly  discriminate  against  our 
industry  in  spite  of  the  coercive  attitude  of  the  i)ress. 

We  look  upon  the  appointment  of  an  investigating  conmiittee  as  elemental  justice, 
and  we  regard  the  contmued  e£forts  of  that  portion  of  the  press  which  appears  to  con- 
trol the  American  Newspaper  Publishers*  Association  to  oppose  the  will  of  Congress, 
as  expressed  in  the  passage  of  the  Cannon  resolution,  as  an  exhibition  to  Congress 
itself  of  the  utter  lack  of  any  sense  of  justice  which  is  characteristic  of  the  publisners' 
attack  upon  our  industry. 

It  has  oecome  manifest  that  the  only  kind  of  paper  the  publishers  are  solicitous  in 
regard  to  is  that  which  they  themselves  consume,  viz,  news-print  paper.  We  there- 
for take  this  opportunitv  to  state  to  you  that  we  believe  the  impartial  investigation 
to  which  we  may  look  forward  will  show  that  there  is  no  monopoly  nor  conspiracy 
in  restraint  of  trade  among  the  news-paper  mills  of  the  United  States,  nor  any  extor- 
tion in  the  prices  at  which  they  are  selling  their  product. 

We  claim  that,  in  general,  it  will  be  shown  that  the  cost  of  pulp  wood  has  doubled 
in  ten  years,  and  that  a  very  considerable  part  of  the  increase  has  been  in  the  past 
two  years. 

We  claim  that  the  rate  of  labor  in  news-print  milla  has  increased  in  ten  years  30  to 
70  per  cent,  according  to  the  class  of  labor  and  according  to  whether  or  not  tiie  mills 
are  unionized,  and  tmit  a  large  part  of  this  increase  has  taken  place  in  the  past  two 
years. 

We  claim  that  it  will  be  shown  that  the  news-print  mills  are  not  overcapitalized, 
and  that  during  a  period  of  ten  years  the  return  upon  the  capital  invested  has,  on  an 
average,  barely  covered  legal  interest,  and  that  profits  have  diminished,  especially 
during  the  past  two  years. 

We  claim  that  it  will  appear  upon  investigation  that  the  average  price  of  newi 
paper  for  the  whole  country  will  not  show  an  increase  to  exceed  10  per  cent  in  the 
pnces  obtained  so  far  this  year  over  the  corresponding  period  for  last  year,  and  that 
the  additional  price  which  will  be  paid  for  news  paper  on  the  basis  of  the  first  three 
months  of  this  year,  suid  on  the  basis  of  contracts  in  existence,  assuming  the  consump- 
tion to  be  the  same  as  in  1907,  will  not  increase  the  amount  to  be  paid  by  the  puD- 
lishers  in  1908  over  1907  by  more  than  $4,000,000,  instead  of  $24,000,000,  as  has  been 
alleeed. 

We  claim  that  it  will  be  shown  that  the  largest  producer  of  news  paper  does  not 
manufacture  or  control  more  than  about  35  per  cent  of  the  news  print  produced  in  1907, 
and  that  there  are  about  fifty  mills  whose  product  is  sold  independently  of  each  other. 

We  claim  that  these  statements  are  at  least  worthy  of  equal  credence  with  the  state- 
ments made  by  the  publishers,  and  all  we  ask  is  an  opportunity  to  demonstrate  their 
truth,  which  opportunity  it  seems  to  be  the  purpose  of  the  publishers  to  persuade 
Coneress  to  deny  us. 

\^  believe  tnat  many  Members  of  Congress  who  may  have  taken  the  side  of  the 
publishers  when  they  know  the  exact  facts  wiU  change  their  attitude. 
Very  truly,  yours. 

American  Paper  and  Pulp  Association, 
David  S.  Cowles,  President. 

Mr.  Sims.  I  remember  now  what  you  refer  to. 

Mr.  NoRRis.  As  a  friend  of  the  committee,  to  secure  the  fullest 
information  for  it,  I  submit  the  advertisement  of  the  Continental 
Paper  Bag  Company,  printed  in  the  anniversary  number  of  the 
Paper  Trade  Journal,  on  page  164. 

The  Chairman.  Will  the  committee  get  anything  for  inserting  this 
advertisement  in  its  sheet?     [Laughter.] 

Mr.  NoERis.  It  is  in  answer  to  a  question  of  yours. 

The  Chairman.  Lost.     [Laughter.] 
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Mr.  Staffobd.  I  think  you  did  not  appreciate  the  full  significance 
of  the  question  put  to  you  bv  the  chairman. 
The  stenographer  repeated  the  question  as  follows: 

The  Chairman.  Will  the  committee  get  anything  for  inserting  this  advertiBement 
in  its  sheet? 

Mr.  NoRBis.  Will  you  kindly  inform  me  what  is  your  circulation  t 
Pjaughter.] 

The  Chairman.  It  is  growing  very  rapidly.  We  have  had  to  order 
a  third  addition  of  our  morning  publication.     [Continued  laughter.] 

Mr.  NoREis.  This  advertisement  locates  the  factories,  bag  factory 
and  printing  plant,  Rumford  Falls,  Me. ;  envelope  factory  andprinting 

Slant^  Rumford  Falls,  Me.;  tissue  mills,  Ashland,  N.  H.,  Greenwich, 
f.  Y.,  Watertown,  N.  Y.;  toilet-paper  factory,  Ashland,  N.  H.; 
manila  and  fiber  mills,  Piercefield,  In  .  i .,  Rumford  Falls,  Me.,  Water- 
town,  N.  Y. 

The  CHAiRBfAN.  Did  Ridder  include  toilet  paper  in  his  printing  and 
publishing  paper  ?    [Laughter.] 

FoUowmg  IS  the  advertisement  referred  to: 

Continental  Paper  Bag  Company.  General  offices,  Whitehall  Building,  Battery 
place,  New  York  City. 

Manufacture:  Flat  bags,  satchel  B.  bags,  square  bags,  A.  B.  C.  patent  bags,  cofifee 
and  tea  bags,  bread  bags,  poultry  sacks,  flour  paper  sacks,  nail  ba^s,  shot  hSga,  char- 
coal paper  sacks,  millinery  oags,  shirt-waist  bags,  shirt  bags,  banana  Dags,  blanket  bags. 

Bag  factory  and  printing  plant,  Rumford  FaJls,  Me. 

Envelope  factory  and  printing  plant,  Rumford  Falls,  Me. 

Tissue  mills,  Ashland,  N.  H.-  Greenwich,  N.  Y.;  Watertown,  N.  Y. 

Toilet-paper  factory,  Ashland,  N.  H. 

Manila  and  fiber  mills,  Piercefield,  N.  Y.;  Rumford  Falls,  Me.;  Watertown,  N.  Y. 

Manufacture:  Toilet  paper,  rolls  and  packages;  tissue  paper,  manila,  white. 

Wrapping  paper:  Manilas,  fiber. 

Open-end  merchandise  envelopes:  Notion  bags,  glove  bags,  scarf  bags,  etc.;  O.  E. 
envelopes  for  catalogues,  painphlets,  etc. 

Export  department.  New  York  City.  Distribution  points  for  "  continental"  goods 
in  all  princij^  cities  of  the  United  States. 

Mr.  NoRRis.  Sure.  Also  the  advertisement  of  the  Union  Bag  and 
Paper  Company,  page  168,  which  states  that  the  mills  and  factories 
are  at  Sandy  Hill,  Ballston,  Hadley,  N.  Y.,  Watertown,  Mass.,  and 
Eaukaima,  Wis.,  the  general  offices  at  17  Battery  place.  New  York, 
N.  Y. 

Following  is  the  advertisement  referred  to: 

The  Union  Bag  and  Paper  Company,  manufacturers  paper  bags,  sulphite  pulp, 
manila,  screenings,  and  waxed  paper,  white  corrugated  packing  paper. 

Selling  agents:  Samuel  Cupples  Wooden  Ware  Company,  St.  Louis,  Mo.,  Wheeler, 
Fisher  &  Co.,  Chicago,  111.;  Wheeler,  Fisher  A  Co.,  San  Francisco,  Cal.;  The  Chat- 
field  &  Woods  Company,  Cincinnati,  Ohio;  John  S.  Rieeel  Bag  Company^  Philadelphiit, 
Pa.;  Smith,  Dixon  Company,  Baltimore,  Md.;  D.  S.  Walton  A  C5).,  New  York  City; 
Hollingsworth  &  Whitney  Company,  Boston,  Mass. 

Mills  and  factories  at  Sandy  Hill,  Ballston,  Hadley,  N.  Y.,  Watertown,  Blaas.,  and 
Kaukauna,  Wis. 

General  offices,  17  Battery  place.  New  York,  N.  Y. 

Mr.  NoRRis.  Also  the  announcement  of  the  Cliff  Paper  Company,  on 
page  224,  wherein  the  claim  is  made  for  80,000  poimos  of  paper  a  day, 
40  tons,  75,000  pounds  of  pulp  a  day. 

Following  is  the  advertisement  referred  to; 

Mills  of  Cliff  Paper  Company,  Niagara  Falls,  N.  Y. ;  3,000  horsepower  of  water,  300 
horsepower  of  electricity;  80,000  pounds  of  paper  per  day,  76,000  pounds  of  pulp  per 
day.  We  invite  correspondence  with  concerns  wishing  a  sure  supplv  of  materuL 
Cliff  Paper  Company,  Arthur  C.  Hastings,  Treasurer,  Niagara  Falls,  N.  Y. 
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Mr.  NoBBis.  Also  of  the  West  Virginia  Pulp  and  Paper  Company, 
wherein  it  states  its  dail^  capacity  at  700  tons. 

Mr.  Bannon.  Where  is  that  plant? 

Mr.  NoERis.  With  mills  at  Luke,  Md.;  Covington,  Va.;  Davis,  W. 
Va.;  Piedmont,  W.  Va.;  Tjrrone,  Pa.;  Williamsburg,  Pa.;  Dimcan 
Mills,  Mechanicsville,  N.  Y. 

Mr.  Bannon.  Luke — ^L-u-k-e? 

Mr.  NoBRis.  Yes;  what  did  I  sayl 

Mr.  Bannon.  A  news-pulp  mill. 

Mr.  NoRRis.  This  is  a  oook  mill;  it  is  not  a  news  print. 

The  Chairman.  We  did  not  know  but  what  you  said  " loose.'* 

Mr.  NoRRis.  Luke — L-u-k-e. 

The  Chairman.  What  is  the  name  of  that  company? 

Mr.  NoRRis.  West  Virginia  Pulp  and  Paper  Company.  This  com- 
pany, and  a  gentleman  at  the  head  of  it,  John  G.  Luke,  was  referred 
to  in  connection  with  the  raise  in  the  price  of  book,  about  which  you 
mav  make  diligent  inquiry. 

Also  the  announcement  of  H.  G.  Craig  &  Co.,  page  202  [readsl : 

Edward  G.  Ward,  Alvah  Miller,  John  A.  Davis.  H.  G.  Craig  &  Co.,  paper  mer- 
chants, 261  Broadway,  New  York  City.  Sales  agents  for  St.  R^^  Paper  Com^ny, 
St.  Croix  Paper  Compeuiy,  Gould  Paper  Company,  Taggarts  Pajoer  Company,  West- 
End  Paper  Company,  Malone  Paper  Company,  Le  Ray  Paper  Company^  De  Grane 
Paper  Company.  Capacity,  750  tons  daily.  Manufactiirers  of  news,  hanging,  manila, 
poster,  colored,  bag,  specialties,  sulphite,  ground  wood,  and  kindred  products. 

Also  the  announcement  of  the  Manufacturers'  Paper  Company, 
about  which  the  chairman  made  inquiry. 
Following  is  the  advertisement  referred  to: 

ICanufacturers'  Paper  Company.  Sales  offices.  New  York,  Chicago,  Boston.  News, 
manila,  fiber  wrapping,  drug  bond,  wood  pulp,  specialties. 

The  Chairman.  What  was  the  name  of  that  last  onet 

Mr.  Stafford.  The  Craig. 

Mr.  NoRRis.  It  merely  states  that  it  deals  in  news,  manila.  fiber, 
wrappmg,  drug  bond,  wood  pulp,  specialties.  That  is  locatea  at  41 
Park  Kow. 

I  also  call  the  attention  of  the  committee  to  an  article  which  will 
have  considerable  bearing  on  the  export  foreign  prices  of  news-print 
paper,  an  article  in  this  publication  on  page  65 j  entitled  **Our  neglect 
of  the  foreign  markets,'^  wherein  the  origmal  idea  of  the  creation  of 
the  International  Paper  Company  is  exalted.  That  idea  was  that 
those  mills  were  to  be  brought  together  in  order  that  American  mills 
might  compete  abroad  for  a  market  imder  conditions,  which  no  single 
mill  could  fairly  meet,  and  the  statement  was  made  that  at  that  time 
there  was  a  market  of  $61,000,000.  That  is  the  interchange  of  busi- 
ness going  in  or  out  of  Great  Britain,  Germany^  France,  and  a  few  of 
the  larger  nations,  with  Australia,  South  Amenca,  and  South  Africa. 

The  Chairman.  Then  there  was  an  immense  foreign  business,  was 
there  not? 

Mr.  NoRRis.  There  was  a  possibility  of  an  immense  foreign  busi- 
ness, and  there  is  also  a  reference  here,  which  may  be  probably 
explained  by  Mr.  Chable.     [Reads:] 

In  the  case  of  one  large  manufacturer  of  news  paper  a  special  e£fort  was  made  about 
eight  years  ago  to  secure  an  export  trade.  The  first  year  the  work  resulted  in  ship- 
ments amounting  to  only  25  tons  per  day,  or  a  total  of  7,500  tons  for  the  year.  This 
tonnage  grew  little  by  little,  and  as  confidence  in  the  American  exporter  was  restored 
and  his  product  apprecis^ted,  it  amounted  last  year  to  60,000  tons. 
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The  Chairman.  That  is  the  export! 

Mr.  NoRRis.  Export. 

Mr.  Sims.  Just  for  explanation,  does  that  mean  all  kind  of  pi^rt 

Mr.  NoRRis.  No;  news-print  paper,  apparently,  the  product  of 
this  particular  company. 

The  Chairman.  Is  it  not  a  fact  that,  so  far  from  having  increased 
the  export  of  paper  the  last  few  years,  it  has  been  decreasmgt 

Mr.  NoRRis.  There  is  an  explanation  here  with  respect  to  a  transfer 
of  a  shipment,  of  placing  some  part  of  an  order.  Shall  I  read  this 
part  of  it? 

The  Chairman.  Well,  does  the  article  answer  that  question  I 
asked?  I  understood  you  to  say  that  the  export  trade  had  been 
increasing  in  paper  during  the  last  few  years.  I  was  under  the  im- 
pression that  the  spurt  followed  the  formation  of  the  International 
raper  Company,  that  the  export  trade  had  been  decreasing. 

Mr.  NoRRis.  Apparently  not.  Here  is  one  company  mcreased, 
according  to  this  article,  from  25  tons  to  150  tons  per  day. 

The  Chairman.  What  company  is  that? 

Mr.  NoRRis.  The  International,  of  which  he  is  the  foreign  manager, 
the  forei^  sales  agent. 

Following  is  the  article  referred  to: 

OUR  NEGLECT  OF  THE  FOREIGN  MARKETS — THE  EXPORT  TRADE  IS  AN  ANCHOR  TO  WDJD- 
WARD  WHICH  HAS  MANY  ADVANTAGES — SUPPLYING  FOREIGN  CONSUHBRS  A  FROFIT- 
ABLS  BRANCH  OF  THE  PAPER  TRADE — NECESSITIES  OF  THE  BUSINESS  ENUMBRATED. 

[By  Loois  Chabl«.] 

,  When  the  business  element  of  the  United  States  of  America  feels  in  a  boastful  mood, 
it  talks  loudly  of  its  balance  of  trade  and  its  large  increase  in  export  of  manu&cturea 
products.  On  the  other  hand,  politicians  whose  horizon  is  limited  by  their  own  petty 
sphere  of  action,  and  unreasoning  people  find  fault  with  these  exports,  claiming  that 
the  home  consumer  is  penalized  by  higher  prices  for  commodities  in  order  to  average 
the  price  of  products  sold  at  a  sacrifice  abroad.  As  a  matter  of  fact  an  export  trade  is  a 
necessity  for  every  nation.  It  is  literally  ''bread  cast  upon  the  watw"  which  comes 
back  transmuted  into  gold,  as  proved  to  be  the  case  in  the  recent  panic  when  we  were 
able  to  draw  $100,000,000  of  gold  from  abroad  within  less  than  two  months  against 
exports  of  breadstuffs  and  manufactured  products. 

The  exports  of  manufactures  prove  an  anchor  to  windward  in  stress  of  weather  at 
home.  Tney  likewise  enable  the  manufacturer  to  distribute  his  cost  of  admimstra- 
tion  over  a  greater  amount  of  product.  Were  it  not  for  his  producing  this  large  ton- 
nage, part  of  which  he  sells  aoroad,  the  cost  of  the  remainder  to  the  manufacturer 
would  be  greater,  his  selling  price  at  home  would  have  to  be  higher,  and  he  would 
employ  a  smaller  number  of  men. 

In  former  days  the  manufacturer  almost  wholly  neglected  the  foreign  trade,  which 
demands  special  equipment,  and  sold  abroad  only  when  the  home  demand  was  slack; 
let  a  scarcity  of  the  product  be  felt,  he  would  often  divert  his  manufactures  from 
foreign  into  home  channels,  disappoint  his  erstwhile  customer  abroad  and  leave  him  to 
secure  supplies  elsewhere  as  best  ne  may.  Hence  the  reputation  that  ''the  AAierican 
neither  understands  nor  appreciates  the  foreijgn  trade,  and  it  is  dangerous  to  deal  with 
him."  If  his  trade  was  done  through  commission  houses,  unless  the  latter  were  actu- 
ally the  manufacturer's  agent,  only  such  business  came  to  America  as  was  actually 
brought  to  the  commission  agent.  There  was  no  aggressive  policy  and  certainly  no 
defined  policy. 

Tonday  not  only  large  contracts  are  made  between  the  consumer  abroad  and  the 
manufacturer  in  this  country,  but  they  are  sought — ^the  trade  is  catered  to,  and  in  time 
of  most  urgent  demand  at  home  the  manufacturer  feels  his  sense  of  obligation  abroad 
just  as  keenly  as  that  to  his  home  customer  and  often  purchases  in  other  markets  and  at 
considerable  penalty  to  himself  the  supplies  which  he  has  sold  abroad,  so  that  he  may 
relieve  the  strain  on  the  home  market  and  fill  all  his  obligations.  Such,  at  least,  has 
been  the  history  of  the  exports  of  paper  from  the  United  States. 

The  assertion  has  often  oeen  made  that  manufactures  from  the  United  Stateeffwhich 
are  sold  abroad  in  a  fair  and  competitive  market,  free  from  any  of  the  artificial  reBtraintt 
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Impofled  by  protective  duties,  bring  a  smaller  price  than  does  the  same  product  in  the 
home  market.  While  such  a  statement  may  be  true  about  other  goods,  it  does  not  hold 
in  the  case  of  the  paper  industry  of  the  United  States.  The  net  returns  of  the  export 
trade  in  the  newspaper  branch  of  the  industry  have  been  equal  for  the  last  ten  years  to 
the  net  returns  obtained  at  home,  and  this  condition  is  due  largely  to  the  following 
causes: 

First.  The  manufacturer  has  been  able  to  convince  the  foreign  customer  of  his 
willingnesB  and  ability  to  keep  him  supplied  at  all  times. 

Second.  The  news  paper  supplied  by  American  manufacturers  has  been  8ui>erior 
in  quality  to  the  paper  manufactured  in  Scandinavia,  Germany,  and  elsewhere,  and 
this  superiority  has  oeen  appreciated  in  aU  countries  in  which  the  typographical  art 
has  miuie  progress,  and  where  fast-running  rotary  presses  have  supplanted  the  old- 
time  printmg  apparatus. 

There  are  many  countries  in  Europe  that  would  be  glad  to  deal  with  the  United 
States  for  news  were  it  not  for  heavy  duties  on  imports,  much  heavier  than  the 
tariff  on  news  paper  in  the  United  States,  and  who  prefer  our  product  to  that  of  their 
own  mills,  whidi  t^ey  consider  inferior. 

The  only  criticism  that  is  sUll  made  is  that  the  packing  of  the  paper  is  not  equal  to 
that  of  our  competitors  abroad,  or  that  when  we  do  pack  as  they  do,  we  make  an  exor- 
bitant chaise  therefor.  The  latter  imputation  is  correct,  but  is  readily  explained 
by  the  mucn  higher  cost  of  labor  in  this  coimtry. 

In  view  of  this  preference  by  the  publisher  abroad  for  the  product  of  our  mills  we 
have  been  able  at  all  times  to  secure  for  our  news  pap^  an  advance  over  the  price 
quoted  by  our  competitora. 

In  the  case  of  one  large  manufacturer  of  news  paper  a  special  effort  was  made  about 
eight  years  ago  to  secure  an  export  trade.  The  first  year  the  work  resulted  in  ship- 
ments amounting  to  only  25  tons  per  day  or  a  total  of  7,500  tons  for  the  year.  This 
tonna^  grew  litue  by  little,  and  as  confidence  in  the  American  exporter  was  restored 
and  his  product  appreciated,  it  amounted  last  year  to  60,000  tons.  This  same  manu- 
fttcturer  Doing  beset  by  a  large  home  demand  which  could  not  be  supplied  from  a 
production  r^uced  by  drought,  lack  of  wood,  etc.,  purchased  in  other  countries,  at 
a  sacrifice  of  many  thousands  of  dollars  (due  to  a  sudden  rise  in  the  market),  over  one- 
half  of  the  export  tonnage  contracted  for — ^yet  we  are  accused  of  shipping  paper  abroad 
in  order  to  create  a  scarcity  at  home. 

In  the  case  of  the  company  referred  to,  the  exports  amount  to  over  150  tons  per  day, 
the  product  of  a  good-sized  mill,  which  could  not  and  would  not  be  run  were  it  not 
that  customers  have  been  found  for  its  output.  Will  our  critics  of  the  export  trade 
reflect  one  moment  over  the  loss  which  would  be  entailed  to  labor  and  to  everyone  in 
this  country  il  in  every  industry  mills  were  shut  down  that  produce  150  tons  per  day 
of  a  commodity.  As  well  find  foult  with  the  furmer  for  cultivating-too  great  an  area 
of  land,  for  fattening  too  ereat  a  number  of  cattle,  or  with  the  earth  for  being  too  fertile  t 

Few  countries  are  capable  of  manufacturing  news  paper  profitably.  Scandinavia. 
Finland,  Oanada,  and  uie  United  States  are  the  only  ones  owning  the  two  principal 
requisites  for  making  news  profitably,  vis,  woodlands  of  the  proper  kind  and  lam 
water  powers.  Other  countnes  which  manufacture  news  for  home  consumption  are  all 
importers  of  the  raw  material,  in  the  shape  of  either  wood  or  wood  pulp,  and  their 
ability  to  manufacture  within  their  home  precincts  depends  solely  upon  nigh  protec- 
tive tarifis  like  that  of  Germany  (65  cents  per  100  pounds)  or  France  ($1.10  per  100 
pounds),  which  enable  them  to  secure  high  prices  at  home.  At  best  the  paper  used 
for  printing  dailies  in  any  of  those  countnes,  while  higher  priced  than  the  paper  used 
by  our  publications  here,  is  as  a  rule  not  of  a  class  which  our  publishers  would  accept. 
Tte  evidence  of  this  inferiority  lies  in  the  fact  that  in  Great  Britain,  an  absolutely 
free  and  competitive  market,  the  American  product  always  commands  an  advance  A 
from  7i  per  cent  to  10  per  cent  over  the  Scandinavian  product. 

Such  a  condition  might  well  be  taken  into  consideration  by  those  who  believe  that 
the  abolishment  of  the  tariff  on  news  paper  would  bring  about  an  era  of  cheaper  news 
in  the  States;  it  doubtless  would  give  us  '^  cheaper ''  news,  but  not  in  the  sense  wanted 
by  publiflhers  hare— and  I  dare  predict  that  for  every  ton  of  the  limited  product  of 
Scandinavia  brought  into  the  country  and  now  consumed  by  Great  Britain  a  ton  of 
our  better  quality  woidd  be  bought  at  our  price  by  the  British  publisher. 

The  only  danger  in  the  paper  mdustry  of  the  States  as  far  as  profitable  continuance 
ol  operations  is  concerned  lies  in  Canada.  There  the  manufacturer  employinff  Ameri- 
can methods,  American  labor,  and  using  cheaper  wood  than  can  be  found  in  the 
States,  protected  moreover  by  railroad  rates  wnich,  unlike  those  in  the  States,  are 
not  "regulated"  by  everyone  in  authority,  would  be  able  to  imdersell  the  American 
manufacturer,  with  all  tne  economic  detriments  which  this  would  involve  to  the 
United  States.    Our  neighbors  in  the  North  would  not  be  slow  in  taking  advantage 
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of  the  lituation  and  in  forcing  our  industry  acroes  the  border  by  prohibiting  the  export 
cf  their  wood  or  of  their  wood  pulp. 

But  this  is  not  a  plea  for  the  retention  of  the  tariff.  On  the  contniry,  ev&ry  export 
man  is  a  tree  trader  at  heart  and  would  like  to  see  free  trade  conditionvj^^ch  would 
mean  a  fair  field  for  all,  no  favors,  and  the  "survival  of  the  fittest.'*  The  paper  in- 
dustry will  need  no  tariff  on  imports  the  day  tariffs  shall  be  abolished  in  all  countries. 
But  even  until  the  arrival  of  this  millenniiun  let  us  do  all  our  best  to  continue  selling 
as  much  as  possible  abroad  and  to  increase  the  balance  of  trade  in  our  fovor,  which 
looks  so  attractive  at  the  bottom  of  the  accoimts  of  our  exchanges  with  the  world. 

Mr.  Sims.  Is  that  a  long  article  that  you  are  reading  fromt 

The  Chairman.  We  have  the  reports  here.  We  have  the  export 
business  from  the  United  States  in  paper,  and  my  recollection  is 
quite  strong  that  those  figures,  which  we  will  have  again,  show 
mat  the  export  in  paper  had  lallen  oflf  very  materially  since  the 
spurt  that  followed  the  formation  of  the  International  raper  Com- 
panv. 

MT.  NoRRis.  Have  you  been  able  anjrwhere  to  find  any  statement 
of  export  of  news-print  paper? 

The  Chairman.  I  will  not  say  that  we  have  foimd  the  export  of 
news-print  paper,  because  I  do  not  remember. 

Mr.  NoRRis.  I  asked  the  Department  here  and  received  a  letter 
January  4,  1908,  wherein  it  said  that  they  did  not  differentiate 
between  news-print  paper  and  other  higher  grades  of  paper. 

The  Chairman.  I  understand. 

Mr.  Sims.  Now,  in  that  connection — ■ — 

The  Chairman.  Still,  they  have  been  compiling  some  information — 
trying  to — ^for  us.     It  has  not  been  furnished. 

Mr.  Sims.  That  is  just  what  I  want  to  ask,  is  there  any  way  for 
us  to  ascertain  what  nave  been  the  exports  of  news-print  paper  since 
the  formation  of  the  International  Paper  Company  to  flie  present 
time? 

Mr.  Bannon.  You  can  get  that  through  the  Treasury  Department. 

The  Chairman.  The  omj  way  you  coifld  get  the  full  aata  is  through 
the  value  of  the  paper,  but  if  the  amount  of  exports  has  fallen  off  one- 
half  or  more  during  the  last  six  or  seven  years,  I  think  the  presump- 
tion is  that  the  news-print  paper  has  greatly  increased  during  that 
time: 

Mr.  Sims.  You  mean  news-print  paper? 

The  Chairman.  All  of  them. 

Mr.  NoRRis.  We  are  alleging  substantially  that  this  company,  going 
into  totei^  markets  at  a  time  when  they  foresaw  a  paper  lamine 
here,  obtamed  foreim  orders  and  placed  them  in  Canada  to  the  extent 
of  17,000  tons,  ana  to  that  extent  stopped  the  competition  of  the 
Canadian  mills  with  the  American  market,  and  to  that  extent  inter- 
ferred  with  the  plans  for  the  raise  in  paper  prices. 

Mr.  Sims.  Mr.  Norris,  can  you  give  any  idea  of  how  much  that 
would  amoimt  to?  For  instance,  suppose  there  had  been  16,000  tons 
more  to  draw  from  from  the  Canadian  supply,  would  it  have  had  an 
appreciable  affect? 

Mr.  Norris.  It  would  have  been  an  aggregate  of  56  tons  a  day. 

Mr.  Sims.  That  is  what  I  am  asking  for — ^your  opinion  on  that. 

Mr.  Norris.  Yes;  and  on  a  rising  market  56  tons  a  day,  17,000  tons 
of  paper,  projected  into  the  American  market  would  affect  not 
merely  the  price  of  17,  but  possibly  hundreds  of  thousands,  merely 
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because  the  offer  of  it  at  a  lower  price  would  have  kept  down  oth^ 
prices. 

The  Chaibman.  Do  you  seriously  think  that  17,000  tons  more  of 
paper  would  have  made  any  great  difference  in  the  milUon  tons  that 
were  used? 

Mr.  NoRRis.  Yes. 

The  Chairman.  It  would  have  been  very  unappreciable,  do  you 
not  think,  unless  there  was  no  demand  for  it? 

Mr.  NoRRis.  Not  at  all.  Our  experience  has  been  that  600  tons 
of  paper,  peddled  around  from  office  to  office 

The  Ohairman.  Oh,  yes,  for  which  there  is  no  demand;  any  sur- 

Elus  for  which  there  is  no  demand  will  instantlv  depreciate  the  mar- 
et  price;  but  where  there  is  an  active  demaud,  a  little  more  or  less 
does  not  make  any  difference  in  the  price  ordinarily. 

Mr.  Sims.  Let  me  ask  the  counterpart  of  that  proposition,  where 
there  is  not  an  active  demand  exceeding  the  supply  to  deduct  from 
the  stocks  any  portion  does  not  have,  relatively,  a  greater  effect 
than  it  bears  with  relation  to  the  whole  supply  on  tne  market? 

Mr.  NoRRis.  Of  course  it  would. 

Mr.  Stafford.  In  what  years  do  you  claim  that  the  International 
Paper  Company  made  this  arrangement? 

Mr.  NoRRis.  Nineteen  hundred  and  seven.     Also  an  article 

The  Chairman.  On  that  point,  the  paper  exported  from  this  coun- 
try, purchased  by  Canada,  I  do  not  quite  imderstand  that.  We 
would  have  no  record  here,  of  course,  of  exports  from  this  country 
if  the  naper  was  sent  from  Canadian  mills. 

Mr.  NoRRis.  And  I  have  a  memorandum  which  will  show  how  that 
went.  It  was  information  furnished  by  the  International  Paper 
Company  to  the  New  York  Evening  Post  in  an  article  which  I  will 
submit,  wherein  the  rise  in  paper  prices  was  discussed  from  the 
standpoint  of  the  newspaper,  and  from  the  staiidpoint  of  the  Inter- 
national Paper  Company,  with  a  statement  by  Mi.  Burbank  to  the 
foreign  sales  department,  showing  also  where  paper  was  made  on 
American  machmes  of  wood  pulp  imported  from  abroad,  and  on 
which  rebates  were  paid  to  tne  company  for  its  export,  so  that 
substantially  it  used  the  American  machines  and  covered  the  Amer- 
ican machines  at  a  time  of  great  domestic  scarcity  without  paying 
any  duty  on  the  wood  pulp,  avaiUng  itself  of  practically  free  wood 
pulp. 

The  next  article  to  which  I  call  your  attention  is  one  on  page  151, 
entitled  '*The  ConsoUdations  in  the  Trade  "  giving  a  description  of 
the  consolidations  of  the  International,  the  Umon  Bag  and  Paper,  the 
United  Box  Board  and  Paper,  the  United  States  Envelope,  and  the 
Union  Waxed  and  Parchment  Paper  companies. 

Mr.  Bannon.  Those  are  all  different  products? 

Mr.  NoRRis.  Those  are  all  different  products. 

Mr.  Bannon.  So  that  when  they  get  together  they  can  fill  any  kiod 
of  an  order;  is  that  the  idea? 

Mr.  NoRRis.  No;  this  is  not  that  those  five  or  six  names  have 
merged;  this  is  introdnced  merely  in  order  that  the  committee  may 
have  in  its  records  historical  matter  connected  with  the  early  ante- 
cedents of  those  three  or  four  concerns  which  sooner  or  later  it  must 
have  information  about,  and  this  furnishes  a  preliminary  in  that 
direction. 
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Follo¥ring  is  the  article  referred  to: 

THB  CONSOLIDATIONS  IN  THE  TRADE — THE  INTBRNATIONAI.,  THE  UNION  BAG  AND 
PAPBB,  THB  UNITED  BOX  BOARD  AND  PAPER,  THB  UNITED  STATES  XNYBLOPB,  A3U> 
THE   UNION  WAXED  AND  PARCHMENT  PAPER  COMPANIBS  FORMED. 

The  teD  yean  (1898-1908)  in  the  industry  will  be  referred  to  as  the  decade  of  con- 
solidations. During  that  time,  which  was  one  of  concentration,  not  only  from  an 
economic  sense,  but  also  because  of  the  severe  competition  and  constant  increase 
in  the  cost  of  manufacturing,  a  number  of  laige  companies  in  different  bnmches  of 
the  industry  came  into  existence. 

Among  the  most  important  of  the  big  companies  which  were  launched  during  the 
consolidation  era  were  the  International  Paper  Company,  the  Union  Bag  and  Paper 
ComjMUiy,  American  Writing  Paper  Company,  Umted  States  Envelope  Ccunpany. 
Union  Waxed  and  Parchment  Paper  C<unpany»  and  the  United  Box  Boaia  ana 
Paper  Company. 

The  Intematumal  Paver  Company.— The  International  Paper  Company  was  incor- 
porated under  New  York  laws  on  January  28, 1898,  with  a  capital  stock  of  $46,000,000, 
divided  into  $25,000,000  of  preferred  ana  $20,000,000  of  common  stock.  A  bond  issue 
of  $10,000,000  was  also  authorized. 

The  first  officers  of  the  company  were:  President,  William  A.  Russell;  first  vice- 
president ,  Hugh  J.  Chisholm;  second  vice-president,  Alonzo  N.  Burbank;  treasurer, 
W.  E.  Spier,  and  secretary,  Warner  Miller. 

The  companies  absorbed  were  as  follows:  Glens  Falls  Paper  Mill  Company.  Glens 
F«dls,  N.  Y.  •  Hudson  River  Pulp  and  Paper  Company,  Palmers  Falls,  N.  Y.:  Otis 
Falls  Pulp  Company,  Livermore  Falls,  Me.;  Glen  Manufacturing  Company,  Berlin 
Falls,  N.  H.;  Niagara  Falls  Paper  Company,  Niagara  Falls,  N.  x .;  Rumford  FaUs 
Paper  Company,  Rumford  Falls,  Me.;  Fall  Mountain  Paper  Company,  Bellows  Falls, 
Vt.;  Winnipisecjgee  Paper  Company,  Franklin,  N.  H.;  Lake  (jeoige  Paper  Company, 
Ticonderoga,  N.  Y.;  Webster  Paper  Company,  Baneor,  Me.;  Montague  Pftper  C(Hn- 
mny.  Turners  Falls,  Mass.;  Ttumers  Faus  Paper  Company,  Turners  Falls,  Mass.; 
Russell  Paper  Company,  Lawrence,  Mass.;  Falmouth  Paper  Company,  Livennore 
Falls,  Me. ;  Haverhill  Paper  Company,  Haverhill,  Mass. ;  Herkimer  Paper  Company, 
Herkimer,  N.  Y.;  Umbagog  Pulp  Company,  Livermore  Falls,  Me. 

Tfie  Union  Bag  and  Paper  Company. — The  next  bi^  consolidation  effected  was  that 
of  the  Union  Bag  and  Paper  Company,  which  was  mcorporated  under  New  Jersey 
laws  on  March  1, 1899,  with  a  capital  of  $27,000,000,  divided  into  $11,000,000  preferred 
and  $16,000,000  common  stock. 

The  nrst  officers  of  this  company  were:  L.  G.  Fisher,  president:  Charles  A.  Dean, 
first  vice-prpsident;  N.  G.  Pierce,  second  vice-president,  and  Frank  Washburn,  secre- 
tary and  treasurer. 

In  order  to  give  a  correct  outline  sketch  of  the  history  of  the  Union  Bap  and  Paper 
Company  it  is  necessary  to  go  a  little  further  back  of  the  incorporation  of  the  company 
under  the  laws  of  New  Jersey. 

In  1869  there  were  eicht  concerns  manufacturing  paper  bags  in  the  United  States, 
viz:  Hoilingsworth  &  Whitney,  Boston:  George  West,  Ballston  Spa;  Hewlett  &  Onder- 
donk,  Philfuielphia;  Snuth.  Dixon  &  Co.,  Baltimore;  Chatfield  &  Woods,  Cincinnati; 
Wheeler,  Fisher  &  Co.,  Chicago;  Samuel  Cupples  &  Co.,  St.  Louis;  Blake,  Mofilt  A 
Towne,  San  Francisco. 

In  that  year  a  combination  of  the  above-mentioned  concerns  was  made  and  a  central 
company  formed  called  the  Union  Paper  Bag  Machine  Company,  with  headquartere 
in  Philadelphia.  Each  of  the  eight  manufacturers  took  their  pro  rata  stock  in  this 
central  company,  and  each  was  represented  by  one  director.  The  territory  was 
divided  and  eacn  ran  its  business  to  suit  it,  subject  only  to  prices  as  agreed  upon  by 
the  association  from  time  to  time.  Each  paid  4  cents  per  thousand  royaltv  into  the 
central  company,  the  duties  of  which  were  only  to  buy  and  fight  patents.  Tnis  organi- 
zation is  in  existence  to-day.  and  is  the  oldest  one  in  the  United  States. 

In  1875  Wheeler,  Fisher  &  Co.  was  incorporated  in  Illinois  under  the  name  of  the 
Union  Bag  and  Paper  Company^  with  a  capital  stock  of  $500,000. 

In  1891  or  thereabouts  the  Umon  bought  out  all  the  bag  interests  of  Blake,  Moffit  & 
Towne,  of  San  Francisco,  who  had  licenses  from  the  central  company  for  the  Pacific 
coast,  and  about  that  time  united  its  interests  with  Howland  &  Co.,  of  Sandy  Hill, 
N.  Y.,  large  paper  makers. 

In  1893,  increasing  its  stock  to  $2,000,000,  it  bought  out  the  bag  business  of  Hoilings- 
worth &  Whitney,  of  Boston;  Smith,  Dixon  <&  Co.,  of  Baltimore,  and  Chatfield  &  Woods, 
of  Cincinnati. 

As  Howland  &  Onderdonk  were  meanwhile  absorbed  by  George  West,  there  were 
only  two  of  the  original  eight  in  the  field.    But  before  1899  two  other  companies  had 
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been  formed,  had  obtained  patents,  and  bad  grown  into  active  competition,  and  prices 
were  thoroughly  demoralized. 

In  March,  1899,  the  Union  Bag  and  Paper  Company  of  New  Jersey  was  oivanized 
with  $27,000,000  capital.  This  comply  bought  out  aU  interests  of  the  old  Union 
Gompany,  and  also  tne  bag  and  paper  interests  of  Samuel  Cupples  &  Co.,  Creoige  West, 
the  Consolidated  Paper  B^  Gompany,  of  Plantsville,  Conn.,  and  the  Western  Paper 
Bag  Company,  of  Batavia,  111. 

This  new  organization  started  with  18  paper  mills,  9  bag  factories,  ground-wood 
mills,  water  power,  etc. ,  and  some  400  patents,  but  no  woodlands  to  speak  of. 

As  showing  the  extent  of  the  business  taken  over  by  the  Union  B^  and  Paper  Com- 
pan^rof  New  Jersey,  the  facts  are  that  in  1871  the  old  association  made  371,000,000  bags, 
and  in  1899,  3,250,000,000.  Adding  the  output  of  the  two  outside  companies  amalga- 
mated that  year  the  total  number  of  bags  made  by  the  Union  Bag  and  Paper  Company 
in  1900  was,  roughly,  4,000,000,000. 

At  the  start  the  company  bought  most  of  its  sulphite  and  all  its  pulp  wood.  To-day 
it  has  large  timber  holdings  in  the  AdirondackSj  and  over  2,500  square  miles  of  timber 
limits  in  Canada,  with  modem  saw  mills,  sulphite  and  ground-wood  mills.  It  makes 
all  its  raw  material  and  has  a  large  surplus  for  sale. 

Of  the  ori^jial  ei^t  manufacturers  and  their  partners,  the  only  survivors  are  Samuel 
Cupples,  of  St.  Louis;  Hewlett  &  Onderdonk,  Philadelphia;  Mr.  Towne,  of  San  Fran- 
cisco; Isaac  Dixon,  of  Smith,  Dixon  &  Co.,  and  L.  G.  Fisher,  of  Chicago. 

Of  the  original  officers  of  the  present  Union  Bag  and  Paper  Company  only  the  presi- 
dent is  still  on  the  force. 

The  natmral  increase  in  the  consimiption  of  paper  bags  is  estimated. at  10  per  cent 
yeariy.  The  object  of  the  management  of  the  company  has  been  from  the  start  to 
provide  it  with  water  powers  and  abundance  of  raw  material,  and  up-to-date  mills  to 
handle  same,  to  the  end  that  competition  during  a  long  term  of  years  could  be  met 
successfully. 

American  Writing  Paper  Companv, — On  June  30,  1899,  the  American  Writing  Pap^ 
Gompany  was  incorporated,  under  tne  laws  of  New  Jersey,  with  a  capital  of  |25,000,(X)0, 
half  common  and  half  prefeired  stock.  Bonds  to  the  amount  of  $17,000,000  were  also 
issued. 

The  first  officers  of  the  company  were:  Elisha  Morgan,  president;  Bradley  D. 
Rising,  George  C.  Gill,  and  Henry  S.  Dickinson,  vice-presidents;  W.  N.  Caldwell, 
general  manager;  George  B.  Holbrook,  treasiirer;  WiUiam  H.  Heywood,  assistant 
treasurer,  and  R.  F.  McElwain,  secretary.  In  all,  32  mills  were  taken  over,  25  in  Mas- 
sachusetts, 3  in  Connecticut,  1  in  Michigan,  2  in  Ohio,  and  1  in  Wisconsin.  The 
total  daily  capacity  of  all  the  mills  was  given  as  590,500  pounds^ 

The  nmls  absorbed,  with  the  location  of  each,  follow: 

Holyoke  Mills:  Albion  Paper  Company,  Beebe  &  Holbrook  Company,  Crocker 
Manufacturing  Company,  Qeo.  R.  Dickinson  Paper  Company,  Holyoke  Paper  Com- 
pany, Massasoit  Paper  Company,  Nonotuck  Paper  Company,  Edeeck  Paper  Company, 
Norman  Paper  Company,  Parsons  Paper  Company,  Riverside  Paper  Company,  Lmden 
Paper  Company,  Geo.  C.  Gill  Paper  Company. 

Other  Massachusetts  mills:  Chester  Paper  Company,  Huntington;  Hurlburt  Paper 
Manufacturing  Company,  South  Lee;  Springdale  Paper  Company,  Westfield;  A|;a- 
wam  Paper  Company,  Mittineague;  Eaton,  May  &  Robbins  Company,  Lee;  Baird 
Paper  Company,  Lee;  Hurlbmt  Stationery  Company,  Pittafield. 

Connecticut:  Oakland  Paper  Company,  Manchester;  Platner  &  Porter  Paper  Manu- 
facturing Company,  Unionville;  Windsor  Paper  Company,  Windsor  Locks. 

Michigan:  Syms  &  Dudley  Paper  Company,  Watervliet. 

Ohio:  Harding  Paper  Company,  Franklin. 

Wisconsin:  Shattuck  &  Babcock  Compway,  De  Pere. 

T7ie  United  States  Envdove  Company. — Tne  United  States  Envelope  Company  was 
incorporated  under  Maine  laws  in  July,  1899,  with  a  capital  of  $5,000,000— $4,000,000 
preferred  and  $1,000,000  common  stock. 

The  first  officers  oi  the  company  were:  President,  Charles  H.  Hutchins;  vice-presi- 
dents, Joseph  Logan,  Elisha  Moi^n,  and  William  H.  Preecott;  treasurer,  Robert  W. 
Day;  assistant  treasurer,  Fred  Plimpton,  and  secretary,  Walter  G.  Morse. 

The  following  is  the  list  of  envelope  concerns  absorbed:  White,  Corbin  A  Co.,  Rock- 
ville.  Conn.;  Logan,  Swift  <fc  Brigbam  Envelope  Company,  Worcester,  Mass.:  Morgan 
Envelope  Company,  Springfield,  Mass.;  Whitcomb  Envelope  Company,  Worcester, 


Mass.;  Plimpton   Manufacturing  Company,  Hartford,  Conn.;  P.  r.  Kello^  &  Co., 
Springfield,  Mass.;  Holyoke  Envelope  Company,  Holyoke,  Mass.;  National  Envelope 
Company,   Milwaukee  Wis.;   W.   H.   Hill  Envelope  Company,  Worcester,  Mass.; 
Springfield  Envelope  Company,  Springfield,  Mass. 
The  capacity  of  tne  different  companies  was  over  20,000,000  envelopes  per  day. 
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Union  Waxed  and  Parchment  Paper  Company. — ^The  incorporation  of  the  Union 
Waxed  and  Parchment  Paper  Company  took  place  in  March,  1900.  The  company 
was  capitalized  at  |1, 800,000-4800,000  preferred  stock  and  $1,000,000  common  stock. 

The  first  officers  of  the  company  were:  I'resident  Edward  G.  Sparks;  vice-president, 
Leon  F.  Bianchard;  treasurer,  Frederick  C.  Blanckard;  secretary,  Frederick  G.  Beach, 
and  general  manager,  Samuel  Sparks. 

The  different  plants  taken  over  were:  The  American  Pergament  Company,  Rock 
City  Falls,  N.  Y.;  Sparks  Manufacturing  Company,  Hamburg,  N.  J.;  Globe  Mill, 
Elkhart,  Ind.,  and  another  mill  in  Ohio. 

The  United  Box  Board  and  Paper  Company. — The  United  Box  Board  and  Paper  Com- 
pany was  incorporated  under  the  New  Jersey  laws  July  24,  1902,  with  a  capital  of 
128,965,400,  of  which  $14,946,900  was  preferred  stock  and  $14,018,500  common  stock. 

TTie  first  officers  were:  President,  James  A.  Roberts;  first  vice-president,  R.  F. 
Newcomb;  second  vice-president,  Charles  D.  Brown;  treasurer,  £2ugene  M.  Ashley; 
secretary,  W.  C.  Staley;  general  manager,  Augustus  H.  Ivins. 

The  mills  taken  over  were:  American  Straw  Board  Company  (17  plants);  Consumesr 
Paper  Company,  Munde,  Ind.;  Ohio  Straw  Board  Company,  Urbana,  Ohio*  Indiana 
Pulp  and  raper  Company,  Marion,  Ind.;  Oswego  Falls  Pulp  and  Paper  Company, 
Fulton,  N.  I.;  Peoria  Straw  Board  Company,  Peoria,  111.-  Bogota  Paper  Company, 
Bogota,  N.  J.;  Bonfield  Paper  Company,  Waldron,  111.;  H.  C.  &  H.  J.  Davis  Com- 
pany, Danville,  N.  H.;  Derby  Paper  Mills,  Shelton,  Conn.;  Enterprise  Straw  Board 
Company,  Honcoye  Falls,  N.  Y.;  McEwan  Brothers  Company,  Whippany,  N.  J., 
Mitcnell  Paper  Company^  Lawrence,  Mass. ;  New  England  Board  and  Paper  Companv, 
Milton,  N.  H.;  .Paraxon  Paper  Company,  Eaton,  Ind.;  J.  A.  Shutts,  Penn  Yan,  N.Y.; 
Somerset  and  Kenneoec  Company  (two  plants),  Benton  Falls,  Me.,  and  Fairfield,  Me.; 
Southern  Straw  Board  Conopany,  Rocicport,  Ind.;  Stony  Brook  Paper  Company, 
Whippany,  N.  J.;  Thomson  Pulp  and  Paper  Company,  Schuylerville,  N.  Y.;  Traders 
Paper  Companv,  Lockport,  N.  Y.;  Tytus-Gardner  Paper  Manufacturing  Company, 
Middletown,  Ohio;  Uncas  Paper  Companv,  Norwich,  Conn.;  Utility  Paper  Company, 
Mount  Carmel.  111.;  Vincennes  Paper  Company,  Vincennes,  Ind.;  Wabash  Paper 
Company,  Wabash,  Ind.;  West  Muncie  Straw  Board  Comimny,  Yorktown,  Ind.; 
Hartland  Paper  Mill,  Middleport,  N.  Y. 

The  total  output  of  the  miBs  was  stated  as  1,359  tons  of  box  board,  ground  wood^ 
sulphite,  soda  pulp,  etc. 

Mr.  NoRRis.  Also  **The  (Jeneral  Paper  Company/'  on  page  156. 

The  Chairman.  What  is  the  name  of  that  book? 

Mr.  NoRRis.  This  publication  is  February  6,  1908;  it  is  incidental 
to  the  annual  meeting  of  the  American  Paper  and  Pulp  Association. 

Mr.  Sims.  Do  we  still  have  a  General  Paper  Company  doing 
business? 

Mr.  NoRRis.  This  is  the  story  of  the  General  Paper  Company,  the 
creation  of  the  company,  the  mills  which  entered  it,  and  the  number 
of  them,  26,  with  a  total  output  of  800  tons  of  paper  daily,  the 
election  of  officers,  and  what  happened  after  the  dissolution  of  the 
General  Paper  Company.    It  says  [reads]: 

After  the  dissolution  of  the  General  Paper  Company  the  firm  of  John  A.  Davis 
&  Ck).  was  formed,  composed  of  John  A.  Davis,  tine  tormer  general  manager,  and 
Messrs.  Allen  and  McEnery.  *  The  last-named  gentleman  bought  out  Mr.  Davis  about 
a  year  ago  and  formed  the  firm  of  Allen,  McEnery  db  Co. 

Following  is  the  article  referred  to: 

THE  GENERAL  PAPER  COMPANY — IT  WAS  ORGANIZED  IN  JTJNE,  1900,  TO  ACT  AS  A  SBLLINO 
AGENCY  FOR  TWENTY-SIX  WESTERN  MILLS — THE  COMPANY  WAS  FORCED  BY  THB 
GOVERNMENT  TO  DISSOLVE  IN   1906. 

[From  our  regular  oorrespondent.] 

Chicaqo,  III.,  February  5,  1908, 
This  company  began  business  July  1,  1900,  and  was  organised  in  June  of  that  year. 
It  was  organized  to  hold  the  exclusive  sale  of  the  entire  product  in  news,  hanging, 
novel,  box -lining,  fiber,  and  manila  papers  made  by  the  following  mills: 

The  three  mills  of  the  Kimberly  &  Clark  Company  at  Kimoerly,  Neenah,  and 
Quinneeec,  Wis.;  Atlas  Paper  Company,  Appleby,  Wis.;  Combined  Locks  Pli^per 
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Company,  Combined  Locks,  Wis.;  C.  W.  Howard  Company,  Ifenasha,  Wis.;  John 
Edwurds  Mamufactmin^  Company.  Port  Edwards,  Wis.;  Nekoosa  Paper  Company. 
Nekoosa,  Wis.;  Centralia  Pulp  ana  Water  Power  Company,  Centralia,  Wis.;  Grand 
Rapids  Pulp  and  Paper  Company,  Grand  Rapids,  Wis.;  Wisconsin  River  Paper  and 
Pulp  Company,  Ifenaoha,  Wis.;' Wausau  Paper  Mills  Company,  Brokaw,  Wis.;  Toma- 
hawK  Pulp  and  Paper  Company,  Tomahawk,  Wis. ;  Dells  Paper  and  Pulp  Company, 
Eau  Qaire,  Wis. ;  Falls  Manufacturing  Company,  Oconto  Falls,  Wis. ;  Hennepin  Paper 
Company,  Little  Falls,  Minn.;  Itasca  Paper  Company,  Grand  Rapids,  Minn.;  North- 
west Paper  Company,  Cloquet,  Minn. ;  Tetoskey  Fiber  Paper  Company,  Petoskey, 
Mich.;  Riverside  Fiber  and  Paper  Company,  Appleton,  Wis.;  Wolf  Paper  and  Fiber 
Company,  Shawano,  Wis.;  Menasha  Pi^>er  Company,  Menasha and  Lady  Smith,  Wis.; 
Flambeau  Paper  Company,  Park  Falls,  Wis.;  Rhinelander  Paper  Company,  Khine- 
lander.  Wis. ;  Consolidated  Water  PoWer  and  Paper  Company,  Grand  Rapids,  Wis. 

These  26  mills  had  a  total  output  of  800  tons  of  paper  daily,  and  the  prices  made 
necessarily  through  the  General  Tower  Company  were  uniform  for  all  mills,  though 
the  company  declared  that  it  was  a  selling  agency  only,  which  woa  imdoubtedly  true, 
yet  the  imiiormity  of  prices  followed  as  long  as  the  nulls  remained  members  of  the 
company. 

J.  A.  Kimberly  was  president  of  the  company;  George  A.  Whiting  vice-president. 
Later  E.  A.  Edmunds  neld  this  office.  W.  Z.  Stuart  was  second  vice-president  and 
general  manager,  in  tiie  latter  position  succeeding  H.  M.  French,  now  of  St.  Louis, 
who  was  the  mst  general  manager.  Lewis  M.  Alexander,  now  with  the  John  Cld wards 
Manufacturing  Company,  Port  Edwards,  Wis.,  and  other  mills  in  that  vicinity,  was 
secretary  and  treasurer.  In  1904  John  A.  Davis,  of  New  York  City,  was  made  g^eral 
manager,  and  to  a  certain  extent  his  firm,  that  of  John  A.  Davis  &  Co.,  was  me  suc- 
cessor of  the  General  Paper  Company  after  its  dissolution  in  1906. 

The  purpose  of  the  company,  as  before  stated,  was  to  act  as  a  selling  agency  for  the 
milla  wnicn  composed  it  in  order  to  lessen  the  cost  of  marketin^^  the  product;  but  late 
in  1904  the  Government,  through  the  Attorney-General's  office,  got  aroimd  to  the 
investigation  of  the  paper  business  and  alighted  upon  the  General  Paper  Company  as 
a  violator  of  the  Sherman  antitrust  law.  Two  suits  were  filed — one  a^ginst  the  Minne- 
sota nulls  connected  with  the  company  and  another  against  the  Wisconsin  mills. 
Without  going  into  the  details  of  the  litigation,  the  General  Paper  Company  lost,  and 
on  May  10, 1906,  a  final  decision  was  rendered  ordering  the  dissolution  oithe  company. 

This  was  the  final  chapter.  No  appeal  was  taken,  partly  because  the  Government, 
had  a  strong  prima  facie  case  and  perhaps  partly  because  the  mills,  in  the  light  of  the 
imfavorable  comment  occasioned  by  the  case  among  the  people,  were  wiUing  to  return 
to  the  old  basis  of  doing  business. 

Since  the  dissolution  of  the  General  Paper  Company  the  business  of  the  various 
mills  named  above  has  been  divided  up  through  various  channels,  some  of  them 
maintaining  Chicago  sales  offices  and  others  sending  their  representatives  here  from 
week  tQ  week  to  take  orders  and  look  after  their  interests. 

After  the  dissolution  of  the  General  Paper  Company  the  firm  of  John  A.  Davis  & 
Co.  was  formed,  composed  of  John  A.  Davis,  the  former  general  manager,  and  Messrs. 
Allen  and  McEnery.  The  last-named  gentleman  bought  out  Mr.  Davis  about  a  year 
ago  and  formed  the  firm  of  Allen,  McEnery  &  Co. 

The  Chairman.  They  are  the  paper  dealers  now  located  in  Chicago  I 

Mr.  NoRBis.  Yes,  sir. 

Mr.  Sims.  Now,  is  John  A.  Davis  &  Co.,  H.  G.  Craig  &  Co.? 

Mr.  NoBRis.  Mr.  Davis  came  East  and  organized,  through  H.  Q. 
Craig,  a  company,  or  gathered  together  the  product  of  a  number  of 
mills  which  oefore  had  been  more  or  less  mdependent,  and  which, 
by  reason  of  their  independence  and  lack  of  any  control,  had  pre- 
vented any  raise  in  news-print  paper  prices. 

The  Chairman.  Do  you  not  think  it  would  be  a  good  idea  for  this 
committee  to  go  to  Chicago  and  take  the  testimony  of  Allen,  McEnery 
&Co.,  J.W.Butler  Company, W. A.  Fowler  &  Co.,  and  anybody  else 
there  who  has  been  handling  paper  as  jobbers  and  wholesale  dealers? 

The  Chaibman.  Nearly  afl  of  the  references  in  the  West  have  been 
in  reference  to  these  people. 

Mr.  Bannon.  Mr.  Norris  means  why  go  to  Chicago  when  we  can  go 
to  New  York. 
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Mr.  Sims.  Can  we  not  get  information  from  these  gentleixien  with- 
out going  there? 

Mr.  NoRRis.  Yes;  of  course. 

The  Chairman.  No;  it  is  not  so  easy.  You  might  probably  not  get 
the  right  men;  you  would  not  have  the  books  here. 

Mr.  NoRRis.  The  trip  to  Chicago  takes  time,  and  time  is  the  essence 
of  this  investigation. 

The  Chairman.  A  trip  to  Chicago  takes  twenty-four  hours  or  a 
little  less.  Leave  here  at  3  o'clock  in  the  afternoon  and  you  are  in 
Chicago  at  9  o'clock  in  the  morning. 

Mr.  Bannon.  How  quick  can  you  go  to  New  York? 

Mr.  Sims.  Five  hours. 

The  Chairman.  That  is  pretty  near  the  same,  and  think  of  what 
you  would  get  at  the  other  end;  it  is  very  much  nicer.  What  1 
wanted  to  get  was  whether  it  might  not  be  a  good  thing  to  get  the 
testimony  of  these  people.  I  do  not  know  anything  about  these 
men  except  as  we  formed  an  impression  from  your  testimony  here. 

Mr.  NoRRis.  I  vehemently  object  to  anything  which  takes  time 
awav  from  here. 

The  Chairman.  Very  well. 

Mr.  NoRRis.  Also  I  refer  to  an  article  on  page  163:  "Quotations 
on  wood,  rough  and  rossed." 

Mr.  Stafford.  Do  I  imderstand  you  are  going  to  insert  these  vari- 
ous articles  in  the  record  ? 

Mr.  NoBRis.  Yes,  sir. 

Mr.  Sims.  I  would  like  Mr.  Norris  to  explain,  for  the  benefit  of 
myself  and  others,  what  "rossed"  means. 

Mr.  Norris.  Rossed  is  different  from  peeled  wood. 

The  Chairman.  Wood  with  the  rough  bark  off. 

Mr.  Norris.  In  the  paper  trade,  before  they  can  use  the  wood,  it 
comes  to  them  with  the  bark  on.  Freauently  m  the  woods  they  peel 
it — that  is,  take  the  bark  off — ^which  makes  it  more  easily  handled,  and 
then  it  can  be  put  on  railroad  cars,  and  it  takes  up  less  space  and  is 
therefore  more  cheaplv  loaded.  That  is,  they  save  about  25  per  cent 
in  space,  and  a  cord  of  peeled  wood  willyield  much  more  mechanically 
gioimd  wood  than  the  rough  wood.  TTiere  would  be  no  economy  in 
putting  in  railroad  cars  much  rough  wood,  and  so  some  of  the  com- 
panies nave  established  peeling  or  rossing  or  preparing  plants  at  the 
ends  of  drives,  so  that  they  can  get  the  benefit  of  tms  economy  in 
transportation,  especially  where  they  ship  by  rail. 

When  it  is  done  in  the  woods  they  usually  peel  it,  and  the  peeled 
wood  is  the  kind  that  is  used  most  in  the  sulphite  process,  although — 
I  am  talking  now  of  spruce;  there  is  considerable  nemlock  also,  very 
considerable — but  where  they  want  the  wood  for  mechamcal  eround 
wood,  where  it  is  not  subjected  to  the  action  of  chemicals  and  there 
is  no  way  of  taking  the  dirt,  which  we  get  around  knots  and  branches, 
they  put  the  logs,  they  cut  them  in  4-foot  lengths  and  then  in  2-foot 
lengths  and  put  them  against  a  barker,  whicn  takes  all  of  the  outer 
surface  off  and  all  this  dirt  which  would  accumulate  around  the  knots 
«r  branches,  and  leaves  a  fine  piece  of  white  wood,  so  that  when  it  is 
ground,  when  its  face  is  put  against  the  mndstone  to  make  the 
mechanical  ground  pulp  wood,  that  it  shall  be  clean  and  not  need 
any  special  preparation.    The  paper,  tJierefore,  is  cleaner  and  makes 
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«  higher  grade  of  paper  than  they  could  otherwise  obtain,  and  there 
is  economy  in  "rossing"  it  to  that  extent. 

The  Chattivan.  As  I  understand^  rossed  wood  and  peeled  wood  do 
not  mean  the  same  thing. 

Mr.  NoRBis.  Notquite  the  same  thing. 

The  Ckairman.  Which  is  the  more  perfect  process,  the  rossing  or 
the  peeling? 

Mr,  NoBRis.  The  rossing  is  the  more  perfect,  because  it  takes  more 
than  the  mere  bark;  it  bites  in  some  distance  and  practically  cleans 
off  all  of  it,  and  the  peeled  wood  is  usually — so  I  understand  n'om  the 
paper  men — peeled  in  the  camp,  when  the  trees  are  cut,  or  when 
they  are  driven,  and  it  is  quite  a  different  process  than  rossing.  I 
mean  it  is  liable  to  all  sorts  of  bother^  accumulating  dirt  or  other 
things  of  that  sort.  Where  they  take  it  and  put  it  m  the  sulphite 
digester,  the  liquids  there,  the  acids,  are  able  to  take  care  of  it  as  they 
do  of  the  resinous  matters  which  are  in  the  wood  between  these  fibers 
of  the  wood;  take  all  of  them  out,  draining  it  off  and  leaving  only  the 
fibers  of  the  wood,  the  long,  silken  skein  or  string  arrangement  in  the 
digester,  and  it  is  the  sulphite  which  gives  the  body  aiia  character  to 
thS  paper. 

Mr.  feiMS.  Is  hemlock  also  used .  as  well  as  spruce  ? 

Mr.  NoRRis.  Hemlock  is  usea  very  considerably  in  the  sulphite 
process.  The  figures  which  I  will  give  you  presently  in  connection 
with  the  wood  consumption  will  show  the  relative  quantity  of  spruce 
and  of  hemlock  used  in  the  year,  and  the  small  proportions  of  pop- 
lar, balsam 

The  Chairman.  Does  your  experience,  bv  the  way,  your  study  of 
this  subject,  teach  you  whether  such  woods  as  hemlock  and  spruce 
are  used  more  because  they  have  the  long  fiber  and  are  better,  or  more 
because  they  are  not  better  for  other  purposes? 

Following  is  the  article  referred  to: 

QirOTATIONS  ON   WOOD,  ROITOH  AND  B08SBD. 

Prices  on  rossed  pulp  wood  delivered  at  Maine  points  on  wharf  range  from  $9.50  to 
$11  a  cord,  while  rough  wood  in  4-foot  lengths  f.  o.  d.  cars  at  shipping  points  in  Maine, 
New  Hampshire,  and  Vermont  command  $6.50  a  cord.  In  Quebec  quotations  run 
from  $7.50  a  cord  for  rough  wood  to  $9.50  for  rossed  f.  o.  b.  on  otrs  at  shipping  points. 

Mr.  NoBBis.  I  have  not  the  slightest  information  on  that  point. 
I  call  attention  next  to  an  article  on  page  165,  **The  story  of  the  Wis- 
consin mills,"  which  will  be  especially  mteresting  to  Mr.  Stafford. 

The  Chaikman.  He  does  not  come  from  Wisconsin;  he  comes  from 
Milwaukee. 

Mr.  Stafpobd.  Coming  from  Milwaukee,  I  am  a  complete  strangei 
to  the  paper  industry  and  am  very  glad  to  have  you  direct  my  atten- 
tion to  ariything  that  pertains  to  Wisconsin  mills. 

Following  is  the  article  referred  to: 

TEES  8TOBT  OF  THE  WISCONSIN  MILLS — THB  INDUSTRY  IN  THAT  SECTION  HAS  BEEN 
GRBATLT  DEVELOPED  SINCE  1898 — BESIDES  NEW  MILLS  LARGE  ADDITIONS  HAVE 
BBBN  MADB  TO  OLD  ONES — FAILING  WOOD  SUPPLY  OF  PRIME  IMPORTANCE. 

[From  our  regular  corroBpondeoit.] 

Appleton,  Wis.,  February  7,  1908. 
In  writing  a  brief  history  of  events  that  have  taken  place  in  the  paper  business  in 
this  district  during  the  past  ten  years  it  is  necessary  to  deal  with  tendencies  as  well 
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as  particulftr  drcumstapcefl,  and,  in  fact,  the  tendencies  are  likely  to  prove  fully  as 
interesting  as  the  particular  circumstances.  And  along  this  line  it  may  be  stated 
that  in  a  general  way  the  paper  manufacturing  industry  was  fully  established  in  the 
Fox  and  Wisconsin  Itiver  valleys  ten  years  ago,  but  that  most  of  the  detached  mills 
in  other  localities  in  Wisconsin,  Minnesota,  and  upper  Michigan  have  been  built 
since  that  time. 

The  Wisconsin  River  Valley  mills  are  a  later  development  than  the  Fox  River 
mills.  On  the  Wisconsin  River  the  mills  of  the  Wisconsin  River  Pulp  and  Paper 
^  ^r. .  ^___j  T^-_.j_  x>--i_  -_j  T^         Company,  the  Nekoosa  Paper  Com- 

ics, and  shortly  afterwards  were  fol- 
Company,  the  John  Edwards  Man- 
ufacturing Company,  and  the  Plover  Paper  Company.  Within  the  past  few  years  the 
mills  of  the  Consolidated  Pulp  and  Water  Power  Company,  the  Urandfather  Falls 
Company,  and  the  Lindauer  Pulp  and  Manufacturing  Compsm^r  were  built. 

In  a  general  way  and  subject  to  an  exception  or  two  the  nmls  detached  from  the 
Fox  and  Wisconsin  River  valleys  have  been  built  during  the  past  ten  years,  such  as 
the  Rhinelander  Pulp  and  Paper  Company,  the  Tomahawk  Pulp  and  Paper  Company, 
the  Crivitz  Pulp  and  Paper  Company,  the  Falls  Manufacturing  Company,  the  Union 
Manufacturing  Company,  the  Green  Bay  Paper  and  Fiber  Company,  the  John  Hoberg 
Company,  the  Northern  Paper  Mills  Company,  the  paper  mill  of  the  Wolf  River 
Paper  and  Fiber  Company,  the  Anson-Elared  Company,  the  Munising  Paper  Com- 
pany, the  Watab  Paper  and  Pulp  Company,  Northwest  Paper  Company,  tne  Itasca 
Paper  Company,  aSa  others. 

There  have  been,  of  course,  some  notable  changes  and  enlaigements  during  the 
j«st  ten  years  in  mills  previously  established  in  the  Fox  and  Wisconsin  vidleys. 
The  Kimberly-Clark  Company  has  ereatly  enlarged  and  improved  its  mill  at  Niagara, 
Wis.,  has  rebuilt  its  mill  at  Kimberly,  which  burned  in  1901,  changing  it  from  a  print 
mill  to  a  book  mill,  and  in  1906  completely  rebuilt  its  Badger  mill  at  Neenah.  During 
the  same  period  the  mill  of  the  Wisconsin  Tissue  Paper  Company  was  built,  the  paper 
null  of  the  Riverside  Fiber  Company  was  built,  and  the  sulphite  mill  of  the  same 
company,  which  biumed,  was  robuilt.  The  mills  of  the  Kimberly  &  Clark  Company, 
the  Telulah  Paper  Company  and  Atlas  Paper  Company  were  absorbed  January  6, 
1907,  into  the  new  Kimberly-Clark  Company.  The  Winnebago  Paper  Mills  at  NeenaJi 
changed  ownership  in  this  period,  being  now  known  as  the  Bemtrom  Paper  Com- 
^my,  and  the  same  is  true  of  the  C.  W.  Howard  Company,  which  is  now  t£e  Island 
Paper  Company  at  Menasha,  and  a  short  time  ago  the  Strance  Paper  Ck>mpany,  of 
Menasha,  passed  aeain  into  the  hands  of  Jolin  Strange,  who  haa  originally  eetablished 
it,  but  subsequently  retired  from  it.  During  the  period  under  consideration  idso  the 
C.  S.  Boyd  Paper  Company,  of  Kaukauna,  nas  been  established,  and  also  the  plant 
of  the  Appleton  Coatea  Paper  Company,  which  went  into  operation  a  few  months 
ago.  On  the  Wisconsin  River  the  mills  of  the  Consolidated  Pulp  and  Water  Power 
^mpany  and  the  sulphite  mill  of  the  John  Edwards  Manufacturing  Company  have 
been  built. 

During  this  time  also  various  mills  have  been  partially  or  wholly  destroyed  by 
fire  and  rebuilt,  such  as  the  Neenah  Paper  Company  in  1906,  the  Falls  Manufacturing 
Company  in  1901,  and  again  a  few  weeks  ago,  the  Flambeau  Paper  Company  in  about 
1900,  the  Wisconsin  River  Pulp  and  Paper  Company,  two  of  the  mills  of  the  Marinette 
and  Menominee  Paper  Company  and  others.  X 

Prominent  Manuiacturers  who  have  died  in  the  last  ten  years  are  F.  0.  Shattuck* 
December  18,  1903;  H.  Babcock,  April  19,  1906,  and  Alexander  McNaughton  and 
A.  M.  Gilbert  last  year. 

Movinfi^  on  from  particulars  to  tendencies  it  may  be  said  that  even  more  significant 
changes  have  been  wrought  during  the  past  ten  years.  In  a  general  way  they  have 
come  about  by  reason  of  the  constant  recession  of  the  pulp- wood  forests  and  the  con- 
sequent increase  in  the  price  of  this  raw  material.  Ten  years  ago  the  majority  of  the 
mms  on  the  Fox  River  made  print  paper  either  wholly  or  in  part.  Now  Uiere  is  but 
one  mill,  that  of  the  Combined  Locks  Paper  Company,  which  makes  No.  2  print.  The 
mills  of  the  Patten  Paper  Company,  at  Appleton,  and  the  Outagamie  Paper  Company, 
at  Kaukauna,  make  a  print  paper,  but  it  is  of  such  high  grade  as  to  take  it  rather  out 
of  the  distinctive  print  paper  class.  After  print  ceased  to  be  made  on  the  Fox  Rivet 
it  continued  to  be  made  on  the  Wisconsin  River,  and  the  product  of  the  mills  then 
IB  just  now  undeigoing  the  change  which  came  some  time  ago  to  the  mills  on  the  Fox. 

The  tendency  nas  been  for  the  print  mills  to  go  onto  book  and  the  book  mills  to  ^ 
onto  writings.  Some  of  these  changes  have  been  made  without  any  great  changes  m 
the  mills  themselves,  while  in  other  cases  the  equipment  of  the  mills  has  also  under- 
gone radical  alterations  necessary  to  suit  it  to  the  changed  conditions.  It  would  take 
too  much  space  and  not  be  particularly  interesting  to  specify  all  these  things.    It  is 


Digitized  by 


Google 


WOOD  PXTUP,  PKTNT  PAPBB,  ETC.  448 

tufficient  to  eay  that  the  Fox  River  mills  no  longer  make  print  and  the  Wisconsin 
River  mills  will  not,  in  all  probability,  make  it  very  much  longer.  The  manufacture 
of  print  has  followed  the  pulp-wood  forests,  and  print  that  used  to  be  made  on  the  Fox 
and  Wisconsin  is  now  being  made  by  the  detached  mills  in  the  woods. 

In  their  predicament  they  are  naturally  tiiming  their  eyes  toward  the  vast  supplies 
in  Canada.  But  it  may  truthfully  be  said  that  the  prospect  there  is  very  uncertain. 
The  Canadians  themselves  are  in  turmoil,  and  do  not  know  what  they  want  to  do,  and 
all  sorts  of  legislation  are  being  proposed.  The  homesteaders  want  to  sell  their  wood 
to  the  United  States,  where  they  can  ^t  the  best  price  for  it,  but  aofauvs  Ontario  is 
concerned  at  least  there  is  no  disposition  to  permit  the  pulp  wood  on  Crown  lands  to 
be  exported.  Quebec  is  in  a  somewhat  dinerent  position.  They  have  more  wood 
and  less  money  there,  and  are  disposed  to  be  somewhat  less  stringent  in  their  prohi- 
bitions. But  so  to  as  the  project  of  securing  large  timber  supplies  anywhere  in  C^ada 
and  shipping  the  wood  to  the  United  States  is  concerned,  there  is  nothing  in  the  pres- 
ent situation  to  encourage  the  hope  that  it  can  be  done  for  a  long  time  to  come  or  to 
warrant  the  investment  of  large  amounts  of  money  in  lands  whose  wood  the  Canadian 
government  may  not  permit  to  be  exported. 

It  would,  of  coursOj  be  possible  for  the  manufacturers  to  secmre  Canadian  concessions 
and  remove  their  nulls  to  Canada,  manufacture  the  paper  there  and  send  it  to  the 
United  States,  paying  the  import  duty,  but  tliat  would  not  help  the  existing  Wiscon- 
sin mills,  and  there  is  natursdly  a  great  reluctance  to  consider  any  such  expedient. 
In  their  dilemma  the  manufacturers  have  no  fixed  plan  in  view.  While  their  dispo- 
sition is  not  exactly  to  trust  to  Providence  to  lead  them,  still  they  are  hoping  that  the 
situation  will  in  some  way  work  itself  out.  It  may  be  that  some  other  raw  material 
will  be  found,  or  that  public  opinion  in  Canada  may  so  shape  itself  as  to  permit  of  get- 
ting pulp  wood  there  m  sufficient  quantities.  Fortunately  there  is  still  some  leeway 
in  the  matter  of  time.  It  is  not  necessary  to  make  a  decision  at  once.  )\liile  pulp 
wood  supplies  are  going  fast,  they  are  not  yet  gone.  Experience  seems  to  show  that 
when  a  gtesX  need  develops,  it  is  eventually  in  some  way  supplied.  This  is  what  the 
manufacturers  are  relying  upon  to  help  them  out  of  their  present  difficulties  and  to 
provide  for  the  future. 

Within  the  past  year  Herbert  Fleishhacker  has  retired  from  the  active  management 
of  the  business  to  become  manager  of  the  London,  Paris,  and  American  Bank,  while 
Mortimer  Fleishhacker  decided  to  ^ve  practically  all  of  his  time  to  the  management  of 
his  banking,  electric  power,  and  mining  interests.  The  wholesale  paper  business,  how- 
ever, will  ^  on  as  usual  under  its  present  name. 

The  Pacific  Coast  Paper  Compaiiy,  which  is  now  one  of  the  leading  wholesale  houses 
of  the  coast,  was  organized  in  1904  as  the  Pacific  coast  connection  of  the  Butler- Paper 
Company,  of  Chicago,  and  had  gotten  well  under  way  on  Battery  street,  near  California, 
when  everything  was  wiped  out  by  the  fire.  The  best  that  could  be  done  for  the  follow- 
ing twelve  months  was  to  make  headquarters  away  up  Broadway,-  in  Oakland,  and 
huidle  most  of  the  stock  through  railroad  warehouses  on>both  sides  of  the  bay.  A  new 
building  was  started  in  a  central  location  at  545-547  Mission  street,  in  San  Francisco, 
but  an  unusuallv  wet  and  stormy  spring  prevented  its  being  occupied  until  the  summer 
of  1907.  The  piuck  and  ability  of  the  management  finally  triumphed  over  all  obstacles 
and  the  company  is  again  skimming  the  cream  off  the  business  of  the  coast.  F.  M. 
Greenwood' is  president  of  the  company  and  J.  N.  MacLafferty  vice-president  and 
manager.  Thomas  H.  Doane,  the  secretary,  is  well  known  to  many  of  the  eastern  mill 
men.  The  five-etory  Class  C  brick  building  was  constructed  to  the  company's  order 
by  the  Greenwood  estate.  It  is  very  substantially  built  to  carry  a  laige  stock  of  paper. 
A  ^und  site  42  by  160  feet  is  covered  and  the  building  has  frontages  on  three  streets, 
giving  superior  shipping  facilities. 

Ten  years  ago  A.  Zelierbach  &  Son  were  only  oAe  of  a  number  of  several  moderate- 
sized  wholesale  paper  hou8e8*in  San  Francisco,  but  since  then  their  business,  which 
was  carried  on  for  some  years  at  416-420  Sansome  street,  with  a  branch  at  419  Sacra- 
mento street,  has  been  increasing  by  leaps  and  bounds.  On  April  18,1906,  this  concern 
had  paper  stored  in  twenty  different  warehouses  about  the  city,  the  stock  which  it  waa 
necessary  to  carry  having  outgrown  all  of  the  places  provided  for  it.  The  erection  of 
a  large  building  on  the  comer  of  Jackson  and  Batteiy  streets  had  been  planned,  but 
not  commenced.  Fortunately  for  this  firm,  its  offices  and  warehouse  at  405  Jackson 
street  were  the  only  ones  in  the  wholesale  paper  district  that  were  spared  by  the  flames, 
and  some  of  the  stock  stored  in  outside  warehouses  escaped.  With  this  stock  to  draw 
upon  the  company  at  once  bought  the  Union  Paper  Company's  store  in  Oakland  a?  a  tem- 
porary headquarters  and  placed  large  orders  for  the  paper  which  would  be  needed  at 
once  to  replace  what  was  destroyed.  Laige  shipihents  of  paper  were  already  on  the 
way,  and  as  fast  as  paper  arrived  it  was  delivered  where  it  would  do  the  most  gcod. 
Later  temporary  San  Francisco  offices  were  opened  at  416  Jackson  street.    Before  the 
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ruins  cooled  the  excavation  for  the  foundation  of  the  new  building  was  being  rudied 
and  the  fine  six  story  and  basement  steel,  timber »  and  buff  brick  structure  was  com- 
pleted in  record  time.  It  was  occupied  during  the  summer  of  1907.  One  of  the  largest 
stocks  of  paper  in  the  United  States  is  carried  here.  Branch  houses  are  maintained  in 
Oakland  and  Los  Angeles. 

The  Zellerbach  Paper  Company's  Oakland  branch  wholesale  stOTe  is  located  «t 
838-340  Franklin  street,  near  the  comer  of  Seventh  street.  It  is  near  the  business  cen- 
ter and  not  far  from  the  railroad  and  steamship  warehouses.  F.  G.  Stratford  is  the 
Oakland  manager.  This  is  the  only  large  mooem  paper  warehouse  on  the  Oakboid 
side  of  San  Francisco  Bay,  and  with  the  great  variety  of  stock  to  select  from,  it  is  not 
surprising  that  this  business  house,  which  was  established  in  Oakland  as  an  emergency 
measure  unmediately  after  the  great  fire,  has  grown  into  large  proportions.  The  new 
permanent  building  was  occupied  during  the  summer  of  1907,  the  Zellerbach  Paper 
Company  having  ti^en  a  long  lease. 

The  California  Paper  Companv  and  Board  Mills,  James  Brown,  manager^  with  offices 
at  414  Montgomery  street,  San  Francisco,  brought  its  plant  up  to  date  aurmg  the  year. 
Its  new  building,  which  was  erected  and  occupied  in  1907,  is  now  in  use,  representing 
an  investment  of  1200,000  when  equipped.  A  120-inch  board  machine  was  installea 
in  the  fall  and  is  in  successful  operation.  It  is  driven  by  a  special  Corliss  engine  and 
electric  power  is  available  from  a  power  transmission  line  in  case  of  emergency.  The 
buildins  which  is  shown  in  the  illustration  was  constructed  at  Antioch,  Cal.,  in  the 
most  substantial  manner,  so  as  to  carry  great  weu^hts.  The  foundations  are  of  rein- 
forced concrete  with  sand-lime  brick,  basement-noor  arches.  The  exterior  walls  of 
the  superstructure  are  also  of  sand-lime  brick,  made  in  OEdifomia. 

The  American  Lynwood  Company  also  has  a  plant  at  Antioch,  adjoining  the  plant 
of  the  California  Paper  and  Board  Mills.  By  an  ingenious  arrangement  of  rollers  the 
grain  of  an^r  kind  of  wood  is  reproduced  upon  the  surrace  of  pasteboard  <^  any  thickness. 
This  material  has  been  used  lor  wainscoting  and  a  variety  of  other  purposes  in  build- 
ings erected  in  San  Francisco  since  the  fire. 

Although  many  extensions  of  mills  have  been  erected,  the  only  complete  paper- 
mill  plant  that  has  been  constructed  on  the  Pacific  coast  during  the  past  decade  is  that 
of  the  Floriston  Pulp  and  Paper  Company,  at  Floriston,  Cal.  The  personnel  of  the 
company  is  largely  the  same  as  that  of  the  Crown-Columbia  Paper  Company,  in  which 
San  Frsmcisco  capitalists  are  heavily  interested.  The  Floriston  mill  was  built  in 
record  time  about  five  years  ago  and  has  been  in  successful  operation  since  its  comple- 
tion. Water  for  the  operation  of  its  wheels  is  conducted  from  a  moimtain  stream  in 
a  monster  wooden  stave  pipe  9  feet  in  diameter.  Wood-pulp  wrapping  paper  is  turned 
out  in  great  quantities  and  there  are  also  facilities  for  turning  out  as  great  a  variety 
of  paper  as  any  mill  on  the  coast.  Both  ground  pulp  and  sulphite  pulp  are  prepared 
and  used  at  tms  plant  from  the  wood  of  the  white  fir,  which  is  abundant  in  the  moun- 
tain regions  along  the  Truckee  River. 

L.  Schwabacher  is  general  manager  of  the  Crown-Columbia  Pulp  and  Paper  Com- 
pany, as  well  as  of  the  Floriston  Pmp  and  Paper  Company.  The  Crown  Paper  Com- 
pany erected  the  second  modem  wood-pulp  plant  on  the  coast  at  Or^on  City,  Or^., 
some  years  ago,  that  of  the  Willamette  Pmp  and  Paper  Company,  located  near  by, 
having  been  the  first.  The  Crown-Columbia  Company  is  the  name  under  which  a 
consolidation  with  the  paper  mill  at  Camas,  Wash.,  owned  by  F.  W.  Leadbetter  and 
H.  L.  Patlock.  of  Portland,  Or^.,  was  effected  a  few  years  ago.  Both  the  Oregon 
aty  and  the  Camas  plants  have  been  enlarged  and  improved.  Oil  has  been  adopted 
as  fuel  and  the  production  specialized.  A  great  deal  of  news  paper  is  turned  out  at 
Camas,  and  most  of  the  wrappings  at  Oregon  City.  A  sulphite  plant  of  laxge  capacity 
is  being  erected  to  increase  the  capacity  at  Camas  and  additional  pulp  grinders  are 
being  installed  at  Oregon  Citjr,  where  a  tremendous  amount  of  water  power,  derived 
from  the  40-foot  fall  in  the  Willamette  River,  is  available.  Water  tnu^portation  by 
sea  enables  this  company  to  deliver  its  products  cheaply  in  San  Francisco.  A  large 
paper  bag  factory  has  been  installed  at  Camas  to  take  the  place  of  the  one  that  was 
burned  in  San  Francisco. 

The  Willamette  Pulp  and  Paper  Company,  backed  by  San  Francisco  capital,  has  a 
large  modem  wood-pulp  plant  at  Oregon  City,  Oreg.  It  turns  out  a  great  deal  of  news, 
as  well  as  a  good  deal  of  wrappinj^.  Several  of  the  leading  newspapers  of  San  Francisco, 
including  the  Examiner,  use  this  company's  paper.  Al]^ut  three  years  ago  a  fine  addi- 
tional reenforced  concrete  machine  room  was  added  to  the  plant  and  a  large  Fourdrinier 
machine  was  installed.  During  1907  a  second  machine  of  the  same  type  was  built  and 
is  now  bein^  installed. 

In  summing  up  the  situation  at  San  Francisco  it  may  be  said  that  the  trade  has  com^ 
pletely  recovered  from  the  San  Francisco  fire.  For  the  first  six  or  eight  months  after  the 
disaster  the  printing  facilities  of  the  city  were  immensely  curtailea  and  a  great  deal  of 
work  was  sent  East  or  to  other  cities  in  this  State.    Toward  the  end  of  1906  00  man/ 


Digitized  by 


Google 


WOOD   PULP,  PRINT  PAPER,  ETC.  445 

• 

printing  offices  had  been  opened  that  most  of  the  bnsineeB  men  were  again  able  to  get 
their  work  done  at  home.  The  demand  for  paper  then  became  insatiable,  and  the 
dealers  could  not  begin  to  keep  up  with  their  orders.  The  car  shortage  came  on  with 
the  winter  and  orders  for  paper  were  often  duplicated  in  the  hoi>e  that  thev  mig^t  be 
gotten  in  on  better  time  by  some  other  route.  In  some  cases  even  a  third  order  wae 
placed. 

During  1907  many  additional  printing  offices  were  started,  while  business  was 
rushing  and  money  was  plentiful. 

Mr.  NoRRis.  Can  I  proceed  to  the  next  act  of  my  tragedy  1 

The  Chairman.  If  jon  please;  did  you  finish  with  that  one? 

Mr.  NoBBis.  Yes,  sir.  The  chairman  asked  me  for  some  data  on 
the  daily  product  of  various  kinds  of  paper.  I  refer  to  the  1908  edi- 
tion of  Post's  Paper  Mill  Directory,  which  I  have  before  me,  and 
which^  in  order  to  get  into  the  record,  I  had  better  read  now.  It  is 
copynghted,  1906,  by  L.  D.  Post. 

The  Chairman.  That  is  the  1906  edition? 

Mr.  NosBis.  No:  this  is  the  1908.    He  copyrighted  it  in  1906. 

The  Chairman.  I  do  not  see  how  he  could  copyright  a  1908  edition 
in  1906,doyou1 

Mr.  NoRRis.  The  gentleman  can  do  a  great  many  things  which  I  do 
not  understand. 

The  Chairman.  He  does  some  remarkable  things,  because  he  has 
copyrighted  his  last  edition  of  1908,  and  theoretically  has  sent  them 
to  the  library  of  Congress,  but  actually  they  have  not  arrived. 

Mr.  NoRRis  (reads): 

Daily  capacity  of  the  paper  and  pulp  mills  of  the  United  States  and  Canada, 

PAPER, 

United  States:  Tons. 

Blotting 60 

BoardB ^ 3,163 

Book 1,843 

Hanfring 272 

Manfla,  fiber,  wrapping,'  etc 2, 627 

News 3,246 

Roofing,  sheathing,  etc 592 

Straw  wrapping 247 

Tissue 284 

Writing 1,398 

Canada: 

Boards 268 

Book 136 

News 292 

Roofing:,  etc 74 

Wrapping,  etc 97 

Writing 47 

PULP. 

United  States: 

Ground  wood 6, 441 

Sulphite  fiber 3,139 

Soct  fiber 804 

9,384 

Estimated  amount  of  wood  to  supply  this  capacity,  14,592  cords. 

Canada: 

Ground  wood 1, 316 

Sulphite  fiber 373 

Soda  fiber 48 


1,737 
Estimated  amount  of  wood  to  supply  this  capacity,  2,692  cords. 
Copyright,  1906,  by  L.  D.  Post.  r^  n^n^n]^ 
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Mr.  Sms.  Daily? 

Mr.  NoRRiSu  Daily.  I  think  that  a  very  material  question  can 
be  put  opposite  some  of  these  figures,  because  the  sulphite  process 
in  me  Umted  States  is  almost  totally  the  mechanical-ground  wood, 
and  yet  thid  man  has  it  only  60  per  cent  of  the  pulp  produced. 

Mr.  Sims.  What  are  those  figures  again,  on  ground  pulp  and  sul- 
phite pulp? 

Mr.  NoREis.  On  ground  wood  5,441,  and  on  sulphite  fiber  3,139, 
and  on  soda  fiber 

The  Chairman.  That  is  per  day? 

Mr.  NoRRis.  Per  day — and  on  soda  fiber  804,  whereas  the  census 
figures  for  1906  show  1,100,000  on  mechanical-ground  wood.  1,900,000 
on  sulphite  paper,  and  600,000  on  soda,  which  would  indicate  that 
the  sulphite  paper  is  far  in  excess  of  the  ground,,  whereas  in  this 
formulation  he  has  it  only  60  per  cent. 

The  Chairman.  Does  that  purport  to  be  the  production  or 
capacity? 

Mr.  NoRRis.  Capacity.  I  submit  it  merely  because  it  was  the  only 
thing  of  the  kind  tnat  1  had  ever  seen  that  bore  upon  that  subject,  in 
answer  to  the  chairman's  question. 

The  Chairman.  It  appears  by  the  census  of  the  Forest  Service  that 
in  1906  the  mechanical  pulp  was  1,192,780  cords  of  wood;  that  is,  it 
used  that  many  cords  of  wood.  The  sulphite  process  used  1,968,619 
cords  of  wood,  and  the  soda  process,  504,777  cords  of  wood. 

Mr.  NoRRis.  That  is  my  mistake  then,  because  my  impression  is — 
what  I  have  been  told  by  the  paper  men — that  a  cord  of  wood  will 
make  2,300  pounds — 21  to  23  himared  pounds — of  mechanical  groxmd 
wood,  while  a  cord  of  wood  will  make  1,200  poimds  of  sulphite,  which 
would  rather  tend  to  establish  the  accuracy  of  those  ngures  as  to 
quantities  reduced  to  pulp. 

The  Chairman.  I  had  the  same  impression,  that  you  had. 

Mr.  NoRRis.  Shall  I  proceed  now  to  the  wood's  end  of  the  story? 

The  Chairman.  Have  you  something  else  that  is  short? 

Mr.  NoRRis.  Must  you  go  to  the  House? 

The  Chairman.  Very  soon. 

Mr.  NoRRis.  I  was  going  to  start  and  show  that  upon  the  best  data 
which  I  had  been  able  to  obtain  the  cut  of  wood  for  wood  pulp  during 
the  year  meant  the  stripping  of  1,838  square  miles  of  timber  land 
every  year,  and  the  paper  people  say  that  the  wood-pulp  business, 
the  paper  ousiness,  and  its  stnpping  is  an  inconsiderable  factor  in 
the  total  stripping  of  the  forests  or  the  United  States;  in  other  words, 
4fV  per  cent.  Now,  I  have  not  been  able  to  carry  that  out  with 
respect  to  the  average  production  of  each  kind 

Mr.  Bannon.  The  Census  report  says  3  per  cent. 

Mr.  NoRRis  (continuing).  Of  paper.  I  was  taking  a  pap^r-trade 
publication,  where  it  claims  4^  per  cent,  but  this  is  upon  tne  assump- 
tion of  4  cords  of  spruce  to  1  acre,  and  on  that  basis  it  would  take  1,838 
square  miles  for  paper  and  products,  and  for  the  entire  country,  assumi- 
ing  that  all  the  stnpping  was  on  the  same  ratio,  the  stripping  for  all 
sorts  would  be  42,744  square  miles  per  annum. 

The  Chairman.  That  is  all  based  upon  4  cords  of  wood  to  the. acre? 

Mr.  NoRRis.  That  is  it;  yes.  I  say  that  is  not  fair,  but  the  only 
authority  I  have  that  can  be  at  all  regarded  as  reliable  is  that  on  the 
1,838  square  miles,  and  that  is  based  upon  a  statement  of  Mr.  N.  M, 
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Jones,  the  general  manager  of  the  Katahdm  Pulp  and  Paper  Com- 
pany, whose  statement  i  have  here  and  which  I.  will  submit,  if  you 
care,  in  that  connection. 

The  Chairman.  We  would  be  very  glad  to  have  any  reliable  infor- 
mation on  that  point,  because  I  think  there  is  not  very  much. 

Mr.  NoRRis.  There  is  not  very  much. 

The  Chairman.  I  notice^  for  instance,  in  the  tabulation  that  was 
recently  made  out  purportmg  to  give  these  figures,  I  think  lumber 
takes  30  per  cent  or  the  timber  that  is  used,  and  more  than  half  of 
the  timber  that  is  used  is  credited  to  fuel.  There  is  no  timber  to 
speak  of  that  is  used  for  fuel  that  is  of  any  value  for  any  purpose. 

Mr,  NoRRis.  I  went  into  that  in  1902  to  the  extent  of  several  trips 
to  Washington  and  correspondence  with  numerous  States,  and  I  was 
amazed  at  the  same  disproportion  on  fuel.  Most  of  it  was  credited 
to  fuel  and  fire,  the  stnppmg  of  the  forests,  and  the  figure  at  that 
time  was  50,000  square  nmes. 

The  Chairman.  We  have  to  go  back  to  the  House;  we  have  a  call; 
the  buzzer  has  sounded. 

(Thereupon,  at  4.30  o'clock  p.  m.,  the  committee  adjourned  untD 
to-morrow,  Tuesday,  May  6,  1908,  at  10  o'clock  a.  m.) 
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Select  Committee  on 
Pulp  and  Paper  Investigation, 

Tuesdm/,  May  6, 1908. 
Committee  called  to  order  at  10.20  a.  m.,  Hon  James  R.  Mami 
presiding. 

STATEMENT  07  MB.  JOHN  NOBBIS,  OF  NEW  TOBK  CITT— Cont'd. 

The  Chairman.  The  other  day,  when  General  Agnus  was  before  the 
committee,  I  asked  him  if  he  would  produce  for  the  committee  his  con- 
tracts, or  a  statement  showing  the  prices  paid  by  him  for  paper.  He 
said  tnat  he  would  endeavor  to  do  so.  1  have  the  following  letter 
from  him  dated  Baltimore,  May  4,  1908: 

Mt  Dear  Mr.  Mann:  At  the  hearing  before  your  committee  on  Thursday  last  you 
asked  me  for  my  paper  contracts  since  1890.  I  gave  you  the  contracts  since  1904,  but 
neglected  to  tell  you  that  in  that  year  our  city  was  visited  by  a  great  conflagration  which 
destroyed  our  building  and  all  our  records  except  our  files,  which  were  saved.  You  will, 
I  feel  sure,  understand  that  this  omission  was  entirely  xmintentional,  but  I  want  to  be 
sure  that  it  la  clear  to  you  and  so  I  write  this  letter.  The  only  reason  I  do  not  supply 
you  with  the  contracts  previous  to  1904  is  because  they  were  burned  up  in  the  big  ore. 

In  sending  this  explanation  I  wish  to  express  also  to  you  my  appreciation  of  the  cour- 
tesy which  I  received  of  you  and  your  committee.  Your  consiaeration  made  the  occa- 
sion a  pleasure  to  me  and  I  thank  you  and  your  colleagues  most  heartily  for  your 
kindness.     * 

Hoping  your  inquiry  may  result  in  benefit  to  the  country,  and  with  great  respect^ 
I  am, 

Very  truly,  yours,  (Signed)  Felix  Aqnus. 

The  whole  letter  should  go  in,  because  the  report  of  the  Associated 
Press  represented  the  General  and  myself  as  havinjg  a  quarrel. 

Mr.  Isorris,  I  was  shown  a  telegram  yesterday  in  reference  to  the 
investigation  now  ^oing  on  in  New  York.  Have  you  noticed  any- 
thing in  the  papers  in  regard  to  it? 

Mr.  NoREis.  Yes;  there  are  annoimcements  in  the  papers  t(J-day 
and  there  had  been  on  Saturday  with  respect  to  that  inquiry.  There 
is  a  report  in  the  papers  this  momin^j  tne  New  York  papers,  which 
(Uffers  slightly  from  the  telegram  which  was  sent  last  night.  As  I 
gather  the  facts,  they  are  these:  That  the  grand  jury  required  Doctor 
Campbell,  of  the  Dexter  Sulphite  Company,  and  Mr.  Outterson,  of  the 
De  Grasse  and  Malone  group  of  companies,  which  were  members  of 
the  Fiber  and  Manila  A^ociation,  to  produce  their  books  and  papers 
relating  to  their  dealings  with  that  association,  or  rather  with  the 
Parks  Pool,  which  was  one  of  the  names  for  the  organization.  They 
then  stated  that  several  months  ago  they  had  forwarded  to  Parks  all 
of  the  papers  in  their  possession  relating  to  it,  and  did  so  at  his  re- 
quest; that  Parks  has  since  gone  to  Europe,  and  they  assume  that 
he  has  taken  the  papers  with  him.  However,  when  they  were  brought 
before  Judge  Lacombe,  of  the  United  States  court,  as  I  understand  it 
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from  the  reports,  they  were  given  additional  time  to  ascertain  the 
whereabouts  of  the  papers,  and  ascertain  whether  they  had  really 
been  tdken  to  Europe  or  whether  they  had  been  stored  somewhere 
in  this  country,  accessible  to  subpoena,  and  that  they  are  now  en- 
gaged in  that  work.  It  is  proper  that  the  committee  should  know 
these  facts  merely  to  show  the  embarrassments  which  newspapers 
are  imder  in  attempting  to  secure  prompt  relief  through  the  agency 
of  the  machinery  or  the  Department  of  Justice,  not  tfiit  any  reflec- 
tion is  intended  upon  the  Department,  because  that  Department  has 
encountered  a  •delay  of  as  much  as  two  years  in  one  case  in  merely 
securing  the  attendance  of  a  necessary  witness. 

The  Chairman.  I  have  a  telegram  here  which  may  be  inserted  at 
this  point.    You  may  read  it,  Afi.  Norris. 

Mr.  NoRRis  (reads): 

Nbw  York,  May  4, 1908. 
Hon.  John  Shabp  WnjJAiis, 

Eouu  of  RepresentativeSf  WaskingUm,  D,  C: 

Federal  Judge  Lacombe  this  morning  dischaiged  the  manila  and  fiber  paper  men. 
They  were  brought  before  the  grand  jury  some  time  ago  to  produce  their  papers, 
which  they  claim  to  have  eiven  to  Parlu,  who  formed  their  pool.  Parks  went  to 
Europe,  took  the  papers  with  him,  and  they  now  daim  they  have  done  everything 
in  their  power  to  recover  the  papers.  On  this  diowing  they  were  allowed  to  go  free. 
What  a  larce.    Our  only  hope  is  the  Stevens  bill. 

(Signed)  Hbbmam  Riddbb. 

The  Chairman.  I  thought  we  would  see  something  about  this  in 
the  morning  papers,  and  although  I  do  not  always  have  time  to  read 
them  thoroughly,  I  did  not  see  any  reference  to  it. 

Mr.  Norris.  1  saw  nothing  in  reference  to  it  in  the  Washington 
papers. 

Mr.  Sims.  Neither  did  I,  but  the  Washington  papers  are  the  only 
ones  that  I  have  seen.  * 

Mr.  Norris.  I  saw  it  in  the  New  York  papers  this  morning. 

Mr.  Stafford.  Do  you  regard  that  as  resulting  in  the  failure  of  the 
Department  of  Justice  to  prosecute  the  manila  and  fiber  paper  trust? 

Mr.  Norris.  Not  as  resulting  in  the  failure,  but  in  senous  embar- 
rassment and  delay,  because  of  the  fact  that  as  soon  as  intimation 
was  dven  that  the  Department  might  proceed  against  the  fiber  and 
manua  men  Mr.  Parks  sent  word  to  all  of  them  to  send  every  scrap  of 
paper  relating  to  it  to  him,  but  I  have  sent  word  to  New  York  this 
morning  that  I  doubted  very  much  whether  every  scrap  of  paper  had 
been  sent,  because  I  doubted  if  the  International  Paper  Company  or 
its  selling  agency,  the  Continental  Bag  and  Paper  Company,  could  so 
change  their  booKs;  that  if  what  appeared  in  the  minutes  of  the  Fiber 
and  Manila  Association,  as  we  had  reports,  is  correct,  there  must  have 
been  payments  from  the  pool  to  the  Continental  Bag  and  Paper  Com- 
pany for  the  restriction  of  output  by  the  International  mills. 

Mr.  Stafford.  This  would  not  prevent  the  law  officers  from  con» 
tinning  their  investieation  as  to  the  concerted  action  in  raising  prices 
or  inquiring  as  to  these  meetings  held  in  New  York  for  the  purpose 
of  showing  that  agreement  or  combination  existed  to  control  the 
output  and  price? 

Mr.  Norris.  Not  at  all;  but  it  is  extremely  valuable  as  testimony 
in  a  successful  prosecution  of  the  suit,  in  fixing  definitely  certain  facts 
with  respect  to  the  payments  and  allotments  and  considerations  and 
arrangements  and  votes  upon  questions  which  this  association  was 
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passing  upon;  and  it  is  important  and  interesting  to  ns,  because  it 
shows  that  those  mills  could  make  news-print  paper,  and  imder  ordi- 
nary conditions,  if  the  news-print  paper  price  had  been  the  only  one 
that  had  been  artificially  stimulated,  these  mills  would  have  measur- 
ably helped  to  relieve  the  artificial  scarcity,  and  the  fact  that  they 
were  in  that  organization  interfered  with  it. 

May  I,  at  this  time,  call  attention  to  General  Agnus's  contract, 
about  which  you  read  a  letter?  At  page  235,  in  book  No.  5,  of  the 
report  of  these  proceedings  of  last  Thursday  morning  there  is  a  copy 
of  the  present  contract  of  General  Agnus. 

The  Chairman.  That  is  the  contract  which  covers  the  years  1906 
and  1907? 

Mr.  NoBRis.  That  is  right.  There  is  a  provision  by  which  the 
paper  companies  take  bacK  the  white  waste  of  the  newspaper  at  cost 
pnce.    That  provision  differs 

The  Chairman.  I  suppose  it  is  this  third  provision  [reads]: 

The  manu^tuier  agrees  to  purchase  from  the  publisher,  at  $1.97  per  100  pounds, 
such  white  waste  and  wrappers  as  shall  come  from  the  press  room,  horn  the  paper 
delivered  under  this  contract,  such  purchase  to  be  made  at  Baltimore,  provided  that 
such  waste  is  properly  packed  and  no  allowance  shall  be  made  for  paper  remaining 
on  cores  returned.  The  publishers  can  deduct  this  supi  horn  any  moneys  due  to  the 
manufacturer  by  him  hereunder.  All  damaged  -pap^  shall  be  kept  for  disposal  of 
the  manufacturer. 

Now,  what  about  it?  .  ^ 

Mr.  NoRBis.  That  contract  differs  from  what  is  known  as  the  stand- 
ard form  of  contract  in  that  the  paper  manufacturer  agrees  to  take 
back  ordinarily  the  white  waste  at  75  cents  per  100  pounds;  that  is, 
three-quarters  of  a  cent  a  pound.  In  many  cases — and  I  talk  espe- 
daUy  of  New  York  City,  because  I  am  familiar  with  that — the  white 
waste  is  sold  to  junk  men,  waste  men,  at  prices  slightly  above  75  cents, 
and  nmning  anywhere  from  90  cents  to  $1.10  per  100  poimds.  It  is 
about  one-half  of  what  the  newspapers  pay  for  the  paper  per  pound, 
and  the  white  waste  will  average  from  2  to  2}  per  cent  or  the  total 
waste  of  paper  sold;^  so  that  when  you  compare  that  form  of  contract 
for  1906  ana  1907  with  the  later  form  of  contract,  you  will  find  that  in 
addition  to  the  obvious  raise  of  $12  per  ton  there  is  substantially  in 
that  contract  another  raise  of  what  nets  about  1  to  IJ  per  cent,  and  in 
some  cases  2  per  cent.  This  point  leads  up  to  another  point  which 
the  committee  should  be  fully  advised  of,  respecting  the  larger  paper 
contracts. 

The  Chaibman.  Will  you  tell  us  first  what  white  waste  isl 
Mr.  NoRBis.  White  waste  is  the  paper  which  is  stripped  from  the 
roll  before  it  is  passed  through  the  pressjand  it  will  run  from  If  to  2 J 
per  cent,  averi^e,  with  a  newspaper.  Where  ends  of  rolls  have  been 
knocked  or  broken,  they  must  stnp  all  of  that  torn  edge  off  the  roll  in 
order  that  the  web  shall  run  through  the  press  at  its  great  speed  with- 
out breaking  the  web. 

The  Chairman.  Then  it  consists  of  the  original  print  paper 

Mr.  NoRRis.  Without  any  ink  on  it;  yes.  It  is  what  we  call  the 
white  waste  as  distinguished  from  the  print  waste  or  dark  waste, 
upon  which  ink  has  been  put.  The  white  waste  has  a  value  to  paper 
men  for  various  purposes.  Some  of  it  is  taken  by  pad  and  tablet 
manufacturers  to  be  made  into  pads.  Some  of  it  is  sent  to  paper 
mills  to  bp  mixed  with  new  stock  for  the  manufacture  of  news-prmt 
J  aper  or  even  cheaper  grades  of  paper. 
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Now.  following  the  point  of  difference  between  the  contracts  of 
the  Baltimore  American  for  1906  and  1907  and  that  of  1908,  there 
was  a  practice  many  years  ago,  prior  to  the  creation  of  the  Interna- 
tional taper  Company,  of  payment  on  production — that  is,  the  news- 
paper, instead  of  buying  paper  by  the  pound,  bought  upon  the  basis 
of  so  many  poirnds  makmg  so  many  thousand  8-page  sheets,  and  that 
if  the  manuiacturer  increased  the  weight  of  the  paper  unduly  he  did 
it  at  his  own  cost,  because  if  you  increase  the  weight  of  paper  3  per 
cent,  you  increase  the  cost  per  sheet  to  that  extent;  and  this  pro- 
duction plan  was  devised  to  penaUze  the  manufacturer  and  stop  mm 
from  doing  that. 

On  the  other  hand,  if  he  should  decrease  the  weight  of  the  paper 
he  would  not  get  any  benefit  from  it;  that  woxild  go  to  the  newspaper. 
It  was  intended  to  'force  him  to  keep  to  an  average,  and  witn  a 
modem  well-equipped  mill,  running  on  one  order  from  January  to 
December,  the  macnines  not  stopping  for  one  himdred  and  forty-four 
hours  of  the  run — practically  not  stopping  at  all — there  was  very 
Uttle  opportunity  for  variations  in  weight,  and  if  the  law  of  average 
were  applied  to  cover  the  period  of  a  month,  as  was  usually  the  case, 
there  was  no  difficulty  in  keeping  close  to  the  average  standard  of 
weight.  And  so  in  numerous  offices  the  production  basis  was  estab- 
Ushed  as  the  standard,  and  it  was  substantially  the  same — that  is,  it 
could  be  made  entirely  fair— for  the  paper  maker  as  for  the  publisher, 
if  that  fact  were  considered  in  fixing  the  price  of  the  paper. 

Mr.  Stafford.  What  is  the  method  of  accounting  imder  that 
system? 

Mr.  NoRRis.  Under  that  system  the  press  register  was  the  basis 
of  payment;  that  is,  the  press  registers  were  adjusted  for  shovdng 
the  number  of  8-page  sheets  run,  and  the  standard  would  be — as,  for 
instance,  on  the  New  York  World,  114  pounds  to  the  thousand  8-page 
sheets,  and  as  many  8-page  sheets  as  ran  through,  including  the  print 
waste,  the  paper  manufacturer  would  be  paid  lor. 

Mr.  Staffobd.  Where  a  machine  is  not  employed  throughout  the 
entire  year  on  one  run  is  it  difficult  for  the  manufacturer  to  have  the 
same  weight  of  product  continue  in  the  making? 

Mr.  NoBBis.  That  is  purely  a  theoretical  question,  as  I  will  explain. 
That  immediately  following  the  creation  or  the  International  raper 
Company  all  of  the  paper  manufacturers  agreed  upon  a  standard 
basis  of  weight  so  that  they  would  have  a  uniform  weight  for  every 
newspaper,  and  that  standard  was  a  weight  of  32  pounds  for  500 
sheets  measuring  24  by  36. 

The  Chairman.  But  Mr.  Stafford's  question  related  to  the  practi- 
cability of  carrying  that  out? 

Mr.  NoBBis.  Certainly;  if  they  all  agreed  that  all  of  their  papers 
should  be  brought  to  a  uniform  standard,  the  question  of  variations 
in  weight  would  not  enter,  because  all  or  them  were  to  be  supplied 
on  absolutely  the  same  standard  of  weight. 

Mr.  Staffobd.  My  Question  went  to  the  point  whether  the  machine 
is  so  perfected  in  mecnanism  that  they  can  adjust  it  to  continuous 
results  on  certain  weights  of  paper. 

Mr.  NoRBis.  I  gather  from  the  paper  makers  that,  applying  the 
law  of  average,  they  can  come  practically  at  the  point  of  tne  standard 
weight;  that  ir  they  find  they  have  been  in  the  course  of  a  week  or 
so  running  a  Uttle  heavy  that  they  will  adjust  their  run  so  as  to  keep 
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their  average,  at  the  uniform  basis.  And  thej  watch  that  very  care- 
fully at  the  mills  and  at  the  offices  of  the  sellmg  agencies,  much  more 
so  even  than  in  the  newspaper  offices.  There  is  a  natural  tendency 
in  the  mill  to  run  a  little  heavy  if  not  watched  carefully,  because  an 
increase  in  the  weight  over  standard  increases  the  output  of  the  mill 
to  that  extent  and  measurably  reflects  to  the  advantage  of  the  mill 
superintendence. 

Now,  with  some  of  the  large  contracts  in  recent  years  there  has 
been  a  tendency  to  secretly  break  from  that  general  understanding 
among  paper  makers,  and  to  charge  upon  a  lighter  weight  of  paper: 
that  IS,  to  furnish  a  lighter  weight  of  paper  than  the  standard,  ana 
also  to  charge  upon  the  production  basis  rather  than  upon  the  gross 
weight  basis.  Under  the  gross  weight  basis  the  newspaper  pays  for 
the  roll  as  delivered  in  the  press  room,  less  an  amoimt  allowed  for  the 
weight  of  the  core.  If  it  be  iron  it  is  one  weight  per  inch,  and  if  it  is 
a  paper  core  another  weight  per  inch;  so  that  the  newspaper  pays 
for  the  wrapper,  which  amounts  to  about  2 J  per  cent  of  the  weight  of 
the  roll.  It  pays  for  all  of  the  white  paper  which  is  left  on  the  core, 
and  it  pays  for  the  white  waste,  less  the  amount  which  it  may  be 
able  to  sell  the  white  waste  to  the  junk  man  for. 

Mr.  Stafford.  The  white  paper  le'ft  on  the  core  is  not  considered 
as  white  waste? 

Mr.  NoRRis.  It  is  to  an  extent.  In  New  York  we  sell  the  white 
waste  on  the  core  to  a  man  who  strips  it  off  the  core,  but  does  not 
pay  us  as  much  for  that  white  waste  as  he  receives  for  the  white 
waste  stripped  from  the  roll. 

Mr.  Stafford.  What  can  that  white  waste  be  used  for? 

Mr.  NoRRis.  I  am  not  dear.  I  think  it  is  cut,  sent  to  paper  mills, 
and  mixed  with  new  stock.  It  is  a  conrparatively  recent  venture  of 
a  yoimg  man  named  Wemyss,  down  on  W  all  street. 

The  Chairman.  How  much  paper  is  left  on  the  core? 

Mr.  NoRRis.  Well,  it  depends  very  much  upon  the  pressmwi  or  fore- 
man of  the  press  room. 

The  Chairman.  It  is  good  paper,  is  it? 

Mr.  NoRRis.  It  is  good  white  paper,  but  when  you  get  the  roU  down 
very  close  to  the  core  the  web  begins  to  wobble  on  the  press  a  Uttle, 
and  the  press  must  be  slackened  m  speed  to  prevent  a  oreak  in  the 
web;  ana  for  that  reason  in  some  newspaper  offices  they  do  not  run 
the  web  down  as  closely  to  the  core  as  in  others.  It  is  just  a  question 
of  thrift  or  care  in  the  utilization  of  the  paper  of  the  employer. 

The  Chairman.  What  is  the  core? 

Mr.  NoRRis.  The  core  is  usuallv  an  iron  pipe;  I  think  gas  pipe. 

The  Chairman.  Would  not  tney  save  paper  that  way  it  they 
enlarged  the  core  ?    It  is  a  matter  of  rapidity  or  movement,  I  suppose  ? 

Mr.  NoRRis.  That  is  not  so  important  as  other  aspects  of  it.  Some 
of  them  have  made  a  larger  core  of  paper.  The  pomt  about  the  core 
is  that  in  shipment  they  must  pay  tne  same  rate  per  hundred  poimds 
for  the  iron  core  as  they  pay  for  the  white  paper,  and  some  paper 
mills  started  in  twelve  or  fourteen  years  ago  to  make  the  core  of  paper 
in  order  that  they  might  save  money.  1  figured  in  1901,  as  a  result 
of  the  change  from  the  production  basis  to  the  gross  weight  basis, 
that  the  price,  the  actual  net  cost,  to  the  publisher  had  been  mcreased 
$1.60  per  ton  without  an  apparent  increase  in  the  price,  and  there- 
fore you  will  discover  in  some  of  the  large  contracts  that  while  the 
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price  named  may  be  what  is  apparently  a  fair  fig[are  considering  the 
ijuantitY  of  it  that  is  open  to  the  production  basis,  and  if  the  waste 
is  on  a  lower  basis  than  that  of  the  standard  weight  as  it  is  in  some 
of  the  larger  contracts,  it  will  materially  affect  the  price  actually  paid 
by  a  newspaper,  even  to  the  extent  of  15  cents  a  himdred  poimds,  or 
$3  a  ton. 

Mr.  Stafford.  At  whose  instance  was  the  plan  changed  from  the 
production  basis  to  the  gross  ton  basis,  and  was  the  change  univer- 
sally adopted? 

Mr.  NoBBis.  It  was  planned  by  a  conference  of  the  paper  makers 
shortly  after  the  creation  of  the  International  Paper  Company  in 
1898;  and  those  of  us  who  ha<l  dealings  with  the  paper  companies 
thought  that  it  was  being  universally  applied,  but  we  have  discovered 
withm  the  last  two  years  that  some  of  the  companies  had  departed 
from  that  standard.  I  think  it  would  be  disclosed  that  that  was 
probably  a  breach  of  faith  between  the  paper  makers;  that  while 
they  were  apparently  maintaining  one  price  they  were  making  this 
concession  so  that  it  would  not  appear  upon  the  surface. 

Mr.  Stafford.  What  compames,  of  which  you  have  any  infor- 
mation^ departed  from  the  standard  weight? 

Mr.  NoRRis.  The  Great  Northern  Paper  Company, 

Mr.  Stafford.  Any  others? 

Mr.  NoRRis.  I  do  not  recall  any  other  just  now;  but  I  think  there 
were  others. 

Mr.  Stafford.  What  publishers  did  the  Great  Northern  Company 
have  contracts  with  where  there  was  this  variation? 

Mr.  NoRRis.  With  the  New  York  Herald  and  the  New  York  World. 

The  Chairman.  Were  those  contracts  made  at  the  time  the  Great 
Northern  Paper  Company  got  the  business  of  those  papers  away 
from  the  International  Paper  Company? 

Mr.  NoRRis.  It  did  not  get  both  papers.  It  took  the  New  York 
Herald  away  from  the  International  Paper  Company.  The  World 
had  been  with  it  for  years  before  that.  But  that  contract  at  that 
time  had  that  phase. 

The  Chairman.  That  was  the  time  when  the  New  York  Times  and 
the  New  York  Herald  switched? 

Mr.  NoRRis.  That  was  substantially  in  January,  1905.  That  con-^ 
tract  is  still  running. 

Mr.  Stafford.  Is  that  practice  still  in  vogue  by  that  company? 

Mr.  NoRRis.  I  am  informed  and  so  believe. 

Mr.  Stafford.  Do  you  Imow  whether  that  is  practiced  by  any 
other  paper  makers  and  other  newspaper  publishers  in  the  country? 

Mr.  NoRRis.  I  doubt  if  it  L3  incorporatea  in  any  of  the  recent  con- 
tracts; that  is,  contracts  as  a  result  of  what  we  allege  to  be  the 
recent  understandings. 

l^Ir.  Stafford.  It  would  not  be  difficult  of  ascertainment,  because 
you  can  readily  examine  the  various  papers  to  determine  whether 
the  sample  paper  conformed  to  the  standard. 

Mr.  NoRRis.  Not  at  all;  you  would  have  great  difficulty  in  ascer- 
taining it  from  the  sample  paper.  The  dinerence  is  so  small  that 
it  womd  be  hardly  appreciable  to  many  persons.  I  handle  a  great 
many  papers,  but  I  could  not  tell  from  the  handling  of  the  paper 
whether  it  was  standard  weight  or  not.  The  fact  is  that  the  place 
where  the  paper  has  been  kept  will  materially  affect  its  weight;  that 
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is,  if  the  paper  has  been  kept  in  a  humid,  moist  place  it  will  absorb 
moisture  and  take  on  weight. 

Mr.  Stafford.  That  is,  the  same  rule  applies  to  paper  as  applies 
to  sugar? 

Mr.  NoREis.  And  dried  apples.  And  if  the  paper  should  have 
been  stored  for  a  considerable  time  in  a  dry  place  it  would  be  liable 
to  lose  some  weight. 

The  Chairman.  Upon  these  contracts  what  difference  would  that 
make?  Might  not  the  paper  be  the  standard- weight  paper  furnished 
by  the  Great  Northern  to  the  New  York  World? 

Mr.  NoRRis.  It  is  not;  I  know  it  is  not. 

The  Chairman.  It  is  not  the  standard  paper? 

Mr.  NoRRis.  It  is  not  the  standard  weight. 

The  Chairman.  Is  it  a  lighter  weight? 

Mr.  NoRRis.  It  is  a  lighter  weight,  and  to  an  extent  that  it  is  a 
lighter  weight — close  to  2  per  cent — it  affects  the  price. 

The  Chairman.  Well,  the  advantage  to  a  publisher  by  getting  a 
certain  number  of  8-page  sheets  out  of  a  certain  number  of  pounds  is 
not  based  wholly  upon  the  weight  of  paper,  is  it? 

Mr.  NoRRis.  That  is  a  factor. 

The  Chairman.  I  know,  but  is  that  the  only  factor  under  the  old 
system  to  a  publisher? 

Mr.  NoRRis.  Anything  is  an  advantage  to  the  publisher  that 
decreases  the  cost  of  each  newspaper  that  he  puts  out.  I  may  not 
clearly  gather  your  question? 

The  Chairman.  A!s  I  understood  before,  under  the  old  system 
which  the  New  York  Times  had,  where  they  got  1,000  8-page  sheets  for 
114  pounds  of  paper,  in  that  case  the  paper  manufactiu'er  lost  the 
waste,  did  he  not? 

Mr.  NoRRis.  In  order  that  it  may  not  appear  inaccuratelv  on  the 
record,  I  will  say  that  I  am  not  aware  that  any  testimony  has  been 
given  here  to  the  effect  that  the  New  York  Times,  within  the  period  of 
my  connection  with  it,  had  the  production  basis,  because  my  connec- 
tion with  the  Times 

The  Chairman.  I  beg  pardon,  I  understood  you  so. 

Mr.  NoRRis.  My  connection  with  the  Times  is  subseqjuent  to  the 
adoption  of  the  standard  weight.  I  went  with  the  Times  m  1900,  and 
the  standard  weight  was  adopted  in  1898. 

The  Chairman.  Well,  I  omv  used  that  as  an  instance. 

Mr.  NoRRis.  The  New  York  World  had  the  production  basis,  and 
nearly  all  of  the  large  papers  of  the  country  had  it  at  that  time. 

The  Chairman.  Unaer  the  production  basis,  was  the  loss  of  waste 
and  the  core,  and  all  that,  upon  the  publisher  or  the  manufacturer? 

Mr.  NoRRis.  The  manufacturer  took  that  back;  he  disposed  of  the 
waste  as  best  he  could. 

The  CHAiRBfAN.  It  was  his  loss  so  far  as  there  was  any  loss? 

Mr.  NoRRis.  If  there  was  a  loss,  yes;  but  if  he  adjxisted  his  price, 
as  they  did,  so  thjit  they  actually  obtained  a  given  net  price  f.  o.  b.  at 
the  mill  for  every  poimd  that  went  out,  and  they  could  accurately  do 
that  because  the  law  of  average  establishing  the  percentage  which 
they  would  get  back — ^if,  for  instance,  they  sent  out  100  poimds  of 
paper  wrapped  on  the  core,  and  if  they  obtained  for  that  a  net  price 
for,  say,  94  poimds  of  paper,  they  could  mark  off  6  per  cent  as  the  cost 
of  wrappers  and  white  waste  and  excess  weight,  so  that  it  would  have 
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been  very  easy,  and  was  the  basis  which  they  practically  adjusted 
themselves  to;  that  whenever  they  wanted  to  get  an  estabushea  price 
f .  o.  b.  at  the  mill  they  would  add  this  given  percentage — assumea  6 — 
to  that  price  as  their  charge  to  the  newspaper  to  cover  this  production 
basis. 

*  Mr.  Stafford.  Under  the  production  basis,  what  do  you  estimate 
is  the  total  amount  of  waste  that  the  newspaper  publisner  does  not 
use  in  a  roll  of  paper,  per  ton? 

Mr.  NoRRis.  Well,  first,  there  is  21  per  cent  of  wrapper;  next, 
there  is  an  average  of  about  2  per  cent  of  white  waste;  next,  there  is 
a  slight  increase  of  weight — ^it  varies  in  diflFerent  establishments,  but 
it  varies  largely  upon  the  way  in  which  the  weighing  is  made,  but  with 
a  property  that  carefully  and  inteUigently  watches  its  weight,  I 
think  that  the  excess  weight  would  not  ordmarily  exceed  1  per  cent. 

Mr.  Stafford.  Do  you  include  in  the  excess  weight  the  core? 

Mr.  NoRRis.  Oh,  no.  They  allow  for  the  weight  of  the  core;  that 
is  deducted  as  tare  from  the  ^oss  weight. 

Mr.  Stafford.  What  is  mcluded  in  your  designation  ''excess 
weight?" 

Mr.  NoRRis.  Under  the  contract,  the  standard  form  of  contract, 
which  fixes  the  weight  for  500  sheets,  24  by  36,  at  32  pounds,  there  is  a 
variation  allowed  of  2  pounds  either  way,  which  is  substantially  6 
per  cent  under;  that  is,  2  poimds  on  32  potmds  would  be  substan- 
tially 6  per  cent.  You  wj31  notice  in  the  Agnus  contract  that  it  has  a 
margin  of  only  1  pound  in  32,  or  3  per  cent  either  way,  so  that  if  a 
mill  is  disposed  to  run  up  to  5  per  cent  excess  weight  under  the 
standard  form  of  contract  there  is  no  recourse  for  the  newspaper 
in  recovery.  That  would  seem  to  be  the  first  reading,  though  I 
believe  that  is  an  extreme  proposition.  We  would  not  sit  down  and 
allow  them  to  go  to  the  extreme  margin  with  all  of  our  paper,  and  we 
would  construe  that  to  mean  that  no  part  of  the  paper  could  exceed 
that:  and  if  any  part,  any  considerable  shipment,  was  running  over 
weignt,  that  we  would  ask  a  reduction  for  that  particular  part,  but 
that  the  average  ought  to  conform  closely  to  the  standard. 

Mr.  Stafford.  In  the  practice  of  the  large  newspaper  establish- 
ments, is  their  weight  determined  by  the  weight  of  the  roU,  or  one 
sample  of  the  allotment  weighed  to  determine  the  weight;  or  what 
is  the  method  to  determine  whether  the  paper  furnished  is  standard 
weight  or  not? 

Mr.  NoRRis.  It  varies  in  many  establishments.  In  some  estab- 
lishments they  weigh,  in  others  they  expect  the  weighing  company 
to  weigh  samples  of  the  printed  paper,  making  allowance  for  the 
addition  of  the  ink  that  has  been  put  on  the  paper.  In  other  estab- 
lishments they  attempt  to  follow  that  by  taking  the  press  register 
and  the  weignt  of  the  wrappers  and  the  weight  of  the  white  waste 
and  the  weight  of  the  print  waste,  and  in  that  way  ascertaining  how 
close  they  have  come  to  the  actual  weight  standard  of  the  mill.  The 
weight  of  the  ink  would  make  a  difference  of  li  per  cent  of  the  weight 
of  the  paper;  that  is,  ordinarily  ink  will  run  1.7  poimds  to  a  thousand 
8-page  sheets. 

The  Chairman.  I  understood  you  to  say  a  while  ago  that  some 
paper,  imder  the  old  system,  had  a  contract  by  which  they  could 
get  a  thousand  8-page  sheets  of  a  certain  size  for  114  pounds. 
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Mr.  NoRRis.  Thai  is  right.  That  would  be  the  standard  ordi- 
Bwily  of  the  New  York  World.  Our  standard  would  be  about  112 
pounds. 

The  Chaieman.  I  understood  you  to  say  later  that  under  the 
standard  sheet  it  took  32  pounds  to  make  500  8-page  sheets. 

Mr.  NoBBis.  Oh,  no,  24  by  36;  that  is  a  standard  in  the  paper 
trade  for  a  sheet  and  these  rolls  have  been  adjusted  to  that  standard, 
which  covers  everything.  The  standard  in  the  paper  trade  is  a  sheet 
24  by  36,  2  feet  by  3,  and  500  sheets  weighing  32  pounds.  It  is  the 
result  of  the  old  idea  of  selling  in  reams. 

The  Chairman.  Under  the  standard  sheets,  how  many  pounds 
does  it  take  for  a  thousand  sheets  of  8  pages  each? 

Mr.  NoRRis.  Answering  from  recollection,  114  poimds  for  the  size 
of  the  New  York  World,  and  112  pounds  for  the  size  of  the  New  York 
Times. 

The  Chairman.  That  is  the  standard  sheet? 

Mr.  NoRRis.  That  is  the  standard  weight. 

The  Chairman.  So  that  there  has  been  no  special  reduction  in  the 
weight  by  reason 

Mr.  NoRRis.  There  has  been  a  reduction  on  special  contracts. 

The  Chairman.  I  imderstand;  but  not  in  a  general  way.  In  the 
papers  vou  speak  of  there  was  no  reduction  in  weight? 

Mr.  NoRRis.  No;  though  most  publishers  would  regard  it  as  a 
material  concession  in  price  to  obtain  a  slight  reduction  in  the  weight, 
provided  the  paper  was  strong  and  womd  go  through  the  presses 
properly. 

The  Chairman.  That  is  very  manifest;  that  is  the  reason  I  wished 
to  ascertain  that  fact. 

Mr.  NoRRis.  It  mi^ht  be  wise  for  the  committee  to  visit  some  news- 
paper office  to  see  this  process — still  I  do  not  know  that  it  would  be 
very  helpful. 

The  Chairman.  I  think  it  would  be  a  very  good  thing  for  the  com- 
mittee to  visit  a  large  office. 

Mr.  NoRRis.  That  would  give  you  a  very  accurate  idea  of  these 
phases  of  the  proposition. 

Another  phase  of  this  Agnus  contract  and  of  these  imderweights 
which  impresses  one  is  the  secrecy  of  the  whole  business.  I  do  not 
speak  for  anyone  but  myself,  but  I  think  that  all 

The  Chairman.  Excuse  me  one  moment.  Mr.  McCormick,  do  you 
wish  to  testify  this  morning? 

Mr.  McCormick.  I  will  be  back  at  any  time.  I  have  no  testimony 
other  than  the  offering  of  two  contracts  of  the  International  Paper 
Company.  I  have  not  been  able  to  find  the  intermediary  contracts, 
but  I  imagine  I  will  before  I  am  through. 

The  Chairman.  Which  contract  have  you  produced,  Mr.  McCor- 
mick? 

Mr.  McCormick.  Two  with  the  International  Paper  Company,  one 
of  date  of  May  10,  1899,  and  the  other  January  14,  1905. 

The  Chairman.  The  last  one,  that  of  January  14,  1905,  is  the  one 
that  you  are 

Mr.  McCormick.  That  is  the  one  we  are  living  under  now.  There 
was  one  contract  with  Perkins,  Groodwin  &.  Co.  between  those  two 
that  I  have  not  been  able  to  lay  my  hands  on.  The  mass  of  stuff  is 
80  great  that  I  suppose  somebody  has  overlooked  it  in  the  office. 
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The  Chaibman.  Do  you  believe  that  you  would  be  able  to  get  that 
one? 

Mr.  McCoRMiOK.^  I  have  already  written  to  Chicago  and  have  tele- 
graphed them,  asking  them  to  send  me  everything.  I  imagine  that 
that  old  stuff  was  buried  away  somewhere,  and  they  have  overlooked 
it.    But  if  we  have  it  you  shall  have  it. 

The  Chairman.  Those  contracts  just  referred  to  may  be  put  in  the 
record. 

Following  are  the  contracts  referred  to: 

Agreement  made  this  fourteenth  day  of  January,  nineteen  hundred  and  five  (1905), 
between  the  International  Paper  Company,  a  corporation  organized  under  the  laws 
of  the  State  of  New  York,  hereinafter  called  the  manufacturer,  party  of  the  first  part* 
and  The  Tribune  Company,  of  the  city  of  Chicago.  111. ,  hereinafter  called  the  purdiaser, 
party  of  the  second  part.  Witneaseth:  That  tne  parties  hereto,  in  consideration 
of  the  mutual  promises  and  agreements  of  each  other,  and  of  the  sum  c^  one  dollar 
and  other  good  and  valuable  consideration  each  to  the  other  in  hand  paid,  the  receipt 
whereof  is  hereby  acknowledged,  do  hereby  covenant  and  agree  to  and  with  each 
other  as  follows,  that  is  to  say: 

First. — The  manufacturer  nereby  agrees  to  sell  and  furnish  to  the  purchaser,  and 
the  purchaser  hereby  agrees  to  purchase  and  take  from  the  manufacturer,  for  use  in 
the  publication  of  The  Chicago  Tribune  and  other  publications  of  the  purchaser,  pub- 
lished in  the  city  of  Chicago,  111.,  their  entire  supply,  estimated  at  sixty  thousand 
(60,000)  tons,  of  paper  during  the  period  from  February  1, 1906,  to  Janiuuy  31, 1910, 
at  the  price  and  upon  the  terms  hereinafter  particularly  stated. 

The  said  paper  shall  be  of  substantially  the  same  average  q^uality  as  the  sample 
attached  to  this  contract  and  on  the  following  basis  of  weight,  viz,  35}  x  46)-128AO0O 
widths  of  rolls  to  be  as  required,  and  shaU  be  delivered  by  the  manufacturer  to  the 
purchaser  on  sidewalk  in  m>nt  of  pressroom,  Chicago,  111. 

Second. — ^The  purchaser  herebv  covenants  and  agrees  to  pay  to  the  manufacturer 
for  all  paper  to  1^  furnished  and  delivered  under  this  agreement  from  February  1, 
1905,  to  January  31,  1906,  two  dollars  and  five  cents  (^.05)  per  hundred  pounds 
^without  reference  to  a  production  basis),  actual  gross  weight  of  the  rolls  or  bundles, 
including  paper,  wrapper,  and  twine.  The  paper  to  be  run  as  near  to  the  ordered 
weight  as  practicable.  Such  payment  shall  oe  made  in  cash  (New  York  exchange 
or  its  eHG[uivalent)  on  the  tenth  day  of  each  month  for  all  paper  delivered  during  the 
preceding  month,  less  one  and  one-half  per  centum  (1)  per  cent). 

Cores  snail  be  charged  at  the  market  price  and  credited  at  the  invoice  price  at  the 
contract  point  of  delivery  for  paper  when  a  bill  of  lading  showing  the  numoer  of  cores 
shipped  IS  received  by  the  manufacturer,  and  any  balance  of  cores  not  returned  at 
the  time  of  settlement  shall  be  paid  for  by  the  purchaser  and  if  subsequently  returned 
shall  be  credited  upon  the  next  settlement. 

The  price  for  all  paper  delivered  under  this  contract  from  February  first,  nineteen 
hundrcKi  and  six,  to  January  thirty-first,  nineteen  hundred  and  seven,  shall  be  two 
dollars  and  ten  cents  (12.10;  per  hundred  pounds,  less  one  and  one-half  per  centum 
(li  per  cent). 

For  all  paper  furnished  and  delivered  under  this  agreement  between  the  first  day 
of  February,,  nineteen  hundred  and  seven,  and  the  thirty-first  day  of  January,  nine- 
teen hundred  and  eight,  the  purchaser  agrees  to  pay  the  market  price  on  December 
first,  nineteen  hundred  and  six,  for  like  print  paper  sold  to  consumers  in  like  Quan- 
tity and  under  same  conditions;  and  in  uke  manner  for  paper  furnished  and  aeliv- 
ered  between  February  first,  nineteen  hundred  and  eight,  and  January  thirty-first, 
nineteen  hundred  and  nine,  the  market  price  for  such  paper  on  December  first,  nine- 
teen hundred  and  seven;  and  fh  like  manner  for  paper  furnished  and  delivered 
between  February  first,  nineteen  hundred  and  nine,  and  January  thirty-first,  nine- 
teen hundred  and  ten,  the  market  price  for  such  paper  December  first,  nineteen  hun- 
dred and  eight. 

The  market  price  shall  be  agreed  upon  by  the  parties  hereto  between  the  first  and 
the  fifteenth  days  of  December  in  eacn  of  the  three  respective  years,  and  should  the 
parties  be  unable  mutually  ^  agree  upon  such  market  price,  each  shall  select  an  arbi- 
trator to  agree  thereon,  and  if  the  arbitrators  fail  to  agree,  the  arbitrators  shall  appoint 
a  third  party,  whose  decision  shall  be  final.  If  Uie  market  price  is  not  agreea  upon 
before  February  first,  the  contract  price  for  the  preceding  year  shall  continue  for 
paper  thereafter  delivered  until  such  price  is  fixed,  and  any  balance  due  either 

Earty  by  reason  of  a  change  in  price  for  paper  furnished  and  delivered  after  February 
rst  of  each  year  shall  be  ascertained  and  paid  as  soon  as  possible  after  the  new  con- 
tract price  is  fixed. 
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It  is  understood  and  agreed,  that  the  price  for  the  last  three  years  under  this  agree- 
ment shall  not  be  less  than  one  dollar  and  ninety-seven  cents  ($1.97)  per  one  hundred 
pounds,  nor  more  than  two  dollars  and  seventeen  cents  (12.17)  per  one  hundred 
pounds,  market  conditions  to  the  contrary  notwithstanding. 

The  pink  paper  required  by  the  purchaser  shall  be  furnished  by  the  manufacturer 
at  the  price  of  two  dollars  and  fifty  cents  ($2.60)  per  hundred  pounds  for  the  entire 
period  covered  by  this  agreement  less  a  discount  of  one  and  one-half  per  centum  (IJ 
per  cent). 

Third. — ^The  manufacturer  agrees  to  purchase  from  the  purchaser,  at  seventy-five 
cents  per  one  hundred  pounds,  such  white  waste  as  shall  come  from  paper  delivered 
under  this  contract,  suoi  purchase  to  be  made  at  the  point  of  delivery  of  paper  upon 
receipt  of  a  bill  of  lading  oy  the  manufacturer  provided  that  such  waste  is  properly 
packed,  and  no  allowance  shall  be  made  for  paper  remaining  on  cores  returned. 

No  claims  for  damaged  paper  shall  be  entertained  by  the  manufacturer  unless  the 
purdiaBer  shall  state  in  his  receipt  for  the  goods  that  the  same  are  damaged,  and  shall 
immediately  advise  the  manufacturer  of  thsX  &ct.  All  such  damaged  paper  shall  be 
kept  for  disposal  of  the  manufacturer. 

Fourth.— 5n  case  the  manufacturer  shall  be  unable  at  any  time  to  make  and  supply, 
or  the  purchaser  shall  be  unable  to  take  and  use  said  paper,  in  consequence  of  strikes, 
Qiey  explosion,  war,  the  acts  of  God  or  the  public  enemy,  or  any  causes  beyond  the 
control  of  either  party,  the  manufacturer  shall  not  be  liaole  to  the  purchaser  for  fail- 
ure to  supply  such  paper,  nor  shall  the  purchaser  be  laible  to  the  manufacturer  for 
feilure  to  take  such  paper  resulting  from  any  of  said  causes  during  the  period  of  dis- 
ability. 

Fifth. — In  case  the  purchaser  shall  isAl  to  pay  any  amounts  due  hereunder  or  any 
note  or  notes  given  in  settlement  at  maturity,  the  manufacturer  may  at  its  option, 
cancel  this  contract  and  refuse  to  furnish  any  more  paper  hereunder,  and  declare  the 
obligations  of  the  purchaser  hereunder  due  forthwith,  notwithstanding  the  terms  of 
this  contract,  but  the  purchaser  shall  remain  liable  to  the  manufacturer  for  all  loss 
and  damage  sustained  oy  reason  of  such  failure.  This  contract  shall  commence  on 
the  first  day  of  February,  1905,  and  shall  terminate  on  the  thirty-first  day  (A  January, 
1910. 

In  witness  hereof  the  parties  hereto  have  hereunto  set  their  hands  and  seals,  at 
the  city  of  New  York,  the  day  and  year  first  above  written. 

International  Papbr  Company, 
Hugh  J.  Chisholm,  President, 

0.  H.  HOLMBS. 

Thb  Tribune  CTompant, 

MSDILL  McCORMICK,  TlWS. 

J.  L.  Fbarino. 


GmcAOO,  June  17, 1905. 
International  Paper  Company, 

SO  Broad  Street,  New  York. 
Gentlemen:  Referring  to  contract  between  the  International  Paper  Company  and 
the  Tribune  Company,  dated  January  14, 1905,  we  herewith  confirm  our  verbal  under- 
standing to  tiie  effect  that  the  price  for  all  paper  delivered  under  above  contract, 
between  February  1,  1906,  and  January  31,  1907,  shall  be  $2.05  per  100  pounds,  less 
1}  per  cent.  It  is  specifically  stated  in  the  contract  that  price  shall  be  higher  than  this 
figure,  but  at  our  request  you  have  agreed  to  the  reduction. 

This  letter  is  written  and  executedf  in  duplicate  and  is  made  a  part  of  the  contract 
between  us,  dated  January  14, 1905. 

Youre,  very  truly.  The  Tribunb  Company, 

By  Mbdill  McCormick, 

Publisher  imd  Treasurer. 
Accepted, 

International  Paper  Company^ 
Tom  T.  Wallis,  Second  Vice-Presulent, 


New  York,  December  1, 1906. 
Tribune  Company,  Chicago,  Til, 

Gentlemen:  Pureuant  to  the  terms  of  contract  between  your  company  and  our 
company,  dated  January  14, 1905,  the  price  for  paper  to  be  delivered  from  February 
1, 1W7,  to  January  31,  1908,  is  fixed  at  $2.05  per  100  pounds. 
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It  is  furthennore  agreed  that  the  price  for  all  halftone  paper  delivered  during  such 
period  shall  be  $2.15  per  100  pounds. 

It  is  furthermore  a^eed  that  the  price  for  all  pink  paper  delivered  during  the  same 
period  shall  be  $2.25. 

It  is  also  agreed  that  if  there  should  be  a  general  increase  of  freight  rates  between 
the  mills  of  the  International  Paper  Company  and  Chicago,  at  any  time  during  the 
period  covered  by  this  memorandum,  the  Tribune  Company  will  assume  such  increase, 
providing,  however,  the  other  customers  of  the  International  Paper  Company  in 
Chicago  pay  a  similar  increase. 
This  letter  is  written  and  executed  in  duplicate. 
Yours,  very  truly, 

International  Paper  Compant, 
Tom  T.  Wallis,  Second  Vice-Prtsideni. 
Accepted. 

Tribune  Company, 
By  MedhiL  McCormick. 


Chicago,  December  It,  1905. 
The  Tribune  Company,  Ckicaffo^ 

Medill  McCormick,  Esq.,  Publisher. 
Gentlemen:  Under  contract  of  the  14th  of  January,  1905,  between  the  Tribune 
Company  and  the  International  Paper  Company,  it  was  agreed  that  the  price  for  paper 
delivered  to  the  Tribune  between  February  1,  1906,  and  February  1, 1907,  should  be 
$2.10  per  100  pounds,  less  li  per  cent. 

Under  date  of  Jxme  17,  1905,  the  International  Paper  Company,  at  your  request, 
made  a  reduction  in  this  figure,  fixing  the  price  for  the  period  mentioned  at  $2.05  per 
100  poimds,  less  IJ  per  cent. 

After  carefully  considering  matters,  the  International  Paper  Company  hereby 
voluntarily  agrees  to  charge  the  Tribune  Company,  beginning  with  deliveri^  of  Jan- 
uary 1, 1906,  and  thereafter,  until  further  not  ce,  at  the  rate  of  $2  per  hiindredweight, 
less  H  per  cent.  The  International  Paper  Company  makes  this  reduction  without 
prejudice  to  its  contract  with  the  Tribune  Company,  and  reserves  the  right  to  withdraw 
this  concession  at  any  time  during  the  period  covered  by  same. 
This  letter  is  written  and  executed  in  duplicate. 
Yours,  very  truly, 

International  Paper  Company. 
Tom  T.  Wallis,  Second  Vice-PrestdenL 
Accepted. 

The  Tribune  Company, 
By  Medill  McCormick. 


New  York,  December  f 7, 1907. 
Tribune  Company,  Chicago. 

Gentlemen:  Referring  to  contract  between  your  company  and  our  company,  dated 
January  14,  1005,  it  is  hereby  mutually  agreed  that  the  price  for  paper  furnished  from 
February  1,  1908,  to  January  31,  1909,  shall  be  $2.20  per  hundredweight. 

It  is  furthermore  agreed  that  the  price  for  ludf-tone  paper  furnished  during  the  same 
period  shall  be  $2.50  per  hundredweight. 

It  is  also  agreed  that  the  price  for  pmk  paper  furnished  during  the  same  period  shall 
be  $2.50  per  hundredweight. 

It  is  understood  that  the  discount  of  IJ  per  cent  mentioned  in  the  contract  above 
referred  to  shall  a|)ply  to  all  payments. 

This  agreement  is  written  and  executed  in  duplicate. 

International  Paper  Company, 
Tom  T.  Wallis,  Second  Vice-PrestdeTU. 

Tribune  Company, 

Medill  McCormick,  Vice-Pregident, 


Agreement  made  this  10th  day  of  May,  1899,  by  and  between  the  International 
Paper  Company,  a  corporation  oiganized  under  the  laws  of  the  State  of  New  York, 
hereinafter  called  the  paper  company,  party  of  the  first  part,  and  The  Tribune  Com- 
pany, a  corporation  organized  under  tne  laws  of  the  State  of  Illinois,  party  of  the 
second  part,  witnesseth; 
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That  now  therefore  the  parties  hereto,  in  consideration  of  the  premises  and  of  the 
mutual  promises  and  afreements  of  each  other,  and  the  sum  of  one  dollar  ($1.00),  and 
other  good  and  valuable  consideration,  each  to  the  other  in  hand  paid,  the  receipt 
whereof  is  hereby  acknowledged,  do  nereby  covenant  and  agree  to  and  with  eBch 
other  as  follows,  that  is  to  say: 

First. — ^The  paper  company  nereby  agrees  to  sell  and  furnish  the  party  of  the  second 
part,  and  the  party  of  the  second  part  hereby  agrees  to  purchase  and  take  horn  the 
paper  company  its  entire  consumption  of  print  paper  used  in  the  publications  of  The 
Tribune  Company  of  Illinois  for  a  period  of  five  (5)  years  from  January  1st,  1900,  to 
January  1st,  1905. 

It  is  the  intent  and  purpose  of  this  contract  that  the  i>aper  to  be  furnished  hereunder 
•hall  be  an-all  wood  sheet,  the  paper  to  be  equally  satistactory  to  that  now  being  fur- 
nished bv  the  paper  company  to  the  party  of  the  second  part  from  their  Montacue 
milla.  The  paper  company  is  to  be  ^ven  ample  opportunity  of  making  various  lots 
of  an  all-wooid  paper  to  demonstrate  its  ability  to  furnish  a  satisfactory  article  of  that 
qualitv.  Should  the  paper  company,  however,  be  unable  to  satisfy  the  party  of  the 
second  part  with  such  deliveries,  after  having  had  reasonable  and  ample  time  in 
making  such  efforts,  then  the  party  of  the  second  part  has  the  right  to  call  for  a  paper 
.  made  bjr  the  Montague  mills  of  the  paper  company,  the  quality  of  which  shall  be  the 
same  as  is  now  being  furnished  by  the  paper  company  to  the  party  of  the  second  part. 

At  any  reasonable  time,  say  sixty  (60)  days,  alter  the  party  of  the  second  part  has 
requested  the  Montague  mills  paper  imder  this  contract,  the  paper  company  shall 
have  the  right  to  make  further  deliveries  toward  fumishinff  a  satisfactory  paper  from 
t^eir  other  mills,  and  when  such  deliveries  from  other  mills  than  the  Montague  milla 
have  been  pronounced  satisfactory  by  the  party  of  the  sec(Hid  part,  deliveries  of  that 
quality  shall  continue  until  the  close  of  this  contract,  January  1, 1905. 
.  Should  the  mills  of  the  paper  company  furnishing  the  party  of  the  second  part 
become  disabled,  or  from  any  other  cause  be  unable  to  deliver  the  supply  of  paper 
to  the  party  of  the  second  piurt,  then  the  paper  company  shall  have  the  right  and 
privilege  to  make  the  paper  at  any  of  its  other  mills.  In  such  an  emergency,  should 
the  in^^ients  be  the  same  as  are  used  by  the  Montague  mills  then  the  same  price 
and  payment  of  division  of  freight  rate  sliall  prevail  as  for  the  paper  manufactured 
at  the  Montaffue  mills. 

Second. — ^The  party  of  the  second  part  hereby  agrees  to  pay  the  paper  company 
for  all  paper  furnished  under  this  contract  from  the  Montague  mills  the  price  of  one 
dollar  and  eighty-three  cents  (|1.83^  per  hundred  pounds,  exclusive  of  wrappers, 
and  an  additional  price  which  shall  oe  equal  to  one-naif  the  difference  between  the 
freight  from  the  mills  of  the  paper  company  known  at  the  Otis  Falls  mills,  located 
at  Chisholm,  Me.,  to  Chicago,  lU.,  and  from  the  mills  of  the  paper  company  located 
at  Turners  Falls,  Mass.,  to  Chicago,  111.,  which  one-half  ainerence  in  freight  is 
at  the  present  time  four  and  a  half  cents  per  himdred  pounds,  making  the  price  for 
the  paper  from  the  Montague  mills  imder  the  above  rates  of  freight  one  dollar  and 
eighty-three  cents  per  hundred  pounds,  exclusive  of  wrappers,  and  an  additional 
freight  rate  of  four  and  a  half  cents  per  hundred  pounds. 

SetUements  to  be  made  the  middle  day  and  the  last  day  of  each  montli,  or  not 
later  than  the  tenth  of  the  month,  for  the  consumption  of  the  previous  month,  for 
which  a  discount  will  be  allowed  of  one  and  one-half  per  cent  from  one  dollar  and 
eifhty-three  cents  per  hundred  pounds,  but  this  cash  discount  not  to  apply  to  the 
additional  char^  of  freight  rate  applicable  to  the  Montague  mills  shipments.  The 
paper  shall  be  delivered  at  the  sidewalk  elevator  of  the  party  of  the  second  part,  or 
such  other  entrance  as  may  be  designated,  without  charge  for  transportation  or  diay- 
age,  and  in  such  amounts  as  may  from  time  to  time  be  ordered. 

The  paper  is  to  be  equal  in  weight  to  that  being  furnished  at  present,  viz,  35}  x  46i, 
129  lbs.  per  thousand  eight-page  sneets.  The  paper  company  snail  be  allowed  a  mar- 
gin of  two  pounds  either  way  in  making  the  paper  under  this  contract,  that  is  to  say, 
the  paper  may  run  a  himdred  and  twenty-seven  (127)  pounds  per  thousand  eight-page 
papers,  or  one  hundred  and  thirty-one  (131)  pounds  per  thousand  eight-page  papers. 
It  being  the  intention  of  the  paper  company  to  have  the  paper  as  near  the  standard 
weight  of  one  hundred  and  twenty-nine  (129)  pounds  per  thousand  eight-page  papers 
as  it  is  possible  in  a  modem  and  well-equipped  paper  mill. 

The  weight  shall  be  determined  by  the  press-room  record  of  the  party  of  the  second 
part,  which  shows  the  weight  of  paper  in  each  roll  available  for  printing  and  the  num- 
ber of  eight-paee  sheets  produced  from  it.  Due  diligence  and  care  shsUl  be  exercised 
by  the  party  of  the  second  part  in  handling  the  paper  after  its  receipt  and  in  running 
on  the  paper  down  to  the  cores.  All  white  waste  shaU  be  taken  away  by  the  paper 
company  at  the  invoice  price. 

Third. — If  at  any  time  during  the  life  of  this  contract  the  paper  company  shall  con- 
tract for  the  same  grades  of  paper  mentioned  herein,  under  like  conditions  of  quan- 
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tities  and  settlements,  at  lower  prices,  freight  rates  considered,  such  lower  pirioes  shall 
at  once  apply  to  this  contract.  Should  such  lower  prices  thus  applied  to  other  con- 
tracts terminate  before  this  contract,  then  at  such  time  the  original  prices  on  this  con- 
tract shall  again  take  effect  and  continue  until  the  dose  thereof. 

Fourth, — It  is  also  agreed  that  if  the  paper  company  shall  fail  in  any  respect  to 
carry  out  this  contract  to  the  satisfaction  of  the  pi^y  of  the  second  part,  after  due 
notice  has  been  given  to  the  paper  company  by  the  party  of  the  second  part  of  their 
dissatisfaction,  and  after  reasonable  time  has  been  eiven  by  the  party  of  the  second 
part  to  the  paper  company  to  remove  the  cause  of  dissatisfaction  and  has  failed,  the 
party  of  the  second  part  expressly  reserves  the  rightr— and  the  paper  company  hereto 
assents  to  such  right— to  cancel  this  contract  on  sixty  (60)  days'  written  notice  to 
the  said  paper  company. 

Ftfth.— It  is  further  agreed  by  the  paper  company  that  they  will  keep  a  stock  of 
paper  for  the  Montague  party  of  the  second  part  in  the  city  of  Chicago,  varying  in 
q^uantity  between  a  two  weeks'  and  a  four  weeks'  supply  as  may  be  required  £rom 
tmie  to  time  by  the  party  of  the  second  part. 

In  witness  whereof  the  parties  hereto  have  hereunto  set  their  hands  and  seals  the 
day  and  year  first  above  written. 

International  Paper  Company, 

Wm.  F.  Dillon,  Second  Vke-PreMent,    [seal] 

The  Tribune  Company, 

[seal.] 

Mr.  MoCoBMioK.  I  have  here  the  telegram  that  was  sent  out 


The  Ohaibman.  If  you  have  the  telegram  that  you  sent  to  the 
various  publishers,  we  will  insert  it  in  the  record  at  tnis  point. 
Following  is  the  telegram  referred  to: 

Washinqton,  D.  0.,  May  4,  t90S, 
The  special  committee  of  the  House  of  Representatives  is  ready  to  hear  tiie  testt" 
mony  of^individual  publishers  and  you  are  therefore  requested  to  appear  before  them 
as  soon  as  possible,  bringing  with  you  all  your  contracts  (or  news-pnnt  paper  or  copies 
thereof.  As  the  committee  will  leave  Washington  Friday  morning  for  the  purpose  of 
inspecting  paper  mills  it  \b  important  that  you  should  come  here  without  delay.  You 
will  get  an  immediate  hearing. 

Mbdill  McCobmick. 

The  Chairman.  You  may  proceed,  Mr.  Norris. 
Ifr.  Norris.  Shall  I  before  proceeding  with  my  wood  story  report 
additional  telegrams  receiyedt 
The  Chairman.  Just  as  you  please. 

Mr.  Norris.  I  have  tabulated  those  that  came  this  morning. 
Following  is  the  table  referred  to: 


Bute. 

Location 

Name  of  paper. 

Date  of  ex- 
piration of 
contract. 

Latest 
quota- 
tion. 

Raise. 

Present 
price. 

Arkansas 

Hot  Springs 

HoGulam 

Dally  News 

16.90 

•  $51.60 

Washington 

California 

Grays  Harbor  Wash- 

ingtonlan. 
Herald 

76.00 

Eureka , 

73.00 

Iflnnesota 

Duluth 

MllPs  Bunnell 

Sept.   1,1908 

•62.66' 

9.20 
0.90 
10.00 
9.00 

47.00 

West  Virginia 

IClchlgan 

Wheeling 

Raster 

6a  20 

Detroit 

Free  Press 

48.00 

Ohio*' 

OiDcinnatI 

Boston 

Comniwclal  TrlbunoT . 

6a  00 

Massachusetts. .... 

Traveler 

Aug.   i,iM^ 

Tennessee 

Bristol 

67.00 

U.00 

66.00 

Massachusetts. .... 

Lawrence 

Jan.     1,1909 
May  16,1908 
June,      1908 

Minnesota 

St.  Paul 

Dispatch 

8.90 
9.60 

47.60 

Wisconsin ......... 

La  Crosse 

Qaiena 

Chronicle 

61.60 

Illinois 

Gazette 

64.00 

Missouri 

St.  Joseph 

Portland 

News-Press 

June,      1909 

aoo 
laoo 

49.00 

Maine 

Evening  Express..... 

6a  00 

Ohio 

Akron 

Beaoon^ournaL 

'^^^ 

Illinois 

Sprimrfield 

Meridian. 

State  Register 

47.00 

7.60 
8.00 

Mississippi 

Texas.......  .. 

MomingDispatidi .... 

64.00 

Fort  Worth 

A.  J.  Sandi^ard  ...... 

•  P. 

0.  b.  mllU 

ft  Canadian. 
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(During  the  reading  of  the  foregoing  table  the  following  colloquy 
took  place:) 

Mr.  Stafford.  Referring  to  those  two  Western  papers,  one  in  Wfwh- 
in^ton  and  one  in  California,  the  ground  of  increase  is  not  stated? 

Mr.  NoRRis.  No.  sir. 

Mr.  Stafford.  Why  I  asked  that  question  is  because  it  is  claimed 
that  the  so-called  trust  is  not  operated  on  the  Pacific  coast;  tliat  the 
Pacific  coast  mills  are  free  from  any  trust  arra^ement. 

Mr.  NoRRis.  We  had  a  letter  from  Mr.  McClatchy,  of  the  Sacra- 
mento Bee,  on  that  subject,  with  respect  to  the  Willamette  mill,  and 
the  Crown  Columbia.     Do  you  recall  that  letter? 

Mr.  Stafford.  I  do  not  at  the  time  recall  the  latter,  but  I  have  in 
mind  certain  telegrams  sent  to  Representative  Hawley  in  which  manu- 
facturers claimed  that  they  were  not  in  the  combination,  and  not 
directly  concerned  in  this  inauiry, 

Mr.  NoRBis.  As  a  result  oi  your  special  inquiry  about  the  Pacific 
coast  I  read  the  McClatchy  letter  from  Sacramento,  giving  his  expeii- 
ence  with  Mr.  Leadbetter,  the  Willamette  Paper  Company,  and  the 
Crown  Columbia. 

Mr.  Stafford.  Now  that  you  refresh  my  memory,  I  recall  it. 

In  those  Canadian  instances,  even  thouda  the  American  newspaper 
publisher  is  paying  for  his  i)aper  at  the  Canadian  mill,  and  paying 
in  addition  tne  tariff  and  freignt  charges,  the  Canadian  paper  maker 
declines  to  take  one-half  of  the  tanff  off  the  price,  ii  it  shall  be 
removed,  whereas  to-day  the  American  publisher  is  paying  the  entire 
tariff.  What  assurance  have  we,  if  the  tariff  is  taken  off,  that  the 
Canadian  manufacturer  might  not  ask  for  the  entire  tariff? 

Mr.  NoRRis.  Well,  I  do  not  think  I  care  to  answer  that  question 
at  this  time. 

The  Chairman.  Mr.  Norris,  you  have  just  put  in  some  telegrams, 
and  you  put  a  large  number  in  the  record  yesterday.  A  statement 
was  made  in  the  report  of  the  Associated  rresa,  tibat  is  a  statement 
was  sent  out,  that  tnese  telegrams  show  an  increase  of  $14  per  ton  in 
the  price  of  print  paper  upon  the  renewal  of  contracts.  Is  that  the 
wav"  you  figiured  it  out? 

Mr.  NoRRis.  That  is  not;  and  the  first  intimation  I  had  of  that 
was  this  morning  when  I  saw  that  statement.    That  was  inaccurate* 

Shall  I  also  submit  these  letters  and  telegrams? 

The  Chairmak.  Is  there  anything  special  in  any  of  them? 

Mr.  NoRRis.  I  think  that  the  letter  from  the  Beacon  Journal 
Company  would  interest  Mr.  Stafford  especially. 

I  will  read  it.     [Reads:] 

Thb  Bbacon  Journal  Company, 

Atroriy  Ohio,  May  t,  190$. 
ICr.  Herman  Riddbr. 

Prt»H  A.  N.  P.  A.,  New  Tori. 

Dear  Mr.  Ridder:  Replying  to  your  telegram  communicated  to  me  by  my  editor, 
in  which  you  request  me  to  go  to  Waahiiigton  next  week  and  give  evidence  before 
the  Confiressional  session,  you  will  permit  me  to  say  that  I  am  perfectly  willing  to 


do  00  if  I  can  aid  the  ocuse  by  that  course.  I  am  at  present  buying  paper  from  the 
Booth  Company,  of  Canada.  I  am  able  to  pay  the  freight  and  tann  on  the  paper 
and  procure  it  20  cents  a  hundred  cheaper  than  I  got  from  any  of  the  American  mills 
whom  I  approached  on  the  subject,  and  I  have  a  contract  with  these  people  that  in  the 
event  the  duty  is  taken  off,  from  the  day  the  law  becomes  effective  I  am  entitled 
to  a  rebate  of  15  cents  per  hundred.  At  the  time  I  made  this  contract  I  could  ^t  no 
quotations  from  any  of  the  mills,  and  all  the  quotations  I  did  receive  were  practically 
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the  same.  It  seems  to  me  that  the  fact  that  I  hold  a  contract  that  entitles  me  to 
rebate  is  pretty  good  evidence  of  the  fact  that  the  publisher  would  receive  at  least 
some  benefit  bv  the  inmiediate  removal  of  dut^  on  paper.  I  have  just  noticed  an 
article  in  the  American  Economist  in  which  Uus  theory  is  very  vigorously  denied. 
If  you  think  I  can  be  of  service  to  you,  kindly  advise  me  when  I  am  wanted,  and  I 
wiU  be  there. 

Yours,  very  truly.  The  Beacon  Joxtrnal  Co., 

C.  L.  Ekioht. 

Mr.  Sims.  He  refers  to  16  cents  a  hundred.  Would  that  equal 
the  whole  tariflf? 

Mr.  NoBBis.  That  is  half  of  the  tariff;  that  is  spUtting  the  tariff 
schedule. 

Mr.  Miller.  When  was  that  contract  made  with  the  Canadian 
people? 

Mr.  NoRRis.  He  does  not  state  when  it  was  made. 

Here  is  a  statement  implying  that  the  St.  Paul  Dispatch  was  deal- 
ing with  the  General  Paper  Company — that  is,  that  it  received  bids 
which  were  substantially  from  tne  ueneral  Paper  Company.  It  is 
as  follows  [reads]: 

St.  Paul  Dispatch,  May  f ,  1908. 
Mr.  Herman  Ridder, 

StaaU  Zeitung,  New  York,  N.  T. 

Dear  Sir:  We  wired  you  to-day  in  reply  to  your  meesa^,  inasmuch  as  it  will  be 
impossible  for  you  to  use  the  information  to-day,  and  we  couTd  give  a  better  description 
of  the  situation  by  letter. 

Our  two-year  paper  contract  with  the  Cheboygan  Paper  Company,  of  Cheboygan. 
Mich.,  expires  on  May  15 next.  The  contract  pnce  was  11.93  per  hundred  deliverea 
in  ovii  stock  room.  We  have  deducted  cores,  wraps,  and  white  waste.  At  the  time  this 
contract  was  made,  November  15,  1905,  the  Cheboygan  Paper  Company  was  appar- 
ently not  connected  with  the  trust,  as  it  underbid  the  General  Paper  Company, 
who  were  at  that  time  endeavoring  to  make  two-year  individual  contracts  on  behali 
of  the  mills  it  represented. 

We  have  recently  made  a  new  contract  with  the  Consolidated  Water  Power  and 
Pulp  Company,  of  Grand  Rapids,  Wis.,  for  a  period  of  one  year,  beginning  May  16 
next.  The  price  delivered  in  our  stock  room  is  $2.37)  net,  less  cores,  no  cash  dis- 
coxmt.  We  received  three  other  bids  for  $2.35,  but  the  papers  offered  were  so  inferior 
in  quality  that  we  would  not  consider  them.  The  increase  per  ton  was  18.90,  or 
practically  |40,000  for  a  year's  supply. 

Neither  Mr.  Thompson  or  the  writer  will  be  able  to  be  in  Washinffton  next  week. 
We  have  an  important  lawsuit  on  our  hands,  as  well  as  a  typographical  union  contract 
to  make.    II  you  desire  further  information,  do  not  hesitate  to  command  us. 
We  are,  very  truly,  yours, 

Thb  Dispatch  Printing  Compant, 
■  ,  Busineis  Manager. 

The  General  Paper  Company  did  continue  formally  in  existence 
until  May  14,  1906. 

The  Evening  Express  Publishing  Company,  of  Portland,  Me.,  writes 
a  letter  inclosing  a  confirmation  of  the  telegram  sent,  as  follows: 
[Reads:] 

Evening  Express  Publishing  Company, 

Portland,  Me.,  May  t,  1908. 
Herman  Kidder, 

PrenderH  American  Newspaper  Publishers*  Association,  New  York. 

Dear  Sir:  We  incloee  confinnation  of  telegram  sent  you  this  morning. 

Our  present  five  years'  agreement  with  the  International  Paper  Company  is  the 
second  one  we  have  made.  It  contains  a  clause  providing  for  the  adjustment  of  the 
price  in  December  of  each  year  for  the  following  year  and  a  provision  for  an  arbitra- 
tion of  price  if  we  can  not  agree. 

The  price  we  paid  in  1906  and  1907  was  $2.  In  the  past  we  have  considered  the 
five  years'  agreement  an  advantage,  as  by  making  it  we  were  able  to  obtain  conceo- 
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■ions  in  the  price,  and  our  ]>rice  was  reduced  at  the  time  our  first  five-year  agree- 
ment was  made,  in  consideration  of  making  the  agreement. 

The  present  price,  $2.50,  is  the  highest  we  have  paid  since  1901. 

In  1899  and  1900  we  were  paying  $1.88. 


Yoiirs,  very  truly, 


Evening  Express  Publishino  CJompant, 
Wm.  H.  Dow,  Treasurer  and  Bunness  Manager^ 


[Telegram.] 

May  2,  1908. 
Herman  Riddbr, 

President  American  Newspaper  Publishers*  Association^  New  York: 
Our  pa];>er  contract  for  five  years  expires  December,  1911.    Price  adjustable  Decem- 
ber each  year.    Price  1907  was  |2;  1908,  $2.50. 

Evening  Exfbbss. 

The  Chairman.  You  say  they  are  now  paying  the  highest  price  they 
have  paid  since  1901  ? 

Mr.  Miller.  Just  prior  to  that  they  had  been  paying  $1.88. 

The  Chairman.  I  do  not  quite  understand  that.  Paper  has  not 
been  as  high  as  that  since  1901. 

Mr.  Miller.  But  this  is  the  highest  price  paid  since  1901. 

The  Chairman.  Mr.  Norris,  why  do  they  say  1901  ? 

Mr.  Norris.  I  do  not  know.  That  would  imply  that  in  1901  they 
had  paid  more,  but  it  does  not  say  so.  ^  In  1899  and  1900  they  were 
$1.88.  It  leaves  it  open  to  the  impUcation  that  possibly  in  1901  they 
were  paying  $2.50  or  more. 

The  Chairman.  That  is  what  I  meant,  and  I  was  wondering  whether 
it  meant  1901  or  1891. 

Mr.  Norris.  It  says  1901.  Of  course  he  may  mean  1891  but  does 
not  say  so. 

I  also  have  a  letter  here  from  the  Illinois  State  Register  as  follows 
[reads]: 

Illinois  State  Rsoister, 

Sprhigfield,  lU,,  May  f ,  1908. 
Herman  Riddeb, 

PresUknt  American  Newspaper  Publishers'  Associaiumf 

World  Building,  New  York  City. 

Dear  Snt:  In  response  to  your  lequest,  received  through  the  report  of  the  Associated 
Press,  will  say  that  I  think  you  have  in  your  office  all  the  information  I  have  been  able 
to  give  on  the  paper  situation. 

Making  a  short  storv,  We  will  state  that  in  1896  we  had  a  contract  for  print  paper  with 
the  General  ^per  Company,  which  provided  for  roll  print  paper  at  $2.10  f.  o.  b. 
Springfield.  When  the  General  Paper  Company  was  dissolved  this  contract  went  into 
the  hands  of  the  mill  at  Grand  Rapids,  Wis. 

We  made  a  new  contract  with  John  A.  Davis  Sc  Co.,  of  Chicago,  who  were  later 
succeeded  by  Allen,  McEnery  &  Co.,  which  contract  has  recently  expired,  at  |2.(K2i 
I.  0.  b.  Sprii^gfield.    We  have  used  this  paper  until  recently. 

We  made  inquiries  for  prices  on  paper  in  the  latter  months  of  the  year  1907  when 
prices  ranged  from  $2.50  to  $2.62  f .  o.  b.  Springfield.  We  have  practiadly  no  contract 
now,  but  are  buying  on  the  open  market  and  are  paying  $2.40  net  f .  o.  b.  Springfield. 
We  recently  had  an  offer  of  $2.36  f.  o.  b.  Springfield. 

All  the  paper  we  have  used  for  the  last  two  years  has  come  from  the  Wisconsin  mills, 
and  the  freight  rate  is  about  16  cents  per  himdred,  which  should  be  deducted  from  all 
the  prices  quoted  above  to  arrive  at  tne  price  demanded  at  the  mill. 

I  nardly  see  that  I  could  be  of  any  advantage  in  appearing  before  the  committee, 
but,  as  you  are  aware,  I  made  a  trip  to  Washington  last  week,  and  am  willing  to  go 
again  at  any  time  if  it  is  necessary  and  lend  any  aid  that  I  can  to  the  committee,  who 
have  worked  so  strenuously  in  the  interests  of  aQ  the  papers  of  the  United  States. 
YouiB,  very  truly, 

Thomas  Rebb,  Manager. 
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The  Chairman.  He  refers  to  the  year  1896,  Was  the  General 
Paper  Company  in  existence  in  1896? 

Mr.  NoRRis.  Not  as  such. 

The  Chairman.  They  are  getting  their  paper  now  at  $2.40,  and 
they  say  they  haye  had  an  oner  of  $2.35.  I  suppose  that  is  upon  a 
contract? 

Mr.  NoRRis.  I  do  not  know.  He  says  he  is  not  buying  on  contract, 
but  in  the  open  market. 

The  Chairman.  But  he  says  that  he  had  had  an  offer  of  $2.35. 

Mr.  NoRRis.  That  he  recently  had  had  an  offer  of  $2.35  f.  o.  b. 
Springfield. 

The  Chairman.  I  should  assume  that  if  he  had  no  contract,  anil 
had  an  offer  of  $2.35,  that  he  would  not  continue  to  pay  $2.40;  but 
there  might  be  a  difference  in  the  paper,  or  something  of  that  kind. 

Mr.  NoRRis.  I  think  he  is  calculating  on  a  reduction  in  price  soon. 

The  Chairman.  If  it  is  $2.40,  with  16  cents  off,  that  would  be  $2.24 
t  o.  b.  mill. 

Mr.  NoRRis.  That  is  right;  $44.80  at  the  mill. 

Mr.  Stafford.  Have  you  any  acquaintance  with  the  way  the 
dealers  and  jobbers  get  their  supplies  so  that  they  can  auote  to-day 
to  a  Springfield  publisher  a  rate  oi  $2.35  f.  o.  b.  Springfield? 

Mr.  Jf  ORRIS.  1  imagine  they  are  in  telephonic  communication  with 
the  paper  companies. 

Mr.  Stafford.  In  what  way  is  paper  furnished  to  the  publishers 
by  jobbers  by  purchase  in  the  open  market? 

Mr.  NoRRis.  I  have  no  means  of  knowing,  but  from  the  absorption 
and  saturation  of  years  I  should  say  that  no  considerable  part  was 
sold  on  the  open  market;  that  many  contracts  are  made  with  the 
jobbers  by  newspapers,  and  that  an  inconsiderable  part  only  of  the 
total  consumption  of  news-print  paper  by  newspapers  or  by  job 
printers  is  supplied  from  the  open  market;  that  nearly  all  of  them 
make  contracts,  and  in  view  of  the  fact  that  one  paper  uses  300  tons 
or  more  a  day  you  can  readily  see  how  that  percentage  of  contracts 
may  run  up  quickly. 

Mr.  Stafi-x^rd.  Do  you  know  in  the  trade  whether  these  jobbers 
are  solely  brokers,  direct  representatives  of  the  mills,  or  whether  they 
carry  a  supply  or  have  a  contract  with  the  makers  for  a  supply  for 
a  definite  penod  at  a  certain  price  or  at  varying  prices? 

Mr.  NoRRis.  I  think  they  do  all  of  the  things  which  you  indicate; 
that  they  make  contracts  with  given  mills  for  a  given  supply  of  paper 
of  given  sizes,  deUvered  to  them  in  a  given  city,  and  that  they  also 
accumulate  somewhat  of  stocks.  That  accumulation,  I  think,  is  almost 
entirely  restricted,  however,  to  flat  paper  for  very  small  consumers. 
They  put  through  contracts  with  smaller  papers  and  for  job  printers 
on  a  small  scale,  and  keep  stocks  of  different  sizes  on  hand  for  those 

Eeople,  but  they  very  seldom  keep  stocks  of  roll  paper  themselves  on 
and  for  customers.     I  am  talking  entirely  from  impressions. 
Mr.  Stafford.  But  in  some  branches  of  the  paper  trade  there  are 
some  men  who  are  solely  brokers  that  handle  no  stock  at  all  and  are 
the  direct  representatives  of  the  mills? 
The  Chairman.  They  are  the  men  you  described  as  selling  agents? 
Mr.  NoRRis.  Oh,  yes;  there  is  H.  G.  Craig  &  Co.  and  the  Manufac- 
turers' Paper  Company. 
The  Chairman.  Of  course  they  carry  no  stock  from  year  to  year. 
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Mr.  NoKRis.  I  do  not  know.  My  impression  is  that  they  act  for 
the  mill  upon  a  commission  basis — tnat  is,  that  the  mill  pays  all  of  the 
expense,  and  these  men  get  a  given  commission  upon  the  amounts  paid 
by  the  newspapers  for  its  paper. 

The  Chairman.  Well,  then,  he  does  not  operate  what  is  known  as 
the  wholesale  paper  store,  or  ao  anything  of  that  kind.  These  letters 
or  telegrams  have  referred  here  very  often  to  the  J.  W.  Butler  Paper 
Company  and  Bradner  Smith  &  Co.,  of  Chicago — I  think  more  often 
than  to  any  other  persons — as  jobbers.  I  suppose  there  are  quite 
a  number  of  large  jobbers  in  the  country  of  that  class? 

Mr.  NoRRis.  No;  there  is  Carpenter,  and  Graham,  and  Allen, 
McEner^  &  Co.,  and  J.  W.  Butler  &  Co. 

The  Chairman.  Do  you  know  whether  Allen,  McEnery  &  Co.  have 
an  establishment  like  tne  J.  W.  Butler  Company,  or  whether  they  are 
merely  selling  agents? 

Mr.  NoRRis.  1  do  not  know.  The  only  time  that  I  have  ever 
heard  of  them  has  been  in  connection  with  these  reports  from  pub- 
lishers, or  letters  indicating  that  Allen,  McEnery  &  Co.  had  suc- 
ceedea  John  A.  Davis  in  the  practical  disposition  of  paper  which 
formerly  had  been  sent  out  by  the  General  raper  Company. 

The  Chairman.  Do  you  know  anything  about  what  used  to  be 
called — ^I  do  not  know  what  it  is  called  now — patent  insidest  ^ 

Mr.  NoRRis.  Well,  I  did  gather  some  data  relating  to  that  in  con- 
nection with  a  brief  of  the  American  Newspaper  Publishers'  Associa- 
tion to  the  Postal  Commission,  October  1,  1906,  wherein  I  communi- 
cated with  what  are  known  as  the  "boiler  plate"  people,  and  the 
"patent  inside"  publishers,  to  ascertain  the  number  of  puolications 
wnich  they  servea,  but  the  quantity  of  paper  which  they  use  I  do  not 
know. 

I  have  the  following  telegrams  and  letters  regarding  the  contract 
prices  and  increases  which  1  will  put  in  the  record. 

Following  are  the  telegrams  and  letters  referred  to: 

Hot  Springs,  Ark.,  May  S,  19(8. 
Herman  Eiddbr^ 

President  National  Publishers*  Associationf  New  York: 
Contract  December  1,  1906,  just  expired.    News  cost  under  that  contract  $2.31 
hundred  at  mill.    Best  now  offered  12.57)  at  mill.    Advance  of  ^5.18  per  car,  or  $5.20 
per  ton. 

J.  L.  Wadlby, 

DaUy  News. 


Eureka,  Oal.,  May  t,  1908. 
Herman  Kidder, 

Care  Associated  Press  ^  New  Yorh 
Kow  paying  |3.60  per  100  pounds.    Contract  runs  20  more  tons.    Can  not  go  to 
Washington. 

A.  K.  Stone, 
Manager  Eureka  Herald. 


Chicaqo,  III.,  May  4, 1908. 
Herman  Bidder,  Care  Staats-Zeitung,  New  York: 
Two  seventy  delivered.    Expires  July.    Have  no  recent  quotations. 

The  Galena  Gazette. 
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Boston,  Mass.,  May  4t  1908. 
Herman  Riddbr,  StaaU-ZeUung,  New  York  City: 

Our  paper  contract  expires  August  1;  have  no  quotations  for  renewal  yet.  As 
indicated  in  previous  telegram  will  go  to  Washington  any  time  alter  Wednesday  of 
this  week  if  wanted. 

J.  H.  Fahxt,  BoiUm  Traveler. 


Lawrbngb,  Mass.,  May  4, 1908. 
Hbbmak  Ridbbb,  New  York  StaaU-Zeiiung,  New  York: 
Expires  January  next.    Quotations  unsolicited  as  yet. 

Lawrencb  Tblboram. 


Dbtroit,  Mich.,  May  f ,  1908. 
Hbrman  Ridder, 

Staate-Zeitung,  New  York  City,  N.  Y.: 
Previous  contract  price,  11.90;  present  contract  price,  $2.40.    Have  no  quotations 
as  yet  for  renewid  of  contract.    Have  had  several  inquiries  from  numerous  sources  as 
to  expiration  of  contract,  apparently  for  the  purpose  of  leading  us  to  believe  that 
there  will  be  competition. 

DBTRorr  Frbb  Press, 

T.  J.  Barrt,  Oenend  Mofnager^ 


DuLUTK,  Minn.,  May  J,  1908. 
Herman  Riddbr,  New  Yorh 

Contract  expires  September  1.    Was  paying  11.92;  now  |2.38.    Just  returned  from 
Washington;  will  go  again  if  I  can  be  of  material  help. 

Miles  Bunnbui. 


Bristol,  Tbnn.,  May  4, 1908. 
Mr.  Herman  Rtodbr, 

Preeident  Newspaper  PubUshere*  AesodaHon,  Care  SkuUe-Zeitung,  New  York. 
Bought  paper  in  November,  1906,  at  12.20,  delivered;  freight  rate,  30  cents;  no 
period  contract  since  continuous  increase  in  price.  Last  purchase  was  at  $2.75,  deliv- 
ered. Now  quoted  for  July  delivery,  $2.8o;  will  gladly  go  to  Washington  if  sum- 
moned; have*  one  piece  of  inferentiu  evidence  as  to  coinbination,  but  of  doubtful 
vidue. 

The  Herald-Gourieb, 
W.  L.  Halsted,  Manager. 


HoQUiAM,  Wash.,  May  f ,  1908. 
Herman  Hiddbr, 

President  A.  P.,  New  York: 
Paying  $3.75.    Trip  too  expensive.    Paper  farthest  west. 

CrRATS  Harbor  Washingtonian, 


Whbbuno,  W.  Va.,  May  f ,  1908. 
Herman  Ridder, 

President  American  Publishers^  Association,  New  York  City: 
Made  contract  last  fall  for  part  of  supply  diuing  1908  at  $2.51  with  Place  &  Co., 
brokers;  had  paid  trust  during  1907  $2.05.    Have  since  secured  quotations  as  low 
as  $2.38.     Purchased  some  at  $2.42).     Paid  $1.95  during  1906.     Some  of  these 

S notations  are  outside  of  trust,  but  b^eve  trust  will  make  lower  price  than  any  of 
lese  other  people.    When  attempt  was  made  to  make  contract  in  1908  with  trust, 
best  price  quoted  was  $2.60.    Will  go  to  Washington  any  time  after  Monday  to  testify. 

Charles  H.  Tanet, 

Wheeling  Register, 
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Thb  Meridian  MoRmNO  Dispatch, 

Meridiany  Miss.,  May  1,  1908. 
lb,  Herman  Riddbr, 

New  Fort,  N.  Y. 

Dbar  Sir:  Replying  to  your  telegram  of  even  date,  would  say  that  our  contract 

lor  paper  expired  December  31, 1907  We  paid  $46  per  ton  under  that  contract;  since 

then  we  have  been  compelled  to  pay  164  for  the  same  grade  of  ]Mper.    If  summoned, 

and  it  ia  possible  for  me  to  do  so,  I  will  be  pleased  to  appear  in  Washington  to  testify. 

Yours,  very  truly, 

J.  W.  OoDBN,  Manager  The  Morning  Di$p<U^. 


St.  Joseph  News-Press, 

St.  Ja$epk,  Mo. ,  Mag  f ,  190S. 
Mir.  Herman  Ridder, 

The  StaatS'Zeitwng,  New  Tori  City. 
Dear  Sir:  Your  telegram  over  the  Associated  Press  wires  as  to  paper  price  at 
hand. 

Our  experience  will  not  help  much,  I  fear,  before  the  committee.  We  have  just 
closed  a  contract  for  our  supply  (1,200  tons)  from  June  1,  1908,  to  June  1,  1969,  at 
$2.45  f .  o.  b.  St.  Joseph.  This  was  an  increase  of  7  cents  per  100  over  our  contract  of 
last  year. 

We  have  been  ^tinc;  paper  from  the  same  mill  (the  Itasca  P^per  Company,  of 
Grand  Rapids,  Mum.)  for  hve  years.  In  1903  the  prica  was  $2.50.  We  succeeded 
in  getting  better  figures  each  year  until  in  the  contract  beginning  June  1,  1906,  we 
baa  a  rate  of  12.05.  The  next  year  it  was  raised  to  12.38,  and  Uus  year,  as  stated 
above,  7  cents  more  was  added .  Our  price  now  is  5  cents  less  than  it  was  five  years  ago. 
This  mill's  product  is  of  superior  quality  and  is  usually  considered  as  being  worth 
5  cents  per  100  more  than  standard  print. 

Of  course  if  necessarv  I  would  be  willing  to  go  to  Washington,  but  do  not  believe 
that  my  testimony  would  help  our  case  before  the  committee. 
Wismng  you  and  the  others  who  a  e  making  the  fight  good  luck,  I  am. 
Yours,  very  tndy, 

Louis  T.  CJoldino. 


The  Burungton  Free  Press, 

Burlington f  Vt.,  May  t,  1908. 
Herman  Ridder,  Esq., 

New  Yorl. 
Dear  Sir:  It  seems  quite  out  of  the  question  for  the  writer  to  go  to  Washington 
next  week,  and  I  can  not  feel  that  my  presence  there  would  be  of  any  value.    The 
Congressman  from  this  district  was  here  this  week  to  attend  our  State  convention, 
and  I  have  every  reason  to  believe  that  he  will  be  with  us. 

As  I  wired  last  night,  we  paid  |1.94  net  in  the  year  1906,  and  this  year  we  had  to 
pay  12.60  net.    As  I  did  not  say  in  the  telegram,  the  rate  for  1907  was  |2.09. 
Yours,  very  truly, 

Free  Press  Association, 
W.  B.  Howe,  Manager. 

The  Commercial  Tribune, 

Oindnnatif  May  t,  1908. 
Mr.  Herman  Ridder, 

Business  Manager  The  Staats-Zeitungy  New  York,  N.  Y. 
Mt  Dear  Sir:  The  information  desired  by  you  from  the  Commercial  Tribune  has 
already  been  submitted.  Briefly  it  is:  Our  contract  with  the  International  Paper 
Company  expired  last  January.  We  entered  into  another  contract  for  the  year  1908 
with  J.  W.  Place  A  Co,  bankers,  of  Wall  street,  who,  we  understand,  are  the  owners  of 
the  Norwood  Mill.    We  have  not  considered  the  renewal  of  this  contract. 

The  price  we  are  paving  is  |50  per  ton.  The  price  furnished  us  by  the  International 
Paper  Company  was  $51  per  ton.  We  had  been  paying  |2.05  per  100,  or  |41  per  ton; 
the  raise,  therefore,  on  the  part  of  the  IntemationiEd  Paper  Company  was  |10  per  ton. 
You  have  these  facts  over  my  mgnature. 

ninesB  in  my  family  would,  I  fear,  prevent  mv  attendance  in  Washington:  but  for 
this  it  would  ^ve  me  pleasure  to  appear  before  tne  committee.    Should  my  daughter 
improve,  I  might  be  able  to  leave. 
Very  tnuy,  yours, 

E.  O.  ESHBLBT.. 
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La  Grosss  Daily  Chbonicxb, 

La  Crone,  WU,,  May  t,  1908. 
HsRMAN  Rn>DSR,  Esq., 

New  York, 
Mt  Dsab  Snt:  Our  print^paper  contract  for  the  year  endinff  June,  1907,  provided 
for  the  price  of  $2.10  f.  o.  b.  lit  Crofloe.  We  changed  miilB  the  next  year,  and  the 
contract  for  the  year  ending  June,  1908,  provided  for  the  price  of  $2.57i  f.  o.  b.  La 
GrosBO.  We  have  recently  renewed  this  contract  with  the  same  mill  for  the  year  end- 
ing June,  1909,  at  the  $2.57}  price  f.  o.  b.  La  Groese. 
Very  reepectfully,  youn, 

Ths  Ghroniclb  Compakt, 
•    By  B.  B.  Gbiatt. 

I  have  furnished  a  list  of  the  people  who  have  indicated  their  will- 
ingness to  appear  before  the  committee,  and  in  addition  to  those 
named  are  W .  L.  Halstead,  of  the  Herald-Courier,  of  Bristol,  Tenn. ; 
J.  W.  Ogden.  of  the  Monung  Dispatch,  Meridian,  Miss.,  and  A.  J. 
Sandsgard,  of  Fort  Worth.  Tex. 

May  I  at  this  time  call  attention  to  a  pamphlet  just  received, 
purporting  to  give  the  decision  and  order  of  the  railroad  commission 
of  Wisconsin,  wherein  it  appears,  on  page  3,  there  was  a  petition  of 
the  pulp  and  paper  manufacturers  of  Wisconsin  engaged  in  the  man- 
ufacture of  pulp  and  paper  who  applied  for  a  change  m  freight  rates, 
and  this  decision  says: 

The  petition  is  direcUv  participated  in  by  about  37  firms  or  corporations  engaged 
in  the  manufacture  of  pulp  and  paper  and  is  signed  for  them  by  W.  1).  Hurlbut,  their 
traffic  manager. 

The  Chairman.  Is  that  the  decision  of  the  commission! 

Mr.  NoRRis.  Yes,  sir.  It  was  iipon  a  compliant  which  alleged  in 
substance  that  the  rates  charged  for  the  transportation  of  logs  and 
other  forest  products  are  higher  when  these  raw  materials  are  intended 
for  the  manufacttire  of  pmp  and  paper  than  when  they  are  manu- 
factured into  lumber  and  similar  articles,  and  that  this  difference  in 
the  rates  constitutes  an  imjust  discrimination  against  the  pulp  and 
paper  industry. 

There  was  a  reference  yesterday  to  the  Canadian  prices.  I  have 
additional  memoranda  here  of  a  Cleyeland,  Ohio,  price  of  $35.40  per 
ton  at  the  Canadian  mill. 

The  Chairman.  At  what  mill? 

Mr.  NoRRis.  J.  B.  Booth;  and  now  raised  to  $36.40.  Also  a  price 
at  Springfield,  Ohio,  hj  the  Laurentide  Company,  of  $38.25  per  ton 
at  the  mill;  and  that  information  on  these  matters  appears  in  reap* 
praisement  circulars  1725  to  1729,  Washington,  December  16,  1907, 
and  1763  to  1766,  Washington,  February  17.  1908;  that  there  was  a 
Booth  invoice  put  through  March  10,  1908,  No.  118,  to  the  Houston 
(Texas)  Chromcle,  at  $36. 

Mr.  Stafford.  Can  you  give  the  date  at  which  those  prices  were 
quoted? 

Mr.  NoRRis.  On  October  13,  1907,  the  Cleveland  price  was  quoted 
at  $35.40  and  subsequently  raised  to  $36.40. 

The  CHAiRBiAN.  It  is  almost  12  o'clock,  and  as  I  have  a  meeting 
at  my  committee  room  at  noon,  we  will  suspend  imtil  2  o'clock. 

At  11.45  a.  m.  a  recess  was  taken  imtil  2  p,  m. 
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^  ▲FTEBNOON   SESSION. 

Pursuant  to  recess,  the  committee  reassembled  at  2  o'clock  p.  m«| 
Hon.  James  R.  Mann  (chairman),  presiding. 
The  Chairman.  Well,  Mr.  Norris,  you  may  proceed, 

STATEMENT  OF  MB.  JOHH  H0BJtI8— Continued. 

Mr.  Norris.  Shall  I  recur  to  the  production  basis,  to  give  you  a 
little  more  information  on  that? 

The  Chairman.  If  you  please. 
^  Mr.  Norris.  I  find  I  had  gone  into  that  for  the  Industrial  Commis- 
sion in  a  way  that  made  it  somewhat  clearer  than  possibly  I  stated  it 
this  morning.    In  a  statement  to  the  Industrial  Commission  on  April 
12,  1901, 1  said  that  [reads]: 

For  eighteen  years  theve  had  been  a  steady  downward  tendency  in  the  price  of  news- 
print paper,  due  to  many  causes,  notably  the  substitution  of  wood  for  rags  in  making 
pulp,  improvements  in  machinery  and  in  methods  of  manufaicture,  increased  consump- 
tion, ana  wholesale  production  under  concentrated  supervision,  so  that  in  the  year 
1897,  news-print  paper  which  had  sold  eighteen  years  previous  for  9  cents  per  pound, 
or  1180  per  ton,  was  sold,  delivered  in  the  newsrooms  in  New  York  City,  at  1.60  cents 
per  pound,  or  $32  per  ton,  payment  to  be  made  on  the  basis  that  all  weight  in  excess 
of  a  given  standard — say,  114  pounds  per  1,000  8-page  sheets — should  be  at  the  expense 
of  the  manufacturer,  and  that  the  newspaper  should  also  have  the  benefit  of  Uie  defi- 
ciency in  case  the  weight  of  the  paper  should  fall  below  standard.  All  white  waste 
was  to  be  taken  away  by  the  manufacturer  without  charge  of  any  kind  to  the  publisher. 
Three  weeks'  supply  of  the  paper  was  to  be  kept  on  storage  in  New  York,  at  the  expense 
of  the  manufocturer,  and  parent  was  to  be  made  at  an  average  of  thirty  days  after 
use  of  paper.  •  In  making  yearly  contracts  with  publishers,  many  manufacturers  obli- 
gated themselves  to  meet  market  prices,  so  that  the  newspaper  publisher  practically 
had  a  guarantee  that  his  raw  material  should  not  cost  him  more  than  the  market  price. 
This  practice  prevailed  to  a  greater  extent  in  the  Middle  West  than  in  the  East,  and 
in  the  year  1897  the  price  of  news-print  paper  throughout  the  country — ^that  is,  for  large 
dailies— averaged  about  1.75  cents  per  pound,  or  $35  per  ton. 

It  is  quite  interesting  to  call  attention  to  this,  because  it  was  at 
the  time  of  the  passage  of  the  Dingley  bill;  I  mean  that  price,  and 
because  the  price  was  also  indicated  by  Mr.  Warner  Miller  in  the 
hearing  before  the  Ways  and  Means  Committee  at  that  time. 

The  Chaibman.  Are  you  able  to  tell  us,  Mr.  Norris,  by  the  way, 
the  time  when  paper  reached  its  lowest  price? 

Mr.  Norris.  In  1897  it  was  the  lowest  I  ever  knew.  That  was  $1.60 
on  a  production  basis,  which  would  be  substantially  less  than  $1.60 
on  the  basis  of  gross  weight  which  now  prevails. 

The  Chairman.  That  was  $1.60  delivered  at  certain  news  rooms  in 
New  York  City? 

Mr.  Norris.  Yes.  But  it  was  being  sold  in  other  places,  so  l  nave 
understood,  at  that  price  at  that  time. 

The  Chairman.  Tne  statement  that  vou  just  made  there  was  that 
the  average  price  in  1897  for  the  large  dailies  throughout  the  country 
was  $1.75  a  nundred,  or  $35  a  ton? 

Mr.  Norris.  That  is  right. 

The  Chairman.  Now  is  that  the  lowest  price  that  paper  has  ever 
reached,  so  far  asvou  know? 

Mr.  Norris.  What  are  you  talking — ^the  average  price! 

The  Chairman.  Y^s. 
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Mr.  NoRRis.  You  first  asked  me  what  was  the  lowest  price^  and  I 
told  you  $1.60  was  the  lowest  I  had  known.  Then  you  asked  me 
about  my  statement  of  an  average  price,  which  is  somewhat  different. 

The  Chatrman.  Well,  I  understand;  but  I  say,  as  to  the  statement 
that  the  price  to  the  lai^e  dailies  in  1897  averaged  $35  a  ton,  is  that 
the  lowest  price  that  paper  has  ever  reached  mr  that  class  of  busi- 
ness— on  the  average,  I  mean? 

Mr.  NoRRis.  WeU,  it  would  be  between  $33  and  $36. 

The  Chairman.  Whatever  the  figures  might  be,  the  absolute 
figures,  it  was  at  that  time  that  paper  reached  its  lowest  point  t 

Mr.  NoRRis.  Yes. 

The  Chairman.  That  is  what  I  wanted  to  get  at. 

Mr.  NoRRis.  Yes;  and  it  is  lower  in  comparison  to-day  than  seems 
evident,  because  then  the  payment  was  upon  the  production  basis 
lai^ely,  rather  than  on  the  gross-weight  basis,  as  it  is  to-day. 

Continuing  this  memorandum  (reads) : 

Competition  between  manufacturers  became  so  intense  that  they  frequently  gave 
long  ciedits  to  weak  newspapers  and  carried  the  burdens  of  bankrupt  concerns  to  the 
disadvantage  of  solvent  ones.  However,  the  competition  had  i|;Lany  advantages.  It 
forced  economies  and  improvements  in  manufactures,  increased  consumption,  and 
promoted  the  spread  of  knowledge.  Within  the  period  of  seven  years  the  speed  of 
paper-maMnff  machines  was  increased  from  200  to  500  feet  per  minute.  Their  width 
was  increasea  to  162  inches.  Their  capacity  for  running  without  stops  was  improved, 
and  their  output  was  further  enhanced  oy  enlargement  of  orders  to  such  an  extent  that 
as  many  as  five  or  six  fast-running  machmes  could  be  operated  continuousljr  day  and 
night  from  January  to  December  without  stopping  to  change  for  variation  in  weight 
of  paper,  in  width,  color,  quality,  or  surface.  Pulp  made  in  an  adjoining  mill  would 
be  pumped  in  a  liquid  state  from  the  pulp  mill  to  the  paper  mill,  savin;^  probably  |1 
per  ton  upon  manufacture  in  that  one  item.  Numerous  economies  of  a  similar  chfutM> 
ter  were  mtroduced.  Rags  were  entirely  discarded  and  sulphite  pulp  was  substituted 
for  rag[S  in  giving  strength  and  fiber  to  the  paper.  The  conversion  of  waterpower  into 
electnc  power  and  its  transmission  by  wire  also  contributed  to  cheapen  the  cost  of 
manufacture.  A  complete  revolution  in  method  was  made,  and  news-print  paper 
was  put  upon  the  car  at  the  mill  at  a  cost  of  less  than  |25  per  ton.  I  may  say  that  the 
cost  was  brought  down  to  $20  per  ton,  exclusive  of  the  items  of  insurance  and  taxes 
and  depreciation  and  interest  on  investment. 

TheCHAiBMAN.  That  statement  you  made  April  12,  1901.  Did 
you  make  a  pretty  careful  estimate  as  to  this  cost?  Was  it  an  esti- 
mate, Mr.  Norris,  or  was  it  in  the  nature  of  a  guess  f 

Mr.  Norris.  Mo;  it  was  based  upon  figures  that  gentlemen  had 
made  who  were  prospecting  for  new  mills,  and  who  were  very  free  to 
talk  about  the  then  present  cost  of  manufacture^  and  whose  detailed 
compilations  were  apparently  entirely  conservative;  and  I  can  recall 
the  tact,  or  I  now  note  the  fact,  that  the  mill  about  which  that  was 
spQken  has  justified  that  statement. 

The  Chairman.  Your  statement  at  that  time  was  that  news-print 
paper  was  put  upon  the  car  at  the  mill  at  a  cost  of  less  than  $25  per 
ton.  Did  you  mean  by  that  at  some  particular  mill,  with  all  the 
latest  improvements,  or  the  general  average  cost  per  ton  at  different 
mills? 

Mr.  Norris.  Oh,  that  was  with  respect  to  well-equipped  modem 
mills,  fairly  well  situated. 

The  Chairman.  And  you  said  then  that  the  cost  was  brought  down 
to  $20  per  ton,  exclusive  of  the  items  of  insurance,  taxes,  depreciation, 
and  interest  on  investment — that  is.  exclusive  of  fixed  charges.  Do 
you  now  think  that  that  estimate  or  those  items  was  correct!  Have 
you  had  any  occasion  to  change  your  mind  at  all  since? 
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Mr.  NoRRiB.  No,  sip. 
^  The  Chairman.  So  that  you  stiU  think  that  at  that  time,  exclu- 
dye  of  the  fixed  charges,  paper  coiild  be  made  in  a  modem  mill  at 
$20  per  ton? 

Mr.  NoBBis.  Yes. 

Mr.  Staffobd.  At  what  price  in  that  estimate  did  you  estimate 
the  cost  of  wood  pulp  and  tne  cost  of  wood? 

Mr.  NoBBis.  It  is  too  far  off  now  to  recall  those  details.  I  mean 
I  would  not  attempt  anythingof  that  sort  at  this  time.  At  the  time 
of  the  argument  before  the  Wa^s  and  Means  Committee  in  1896, 
as  1  stated  in  the  firot  day's  hearing,  I  had  assumed  $12  as  the  cost 
per  ton  of  wood  pulp  as  the  maximum  cost.  We  had  had  £gure8 
ot  $9  and  $10  per  ton. 

The  Chairman.  Are  vou  going  any  further  on  thatt 

Mr.  NoRBis.  Yes.    [Continues  reading:] 

ThiB  reduction  in  the  price  of  news-print  paper  and  the  use  of  the  linotype  machine 
cheapened  the  cost  of  producing  newspapers  and  resulted  in  the  enlargement  of  the 
sise  of  daily  and  Sunday  editions.  It  also  resulted  in  the  reduction  of  the  retail  price 
of  newspapers  and  in  an  enormous  increase  of  newspaper  circ\ilation,  and  in  ccHrespond* 
ing  demands  upon  manufacturers  for  news-print  paper.  One  publication  tnat  I 
have  in  mind  increased  in  four  years  from  a  consumption  of  13,000  tons  per  annum  to 
80,000  tons  per  annum.  The  stimulus  given  to  news-print  manufacture  resulted  in 
an  increase  of  about  400  tons  per  dav  capacity  during;  tne  year  1S96.  Pulp  wood  was 
then  cut  from  the  cheap  timber  lands  of  Canada  and  imported  free  of  duty,  the  trans- 
portation to  the  American  mills  in  many  cases  bein^  entirely  by  water.  At  that  time 
mechanicall^r  groxmd  wood  or  wood  pulp  was  subject  to  a  duty  of  10  per  cent,  the 
duty  averaging  |1.20  per  ton.  The  auty  on  news-print  paper  was  15  per  cent,  or  |3 
per  ton,  but  no  news-print  paper  was  imported. 

That  should  be  $4  per  ton  instead  of  $3  per  ton. 

The  Chairman.  That  should  be  what? 

Mr.  NoRRis.  It  should  be  $4.  The  idea  was  that  paper  was  valued 
in  Canada  at  that  time  at  $27  per  ton  for  shipment.  About  that 
time  there  was  complaint  by  the  Canadian  manufacturers  of  the 
Otis  Falls  Paper  Mill,  which  Afr.  Chisolm  was  then  operating — Hugh 
J.  Chisolm,  the  recent  president  of  the  International  Paper  Company — 
where  they  complained  that  he  had  sold  paper  in  Canada  at  an  ap- 
praisement of  either  $24  or  $26  per  ton,  or  rather  at  a  valuation  of 
it  at  that  price. 

The  Chairman.  Of  course  you  remember,  I  suppose,  that  at  the 
time  of  the  hearings  on  what  became  the  Dingley  bill 

Mr.  Norris.  Yes 

The  Chairman.  The  paper  manufacturers  claimed  that  there  wa» 
no  increase  in  the  duty,  it  being  changed  from  an  ad  valorem  to  • 
specific  duty.  •^ 

Mr.  NoRRis.  I  did  not  so  understand  that,  Mr.  Mann,  and  I  haw 
read  the  proceedings  of  the  Dingley  committee  in  the  last  hour. 
What  was  said  by  Mr.  Russell  was  that  the  price  was  about  2  cents; 
but  Mr.  Warner  Miller,  when  asked  specifically  ''What  is  the  price 
of  paper?"  said:  "  I  am  almost  afraid  to  mention  it  while  Mr.  Norris 
is  m  the  room,'*^  and  it  was  $1.75 — $35  per  ton — and  that  was  the 
price  in  New  York;  but  where  a  Canadian  mill  was  to  import  the 
paper  it  did  not  give  and  was  not  assessed  upon  the  New  York  price; 
it  was  assessed  upon  the  price  at  which  it  sold  at  the  mill  in  Canada. 

Mr.  Stappord.  You  refer  to  paper  that  was  exported  from  thii 
coimtry? 

The  Chairman.  Paper  imported* 
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Mr.  NoBBis.  There  was  substantially  no  importation,  but  the  paper 
which  was  being  exported  from  Canada  at  that  time  was  bein^  valued 
at  the  mills  for  export  close  to  $27  per  ton,  which,  if  used  in  the 
United  States,  would  have  been  on  the  basis  of  substantially  $4  |>er 
ton  duty,  and  not  the  $6  per  ton  which  was  fixed  by  the  Din^ley  biU. 

Mr.  Stafford.  In  the  mstance  you  quoted,  of  the  complamt  made 
by  the  Canadian  manufacturers  against  Mr.  Chi^olm,  in  which  the 
yaluation  was  on  the  basis  of  $24  a  ton. 

Mr.  NoRRis.  $24  or  $25 

Mr.  Stafford.  At  what  place  was  that  valuation  taken  t 

Mr.  NoRRis.  I  assume  that  was  at  the  Otis  Falls  mills;  that  the 
value  was  certified  as  the  selling  price  at  the  mill. 

The  Chairman.  You  stated  also  that  the  ground  wood  pulp  was 
subject  to  a  duty  of  10  per  cent.  That  was  under  the  Wilson  law. 
The  duty  averaged  $1.20  per  ton. 

Mr.  NoRRis.  That  is  right. 

The  CHAiRBiAN.  My  recollection  is,  but  I  am  not  sure  about  it,  that 
I  read  in  these  hearings  somewhere  that  the  paper  manufacturers,  at 
the  time  when  the  Dingley  tariff  act  was  being  made  up,  asked  to  have 
the  duty  changed  from  ad  valorem  to  specific,  and  stated  that  the 
duty  that  was  agreed  upon  finally,  whicn  was  $1.67  a  ton,  was  the 
equivalent  of  the  former  ad  valorem  duty  of  10  per  cent. 

Mr.  NoRRis.  There  are  two  statements  in  those  proceedings  from 
the  pulp  people.  One  is  signed  by  Mr.  Chisolm  ana  others,  and  one 
is  from  some  dealers  in  New  York. 

The  Chairman.  I  do  not  find  the  Chisolm  statement. 

Mr.  NoRRis.  It  is  after  Warner  Miller,  I  think,  as  you  will  find  it. 
Did  you  find  it,  Mr.  Mann? 

The  Chairman.  I  do  not  find  the  statement. 

Mr.  NoRRis.  You  will  find  the  statement  of  the  pulp  importers  or 
the  pulp  makers. 

The  Chairman.  Well,  never  mind.  I  thought  I  had  a  memoran- 
dum made  of  that  in  nere,  to  ascertain  whether  that  was  a  correct 
statement  or  not. 

Mr.  NoRRis.  I  was  present  at  that  hearing,  and  I  was  not  consdous 
of  any  such  statement  as  that,  which  has  been  reiterated  so  oft^n  on 
the  floor  and  by  so  many  Coi^essmen  that  I  was  amazed  at  the  cur- 
rency it  had  obtained,  especially  m  view  of  the  fact  that  the  price  was 
then  discussed  and  understood,  and  was  substantially  in  the  market 
at  $1.75 — $1.75  on  a  production  basis;  that  is,  equivalent  to  about 
$33  upon  a  basis  whicn  others  would  make,  lliat  is  one  point  as  to 
which  we  will  rely  on  this  committee,  after  it  has  ascertainea  what  was 
the  price  then,  to  re>port.  that  that  bill  did  actually  increase  the  duty. 

Mr.  Sims.  les.     The  bill  took  it  from  a  percentage  to 

Mr.  NoRRis.  Changing  from  ad  valorem  to  specific. 

Mr.  Sims.  Yes;  from  a  percentage  to  a  specific  duty. 

The  Chairman.  Have  you  ever  examined,  by  the  way,  the  history 
of  the  Dingley  bill  with  reference  to  this  particular  schedule? 

Mr.  NoRRis.  I  did  not  know  that  there  was  a  history.  I  think  if 
it  was  ever  written  or  printed  it  would  be  very  interesting. 

The  Chairman.  It  has  been  both  written  and  printed* 

Mr.  NoRRis.  Where  1 
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The  Chairman.  That  is  a  legislative  proposition.  All  bills  are 
priated. 

Mr.  NoBRis.  You  mean  the  history  of  all  the  preliminaries  of 
drafting,  and  so  on! 

The  Chairman.  No;  I  mean  the  ofBicial  record  of  the  bill  as  to 
this  schedule. 

Mr.  NoRRis   Is  it  accessible! 

The  Chairman.  Oh,  yes;  it  is  always  accessible.  With  the  pen- 
chaiit  that  I  sometimes  have  for  collecting  stuff,  I  happened  to  nave 
it  all  bound.  It  is  probably  the  only  place  where  it  could  be  foimd 
all  together.  The  hearings  before  the  committee  of  the  House  were 
printed  and  bound.  The  proceedings  of  the  conference  committee 
were  not  bound  or  preserved. 

Mr.  Sims.  That  is  a  very  important  hearing,  after  all. 

The  Chairman.  I  do  not  think  this  is  what  I  had  in  mind,  Mr. 
Norris.  although  it  is  possible  that  it  is.  I  think  I  saw  something 
else,  tnat  in  tne  memorial  filed  by  the  representatives  of  the  pulp 
and  paper  manufacturing  interests  before  the  Committee  on  Ways 
and  Means,  preliminary  to  the  preparation  of  the  Dingley  bill, 
they  say  this — this  is  the  Chisolm  letter.     [Reads:] 

If  we  are  to  maintain  this  important  manufacture  in  this  country,  the  present  tariff 
fate  on  paper,  of  16  per  cent  ad  valorem  and  one-twelfth  of  1  cent  per  pound  on  ground, 
and  one-sixtn  of  a  cent  per  pound  on  unbleached  chemical  pulp,  and  one-fourth  of  a 
cent  per  pound  on  bleached  chemical  pulp,  must  be  maintaineo. 

That  seems  to  be  all  they  were  asking  for  at  that  time. 

Mr.  NoBBis.  That  is,  they  were  asking  for  15  per  cent  ad  valorem 
and  one-twelfth  of  a  cent! 

The  Chairman.  Oh,  no;  the  15  per  cent  is  on  paper,  and  the  other 
on  pulp. 

Mr.  NoBBis.  There  was  a  reference  in  the  proceedings  to  the  fact 
that  the  paper  manufacturers  and  their  delegation  had  filed  a  sched- 
ule with  the  committee. 

The  Chairman.  Perhaps  it  would  be  of  some  interest  to  Mr.  Sims 
and  to  Mr.  Norris  and  Mr.  Stafford,  and  for  the  record,  to  say  that 
the  Dingley  bill,  as  it  was  prepared  by  the  Committee  on  Ways  and 
Means  and  introduced  at  tne  special  session  at  the  beginning  of  the 
Fifty-fifth  Congress,  contained  this  paragraph  under  Schedule  M, 
paragraph  393 

Mr.  Norris.  Is  that  as  it  is  nowt 

Mr.  Sims.  No;  as  it  was  introduced. 

The  Chairman  (reads) : 

Para^ph  393.  MechanicaUy  ground  wood  pulp,  one-twelfth  of  1  cent  per  ponnd, 
dry  weight;  chemical  wood  pulp,  unbleached,  one-eixth  of  one  cent  per  pound,  dry 
weight;  bleached,  one-fourth  of  one  cent  per  pound,  dry  weight. 

Paragraph  395.  Printing  paper,  unsized,  sized,  (»r  glued,  suitable  only  for  books 
and  newspapers,  15  per  cent  ad  valorem. 

As  the  bill  passed  the  House  on  March  31,  1807;  it  contained  the 
following  [reads]: 

Para^ph  390.  MechanicaUy  ground  wood  pulp,  one-twelfth  of  one  cent  per  pound, 


and  newspapers,  fifteen  per  cent  ad  valorem. 
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Of  course,  that  is  as  it  was  before. 
Mr.  Sims.  That  is  as  it  passed  the  House! 

The  Chairman.  Yes;  as  it  passed  the  House.  As  reported  into 
the  Senate  on  May  4,  1907,  the  bill  provided  [reads]: 

Paragraph  390.  Mechanically  ground  wood  pulp,  aeven  and  one-half  cents  per  hun- 
dred pounds,  dry  weight;  chemical  wood  pulp,  unbleached,  one-eixth  of  one  cent 
per  pound,  dry  weight. 

Mr.  NoBRis.  What  is  the  other)    Seven  and  one-half  t 

The  Chairman.  Yes;  per  100  pounds.    [Continues  reading:] 

Unbleached,  one-sixth  of  one  cent  per  pound,  dry  weight;  bleached,  one-fouzth  of 
one  cent  per  pound,  dry  weight:  Provided,  That  if  any  country  or  dependency  ahtdl 
impose  an  export  duty  on  pulp  wood,  the  amount  of  such  export  duty  sluJl  be 
added,  as  an  additional  duty,  to  the  duties  herein'  imposed  upon  wood  pulp,  when 
iniported  from  such  country  or  dependency.   - 

•raragraph  891}.  Filter  masse  or  filter  stock,  composed  wholly  or  in  part  of  wood 
pulp,  wood  flour,  cotton,  or  other  vegetable  fiber,  one  and  one-half  cents  per  pound 
ana  fifteen  per  centum  ad  valorem. 

Paragraph  392.  Printing  paper,  unsized,  sized,  or  glued,  suitable  only  for  booki 
and  newspapers,  fifteen  per  centum  ad  valorem. 

As  passed  by  the  Senate  paragraph  390,  relating  to  wood  pulp,  was 
the  same  as  reported  into  the  Senate.  Fara^aph  391^,  relating  to 
filter  masse,  was  the  same  as  reported  into  the  Senate.  Paragraph 
392  was  made  to  read  [reads]: 

Paragraph  392:  Printing  paper,  unsized,  sized,  or  glued,  suitable  only  for  books  and 
newspapers,  fifteen  per  centum  ad  valorem:  Provided,  That  no  such  paper  shall  pay 
a  less  rate  of  duty  than  three-tenths  of  one  cent  per  pound. 

The  bill  went  into  conference,  and  as  reported  from  the  conference 
committee  and  as  it  went  into  the  law  paragraph  390  above  was 
renumbered  as  392  and  made  to  read  as  follows  [reads]: 

MechanicaUy  ground  wood  pulp,  one-twelfth  of  one  cent  per  pound,  dry  weight; 
chemical  wood  pulp,  unbleached,  one-sixth  of  one  cent  per  pound,  dry  weight; 
bleached,  one-fourth  of  one  cent  per  pound,  dry  weight:  Provided,  That  if  any  coun- 
try or  dependency  shall  impose  an  export  duty  on  pulp  wood  exported  to  the  United 
States,  the  amount  of  such  export  duty  shall  be  aaded  as  an  additional  duty  to  the 
duties  herein  imposed  on  wood  pulp  when  imported  from  such  country  or  dependency. 

Paragraph  39H,  as  reported  into  the  Senate,  was  reported  as  num- 
ber 395  and  agreed  to  in  conference  and  passed  the  Senate.  Para- 
CTaph  392  was  renumbered  as  para^aph  396  and  agreed  to  in  con- 
ference as  follows — that  is,  the  way  it  is  in  the  law  now.     [Reads:] 

396.  Printine  paper,  unsized,  sized,  or  elued,  suitable  for  books  and  newspapers, 
valued  at  not  aix)ve  two  cents  per  poxmd,  three-tenths  of  one  cent  per  pound;  vaiuea 
above  two  cents  and  not  above  two  and  one-half  cents  per  pound,  four-tenths  of  one 
cent  per  poimd;  valued  above  two  and  one-half  cents  per  pound  and  not  above  three 
cents  per  poimd,  five-tenths  of  one  cent  per  poimd;  vaiuea  above  three  cents  and  not 
above  four  cents  per  pound,  six-tenths  of  one  cent  per  pound;  valued  above  four  cents 
and  not  above  five  cents  per  pound,  eight-tenths  of  one  cent  per  pound;  valued  above 
five  cents  per  poimd,  fifteen  per  centum  ad  valorem:  Provided,  That  if  any  country 
or  dependency  shall  impose  an  export  duty  upon  pulp  wood  exported  to  the  United 
States,  there  shall  be  imposed  upon  printing  jMiper  when  imported  from  such  country 
or  dependency,  an  additional  dutv  of  one-tenth  of  one  cent  per  pound  for  each  dollaur 
of  export  duty  per  cord  so  imposed,  and  proportionately  for  fractions  of  a  dollar  of  such 
export  duty. 

Mr.  Sims.  That  is  the  history? 
The  Chairman.  Yes. 

Mr.  Sims.  It  became  a  specific  duty  in  conference,  thent 
The  CHAIRMAN.  Yes;  and  it  was  raised  in  conference.    It  is  not 
chargeable  to  Brother  Payne  particularly,  and  I  do  not  suppose  he 
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f>aid  any  attention  to  that  schedule.  This  statement  I  have  here 
indicating  same]  gives  the  rate  under  the  tariflF  act  of  1883,  under  the 
McKinley  tariff  act.  and  xmder  the  Wilson  Act. 

Mr.  Sims.  It  really  went  to  conference  simply  as  the  Wilson  bill  at 
15  per  cent  ad  valorem.  It  was  virtually  not  a  repeal  of  the  Wilson 
tariff  bill. 

The  Chairman.  As  it  went  to  conference  there  was  no  change  from 
the  Wilson  bill,  except  that  little  provision  that  was  not  intended  to 
be  a  change,  but  which  happened  to  throw  it  into  conference.  That 
might  all  be  put  into  the  record. 

Mr.  Sims.  It  is  a  mighty  valuable  contribution.  It  is  the  first  time 
I  have  seen  it. 

The  entire  statement  referred  to  toUows: 

The  tariff  act  of  March  3,  1883,  contained  under  "Schedule  M:" 

Paper,  sized  or  glued,  suitable  only  for  printing  paper,  twenty  per  centum  ad 
yalorem. 

Printing  paper,  unsized,  used  for  books  and  newspapers  exclusive,  fifteen  per 
centum  ad  valorem. 

Pulp,  dried,  for  paper-makers'  use,  ten  per  centum  ad  valorem. 

The  McEinley  tariff  act  of  October  1,  1890,  contained  under 
"Schedule  M:" 

Mechanically  groimd  wood  pulp,  two  dollars  and  fifty  cents  p«r  ton,  dry  weight; 
chemical  wood  nulp,  imbleached,  six  dollars  per  ton,  dry  weight;  Ueftched,  seven 
dollars  per  ton,  ory  weight. 

Printmg  paper,  imsized,  suitable  only  for  books  and  newspapers,  fifteen  per  centum 
ad  valorem. 

Printing  paper,  sized  or  glued,  suitable  only  for  books  aad  nowqpapers,  twenty  per 
centum  ad  valorem. 

The  Wilson-Gorman  tariff  act  of  August  27,  1894,  contuned  under 
"Schedule  M:" 

Mechanically  ground  wood  pulp  and  chemical  wood  pulp,  unbleached  or  bleached, 
ten  jter  centum  ad  valorem. 

Pnnting  paper,  unsized,  sized,  or  glued,  suitable  only  for  books  and  newspapers, 
^teen  per  centum  ad  valorem. 

The  Dingley  tariff  bill,  as  it  was  introduced  into  the  House  by  Mr. 
Dingley  on  M^rch  18,  1897,  contained  the  following: 

Pani^ph  393.  MechanicaUy  ground  wood  pulp,  one-twelfth  of  one  cent  per  pound, 
dry  weieht;  chemical  wood  pulp,  imbleached,  one-sixth  of  one  cent  per  poimd,  dry 
weight;  oleached,  one-fourth  of  one  cent  per  pound,  drv  weight. 

Paragraph  395.  Printing  paper,  unsized,  sized,  or  glued,  suitable  only  for  books 
and  newspapers,  fifteen  per  centum  ad  valorem. 

As  the  bill  passed  the  House  on  March  31,  1897,  it  contained  the 
following: 

Para^ph  390.  Mechanically  ground  wood  pulp,  one-twelfth  of  one  cent  per  pound, 
dry  wei-*-*    -^ — '"' j  — i-   — i-i  — -i-.i ._.i-    * . ^    , 

weight; 


and  newspapers,  fifteen  p^  centum  ad  valorem. 
As  reported  in  the  Senate  on  May  4,  1897,  the  bill  provided: 

Paragraph  390.  Mechanically  ground  wood  pulp,  7i  cents  per  100  poimds,  dry 
weight;  chemical  wood  pulp,  unbleached,  one-sixth  of  1  cent  per  poimd,  dry  weight; 
bleached,  one-fourth  of  1  cent  per  pound,  dry  weight;  Provided,  That  if  any  country  or 
dependency  shall  impose  an  export  duty  on  wood  pulp,  the  amount  of  such  export  duty 
shaU  be  added,  as  an  additional  duty,  to  the  duties  ne^in  imposed  upon  wood  pulp 
when  imported  from  such  coimtry  or  dependency. 
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Paragraph  391}.  Filter  masse  or  filter  stock,  composed  wholly  or  in  part  of  wood  pulp, 
wood  nour,  cotton,  or  other  vegetable  fiber,  1}  cents  per  poimd  and  15  per  centum  ad 
valorem. 

Paragraph  392.  Printing  paper,  imsized,  sized,  or  glued,  suitable  only  for  books  and 
newspapers,  15  per  cent  ad\nalorem. 

As  passed  by  the  Senate,  paragraph  390  same  as  reported  into  the 
Senate. 
Paragraph  391}  same  ^  reported  into  the  Senate. 

Paragraph  392:  Printing  paper,  unsized,  sized,  or  glued,  suitable  only  for  books  and 
newspapers,  15  per  cent  aa  valorem:  Provided,  That  no  such  paper  snail  pay  a  less 
rate  of  duty  than  three-tenths  of  1  ceht  per  poimd. 

IN  CONPERBNOB, 

Paragraph  390  (renumbered  as  paragraph  393),  as  agreed  to  in 
conference,  was  made  to  read  as  follows: 

Mechanically  ground  wood  pulp,  one-twelfth  of  1  cent  per  pound,  dry  weight; 
chemical  wood  pulp,  unbleached,  one-sixth  of  1  cent  per  pound,  dry  weight;  bleached, 
one-fourth  of  1  cent  per  pound,  dry  weight:  Providea,  That  if  any  country  or  depend- 
ency shall  impose  an  export  duty  on  pulp  wood  exported  to  the  Unitea  States,  the 
amount  of  sucn  export  duty  shall  be  aadea  as  an  additional  duty  to  the  duties  herein 
imposed  on  wood  pulp  when  imported  from  such  coimtry  or  dependency. 

Paragraph  391 J  (renumbered  as  395)  was  agreed  to  in  conference 
as  it  passed  the  Senate. 
Paragraph  392  (renumbered  as  paragraph  396)  and  agreed  to  as 

follows: 

396.  Printing  paper,  unsized,  sized  or  glued,  suitable  for  books  and  newspapera. 
valued  at  not  above  two  cents  per  pound,  three-tenths  of  one  cent  per  pound;  valuea 
above  two  cents  and  not  above  two  and  one-half  cents  per  pound,  four-tenths  of  one 
cent  per  pound :  valued  above  two  and  one-half  cents  per  pound  and  not  above  three 
cents  per  pouna,  five-tenths  of  one  cent  per  pound;  valuea  above  three  cents  and  not 
above  four  cents  per  pound,  six-tenths  of  one  cent  per  pound;  valued  above  four 
cents  and  not  above  five  cents  per  pound,  eight-tenths  of  one  cent  per  poimd;  valued 
above  five  cents  per  pound,  fifteen  per  centum  ad  valorem:  Provided^  That  if  any 
country  or  dependencv  shall  inlpose  an  export  duty  upon  pulp  wood  exported  to  the 
United  States,  there  shall  be  imposed  upon  printing  paper  when  imported  from  such 
country  or  dependency,  an  additional  duty  of  one-tenth  of  one  cent  per  pound  for 
each  dollar  of  export  duty  per  cord  so  Imposed,  and  proportionately  K>r  fnurtions  of 
a  dollar  of  such  export  duty. 

The  Chairman.  I  have  all  those  things,  and  I  just  wondered  how 
that  got  in,  after  reading  the  hearings. 

Mr.  SiMS.  I  read  the  hearings  on  Sunday,  and  I  could  not  under- 
stand why  it  was  $6  a  ton. 

Mr.  NoBRis.  But  Mr.  Russell  had  substantially  indicated  a  desire 
for  it,  had  he  not,  in  his  statement  before  the  committee? 

The  Chairman.  I  will  not  say  that  he  had,  but  I  did  not  so  get  it 
from  reading  the  report.  My  information  from  reading  the  report, 
which  led  to  this  inquiry,  was  that  all  they  were  asking  was  not  to  nave 
the  tariflF  reduced. 

Mr.  NoRRis.  What  I  deaned  was  that  they  had  submitted  a 
schedule  and  that  that  schedule — what  that  schedule  provided  for  I 
do  not  know;  but  I  appeared  there  merely  to  inform  the  committee 
that  a  combination  of  manufacturers  was  assuming  to  take  the  benefit 
of  the  protective  tariff  dutjr  to  organize  the  industry  in  such  a  way  as 
to  enable  it  to  control  and  increase  prices,  and  that  it  was  then  plan- 
ning to  raise  the  price  of  paper,  news-print  paper,  to  2^  cents  a  pound ; 
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that  IS,  from  $35  to  $60  per  ton;  and  you  will  note  in  the  statement 
of  Mr.  Russell  that  he  said  in  terms 

The  Chairman.  That  it  was  not  proposed  to  increase  the  price  to 
2  J  cents 

Mr.  NoRRis.  That  nothing  could  be  further  from  the  truth  than 
that  statement. 

The  Chairman.  He  did  say  at  that  time,  however,  that  the  price 
of  paper  was  2  cents. 

Mr.  NoRRis.  He  said  on  page  1760  with  respect  to  my  charge — 
the  Norris  charge — that  the  companies  proposed  to  put  up  the 
price  to  2i  cents— these  words: 

Nothing  could  be  further  from  the  truth,  and  there  is  no  evidence  whatever  that 
any  such  thing  is  contemplated. 

The  Chairman.  Where  is  that? 

Mr.  NoRRis.  On  page  1760. 

The  Chairman.  Are  vou  reading  from  the  report! 

Mr.  Norris.  I  read  from  the  book  which  you  have,  just  one  hour 
ago,  and  made  the  note.  I  have  it  marked  opposite  that  particular 
extract: 

Russell,  page  1759,  denied  that  any  combination  was  to  be  formed  which  contem- 
plated raising  the  price  of  paper. 

The  Chairman.  That  is  right.    He  said: 

I  deny  both  that  there  is  a  combination  formed,  or  practically  formed,  or  that  any 
combination,  or  any  consideration  of  this  matter  by  the  paper  manufacturers  which 
contemplates  raising  the  price  of  paper  at  all. 

Mr.  Norris.  That  establishes  another  finding  that  we  want  this 
committee  to  make  to  Congress,  and  that  is  that  when  the  paper 
manufacturers  appeared  before  the  Ways  and  Means  Committee 
on  December  31, 1896,  they  misled  and  deceived  Congress. 

The  Chairman.  Here  is  the  statement  that  I  referred  to,  in  con- 
nection with  Mr,  Russell,  page  1760.  That  relates  to  the  duty  on 
wood  pulp,    Mr.  Russell  says  &eads] : 

We  sinipiv  ask  you  to  keep  the  duty  on  news  paper  where  it  is  now,  on  book  paper 
as  well,  and  to  put  the  duty' on  wood  pulp  in  tne  specific  form  where  it  was  under 
the  McKinley  law.  We  have  not  asked  the  McRinley  rates,  but  we  have  made  certai n 
requests  on  the  schedule  we  have  sent  in. 

The  Chairk AN.  Do  I  understand  you  that  in  the  statement  you  have  filed  you 
ask  that  the  10  per  cent  now  provided  by  existing  law  shall  be  converted  into  an 
equivalent  specinc  duty,  substantially? 

Mr.  Russell.  It  is  practically  that. 

The  Chairman.  And  not  the  rates  provided  in  the  act  of  1890? 

Mr.  Russell.  No:  the  valuation  of  pulp  now  we  contend  is  too  low. 

The  Chairman.  That  is,  the  invoiced  valuation  of  the  pulp  is  below  the  market 
price? 

Mr.  Russell.  Below  the  average  market  price  from  the  country  from  which  it  is 
■hipped. 

So  his  claim  there  seems  to  be  that  the  change  from  the  ad  valorem 
dutj^  of  the  Wilson  Act  to  the  specific  duty  (3  the  Dingley  Act  was 
not  intended  to  change  the  rate.  I  do  not  know  how  far  his  claim 
represented  the  claims  generally,  or  how  far  it  was  correct.  I 
remembered  from  reading  this  over — ^I  had  not  read  it  over  very 
lately — that  it  was  something  of  that  kind. 
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Mr.  NoBBis.  NeverthelesSy  it  did  affect  the  actual 

The  Chairman.  That  is  what  we  would  like  to  have  evidence  on 
before  we  get  through,  as  to  what  the  value  was  of  wood  pulp  at  that 
time. 

Mr.  NoRRis.  I  am  afraid  that  after  the  lapse  of  all  these  years  we 
have  not  the  facilities  of  access  to  the  Treasury  records  that  this 
committee  has,  and  I  think  a  mere  request  from  you  to  the  Treasury 
Department  would  bring  out  that  information. 

The  Chairman.  We  have  asked  for  that  information. 

Mr.  NoRRis.  From  the  Treasury  Department? 

The  Chairman.  From  the  Bureau  or  Statistics. 

Mr.  NoRRis.  As  to  the  value  of  mechanically  ground  wood  im- 
ported in  1896? 

The  Chairman.  As  I  remember,  that  was  included  in  our  request. 

Mr.  NoRRis.  If  not,  it  will  be  asked? 

The  Chairman.  Yes.  Of  course  there  will  be  no  way  of  getting 
f:he  figures  as  to  the  mechanically  ^oimd  wood  pulp,  as  I  imderstano, 
l^ecause  I  g^ess  there  was  no  distmction  imder  the  Wilson  law;  was 
there? 

Mr.  NoRRis.  You  mean  where  it  was  10  per  cent,  they  would  not 
have  any  records  which  would  show  any  valuations? 

The  C^miiAN.  I  doubt  it.  I  doubt  whether  they  would  be  kept 
separate. 

Mr.  NoRRis.  Then  how  will  you  establish  the  point  at  this  timet 

Mr.  Sims.  I  was  just  going  to  ask  if  there  was  no  wood  pulp  im- 
ported. 

The  Chairman.  I  do  not  know  if  it  can  be  estabUshed  by  the 
Treasury  records. 

Mr.  NoRRis.  If  you  can  not,  I  will  not  attempt  to  do  so. 

Mr.  Sims.  As  you  remember  now,  Mr.  Norris,  was  any  mechanic 
ally  ground  wood  pulp  being  imported  prior  to  the  Dingley  bill? 

The  Chairman.  Oh,  yes;  considerable  quantities  of  l>oth  kinds 
were  imported. 

Mr.  Sims.  That  is  what  the  query  goes  to,  is  it  not? 

The  Chairman.  Yes;  but  the  difference  in  the  value  of  wood 
pulp  and  sulphite  pulp  is  so  great;  400  tons  of  sulphite  pulp  imported 
might  be  1  cent  one  year  and  2  cents  the  next. 

Mr.  Norris.  The  mingling  of  the  two  would  merely  establish 
an  average,  and  unless  you  had  the  quantity  that  was  brought  in 
of  one  kmd  you  could  not  establish  the  quantity  or  value  of  the 
other. 

Mr.  Sims.  In  the  Treasury  office,  making  returns  of  duties  col- 
lected, is  it  not  shown  upon  what  weight  or  measiirement  it  was  made? 

The  Chairman.  It  would  not  be  preserved  that  way. 

Mr.  Sims.  Would  it  not  be  shown  that  so  many  dollars'  worth  or 
80  many  tons  of  wood  pulp  were  imported? 

Mr.  Norris.  Of  the  original  shipment. 

The  Chairman.  If  vou  nad  the  ori^al  entries  you  could  tell. 

Mr.  Sims.  And  in  that  way  you  comd  tell  whether  it  was  mechanio- 
ally  ground  or  chemical. 

Mr.  Norris.  That  is  true  to-day  with  respect  to  the  published 
records.  I  understand  from  Mr.  Mann  that  tnere  is  a  possibility  of 
differentiating,  but  from  the  published  records  of  wood  pulp  it  is  not 
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possible  to  differentiate  the  mechanically  ^ound  wood  pulp  from  the 
chemical  wood  pulp,  for  that  reason  that  if  you  take  the  total  it  will 
show  you  an  average  of  $29.16  a  ton  for  all  of  the  so-called  wood  pulp 
imported  in  1906. 

Mr.  Sims.  But  to  collect  the  duty  now,  the  duty  being  specific, 
it  would  not  make  any  difference  whether  it  was  wood  or  the  other — 
I  mean  the  ground  or  the  sulphite. 

Mr.  NoREis.  It  would  make  a  difference  if  you  wanted  to  ascer- 
tain how  much  of  either  is  imported.  You  can  not  do  it  from  the 
published  records, 

Mr.  Sims.  But  when  the  duty  was  a  percentage,  did  they  not  neces- 
sarily have  to  weigh  it  in  order  to  know  how  much  to  collect  t 

Mr.  NoRBis.  They  took  it  on  statements  made  at  the  point  of 
shipment. 

Mr.  Sims.  I  was  asking  for  information.  I  did  not  know  how 
it  was. 

Mr.  NoBBis.  The  paper  manufacturers  have  insisted  that  the 
increase  in  the  cost  of  manufacture  was  due  to  an  increase  in  the 
cost  of  wood.  A  very  considerable  quantity  of  the  wood  used  by 
the  paper  manufacturers,  I  think  50  per  cent  of  that  used  in  the 
East,  has  been  obtained  by  paper  makers  from  Canada:  not  quite  60 
per  cent,  but  there  were  about  780,000  cords  of  wood  imported  in 
1907.  I  had  the  fimires  for  eleven  months.  You  will  get  tnat  accu- 
ratelv,  but  it  was  about  780,000  cords.  I  have  figures  from  Ottawa 
on  the  importations  and  values  of  the  pulp  wood  exported  from 
Canada  into  the  United  States,  and  those  figures  for  the  years  1905, 
1906,  and  1907  actually  show  a  decrease  in  value  for  the  year  1907 
as  compared  with  the  year  1905. 

The  Chaikman.  You  mean  the  total) 

Mr.  NoRRis.  The  cost  per  cord. 

Mr.  Sims.  That  is  certainly  valuable  information  for  us,  if  you 
have  it. 

Mr.  NoRRis.  Here  are  the  figures.  These  figures  come  from 
Ottawa,  and  were  printed  in  the  Paper  Mill  of  January  27,  1908. 
and  were  subsequently  confirmed  by  my  inquiry  at  Ottawa;  ana 
they  also  appear  in  the  Toronto  Globe.  I  have  not  the  date  on  thid 
publication.  However,  the  figures  for  the  year  1905  were  as  follows: 
593,642  cords  exported  from  Canada  to  tne  United  States,  valued 
at  $2,600,804. 

The  Chairman.  What  is  that  you  say! 

Mr.  NoRRis.  That  in  the  year  1905  there  were  exported  from  Can- 
ada to  the  United  States  593,642  cords,  valued  at  $2,600,804,  which 
establishes  an  average  per  cord  of  $4.38. 

The  Chairman.  That  is  pulp  wood  imported  from  Canada! 

Mr.  NoRRis.  Yes;  pulp  wood  per  cord  imported. 

The  Chairman.  You  gave  the  total  amoimt  of  pulp  wood  imported 
from  Canada? 

Mr.  NoRRis.  Yes. 

Mr.  Stafford.  From  Ottawa! 

Mr.  NoRRis.  These  figures  came  from  Ottawa,  but  this  is  a  state- 
ment of  all  the  export  from  Canada,  Ottawa  being  the  seat  of  govern- 
ment. 

The  Chairman.  That  being  for  the  calendar  year  19051 
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Mr.  NoBBis.  The  calendar  year. 

The  Chairman.  I  was  comparing  them  with  the  census  reports, 
which  are  not  for  the  calendar  year.  Are  you  sure  that  is  for  the 
calendar  year  or  the  fiscal  year! 

Mr.  NoRRis.  This  is  dated  January  27,  and  it  says: 

A  return  broiight  down  to  date  shows  the  foUowing  figures  respecting  the  export  of 
pulp  wood  from  Canada  to  the  United  States:  In  1905  there  were  exported  &d3,642 
cords,  valued  at  $2,600,804;  in  1906,  614,286  cords,  valued  at  12,649,106;  in  1907, 
628,844  cords,  valued  at  $2,748,909. 

Establishing  these  figures. 

The  Chairman.  What  do  you  make  the  total  export  in  19061 
Mr.  NoRRis.  In  1906,  614,286  cords,  valued  at  $2,649,106. 
The  entire  items  follow: 

Canadian  Dutt  on  Pulp  Wood  Exports. 
[Correepond«noe  of  The  Paper  MIU.] 

In  the  Oanadian  Parliament  Mr.  Lewis  lias  given  notice  of  a  resolution,  as  foOows: 
''That  in  the  opinion  of  this  house  such  an  export  duty  should  be  placed  on  pulp 

wood  that  wiU  induce  its  manufacture  into  paper  in  this  country,  and  thus  save  Canada 

the  16,000,000  now  lost." 
A  return  brought  down  to  date  shows  the  following  figures  respecting  the  export  of 

pulp  wood  from  Canada  to  the  United  Btates:  In  1905  there  were  exported  593,642 

cords,  valued  at  $2,600,804;  in  1906,  614,286  cords,  valued  at  $2,649,106;  in  1907» 

628,844  cords,  valued  at  $2,748,909. 


Paper,  Wood  Pulp,  and  Pulp  Wood. 
[Toronto  Globe.) 

It  is  no  longer  necesnry  to  ai^e  the  question  that  the  subject  of  our  timber  sup- 
ply is  one  of  the  most  important  and  far-reaching  to  which  all  classes  of  people  can 
direct  their  attention.  It  concerns  no  one  counlary  and  no  one  industry.  It  is  hard 
to  conceive  what  the  civilized  world  wiH  do  when  its  supply  of  timber  is  practically 
exhausted,  for  it  takes  a  long  time  to  renew  it.  Even  those  trees  which  grow  most 
rapidlv  mature  very  slowly,  and  the  most  valuable  of  our  timber  trees  are  not  the 
ones  tnat  reach  maturity  most  quickly. 

In  this  issue  of  The  Globe  one  phase  of  this  question  is  presented  in  several  of  its 
aspects  by  means  of  skillfully  prepared  letter  press  and  abundance  of  apt  illustrations. 
The  problem  of  obtaining  a  permanent  supply  of  wood  pulp,  and  therefore  of  pulp 
wood,  has  been  pressing  itself  on  public  attention  for  some  years  past,  but  almost  in 
vain;  within  the  past  few  months  a  startling  change  has  come  over  the  situation,  and 
there  is  no  longer  any  need  to  convince  mtelligent  observers  that  the  necessity  of 
finding  a  solution  is  a  matter  of  extreme  urgency. 

One  cause  of  the  change  mentioned  is  tne  rapid  increase  in  the  amoimt  of  pulp 
wood  consumed  by  the  newspaijer  press  of  all  modem  civilized  countries.  As  a  con- 
crete and  practicid  illustration  it  may  be  stated  that  the  entire  edition  of  this  day's 
Globe  weighs  over  62,000  pounds,  that  it  has  consumed  about  38  oords  of  wood,  and 
that  to  produce  this  amount  about  9}  acres,  on  liie  aven^  are  required.  In  view 
of  the  enormous  increase  in  the  size  of  the  Sunday  issues  of  the  great  American  dailies 
it  is  not  surprising  to  find  that  the  imports  of  pulp  wood  from  other  countries  into  the 
United  States  are  rapidly  increasing.  In  Decemoer,  1906,  there  were  imported  24,170 
cords,  valued  at  $103,145;  in  December,  1907,  liie  amounts  were  44,109  cords  and 
$234,643.  During  the  whole  of  1906  the  number  of  cords  imported  was  322,758,  and 
the  value  was  $1,427,086;  during  the  whole  of  1907  the  amounts  were  827,089  cords 
and  $4,002,795. 

Paper  manufactured  from  wood  fiber  began  to  be  a  commercial  product  just  forty 
years  ago,  but  it  did  not  assume  great  importance  till  1890.  During  the  ^xast  seventeen 
years  the  consumption  has  increased  beyond  all  expectation,  and  it  is  quite  impossible 
to  forecast  with  any  claim  to  accuracy  what  the  rate  of  increase  of  consumption  will 
be  for  the  next  few  years.  Spruce  furnishes  three-fifths  of  the  total  amount  used  and 
hemlock  one-fifth;  the  remaining  fifth  is  composed  chiefly  of  balsam  and  poplar. 
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Unfortunately  this  use  of  these  woods  created  a  new  and  additional  demand  for  kinds 
of  timber  needed  already  for  many  other  purposes. 

In  the  United  States  the  supplies  of  pulp  woods  were  forty  yean  ago  to  be  found 
chiefly  in  New  England,  New  York,  and  rennsylvania,  in  the  forests  of  the  White 
Mountains,  the  Green  Mountains,  and  the  Adirondacks.  These  sources  have  been 
exhausted  to  such  an  extent  that  they  can  not  any  longer  be  expected  to  supply  a  large 
part  of  the  consumption.  The  pulp-wood  timber  of  several  of  the  western  States  has 
Deen  almost  completely  used  up.  In  a  short  time  the  United  States  wiU  have  to 
depend  very  larEraly;  and  eventually  almost  wholly,  on  Canada  for  its  supply  of 
prmtine  paper.  The  moral  is  obvious;  the  utmost  care  ^ould  be  taken  from  this  time 
lorward  to  conserve  the  Canadian  spruce  forests,  to  reforest  tracts  that  have  been 
denuded  of  their  first  crop,  and  to  cut  only  the  mature  trees  everywhere,  leaving  those 
that  are  stUl  growing  to  reach  their  maximum  size.  In  the  general  opinion  of  experi- 
enced foresters  a  spruce  tree  requires  from  thirty  to  forty  years  to  reacn  a  size  at  which 
it  will  be  profitable  to  manufacture  it  into  paper. 

The  Chairman.  I  hold  in  my  hand  a  circular  issued  November  26. 
1907.  Forest  Service  No.  120,  '^Consumption  of  Pulp  Wood  in  1906,'^ 
whicn  vou  have. 

Mr.  NOBRis.  What  page? 

The  Chairman.  I  see  on  page  9  of  that  report  that  it  purports  to 
give  a  comparison  of  imported  wood  and  pulp  from  Canada  in  certain 
years,  and  while  I  presume  this  is  fiscal  jear,  still  the  amounts  ought 
to  be  very  nearly  the  same,  and  this  gives,  in  1905,  645,428  tons — 
considerably  more  than  your  figures. 

Mr.  NoRRis.  Yes. 

The  Chairman.  And  in  1906,  728,872  tons. 

Mr.  NoRRis.  Yes. 

The  Chairman.  Of  course,  that  does  not  affect  the  figures  per  cord, 
unless  they  have  not  included  all  the  cords,  and  have  included  all  the 
valuation. 

Mr.  NoRRis.  If  they  include  cords  here  and  exclude  values,  that 
statement  might  be  important;  but  I  am  quite  sure  that  where  they 
have  taken  the  cords  they  have  taken  the  values  also,  because,  as  I 
understand  it,  the  International  Paper  Company's  invoicing,  or  rather 
its  subsidiary  companies'  invoicing  of  wood  has  been  at  $5  per  cord, 
but  the  actual  export  or  import,  as  shown  by  the  figures  from  Canada, 
show  a  reduction  from  $4.38  per  cord  in  1905  to  $4.31  per  cord  in  1906, 
and  $4.37  per  cord  in  1907,  so  that  on  a  very  considerable  part  of  the 
supply  of  pulp,  of  the  pulp  wood,  which  they  get  from  Canada,  the 
sworn  and  certified  declarations  of  values  in  Canadian  ports  show  a 
decrease,  and  not  an  increase. 

I  do  not  pretend  from  that  to  sav  that  there  has  not  been  an 
increase  in  the  cost  of  wood  at  the  mill  to  the  paper  makers^  but  I  am 

Erepared  to  take  up  that  phase  of  it  later,  after  I  have  given  these 
ffures,  and  show  tnat  whatever  increase  tnere  has  been  in  the  price 
of  pulp  wood  at  the  mills  has  been  the  result  of  an  artificiality,  which 
I  am  prepared  to  demonstrate  to  this  committee,  by  reason  of  the 
acquirement  of  large  holdings,  the  concentration  of  them  in  a  few 
hands,  and  the  conservation  of  them  for  futiire  supplv.  Instead  of 
cutting  from  these  lands  which  they  have  bought  with  almost  reck- 
lessness, they  have  gone  into  the  market,  first  taldng  the  spruce  lands 
from  the  market,  and  then  going  into  the  market  and  artificially 
marking  up  the  prices  on  themselves. 

Mr.  OTAFFORD.  Will  you  state  generally  the  freight  charges  on  pulp 
wood  from  the  Canada  forests  to  the  New  England  and  New  York 
mills,  and  also  those  in  Wisconsin  t 
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Mr.  NoRRis.  No.     I  only  know  one  milPs  freight  charges. 

Mr.  Stafford.  Will  you  prefer  to  cite  that  later,  or  is  it  perfectly 
pertinent  at  this  place? 

Mr.  NoRRis.  I  would  rather  delay  it  until  we  get  to  the  other  phases 
of  it.     It  was  3.50. 

The  Chairman.  I  suppose,  Mr.  Norris,  as  to  these  figures  that  you 
have  given  us  about  exports  from  Canada,  that  the  official  figures, 
when  we  get  them,  will  probably  be  more  reliable  than  a  telegraphic 
dispatch  from  Ottawa? 

Mr.  NoRRis.  Here  is  the  Toronto  Globe's  statement,  substantially 
the  same  thing.  It  occurs  to  me  that  possibly  the  committee  ought 
to  have  some  means  of  verifying  the  accuracy  of  those  statements 
for  itself  by  request  of  some  bureau  or  departm^it  from  the  Ottawa 
sources;  but  it  occurred  to  me  that  this  was  fundamental  in  your 
study  olF  the  cost  of  manufacture,  that  you  should  know  what  was  the 
price  which  has  been  put  upon  this  pulp  wood  by  these  people 
themselves. 

The  Chairman.  And  especially  as  there  could  be  no  incentive  for 
undervaluation,  there  being  no  tariff  duty  imposed? 

Mr.  NoRRis.  Yes. 

Mr.  Sims.  Mr.  Norris,  is  not  the  price  of  pulp  wood  in  Canada  and 
in  the  United  States  substantially  the  same,  varying  only  vrith  the 
difference,  possibly,  of  freight  charges  and  transportation? 

Mr.  Norris.  I  woxild  not  like  to  say  that.  There  are  so  many 
influences  at  work — ^proximity  to  the  mills  from  the  point  where  the 
supply  is,  the  condition  of  rivers  for  driving  purposes,  the  seasons  of 
the  ^p'ear,  factors  that  are  almost  innumerable — which  might  enter 
into  it,  and  on  which  I  am  not  thoroughly  posted. 

The  Chairman.  In  this  connection,  wmle  you  are  discussing  it,  the 
Forest  Service  report,  to  which  I  have  alluded,  makes  this  statem^t 
[reads]: 

The  average  price  per  cord  of  wood  in  1906, 17.21,  is  xnuch  higher  than  in  1905,  when 
it  was  $5.56.  The  difference  is  accounted  for  mainly  by  the  met  that  manufacturers 
were  asked  to  report  the  value  at  point  of  shipment  in  1905  and  at  the  mill  in  1906. 
The  highest  average  price.  $8.30  per  cord,  is  credited  to  Vermont,  followed  by  New 
York  and  Virginia,  while  the  lowest  price,  $5.18  per  cord,  is  in  Oregon. 

That  gives  an  idea  of  the  value. 

Mr.  Sims.  That  is  pulp  wood  he  is  speaking  of,  exclusively! 

The  CHAiRBiAN.  Yes. 

Mr.  NoRHis.  I  have  a  memorandum  to  call  your  special  attention 
to  as  to  that.     It  is  on  page  74. 

The  Chairman.  That  extract  I  read  is  on  page  8. 

Mr.  Norris.  In  the  bulletin  of  the  Department  of  Agriculture, 
Forest  Service,  No.  77. 

The  Chairman.  These  circulars  are  Pinchot's,  but  I  guess  the  infor- 
mation is  collected  mainly  by  the  Census  Office.  We  will  have  the 
figures  next  week  for  the  year  1907. 

Mr.  Norris.  This  Bulletin  No.  77  says  it  is  in  cooperation  with 
the  Department  of  Commerce  and  Labor. 

The  Chairman.  That  is  the  Bureau  of  the  Census.  They  do  the 
work  and  the  Forest  Service  takes  the  credit. 

Mr.  Norris.  I  also  call  attention  to  a  statement  in  the  Paper 
Trade  Journal,  giving  a  dispatch  from  Ottawa,  Canada,  of  Decemoer 
9,  which  states  that  ''there  is  a  marked  demand  for  pulp  wood,  and 
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$6  per  cord  seems  to  be  the  ruling  figure/'  and  indicating  also  that 
there  has  been  a  drop  in  the  average  wage  of  shanty  men  from  $35 
per  month  to  $25  per  month;  that  'Hhe  cost  of  taking  out  wood 
therefore  would  be  no  more  than  last  year,  even  allowing  mr  the  extra 
cost  of  supplies  in  shanties." 
Following  is  the  item  referred  to: 

Marked  Demand  vor  Pulp  Wood  at  Ottawa. 
[From  oor  regular  correspondent.] 

Inquiry  among  local  manufacturers  of  pulp  and  paper  shows  that  there  is  a  marked 
demand  for  pulp  wood,  and  $6  per  cord  delivered  seems  to  be  the  ruling  fic^ire.  There 
was  an  indication  a  snort  time  ago  that,  owing  to  the  excessive  cost  of  labor,  pulp 
wood  might  become  more  expensive  still.  But  in  the  last  few  weeks  the  average 
wage  of  shanty  men  has  dropped  from  |35  per  month  to  |25  per  month.  The  cost 
of  taking  out  wood  therefore  wul  be  no  more  than  last  year,  even  allowing  for  the  extra 
cost  of  supplies  in  shanties. 

Mr.  NoRRis.  I  submit  also  a  statement  of  the  Paper  Trade  Journal 
of  February  13,  1908.  giving  a  report  of  the  limits  of  Americans  in 
the  Province  of  Quebec,  showing  the  miles  of  territory  owned  or 
controlled  in  that  Province  by  various  companies,  as  follows  [reads]: 

Limits  or  Ahbricans  in  Qubbbo. 

[From  our  regular  correspondent.] 

The  following;  table  shows  the  most  important  of  the  big  American  companies 
owning  limits  m  Canada,  their  headquarters,  manufacturing  centers,  approximate 
extent  of  property  owned  and  its  location: 


Ownen  or  be«d  office. 

Canadian  flim  t>#-tfi^t 

Location  of  mUla  or  limits. 

Territory 

owned  or 

controlled. 

International  Pulp  and  Paper  Co. 
Brown  Broa.,  Berlin,  N.  H 

Do 

St.  Maurice  Lumber  Co.. . 

Quebec  and  St.  Maurice 
Industrial  and  Devel- 
opment Co. 

Burgess  Pulp  and  Paper 
Co. 

Union  Bag  and  Pi^r  Co . 

North  Show  Power  and 

Navigation  Co. 
St.  Anne  Power  Co 

Ba^rless  Pnlp  and  Paper 

Saguenay  Lumber  Co ... . 
Battle  Island  Pulp  and 
Paper  Co. 

Three    Rivers,    Batlsoan, 

and  Pentecost. 
La  Tuque  and  St.  Manrlce 

River. 

River  Croche  and  St.Maa- 
riee  River. 

Charlemagne    (1),    Three 
Rivers    (2);       principal 
mlUs,  Sandy  Hifl,  N.  yT 

Clarke  aty 

3,200 
•1,000 

700 

Union  Bag  and  Paper  Co 

W .  and  M.  Jas.  Clarke,  New  York 

3,O0D 

763 

and  Toronto. 
Bavlesfl   Pulp  and  Paper  Co., 
BiDghamton,  N.  Y. 
Do 

Beaupie 

»125 

8t.  Gabriel,  Quebeo 

Escoumaina,  Quebeo 

Bt.AlphonM 

800  to  400 

Head  Office,  Portland,  Me 

Battle  Island  Pulp  and  Paper 
Co.,  Fulton,  N.Y. 

407 
«100 

•  Freehold,  IM.OOO  acres;  equal  to  about  18,000  milei* 
»  Cutting  rights  of  Beaupre  Seigniory, 
c  Cutting  rights  from  settlers. 

I  will  submit  that. 

The  Chairman.  By  the  way.  as  to  the  figxires  you  give  of  imports 
of  pulp  wood  from  Canada  to  tne  United  States,  have  you  the  figiu-es 
as  to  the  kind  of  wood,  whether  it  was  spruce  or  poplar,  and  do  you 
know  what  the  comparative  value  is  between  a  cord  of  spruce  ai»d  a 
cord  of  poplar? 

Mr.  Inorris.  I  think  poplar  is  slightly  cheaper,  not  very  much 

The  Chairman.  Not  very  much  cheaper  t 

Mr.  Nobris.  No. 
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The  Chairman.  It  would  uot-  make  any  substantial  variation  by 
reason  of  the  importation  of  poplar  falling  off! 

Mr.  NoRBis.  No:  the  importation  of  poplar  is  so  small  that  it 
could  not  affect  the  averc^es.  I  have  the  total  importations  of 
poplar  for  the  year  1906,  for  mechanical  process,  2,000,  and  for  soda 
process,  15,421  cords. 

The  Chairman.  The  total  importation  of  poplar  from  Canada  in 
1906  was  17,950  cords. 

Mr.  NoRRis.  That  checks  with  this  statement,  so  that  it  would 
inconsiderable.  It  would  be  only  about  3  per  cent  of  the  total; 
not  quite  3  per  cent  of  the  total. 

Mr.  Sims.  Is  the  wood  there  referred  to  and  called  *' poplar" 
similar  to  the  yellow  poplar  of  Tennessee  and  other  southern  States, 
or  is  it  what  we  call  *'cottonwoodt" 

Mr.  NoRRis.  I  do  not  know,  but  I  think  not. 

The  Chairman.  I  ought  to  be  the  tree  expert  here,  and  I  would 
say  it  was  cottonwood,  except  for  the  fact  that  the  Forest  Service 
makes  a  distinction  in  reference  to  these  importations  between  cot- 
tonwood and  poplar.  Yellow  poplar  is  the  tulip  tree,  the  Lirio- 
dendron  Tulipifera^  but  they  rive  the  consumption  of  wood,  poplar 
bein^  No.  2,  and  kinds  of  wooa  manufactured  mto  pulp,  and  cotton- 
wood  down  below  that. 

Mr.  Sims.  We  have  had  a  great  deal  of  poplar  in  our  forests. 

The  Chairman.  What  they  call  ** yellow  poplar"  is  the  tulip  tree. 

Mr.  Sims.  Yes.     It  makes  very  fine  Imnber. 

The  Chairman.  There  is  lots  of  it  here  on  the  Capitol  groimds. 
There  are  fine  specimens  of  those  trees  here  in  Washington. 

Mr.  Sims.  I  suppose  they  could  make  pulp  out  of  it. 

The  Chairman.  Yes;  I  suppose  they  coula  make  pulp  out  of  almost 
anything,  but  it  is  too  expensive.  I  expect  to  examine  Mr.  Pinchot 
on  that. 

Mr.  NoRRis.  I  also  call  attention  to  two  publications  which  will 
interest  the  committee.  One  is  entitled,  ''I.  P.'s  Big  Timber  Land 
Holdings,"  and  is  a  statement  reprinted  in  the  Paper  Trade  Journal 
from  the  Wall  Street  Journal,  purporting  to  give  the  extent  of  the 
timber  holdings  of  the  International  Paper  Company  in  acres,  and  to 
figure  out  that  upon  the  values  of  its  forest  lands,  ite  timber  lands,  it 
hasgained  or  made  a  profit  of  $8,000:000. 

The  Chairbkan.  That  is  a  good  deal  Uke  counting  the  profit  on 
wheat  where  a  man  is  running  a  comer  before  he  sells  the  wheat. 

Mr.  NoRRis.  That  is  precisely  the  point  that  I  want  to  impress 
upon  this  committee,  that  these  paper  men  are  simply  drunk  with 
speciilation,  and  that  they  have  absorbed  timber  lands  recklessly; 
tnat  if  the  formula  laid  down  by  Mr.  Dillon  is  correct,  they  have  more 
than  enough,  and  I  expect  to  show  that  they  have  been  investing  in 
Canada  from  $3,000,000  to  $4,000,000  in  the  acc^uirement  of  timber 
lands,  apparently  upon  the  idea  of  a  speculation  in  timber,  instead  of 
applying  their  moneys  to  the  development  and  expansion  of  paper  in 
the  United  States  to  meet  the  demand.  Instead  of  doing  that,  for 
which  they  borrowed  monej  in  1905,  they  appear  to  have  been  pour- 
ing it  into  Canada  and  bujring  timber  lands  and  the  control  of  lumber 
companies  there,  to  the  disadvantage  of  American  newspapers,  or 
rather  to  the  disadvantage  of  the  consumers  of  their  paper  and  to  the 
disadvantage  of  the  labor  which  they  ought  to  employ. 
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Shall  I  cead  this  statement  f 

The  Chairman.  Go  ahead,  Mr.  Norris. 

Mr.  Norris.  Shall  I  read  these  matters  wherem  they  figure  out 
paper  profits  of  $8,000,000  for  themselves? 

The  Chairman.  Have  you  finished  the  wood  proposition? 

Mr.  Norris.  No;  this  is  the  speculation  in  wood  as  a  part  of  the 
proposition. 

The  Chairman.  All  right:  just  read  it. 

Mr.  Norris.  Really,  both  are  the  same  article.     [Reads:] 

I.  P.'s  Bio  Timbbr  Land  HoLDmos. 

THB  international  PAPER  COMPANY  HAS  IN  FEB  OR  IN  TIMBER-LAND  LIMITS  A  TOTAL 

or  4,105,000  acres— this  is  an  increase  or  1,255,000  acres  in  a  uttlb  oybb 

ONE  TEAR. 

Under  date  of  January  24  the  Wall  Street  Journal  prints  the  following  news  item 
from  its  Boston  correspondent  in  regard  to  the  timber  lands  of  the  International  Paper 
Coinpany: 


he  International  Paper  Company  has  in  fee  or  in  timber-land  limits  a  total  of 
4,105,000  acres  of  timber  lands  in  the  United  States  and  Canada.  This  is  an  increase 
in  a  little  over  a  year  of  1,255,000  acres,  or  44  per  cent,  the  greatest  fourteen  months' 
expansion  in  the  history  of  the  company.  Of  this  1,255,000  acres,  1,100,000  acres 
has  been  in  timber-land  limits,  which  amounts,  practically  speaking,  to  the  purchase 
of  the  standing  timber  without  acquiring  title  to  the  land  itself.'' 

The  Chairman.  What  is  that? 

Mr.  Norris.  Thatof  the  expansioir  of  1,250,000  acres,  th  11,100,000 
was  in  timber  land  limits,  which  meant  the  acquirement  of  the  tim- 
ber without  the  acquirement  of  the  land  itself. 

The  Chairman.  What  are  timber-land  limits  f 

Mr.  Norris.  They  are  piirchases  of  rights  to  cut  the  timber  off 
of  given  tracts. 

The  Chairman.  Public  land  or  private  landf 

Mr.  Norris.  Public  lands,  as  I  imderstand  them,  in  the  province 
of  Quebec,  largely,  what  are  called  "Crown  lands."  And  I  will  give 
you  some  data  later  with  respect  to  the  areas  of  these  Crown  laiids, 
and  the  other  timber  areas  in  Canada,  which  bear  upon  this  matter 
of  the  wood  supply  from  Canada,  and  having  a  very  intimate  relation 
to  this  inquiry  oecause  of  that  clause  in  the  Stevens  bill  which  pro- 
vides that  no  reduction  shall  be  made  from  coxmtries  where  an  export 
duty  on  logs  has  been  imposed,  practically  the  same  as  is  in  the 
present  Dingley  measure. 

The  Chairman.  In  that  connection,  let  me  ask  you,  partly  for 
information  and  partly  to  put  you  on  inquirv  yourself — ^it  may  aid 
us — I  am  told  of  wood  that  is  exported  from  Canada  to  this  country, 
cut  on  public  land  of  some  sort,  which  is  a  considerable  price  per  cord 
where  it  is  to  be  exported  to  the  United  States.  Do  you  know  any- 
thing about  that? 

Mr.  Norris.  I  will  have  something  to  submit  to  you  on  that  matter, 
which  brmgs  up  the  question  of  the  countervaihn^  duty;  that  is  a 
phase  of  it  on  which  I  have  some  information  to  give  to  you.  The 
start  of  it,  immediately — or  practically  the  interests  that  work  on  the 
Dingley  bill^  which  provided  for  that  export  dutv  and  which  over- 
looked the  nght  of  a  province,  the  framer  of  that  dwelt  only  with  the 
Dominion  of  Canada,  or  had  that  only  in  mind,  overlooking  the  fact 
that  the  provinces  in  the  Dominion  had  certain  rights  reserved  to 
themselves,  and  one  of  those  rights  has  been  exercised  by  the  Province 
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of  Ontario,  namely,  the  prohibition  of  the  export  of  wood  except  in 
the  form  of  manufactures  within  the  Province  of  Ontario,  which  has 
forced  some  of  the  Western  paper  mills  who  needed  wood  from  Canada 
to  go  east  1,200  or  1,400  miles  to  Quebec  to  get  their  suppUes. 

Mr.  Stafford.  So  as  to  avoid  the  countervailing  duty? 

Mr.  NoRBis.  So  as  to  avoid  that  prohibition,  so  far  as  Ontario 
was  concerned.  There  is  a  certain  tax  or  license  on  woods  cut  in  the 
Province  of  Quebec,  that  are  shipped  outside,  I  think — I  speak  merely 
from  impressions  oi  what  I  have  gathered,^  I  simply  start  the  commit* 
tee  on  the  line — that  a  license  of  65  cents  is  imposed,  and  if  the  wood 
is  converted  into  manufactured  product  in  the  province,  that  40  cents 
of  it  is  returned,  so  that  there  is  a  25  cent  tax  or  license  on  it,  and  upon 
the  basis  of  that  the  United  States  Government  has  been  imposing  a 
countervailing  duty,  and  I  will  undertake,  in  the  course  of  the  next 
day  or  so,  as  opportunity  offers,  when  I  reach  that  phase  of  the  subject, 
to  submit  to  you  some  data  which  you  way  accept  for  just  exactly 
what  vou  think  it  is  worth.  I  mean  you  can  investigate  that  phase 
of  it  for  jourselves,  but  it  occurred  to  me  that  it  would  at  least  be 
informative  to  you  and  would  start  you  upon  inquiry.     [Reads:] 

The  following  comparison  will  give  a  good  idea  of  the  tremendous  increase  in  its 
source  of  raw  materials  which  the  International  Paper  Company  has  made  during  the 
last  fourteen  months: 


. 

January,  1906. 

November,  1006. 

July,  1908. 

Acreage  owned  tnfee 

1,155,000 
3,960,000 

1,000,000 
1,860,000 

840,000 
1,800,000 

Timh^T-iftn^  Hw»it# 

Total 

4,106,000 
1,255,000 

3,860,000 
210.000 

3,540,000 

Increase ..»..- *.*.. 

Per  oent  iDciease 

44  1                           8 

1 

In  the  two  years  and  a  half  from  July,  1903,  to  November,  1906,  the  company  in- 
creased its  timber  lands  by  210,000  acres,  or  8  per  cent,  while  in  fourteen  mondis 
since  that  time  it  has  increased  them  over  44  per  cent. 

The  International  Paper  Company  must  have  a  substantial  concealed  equity  in  its 
timber  lands  entirely  unrepresented  in  the  accounts  of  the  company. 

Few  classes  of  real  property  have  shown  so  great  an  increase  in  value  in  a  few  years 
as  standing  timber.  Conservative  authorities  place  this  increase  at  not  less  than  200 
per  cent  in  the  last  five  years.  The  book  value  of  timber  lands  owned  by  the  Inter- 
national company  in  1903  was  11.50  per  acre,  and  at  present  is  about  |1,  an  actual 
decrease  in  five  years  of  50  per  cent. 

That  is  talking  of  book  value. 

Mr.  Stafford.  From  where  do  they  get  the  data  as  to  the  book 
values  of  the  company? 

Mr.  NoRRis.  Apparently  from  the  annual  statements.  [Continues 
reading:] 

Assuming  that  the  increase  in  value  of  the  company's  lands  since  1903  has  been  but 
100  per  cent,  and  accepting  the  book  value  of  |1.50  per  acre  shown  in  the  1903  balance 
sheet  as  a  basis  for  calculation,  it  seems  eminently  fair  to  take  $3  per  acre  as  a  con- 
servative valuation  per  acre  at  present.  This  would  mean  an  investment  in  timber 
lands  of  over  112,000,000,  or  fully  $8,000,000  more  than  the  amount  shown  by  the  books, 
a  concealed  equity  equal  to  nearly  $40  per  share  of  preferred. 

The  11,000,000  5  per  centJjonds  for  which  the  International  Paper  Company  has 
made  application  for  listing  on  the  New  York  Stock  Exchange  are  the  5  per  cent  con- 
solidated mortgage  convertible  bonds  that  were  sold  about  a  year  ago.  The  only  way 
in  which  bonds  can  be  issued  by  the  company  is  to  replenish  the  treasury  when  funds 
have  been  taken  there^m  for  the  purpose  of  adding  to  the  productive  power  of  the 
company.  In  other  words,  when  a  new  mill  is  erected  or  acquired  for  which  provision 
is  made  out  of  the  treasury-,  an  amount  of  bonds  may  be  issued* 
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The  Chaibman.  Do  you  think  that  the  fact  that  the  International 
Paper  Company  made  these  lai^e  investments  in  timber  lands  indi- 
cated, in  any  way,  the  belief  of  the  officers  of  that  company  that  the 
price  of  timber  was  going  to  increase  rapidly  or  that  the  supply  was 
going  to  become  scarce! 

Mr.  NoRBis.  Both. 

The  Chairman.  You  have  lived  in  a  city,  possibly,  all  your  life, 
Mr.  Norrist 

Mr.  NoRRis.  Yes.  sir. 

The  Chairman.  You  have  never  had  the  land  fever  yourself? 

Mr.  NoRRis.  Unfortimately,  once  [laughter],  but  I  have  an  instance 
in  mind  with  which  I  was  rather  intimately  acquainted,  not  associated, 
with  respect  to  the  Philadelphia  and  Reading  Kailroaa  Company  that 
exactly  fits  this  case.  I  do  not  like  to  appear  in  the  role  of  a  prophet, 
but  wnen  they  organized  this  International  Paper  Company  I  told 
some  of  the  officers  at  that  time  that  the  most  extraordinary  tempta- 
tion that  would  be  thrust  upon  them  would  be  the  speculation  in 
timber  lands — the  desire  to  acquire  holdiags  to  stop  other  people  from 

fetting  them,  or  to  obtain  the  advantages  of  appreciations  in  values. 
was  moved  to  that  by  the  knowledge  of  the  fact  that  the  Philadel- 
phia and  Reading  Railroad  Company,  early  in  the  seventies,  when  it 
was  a  fine,  prosperous  property,  clearing  22  per  cent  on  its  stock,  and 
its  officers  embarrassea  to  know  how  to  conceal  its  profits  so  that  the 
stockholders  would  not  demand  more  than  10  per  cent,  they  elected 
a  man  named  Franklin  B.  Gowan  president,  who  was  a  dreamer,  who 
started  in  upon  this  craze  for  coal  lands. 

There  are  substantially — there  were,  then,  substantially — 470 
square  miles  of  anthracite  coal  area  in  the  United  States,  and  he 
insisted  that,  first,  he  must  have  a  tonnage  which  would  insure  for 
all  time  facilities,  a  good  business  for  his  company.  Then  his  ideas 
expanded  so  that  he  must  stop  the  Lehigh  Valley  and  other  com- 
panies from  getting  into  his  preserves,  and  the  competition  was 
maugurated  between  them  to  acquire  various  anthracite  tracts 
which  were  for  sale  at  that  time,  and  they  bid  against  each  other  and 
paid  extravagant  prices,  and  they  bought  these  additional  holdings 
upon  the  same  value  as  if  they  were  to  be  immediately  developed, 
and  the  outlook  was  so  promising  that,  instead  of  raising  the  funds 
by  stock  sales,  they  figured  that  the  profits  on  this  busmess  would 
be  so  great  that  they  would  borrow  the  money  in  bonds  and  let  the 
stockholders  get  the  benefit  of  aU  of  the  accretions  and  equities  in 
the  transaction.  They  overlooked  the  fact  that  all  of  the  anthracite 
coal  area — that  of  their  anthracite  coal  areas  they  could,  if  develop- 
ing them  immediately,  niine  60,000,000  tons  of  coal  a  year,  and  for 
a  great  many  years,  imtil  those  tracts  were  exhausted,  but  at  that 
time  the  Philadelphia  and  Reading  was  only  carrying  from  those 
areas  about  6,000,000  tons  of  anthracite  coal,  and  havinjg  borrowed 
the  money  to  pay  for  these  holdings  at  7  per  cent,  it  founa  that  every 
ton  of  coal  whicn  it  took  out  of  the  ground  was  forced  to  pay,  not 
only  its  own  contribution  of  royalty  for  this  impoverishment  of  the 
ground,  but  it  also  had  to  pay  the  carrying  charges  on  9  other 
tons  of  coal  which  were  in  the  ground  and  which  would  not  be  devel- 
oped for  possibly  twenty,  or  thirty  or  forty  years. 

Such  land,  given  to  them  without  cost,  if  they  had  to  pay  any- 
thing on  it  in  the  way  of  taxes  would  be  a  burden,  and  tne  result 
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waa  that  the  weight  of  this  vast  debt  simply  dragged  them  down,  and 
they  went  through  a  period  of  receiverships  and  reorganizations. 
Now,  the  same  way,  the  same  line,  not  in  the  same  degree,  but  upK>n 
precisely  the  same  basis,  is  being  pursued  by  paper  companies,  which 
are  acquiring  more  timber  lands  than  they  use,  and  which,  when 
they  buy  them,  are  not  cutting  them,  but  are  going  outside  and  buy- 
ing a  considerable  part  of  their  supply,  upon  the  theory  that  they 
are  conserving  their  own  forests  and  are  preparing  to  take  the  benefit 
of  the  appreciated  values  of  those  tracts. 

Mr.  Stafford.  Speaking  from  bare  newspaper  knowledge  of  the 
Philadelphia  and  Reading — and  I  beUeve  my  impression  will  sup- 
plement your  position  so  far  as  the  International  Paper  Company  is 
concerned — though  the  large  holdings  that  Mr.  McGrowan  acquired 
away  back  in  the  seventies  weighed  down  the  company  and  caused 
the  subsequent  reorganizations  in  the  eighties,  still,  to-day,  it  has 
buoyed  the  price  of  that  stock  up  away  beyond  par,  because  it  has 
reacned  that  time  when  these  coal  mines  are  or  value  because  of 
their  being  placed  on  the  market. 

Mr.  NoBBis.  I  beg  to  differ  with  you, 

Mr.  Stafford.  Of  course,  I  have  nothing  more  than  newspaper 
knowledge  in  that 'matter. 

The  C&AiRMAN.  Do  not  go  too  far  into  the  controversy  about  the 
Philadelphia  and  Reading.  This  is  no  doubt  instructive.  Do  you 
think,  Mi.  Norris,  that  it  would  be  proper  for  this  committee,  in  the 
case  of  the  International  Paper  Company,  to  endeavor  to  overrule 
their  decision  in  the  management  of  the  company  as  to  the  purchases 
they  should  make  of  timber  lands? 

Mr.  NoRRis.  Not  at  all.  This  information  is  not  submitted  to  you 
with  that  in  view,  but  in  order  that  you  shall  understand  that  the 
moneys  accumulated  by  this  company,  whether  bv  borrowing  or  by 
maniuacture,  are  being  poured  into  Canada  for  the  acquirement  of 
properties  and  development  of  tracts  there,  while  standing  aside  and 
permitting  and  participating  in  the  creation  of  a  paper  famine  here, 
that  they  are  under  obligations  to  the  American  people,  to  Congress, 
which  gave  them  the  benefit  of  that  protective  tariff,  that  they  are 
at  least  under  obligation  to  see  that  the  American  consumer  is  not 
put  in  position  where  he  is  unable  to  acquire  that  which  Congress  has 
undertaken  to  protect  that  maker  in  the  manufacture  of. 

The  Chairman.  Well,  here  are  the  International  Paper  Company 
officials,  I  should  say,  presumably,  as  far  as  we  are  concerned,  enaeav- 
oring  to  further  the  mterests  or  their  stockholders.  Assume  that 
they  believe  that  it  would  be  necessary,  or  desirable,  in  the  manage- 
ment of  their  business^  to  purchase  latge  holdings  of  timber  lands  in 
Canada;  now,  does  it  he  within  our  province  to  say  to  them  that  they 
are  wrong  in  their  judgpient  of  the  matter? 

Mr.  Norris.  It  lies  in  your  province,  charged,  as  you  are,  with 
making  an  inquiry  upon  the  various  aspects  of  this  subiect,  and 
notably  the  advisability  of  the  tariff  tax,  that  you  shall  inquire 
whether  these  people  are  indulging  in  a  gigantic  speculation  in  wood 
lands  and  marldn^  the  prices  of  matenal  up  upon  themselves  and 
imposing  the  burdens  upon  consumers,  who  have  no  interest  and 
should  not  be  saddled  with  the  penalties  of  any  such  speculation. 

The  Chairman.  You  say  "indulging  in  speculation."  Of  course, 
judgment  of  a  speculation  is  a  matter  of  judgment.    Do  you  mean 
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that  we  should  put  our  judgment  against  the  judgment  of  the  men 
conducting  the  ousiness,  as  to  whether  what  they  hare  done  is  a 
speculation  or  not?  Suppose  we  should  say  that  the  issuing  of  30 
or  40  or  50  pages  of  a  Sunday  paper  was  a  speculation  which  ou^ht 
not  to  be  tolerated.  Would  you  nave  us  put  our  judgment  on  that 
subject  against  the  judgment  of  the  newspaper  publishers  who  are 
most  interested  in  that  question? 

Mr.  NoRRis.  There  is  absolutely  no  comparison  between  the  two, 
because  of  the  fact  that  upon  the  Sunday  paper  there  is  an  imme- 
diate and  direct  return,  whereas  in  this  proposition  they  are  simply 
anticipating,  or  attempting  to  anticipate,  what  may  occur.  How- 
ever, please  do  not 

The  CJhairman.  There  may  not  be  a  direct  return  on  the  Sunday 
newspaper;  the  returns  may  come  in  directly.  If  my  information 
is  correct,  they  are  sometimes  published  to  the  direct  loss,  and  also 
at  the  expense  of  the  Government,  at  a  lar^e  expense,  which  fur^ 
nishes  the  postal  facilities  practically  for  nothing. 

Mr.  NoRRis.  Excuse  me;  I  can  furnish  to  you  a  brief  which  will 
completely  change  your  views  upon  that  and  show  you  that  not  only 
does  the  United  States  Government  not  do  that  for  the  newspapers, 
but  that  it  makes  a  profit  upon  the  newspapers. 

The  Chairman.  You  might  furnish  that  brief  to  a  man  who  did  not 
know  anything  about  it,  but  I  know  about  it. 

Mr.  NoRRis.  Excuse  me;  it  opened  the  eyes  of  the  post-office  offi- 
cials who  had  for  years  been  making  precisely  the  same  assertion. 
However,  that  is  apart 

Mr.  Stafford.  On  postal  matters  I  would  like  to  be  heard,  because 
I  have  been  interestea  in  them  myself. 

Mr.  NoR^is.  I  will  send  you  a  copy  of  my  brief. 

The  Chairman.  Here  is  the  proposition,  of  course  it  is  a  proper 
subject  of  inquiry 

Mr.  NoRRis.  That  is  the  only  reason  I  bring  it  before  you. 

The  Chairman.  But  what  we  are  speaking  of  now  is  the  effect  of 
it,  as  to  how  far  we  can  endeavor  to  ovemite  the  action  of  the  men 
who  have  the  affairs  of  their  stockholders  and  who  are  acting  in  the 
interests  of  their  stockholders,  presumably,  in  making  investments. 

Mr.  NoRRis.  I  do  not  question  the  honesty  or  the  good  intentions 
or  the  enthusiasm  of  the  gentlemen  who  have  pursued  that  policy. 
I  simply  say  that  when  it  is  done  without  regard  to  the  interests  of  the 
Amencan  consumer,  that  it  puts  the  paper  company  in  a  position 
where  it  must  explain  to  Congress  and  justify  itself,  if  it  wants  further 
protection  in  a  tariff  duty.    That  is  all. 

Mr.  Sims.  Now,  Mr.  Chairman,  let  me  ask  Mr.  Norris,  it  seems 
there  is  a  relevancy  of  this  inquiry  in  this,  that  the  paper  manufac- 
turers give  as  a  reason  for  the  advance  an  increased  labor  cost  and 
an  increased  cost  of  material,  and  that  material,  in  part,  of  course^  is 
pulp  wood.  Now,  if  they  are  entering  into  the  market  and  buying 
up  and  absorbing  large  tracts  of  pulp  wood,  timber  land,  are  they  not, 
in  that  way,  furnishing  the  cause  for  an  advance  that  does  not  grow 
out  of  the  current  consumption  of  pulp-wood  timber? 

Mr.  Norris.  Entirely. 

The  Chairman.  Oh,  well,  the  price  of  pulp  wood  is  determined, 
not  by  the  amoimt  that  is  used  lor  pulp-wood  purposes,  I  suppose, 
but  by  the  value  of  timber  land  on  tne  American  continent;  the 
amount  used  for  pulp  wood  is  a  very  small  percentage.     ^  i 
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Mr.  NoRRis.  Excuse  me.  Upon  that  point  I  refer  you  to  page  18 
of  the  circular  122,  of  the  United  States  Department  of  A^culture, 
Forest  Service,  on  which  it  says: 

In  addition  to  the  spruce  which  is  cut  for  lumber,  large  quantities  are  also  used  for 
the  manufacture  of  pulp,  particularly  in  New  York  and  New  England.  Altcxrether, 
about  three-fiifths  aa  mucn  spruce  was  used  ior  pulp  as  for  lumber  in  the  UnitedStates 
in  1906. 

Mr.  Sims.  Now,  another  inquiry  I  would  Hke  to  make 

The  Chairman.  That  is  true,  but  that  does  not  aflfect  the  other 
statement  at  all. 

Mr.  NoRRis.  It  modifies  it. 

The  Chairman.  I  do  not  think  in  the  slightest  degree  it  modifies 
it,  Mr.  Norris.  As  I  stated  before,  spruce  is  largely  used  for  pulp, 
partly  because  it  is  not  so  valuable  for  other  purposes,  but  it  values  for 
other  purposes  helps  to  determine  its  value,  and  the  value  of  timber 
lands  generally  of  other  kinds  determines  the  value  of  the  spruce  lands. 

Mr.  Sims.  I  want  to  know,  for  my  own  information,  is  spruce  wood 
more  valuable  for  the  purposes  of  making  pulp  than  it  is  for  the  pur- 
poses of  lumber  manufacture  or  the  other  uses  to  which  it  is  applied? 

Mr.  NoRRis.  I  do  not  know. 

The  Chairman.  Good  spruce  is  used  for  lumber,  certainly. 

Mr.  Sims.  I  know ;  bu t  wnich  is  the  more  valuable  use,  pulp  or  lumber? 

Mr.  Norris.  It  is  the  residt  of  competition  between  them 

The  Chairman.  Good,  large  spruce  would  be  more  valuable  for 
lumber  than  it  woidd  be  for  pulp  wood,  but  most  of  the  large  spruce 
has  been  cut  down.  The  spruce  wood  of  Maine  is  nearly  dl  second 
or  third  growth.  The  old  spruce  is  cut  away.  I  suppose  the  same 
is  true,  in  the  main,  in  New  York,  and  that  timber,  as  a  rule,  is  prob- 
ably more  valuable  for  pidp  wood  than  it  is  for  lumber  purposes. 

Mr.  Sims.  Now,  then,  let  me  ask  this,  if  you  know 

Mr.  Norris.  Let  me  fiuiiher  answer,-  considerable  of  the  spruce — 
that  is,  ^art  of  the  spruce — ^used  is  more  or  less  of  a  by-product  of  the 
other.     They  cut  spruce  down  to  6  inches,  and  the  complaint  of  the " 
Forest  Service  is,  cutting  for  pulp  wood  is  more  destructive,  because 
they  take  the  younger  trees,  the  smaller  trees. 

The  Chairman.  Oh,  yes;  until  recently  they  cut  everything  off; 
they  cut  a  field  practically  clean.  Now,  the  International  Paper 
Company  purports,  in  some  places,  at  least,  to  cut  nothing  under  12 
inches.     I  do  not  know  what  the  fact  is. 

Mr.  Norris.  Let  us  qualify  it. 

The  Chairman.  I  have  only  seen  that  statement. 

Mr.  Sims.  I  wanted  to  ask  this,  do  we  ^et  the  better  grade  of  pulp 
out  of  the  yoimger  or  the  older  timber,  or  is  there  any  difference  in  it  1 

Mr.  Norris.  1  do  not  know. 

Mr.  Sims.  Do  you  know  whether  these  large  holdings  which  you 
have  been  referring  to  are  holdings  of  virgin  forests,  or  is  it  second 
growth;  has  any  of  it  been  cut  off — the  spruce  I  mean? 

Mr.  Norris.  I  do  not  know.  I  should  imagine  that  it  is  virgin 
forest,  so  far  as  Canada  is  concerned,  principally. 

The  Chairman.  Proceed^  Mr.  Norris. 

Mr.  Norris.  May  I  put  m  at  this  stage  some  of  the  data  from  the 
Forestry  Service  as  to  kinds  and  amount  of  wood  manufactured 
into  piup? 

The  Chairman.  What  bulletin  do  you  refer  to,  whatever  it  is, 
what  paper  is  it? 
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Mr.  NoRKis.  This  is  Bulletin  77  of  the  Department  of  Apiculture. 
It  is  probably  the  same  as  Circular  120.  I  wanted  to  put  m  Table  1 
and  Table  3  and  Table  4,  with  its  explanatory  note^  Table  5  and 
and  Table  7  and  Table  8,  and  to  make  some  remarks  upon  them, 
which  I  think  may  be  helpful  in  clarifying  that  phase  of  the  subject. 

The  Chairman.  That  is,  you  wish  to  Cf3l  the  attention  of  the  com- 
mittee to  some  things  in  tnese  tables,  yon  meant  Suppose  you  do 
that  as  you  go  along,  as  you  put  them  m,  or  however  you  please. 

Mr.  NoBRis.  The  Tables  1  and  3  were  marked  by  me  in  response 
to  your  inauiries  as  to  how  much  spruce  and  how  much  poplar  and 
how  much  nemlock  and  various  kinds  of  wood  had  been  usm  in  the 
manufacture  of  wood  pulp,  which  appears  in  Table  1.  And  Table 
3  is  interesting  and  an  answer  also  to  one  of  your  questions,  because 
it  shows  how  much  of  each  kind  of  wood  was  used  for  the  various 
wood-pulp  processes;  that  is,  mechanical,  sulpUte,  and  fibral,  and 
Table  4,  stating  the  amoimt  and  value  and  average  price  per  cord  of 
wood  pulp  in  1905  and  1906,  was  interesting,  first,  because  it  under- 
took to  give  a  statement  of  price  per  cord,  and  next  because  of  the 
explanation  which  'the  chairman  has  read  from  page  74  of  this  and 
page  8  of  the  other  circular,  but  it  is  also  interesting,  the  explanation, 
Decause  of  what  follows  the  other  statement.  May  I  reaa  that  en- 
tire paragraph  to  carry  out  the  thought  which  I  had  some  time  ago 
with  respect  to  the  concentration  of  holdings  in  a  few  hands  t  [Reads :] 

The  average  price  per  cord  of  wood  in  1906,  $7.21,  is  much  higher  than  in  1905, 
when  it  was  $5.56.  The  difference  is  accounted  for  mainl^r  by  the  fact  that  manu- 
facturers were  asked  to  report  the  value  at  point  of  shipment  in  1905  and  at  the  mill  in 
1906.  The  highest  average  price,  $8.30  per  cord,  is  credited  to  Vermont,  followed  by 
New  York  and  Virginia,  while  the  lowest  price,  $5.18  per  cord,  is  in  Oregon.  The 
strong  market  for  lumber  of  all  kinds  during  the  year  doubtless  helped  to  force  up  the 
price  of  pulp  wood,  but  on  the  other  hand  it  is  well  understood  that  most  of  the  large 
tracts  of  pulp-wood  timber  are  rapidly  passing  into  the  control  of  large  pulp  producers, 
who  in  many  instances  are  holding  them  in  reserve  for  future  supply  and  are  purchas- 
ing for  their  present  needs  in  the  open  market.  This  action  necessarily  withdraws 
from  the  present  source  of  supply  a  consideiable  area  which  would  otherwise  form  an 
important  part  of  it.  In  oraer  to  seciure  their  supply  certain  of  the  middle  western 
States  have  invaded  the  eastern  market,  and  this  douotless  strengthened  it. 

Mr.  Stafford.  Why  does  not  that  view  confirm  the  attituae  oi 
Mr.  Go  wan  in  purchasing  for  future  use' in  years  to  come? 

Mr.  NoRRis.  Except  tnat  Mr.  Gowan  was  "broke"  by  the  mere 
carrying  charges. 

Mr.  Stafford.  Yes;  but  his  purpose  was  to  purchase  as  much  of 
the  available  supply  of  anthracite  coal  as  possible,  and  to  create  a 
monopoly  thereby,  so  as  to  avail  himself  of  the  increased  price  when 
the  community  demanded  it. 

Mr.  NoRRis.  Yes.  Also  Table  5,  "Comparison  of  total  amounts  of 
wood  used  for  pulp  in  1899,  1905,  and  1906." 

Following  is  the  table  referred  to: 

Tablb  6. — Comparison  of  total  amounts  of  wood  used  for  pulp  in  1899 ,  1905  ^  and  1906, 


law. 

190S. 

1906. 

Increase. 

Process. 

1899  to 
1906. 

U)05to 
1906. 

ICechoalotl 

Cords. 
786,840 
1,199,470 

Cordt, 
1,006,804 
2,096,419 

1,197,780 
2,468,896 

Percent 
89.4 
74.7 

Percent, 
0.2 

Chemical 

17  6 

Total 

1,986,310 

8,192,228 

8,661,170 

6a7 

14.7 
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Mr.  NoRRis.  Also  the  statement  in  Table  7, '  'Wood  pulp  imported, 
1902-1905/' 
Following  is  the  table  referred  to: 


Tablb  7.- 

-Wood  pulp  imported,  190t-1906.9 

QUANTITY. 

Country. 

1908. 

1903. 

1904. 

1905. 

1906. 

Eoropo. 

T&M. 
16,  IM 
61,262 

Tont, 
84,896 
81,986 

Torn. 
43,881 
101^416 

Tons. 
86,622 
180,882 

Ttmt. 
40,905 

U6,268 

Total 

67,416 

116,881 

144,796 

167,604 

167,224 

VALUB. 

Country. 

1M8. 

1908. 

1904. 

1906. 

1906. 

Enrope....... ..••....  •...•• •.•••••.. 

736,674 
1,322,618 

DoOan. 
1,620,747 
1,867,028 

DoOan. 
1,786,007 
i;816;671 

DoUor$. 

1,820,412 

2,680,648 

DoOort. 
2,081, 58f> 

2;6Q8;8G2 

Total 

2,069,002 

8,887,770 

8,602,668 

4,600,966 

4,684,94s 

•  From  annual  report  of  the  Bureau  of  Statistics  of  Hie  Department  of  Commeroe  and  Labor  upon 
the  commerce  and  navigation  of  the  United  States. 

Mr.  NoRRis.  I  want  to  call  attention  merely  to  the  fact  that  these 
tables  obviously  refer  to  all  kinds  of  wood  pulp,  and  not  to  mechan- 
ically ^ound  wood  pulp;  and  that  it  is  important  to  have  that 
emphasized  on  the  record. 

The  Chairman.  Table  3  shows  that. 

Mr.  NoBEis.  It  shows  the  importations? 

The  Chairman.  Oh,  no. 

Mr.  NoRRis.  I  was  referring  to  this  fact,  that  the  total  number  of 
tons  imported  from  North  America^  meaning  Canada,  in  1906 

The  Chairman.  Speaking  of  the  importations  of  wood  pulp? 

Mr.  NoRRis.  Of  wood  pulp — (continuing)  was  116,000  tons,  and 
that  the  price  was,  that  the  vaIuc  was,  $2,603,000,  which  would  make 
theprice  over  $22  per  ton. 

The  Chairman.  Yes;  but  the  bulletin,  on  page  10,  gives  that  data. 
[Reads:] 

The  average  import  value  per  ton  of  pulp  manufactured  by  the  mechanical  proceaB. 
as  shown  by  the  imports,  is  $14;  unbleached  chemical  pulp,  $34  per  ton,  and  bleached 
chemical  pulp,  150  per  ton 

Mr.  NoRRis.  What  page  is  that? 

The  Chairman.  The  bottom  of  the  article,^  page  10. 

Mr.  NoRRis.  Then,  of  course,  from  that  figure  it  is  evident  that  the 
Department  must  know  how  many  tons  have  been  received. 

The  Chairman.  Undoubtedly. 

Mr.  NoRRis.  I  had  some  notes,  apropos  of  that  very  statement,  I 
find  on  page  76  of  this  publication,  wnich  is  the  same  type  as  the 
other,  wnerein  that  inquiry  was  a  part  of  the  matter  that  I  wanted 
to  ask  the  committee. 

The  Chairman.  Of  course,  we  will  soon  have  that  data  for  the 
year  1907,  presumably. 

Mr.  NoRRis.  Yes. 
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The  Chairman.  At  least,  I  assume  this  means  the  fiscal  year  all  the 
time. 

Mr.  NoRRis.  Yes,  sir.  I  call  attention  to  a  publication  of  the 
Daily  Consular  and  Trade  Reports,  Saturday,  June  1,  1907,  page  13, 
wherein  there  is  an  extract 

The  Chairman.  June  1, 1907? 

Mr.  NoRRis.  June  1,  1907 — ^wherein  there  is  an  article  on  Quebec 
timber  lands,  giving  a  part  of  an  annual  report  of  the  trade  and 
industries  of  that  district,  by  Consul  James  H.  Worman,  of  Three 
Rivers,  Canada,  furnishing  information  on  the  timber  lands  and  the 
timber  milling  output  of  the  Province  of  Quebec,  in  which^— shall  I 
read  this)    I  think  it  would  be  quite  informative.     [Reads:] 

AmeiicaoB  were  the  fint  to  organize  milling  companies  to  build  BawmlUs  in  thk 
conBular  district.  Their  operations  have  continued  to  this  day.  and,  with  three 
exceptions,  the  lumber  industry  of  Three  Rivers  may  be  said  to  be  in  the  hands  of 
'  Americans,  or  controlled  by  American  capital.  Besides  the  miUs  in  Three  Rivers^ 
there  are  ten  or  more  large  mills  along  the  north  and  south  shores,  many  of  which  are 
controlled  by  American  capital,  and  exporting  their  products  to  the  United  States, 
principally. 

Canadians  are  endeavoring  to  influence  such  government  measures  as  may  force 
some  American  industries  dependent  on  Canadian  forest  supplies  to  transplant  to  the 
Dominion.  The  farmers  who  have  forests  to  cut.  especially^  in  Quebec  and  Ontario, 
oppose,  rigidly,  such  legislation.  The  withdrawal  of  the  United  States  from  the  Can- 
adian lumber  market  would  mean  impoverishment  to  many  of  the  owners  of  forest 
land. 

■XPOBT  or  FULP  WOOD — QUBBKC'S  LUMBSB  BBAOUBCBS. 

When  the  tariff  revision  was  under  discussion  in  conferences  held  in  this  consular 
district,  pulp  and  paper  manufacturers  advocated  an  export  duty  on  pulp  wood,  but 
the  farmers  successfully  opposed,  the  proposition  on  the  eround  that  cutting  pulp 
wood  was  the  best  means  tney  had  to  ootain  ready  money  during  the  winter  montibs. 

This  entire  export  of  pulp  wood  goes  to  the  United  Statee,  but  yet  it  only  consti- 
tutes 25  per  cent  of  the  consumption  of  the  pulp  wood  used  by  American  paper 
mills,  viz,  2,500,000  cords  per  annum — 

Since  grown,  it  is  3,000,000  [continues  reading]: 

The  Adirondacks  supi>l)r  580,000  cords,  or  almost  the  same  amount  as  Canada. 

The  premier  and  minister  of  crown  lands  for  Quebec  in  1903  said  that  there  were 
in  this  Province  62,592  square  miles  of  Crown  lands  under  license  and  100,000  square 
miles  of  absolute  forest  not  then  imder  license,  making  a  total  of  162,000  sauare  miles 
of  crown  timber  lands,  amounting  to  104,000,000  acres.  Since  that  date  tne  mileage 
under  license  has  increased  to  over  67,000  square  miles,  and  there  are,  besides  the 
vast  limits,  some  20,000,000  acres  of  seigneunes  and  patented  lots,  of  which  by  far 
the  larger  portion  is  timbered. 

A  recent  estimate  of  the  timber  supply  in  Quebec  alone  places  the  figures  for  soft- 
wood logs  at  155,000,000,000  feet;  hard-wood  logs,  21,000,000,000  feet;  pulp  wood, 
745,000,000  cords;  besides  730,000,000  railroad  ties  and  wood  suited  onlv  tor  shingles 
and  fence  posts.  The  w^th  in  forests  of  the  maritime  provinces  of  northern  Ontario, 
of  the  Pacific  slope,  of  the  Saskatchewan  Valley,  and  the  Far  North,  is  yet  to  be  added. 

As  an  additional  contribution  to  investments  in  Canada  there  is 
another  publication  by  the  Paper  Trade  Journal,  date  not  given, 
under  heading  of  '*  Canadian  Timber  and  Pidp  Wood.  Recent  De- 
velopments Ix)oking  to  the  Use  of  the  Forests  of  the  Dominion  by 
Americans  Are  Sunmiarized  in  a  Consular  Report — Ontario's  Efforts 
to  Conserve  Forests."  I  will  read  one  passage  in  that  which  may 
interest  you.     [Reads  :1 

One  large  American  paper  company,  owning  extensive  and  valuable  forest  areas  in 
the  Province  of  Quebec,  notablv  along  the  St.  Maurice  River,  with  mill  headquarters 
at  Three  Rivers  and  Batiscan,  has  recently  acquired  vast  areas  on  the  lower  St.  Law- 
rence, and  is  running  mills  in  Graspe  County,  Quebec.  From  its  Throe  Rivers  and 
Batiscan  mills  exports  are  made  not  only  to  the  United  States  but  also  to  England, 
the  European  Continent,  and  South  America.    The  same  company  has  also  recently 
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acquired  large  timber  interests  in  New  Brunswick,  for  which  the  consideration  is  said 
to  have l>een  $250,000.  It  is  also  reported  that  it  is  negotiating  for  lumber  and  milling 
interests  at  Marysville,  New  Brunswick^  which  will  include,  it  carried  out,  the  Black- 
villc  plant  and  the  timber  limits  and  licenses  on  the  Naahwaak.  The  consideration 
is  reported  to  be  over  $2,000,000. 

Following  is  the  article  referred  to: 

Canadian  Timbbr  and  Pulp  Wood. 

rbcbnt  devblopmbnts  lookino  to  thb  usb  op  thb  forb8ts  op  thb  dominioh 
bt  americans  abb  summarized  in  a  consular  bbpobt — ontario's  bpforts  to 
conserve  porb8t8. 

Consul  James  H.  Worman,  of  Three  Riven,  Canada,  contributes  the  following 
information  on  the  utilization  of  Canadian  and  Newfoundland  forests  for  pKaper-makin|g 
material,  and  of  the  efforts  to  conserve  the  timber  resources  in  the  Dominion.  Amen- 
can  capitalists  have  brought  some  500  square  miles  of  valuable  timber  areas  in  New- 
foundland and  will  at  once  begin  the  erection  of  mills  for  the  manufacture  of  pulp. 

One  large  American  paper  company,  owning  extensive  and  valuable  forest  areas  in 
the  Province  of  Quebec,  notably  along  the  St.  Maurice  River,  with  mill  heAdquarteiB ' 
at  Three  Rivers  and  Batiscan,  has  recently  acquired  vast  areas  on  the  lower  St.  Law- 
rence  and  is  running  mills  in  Gaspe  County,  Quebec.  From  its  Three  Rivers  and 
Batiscan  miUs  exports  are  made  not  only  to  the  United  States  but  also  to  Eng^d, 
the  European  Continent,  and  South  America.  The  same  company  has  also  recently 
acquired  lai^  timber  interests  in  New  Brunswick,  for  which  the  consideration  is  said 
to  have  been  |250,000.  It  is  also  reported  that  it  is  negotiating  for  lumber  and  milling 
interests  at  Marysville,  New  Brunswick,  which  will  include,  if  carried  out,  the  Black* 
ville  plant  and  the  timber  limits  and  licenses  on  the  Naahwaak.  The  consideration 
is  reported  to  be  over  $2,000,000. 

A  new  pulp  and  paper  mill  is  to  be  built  up  out  of  the  old  Chatham  pulp  mill,  which 
dosed  down  some  years  ago.  Its  new  capitalization  is  $300,000,  and  as  inoorporaton 
appear  several  American  capitalists. 

The  pulp  and  paper  mills  of  Wisconsin,  Michigan,  and  Pennsylvania  have  this  year 
been  seeking  pulp  wood  on  both  the  Quebec  and  Ontario  sides  of  the  border  adjacent 
to  the  territory  tapped  by  the  Teroiskamin^  and  Northern  Ontario  Railway.  They 
are  buying  all  the  material  available  for  dehvery  this  season,  and  in  some  cases  mak- 
ing contracts  for  supplies  for  several  seasons  ahead.  Wisconsin  parties  who  own  pulp- 
w^>d  areas  on  the  Quebec  side  of  Lake  Tenuskamipg  are  planmne  to  cut  their  timber 
this  winter  into  16-foot  len^hs,  raft  it  in  the  spring  down  the  lake  to  Halleybury, 
where  the  Temiskaming  and  Northern  Ontario  Railway  is  building  a  spur  line  to  the 
wharf,  rail  it  thence  to  North  Bay,  where  it  will  be  dumped  into  Lake  Nipissing,  to  be 
again  rafted  to  Georgian  Bay,  and  thence  transferred  for  loading  into  the  company's 
b^i^es  for  conveyance  to  Wisconsin. 

'flie  Ontario  government,  which  forbids  the  export  of  saw  lopi,  will  now  accept 
tenders  for  her  pulp-wood  concessions  only  from  bidders  who  will  agree  to  the  manu- 
facture of  all  of  their  pulp  wood  into  paper  within  that  provijice.  There  is  considerable 
agitation  over  the  same  question  in  the  Province  of  Quebec,  and  there  is  a  move  on 
foot  at  Ottawa  to  secure  unified  legislation  bv  the  imposition  of  an  export  duty  on 
pulp  wood  and  wood  pulp  in  order  to  cause  the  upbuilding  of  the  paper  industry  in 
Canada  on  a  larger  scale.  These  interests  lose  sight  of  the  following  facts:  First, 
the  lack  of  railway  facilities*,,  second,  the  inadequacy  of  the  Canadian  paper  mills; 
third,  the  dependence  of  the  Canadian  farmer,  especially  in  the  eastern  provinces, 
on  the  lumber  camps  during  nearly  one-half  of  the  year  for  cmplojnnent,  and  returns 
on  their  own  pulp  wood;  fourth,  tine  timber  limits  in  Newfoundland  are  not  subject 
to  legislation  by  the  Dominion. 

Mr.  NoRRis.  Also  a  statement  in  The  Paper  Mill  Journal  of 
Februarjr  8,  1908,  giving  b.  dispatch  from  Ottawa,  dated  February  7, 
1908.  which  is  headed,  '^intemational  has  bought  about  all  the  pulp- 
wooa  forests  it  can  handle — Some  of  its  connections."     [Reads]: 

Intbrnational 

HAS   BOUOHT   ABOUT   ALL    THB   PULP-WOOD   FORESTS    IT   CAN   HANDLB— SOMB   OT  ITS 

CONNECTIONS. 

[Correspondence  of  The  Paper  Mill.] 

According  to  a  statement  of  Charles  E.  Oak.  who  is  in  charge  of  the  business  of  the 
company  in  New  Brunswick,  the  interests  wnich  the  International  Paper  Company 
and  Its  subsidiary  companies  in  the  province  control  aggregate  upward  of  $3,000,000 
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and  very  cloee  to  $4,000,000.  The  company  has  completed  the  purchase  of  about  all 
the  properties  it  can  take  over  at  present,  but  will  spend  sev^iQ  hundred  thousand 
dollars,  it  is  thought,  during  the  coming  few  months  on  improvements  to  its  milling 
properties. 

Mr.  Oak  stated  recently  that  the  Miramichi  Lumber  Company  had  about  given  up 
the  idea  of  erecting  a  large  mill  at  Boiestown — 

The  International  was  interested  in  the  Miramichi  Lumber  Com- 
pany.    [Continues  reading]: 

and  some  other  big  work  contemplated  will  not  be  imdertaken  just  now  on  account 
of  the  unsettled  condition  of  the  spruce  deal  market.  It  is  the  intention  of  the  Inter- 
national Paper  Company  to  spend  upward  of  $10,000  on  the  mill  at  the  Hutchison 
property  on  the  Miramichi,  and  more  would  be  spent  were  it  not  that  the  title  of  the 
property  is  not  thoroughly  clear  as  yet.  However,  half  a  dozen  or  so  shingle  machines 
are  being  installed  so  as  to  handle  cedar  at  the  mill,  and  a  rossing  mill  there  is  one  of 
the  possibilities  of  the  not  distant  future. 

VVnile  it  had  been  generally  supposed  that  the  International  Papner  Company  had 

Purchased  the  Dalhousie  Lumber  Company's  property  on  the  Restigouche  River  in 
ew  Brunswick  some  time  ago,  it  is  now  said  on  good  authority  that  the  International 
is  not  the  absolute  owner  of  the  property.  The  Dalhousie  Lumber  Company  disponed 
of  its  property  to  the  St.  Maunce  Lumber  Company,  of  Three  Rivers,  Quebec,  and 
this  company  is  now  in  control.  The  St.  Maurice  Company  is,  however,  one  of  the 
subsidiary  concerns  of  the  International  Paper  Company,  occupying  a  similar  posi- 
tion to  that  of  the  Miramichi  Lumber  Company,  as  the  Intemationiu  mi^gnates  nold 
the  majority  of  the  stock.  The  new  owners  of  the  property  are  preparing  to  erect 
mills  which  will  cost  upward  of  $150,000,  and  the  work  will  be  ruAed  along,  it  is  said, 
during  the  coming  summer.  It  is  the  intention  to  install  band  saws  and  rossing 
machiner)r  as  well,  and  the  plant  will  be  most  complete  and  particularly  adapted  to 
the  conditions  existing.  It  is  understood  that  an  arrangement  has  been  made  wnereby 
the  International  Paper  Company  will  take  the  entire  output  from  the  property  in 
question,  and  that  most  of  the  cut  will  be  used  for  pulp  wood. 

Also  a  dispatch  in  The  Paper  Mill  from  Fredericton.  New  Bruns- 
wick, dated  January  8,  1908,  wherein,  among  other  tnings,  it  sajB 
[reads]  : 

The  Miramichi  Lumber  Company  was  not  long  ago  ^ven  permission  to  increase  its 
capitalization  from  $400,000  to  $800,000,  and  the  capital  has  already  been  increased 
to  $600,000.  The  International  Paper  Company  now  holds  a  controlling  interest  in 
the  company. 

Following  is  the  article  referred  to: 

CuTTiNO  Wood  won  thb  Intbrnational  Compant. 
[Correspondenoe  of  The  Paper  Mtll.] 

Charles  E.  Oak,  of  the  International  Paper  Company,  states  that  the  cut  of  the 
company  this  year  on  the  Richards  and  Hutchinson  properties  on  the  Miramichi 
would  probably  amount  to  40,000,000  feet.  It  had  been  the  intention  to  cut  only 
about  30,000,000,  but  with  such  excellent  conditions  for  yarding  and  more  men  avail- 
able it  was  likely  there  would  be  a  larger  quantity  cut. 

Practically  the  entire  output  will  be  used  for  pulp  wood  and  will  be  shipped  by 
vessels  from  Chatham  to  the  United  States.  Just  now,  Mr.  Oak  said,  there  is  much 
need  of  snow  in  the  woods,  and  if  more  snow  did  not  come  within  a  few  days,  a  large 
number  of  the  1,200  men  employed  by  the  company  would  have  to  be  discharged. 

The  Miramichi  Lumber  Company  waa  not  long  ago  given  permission  to  increase  its 
capitalization  from  $400,000  to  1800,000,  and  the  capital  has  alr^y  b^n  increased 
to  1600,000.  The  International  Paper  Company  now  hplds  a  controlling  interest  in 
the  company. 

Mr.  NoRRis.  The  committee  is  not  specially  interested  in  lumber  in 
British  Columbia? 

The  Chairman.  I  suppose  that  is  quite  a  factor  on  the  Pacific  coast. 

Mr.  NoRRis.  I  refer  to  an  item  in  the  Daily  Consular  and  Trade 
Reports  for  Monday,  September  9,  1907,  headed  ''Lumber  in  British 
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Columbia — ^Americans  said  so  be   the  principal   investors  in   the 
industry."    [Reads: 

(3onsul  L.  £.  Dudley,  of  Vancouver,  Britifih  Columbia,  reports  that  at  the  rate  at 
which  timber  licensee  are  now  being  taken  it  is  estimated  the  Canadian  government 
will  realize  during  the  present  year  |750,000  from  new  licenses  and  $500,000  from 
renewals. 

American  capitalists  are  leading  in  the  acquirement  of  timber  leases.  A  St.  Paul, 
Minn.,  company  recently  purchased  261.000  square  miles  of  timber  lands,  partly  on 
Vancouver  Island. 

The  Chairman.  A  St.  Paul,  Minn.,  company? 

Mr.  NoRRis.  A  St.^  Paul,  Minn.,  company.  I  suppose  that  is  our 
lumber  king — ^what  is  his  name?— recently  paraded  as  richer  than 
Rockefeller? 

Mr.  Stafford.  Weyerhaeuser. 

Mr.  NoRRis  (continues  reading) : 

Partlv  on  Vancouver  Island,  the  remainder  upon  the  mainland,  paving  about 
$5,000,000  for  the  same,  and  proposes  building  six  large  sawmills  at  once.  One  Ameri- 
can is  said  to  have  realized  more  than  $1,000,000  profit  upon  his  holdings  acquired  in 
the  last  few  years.  The  provincial  lands  are  not  sold,  and  all  loes  cut  upon  such  lands 
must  be  manufactured  within  the  province.  The  lands  now  onanging  hands  by  sale 
and  purchase  came  into  private  himds  before  the  enactment  of  the  law  now  in  force. 

The  Chairman.  Do  you  know  whether  the  cost  of  the  manufacture 
of  paper  on  the  Pacific  coast  is  higher  than  it  is  in  Maine? 

Mr.  NoRRis.  I  do  not  know  anything  about  the  Pacific  coast. 
All  I  know  on  that  subject  is  what  has  been  submitted  to  the  com- 
mittee and  the  statement  I  saw  somewhere  that  there  was  a  small 
pocket  of  spruce  in  Oregon  which  was  available  for  wood  paper  piur- 
poses. 

Mp.  Stafford.  The  price  paid  by  newspaper  publishers  on  the 
Pacific  coast  for  print  paper  would  indicate  that  the  cost  is  much 
hi^er  than  in  other  parts  of  the  coimtry. 

The  Chairman.  That  might  be  regulated  by  the  fact  that  they  do 
not  pxirchase  enough  to  supply  the  demand. 

Mr.  NoRRis.  But  that  was  the  statement  that  was  made  by  them — 
that  they  fixed  a  price  which  would  meet  the  price  of  the  eastern 
mills  plus  the  freignt. 

Mr.  Stafford.  Seventy-five  cents  from  Missouri  River  poiuts. 

Mr.  NoRRis.  It  was  higher  than  that  at  some  places,  was  it  not? 

Mr.  Stafford.  Seventy-five  cents  to  Missouri  JRiver  points,  as  I 
recall. 

The  Chairman.  It  is  not  claimed,  is  it,  Mr.  Norris,  that  any  of 
this  land  in  Vancouver  has  been  purchased  for  pulp-wooa  purposes? 

Mr.  Norris.  Noj  I  did  not  know  to  what  extent  it  might  answer 
Mr.  Stafford's  inquiry  about  the  Pacific  coast. 

The  Chairman.  Of  course,  there  has  been  an  immense  speculation 
for  years  in  timber  lands  in  Oregon,  Washington,  and  California,  and  a 
very  great  increase  in  the  market  values.  Whether  that  has  been 
recently  set  back  by  the  25  per  cent  increase  in  freight  rates  on 
lumber  from  the  West,  I  do  not  know.  They  claim  it  has  closed  out 
their  mills  out  there. 

Mr.  Norris.  I  have  a  statement  here,  which  I  will  have  to  hold 
until  to-morrow  to  locate  the  authorship  of  it,  about  the  reservation 
of  600,000  acres  in  the  White  Mountain  Reserve,  Shall  I  go  on  now 
to  the  Canadian  supply  of  pulp  wood? 

The  Chairman.  Of  pulp  wood? 
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Mr.  NoRRis.  Of  pulp  wood. 

The  Chairman,  i  es.  Will  that  take  in  that  matter  of  the  extra 
charge  where  pulp  wood  is  exported  into  this  country  ? 

Mr.  NoRRis.  Just  one  minute,  and  I  will  be  able  to  answer  that 
question  promptly. 

The  Chairman.  I  am  anxious  to  get  some  information  on  that 
point.  What  effect  would  it  have,  suppose  the  tariff  should  be  taken 
off  wood  pulp 

Mr.  NoRRis.  I  think  I  have 

The  Chairman  (continuing).  And  all  print  paper,  but  there  should 
then  remain  a  charge  of  $2  a  cord,  not  tariff,  out  otherwise,  on  pulp 
wood  exported  from  Canada  to  this  coimtry?  That  would  put  the 
manufacturers  in  this  country  at  a  tremendous  disadvantage,  would 
it  not? 

Mr.  NoRRis.  The  Stevens  bill  expressly  provides  that  this  reduc- 
tion could  not  apply  to  coimtries  which  placed  an  export  duty  on 

The  Chairman.  I  know,  but  this  is  not  an  export  duty,  as  I  under- 
stand. That  is  what  I  am  asking.  I  was  tola;  I  do  not  know.  I 
have  no  information  on  the  subject  except  what  people  tell  me. 
Recentlv  I  was  told  that  on  some — — 

Mr.  !NoRRi8.  Here  is  the  story  which  I  promised  to  read  to  you. 

The  Chairman.  All  right. 

Mr.  NoRRis.  Printed  in  The  Paper  Mill  of  December  30, 1907,  headed 
"Canada's  retaliation — It  is  worked  out  by  provincial  action — ^What 
Ontario  has  done  and  is  doing."     [Reads:] 

The  Toronto,  Ontario,  correspondent  of  the  Boston  Globe  recently  wrote  to  that  paper 
as  follows: 

'*The  Dominion  parliament  has  not  taken  a  single  step  which  can  be  regarded  as  a 
direct  retaliation  for  the  Dingley  Act  and  the  havoc  it  maae  for  some  time  in  the  lumber 
business  of  Canada.  Duties  in  many  lines  of  imports  from  the  United  States  were 
increased  by  the  Fielding  tariffs  of  1897  and  1906;  but  these  increases  were  at  the 
instance  of  manufacturers  who  had  a  strong  political  pull  at  Ottawa,  and  not  one  of 
them  can  be  described  as  in  retaliation  for  the  Dingley  Act.  Nor  was  the  British 
preferential  tariff  of  1907,  on  which  so  many  inroads  were  made  between  1904  and  1907 
at  the  instance  of  the  Canadian  Manufacturers'  Association,  in  any  sense  a  retaliatory 
measure  against  the  United  States.  Its  chief  political  object  was  to  draw  public  atten* 
tion  in  the  Dominion  away  from  the  fact  that  the  Liberal  government  at  Ottawa — 
apart  from  the  British  preierence — was  adopting  and  extenaing  the  national  policy 
which  the  Conservatives  had  originated  in  1879 — a  policv  which  Laurier  ana  Cart- 
wright  and  all  the  leading  Libersus  for  eighteen  years  had  condemned  with  amazing 
pertinence  and  vigor.  Not  even  the  antidumping  act  of  1904  was  a  measure  of  retalia- 
tion for  the  Dingley  Act.  It  was  conceived  chid9y  in  the  interest  of  the  rod  mill  of 
the  Dominion  Iron  and  Steel  Company's  plant  at  Sydney,  Cape  Breton,  the  output  of 
which  was  meeting  at  that  time  what  was  regarded  as  unfair  competition  from  the 
export  company  of  the  United  States  Steel  Comi>any.  There  has  been  no  retaliation 
at  Ottawa,  and  there  is  no  law  on  the  Dominion  statute  book  to-day,  passed  since  the 
Laurier  government  came  into  power  in  1896,  of  which  it  can  be  said  that  it  is  a  retalia- 
torv  measure  against  the  United  States. 

'HVTiile  nothing  has  been  done  at  Ottawa,  the  provincial  governments  have  been 
left  free  to  act  as  they  deemed  best  against  the  Dingley  Act,  but  always  within  carefully 
defined  limits.  Ontario  more  than  any  other  province  has  availed  itself  of  its  pow- 
ers—powers which  lie  in  the  absolute  control  which  the  provincial  legislature  enjoys 
over  Crown  lands — and  on  the  16th  of  December  next  a  third  measure  of  retaliation 
will  go  into  operation  and  will  apply  to  a  very  laige  proportion  of  the  280,000,000 
cords  of  pulp  wood  that  are  available  in  the  areas  of  mpissing,  Algoma,  Thunder  Bay, 
and  Rainy  River. 

"  The  first  retaliatory  action  of  the  Province  of  Ontario  dates  back  to  December,  1897. 
It  came  within  four  or  five  months  after  the  Dingley  Act,  with  its  unprecedentedly 
high  duties  on  sawn  lumber,  went  into  operation.    It  took  the  form  of  an  order-in- 
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council,  which  compelled  the  owners  of  timber  limits  leased  from  the  Orownr— in  other 
words,  rrom  the  Ontario  department  of  Grown  lands  and  forests — after  April  30, 1898,  to 
manufacture  within  the  Dominion  all  lumber  cut  on  these  limits.  In  the  fiscal  year 
of  1896-97,  the  year  that  immediately  preceded  the  order-in-council,  219,626,825  feet 
of  logs  had  been  rafted  across  the  I^kes  from  Ontario  to  sawmills  in  Michigan  and 
other  States  bordering  on  the  Great  Lakes.  Many  American  lumbermen  owned 
Ontario  limits.  There  was  consternation  among  them  when  the  new  order-in-council 
was  issued  from  the  provincial  parliament  house,  and  the  order  was  the  more  irri- 
tating to  these  Michigan  lumber  interests  because  it  was  governmental  action  in 
retaliation  for  which  not  the  slightest  provision  had  been  made  in  the  Dingley  Act. 

'^Had  the  Dominion  government  miposed  an  export  duty  on  logs,  the  punitive 
clauses  of  the  Dingley  Act  could  have  been  put  into  operation  against  Canadian  lum- 
ber exports.  But  action  by  the  provincial  governments,  under  their  powers  over 
Crown  lands,  had  been  overlooked  by  the  clique  of  American  lumbermen  who  were 
responsible  for  the  framing  of  the  lumber  schedules  in  the  Dingley  Act.  They  were 
unfamiliar  with  the  provisions  and  general  working  of  the  Britisn  North  America  Act; 
and  retaliation  by  Provinces  came  upon  them  with  a  jarring  and  unpleasant  ^ock. 
One  firm  of  lumbermen  at  Lansing,  mch.,  objected  that  the  act  imder  which  the  new 
form  of  license  to  cut  lumber  on  Crown  Ismds  was  issued  was  in  contravention  of  tiie 
original  contract  for  the  sale  of  the  limits  which  the  firm  held  from  the  Crown  lands 
department.  It  went  into  the  courts  in  Toronto  and  at  Ottawa  to  make  good  its  con- 
tention, only  to  learn,  however,  that  the  British  North  America  Act  places  the  man- 
agement and  sale  of  public  lands  and  the  timber  and  wood  thereon  in  the  hands  of  the 
Provinces.  Since  1898  towing  of  saw  logs  from  Ontario  across  the  Lakes  to  the  United 
States  has  come  to  an  end  so  mr  as  concerns  logs  cut  on  Crown  lands;  and  many  mills 
owned  by  American  lumber  firms  have  been  established  in  Ontario  for  the  manu- 
facture of  boards,  deals,  joists,  laths,  and  shingles;  and  the  product  of  these  American- 
owned  mills,  when  it  goes  into  the  United  States,  pays  the  high  duties  in  the  lumber 
schedule  of  the  Dingley  Act. 

"The  next  retaliatoiy  order  in  council  was  issued  in  May,  1900,  and  under  its  pro- 
visions no  hemlock  bark  cut  on  Crown  lands  in  Ontario  for  use  in  the  tanning  of  leather 
or  in  any  other  manufacturing  process  can  be  shipped  beyond  the  Dominion.  Lum- 
bermen in  Ontario  have  lone  complained  that  this  change  in  the  policy  of  the  Crown 
lands  department  has  put  tnem  completely  in  the  power  of  the  tanners'  combine; 
and  of  late  there  has  been  so  much  agitation  of  the  question  that  there  is  every  prob- 
ability that  at  the  next  session  of  the  provincial  legislature  the  order  in  council  of 
May  4,  1900,  and  its  working  will  be  carefully  reviewed. 

*^The  third  of  these  retaliatory  measures  went  into  force  on  the  16th  of  October  last, 
when  the  Crown  lands  department,  in  issuing  advertisements  for  the  sale  of  rights  to 
cut  pulp  wood  on  government  lands,  notified  would-be  tenderers  that  in  addition  to 
paying  Crown  dues  they  will  be  required  to  establish  mills  in  which  the  pulp  wood 
must  Be  manufactured  into  paper.  These  tenders,  which  are  for  areas  in  the  Nepigon 
River,  Thunder  Bay,  and  Kainy  River  districts,  are  to  be  opened  on  the  16th  of 
December.  Much  interest  attaches  to  them  because  of  the  recent  vigorous  agitation 
by  paper  makers  at  Three  Rivers  and  other  centers  of  the  industry  in  Quebec  for  the 
enactment  at  the  coming  session  of  the  Dominion  Parliament  of  a  law  imposing  a 
heavy  export  duty  on  pulp  wood  shipped  from  any  of  the  Provinces  to  the  United 
States. 

"Such  an  enactment  by  Parliament  at  Ottawa  would  automatically  bring  into 
operation  the  punitive  clause  in  the  Dingley  Act,  which  was  embodied  in  it  to  meet 
any  such  action  by  the  Ottawa  government  as  that  now  urged  by  the  Canadian  paper 
makers." 

That  is  part  of  the  information  which  you  wanted. 

The  Chairman.  You  say  the  effect  of  this  first  order  of  council 

referred  to  is  to  prohibit  the  export  of  any 

Mr.  NoRRis.  Of  any  pulp  wood. 

The  Chairman.  Is  it  confined  to  pulp  wood? 

Mr.  Norris.  What  is  that? 

The  Chairman.  Is  it  confined  to  pulp  wood? 

Mr.  Norris.  That  is  what  I  understood,  or  lumber. 

The  Chairman.  Yesj  it  prohibits  the  export  of  any  lumber. 

Mr.  Norris.  Unless  it  has  been  manufactured  witmn  the  Province. 

The  Chairman.  In  other  words,  that  is  to  say,  the  raw  logs  can  not 
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be  exported  in  any  way;  that  is,  it  would  cover  pulp,  of  course,  in 
every  way;  you  can  not  export  it  at  all  from  the  Crown  land. 

Mr.  NoRBis.  Is  not  that  in  Quebec?  Ontario  has  prohibited  the 
cutting  of  wood  on  Crown  lands  in  Ontario.     [Reads:] 

Much  interest  attaches  to  them  because  of  the  recent  vigorous  antation  by  paper 
makers  at  Three  Rivers  and  other  centers  of  the  industry  in  Quebec  for  the  enactment 
at  the  coming  session  of  the  Dominion  Parliament  of  a  law  imposing  a  heavy  export  duty 
on  pulp  wood  diipped  from  any  of  the  Provinces  to  the  United  States. 

The  third  of  these  does  refer  to  special  purchasers  of  rights  in 
Nepigon  and  other  concessions. 

The  Chairman.  That  reguires  them  to  manufactiu'e  the  paper. 
When  was  this  first  order  or  council  issued? 

Mr.  NoRRis.  December  18,  1897,  within  five  months  after — ^four 
or  five  months  after  the  passage  of  the  Dingley  bill. 

The  Chairman.  That  nas  been  in  force  all  these  years,  thent 

Mr.  NoRRis.  Yes,  sir. 

The  Chairman.  So  that  the  large  increase 

Mr.  NoRRis.  In  exports  has  been  entirely  from  the  Province  of 
Quebec,  and  I  think  some  that  has  come  from  private  lands  in  Onta- 
no.  but  not  much,  as  I  gathered.  I  understand  that  the  Wisconsin 
mills  were  forced  to  send  into  Quebec  to  hnj  the  logs  which  they 
wanted,  and  to  practically  haul  them  1,200  miles. 

Mr.  Sims.  The  acts  prohibiting  apply  only  to  Crown  lands  in 
Ontario? 

Mr.  NoRRis.  Yes,  sir. 

Mr.  Sims.  And  not  to  private  lands. 

The  Chairman.  Well,  it  is  5  o'clock,  practically,  Mr.  Norris.  We 
have  some  matters  here  to  figure  on,  and  I  tmnk  we  had  better 
adjourn  until  the  morning. 

(Thereupon,  at  4.45  o'clock  p.  m.  the  committee  adjourned  until 
to-morrow,  Wednesday,  May  6,  1908,  at  10  o'clock  a.m.) 
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Sblbot  Committee  on  Pulp  and  Paper  Inyestioation, 

Fedne^doy,  May  6,  1908. 
Committee  called  to  order  at  10.10  a.  m.,  Hon.  James  R.  Mann 
(chairman)  presiding. 

8TATSMEHT  OF  ME.  FEAHK  P.  MACIEHVAH,  OF  TOPEKA,  KAV& 

[The  witness  was  duly  sworn  by  the  chairman.] 

The  Chairman.  You  may  state  your  name  and  residence. 

Mr.  MacLennan.  Frank  P.  MacLennan,  Topeka,  Eans. 

The  Chairman.  You  are  a  newspaper  publisher,  Mr.  MacLennani 
and  of  what  paper? 

Mr.  MacLennan.  Yes;  of  the  Topeka  Dailjr  State  Journal. 

The  Chairman.  Have  you  a  contract  for  print  paper! 

Mr.  MacLennan.  Yes,  sir. 

The  Chairman.  Have  you  the  contract  with  you? 

Mr.  MacLennan.  Yes,  sir. 

The  Chairman.  Can  jou  furnish  it  to  the  committee  f 

Mr.  MacLennan.  I  will,  certainly. 

The  Chairman.  Let  me  see  the  contract,  please. 

Mr.  MacLennan.  My  present  contract? 

The  Chairman.  Yes. 

Mr.  MacLennan.  Mr.  Chairman,  may  I  be  permitted  to  make  a 
statement? 

The  Chairman.  Certainly;  and  we  would  prefer  to  have  the  testi- 
mony riven  in  that  shape,  Mr.  MacLennan. 

Mr.  MacLennan.  Well,  with  your  permission,  I  would  like  to  take 
up  the  matter  in  three  different  sections.  First,  I  would  like  to  give 
my  experience  with  the  paper  combinations.  Second,  I  would  like 
to  present  orally  and  in  writing  the  figures  covering  original  vouchers 
ana  contracts  on  the  price  of  white  paper  as  made  to  me  ten  years 
a2:o,  namely,  the  fall  of  1897,  and  last  fall,  with  some  figures  in  the 
intervening  years.  Third,  I  would  like  to  review  as  terselv  and 
briefly  as  possible,  and  it  will  not  consume  any  great  length  of  time, 
the  figures  that  have  been  presented  to  a  member  of  the  Ways  ana 
Means  Committee  of  the  House,  Mr.  Calderhead,  from  my  State,  cov- 
ering the  selling  price  of  news-print  paper  for  a  period  o\  twenty-five 
years  or  more,  and  I  would  like  the  privilege  of  showing  that  in  very 
many  respects  those  figures  are  wholly  false  and  unrefiable  as  com- 
pared witn  the  selling  prices  of  white  paper  given  to  me  during  the 
same  years.  After  I  nave  covered  those  three  points  I  am  willing  to 
answer  any  questions  to  the  best  of  my  ability  upon  any  subject  of 
which  I  may  have  knowledge. 

The  Chairman.  The  committee  would  be  very  glad  to  have  you 
give  that  testimony,  but  I  understood  that  you  were  to  give  testimony 
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in  reference  to  your  own  prices.  We  have  some  other  gentlemen  here 
who  are  in  the  pubUshing  business,  and  who  may  not  desire  to  go  so 
fully  into  the  questions. 

Mr.  MacLennan.  It  will  only  require  a  few  minutes. 

The  Chairman.  AU  we  wish  to  do  is  to  accommodate  the  gentle- 
men here,  and  to  occupy  the  least  time  possible.  We  would  be  very 
glad  to  have  all  of  the  information  that  you  have 

Mr.  MacLennan.  I  simplv  want  to  give  the  information  and  the 
vouchers  to  substantiate  and  corroborate  most  of  the  statements  that 
I  will  make. 

The  Chairman.  You  may  proceed. 

Mr.  MacLennan.  Fortunately  I  happened  to  be  present  in  New 
York  in  the  early  part  of  the  year  1898  when  the  Litemationcd  Paper 
Comnany  was  formed.  I  was  there  to  attend  a  meeting  of  the  Ameri- 
can Newspaper  PubUshers'  Association,  and  was  honored  with  an 
invitation  to  the  first  banquet  of  the  Paper  and  Pulp  Association, 
which  was  given  the  same  week.  At  that  dinner  the  souvenir  of  the 
occasion  was  a  papier-mach6  wasp's  nest,  and  it  was  labeled  "The  first 
paper  maker."  It  was  about  the  size  oi  one's  fist,  and  on  top  of  this 
papier-mach6  wasp's  nest  was  a  wasp .  The  papier-mach6  nest  covered 
a  portion  of  the  ice  cream — this  was  the  cold  part  of  the  proposition. 
On  the  outside  was  the  wasp,  and  in  my  opinion  we  were  given  some 
ice  cream  to  cool  our  excitement,  and  we  were  also  stung  by  the  wasp. 

Now,  we  were  told  at  this  time  that  this  combination  of  paper  mills 
would  result  in  great  economies  in  the  matter  of  making  sales  and 
elimination  of  unnecessary  salesmen  covering  each  individual  mill. 
The  publishers  were  told  not  to  be  excited,  as  the  combination  would 
inure  to  their  benefit  in  the  end.  My  contract  for  paper  at  that  time 
was  $1.34  per  hundred  pounds  at  the  mill.  The  contract  which  was 
then  running  covered  a  period  of  eight  months  from  August  1,  1897, 
to  March  1,  1898.  It  specified  that  the  price  delivered  in  Topeka, 
Kans.,  should  be  $1.77J.  The  original  vouchers  that  I  have  witn  me 
show  that.  The  original  vouchers  also  show  that  the  freight  rate 
from  the  mill  to  my  town  was  39  cents.  The  vouchers  also  show  that 
I  was  to  be  allowed  a  discount  of  3  per  cent  for  cash,  making  the  net 
price  to  me  $1.34  and  a  fraction  at  the  mill. 

Mr.  Miller.  What  year  was  that? 

Mr.  MacLennan.  The  contract  was  made  in  September,  1897,  or 
it  took  effect  in  September,  1897.  I  am  speaking  now  of  February, 
1898. 

At  the  time  of  the  meeting  of  the  American  Newspaper  Publishers' 
Association  and  the  paper  and  pulp  makers,  they  met  in  the  same 
week  at  the  Waldorf-Astoria  Hotel,  New  York.  When  my  contract 
expired,  I  was  unable  to  renew  it  at  that  price,  and  the  best  I  could 
do  in  making  a  new  contract  was  $1.85  at  the  mill.  I  believe  that  on 
that  price  there  was  the  usual  discount  of  3  per  cent.  It  was  cus- 
tomary during  those  years  to  grant  a  discount  of  3  per  cent,  but  dur- 
ing the  last  five  years,  in  my  experience,  the  prices  have  been  made 
net.  The  discounts,  however,  would  only  make  a  difference  of  about 
4  cents  per  hundred  pounds.  But  $1.85  Was  the  best  I  could  do. 
That  was  an  advance  of  51  cents  per  hundred  pounds  over  what  I 
had  been  paying  upon  my  previous  contract.  However,  with  the 
disdount  the  price  would  be  $1.81,  which  would  make,  instead  of  51 
cents,  47  cents  net;  in  other  words,  there  was  an  advance  to  me  after 
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the  fonnation  of  the  Intematioiial  Paper  Company  of  47  cents  net 
per  hundred  pounds  at  the  mill.  That  contract,  nowever,  specified 
that  I  should  be  given  the  benefit  of  any  decline.  About  that  time 
such  contracts  were  made.  But  a  few  years  later  it  was  impossible 
for  me  to  get  a  contract  that  would  guarantee  me  against  decline. 

Touching  the  matter  of  paper  combination,  the  combination  of 
paper  sellers,  I  would  like  to  skip  a  few  years.  I  will  go  back  to  the 
figures  later,  and  say  that  in  the  latter  part  of  1903,  about  five  years 
ago,  four  years  ago  last  fall,  my  paper  contract  was  expiring,  and  I 
was  seeking  a  renewal.  I  was  consuming  at  that  time  about  1  ton 
per  day.  My  credit  was  good,  I  was  out  of  debt,  and  my  paper  was 
easily  nandled.  The  broker,  as  I  understand  it,  did  a  little  clerical 
work,  they  put  in  the  order  at  the  mill,  it  was  shipped  to  me,  and  the 
broker  never  saw  the  paper.  Now,  notwithstandmg  the  fact  that  I 
thoujght  my  business  was  valuable  to  paper  sellers  and  paper  mak- 
ers, it  was  unpossible  for  me  to  procure  a  figure  at  the  solicitation  of 
more  than  one  paper  seller,  namely,  the  Graham  Paper  Company  of 
St.  Louis,  Mo.  I  was  visited  by  Mr.  W.  S.  Matthews,  the  gentlemanly 
representative  of  that  company,  and  he  endeavored  to  make  a  new 
contract  with  me.  The  price  he  asked  was  $2.23  at  the  mill,  or  $2.55 
delivered  in  Topeka.  He  would  not  make  me  a  price  at  the  mill, 
and  I  am  giving  this  from  my  own  calculation.  The  only  price 
he  would  make  was  a  delivered,  one,  which  was  $2.55  f.  o.  D.  can? 
Topeka,  Kans.  I  told  him  that  I  wanted  to  make  a  contract  for 
paper  at  a  satisfactory  price  at  the  mill  because  I  was  convinced  that 
the  freight  rate  was  too  high,  and  my  paper  and  other  papers  were 
agitating  the  reduction,  and  when  the  reduction  came  1  wanted  to 
^et  the  benefit  of  that  freight  rate,  and  did  not  want  it  to  go  to  a  sell- 
ing agency.  But  he  absolutely  refused  to  make  me  any  price  but  a 
delivered  one,  and  I  had  no  propositions  from  any  other  concerns. 
In  fact,  as  it  developed,  I  was  the  Graham  Paper  Company's  pie,  and 
no  one  else  was  going  to  eat  any  part  of  my  pie.  I  was  indignant 
because  I  should  not  be  permitted  to  go  out  and  have  open  compe- 
tition. I  went  to  Chicago  and  endeavored  to  get  prices.  I  visited 
a  Chicago  representative,  I  believe  it  was  of  the  General  Paper  Com- 
pany, and  I  was  quoted  a  price  a  trifle  higher,  something  like  1  cent 
per  hundred  poimds,  than  the  Graham  Paper  Company  had  quoted 
me. 

The  Chairman.  Your  testimony  would  be  of  a  little  more  value  if 
you  stated  who  visited  you,  if  you  can. 

Mr.  MaoLennan.  I  will.  I  visited  the  General  Paper  Company  and 
a  representative  of  that  paper  with  whom  I  talked  was  Mr.  A.  C.  Allen, 
who  I  believe  was  the  assistant  sales  agent.  I  saw  that  it  was  useless 
apparently  for  me  to  obtain  any  figures  lower  than  the  Graham  Paper 
Cfompany  figures,  so  I  returned  to  Topeka,  and  visited  Kansas  City. 
Mo.  Before  going  to  Kansas  City,  however,  I  returned  to  Topeka,  and 
there  again  met  Mr.  Matthews,  a  representative  of  the  Graham  Paper 
Company,  and  also  another  representative  of  the  Graham  Paper  Com- 
pany wno  was  a  traveling  representative.  They  both  urged  me 
to  make  a  contract  with  them^  and  said  that  I  would  surely  regret  it  if 
I  did  not.  They  imderstood  1  was  trying  to  deal  with  some  mill  which 
was  not  represented  by  them,  and  they  said,  *'If  you  make  your  con- 
tract with  some  one  mill,  and  there  is  trouble,  a  strike  or  tie  up  or  a 
shut  down,  you  will  be  handicapped  in  your  supply,  and  you  may  not 
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be  able  to  secure  paper  necessary  to  get  out  your  issue,  so  you  should 
contract  with  us. 

I  refused  to  make  a  contract  of  that  kind  at  that  time,  but  went  to 
Kansas  City,  Mo.,  where  the  Kansas  City  Star  had  a  paper  mill  and 
was  making  paper  for  its  own  use.  I  talked  with  Mr.  W.  R.  Nelson, 
the  proprietor  of  the  Star,  and  the  business  representative,  Mr.  August 
Seested;  told  them  the  facts  as  I  found  them,  and  I  said,  '*Mr.  Nelson, 
wiU  you  supply  me  with  my  paper  if  I  can  not  secure  the  kind  of  con- 
tract that  I  want — one  that  will  permit  me  to  get  the  benefit  of  the 
freight  rates,  and  other  terms  that  I  beUeve  are  fair?"  I  said,  '*I  am 
using  about  a  ton  a  day."  Mr.  Nelson  said, ' '  I  will  do  it."  He  asked 
me  what  quotations  had  been  made  me,  and  I  told  him  iBquivalent 
to  $2.23  at  the  mill.  He  said,  '*I  will  fiunish  you  all  the  paper  you 
want  on  the  basis  of  a  ton  a  day  for  a  year  at  J2.43,"  which  is  simply 
12  cents  less  than  S2.55,  which  was  the  price  including  the  freight 
rate  from  Kansas  City  to  Topeka.  I  went  back  to  Topeka,  and  I  later 
saw  a  representative  of  the  Graham  Paper  Company,  who  asked  me 
if  I  was  ready  to  make  a  contract.  I  told  him  I  was  not.  I  had  a 
written  statement,  and  I  have  it  with  me,  from  Mr.  W.  R.  Nelson, 
agreeing  to  contract  with  me  for  $2.43  f.  o.  b.  Kansas  City;  that  the 
contract  would  be  made  with  mo  if  I  desired  to  accept  it.  I  accepted 
it,  and  for  over  a  year  I  received  my  paper  from  the  £[ansas  City  Star. 

The  Chairman.  In  what  year  were  all  of  these  transactions? 

Mr.  MacLennan.  This  transaction  was  in  the  latter  part  of  the 

J  ear  1903,  with  the  Star,  but  my  contract  with  the  Star  began  in 
anuary,  1904,  and  I  usea  the  Kansas  City  Star  paper 

The  Chairman.  That  was  at  $2.43 » 

Mr.  MacLennan.  At  $2.43  in  Kansas  Qty.  They  simply  took  my 
delivered  price  and  deducted  the  freight  rate;  in  other  words,  I  was 
not  getting  a  lower  price,  but  I  was  getting  the  paper  through  an 
independent  source  and  I  was  permitted  to  get  tne  benefit  or  any 
reduction  in  freight.  The  high  freight  rate  was  not  east  of  the  Mis- 
souri River,  but  was  between  Kansas  City  and  Topeka.  The  freight 
rate  from  the  mill  to  Kansas  Gty  was  27  cents  for  about  500  miles. 
The  freight  rate  from  Kansas  City  to  Topeka,  67  miles,  was  12  cents; 
in  other  words,  we  were  paying  a  much  larger  proportion  than  I 
thought  we  should  pay. 

The  Chairman,  fey  the  way,  has  that  been  materially  changed 
since  the  passage  of  the  Hepburn  rate  law? 

Mr.  MacLennan.  By  the  way,  I  should  correct  that  statement. 
There  had  been  a  previous  reduction,  and  the  rate  was  32  cents  instead 
of  39  cents,  but  there  had  been  no  change  from  Kansas  City  to 
Topeka.  It  was  12  cents.  It  used  to  be  27  and  12,  and  it  was  that 
up  to  1902,  but  at  this  time  of  which  I  speak,  1904  and  1905 — that 
is,  December  and  January — the  freight  rate  was  32  cents. 

The  Chairman.  From  where  to  where? 

Mr.  MacLennan.  From  the  mills  in  Wisconsin.  The  rate  had 
been  changed  east  of  the  river.  In  other  words,  the  rate,  instead  of 
being  39  cents,  a  combination  of  27  and  12  cents,  was  a  combination 
of  20  cents  and  12  cents,  and  had  been  reduced  7  cents  east  of  the 
river,  but  nothing  west  of  the  river. 

Now,  in  1906  we  received  a  reduction  of  2  cents  from  Kansas  City 
to  Topeka,  which  made  the  rate  10  cents  instead  of  12  cents,  and 
that  rate  prevails  to-day — that  is,  it  is  30  cents;  20  cents  from  the 
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mills  to  the  river  and  10  cents  from  Kansas  City  to  our  town,  making 
a  total  rate  of  30  cents,  but  I  have  been  notified  by  the  railway  com- 
pany— at  least  by  the  Santa  Fe  company,  of  our  town — that  on  the 
2l8t  of  this  month  the  rate  will  be  further  reduced  to  25  cents  for  a 
through  rate  from  the  Wisconsin  mills  to  Topeka.  They  do  not 
propose  to  reduce  the  local  rate  from  Kansas  City  to  Topeka,  but 
on  a  through  rate  they  will  make^  it  25  cents  instead  of  30  cents, 
which  is  equivalent,  so  far  as  practical  purposes  are  concerned,  how- 
ever, to  a  reduction  to  us  of  the  rate  between  Kansas  Citv  and  Topeka 
of  from  10  cents  to  5  cents  per  hundred  pounds,  which  is  the  most 
equitable  rate  we  have  had  in  my  recollection  between  those  points, 
and  that  has  been  the  keynote  of  the  rate.  The  high  rate  has  always 
been  west  of  the  Missouri  River. 

Now,  to  return,  I  secured  my  paper  from' the  Kansas  City  Star 
until  some  time  during  the  year  1906. 

Mr.  Stafford.  Referring  again  to  the  rate,  that  will  make  a  total 
reduction  when  the  new  rate  goes  into  effect  of  14  cents  per  hundred 
pounds  below  what  you  were  paying  in  1902.  You  reported  first  a 
rate  of  39  cents  in  force  in  1902,  but  now  you  say  it  is  a  reduction 
of  14  cents? 

Mr.  MacLennan.  Fourteen  cents;  that  is,  it  will  go  into  effect  on 
the  21st  of  this  month.  The  rate  now  in  force  is  30  cents,  as  against 
39  cents. 

Mr.  Stafford.  Then  instead  of  there  being  a  reduction  from  10 
cents  to  5  cents,  there  is  a  14-cent  reduction? 

Mr.  MacLennan.  I  tried  to  explain  that.  There  is  no  reduction 
between  Kansas  City  and  Topeka;  I  think  I  have  covered  that  point. 
If  you  will  ask  me  a  question  I  will  try  to  answer  it. 

Mr.  Stafford.  I  understood  vou  to  sav  that  there  was  a  reduction 
of  from  10  cents  to  5  cents,  while  from^  the  figures  you  have  given  us 
there  would  be  apparently  a  reduction  of  14  cents  per  hundred 
pounds  from  the  mill  to  Topeka. 

Mr.  MacLennan.  As  I  understand  it  there  has  been  no  change 
whatever  in  the  rate  a  paper  in  Kansas  City  would  pay  from  Wisconsin 
to  Kansas  City,  that  it  will  still  remain  20  cents.  Our  rate  is  30 
cents,  which  is  20  cents  plus  10  cents,  but  on  the  through  rate  they 
are  goin^  to  ^ant  us  a  rate  of  25  cents  instead  of  30  cents  from  the 
Wisconsm  mills  to  Topeka.  Up  to  the  present  time  the  rate  to 
Topeka  has  been  the  rate  to  Kansas  City  plus  the  local  rate  from 
Kansas  City  to  Topeka.  That  has  been  so  ever  since  I  can  remember. 
It  is  so  to-day,  and  will  be  until  the  21st  of  May,  and  then  it  will  be 
changed  and  based  upon  the  through  rate. 

Now,  in  September,  1906,  I  made  a  new  contract  for  paper.  I 
stopped  getting  paper  from  the  Kansas  City  Star.  They  were  sup- 
plying me  largely  as  a  matter  of  accommodation,  as  I  understand  it, 
and  they  stiU  were  willing  to  continue  the  business,  but  we  use  half 
tones  in  the  State  Journal  and  the  Kansas  City  Star  does  not,  so  we 
required  a  finished  paper  in  order  to  get  results ;  and  the  Star  specified 
that  if  I  took  paper  from  them  I  must  take  the  same  paper  that  they 
used  for  themselves.  So  on  the  whole  I  decided  that  1  would  place 
a  contract  with  the  General  Paper  Company, 

The  Chaikman.  When  was  this? 

Mr.  MacLennan.  I  said  1906.  I  should  have  said  1906.  It  was 
in  1905,  in  October,  that  I  placed  a  contract  with  the  General  Paper 
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Company.  Meanwhile  the  Goyemment  had  begun  the  prosecution 
of  the  General  Paper  Company,  and  you  know  that  it  resulted  in  the 
dissolution  of  that  company;  and  while  my  contract  was  still  in  force 
with  the  General  Paper  Company,  it  was  assigned  to  the  mill  from 
which  I  was  receiving  the, paper. 

The  Chairman.  Blave  you  with  you  the  contract  with  the  General 
Paper  Company? 

Mr.  MacLennan.  Yes;  I  have. 

The  Chaibman.  Will  you  let  us  have  that? 

Mr.  MacLennan.  Yes.  You  mean  the  contract  that  I  made  at  that 
time,  the  new  contract? 

The  CHAmMAN.  Either  one  of  them.  We  have  not  seen  any  con- 
tracts yet. 

Mr.  MacLennan.  Here  is  my  contract  with  the  General  Paper  Com- 
pany, dated  June  10, 1905.  I  stated  that  this  contract  was  of  October, 
1905.  The  reason  I  so  stated  was  because  I  wired  my  office  on  Sun- 
day to  send  me  certain  receipted  bills  and  the  contracts  for  each  year. 
They  sent  me  a  receipted  bill  for  October,  1905,  which  was  during  the 
life  of  this  contract.  The  contract  itself  was  made  in  June,  but  it 
was  effective  from  the  1st  day  of  September,  1905,  to  the  1st  day  of 
September,  1906;  but  before  this  contract  was  completed  the  General 
Paper  Company  dissolved.  This  is  the  contract  which  you  wish  to 
have,  and  it  is  at  your  service  [hands  contract  to  the  chairman]. 

That  contract  was  for  $2.25,  deUvered  in  Topeka.  The  freight 
rate  at  that  time  was  32  cents,  making  the  net  price  SI. 93  without 
discount  at  the  mill. 

The  Chairman.  What  is  this  piece  of  newspaper  in  connection  with 
the  contract? 

Mr.  MacLennan.  That  is  a  sample  of  the  paper.  This  is  a  sample 
of  the  color  and  quality,  and  it  is  a  part  of  tne  contract. 

The  Chairman.  Unfortunately  we  can  not  put  it  in  the  record. 

Mr.  MacLennan.  It  is  essential  to  the  contract  because  the  con- 
tract specifies  the  paper. 

The  Chairman.  We  do  not  care  for  that.  The  contract  may  be 
put  in  the  record. 

Following  is  the  contract  referred  to: 

Agreement  made  this  tenth  dav  of  June,  1905,  between  General  Paper  Company,  a 
corporation  oiganized  under  the  laws  of  the  State  of  Wisconsin,  hereini^Pter  caUed  tne 
manufacturer,  party  of  the  first  part,  and  Frank  P.  MacLennan,  Topeka,  Kansas, 
hereinafter  called  the  purchaser,  party  of  the  second  part. 

Witnesseth:  That  the  parties  hereto,  in  consideration  of  the  mutual  promises  and 
a^eements  of  each  other  and  ai  the  sum  of  one  dollar  and  other  good  and  valuable  con- 
siderations, each  to  the  other  in  hand  paid,  the  receipt  whereof  is  hereby  acknowl- 
edged, do  hereby  covenant  and  agree  to  and  witii  each  other  as  follows,  that  is  to  say: 

First.  The  manufacturer  hereby  agrees  to  sell  and  furnish  to  the  purchaser  and  the 
purchaser  hereby  agrees  to  purchase  from  the  manufacturer  and  receive^  for  use'in  the 
publication  of  the  Topeka  State  Journal,  a  newspaper  published  in  the  city  of  Topeka, 
Kansas,  and  for  its  continuous  use  during  one  year,  from  September  Ist,  1905,  to  Sep- 
tember 1, 1906,  foiu"  hundred  (400)  tons,  with  a  leeway  of  5^  over  or  under,  in  quantity 
per  year,  of  standard  roll  print,  wnich  will  be  substantially  of  the  same  average  quality 
as  sample  attached  hereto.  Shipments  shall  be  at  the  rate  of  about  31  tons  per  month. 
Paper  shall  be  run  on  the  following  basis  of  weight,  viz:  24x36,  32  to  500  sheets,  and 
as  near  the  ordered  weight  as  practicable,  but  with  a  leeway  to  the  manufacturer  of 
two  (2)  pounds  under  or  over  said  basis,  without  reference  to  a  production  basis.    33}'^, 

550#— 50}^',  800#.    Width  of  rolls,  33}  in.  &  50}  in.    Wood  cores, ,  iron  cores,  3^'. 

Dia.  or  approx.  wght  of  rolls,  550  lbs.  &  800  lbs.;  dia.  of  cores. . 
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If  iron  corea  are  required,  return  freight  on  same  to  be  paid  by  the  manufacturer, 
or  if  retained,  a  charge  of  forty  (40)  cento  per  foot  shall  be  accepted  by  the  purchaser. 

Wood  cores  to  be  returned  at  option  of  manufacturer. 

Kind  of  press,  Goss,  2  deck. 

No  claims  for  visibly  dama^  paper  shall  be  entertained  by  the  manufacturer  unleM 
the  purchaser  states  in  his  railway  receipt  that  same  was  received  damaeed  and  paper 
let  aside  for  railway's  inspection.  Should  the  paper  prove  so  seriously  defective  as  to 
prevent  ito  use,  the  manufacturer  shall  be  advised  of  same  at  once  and  the  paper  held 
tor  disposition. 

Second.  The  purchaser  hereby  covenanto  and  agrees  to  pay  the  manufacturer  for 
all  paper  delivered  under  this  contract  as  above  two  &  25/100  aollars  (12.25)  per  hundred 
pounos  f.  0.  b.  Topeka,  Kansas,  actual  gross  weight  of  the  rolls,  including  paper, 
wrappers,  and  twine,  but  excluding  the  weight  of  the  cores. 

Tnird.  The  terms  of  payment  shall  be  net  cash  in  Chicago  or  New  York  exchan^. 

Paymento  to  be  made  on  the  15th  of  each  month  for  all  paper  shipped  the  preceding 
month. 

This  contract  is  subject  to  suspension  on  notice  during  the  disablement  of  either 
party  by  reason  of  striKes,  floods,  fires,  or  any  causes  beyond  the  control  of  the  manu- 
facturer or  purchaser,  without  liability  to  manufacturer  or  purchaser. 

In  case  tne  purchaser  shall  fail  to  pay  any  amounto  due  hereunder  or  anv  note  or 
notes  given  in  settlement  at  maturity,  or  fail  to  mstke  settlement  as  provided,  the  manu- 
facturer may,  at  his  option,  cancel  this  contract  and  refuse  to  furnish  any  more  paper 
hereunder^  and  declare  the  obligations  of  the  purchaser  hereunder  due  forthwith,  not- 
withstanding Uie  terms  of  this  contract;  but  the  purchaser  shall  remain  liable  to  the 
manufacturer  for  all  loss  and  damage  sustained  by  reason  of  such  failure. 

The  fiiBt  car  under  this  contract  snail  be  shippea  on  or  about  the  September  1st,  and 
on  all  subsequent  ^pmento  30  days'  notice  to  ship  shall  be  given  by  the  purchaser. 

This  contract  executed  in  duplicate. 

In  witness  whereof  the  parties  hereto  have  hereunto  set  their  hands  and  seals  the 
day  and  year  first  above  written. 

General  Paper  Oo. 
By  A.  C.  Allen, 

Manufacturer. 

Franc  P.  MacLennan, 

Pim^er. 

The  Chairman.  You  said  that  you  had  a  bill  which  you  received 

under  that  contract 

Mr.  MacLennan.  Would  you  Uke  to  have  that  bill?  There  is  the 
bill  under  that  contract  dated  October  17,  1905. 

The  Chaibman.  It  may  be  handed  to  the  stenographer,  and  will  be 
put  in  the  record. 

Following  is  the  bill  referred  to: 

[Invoice  No.  79859. 
General  Paper  Company, 
Rooms  1012-1020,  Merchants  Loan  and  Trust  BuaniNG, 

1S5  AdoTM  Street,  Chicago,  III.,  October  17,  1905. 

Sold  to  Frank  P.  MacLenrian,  Topeha,  Kam. 

Yoar  order  No.  Tenns  net  OAsh  Nov.  15tb.  daja  net. 

MUl  order  No.  3943.  II  this  invoice  Is  remitted  for  on  or  before days  from 

Our  order  No.  73712.  date  a  diaconnt  of  —  per  cent  allowed.    All  Invoices  to  be 

Car  No.  30424;  initial  St.  Paul.  seUled  monthly  by  cash.    Payable  In  funds  current  in  C3il- 

Shipped  via  A..  T.  &  S.  F.  oago  or  New  York. 
From  No.  5.    Contract  No.  1340. 

Btandakd  News: 

50  roUs  50y^  No.  40900,  at  12.25 $920.25 

We  allow  no  discount  on  this  Invoice. 

Iron  cores. 

F.  o.  b.  Topeka,  Kans. 

To  Topeka  Daily  State  Journal  Co.,  Topeka,  Kans. 

Prepaid  frt. 

[Stamp:]    Paid  Nov.  15, 1905.    General  Paper  Co.,  per  L.  M.  Alexander,  Treas. 
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(FoBM  1876,  R^QVULn.)— Freight  bUL 

Santa  Fe  via  K.  0.  0.  M.  St.  P.  Ry.  Co. 


Freight  bill  No.  471& 


TOPEKA  TrANSPEB  &  STORAGE  Co., 

406  E.  6th  Street, 
Topeka,  Oct,  M,  '06  D. 
Top  State  Journal  to  the  Atchison,  Topeka  <(r  Santa  Fe  Railway  Co.,  Dr.: 
Drayage  charged. 


Way-hllL 

Car. 

/v_ 

Date. 

Number 
andsexlea. 

iDitlala. 

Number. 

From. 

and  condgDor. 

10/17 

le 

aiLStP. 

80424 

Port  Bdwarda,  Wli 

J.  B.  Mtg.  Co. 

For  frel^t  and  ohAigea  on— 

Wd^t. 

Rate. 

Fiels^t. 

Advanoes. 

TotaL 

fiO  rolls  pa 

iper  orrel.. ••••••• 

42.4no 

t2 

iss 

68 

Ppd. 

[Stamp:]  The  A.  T.  &  S.  F.  Ry.  Co.,  received  payment  Oct.  23, 1905,  W.  0.  Garvey, 
Agent. 

Mr.  MagLennan.  I  have  attached  the  freight  bill  to  that,  which 
shows  that  the  rate  is  32  cents,  and  shows  that  the  amount  was 
$135.63;  that  the  charges  were  prepaid — ^that  is,  that  the  General 
Paper  Company  paid  the  freight  on  them.  They  made  their  delivered 
price  $2.25;  and  they  paid  the  freight. 

The  Chairman.  Under  that  contract  what  was  the  price  to  you 
f.  o.  b.  in  Topeka  t 

Mr.  MagLennan.  $2.25,  as  I  have  testified. 

The  Chairman.  What  would  be  the  net  price  at  the  mill? 

Mr.  MagLennan.  $1.93;  32  cents  less. 

The  Chairman.  Referring  to  that  contract.  I  hold  in  my  hand  what 
you  say  b  a  sample  of  the  j)aper.    What  is  tne  quality  of  this  paper? 

Mr.  MagLennan.  That  is  what  is  called  good  white  No.  2  news.  It 
is  a  paper  that  is  generally  used  by  the  daily  papers  of  the  country. 

Now,  continuing  the  statement,  I  stated  that  when  the  General 
Paper  Company  was  dissolved  my  contract  was  turned  over  to  the 
mill  from  which  I  had  been  receiving  my  paper — ^namely,  the  John 
Edwards  mill,  of  Wisconsin. 

The  Chairman.  How  long  did  that  contract  run,  and  to  whent 

Mr.  MagLennan.  You  have  it  in  your  hand. 

The  Chairman.  No;  I  have  not — ^yes,  I  see;  to  September  1,  1906. 
Did  you  haye  contracts  dated  after  September  1,  1906,  and  with 
whom? 

Mr.  MagLennan.  I  will  say  to  you  that  we  received  correspondence 
from  the  General  Paper  Company  to  the  effect  that  the  company  had 
been  dissolved,  and  they  would  turn  over  the  remainder  or  my  con- 
tract to  the  John  Edwards  Manufacturing  Company,  of  Port  Edwards, 
Wis.,  which  would  supply  me  on  the  same  terms  as  the  General  Paj>er 
Company  had  suppliea  me;  and  I  have  here  the  first  bill,  at  least  I 
think  it  is  the  firat  oill — at  any  rate  it  is  a  bill  from  the  John  Edwards 
Company  of  September  25,  1906,  covering  the  same  period  durine 
whicn  \  had  a  contract  with  the  General  Paper  Company;   and  I 
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would  like,  if  you  care  for  that,  to  submit  it.     It  simply  shows  the 
same  price  as  that  billed  from  the  General  Paper  Company. 

The  Chairman.  What  price  is  that? 

Mr.  MagLennan.  S2.25  delivered  in  Topeka,  freight  prepaid;  32 
cents  freight,  the  same  as  the  other. 

The  C£iiRMAN.  It  is  not  necessary  to  put  all  of  those  bills  in  the 
record  unless  there  is  something  important  about  them  especially. 
Who  did  vou  have  a  contract  with  after  September  1,  1906,  and  at 
what  rate  ? 

Mr.  MacLennan.  Mr.  Mann,  may  I  interrupt  you  a  moment? 

The  Chairman.  We  are  waiting  on  you. 

Mr.  MacLennan.  Well,  I  have  this  letter  from  the  General  Paper 
Company,  saying  that  tney  had  withdrawn  from  the  field,  if  you 
would  like  to  nave  that;  the  letter  also  saying  that  the  John  Edwards 
Company  would  supply  my  needs. 

Mr.  Miller.  Please  read  the  letter. 

Mr.  MacLennan  (reads) : 

CmoAOO,  III.,  May  11  ^  1906, 
Mr.  Frank  P.  MacLennan,  Topeha,  Kan8, 

Gentlemen:  The  General  Paper  Company  has  withdrawn  from  the  field  sjb  a  selling 
agency  and  your  contract  with  tne  General  Pkper  Company  has  been  assigned  to  John 
Eklwards  Manufacturing  Company,  for  Topeka  State  Journal,  Topeka,  Kuis.,  the  mill 
heretofore  supplying  you  with  paper  imder  that  contract,  and  John  Edwards  Manu- 
facturing Company,  has  accepted  such  assignment  and  will  in  future,  as  heretofore, 
mipply  you  with  paper  in  accordance  with  the  terms  and  conditions  of  said  contract 
ana  bill  such  paper  direct  and  make  collections  direct. 
YouiSy  truly, 

John  Edwards  Mantttactubing  Company, 
By  S.  M.  Alexander,  President, 

In  reply  to  your  question  asked  me  whether  I  made  a  contract 
after  the  expirktion  of  the  contract  \mder  discussion  I  will  say  that 
a  contract  was  entered  into  on  the  24th  day  of  September,  1906,  to 
be  eflFective  November  1,  1906,  and  in  force  for  fourteen  months, 
namely,  to  the  1st  of  January,  1908^  with  John  A.  Davis  &  Co. 

The  Chaibman.  They  were  practically  the  successors  of  the  Gen- 
eral Paper  Company? 

Mr.  MacLennan.  Mr.  John  A.  Davis  was  general  sales  agent  and 
practically  general  manager  of  the  General  Pajjer  Company. 

The  Chairman.  Will  you  put  that  contract  in  evidence? 

Mr.  MacLennan.  Yes.    This  also  has  attached  to  it  the  quality 

?er. 
owing  is  the  contract  referred  to: 

Agreement  made  this  24th  day  of  September,  1906,  between  John  A.  Davis  &  Co.. 
a  corporation  organized  under  tne  laws  of  the  State  of  New  York,  hereinafter  caUea 
the  manufacturer,  party  of  the  first  part,  and  Topeka  State  Journal  (Frank  P.  McLen- 
nan), hereinafter  called  ^e  i)iu'chaser,  party  of  the  second  part, 

Witnesseth:  That  the  parties  hereto,  in  consideration  of  the  mutual  promises  and 
agreements  of  each  other  and  of  the  sum  of  one  dollar  and  other  ^ood  and  valuable 
considerations  each  to  the  other  in  hand  paid,  the  receipt  whereof  is  hereby  acknowl- 
edged, do  hereby  covenant  and  agree  to  and  with  each  other  as  follows;  that  is  to  say: 

First.  The  manufacturer  hereby  agrees  to  sell  and  furnish  to  the  purchaser  and  the 
purchaser  hereby  agrees  to  piu'chase  from  the  manufactiu'er  and  receive  for  use  in  the 
publication  of  the  Topeka  State  Journal,  a  newspaper  published  in  the  city  of  Topeka, 
Kansas,  and  for  its  continuous  use  during  14  monthiB,  from  November  1st,  1906,  January 
1st,  1908,  four  hundred  and  twenty  tons  ^420)  tons,  with  a  leeway  of  5%  over  or  under 
in  quantity  per  year,  of  standard  roll  pnnt,  which  shall  be  substantially  of  the  same 
average  quality  as  sample  attached  hereto.  Shipments  shall  be  at  the  rate  of  about 
80  tons  per  montitL    Paper  shall  be  run  on  the  following  basis  of  weight,  viz:  24  z  36» 
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32 1^  to  500  sheets,  and  as  near  the  ordered  weight  as  practicable,  but  with  a  leeway  to 
the  manufacturer  of  two  (2)  pounds  under  or  over  said  basis,  without  reference  to  a 
production  basis.  Width  of  rolls,  50i'^  and  33J'^j  dia.  or  approx.  wght.  of  rolls,  800# 
and  550 #.    Wood  cores^ ;  iron  cores,  yes;  dia.  of  cores^  3^'. 

If  iron  cores  are  required,  return  freight  on  same  to  be  paid  by  the  manufacturer, 
or  if  retained  a  charge  of  forty  (40)  cents  per  foot  sludl  be  accepted  by  the  purchaser. 

Wood  cores  to  be  returned  at  option  of  manufacturer. 

Kind  of  press,  Goss,  3-deck. 

No  claims  for  visibly  damaged  paper  shall  be  entertained  by  the  manufacturer 
unless  the  piu'chaser  states  in  his  railway  receipt  that  same  was  received  damaged 
and  paper  set  aside  for  railway's  inspection.  Should  ttie  paper  prove  so  seriously 
defective  as  to  prevent  its  use  the  manufacturer  shaU  be  advised  of  same  at  once  ana 
the  paper  held  lor  disposition. 

Second.  The  purchaser  hereby  covenants  and  agrees  to  pay  the  manufecturer  for 
all  paper  delivered  under  this  contract  as  above  two  and  21/100  dollars  ($2.21)  per 
hundred  pounds  f.  o.  b.  cars  Topeka,  Kas.,  actual  gross  weight  of  the  rolls,  including 
paper,  wrappers,  and  twine,  but  excluding  the  weight  of  the  cores. 

Third.  The  terms  of  payment  shall  be  net  cash  the  15th  day  of  each  month  for  all 
paper  shipped  the  precedmg  month. 

This  contract  is  subject  to  suspension,  on  notice,  during  the  disablement  of  either 
party  by  reason  of  strikes,  floods,  fires,  or  any  causes  beyond  the  control  of  the  manu- 
-mcturer  or  purchaser,  without  liability  to  manufacturer  or  purchaser. 

In  case  the  purchaser  shall  fail  to  pay  any  amounts  due  nereunder,  or  any  note  or 
notes  given  in  settlement,  at  maturity,  or  fail  to  make  settlement  as  provided,  the 
manumcturer  may,  at  his  option,  cancel  this  contract  and  refuse  to  furnish  any  more 
paper  hereunder  and  declsure  the  obligations  of  the  purchaser  hereunder  due  forth- 
with, notwithstanding  the  terms  of  this  contract;  but  the  purchaser  shall  remain, 
liable  to  the  manufacturer  for  all  loss  and  damage  sustained  by  reason  of  such  failure. 

The  first  car  under  this  contract  shall  be  shipped  on  or  about  when  wanted,  and 
on  all  subsequent  shipments  30  days*  notice  to  ship  shall  be  given  by  the  purchaser. 

This  contract  is  executed  in  duplicate. 

In  witness  whereof  the  parties  hereto  have  hereunto  set  their  hands  and  seals  the 
day  and  year  first  above  written. 

John  A.  Davis  &  Co., 
By  A.  0.  Allen, 

Manufacturer. 
Frank  P.  MacLennan, 

Ptarchaser. 

The  Chaerman.  Is  the  quality  of  the  paper  the  same  as  that  in 
the  contract  with  the  General  Paper  Company? 

Mr.  MaoLennan.  Yes,  sir;  practically  the  same,  as  near  as  I  can 
see. 

The  Chairman.  Wha^t  is  the  price  named  in  that  contract? 

Mr.  MacLennan.  The  price  named  is  $2.21  f.  o.  b.  cars,  Topeka, 
Eans. 

Now,  the  freight  rate  at  that  time  was  30  cents,  making  the  net 
price  at  the  mill  $2.21  less  30  cents,  or  $1.91.  I  will  say  that  before 
this  contract  was  completed  there  were  two  other  changes  made. 
The  firm  of  John  A.  Davis  Company  was  succeeded  by  A.  C.  Allen 
&  Co.  Mr.  Allen  is  the  gentleman  I  referred  to  in  the  former  part 
of  this  testimony  as  being  the  man  with  whom  I  talked  some  years 
previously  when  I  discussed  the  matter  of  a  contract  with  the 
General  Paper  Company.  The  other  change  made  was  that  A.  C. 
Allen  &  Co.,  during  the  life  of  this  contract  which  I  have  just  placed 
in  the  record,  informed  me  that  they  desired  that  instead  of  (foaling 
with  them  I  should  thereafter  make  my  remittances  direct  to  the 
Itasca  Paper  Company,  of  Grand  Rapids,  Minn.,  and  send  them 
dupUcate  copies  oi  the  letters  that  I  wrote  to  the  Itasca  Paper 
Company,  and  we  did  so.  Thereafter  our  remittances,  which  had 
been  made  formerly  to  A.  C.  Allen  &  Co.,  were  made  mrect  to  the 
Itasca  Paper  Company. 
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When  this  contract  expired,  namely,  January  1,  1908 — or  rather 
anticipating  the  expiration  of  this  contract,  wnich  was  the  first  of 
the  present  year — I  opened  negotiations  in  the  fall  of  1907,  last  fall, 
with  the  Itasca  Paper  Company,  asking  them  if  they  could  not  con- 
tinue to  supply  me  paper  direct;  that  1  saw  no  reason  why  I  should 
deal  through  A.  0.  Allen  &  Co.  or  any  other  broker;  that  1  could  see 
no  advant^e  in  that.  Meanwhile  A.  C.  Allen  &  Co.  endeavored  to 
renew  the  contract  with  me.  I  received  a  number  of  letters  from 
them,  but  continued  my  negotiations  with  the  paper  company  direct. 
I  saw  that  there  was  consicferable  delay  in  repfies  from  tne  mill,  and 
finally  the  mill  wrote  me  a  letter  and  said,  Do  you  prefer  to  deal 
through  a  selling  agency  or  the  mill  direct?"  I  said  that  I  preferred 
to  defd  with  the  miU  direct.  There  was  some  slight  further  delay,  and 
I  wrote  the  Itasca  Paper  Company  emphatically  that  I  would  not 
deal  with  the  paper  broilers;  that  I  wished  to  deaf  with  them.  Mean- 
while I  will  say  that  the  lowest  price  that  I  could  get  from  A.  C.  Allen  & 
Co.  was  $2.40  at  the  mill.  They  did  not  make  me  a  price  at  the  mill, 
but  they  made  me  a  dehvered  price.     The  freight  rate  at  that  time — — 

The  Chairmak.  What  was  tne  lowest  delivered  price  they  made  you  1 

Mi.  MaoLbnnan.  $2.70.  The  freight  rate  at  that  tune  was  30 
cents.  I  conferred  with  other  publishers,  one  publisher  particularly, 
and  if  you  want  his  name  I  will  give  it  to  you. 

The  Chaibman.  That  is  what  we  want. 

Mr.  MacLennan.  I  talked  with  Mr.  Hal  (Jaylord,  of  the  Kansas 
City  Journal,  when  I  was  trying  to  make  a  new  contract  for  the  year 
1908,  and  I  asked  him  what  I  ought  to  pay.  He  said,  ''We  have 
n^otiated  for  several  months,  and  we  have  finally  concluded  a  con- 
tract with  A.  C.  Allen  &  Co.  for  $2.60  at  Kansas  City^  equivalent  to 
$2.40  at  the  mill.''  ^  He  said,  *  *  If  you  can  get  a  rate  equivalent  to  $2.40 
at  the  mill,  take  it,  because  I  think  paper  is  going  to  be  scarce." 
This  was,  as  near  as  I  can  recall,  in  September  last,  either  September 
or  October.  I  went  home  and  made  up  my  mind  that  I  would  prob- 
ably have  to  pay  $2.70  Topeka,  which  was  70  per  cent  higher  than  I 
haa  paid  for  paper  just  ten  years  before,  because  ten  years  before  I 
had  paid  at  the  mill  $1.34  net,  and  the  price  they  were  asking  me  was 
$2.40  net,  which  I  figured  was  an  advance  of  70  per  cent  in  the  price 
quoted  me  last  fall  over  the  price  I  had  paid  ten  years  previously 
from  September  1, 1897,  to  March  1, 1898.  I  was  discouraged  for  the 
reason  mat  I  was  using  about  H  tons  of  paper  a  day,  and  I  figured 
that  it  would  make  a  difference  to  me  of  over  $300  per  month  m  the 
price  I  had  paid  last  year,  1907.  But  I  saw  no  way  that  I  could 
make  up  that  difference  except  by  an  effort  to  economize  in  expense, 
and  increase  the  volume  of  my  business.  Our  competition  was  such 
that  we  could  not  raise  the  rate  of  our  paper  above  10  cents  per  week 
in  Topeka,  and  above  $3.60  by  mail,  for  the  reason  that  the  Kansas 
City  Star  was  deUvering  13  papers  in  Topeka  for  exactly  the 
same  price  that  I  was  compelled  to  get  for  6  papers,  and  the  K!ansas 
City  Star  was  supplying  its  subscribers  by  mail  13  papers,  6  evening 
and  7  morning^  includi^  Sunday,  for  $5.20  a  year. 

The  competition  was  also  strong  in  Topeka.  The  morning  paper 
was  issuing  papers,  7  papers  a  weeK,  and  diarging  10  cents  per  week, 
and  I  was  endeavoring  to  get  10  cents  for  6  papers.  So  I  decided  to 
make  a  further  effort  to  deal  with  the  mill  of  tne  Itasca  Paper  Com- 
pany, with  whom  I  had  had  very  satisfactory  relations,  and  which 
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mill  had  treated  me  with  coDsideration  under  their  contract.    Of'' 
course  I  felt  that  the  new  rate  they  proposed  was  very  high,  but  I  had 
had  no  difficulty  with  the  paper,  it  had  been  of  good  quality,  and 
they  ha^e  never  failed  to  supply  me  in  seasgn. 

If  you  will  turn  back  to  my  evidence 

The  Chatkman.  Do  not  turn  back  too  often  until  you  get  through 
with  some  one  proposition. 

Mr.  MaoLennak.  I  continued  my  negotiations  with  the  paper 
milL  and  finally  they  made  me  a  rate 

Mr.  Miller.  What  company  was  itt 

Mr.  MaoLbnnan.  The  Itasca  Paper  Company,  from  whom  I  had 
been  getting  paper  through  A.  C.  Allen  &  Co.,  and  to  which  company 
A.  C.  Allen  &  Co.  had  turned  over  mv  contract  and  asked  me  to  deal 
with  directly  and  send  them  copies  of  letters. 

The  CHAntMAN.  You  finally  made  a  contract  which  you  produce 
in  evidence,  dated  November  21,  1907,  running  from  January  1, 
1908,  to  January  1, 1909,  for  500  tons  of  paper  at  a  rate  of  S2.60,  de- 
livered f.  o.  b.  cars  Topeka,  Eans.  We  will  insert  that  contract  in 
the  record. 

Following  is  the  contract  referred  to: 

Agreement  made  this  twenty-first  day  of  November,  1907,  between  Itasca  Pa^ 
Company,  a  corporation  oi^ganized  under  the  laws  of  the  State  of  Minnesota,  herem- 
after  called  the  Tnamifacturer,  part^  of  the  first  part,  and  Topeka  Daily  State  Journal 
(Fntnk  P.  McLennan),  Topeka,  E^iansas,  hereinafter  called  the  purchaser,  party  of 
the  second  part. 

Witnessetn:  That  the  parties  hereto,  in  consideration  of  the  mutual  promises  and 
agreements  of  each  other,  and  of  the  sum  of  one  dollar  and  other  g;ood  and  valuable 
considerations,  eadi  to  the  other  in  hand  paid,  the  receipt  whexeoi  is  hereby  acknowl- 
edged, do  hereby  covenant  and  agree  to  and  with  eacn  other,  as  follows,  that  is  to 
say: 

First.  The  manufacturer  hereby  agrees  to  sell  and  furnish  to  the  purchaser  and  the 
purchaser  hereby  aoeee  to  purchase  from  the  manufacturer  and  receive  for  use  in  the 
publication  of  tne  Kansas  Topeka  State  Journal,  a  newspaper  published  in  the  city 
of  Topeka,  and  for  its  continuous  use  during  one  year,  from  January  1st,  1908,  to  Jan- 
uary 1st,  1909,  five  hundred  tons  (500)  tons,  with  a  leeway  of  5  per  cent  over  or  under, 
in  quantity  per  year,  of  standard  roll  print,  which  shall  do  substanticdly  of  the  same 
average  quality  as  sample  attached  hereto.  Shipments  shall  be  at  the  rate  of  about 
40  tons  per  month.  Paper  shall  be  run  on  the  fbUowing  basis  of  weight,  viz:  24  x  36 
32  to  600  sheets  and  as  near  the  ordered  weight  as  practicable,  but  with  a  leeway  to 
the  manufacturer  of  two  (2)  pounds  under  or  over  said  basis,  without  reference  to  a 
production  basis. 

Width  of  rolls  50^  and  33i^^.    Wood  cores .   Iron  cores  yes.    Dia.  or  approz. 

wght.  of  roUs  800  and  550  pounds.    Dia.  of  cores  3^^. 

if  iron  cores  are  required,  return  freight  on  same  to  be  paid  by  the  manufacturer^ 
or  if  retained  a  charge  of  forty  (40)  cents  per  foot  shall  be  accepted  by  the  purchaser. 

Wood  cores  to  be  returned  at  option  of  manufacturer. 

Emd  of  press.  Goes,  3  deck. 

No  claims  for  visibly  damaged  paper  shall  be  entertained  by  the  manu&uiturer 
unless  the  purchaser  states  in  his  railwa)r  receipt  that  same  was  received  damaged 
and  paper  set  aside  for  railway's  inspection.  Should  the  paper  prove  so  seriously 
defective  as  to  prevent  its  use  the  manufacturer  shall  be  advised  of  same  at  once 
and  the  paper  held  for  disposition. 

Second.  The  purchaser  hereby  convenants  and  agrees  to  pay  the  manufitcturer  for 
all  paper  delivered  under  this  contract  as  above  two  and  60/100  ($2.60)  dollars  per  hun- 
dred pounds  f .  o.  b.  cars  Topeka,  Kansas,  actual  ffroM  weight  of  the  zoUs,  including 
paper,  wrappers,  and  twine,  out  excluding  the  weight  of  the  cores. 

Third.  The  terms  of  payment  shall  be  net  cash,  on  the  15th  day  of  each  month,  in 
Chicago  or  New  York  exchange,  for  all  paper  shipped  the  preceding  month. 

This  contract  is  subject  to  suspension,  on  notice,  during  the  disablement  of  either 
party  by  reason  of  strikes,  floods,  fires,  or  any  causes  beyond  the  control  of  the  manu- 
facturer or  purchaser  without  liability  to  manu&tcturer  or  purchaser. 

In  case  tne  purchaser  shall  fail  to  pay  any  amounts  duo  hereunder,  or  anj  note  or 
notes  given  In  settlement  at  maturity,  or  mil  to  make  aettlement^as^^ovided,  the 
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manufacturer  may,  at  his  option,  cancel  this  contract  and  refuse  to  furnish  any  mor« 
paper  hereunder  and  declare  the  obligations  of  the  nurchaser  hereunder  due  forth- 
with, notwithstanding  the  terms  of  this  contract;  out  the  purchaser  shall  remain 
liable  to  the  manufacturer  for  all  loss  and  damage  sustained  by  reason  of  such  failure. 
The  first  car  under  this  contract  shall  be  shipped  on  or  about  January  1st,  1908,  and 
on  all  subsequent  shipments  30  days'  notice  to  ship  ehall  l>e  given  by  the  purchaser. 
This  contract  is  executed  in  duplicate. 

In  witness  whereof,  the  parties  nereto  have  hereunto  set  their  hands  and  seals  the 
day  and  year  first  above  wntten. 

Itasca  Paper  Co., 
By  A.  0.  BossARD,  Mgr,  <fe  2V., 

Mcerwfattwrer. 
Frank  P.  MagLbnnan, 

Propr,  Topeka  Daily  State  Journal^ 
Purchaier. 

Mr.  MacLennan.  That  contract  is  11  cents  lower  than  the  delivery 
at  the  mill,  and  equivalent  to  $2.29  at  the  mill.  I  have  not  explained 
that  they  were  givii^  me  the  benefit  of  the  broker's  commission. 

The  Chathman.  What  was  the  rate  that  you  had  with  the  Kansas 
City  Start 

Mr.  MagLennan.  It  was  equivalent  to  $2.55  delivered  in  Topeka. 

The  Chathman.  And  that  quality  of  paper  you  say  was  not  satis- 
factory for  yoxir  purposes? 

Mr.  MagLennan.  No,  sir;  the  quality  was  satisfactory,  but  I 
wanted  another  finish. 

The  Chairman.  Was  the  quality  of  paper  that  you  desired  more 
or  less  expensive  to  make  than  the  quauty  of  paper  that  the  Kansas 
CSty  Star  furnished  you? 

Mr.  MagLbnnan.  There  was  no  difference  practically.  The  paper 
makers  make  no  difference  in  the  price,  and  the  paper  was  satisfactory 
to  me  with  the  exception  that  I  thought  we  could  get  better  results 
with  a  smoother  paper.    It  does  not  cost  any  more. 

The  Chairman.  No  difference  in  the  expense? 

Mr.  MacLennan.  No  difference  in  the  expense  whatever.  The 
paper  mills,  in  my  experience,  will  finish  the  paper  as  you  desire  with- 
out additional  charge,  but  the  Kansas  City  Star  did  not  want  a  smooth 
finish 

The  Chairman.  Have  you  the  contract  which  you  had  in  force  in 
1897  when  you  were  gettmg  paper  on  the  basis  of  $1.34  at  the  mill? 

Mr.  MacLennan.  1  have  the  vouchers  covering  that,,  and  I  have 
a  copy  of  the  contract. 

The  Chairman.  Will  you  produce  a  copy  of  the  contract  which 
you  say  is  a  correct  copy? 

Mr.  MacLennan.  Yes,  sir. 

The  Chairman.  Let  us  have  it. 

Mr.  MacLennan.  I  wired  for  the  contract,  but  they  were  unable 
to  find  it,  although  I  saw  the  original  within  the  last  three  months. 

Now,  the  contract  that  the  chairman  asked  for  I  have  vnih  me — 
that  is,  a  copy  of  it — and  if  you  desire  I  will  read  it. 

The  Chairman.  Oh,  no;  do  not  read  it. 

Mr.  MacLennan.  It  is  a  short  contract. 

The  Chairman.  Very  well,  then;  go  ahead. 

Mr.  MacLennan  (reads): 

Topeka,  Eans.,  July  t7, 1897. 
FSANX  P.  MacLennan,  Topeka,  Kane, 

Dear  Sir:  We  enter  your  order  for  eikht  15-ton  cars  of  news  print,  same  quality  as 
provided  by  last  contract  with  us,  at  )l.77}  per  hundredweight  f.  o.  b.  Topeka, 
tenns  ninety  days,  acceptance,  or  diaooimt  A  3  per  cent  lor  cadi  by  10th  of  month 
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following  ddpment,  one  car  to  be  shipped  per  month,  beginning  August  1, 1897. 
Price,  11.77),  guaranteed  against  decline  in  the  market  on  that  quality.  This  contract 
to  cancel  all  others. 

Youn,  very  truly,  Graham  Paper  Compant. 

The  Chaibman.  That  contract  was  $1.77i  at  Topekat 

Mr.  MacLennan.  Yes,  sir. 

The  Chairman.  What  is  the  date  of  thatt 

Mr.  MacLennan.  July  27,  1897. 

The  Chairman.  From  what  mill;  where  was  the  paper  shipped 
from,  if  you  knowl 

Mr.  McLennan.  My  recollection  is  from  Tomahawk,  Wis. 

The  Chairman.  It  is  one  of  the  Wisconsin  mills.  Can  you  teU 
us  what  the  freight  rate  was;  that  is  what  I  want  to  get  at? 

Mr.  MacLennan.  Yes;  the  freight  rate  was  39  cents.  I  have  a 
voucher  to  that  eflFect. 

The  Chairman.  That  would  not  make  it  $1.34  at  the  mill. 

Mr.  MacLennan.  No;  but  there  is  3  per  cent  cash  discoimt, 
which  would. 

The  Chairman.  How  much  paper  did  the  contract  cover,  and  for 
how  long  a  period  t 

Mr.  MacLennan.  It  covered  eight  15-ton  cars  beginning  August 
1,  1897,  at  about  one  car  per  month. 

The  Chairman.  That  is  120  tons* 

Mr.  MacLennan.  Yes,  sir. 

The  Chairman.  How  mu(5h  paper  does  yoxir  company  use  a  year? 
I  see  this  last  contract  calls  for  500  tons. 

lb.  MacLennan.  I  was  using  about  15  tons  per  month  in  1897. 
Now  I  am  using  about  40  tons  per  month. 

The  Chairman.  What  I  want  to  get  at  is  for  how  long  a  period 
this  contract  covers,  if  you  can  tell. 

Mr.  MacLennan.  This  contract  took  the  place  of  another  contract 
which  was  in  force,  but  it  was  at  a  higher  rate,  but  the  price  declined 
and  this  contract  was  made,  and  took  the  place  of  that  contract. 

The  Chairman.  Do  you  know  what  rate  was  in  the  previous  con- 
tract? 

Mr.  MacLennan.  It  was  higher,  because  this  is  the  lowest  contract 
I  ever  made  in  my  whole  experience  of  over  twenty-five  years. 

The  Chairman.  I  imderstand,  but  what  I  am  trying  to  ascertain 
is  how  long  this  rate  ran. 

Mr.  MacLennan.  This  rate  ran  for,  I  think,  about  eight  months. 
It  was  to  fill  out  another  contract. 

The  Chairman.  Were  you  using  at  that  time  only  120  tons  of  paper 
in  eight  months? 

Mr.  MacLennan.  I  think  so  at  that  time,  because  this  was  ten 
years  ago. 

The  Chairman.  Can  you  tell  us  what  the  rate  in  the  next  contract 
wast 

Mr.  MacLennan.  The  next  contract  I  made  was  in  1898 — that  is, 
the  following  year—and  one  voucher  of  that  I  have  with  me.  I 
haven* t  that  contract,  but  the  voucher  I  have,  and  it  shows  that  I 

Said  $1.80  at  the  mill  without  the  discount;  tnat  is,  I  was  entitled 
>  $1.76,  coimting  the  cash  discount,  against  $1.34,  comparing  with 
the  other  figures. 
The  CHAmMAN.  $1.77. 
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Mr.  MacLbnnan.  $1.76  net. 

The  Chairman.  At  the  millt 

Mr.  MaoLbnnan.  Yes,  sir.  My  rate  was  a  delivered  one,  and 
that  was  what  it  amounted  to,  comparing  with  the  $1.34  rate  of  the 
previous  contract. 

Now,  I  would  like  to  submit  in  evidence  an  invoice  under  this 
contract — and,  by  the  way,  this  was  the  last  invoice  of  the  1897  con- 
tract. That  answers  specifically  the  question  you  asked.  It  is 
dated  March  1. 

The  Chairman.  What  yeart 

Mr.  MaoLennan.  1898. 

Mr.  Miller.  But  what  does  it  showt 

Mr.  MacLennan.  It  shows  that  \mder  that  contract  that  I  had 
for  $1.77i.  I  received  paper  from  the  1st  day  of  August,  1897.  until 
the  1st  day  of  March,  1898,  at  that  rate  of  $1.34  net;  and  I  will  sub- 
mit in  evidence  an  invoice  of  the  paper  at  that  rate — a  voucher  show- 
ing that  the  freight  rate  was  39  cents  at  the  time,  and  also  showing 
that  the  freight  was  deducted. 

Mr.  MiLL'ER.  That  follows  your  statement  that  there  was  a  70  per 
cent  advance  in  price  between  the  two  periods  named  ? 

Mr.  MacLbnnan.  Between  the  two  periods  named;  yes. 

The  CHAiRBiAN.  I  hardly  think  that  those  vouchers  should  go  in 
the  record. 

Mr.  MacLennan.  Now,  I  would  like  to  take  up  the  third  point 
that  I  asked  to  be  heard  upon,  and  that  is  the  comparison  of  some 
figures  given  to  a  member  of  the  Ways  and  Means  Committee  of  the 
House  with  the  actual  prices  paid  by  me  during  the  same  period.  I 
have  here  a  statement  nanded  me  by  Mr.  WiUiam  A.  Calaerhead,  a 
Representative  from  the  Fifth  district  of  our  State,  accompanied  by  a 
letter  from  the  man  who  submitted  the  figures.  His  name  is  Frank 
Gilbert,  president  of  the  Frank  Gilbert  Paper  Company,  of  Waterford, 
N.  Y.  This  particular  letter  does  not  seem  to  refer  to  the  figures,  but 
the  letter  is  dated  April  30,  1908,  and  in  handing  me  the  statement 
Mr.  Calderhead  said  that  tnis  same  gentleman  had  given  him  these 
figures  in  response  to  correspondence. 

These  figures  show  that  the  selling  price  of  news  paper  in  1897  was 
$2.34.  I  have  just  submitted  in  evidence  a  contract  and  vouchers 
showing  that  exactly  that  same  year  I  was  paying  $1.34  at  the  mill, 
which  is  $1  per  hundred  less  than  the  figures  given  to  Mr.  Calderhead. 
When  I  saw  this  sheet  of  figures  I  was  so  astounded  that  I  told  Mr. 
Calderhead  that  if  his  conclusions  were  based  upon  these  figures  that 
they  were  absolutely  worthless,  and  I  said,  "I  will  show  you  the 
proofs.*'  This  was  Saturday  afternoon  last.  That  night  I  tele- 
graphed home  for  the  contracts  and  vouchers  which  I  have  presented 
here  this  morning,  and  I  came  to  Washington  not  with  any  view  of 
testifying  before  this  committee,  but  incioentally  the  question  came 
up  when  I  was  talking  to  Mr.  Calderhead,  and  ne  showed  me  these 
figures  and  said,  **How  can  you  expect  Congress  to  remove  the  duty 
or  tariff  when  the  figures  I  have  show  that  there  has  been  a  con- 
stantly decreasing  price  in  newspaper  and  a  constantly  increasing 
price  for  wood  pulp?"  I  told  him  that  I  was  not  familiar  with 
the  price  of  wood  pulp,  but  I  do  know  what  the  figures  on  paper 
were,  and  it  is  not  necessary  for  me  to  take  up  your  time  in  compar- 
ing these  figures,  but  they  are  all  at  variance  with  my  own  pnces. 


Digitized  by 


Google 


618  WOOD  FULP,  TBJJSn  PAPEB,  BTO. 

But  I  would  like  to  take  up  the  figures  for  the  years  1906, 1907, 1908. 
The  figures  submitted  to  Mr.  Calderhead  show  that  the  selling  price 
of  paper  in  1906  was  S2.15,  and  this  gentleman  (Mr.  Gilbert)  states 
that  ne  is  also  a  stockholder  in  the  Intemational  Paper  Company, 
and  at  that  time  I  was  buying  paper  for  $1.95.  The  figures  given 
in  1907  are  $2.15.  Well,  in  the  year  1907  there  was  a  great  fluctua- 
tion in  the  price  of  paper.  In  tne  early  part  of  the  year  the  price 
was  $1.95  at  the  mill.  In  the  latter  part  of  the  year,  as  I  have  testi- 
fied, the  current  price  Quoted  was  $2.40,  but  I  succeeded  in  mabdng 
a  contract  direct  with  tne  mill  for  $2.29.  I  got  these  figures  yester- 
day to  submit  them  to  Mr.  Calderhead;  that  was  my  purpose.  I 
wanted  him  to  have  a  correct  idea  of  the  situation. 
By  the  way,  I  have  a  contract  with  the  Intemational  Paper  Com- 

5 any  for  one  of  these  periods,  and  I  can  show  you  that  tnere  is  a 
ifference  there.  The  year  I  nave  a  contract  with  the  Intemational 
Paper  Company  is  1900,  and  Mr.  Gilbert,  according  to  these  figures, 
submits  that  the  price  at  that  period  was  $2.75.  1  have  a  contract 
with  the  International  Paper  Company  itself.  SCTceing  to  deliver  the 

Eaper  in  Topeka  at  $2.70,  and  they  prepaia  the  freight.  I  do  not 
now  what  the  freight  rate  was.  It  came  from  Niagara  Falls,  but 
the  freight  rate  was  something  more  than  39  cents,  because  it  was  a 
few  cents  more  than  the  Wisconsin  rate  to  Topeka. 

The  Chaibman.  Mr.  MacLennan,  do  you  think  you  can  tell  what 
the  average  price  of  paper  was  at  any  time  in  the  country  by  the  price 
that  was  made  to  you  t 

Mr.  MagLbnnan.  I  think  I  can,  because  I  was  always  very  careful 
in  making  my  contracts. 

The  Chaibmas.  I  notice  that  vou  got  your  contract,  your  last  one, 
awi^  below  what  they  were  making  contracts  with  other  papers  for. 

Mr.  MaoLbnnan.  I  think  not,  Mr.  Mann. 

The  Chaibman.  I  imderstood  you  to  say  so. 

Mr.  MaoLbnnan.  The  papers  m  my  State  were  making  these  con- 
tracts as  I  was. 

The  Chairman.  Has  any  paper  out  there  made  a  contract  as  late 
as  last  November  for  $2.29  at  the  mill? 

Mr.  MaoLbnnan.  Yes,  sir. 

The  Chairman.  Can  you  tell  us  what  papers  have  that  contract! 

Mr.  MaoLbnnan.  Yes,  sir. 

The  Chairb£AN.  Will  you? 

Mr.  MagLennan.  The  Wichita  Eagle,  in  which  Congressman  Mur- 
dock  is  interested. 

The  Chairman.  Do  you  know  of  any  others? 

Mr.  MagLennan.  No,  sir;  I  do  not.  My  contract  was  only  eflfect- 
ive  about  a  few  months  ago.  If  you  want  that  voucher  of  the 
Intemational  Paper  Company  covenng  this  same  period,  I  have  it' 
with  me. 

The  Chairman.  Tell  us  what  period  it  was,  and  what  price  you 
paid  for  the  paper.  Those  figures,  by  the  way,  are  not  before  the 
committee? 

Mr.  MagLennan.  I  am  not  verjr  clear  as  to  that  question,  because 
I  have  given  so  many  of  those  £gures — ^I  may  have  misunderstood 
you. 
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The  Chaibmah.  Well,  you  said  you  could  tell  us  something.  The 
price  you  paid  the  International  Paper  Company — give  us  me  date 
and  the  price. 

Mr.  MagLennan.  Oh,  yes.  It  was  $2.70  per  hundred  pounds 
delivered  in  Topeka. 

Mr.  MnxEB.  Now,  what  was  the  date  of  thatt 

Mr.  MaoLennan.  October  18,  1900. 

The  Chairman.  May  I  ask,  Mr.  MacLennan,  when  you  are  going 
aw^t 

Mr.  MacLennan.  I  had  planned  to  go  home  at  midnight,  but  if  I 
can  serve  your  pxirpose  I  wiu  stay;  but  my  plans  had  been  made  to  go 
home  at  midnijght.  I  will  be  pleased  to  answer  any  questions  that 
you  may  submit^  I  am  familiar  with  what  you  want. 

Mr.  MiLLEB.  The  publishers  are  asking  for  the  passage  of  what  is 
known  by  them  as  the  Stevens  bill,  which  means  a  removal  of  the 
duty  on  wood  pulp  and  print  paper.  I  want  to  ask  you  if^  in  your 
jud^ent,  the  duty  was  removed  it  would  be  of  any  benent  to  the 
puohshers  of  papers? 

Mr.  MacLennan.  I  think  it  would  benefit  the  whole  country, 
icLcluding  the  publishers. 

Mr.  Miller.  Mr.  MacLennan,  suppose  that  the  Canadian  govern- 
ment should  put  an  export  duty  on  wood  pulp,  and  also  pulp  wood, 
then  in  what  way  would  it  benefit  the  people  of  this  country,  either 
the  publishers  or  the  public  at  large? 

Mr.  MacLennan.  I  do  not  imderstand  that  there  is  any  duty  now 
on  pulp  wood. 

Mr.  Miller.  There  is  not.  There  is  a  duty  on  wood  pulp,  but  not 
on  pulp  wood.  There  is  a  duty  on  wood  pulp  of  15  per  cent  ad 
valorem,  and  upon  print  paper  of  $6  per  ton.  In  response  to  the 
removal  by  this  country  or  tne  duty  on  wood  pulp  and  print  paper, 
suppose  the  Canadian  government  should  put  an  export  duty  on  pulp 
wood  and  wood  pulp,  in  what  way  could  the  publishers  of  newspapers 
of  this  country  be  benefited,  or  would  anybody  else  be  benefitea? 

Mr.  MacLennan.  I  do  not  believe  for  a  moment  that  they  would 
put  such  an  export  duty  upon  them  for  the  reason  that  they  have 
millions  of  acres  of  timber  available  for  pa{>er  making  purposes,  and 
they  certainly  would  like  to  have  an  additional  market  for  it.  We 
all  want  greater  markets  for  our  products.  I  do  not  believe  for  a 
moment  tnat  the  Dominion  of  Canada  would  place  an  export  duty  on 
wood  pulp  or  pulp  wood. 

Mr.  MnxER.  What  is  the  politics  of  your  paper? 

Mr.  MacLennan.  Repubhcan. 

The  Chairman.  We  are  much  obliged  to  you,  Mr.  MacLennan. 

Mr.  MacLennan.  Could  I  make  just  one  or  two  little  statements? 
Of  course  I  think  that  the  tariff  should  be  removed  on  wood  pulp  and 
paper.  The  President  has  asked  in  his  message,  not  on  account  of 
the  publishers  alone,  but  on  account  of  general  forest  conservation, 
for  it,  and  I  think  the  President  is  ri^ht  m  asking  it;  in  fact  I  think 
he^  is  right  in  most  of  the  things  he  is  askmg  this  House  to  do.  I 
think  tms  House  should  get  hold  of  the  Stevens  bill.  I  am  not  here 
begging  the  House  to  take  any  action  of  any  kind,  and  I  think  that 
Congressmen  ought  to  do  what  they  think  is  right.    I  have  been  able 
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to  giye  them  aome  figures — ^but  I  want  the  Congressmen  to  do  what 
they  think  is  right  in  the  matter^  and  I  beUeye  it  is  right  that  the 
removal  should  be  made^  that  our  forests  should  be  preserved.  We 
have  all  been  told  that  our  forests  are  being  devastated^  and  there  is 
not  much  doubt  about  it;  and  I  think  the  House  simply  ou^ht  to 
^et  hold  of  the  Stevens  biU  and  vote  on  it.  I  can  do  busmess  whether 
it  is  passed  or  not,  but  I  think  it  is  right  to  have  the  duty  removed. 
I  think  they  ought  to  do  that.    I  beUeve  that  is  all. 

BTATSMBVT  OF  MB.  SAIETJEL  BOWLES,  OF  BPBIVOFIELD,  MASS 

[The  witness  was  duly  sworn  by  the  chairman.] 

The  Chairman.  Please  give  your  name,  Mr.  Bowles. 

Mr.  Bowles.  Samuel  Bowles,  Springfield,  Mass. 

Mr.  Chairman  and  gentlemen,  my  tale  is  not  a  harrowing  one, 
but  I  think  it  is  somewhat  significant  of  this  matter.  I  am  now 
buving  paper  on  a  three-year  contract  which  expires  on  the  1st  of 
July.  1  am  paying  $2  per  hundred,  $40  per  ton.  The  lowest  price 
that  I  can  secure  paper  lor  after  the  1st  or  July,  so  far  as  my  investi- 
gations have  gone,  will  be  $2.40  per  hundred,  or  $48  per  ton. 

The  Chaibman.  Do  you  refer  in  these  prices  to  the  paper  delivered  ? 

Mr.  Bowles.  Delivered  on  mv  sidewalk  in  Springfield,  Mass. 
I  am  in  the  fortunate  position  of  being  near  some  of  the.  mills.  The 
retail  price  of  my  newspaper  is  3  cents,  and  I  have  endeavored  to 
give  my  readers  a  somewhat  better  quality  of  paper  than  the  penny 
paper. 

The  Chairman.  As  well  as  a  better  quality  of  newst 

Mr.  Bowles.  Thank  you.  The  lowest  price  that  I  have  ever  paid 
for  news  paper  was  $1.95,  or  $39  per  ton.  That  was  about  ten  years 
ago,  before  the  Intemauonal  Paper  Company  was  fully  organized 
and  in  operation.  After  that  contract  of  $1.95,  my  price  was  carried 
up  until  I  finally  paid  $2.50  or  $50  per  ton.  Then  that  paper  came 
from  the  International  Paper  Company,  but  I  did  not  buy  it  direct. 
Then  they  proposed  to  make  it  $2.60  per  hundred,  and  on  finding^ 
that  there  were  competitive  mills  in  the  neld  ready  to  furnish  paper  at 
lower  rates^  I  withdrew  my  order  and  placed  it  elsewhere.  But  three 
vears  ago  I  found  that  the  International  Paper  Company,  influenced 
by  the  actions  and  operations  of  the  comp>etitive  mills,  had  reduced 
their  prices,  and  as  they  were  making  paper  in  my  neighborhood  thkt 
I  had  used  for  many  years,  and  liked,  and  as  they  made  a  rate  that  I 
thought  was  favoraote,  I  gave  them  my  order,  but  subsequently  that 
contract  was  changed  because  of  a  difficulty  about  the  price,  where 
the  salesman  made  a  mistake.  They  asked  me  to  take^  paper  from 
another  mill,  a  superior  grade  of  wood  paper,  made  up  in  Vermont, 
which  I  agreed  to  do,  at  a  lower  rate,  $2  per  hundred,  as  I  tell  you.  A 
few  months  ago  they  informed  me  that  this  all-wood  paper  made  at 
Wilder,  Vt.,  would  not  be  furnished  any  more,  althougn  my  contract 
specifically  provided  that  under  that  contract  no  other  paper  should 
be  fumishea.  They  said,  however,  that  they  were  ready  to  give  me  a 
slightly  better  ^ade  of  paper  which  was  made  near  my  office,  at 
Turners  Falls,  Mass.^  the  explanation  being  that  the  Wilder  mill, 
which  had  been  making  my  paper,  was  to  be  shut  down,  and  it  has 
been  shut  down,  so  far  as  I  know,  since;  and  I  am  now  buying  this 
better  grade  of  paper  at  $2  per  hxmdred. 
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The  Chairman.  Is  that  all  wood  paper,  do  you  know! 

Mr.  Bowles.  I  think  it  is.  It  was  not  formerly;  it  was  what  was 
called  a  cotton  waste  paper,  but  I  have  been  told  that  they  use  little 
or  no  cotton  waste  in  the  paper  now. 

The  Chairman.  Are  you  acquainted,  Mr.  Bowles,  with  the  com- 
parative price  of  paper  which  you  use  with  the  ordinary  news-print 
paper i 

Mr.  Bowles.  The  paper  that  I  am  now  using  has  usually  been 
sold  for  a  quarter  of  a  cent  per  poimd  more  than  the  ordinary  news- 
print paper. 

The  Chairman.  That  is  the  paper  you  are  now  using;  but  as  to 
the  paper  which  you  ordinarily  use  and  contract  for,  what  is  the 
difference  between  the  value  of  that  and  the  ordinary  news-print 
paper? 

Mr.  Bowles.  I  really  can  not  tell  you,  but  I  shoidd  say  10  or  15 
cents  a  hundred. 

The  Chairman.  You  say  that  you  have  had  quotations  after  the 
1st  of  July? 

Mr.  Bowles.  Yes,  sir;  and  $2.40  is  the  lowest  that  I  have  been 
able  to  secinre,  with  this  exception:  That  one  dealer  in  New  York 
wrote  me  that  if  the  duty  on  print  paper  were  removed  he  would  be 
able  to  sell  to  me  at  $2.31. 

The  Chairman.  That  is  $2.40  at  the  sidewalk? 

Mr.  Bowles.  Yes.  sir. 

The  Chairman.  Can  you  rive  us  very  briefly  the  prices  you  paid 
for  paper  in  the  last  ten  or  eleven  years? 

IfUr.  Bowles.  As  I  told  you,  I  can  not  give  it  with  absolute  exact- 
ness, but  about  ten  years  ago  it  was  $1.96,  and  then  the  price  was 
advanced,  I  think — 1  can  not  speak  exactly  about  this — but  I  think 
to  $2.30  or  $2.36,  and  in  1902  or  1903  I  was  paying  $2.60, 

The  Chairman.  Who  is  your  present  contract  with? 

Mr.  Bowles.  The  International  Paper  Company. 

The  Chairman.  Is  it  the  ordinary  form  of  contract? 

Mr.  Bowles.  I  suspect  so.  This  matter  of  delivery  on  the  side- 
walk I  believe  is  now  unusual,  although  it  formerlv  was  the  rule. 
The  contract  is  a  printed  form  with  certain  blanks  filled  in.  Do  you 
desire  to  inspect  it? 

The  Chairman.  We  would  like  to  insert  some  of  these  contracts 
in  the  record,  but  of  course  there  is  no  use  in  duplicating  them.  I 
do  not  remember  whether  we  have  had  an  International  Paper  con- 
tract in  the  record  or  not,  although  I  think  we  have. 

Mr.  Stafford.  I  think  the  Felix  Agnxis  contract  was  with  the 
International  Paper  Company. 

Mr.  NoRRis.  Yes;  but  it  was  not  in  the  same  form  as  the  others. 
We  have  had  contracts  with  the  Great  Northern  and  the  International, 
but  the  form  was  slightly  different,  that  is  as  to  price  on  waste,  and 
whether  it  should  be  on  a  production  or  a  gross-weight  basis.  There 
is  where  tJie  element  of  dinerence  may  come  up  in  tne  various  copies 
which  are  submitted  to  you,  as  to  whether  it  is  delivered  on  the  side- 
walk or  at  the  station  or  whether  it  is  payment  of  a  given  price,  the 
face  price  for  white  waste,  and  so  on. 

The  Chairman.  Do  you  think  it  would  be  of  value  to  us  to  have 
that  contract? 
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Mr.  NoBRis.  If  it  is  in  the  standard  form 

Mr.  MoCoBMiCE.  It  is  substantially  the  same  contract  that  I 
turned  in,  apparently,  with  some  minor  changes;  but  the  same 
printed  form. 

The  Chatrman.  Of  course  we  can  not  follow  the  minor  changes. 

Mr.  Bowles.  It  is  the  regular  form  of  contract,  printed  as  I  tell 
you. 

Mr.  NosBis.  This  is  the  form  of  five  years  ago,  as  of  November, 
1905. 

Mr.  Bowles.  Yes. 

Mr.  NoBBis.  Not  the  form  of  to-day. 

Mr.  MiLLEB.  What  is  the  date  of  itt 

Mr.  NoBBis.  1905. 

Mr.  MiLLEB.  And  running  for  how  long! 

Mr.  NoBBis.  For  three  years. 

Mr.  Bowles.  It  dated  back  to  the  1st  of  July,  1905,  and  covers 
the  period  of  three  years  ending  July  1,  1908. 

Mr.  Stafford.  In  your  deaUngs  with  the  various  print  paper 
manufacturers,  have  you  had  many  bids  from  different  mills! 

Mr.  Bowles.  I  have  had  several,  not  as  many  recently  as  I  have 
had  in  former  years  when  my  contract  expired. 

Mr.  Stafford.  Have  the  prices  that  have  been  quoted  been  about 
the  same,  or  has  there  been  much  variation? 

Mr.  Bowles.  It  has  been  about  the  same. 

Mr.  Stafford.  Have  you  ever  attempted  to  get  your  paper  from 
the  Canadian  mills  I 

Mr.  Bowles.  Why,  yes,  sir;  that  is,  I  have  considered  propc^itions; 
not  direct  from  the  nulls  themselves,  but  from  their  agents  in  New 
York. 

Mr.  Stafford.  When  were  you  considering  such  propositions! 

Mr.  Bowles.  I  told  you  that  I  had  a  letter  from  a  New  York  agent 
of  the  Canadian  mill,  offering  me  paper  at  $2.31  if  the  duty  were  taken 
off  and  $2.41  if  it  were  not  taken  off. 

The  Chairman.  Have  you  that  letter  with  yout 

lifr.  Bowles.  Yes,  sir. 

The  Chairman.  If  you  have  no  objection,  we  wiU  put  that  in  the 
record. 

Mr.  Bowles.  It  should  be  said  that  the  offer  was  limited  and  was 
withdrawn  after  a  certain  date;  I  did  not  accept  it. 

Following  is  the  letter  referred  to: 

Pabsoks  Trading  Company, 
Paper  Merchants  and  Exporters, 

New  York,  April  t9, 1908. 
The  Sfbinovield  Rbfubucan, 

SpringJUldj  Mas$. 
Dear  Sir:  Refemng  to  the  several  letters  which  have  passed  between  us,  and 
puticularly  to  youis  oi  April  16,  we  take  pleasure  in  handing  you  herewith  copy  of 
the  Boston  Post  printed  on  the  paper  which  we  have  to  offer,  together  with  an  un- 
printed  ^eet  in  uie  blue-white  snade,  and  would  say  that  the  Boston  Post  have  since 
decided  to  have  the  balance  of  their  contract  with  us  run  on  the  blue-white  shade. 

We  have  ascertained  from  the  mill  that  they  have  contracts  running  on  the  blue- 
white  shade  whidi  would  permit  of  our  accepting  your  business  for  73,  55),  and  36}^^ 
ioUb  in  whatever  proportion  you  elect,  and  baseof  on  the  blue-white  shade,  we  would 
quote  you  2.41  cents  per  pound,  freight  and  duty  paid  Springfield,  and  allow  you  3 
cents  i>er  100  pounds  (or  60  cents  per  ton  for  cartage).  Net  caaa  in  ten  days  from  date 
of  invoice. 
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We  may  mj  that  the  writer  spent  Wedneeda^  night  in  the  prefls  room  of  the  Boston 
Post  seeing  this  paper  run  and  during  the  entire  time  he  was  there  there  was  not  a 
single  break  in  the  jpaper  on  the  press,  and  Mr.  Grozier  has  given  us  permission  to  say 
that  he  has  foimd  the  paper  veij  satisfaurtory. 

Unfortunately  the  option  which  we  have  from  the  mill  expires  on  the  1st  of  May, 
and  during  the  time  that  we  have  had  the  option  they  have  had  offers  for  the  tonnage 
under  offer  to  us,  so  that  in  talking  to  them  Co-da^r  thev  would  not  extend  their  option 
with  us.  We  are  therefore  compelled  to  make  this  oner  to  you  subject  to  telegraphic 
acceptance  to  reach  us  to-morrow,  the  30th  instant. 

From  the  above-mentioned  price  we  would  agree  to  allow  you  one-third  of  any  reduo> 
tion  in  the  import  duties,  so  that  if  the  present  duty  of  30  cents  per  100  is  taken  off, 
this  would  mean  a  price  of  2.31  cents  less  3  cents  per  100  to  you.  The  above  price  is 
based  on  the  contract  for  your  entire  supply  from  July  1  or  earlier,  until  April  1, 1909. 

Hoping  that  we  may  have  the  opportumty  of  entering  into  business  relations  with 
you,  we  remain,  dear  sirs. 

Very  truly,  yours,  Pabsons  Tradino  Co., 

By  M.  0.  Pabsons,  Viee-PruidefU. 
'^ 

Mr.  Stafford.  What  quantity  of  paper  do  you  use  in  a  year! 

Mr.  Bowles.  We  use  about  60  tons  per  month,  or  720  tons  per 
year — a  small  order. 

The  Chairman.  Have  you  any  other  suggestions  that  you  wish 
to  make,  Mr.  Bowles? 

Mr.  Bowles.  No,  sir;  none  occur  to  me,  excepting  that  I  feel 
quite  earnestly  that  this  Stevens  bill  ought  to  be  taken  up  and 
passed.  It  does  not  seem  to  me  that  the  fact  that  the  Canadian  peo- 
ple may  do  something  or  other  ought  to  affect  our  treatment  of  the 
question  in  Congress,  and  particularly  it  seems  to  me  that  in  view  of 
tne  fact  that  these  duties  are  evidently  not  needed  by  our  manufac- 
turers, they  would  much  better  be  removed  and  the  effect  upon  the 
business  of  other  manufacturers,  who  feel  that  they  are  being  unjustly 
dealt  with,  tried. 

Mr.  Sdcs.  Do  you  think  the  removal  of  the  duty  would  give  sub- 
stantial relief,  both  in  the  price  of  paper  and  pulp,  and  also  in  the 
direction  of  preventing  comoinations,  if  there  are  any? 

Mr.  Bowles.  I  thimc  it  would  be  likely  to  have  that  effect;  yes. 
Is  that  all,  Mr.  Chairman! 

The  Chairman.  I  think  so;  yes 

STATEMENT  OF  MB.  MATTHEW  8.  DWTEB,  OF  PBOVIDEHCE,  B.  L 

[The  witness  was  duly  sworn  by  the  chairman.] 

The  Chairman.  You  represent  what  paper,  Mr.  Dwyer! 

Mr.  DwYER.  The  Providence  Tribune.    Shall  I  go  right  ahead  t 

The  Chairman.  In  any  form  that  you  prefer. 

Mr.  DwTER.  I  simply  would  say  tnat  I  am  now  paying  $2.50  for 
paper,  beginning  the  1st  of  March,  and  in  1907  I  paid  $2.20.  The 
contract  before  that  was  for  $1.90,  delivery  in  Providence,  60  cents 
per  ton  for  cartage,  1  per  cent  off  for  cash. 

The  Chairman.  Can  you  tell  us  the  price  you  were  paying  for  paper 
in  1897? 

Mr.  DwTER.  I  took  hold  of  our  paper  in  1906;  so  my  experience  only 
goes  back  to  1906. 

The  Chairman.  Do  you  know,  as  a  matter  of  fact? 

Mr.  Dwter.  No;  I  ao  not. 

The  Chairman.  Have  you  made  inquiry  about  that  at  your  office  1 

Mr.  Dwter.  I  have  not. 
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The  Chaibman.  As  to  the  price  you  formerly  paid! 

Mr.  DwYER.  Not  previous  to  1906. 

The  Chaibman.  Were  you  in  the  newspaper  business  previous  to 
that  time) 

Mr.  DwYER.  I  was;  yes,  sir. 

The  Chaibman.  Do  you  happen  to  remember  what  price  was 
paid 

Mr.  DwTEB.  I  made  a  contract  when  I  was  on  another  paper,  but 
the  gentleman  who  has  the  paper  now  can  testify  as  to  that  at  present. 
These  are  my  contracts. 

Following  are  the  contracts  referred  to: 

Agreement  made  thiB  8th  day  of  Aiigust,  nineteen  hundred  and  five,  between  the 
Pejepecot  Paper  Company,  of  Brunswick,  Me.,  hereinafter  caUed  the  seUer^  party 
of  the  first  part,  and  tne  trovidence  Teleeram  Publishing  Company,  of  Providence, 
R.  I. ,  of  the ^—  of ,  hereinafter  c&Qed  the  purchaser,  party  of  the  second  part. 

Witnesseth:  That  the  parties  hereto,  in  consideration  of  the  mutual  promises  ana 
agreements  of  each  other  and  of  the  sum  of  one  dollar  and  other  ^ood  and  valuable 
consideration  each  to  the  other  in  hand  paid,  the  receipt  whereof  is  hereby  acknowl- 
edged, do  hereby  covenant  and  agree  to  and  with  each  other  as  foUows;  that  is  to  say: 

First.  The  seller  hereby  agrees  to  sell  and  furnish  to  the  purchaser,  and  the  pur- 
chaser hereby  agrees  to  purcnase  and  take  from  the  seller  for  use  in  tne  publication 
of  the  Evenmg,  Sunday,  and  Weekly  Telegram,  newspapers  published  m  the  city 
of  Providence,  one  thousand  (1,000)  tons  of  newspaper,  to  oe  taken  at  approximately 
sixty  tons  per  month,  and  after  expiration  of  second  contract  now  runnmg  at  eighty 
tons  per  month,  with  a  leeway  of  h\e  per  centum  (6%)  over  or  imder  in  quantity 
during  the  period  from  the  1st  of  April,  1906,  until  tibe  1,000  tons  are  used,  at  the 
price  and  upon  the  terms  hereinafter  particularly  stated. 

The  said  paper  shall  be  of  substantially  the  same  average  quality  as  the  sample 
attached  to  this  contract,  which  Lb  a  copy  of  the  Boston  Journal,  beanng  date  of  Aug. 
8,  '05,  and  the  following  basis  of  weight,  viz:  24  x  36,  32  to  500  sheets;  width  of 
rolls  to  be  36}  and  18}  or  any  reasonable  modification,  and  shall  be  delivered  by  the 
seller  to  the  purchaser  at  Providence  station,  with  an  allowance  of  50  ^  per  ton  for 
cartage. 

Second.  The  purchaser  hereby  covenants  and  agrees  to  pay  to  the  seller  for  all 
paper  to  be  furnished  and  delivered  under  this  agreement  1.90  per  pound  (without 
reference  to  a  production  basis)  actual  ^ross  weight  of  the  rolls  or  bimdles,  including 
paper,  wrapper,  and  twine,  but  excluding  the  weight  of  the  cores.  The  paper  to  be 
run  as  near  to  the  ordered  weic'ht  as  practicable.  Such  payment  shall  be  made  in 
thirty  days  from  the  date  of  eacn  shipment,  less  1% . 

Cores  shall  be  charged  at  the  market  price  of  cores  and  shall  be  credited  at  the 
same  price  at  the  contract  point  of  delivery  for  paper,  when  the  bill  of  lading  showing 
the  number  of  cores  is  received  by  the.^eller,  and  any  balance  of  cores  not  returned  at 
the  time  of  settlement  shall  be  paid  for  by  the  purchaiser,  and  if  subsequently  returned 
shall  be  credited  upon  the  next  settlement. 

Third.  The  seller  agrees  to  purchase  from  the  purchaser  at  seventy-five  cents  per 
one  hundred  pounds  such  white  waste  as  shall  come  from  paper  delivered  under 
this  contract,  such  purchase  to  be  made  at  tbe  point  of  delivery  ot  pa|^r  upon  receipt 
of  a  bill  of  lading  by  the  seller,  provided  that  such  waste  is  properly  packed,  and 
no  allowance  sbail  be  made  for  paper  remaining  on  cores  returned. 

No  claims  for  damaged  paper  shall  be  entertained  by  the  seller  unless  the  purchaser 
shall  state  in  his  receipt  for  the  goods  that  the  same  are  damaged  and  shall  immediately 
advise  the  seller  of  tnat  fact.  All  such  damaged  paper  shall  be  kept  for  disposal  <^ 
the  seller. 

AU  paper  required  by  the  purchaser  to  be  carried  in  storage  for  the  benefit  of  the 
purchaser  shall  be  at  its  expense,  and  shall  be  treated  as  actually  delivered  to  and 
owned  by  the  purchaser. 

Fourth.  In  case  the  seller  shall  be  unable  at  any  time  to  make  and  supply,  or  the 
purchaser  shall  be  unable  to  take  and  use  said  paper,  in  consequence  of  strikes,  fire, 
explosion,  war,  the  acts  of  God  or  the  public  enemy,  or  any  causes  beyond  the  control 
of  either  party,  the  seller  shall  not  be  liable  to  the  purchaser  for  failure  to  supply 
such  pax>er,  nor  shall  the  purchaser  be  liable  to  the  seller  for  failure  to  take  such 
paper  resulting  from  any  of  said  causes  during  the  period  of  disability. 

Fifth.  In  case  the  purchaser  shall  fail  to  pay  any  amounts  due  hereunder  or  any 
note  or  notes  given  in  settlement  at  maturity,  the  seller  may  at  its  option  cancel 
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thfs  contract  and  refose  to  furniah  any  more  paper  hereander,  and  declare  the  obli- 
p  mB  of  the  purchaser  hereunder  due  forth wiu,  notwithstanding  the  terms  of  this 
contiact,  but  tne  purchaser  shall  remain  liable  to  the  seller  for  aU  loss  and  damage 

sustained  by  reason  of  such  failure.    This  contract  shall  commence  on  the 

day  of and  shall  terminate  on  the day  of . 

in  witness  whereof  the  parties  hereto  have  hereunto  set  their  hands  and  seals, 
at  Providence,  E.  I.,  the  day  and  year  first  above  written. 

The  Pejepscot  Paper  Company, 
By  F.  C.  Whitehousb,  Treas. 

The  Providence  Telegram  Pubushino  Compant 
By  D.  F.  Lineone,  Manager, 
Eatherinb  G.  Murphy,  to  both. 


Agreement  made  this  twentieth  day  of  February,  nineteen  hundred  and  seven, 
between  the  International  Paper  Company,  a  corporation  organized  under  the  laws 
of  the  State  of  New  York,  hereinafter  c&lled  the  manufacturer,  party  of  the  first  part, 
and  Providence  Telegram  Publishing  Company,  of  the  city  of  Irovidence,  R.  I., 
hereinafter  called  the  purchaser,  party  of  the  second  part. 

Witnesseth:  That  the  parties  hereto,  in  consideration  of  the  mutual  promises  and 
agreements  of  each  other,  and  of  the  simi  of  one  dollar  and  other  good  and  valuable 
consideration  each  to  the  other  in  hand  paid,  the  receipt  whereof  is  hereby  acknowl- 
edged, do  hereby  covenant  and  agree  to  and  with  each  other  as  follows,  that  is  to  say: 

First.  The  manufacturer  hereby  agrees  to  sell  and  furnish  to  the  purchaser,  and  the 
piux:haser  hereby  ames  to  pimrhase  and  take  from  the  manufacturer,  for  use  in  the 
publication  of  Daily  and  Simday  Tribune,  a  newspaper  published  in  the  city  <rf 
Providence,  R.^  I.,  entire  supply  (estimated  at  1,500  tons  for  the  1st  year)  of  paper 
during  the  period  from  March  1,  1907,  to  February  29,  1912,  at  the  price  and  upon 
the  terms  hereinafter  particularly  statea. 

The  said  paper  shall  be  of  substantially  the  same  average  quality  as  the  sample 
attached  to  this  contract  and  on  the  following  basis  of  weight,  viz:  24  x  36-32/500 
widths  of  rolls  to  be  36jK^  184^^  and  shall  be  delivered  by  the  manufacturer  to  the  pui^ 
chaser  at  f.  o.  b.  cars.  Providence,  R.  I.,  in  carload  lots. 

Second.  The  purchaser  hereby  covenants  and  agrees  to  pay  to  the  manu^turer 
for  all  paper  to  be  furnished  and  delivered  xmder  this  agreement  for  the  Ist  year  two 
dollars  and  twenty  cents  per  hundred  poimds  (without  reference  to  production  basis) 
actual  gross  weight  of  the  rolls  or  bundles,  including  paper,  wrapper,  twine,  and  cores. 
The  paper  to  be  run  as  near  to  the  ordered  weight  as  practicable.  Such  payment 
shall  be  made  in  cash  (New  York  Exchange  or  its  equivalent)  thirty  days  from  date 
of  Invoice. 

Cores  shall  be  credited  at  the  invoice  price  at  the  contract  point  of  delivery  for 
paper  when  a  bill  of  lading  showing  the  number  of  cores  shipped  is  received  by  the 
manufacturer,  and  any  balance  of  cores  not  returned  at  the  time  of  settlement  shall  be 
paid  for  by  the  purchaser  and  if  subsequently  returned  shall  be  credited  upon  the  next 
settlement. 

The  price  at  which  the  manufacturer  aerees  to  sell  and  furnish  to  the  purchaser 
and  the  purchaser  agrees  to  purchase  and  take  from  the  manufacturer  during  the 
years  from  March  1, 1908,  to  February  29, 1912,  shall  be  the  market  price  to  be  mutu- 
ally aneed  upon  during  the  month  of  January  of  each  year  for  the  year  following. 
Should  the  ptuties  hereto  be  unable  to  agree  upon  the  market  price,  each  shall  select 
an  arbitrator,  who  shall  agree  thereon.  Should  the  arbitrators  be  unable  to  Agree, 
they  shall  select  a  third  iMirty,  whose  decision  as  to  the  market  price  shall  be  nnal 
and  binding  upon  both  parties.  Tonnage  for  each  ensuing  year  to  be  adjusted  at 
same  time  the  price  is  agreed  upon. 

Third.  The  manufacturer  agrees  to  purchase  from  the  purchaser  at  seventy-five 
cents  per  one  hundred  pounds  such  white  waste  as  shall  come  from  paper  delivered 
under  this  contract,  such  purchase  to  be  made  at  the  point  of  delivery  of  paper  upon 
receipt  of  a  bill  of  lading  oy  the  manufacturer  provided  that  such  waste  is  properly 
packed  and  no  allowance  shall  be  made  for  paper  remaining  on  cores  retumea. 

No  claims  for  dama^  paper  shall  be  entertained  by  the  manufacturer  unless  the 
purchaser  shall  state  m  its  receipt  for  the  goods  that  the  same  are  damaged  and  shall 
immediately  advise  the  manufacturer  of  tmit  fact.  All  such  damaged  paper  shall  be 
kept  for  disposal  oi  the  manufacturer. 

All  paper  required  by  the  purchaser  to  be  carried  in  storage  for  the  benefit  of  the 
purchasf^r  shall  be  at  its  expense,  and  shall  be  treated  ai  actually  d^vered  to  and 
owned  by  the  purchaser. 
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Fouitli.  In  case  the  manufacturer  sball  be  unable  at  any  time  to  male  and  supply 
or  the  purchaser  shall  be  unable  to  take  and  use  said  paper,  in  consequence  of  strikes, 
fire,  explosion,  war,  the  acts  of  God  or  the  public  enemy  or  any  causes  beyond  the 
control  of  either  party,  the  manufacturer  shall  not  be  liable  to  the  purchaser  for  foiliire 
to  supply  such  paper,  nor  shall  the  purchaser  be  liable  to  the  manu&cturer  for  fedliire 
to  take  such  paper  resulting  from  anv  of  said  causes  during  the  period  of  disability. 

Fifth.  In  case  the  purchaser  shall  Ml  to  pay  any  amounts  due  hereunder  or  any 
note  or  notes  given  in  settlement  at  maturity,  the  manufacturer  may  at  its  option 
cancel  this  contract  and  refuse  to  furnish  any  more  paper  hereunder,  and  declare  the 
obligations  of  the  purchaser  hereimder  due  forthwith,  notwithstanaing  the  terms  of 
this  contract,  but  tne  purchaser  shall  remain  liable  to  tne  manu&cturer  for  all  loss  and 
damage  sustained  by  reason  of  such  Mlure.  This  contract  shall  commence  on  the 
first  day  of  March,  1907,  and  shall  terminate  on  the  twenty-ninth  dav  of  February,  1012. 
In  witness  whereof,  the  parties  hereto  have  hereunto  set  their  nands  and  seals,  at 
the  city  of  New  York,  the  day  and  year  first  above  writtmi. 

International  Papxb  Compakt. 

Tom  T.  Waller,  Second  Vice-PrmdmL 

Providxncb  Txlxgram  Pubushino  Co. 

U.  8.  DwTXR,  Manager. 


Imtbrnational  Papbr  CoMPAinr^ 

80  Broad  Strbxt,  Nbw  York, 

Provi(feyic0,  January — ^  J9C7. 

ICaIT  8.  DWTBR, 

Busineee  Manager  Pravidenee  Tdegram  PubliMng  Compam, 

Proviaenee,  R,  L 
DxAR  Snt:  In  accordance  with  the  terms  of  our  contract  we  have  this  day  adjusted 
the  same  for  the  year  1908,  as  follows: 

From  March  1,  1908,  to  February  28,  1909.  both  dates  inclusive,  billing  same  at 
$2.50  per  himdred  poimds  f.  o.  b.  mill,  freight  paid  to  Providence:  tonnage  to  be 
entire  supply  estimated  at  1,800  tons,  all  other  terms  and  conditions  to  be  subject  to  the 
agreement  existing  between  the  International  Baper  Company  and  the  Irovidence 
Tel^[ram  Publishing  Companjr  entered  into  the  20th  day  of  February,  1907. 

This  adjustment  is  made  without  prejudice  to  our  rights  imder  the  contract  above 
k'eoferred  to. 

YouiB,  very  truly, 

Intxrnational  Pafbr  Coxpant, 
By  John  £.  A.  Hussbt,  Botton  Saies  AgenL 

Accepted  for  Providence  Telegram  Publishing  Company. 

M.  8.  DwTXR,  Manager. 

Mr.  DwTBB.  That  1906  contract  for  $1.90  was  made  by  my  prede- 
cessor, and  I  worked  it  up. 

The  Chairman.  What  paper  did  you  say  you  represented! 

Mr.  DwTBR.  The  Providence  Tribune.  That  was  formerly  the 
Providence  Telegram,  a  Democratic  paper,  but  we  have  been  espousing 
Republican  principles  since. 

The  Chaibman.  Is  it  the  same  corporation! 

Mr.  DwTEB.  The  same  corporation. 

The  Chairmak.  The  contract  which  I  hold  in  my  hand  only  makes 
reference  to  the  Sunday  and  Weekly  Telegram! 

Mr.  DwTER.  That  is  the  same  paper  under  a  different  name  at 
present.  The  name  of  the  corporation  has  not  been  changed.  You 
will  find  the  same  name  of  the  corporation  on  all  of  the  contracts. 

The  Chairmak.  As  to  the  sample  of  the  paper  which  is  referred  to 
in  the  contract,  what  is  the  quahty  of  the  paper! 

Mr.  DwTER.  Well,  it  is  ordinary  news-print  paper;  but  I  can  not 
state  the  grade  of  that  particular  quality;  out  it  was  not  satisfactoiy. 

The  Chairmak.  Not  satisfactory! 
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Mr.  DwTEB.  Not  satisfactory.  That  depends  largely  upon  tiie 
miU.  I  find. 

The  GuAiRMAK.  This  contract  was  with  the  Pejepscot  Company? 

Mr.  DwYEB.  Yes. 

The  Chairman.  That  contract  was  not  renewed  with  that 
company? 

Mr.  DwTEB.  It  was  not  renewed. 

The  Chatrman.  Was  the  reason  for  that  the  fact  that  the  paper 
was  not  satisfactory? 

Mr.  DwTEB.  Largely  so;  but  I  had  been  accustomed  to  dealing 
with  the  Intemationar  Paper  Company,  and  had  been  perfectly  satis- 
fied up  to  that  time.  These  other  people  were  strangers  to  me,  and 
I  made  no  new  contract  with  them,  although  they  offered  on  renewal 
a  price  largely  in  excess  of  that. 

The  Chairhan.  This  contract  dated  August  8,  1905^  provides  for 
$1.90  a  himdred  delivered  in  Providence,  but  not  dehvered  on  the 
sidewalk. 

Mr.  DwYEB.  There  is  an  allowance  of  50  cents  per  ton  for  cartage. 

The  Chairman.  Do  vou  want  these  contracts  back! 

Mr.  DwTER.  I  would  like  to  have  them  returned. 

Mr.  Stafpord.  What  is  the  tonnage? 

Mr.  DwTER.  The  contracts  state  that. 

The  Chairman.  You  have  a  contract  here  dated  1907,  covering  a 
period  from  March  1,  1907,  to  February  29,  1912. 
•  Mr.  DwTER.  Yes;  that  is  the  five-year  contract. 

The  Chairman.  For  the  first  year  it  is  on  the  basis  of  $2.20  per 
himdred  pounds. 

Mr.  DwTBR.  I  have  the  renewal  for  the  second  year  at  $2.50. 

The  Chairman.  This  is  delivered  f.  o.  b.  cars  Providence,  R.  I.,  in 
carload  lots  at  $2.20  for  the  first  year  and  at  the  market  price 
thereafter.    There  is  also  an  agreement  fixing  the  market  price. 

Mr.  DwTER.  Yes :  fixing  the  price  we  agree  upon. 

The  Chairman.  1  xmderstand,  but  the  provision  is  that  it  shall  be 
at  the  market  price. 

Mr.  DwTER.  If  there  is  any  question  as  to  the  market  price.  We 
did  not  enter  into  any  arbitration  about  it.^ 

The  Chairman.  But  your  contract  provides  that  you  shall  take 
from  the  manufacturer  during  the  years  from  March  1,  1908,  to 
February  29,  1912,  the  paper  at  the  market  price  to  be  mutually 
aCTeed  upon  during  the  month  of  January  of  each  year  for  the  year 
following.  Are  you  agreeing  upon  what  the  market  price  is  under 
that  contract? 

Mr.  DwYER.  So  far  as  I  am  concerned. 

The  Chairman.  There  is  an  adjustment  here  for  a  price  of  $2.50 
from  March  1,  1908,  to  February  28,  1909,  f.  o.  b.  mills,  freight  paid 
to  Providence. 

Mr.  Sims.  What  is  the  arbitrated  price  this  year? 

Mr.  DwYBR.  We  had  no  arbitration.  It  was  a  price  agreed  upon; 
in  other  words,  it  was  the  price  they  gave  me  and  I  had  no  option  in 
reeard  to  it. 

Mr.  Miller.  What  do  you  mean  by  "had  no  option!" 

Mr.  DwTBR.  I  did  not  believe  I  could  get  a  better  price  anywhere 
else. 
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Mr.  MnxEB.  Was  there  anything  said  at  the  time  this  second 
agreement  was  made  as  to  what  you  probably  would  have  to  pay 
for  the  next  year! 

Mr.  DwTEE.  No,  sir. 

Mr.  MiLLEB.  Nothing  at  alii 

Mr.  DwYBB.  No,  sir. 

The  Chairman.  Can  you  tell  us  what  the  freight  rate  is! 
s    Mr.  DwYEB.  I  can  not,  as  we  do  not  get  our  paper  from  the  same 
mill  at  all  times;  for  instance,  now  we  are  getting  it  from  New  York, 
while  at  the  time  the  contract  was  made  we  were  getting  it  from 
New  Hampshire.    But  I  paid  no  attention  to  the  freight. 

Mr.  Stafford.  Have  you  had  any  negotiations  with  the  repre- 
sentatives of  Canadian  mills  with  the  view  of  getting  paper  from 
Canada 1 

Mr.  DwTER.  No,  sir. 

The  Chairman.  We  are  very  much  obUged  to  you,  Mr.  Dwyer. 

STATBMSVT  OF  MB.  JOHV  D.  PLVMMEB,  OF  8PBIH0FIELD,  MASS. 

[The  witness  was  duly  sworn  by  the  chairman.] 

The  Chairman.  Please  state  your  name  and  address. 

Mr.  Plxtmmer.  John  D.  Plummer,  of  the  Springfield  Union,  Spring- 
field, Mass. 

I  wish  to  submit  to  the  committee  at  the  b^inning  a  copy  of  a  let- 
ter, and  I  have  the  original  here  if  you  desire  it. 

The  Chairman.  Call  it  a  letter  then. 

Mr.  Plummer.  It  is  from  the  International  Paper  Company  in 
regard  to  our  supplv  for  1908.  And  then  I  will  give  you  the  details 
of  what  led  up  to  that  letter. 

The  Chairman.  Please  read  it  to  us. 

Mr.  Plummer  (reads) : 

Boston,  October  16, 1907, 
J.  D.  Plummbb,  Springfield  Union. 

Mt  Dbab  Mb.  Plummbb:  Writer  has  just  received  information  in  rQ^;ard  to  next 
year's  business  and  finds  that  the  tonnage  for  this  division  has  been  curtailed,  and  we 
shsdl  have  to  set  along  without  some  of  our  good  friends,  among  them  the  Springfield 
Union.  We  merefore  regret  that  we  shaU  be  unable  to  quote  you  on  your  order  for 
the  coming  ^rear. 

In  discontinuing  the  pleasant  relations  we  have  had  so  long,  the  writer  desirea  to 
thank  you  for  your  always  courteous  treatment. 

Yours,  very  truly.  Int.  Papbb  Co., 

By  E.  A.  HussET, 

Boston  Sales  Agent. 

Since  the  organization  of  the  International  Paper  Company  it  has 
become  more  cUfficult  every  year  for  the  newspapers  to  make  a  con- 
tract that  was  satisfactory  or  to  be  sure  of  their  supply.  Each  year 
there  have  been  conditions  cut  off  as  regards  return  of  waste  and 
allowing  for  cartage  and  things  of  that  land;  but  I  do  not  think  I 
will  trouble  you  with  anything  excepting  our  experienee  in  renewing 
this  contract  referred  to. 

Some  time  last  June  I  became  conversant  with  the  fact  that  the 
International  Paper  Company  in  renewing  their  contracts  were 
increasing  the  price  very  materially,  and  alUiough  our  contract  did 
not  expire  until  January.  1908, 1  thought  it  was  advisable  to  see  the 
International  people  and  endeavor  to  get  some  idea  as  to  what  we 
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would  be  able  to  do,  and  I  therefore  w^it  to  Boston  to  see  Mr.  Hussey. 
Mr.  Husaey  said  to  me  that  he  was  unable  at  that  time  to  give  me  any 
idea  as  to  what  the  price  would  be  on  the  1st  of  January,  but  that 
the  International  Paper  Company  had  always  taken  care  of  us  and 
they  probably  always  would.  I  would  say  that  we  have  bought 
paper  from  the  International  Paper  Company  up  to  this  time  ever 
since  the  organization.  The  matter  went  along  for  a  while,  and  then 
I  was  again  called  to  it  by  the  experience  of  another  publisher — this 
was,  I  should  say,  in  the  latter  part  of  July,  and  I  agam  tried  to  get  a 
price  out  of  Mr.  Hussey,  but  with  the  same  result.  It  seemed  to  me 
then,  from  the  interests  of  the  paper,  that  I  should  not  wait  any 
longer,  so  I  began  to  look  around  and  discovered  very  soon  that  the 
best  price  I  could  get  was  $2.40  to  $2.45. 

About  this  time  I  learned  of  a  contemplated  combination  among 
some  New  England  publishers,  a  combination  on  tonnage  so  as  to  j^et 
a  ItmeT  tonnage,  and  the  scheme  was  to  buy  in  Canada.  I  signified 
my  desire  to  go  into  that,  but  for  some  reason  or  other  the  matter  fell 
tluough.  So  I  took  the  matter  up  personally  with  Mr.  Phelps,  of 
New  xork,  who  at  that  time  represented  the  J.  R.  Booth  mill  at 
Ottawa,  Canada.  Mr.  Booth  and  I  talked  the  matter  over  and  he 
quoted  me  a  price,  but  said  he  would  have  to  submit  it  to  the  mill, 
which  he  did,  out  nothing  came  of  it,  and  the  matter  ran  alon^  until 
I  finally  went  up  to  Ottawa  to  see  the  Booth  people,  some  tune  in 
August,  and  thev  at  that  time  first  claimed  that  as  long  as  we  were 
in  on  the  original  deal,  and  it  did  not  go  through,  we  had  no  standing, 
and  therefore  they  could  not  quote  us  a  price  on  paper.  I  went  back 
home  and  made  further  efforts  to  ^et  quotations,  which  still  were 
confined  to  $2.40  to  $2.45.  On  receipt  of  a  letter  from  tiie  Interna- 
tional people  I  went  up  to  Ottawa  s^gain,  and  after  laboring  rather 
hard  with  those  people  for  a  couple  of  days  I  succeeded  in  making  a 
contract  with  the  J.  jR.  Booth  Company  at  $2.30  delivered  in  Spring- 
field, which  was  $1.80  at  the  mill,  for  our  tonnage  of  a  thousand  tons 
for  tiie  year  1908.  We  are  getting  our  supply  on  that  contract.  It 
is  very  satisfactory,  and  the  deliveries  are  also. 

If  you  have  any  questions  to  ask,  I  would  be  glad  to  answer  them. 

The  Chairman.  Have  you  a  copy  of  your  contract? 

Mj.  Plummeb.  I  have  the  original  contract.  Do  you  mean  the 
present  one? 

The  Chairman.  Yes. 

Mr.  Plummer.  This  is  the  original,  and  I  would  rather  submit  a 
copy  later  if  I  can. 

The  Chairman.  We  will  give  it  back  to  you. 

Following  is  the  contract  referred  to: 

Agreement  made  thia  first  day  of  August,  1907,  between  J.  R.  Booth,  of  Ottawa, 
Ont.,  Canada,  hereinafter  called  the  manufacturer,  party  of  the  first  part,  and  Union 
Newspaper  Co.,  of  Springfield,  Mass.,  hereinafter  callea  the  purchaser,  party  of  the 
second  part. 

Witnesseth:  That  the  parties  hereto,  in  consideration  of  the  mutual  promises  and 
agreements  of  each  other  and  of  the  sum  of  one  dollar  and  other  good  and  valuable 
considerations,  each  to  the  other  in  hand  paid,  agree  to  and  with  each  other,  as  fol- 
lows, that  is  to  say: 

FiiBt.  The  manufacturer  agrees  to  sell  and  furnish  to  the  purchaser  and  the  pur- 
chaaer  hereby  agrees  to  purchase  from  the  manufacturer,  eight  hundred  to  one  tnou* 
■and  tons  of  print  paper,  for  the  publication  of  the  Springfield  Union,  to  be  shipped 
at  the  rate  of  seventy-five  tons  per  month,  b^[inning  Jan.  Ist,  1908,  to  Jan.  Ist,  1909, 
which  shaU  be  substantially  of  the  same  average  quality  as  sample  attached,  on  the 
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following  basiB  of  wdfi^t,  viz,  24  x  36—32  lbs.  to  500  sheets.  The  paper  to  nm  as 
near  the  ordered  weight  as  practicable,  but  with  a  leeway  to  the  manufacturer  of 
two  (2)  pounds  under  or  over  said  basis  without  reference  to  a  production  basis. 

Width  of  rolls  34  and  nv^.    Iron  cores;  diameter  of  cores  S^\   Diameter  of  rolls  3(K'. 

No  claims  for  visibly  damaged  paper  shall  be  entertained  by  the  manufacturer 
unless  purchaser  states  in  his  railway  receipt  for  the  goods  that  the  same  are  dam- 
aged, or  should  the  paper  when  in  use  prove  so  seriously  defective  as  to  prevent  its 
use.  In  either  case  the  manufacturer  shjall  be  advised  of  same  at  once  ana  the  ptaper 
set  aside  for  disposition  of  manufacturer  or  railway,  as  the  case  may  be. 

During  the  winter  months  the  manufacturer  is  to  carry  in  store  in  Springfield  about 
one  month's  supply  of  paper,  to  guard  against  delays  in  transit,  all  through  the  winter 
months. 

Second.  The  purchaser  hereby  covenants  and  agrees  to  pay  the  manufacturer  for 
all  paper  deliv^ed  under  this  contract  as  above  ^.30  per  hundred  pounds  f.  o.  b. 
cars  Si)ringfield,  Mass.,  actual  gross  weieht  of  the  rolls,  including  pap^,  wrappers, 
and  twine,  but  excluding  the  weight  of  the  cores. 

Third.  The  terms  of  payment  shall  be  30  days  from  date  of  i^ivoice.  In  case  the 
purchaser  shall  fail  to  pay  any  amounts  due  hereunder  or  fail  to  make  settlement 
as  provided,  the  manufacturer  may  at  once  cancel  his  contract  and  refuse  to  furnish 
any  more  ^per  hereunder  and  declare  the  obligations  of  the  purchaser  hereunder 
due  forthwith,  notwithstanding  the  terms  of  this  contract;  but  the  purchaser  shall 
remain  liable  to  the  manufacturer  for  all  loss  and  damage  sustained  by  reason  of  such 
failure. 

This  contract  is  subject  to  suspension  on  notice  during  the  disablement  of  either 
party  by  reason  of  strikes,  floods,  fires,  or  any  causes  beyond  the  control  of  the  manu- 
facturer or  purchaser,  without  liability  to  manufacturer  or  purchaser. 

In  witness  whereof  the  parties  hereto  have  hereunto  set  their  hands  and  seals  the 
day  and  year  first  above  written. 

J,  R.  Booth,  Manufacturer, 
Union  Newspaper  Compant, 
J.  D.  Plummer,  TreoB,,  Purchaser. 

Should  any  advance  in  the  tariff  rate  of  the  United  States  be  made  during  the  life 
of  this  contract,  such  advance  is  to  be  assumed  by  the  purchaser.  On  the  other  hand, 
if  a  reduction  in  said  tariff  be  made,  each  of  the  parties  to  this  contract  shall  partici- 
pate equally  in  said  reduction. 

J.  R.  Booth. 
Witness: 

H.  R.  Ebskinb. 

J.  D.  Plummer, 
TreoB.  Union  Newspaper  Company. 
TOtness: 

H.  R.  Erskinb. 

Mr.  Plummeb.  That  contract,  by  the  way,  provides  that  in  case  of 
change  of  duty  the  newspaper  participates  in  whatever  reduction 
there  may  be  to  the  extent  of  50  per  cent. 

Mr.  Sims.  Do  you  mean  that  your  price  will  be  reduced  to  the 
extent  of  50  per  cent  of  the  duty  removed? 

Mr.  Plummer.  If  the  duty  is  removed. 

Mr.  Sims.  If  it  is  all  removed  it  wiU  be  one  half  of  it;  one-half 
goes  to  your  benefit. 

Mr.  Plummer.  As  a  matter  of. fact,  if  it  had  not  been  for  the  duty 
clause  we  could  have  made  the  contract  straight  at  $1.80,  but  I  did 
not  insist  upon  it,  as  I  was  very  glad  to  get  a  contract  of  any  kind  at 
that  time. 

Mr.  Sims.  In  case  the  duty  should  all  be  removed,  do  the  publishers 
have  any  reason  to  fear  that  there  will  be  an  export  duty  of  any  kind! 

Mr.  Plummer.  Not  so  far  as  my  talk  with  the  people  up  there  is 
concerned.  I  heard  no  indication  of  it.  I  shoidd  not  thmk  there 
would  be. 

Mr.  Sims.  In  case  they  should,  would  you  be  any  worse  off  than 
fou  are  now  with  the  duty  on? 
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Mr.  Pltjmmer.  I  think  we  would  be  better  off  with  the  duty 
removed  than  now. 

Mr.  Sims.  Even  if  they  should  put  the  export  duty  onl 

Mr.  Flummer.  Even  if  they  should  put  tnat  on.  As  a  matter  of 
fact,  Mr.  Booth  stated  'to  me,  or  rather  his  people  there  did,  that 
they  were  perfectly  satisfied  so  far  as  their  market  and  sde  of  paper 
at  the  mill  at  $1.80  was  concerned;  that  they  believed  it  was  a  fair 
price,  and  that  they  could  make  monev  at  that  price. 

Mr.  Stafford.  When  you  discuss  tne  rate  of  $1.80,  do  you  mean 
$1.80  f.  o.  b.  Springfield? 

Mr.  Plummer.  At  the  mill.  It  was  a  question  whether  I  would 
take  the  rate  of  $1.80  at  the  mill  and  let  them  attend  to  the  freight  or 
not,  but  it  seemed  advisable  to  let  them  attend  to  the  freight.  That 
was  the  original  proposition,  and  they  were  perfectly  willing  to  make 
it  $1.80  at  the  null. 

Mr.  Stafford.  Do  you  know  the  amount  of  freight  from  the  mill 
to  Springfield  i 

Mr.  Flummbr.  About  20  cents — that  is,  as  I  understand  it.  I 
haven't  looked  it  up  personally. 

Mr.  Stafford.  Have  you  estimated  any  other  charges  of  difference 
besides  the  tariff  dutyl 

Mr.  Plummer.  No. 

The  Chairman.  What  did  you  say  the  freight  rate  was? 

Mr.  Plummer.  They  figured  it  on  the  basis  of  $1.80,  and  they  simply 
added  on  the  tariff,  and  looked  up  the  freight  and  added  that  in. 
The  intent  of  that  contract  is  to  sell  the  paper  at  the  mill  at  $1.80. 

Mr.  Sims.  What  is  the  amount  you  are  paying  for  it  at  Springfield? 

Mr.  Plummer.  $2.30.  That  would  be  20  cents  for  freight  and  30 
cents  a  hundred  for  duty. 

Mr.  Sims.  That  is  the  full  duty,  is  it? 

Mr.  Plummer.  Yes. 

The  Chairman.  Is  your  paper  a  RepubUcan  paper) 

Mr.  Plummer.  It  is  Republican. 

The  Chairman.  Does  it  believe  in  the  protective  system? 

Mr.  Plummer.  It  beUeves  in  protection  where  it  is  necessary,  but 
I  think  that  if  the  experience  or  other  people  who  deal  in  protected 

foods  is  the  same  as  it  is  in  this  case,  that  I  do  not  believe  in  it, 
ecause  it  is  evident  from  our  experience  that  the  International 
Paper  Company  are  taking  advantage  of  the  situation,  and  that  they 
are  lining  up  the  thing  so  that  they  are  getting  all  there  is  in  it. 

Mr.  Sims.  In  other  words,  the  whole  amount  of  the  duty  is  being 
added  to  the  price. 

Mr.  Plummer.  To  the  price  of  the  paper,  yes;  and  the  pubUshers 
arepaying  it. 

The  Chairman.  If  it  is  a  fair  question,  do  you  believe  in  the  pro- 
tective tariff  system? 

Mr.  Plummer.  Not  being  the  editor,  I  really  think  I  would  be 
encroaching  on  his  around  by  answering  that. 

The  Chairman.  You  are  only  the  business  manager? 

Mr.  Plummer.  The  business  manager. 

The  Chairman.  Not  the  owner  of  the  paper? 

Mr.  Plummer.  I  have  a  slight  interest  in  itj  yes. 

The  Chairman.  Do  you  have  a  controlling  mterest  in  it? 
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Mr.  Plttmhxb.  I  have  half  of  the  oontroDmg  interest — that  is, 
another  gentleman  and  myself  together  own  the  controlling  interest 
jointly. 

The  Chairman.  Do  you  believe,  from  your  knowledge  of  the  situa- 
tion, that  if  the  tariff  were  taken  off  of  paper  entirely,  and  that  aii 
export  duty  in  Canada  should  prevail  on  pulp  wood,  that  there  would 
be  any  paper  industry  left  in  the  United  States? 

Mr.  IxxTMMEB.  I  think  so;  yes. 

The  Chairman.  Suppose  the  result  of  taking  off  the  tariff  should 
be  to  entirely  remove  the  manufacturer  of  print  paper  from  the 
United  States  to  Canada.  Are  you  inclined  to  think  that  that  will 
eventually  result  in  the  reduction  of  the  price? 

Mr.  Plummer.  I  do  not  think  that  I  would  be  eligible  to  assume 
that  all  the  mills  are  going  to  move  up  to  Canada;  personally,  I  do 
not  say  I  should.  Of  course,  they  might  to  a  degree,  but  I  do  not 
think  that  any  action  that  mi^t  be  taken  by  Congress  would  reaUy 
materially  change  the  situation  so  far  as  the  manufacture  of  paper  in 
the  United  States  is  concerned.  The  present  companies  woula  merely 
readjust  themselves  to  the  new  conditions,  as  all  business  does  after 
a  change  in  tariff.  I  think  they  would  soon  be  gcong  on  in  the  same 
way  and  we  would  get  back  to  the  same  situation. 

The  Chairman.  Of  course,  I  suppose — it  is  claimed,  at  leas't — that 
pulp  wood  timber  is  cheaper  in  Canada  than  it  is  in  the  United  States. 
Have  you  any  information  on  that? 

Mr.  Flummer.  I  have  no  information  on  that  personally;  no,  sir. 

The  Chairman.  Do  you  think  the  pulp  wood  is  cheaper  in  the 
United  States,  or  cheaper  in  Canada? 

Mr.  Plummer.  I  presume  it  is  cheaper  in  Canada,  but  I  do  not 
know  of  my  own  knowledge. 

The  Chairman.  If  pulp  wood  is  cheaper  in  Canada,  and  the  cost 
of  labor  should  be  ascertained  to  be  cheaper  in  Canada  than  in  the 
United  States,  and  then  no  duty  is  imposed,  would  not  the  production 
natiu-ally  go  to  the  cheapest  point  of  production? 

Mr.  Plub€mer.  I  think  it  might,  and  yet  the  experience  of  the 
past  would  lead  us  to  believe  that  American  manufacturers  are 
usually  able  to  meet  conditions  as  ihej  exist. 

The  Chairman.  They  have  usually,  in  yoiu*  life  and  mine,  had  a 
protective  tariff.    That  is  the  point  about  that. 

Mr.  Plummer.  I  still  believe  personally  that  it  would  be  an  advan- 
tage to  remove  this  tariff.  I  may  be  wrong,  but  that  is  my  personal 
belief;  and  until  it  is  removed  I  do  not  see  how  any  of  us  can  have- 

The  Chairman.  That  is  what  we  are  trying  to  arrive  at,  some 
conclusion. 

Mr.  Sims.  The  American  manufactiu-er  of  paper  and  pulp  does 
have  the  benefit  of  free  pulp  wood  from  Canada  now? 

Mr.  Plummer.  Yes. 

The  Chairman.  I  would  not  interject  theso  remarks,  only  my 
Democratic  friend  on  the  committee  asks  every  one  of  the  witnesses 
some  question  designed  to  show  how  advantageously  the  Stevens  bill 
would  operate  if  enacted  into  law.  Of  course  it  is  the  purpose  of  the 
committee  to  ascertain  that. 

Mr.  Sims.  We  are  willing  to  revise  piecemeal  or  wholesale,  so  that 
we  are  not  inconsistent. 
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The  Chaibman.  I  meant  to  ask  one  of  the  witnesses^  who  referred  to 
^e  President's  message,  whether  he  indorsed  the  action  of  the  Presi- 
dent's convention  over  in  New  York. 

Mr.  Plummer.  I  am  not  that  man. 

Mr.  Stafford.  From  vour  visit  to  Canada,  are  you  in  a  position  to 
state  the  market  price  oi  paper  in  Canada  at  the  tmie  of  your  visit? 

Mr.  Plummer.  Yes.     The  market  price  was  $1.80. 

Mr.  Stafford.  Are  you  in  a  position  to  state  the  capacity  of  the 
Canadian  paper  mills? 

Mr.  Plummer.  No,  sir;  excepting  so  far  as  the  Booth  mill  is  con- 
cerned, and  that  is  the  only  one  I  nave  visited.  They  have  a  good 
plant,  an  excellent  plant,  capable  of  making  as  good  paper  as  anyone. 

The  Chairman.  Is  the  paper  you  get  from  Canada  the  same  quaUty  ? 

Mr.  Plummer.  Yes;  it  is  very  satisfactory. 

The  Chairman.  It  is  equally  as  good  for  news  purposes! 

Mr.  Plummer.  Yes. 

Mr.  Stafford.  And  yet  it  has  been  stated  here  that  the  American 
made  paper  receives  a  premium  of  7  per  cent  over  that  of  Canadian 
paper  in  London,  or  ratner  in  the  British  or  English  market. 

Mr.  Plummer.  That  may  be  so,  but  I  have  used  both  of  them,  and 
80  far  as  running  quaUties  exe  concerned,  the  Canadian  paper  is  as 
good  as  American  paper. 

The  Chairman.  Is  there  anything  else? 

Mr.  Plummer.  Nothing  that  I  know  of. 

The  Chairman.  Have  you  given  us  the  prices  for  some  years  back! 

Mr.  Plummer.  I  have  them  here,  ana  I  would  be  glad  to  give 
them.  I  have  not  the  contract.  I  simply  took  the  fibres  from  a 
memorandum  which  I  have. 

The  Chairman.  Gentlemen,  we  will  return  at  2  o'clock.  As  was 
remarked  here,  the  allies  of  Mr.  Norris  have  demanded  our  presence 
in  the  House. 

Mr.  Sims.  We  are  happy  to  be  regarded  as  allies. 

The  Chairman.  We  will  now  take  a  recess  until  2  o'clock. 

Mr.  Sims.  We  are  happy  to  be  regarded  as  the  allies  of  those  who 
are  trying  to  have  justice  done. 

Thereupon  at  12.10  p.  m.  the  committee  took  a  recess  until  2 
o'clock. 

afternoon  session. 

Pursuant  to  recess,  the  committee  reassembled  at  2  o'clock  p.  m., 
Hon.  James  R.  Mann  (chairman)  presiding. 

The  Chairman.  Now,  Mr.  Plummer,  can  you  give  the  prices 
that  your  paper  paid  from  1890  down? 

STATEMENT  OF  MB.  JOHK  D.  PLTJMMEBr— Concluded. 

Mr.  Plummer.  No.    I  can  not.     I  only  have  them  from  1901. 

The  Chaibhan.  Those  prices  you  have  already  put  in? 

Mr.  Plummer.  No,  sir;  I  have  not  put  them  in  yet.  I  was  just 
about  to  put  them  in  when  you  closed  this  morning. 

The  Chairman.  Will  you  give  us  all  you  have? 

Mr.  Plummer.  Yes.  In  1901  we  paid  $1.86  deUvered.  In  1902 
and  1903  we  paid  2  cents. 

The  Chairman.  Delivered  at  the  sidewalk  ox  at  the  d^>ott 
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Mr.  Plummer.  That  waa  f.  o.  b.  cars,  but  they  allowed  60  cents  a 
ton  for  cartage  at  that  time. 

The  Chairman.  You  mean  they  allowed  it  to  you? 

Mr.  Plummer.  Yes.  They  allowed  it  to  us*  We  deducted  it  in 
making  settlements. 

The  Chairman.  Who  was  that  contract  with! 

Mr.  Plummer.  The  International  Paper  Company. 

The  Chairman.  Was  it  a  term  contract! 

Mr.  Plummer.  Yes.  We  have  always  made  our  contracts  from 
year  to  year,  each  year  maldng  anew  contract.  In  1904  we  paid  $2.25 ; 
1905  we  paid  $2|;  $2.12|  part  of  the  year,  and  part  of  the  year  it 
was  2  cents,  although  the  contract  was  2  J.  In  1906  and  1907  it  was 
2  cents,  and  as  I  have  explained,  we  could  not  get  any  protection 
out  of  them  for  1908. 

The  Chairman.  You  say  1906  it  was  2 J! 

Mr.  Plummer.  In  1905  it  was  2  J,  and  2  cents  part  of  the  year. 

The  Chairman.  That  is  $2.12  J. 

Mr.  Plummer.  Yes. 

The  Chairman.  That  was  the  contract  price! 

Mr.  Plummer.  Yes. 

The  Chairman.  How  did  you  get  it  for  2  cents! 

Mr.  Plummer.  That  is  rather  a  mystery.  We  had  a  contract 
which  ran  and  expired  in  the  middle  of  the  summer,  and  the  Inter- 
national Paper  Company,  for  some  reasons  that  I  have  never  been 
able  to  discover,  came  around  in  the  summer  and  said  that  if  we 
would  make  a  new  contract  for  that  time,  extending  through  the 
balance  of  that  year  and  covering  the  next  year,  and  have  it  expire 
on  the  first  of  January,  they  would  make  us  a  price  of  2  cents. 

The  Chairman.  For  how  long! 

Mr.  Plummer.  For  the  balance  of  the  existing  contract  and  for 
the  following  year,  which  would  be  the  year  1906. 

The  Chairman.  That  was  in  the  summer  of  1905! 

Mr.  Plummer.  Yes. 

The  Chairman.  And  you  made  a  contract  with  them  then  at  the 
rate  of  $2  a  hxmdred  for  the  balance  of  the  year  1905  and  all  of  the 
calendar  year  of  1906! 

Mr.  Plummer.  Yes,  sir. 

The  Chairman.  What  was  the  price  for  1907! 

Mr.  Plummer.  In  1907,  2  cents. 

The  Chairman.  That  was  the  same  price  for  1906! 

Mr.  Plummer.  Yes,  sir. 

The  Chairman.  And  what  are  you  now  paying!  ^ 

Mr.  Plummer.  I  am  paying  $1.80  at  the  Canadian  mill,  which  is 
$2.30  delivered. 

The  Chairman.  You  do  not  know  what  your  paper  paid  prior  to 
1901! 

Mr.  Plummer.  I  have  not  the  figures  here.  Of  course  from  general 
recollection  I  know  it  was  imder  2  cents. 

The  Chairman.  We  would  like  to  get  exact  data. 

Mr.  Plummer.  The  only  thing  I  can  do  is  to  endeavor  to  get  some 
information  on  that  and  forward  it  to  you. 

The  Chairman.  We  can  probably  get  it  from  various  people  if  you 
have  not  got  it. 

Is  Mr.  Martin  here! 

Mr.  Martin.  Yes,  sir. 
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[The  witness  was  duly  sworn  by  the  Chairman.] 

The  Chaibman.  Please  give  your  name  and  address. 

Mr.  Martin.  My  name  is  Frederick  Roy  Martin,  and  I  am  the 
editor  and  manager  of  the  Providence  Journal  and  the  Providence 
Evening  Bulletin.  The  Providence  Journal  is  the  morning  paper  and 
the  BuUetin  is  the  evening  paper,  both  published  by  the  Providence 
Journal  Company. 

The  Chairman.  Have  you  a  statement) 

Mr.  Martin.  Yes.  We  bought  our  paper  from  the  International 
Paper  Company  ever  since  the  organization  of  the  company.  We  are 
now  bujong  our  paper  for  $2.50  under  a  five-year  contract,  which  cov- 
ers the  penod  from  January  1, 1906,  to  January  1, 1911. 

The  Chairman.  When  was  that  contract  entered  into? 

Mr.  Martin.  In  October,  1905.  It  is  one  of  the  market-price  con- 
tracts which  have  already  been  shown  to  you.  The  price  for  1906 
was  $2.05;  for  1907.  $2.10;  for  1908,  $2.50,  and  I  have  the  assurance 
of  the  New  England  sales  agent  that  the  price  is  more  likely  to  be  $3 
than  $2  next  year. 

The  Chairman.  You  can  have  our  assurance  that  it  probably  will 
not  be. 

Mr.  Martin.  Thank  you.    That  is  a  great  comfort. 

The  Chairman.  Under  this  market-price  contract,  when  did  you 
make  the  agreement? 

Mr.  Martin.  In  November  of  the  preceding  year.  I  would  like  to 
explain,  if  I  may,  the  circumstances  under  which  we  signed  that  five- 
year  contract.  Before  that  we  had  contracted  with  them  for  one  year 
and  two  years;  never  longer  than  two  years. 

The  Chairman.  How  far  back  can  you  go  in  giving  us  the  prices  f 

Mr.  Martin.  I  think  every  year  to  1899.  I  have  not  brought  the 
figures  before  that. 

The  CHAiRBfAN.  Before  1899? 

Mr.  Martin.  Yes,  sir. 

The  Chairman.  Will  you  give  us  the  figure  of  1899,  so  as  to  make 
it  follow  along  in  regular  order? 

Mr.  Martin.  Yes,  sir.  In  1899  the  price  was  $1.90,  delivered  at 
the  press  rooms. 

The  Chairman.  What  kind  of  a  contract  was  that?  Was  that  a 
yearly  contract? 

Mr.  Martin.  Yes,  sir;  from  January  1  to  January  1. 

The  Chairman.  That  was  for  the  calendar  year  1899? 

Mr.  Martin.  Yes,  sir.  For  the  calendar  years  of  1900  and  1901 
we  paid  $2.15. 

The  Chairman.  Do  you  mean  for  those  two  years? 

Mr.  Martin.  Yes,  sir.  For  1902  we  paid  $2.15;  for  1903  we  paid 
$2.10;  for  1904,  $2.20:  for  1905^  2  cents,  and  we  had  the  same  expe- 
rience after  that  whicn  the  Sprmgfield  Union  did,  and  I  think  it  is 
quite  interesting. 

The  Chairman.  Please  tell  us  what  experience  you  had. 

Mr.  Martin.  The  experience  of  a  voluntary  reduction  of  price 
twice  through  the  year,  and  an  intimation  that  it  would  be  much  to 
our  advanti^  to  sign  a  contract  for  five  years,  which  we  did. 
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The  Chaibhak.  That  is  a  very  interesting  story.  Tell  us  what 
took  place. 

Mr.  Mabtin.  We  always  had  the  pleasantest  relations  with  the 
International  Paper  Company,  and  we  were  told  that  the  market 
price  of  paper  had  dropped,  and  they  decided  cm  March  1,  1905,  to 
reduce  our  price  without  any  suggestions  from  us  to  $2.05.  On 
October  12  tney  decided  volimtarify  to  reduce  the  price  for  tiie  rest 
of  the  year  to  2  cents,  and  they  led  us  to  sign  a  five-year  contract 
with  them  on  the  terms  that  I  nave  already  explained,  the  price  to 
be  set  each  year,  and  from  the  time  we  signed  that  contract  the  {nice 
has  been  constantly  going  up. 

The  Chaibman.  Do  you  tnink  they  were  trying  to  get  you  to  sign 
a  five-year  contract  in  order  to  raise  the  price  on  you? 

Mr.  Martin.  I  did  not  think  so  then,  but  I  would  be  rather  inno- 
cent  now  not  to  do  so. 

The  Chairman.  It  has  been  stated  that  the  paper  companies  do 
not  want  long  contracts  now. 

Mr.  Martin.  They  did:  that  is,  at  that  time. 

The  Chairman.  I  wondered  about  that. 

Mr.  Martin.  Shall  I  go  on  with  the  figures  since  thent 

The  Chairman.  Yes. 

Mr.  Martin.  In  1905  our  price  was  $2.15,  $2.05,  and  $2.  In  1906 
it  was  $2.05.  In  1907  it  was  $2.10.  In  1908  it  is  $2.50,  somewhere 
there.  I  should  say  that  since  about  ei^ht  years  ago  the  price, 
instead  of  including  delivery  to  the  Journal  building,  stopped  at  the 
freight  yards.  Since  then  tnese  prices  are  deliv^d  f .  o.  b.  trovidence, 
not  at  the  Journal  building.  I  might  add  that  for  all  the  terms  of  this 
contract,  until  two  or  three  months  ago,  our  paper  came  from  Berlin. 
It  is  now  coming  from  Corinth.  They  explain  tnat  the  mills  at  Berlin 
are  closed. 

The  Chairman.  Mr.  Plummer  stated  in  reference  to  deliveries  that 
they  made  him  a  rebate  of  50  cents  a  ton  for  cartage.  Does  that 
apply  to  you? 

Mr.  Martin.  No,  sir. 

The  Chairman.  Is  your  newspaper  a  Republican  or  a  Democratic 
paper  t 

Mr.  Martin.  We  are  a  Republican  paper — ^independent  Republican. 

The  Chairbcan.  With  leanings,  at  least! 

Mr.  Martin.  Which  way? 

The  Chairman.  With  leanings  at  least  toward  the  Republican 
party? 

Mr.  Martin.  Distinctly.  We  should  support  any  Republican  can- 
didate this  year,  as  we  have  always  supported  Republican  candidates. 

The  Chairman.  You  said  ''independent."  All  papers  are  inde- 
pendent! 

Mr.  Martin.  Yes,  sir. 

Mr.  Sncs.  Do  you  think  the  repeal  of  the  StevMis  bill  would  give 
substantial  relief  to  the  publishers  in  the  way  of  reduction  of  price? 

Mr.  Martin.  I  think  the  answer  to  that  comes  best  in  the  offen 
made  by  dealers,  who  offered  this  morning  to  give  us  lower  fates  if 
that  bill  passed. 

Mr.  Sims.  Would  the  taking  off  of  the  duty  on  wood  pulp  and  print 
paper  in  any  way  derange  any  oUier  tariff  schedule  so  as  to  deoaaad 
action  based  upon  that  action? 
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Mr.  Mabtin.  I  can  not  answer  for  Congress.  I  do  not  know.  I 
would  not  suppose  so.  ^ 

Mr.  Sncs.  Wood  paper  is  used  in  nothing  except  the  publishing 
business^  is  it? 

Mr.  Mabtin.  I  can  not  answer  that.  I  can  not  think  of  any 
other  use. 

The  Chaibman.  Is  there  any  use  of  print  paper  except  in  the  pub- 
lishing business? 

Mr.  Mabtin.  Not  that  I  know  of. 

Mr.  Sims.  To  repeal  the  duty  on  wood  pulp  and  print  paper 
would  have  no  effect  whatever  upon  the  schedules  of  iron  and  steel, 
or  woolens^  or  any  other  form  of  manufacture^  so  as  to  require  any 
further  legislation  in  the  direction  of  the  revision  of  the  tariff?  m 
other  words,  it  maybe  done  piecemeal  without  deranging  in  any  way 
anv  other  schedule? 

Mr.  Mabtin.  I  suppose  so;  yes,  sir. 

The  Chaibman.  How  about  the  chemical  schedule,  where  they  use 
chemicals  in  the  preparation  of  wood  pulp? 

Mr.  Mabtin.  1  know  nothing  about  it. 

The  Chaibman.  I  do  not  know  what  the  fact  may  be  myself,  but 
suppose  there  may  be  a  considerable  duty  upon  chemicals  that  are 
usea  in  the  preparation  of  pulp  in  this  country.  Do  you  think  it 
would  be  fair  to  the  producers  of  that  product  to  leave  the  tariff  on 
the  lu^ticles  which  they  use,  and  have  no  tariff  on  the  article  which 
they  produce? 

Mr.  Mabtin.  There  are  a  number  of  "ifs"  there.    I  can  sfanply 

ve  my  opinion,  that  if  the  producers  of  chemicals  d©  not  need  tariff 
dp  any  more  than  the  producers  of  paper  do,  I  do  not  think  it 
would  hurt  them.  In  other  words,  I  would  protect  an  infant  indus- 
try, but  if  it  beciffiie  a  giant  I  would  withdraw  the  protection. 

The  Chairman.  That  is  not  the  point.  Supposing  there  would  be 
a  duty  on  the  chemicals  which  enter  into  the  production  of  pulp  and 
paper 


r,  Mabtin.  Is  there,  sir? 

The  Chaibman.  That  is  something  we  will  ascertain. 

Mr.  Mabtin.  What  are  those  chemicals?  Sulphurous  acid,  and 
so  on? 

The  Chairman.  There  are  several  chemicals. 

Mr.  Stapfobd.  Sulphite  is  the  principal  one. 

The  Chaibman.  There  is  sulphite  pulp  and  soda  pulp.  Do  vou 
think  the  duty  ought  to  be  taken  off  the  articles  used  in  the  produc- 
duction  of  wood  pulp  if  the  duty  is  taken  off  wood  pulp  itself  ? 

Mr.  Mabtin.  1  suppose  that  the  amount  of  chemicals  entering  into 
the  manufacture  of  paper  would  be  almost  an  infinitesimal  amount 
in  dollars  and  cents,  and  this  would  be  a  technical  point  in  regard  to 
which  I  have  not  any  knowled^  to  answer  satisfactorily.  But  if 
you  mean  to  ask  if.  because  I  think  the  duty  should  be  taken  off  of 
wood  pulp,  I  would  be  willing  that  something  would  happen  to  the 
manufacturers  of  chemicals,  Uiat  would  be  a  nypothetical  question, 
and  I  would  not  like  to  answer. 

The  Chaibman.  I  do  not  ask  you  a  hypothetical  question  at  all. 
There  is  a  duty  upon  chemicals  used  in  the  production  of  wood  pulp. 
What  I  have  a^ed  was  whether,  if  you  thought  the  duty  was  taken 
off  of  wood  pulp,  the  duty  ought  also  to  be  taken  off  the  chemicals 
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used  by  the  producers  and  manufacturers  of  wood  pulp  in  this 
countiT. 

Mr.  Mabtik.  I  do  not  think  I  know  enough  about  the  amount  of 
cnemicals  they  use  to  give  a  satisfactory  answer. 

Mr.  Sims.  There  is  no  chemical  used,  or  other  protected  material, 
in  mechanically  ground  wood  pulp,  is  there  t 

Mr.  Mabtin.  1  do  not  know.  I  have  only  been  in  a  paper  mill 
two  days,  and  I  do  not  know  much  about  the  technical  manufacture 
of  paper. 

The  Chaibman.  We  are  very  much  obliged  to  you,  Mr.  Martin. 

Mr.  Mabtin.  You  are  entirely  welcome,  sir. 

STATEMEVT  OF  MB.  FESOEBICK  M.  MBSSLEB,  OF  ASHEVILLE,  H.  C. 

[The  witness  was  duly  sworn  by  the  chairman.] 

The  Chaibman.  Will  you  give  us  your  name,  and  the  location  and 
name  of  your  paper,  Mr.  Me^er? 

Mr.  Messi.eb.  Trederick  M.  Messier,  Asheville  Gazette-News, 
Asheville,  N.  C. 

The  first  contract  which  we  made  was  in  August,  1905.  That  was 
made  with  the  Antietam  Paper  Company,  selling  agents  for  the 
International  Paper  Company. 

The  Chaibman.  With  what  paper  company? 

Mr.  Messleb.  The  Antietam  Paper  Company,  of  Hagerstown,  Md. 
Thev  are  selling  agents  for  the  International  Paper  Company. 

Tne  Chaibman.  They  are  a  new  name  to  me  m  this  discussion. 

Mr.  Messleb.,  They  are  an  old  firm.  They  do  business  principally 
in  the  South. 

The  Chairman.  They  are  selling  a^nts  in  the  main  for  the  South? 

Mr.  Messleb.  Yes,  sir;  for  the  International  Paper  Company. 
Our  first  contract  was  for  $2.45,  deUvered. 

The  Chairman.  DeUvered  at  the  sidewalk? 

Mr.  Messleb.  No,  sir;  delivered  at  the  freight  depot  in  Asheville. 
The  freight  rate  is  43  cents  a  himdred  from  the  mill. 

The  Chairman.  From  what  mill? 

Mr.  Messleb.  Brownville,  N.  Y. 

The  Chairman.  That  would  be  $2.02  f.  o.  b.  mills? 

Mr.  Messleb.  Tes^sir. 

The  Chairman.  Give  us  the  data  you  have  there.  You  have  a 
table  prepared.     If  you  just  hold  that  up  and  read  it  we  can  hear  you. 

Mr.  Messleb.  That  contract  ran  a  httle  over  a  year.  No;  it. ran 
just  a  year.  It  ran  imtil  1906 — ^August,  1906.  Then  we  made 
another  contract  for  $2.50  f.  o.  b.  Asheville.  On  October  21,  1907, 
we  made  another  contract  to  nm  from  January  1, 1908,  to  January  1, 
1909,  for  3  cents  f.  o.  b.  Asheville. 

The  Chaibman.  That  is  $2.58  f.  o.  b.  mill? 

Mr.  Messleb.  Two  dollars  and  sixty-seven  cents,  is  it  not?  No; 
$2.58;  that  is  right— $2.57. 

The  Chairman.  Forty-three  cents  I  had  it. 

Mr.  Messleb.  Forty-three  cents  it  is. 

Mr.  Staffobd.  Were  these  last  contracts  with  the  same  company? 

Mr.  Messleb.  All  from  the  same  company,  and  all  our  paper 
comes  from  the  same  mill  at  Brownville,  Nt  Y.    I  have  a  copy  of  the 
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contract  here,  which  I  will  leave  with  you,  if  you  will  mail  it  to  me. 
[Submits  following:] 

Agreement  made  this  twenty-first  dav  of  October,  1907,  between  the  Antietam 
Paper  Company,  a  corporation  organized  under  the  laws  of  the  State  of  Maryland, 
hereinafter  called  the  manufacturer,  party  of  the  first  part,  and  the  Evening  News, 
of  the  city  of  AsheviUe,  N.  C,  hereinaiter  caUed  the  purchaser,  party  of  the  second 
part. 

Witnesseth:  That 

The  parties  hereto,  in  consideration  of  the  mutual  promises  and  agreements  of  each 
other,  and  of  the  sum  of  one  dollar  and  other  eood  and  valuable  consideration  each 
to  the  other  in  hand  paid,  the  receipt  whereof  is  herebv  acknowledged,  do  hereby 
covenant  and  agree  to  and  with  each  other  as  follows,  tnat  is  to  say: 

First.  The  manufacturer  hereby  agrees  to  sell  and  furnish  to  the  purchaser,  and  the 
purchaser  hereby  agrees  to  purchase  and  take  from  the  manufacturer,  for  use  in  the 

Sublication  of  the  Evening  News,  a  newspaper  published  in  the  city  of  AsheviUe, 
[.  C.y  one  hundred  and  fifty  (150)  tons  of  paper  during  the  period  from  January  1st, 
1908,  to  January  1st,  1909,  at  the  price  and  upon  the  terms  hereinafter  particularly 
stated. 

The  said  paper  shaU  be  of  substantially  the  same  ayera^e  quality  as  the  sample 
attached  to  this  contract  and  on  the  foUowine  basis  of  weight,  viz:  Width  of  rolls  to 
be  35,  53  and  70  inch,  and  shaU  be  deliverea  by  the  manufacturer  to  the  purchaser 
in  carload  lots  f .  o.  b.  Asheville,  N.  C.  Less  thaji  carload  lots  contract  price  f .  o.  b. 
point  of  shipment. 

Second.  The  purchaser  hereby  covenants  and  agrees  to  pay  to  the  manufacturer 
for  all  paper  to  be  furnished  and  delivered  under  this  agreement  three  dollars  ($3.00) 
per  hundred  pounds  (without  reference  to  production  basis),  actual  gross  weight 
of  the  rolls  or  bundles,  including  paper,  wra])per,  twine,  ana  cores.  The  paper  to 
be  run  as  near  to  the  ordered  weight  as  practicable.  Such  payment  shall  be  made 
by  one,  two,  and  three  months'  note  from  date  of  invoice. 

Cores  shall  be  credited  at  the  invoice  price  at  the  contract  point  of  delivery  for  paper 
when  a  bill  of  lading  showing  the  number  of  cores  ship*^ed  is  received  by  the  manuiac- 
turer,  and  any  balsmce  of  cores  not  returned  at  the  time  of  settlement  shall  be  paid 
for  by  the  purchaser,  and  if  subsequently  returned  shaU  be  credited  upon  the  next 
settlement. 

Third.  The  manufacturer  agrees  to  purchase  from  the  purchaser  at  seventy-five 
cents  per  one  hundred  pounds  such  white  waste  as  shall  come  from  paper  delivered 
under  this  contract,  sucn  purchase  to  be  made  at  the  point  of  delivery  of  paper  upon 
receipt  cd  a  bill  of  lading  dv  the  manufacturer,  proviaed  that  such  waste  is  properly 
packed,  and  no  allowance  snail  be  made  for  paper  remaining  on  cores  returned. 

No  claims  for  damaged  paper  shall  be  entertained  by  the  manufacturer  unless  the 
purchaser  shall  state  in  his  receipt  for  the  goods  that  the  same  are  damaged  and 
shall  immediately  advise  the  manufacturer  of  that  fact.  All  such  damaged  paper 
shaU  be  kept  for  disposal  of  the  manufacturer. 

All  paper  requirea  by  the  purchaser  to  be  carried  in  storage  for  the  benefit  of  the 
purchaser  shall  be  at  its  expense,  and  shall  be  treated  as  actually  delivered  to  and 
owned  by  the  purchaser. 

Fourth.  In  case  the  manufacturer  shall  be  unable  at  anytime  to  make  and  supply, 
or  the  purchaser  shall  be  unable  to  take  and  use  said  paper,  in  consequence  of  strikes, 
fire,  explosion,  war,  the  acts  of  God  or  the  public  enemy,  or  any  cause  beyond  the 
control  of  either  party,  the  manufacturer  shall  not  be  liable  to  the  purchaser  for  failure 
Ito  supply  such  paper,  nor  shall  the  purchaser  be  liable  to  the  manufacturer  for  failure 
to  take  such  paper  resulting  from  any  of  said  causes  during  the  period  of  disability. 

Fifth.  In  case  the  purcfiuser  shall  fail  to  pay  any  amounts  due  hereunder  or  any 
note  or  notes  given  in  settlement  at  maturity,  the  manufacturer  may,  at  its  option, 
cancel  this  contract  and  refuse  to  furnish  any  more  paper  hereunder,  and  declare 
the  obligations  of  the  purchaser  hereunder  due  forthwith,  notwithstanding  the  terms 
of  this  contract,  but  the  purchaser  shall  remain  liable  to  the  manufacturer  for  aU  loss 
tnd  damage  sustained  by  reason  of  such  failure.  This  contract  shall  commence 
on  the  first  day  of  January,  1908,  and  shall  terminate  on  the  first  day  of  January,  1909. 

In  witness  whereof  the  parties  hereto  have  hereunto  set  their  Lands  and  seals  at 
the  city  of  Hagerstown,  the  day  and  year  first  above  written. 

Anttbtam  Papxr  Co.,  Inc., 
W.  B.  LiTTLBTON,  See*y  and  TVeot.^ 
Evening  News  Pubushinq  Co.| 
Per  F.  M.  Mssslsb,  Mgr. 
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Mr.  Staffobd.  Did  you  make  efforts  to  make  contracts  with  any 
other  concern? 

Mr.  Messleb.  I  got  prices  from  otiier  concerns,  some  independent 
mills,  and  was  not  able  to  make  any  better  contract  than  that.  I 
had  to  work  to  make  that  contract.  Thej  did  not  want  to  make  a 
contract.  TSiey  usually  make  a  contract  m  the  summer.  This  year 
they  would  not  give  me  any  figures  until  October.  I  tried  to  make  a 
contract  in  August. 

The  Chairman.  What  was  the  date  of  this  last  contract! 

Mr.  Messler.  It  was  made  on  October  21,  1907.  It  will  run  dur- 
ingthis  current  year. 

The  Chairman.  That  was  just  about  the  time  wh^i  the  scare  was 
at  its  greatest. 

Mr.  Messler.  Yes.    It  was  just  at  the  beginning  of  the  panic. 

The  Chairman.  I  mean  the  scare  about  the  print  paper. 

Mr.  Messler.  I  do  not  know  what  scare  jou  refer  to.  I  had  been 
trying  to  make  a  contract  all  the  summer  with  these  same  people,  but 
they  would  not  quote  me  any  prices  until  October. 

Mr.  Stafford.  Are  you  acquainted  with  the  conditions  of  wood- 
pulp  manufacture  in  your  State  f 

Mr.  Messler.  Not  very  much.  That  factory  has  just  recently 
opened  up.    It  has  only  been  running  about  a  month  or  two. 

Mr.  Stafford.  Which  factory  do  you  refer  to? 

Mr.  Messler.  The  Champion  Fiber  Company,  at  Canton,  N.  C. 
They  just  manufacture  wooa  pulp  there.  Tney  do  not  manufacture 
news  paper. 

The  Chairman.  Do  you  know  how  large  an  output  Uiey  have? 

Mr.  Messler.  I  do  not  know  exactly,  but  it  seems  to  me  they  use 
up  6,000  cords  of  wood  a  day. 

The  Chairman.  It  is  one  or  the  lar^  mills? 

Mr.  Messler.  It  is  said  to  be  the  largest  pulp  mill  in  the  United 
States. 

Mr.  Sims.  What  kind  of  timber  do  they  use? 

Mr.  Messler.  Spruce,  principally;  spruce  and  pine. 

Mr.  Sims.  Do  you  know  what  kmd  of  a  pulp  mill  that  one  is  at 
Bristol? 

Mr.  Messler.  No,  sir.    I  do  not  know  anjrthing  about  it, 

Mr.  Stafford.  Are  you  acquainted  with  their  purpose  as  to  the 
shipment  of  their  pulp  and  manufacture? 

Mr.  Messler.  I  imd^rstand  they  ship  it  all  to  their  factory  at 
Canton. 

The  Chairman.  Canton,  Ohio? 

Mr.  Messler.  Canton,  Ohio,  where  it  is  converted  into  a  fine  grade 
of  enamel  and  book  paper.    Tney  do  not  make  any  news. 

The  Chairman.  Froin  your  knowledge  of  the  situation  in  North 
Carolina  do  you  think  it  probable  this  mill  would  have  been  estab- 
lished down  there  just  the  same  if  the  tariff  had  been  taken  off  wood 
pulp? 

Mr.  Messler.  I  do  not  believe  it  would  have  made  a  bit  of  differ- 
ence. 

Mr.  Sims.  Do  you  think  they  will  close  the  mill  if  the  tariff  is 
taken  off? 

Mr.  Messler.  I  do  not.  I  understand  they  have  an  investment 
of  about  $10,000,000,  and  they  certainly  would  not  abandon  that« 
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Mr.  Sims.  Is  there  much  spruce  in  North  Carolina,  in  that  portion 
of  it» 

Mr.  Messleb.  They  say  they  have  enough  to  last  them  twenty- 
Qve  years  without  any  replanting. 

Mr.  Stafford.  Does  this  company  own  any  of  the  wood,  any  lai^ 
tracts  of  wood? 

Mr.  Messleb.  They  do. 

Mr.  Stafford.  Do  you  know  the  extent  of  their  holdings? 

Mr.  Messleb.  No,  sir.  I  do  not  know  the  number  of  acres.  Thev 
have  lar^  tracts,  thousands  of  acres.  They  have  a  railroad  built 
from  their  pulp  mill  out  into  the  woods,  a  distance  of  about  14  miles, 
I  think. 

The  Chairman.  So  far  as  you  know,  have  they  purchased  the 
lands  outright) 

Mr.  Messleb.  Yes,  sir;  they  have. 

Mr.  Sims.  Do  you  know  whether  or  not  they  are  buying  any  pulp 
wood  in  addition  to  their  own? 

Mr.  Messleb.  They  are  buying  wood  outside  of  their  own  preserve. 

Mr.  Sims.  Do  you  know  what  they  rive  per  cord  ? 

Mr.  Messleb.  No,  sir;  I  do  not.  They  are  buying  more  timber 
land  all  the  time. 

The  Chairman.  How  long  have  you  been  connected  with  the 
Asheville  Gazette? 

Mr.  Messleb.  Since  1903. 

The  Chaibman.  You  have  gone  back  that  far  with  these  prices? 

Mr.  Messleb.  When  I  tooK  charge  they  already  had  a  contract 
which  ran  until  1905.     I  renewed  it  at  the  same  price,  S2.45. 

The  Chaibman.  How  much  paper  do  you  use? 

Mr.  Messleb.  Last  year  we  used  100  tons.  This  year  we  expect 
to  use  160.    We  have  contracted  for  150. 

The  Chaibman.  You  buy  it  in  carload  lots,  I  suppose? 

Mi.  Messleb.  Y^  sir. 

The  Chaibman.  Wiiat  do  you  get  for  your  paper? 

Mr.  Messleb.  A  vear,  or  per  copy? 

The  Chairman.  Any  way. 

Mr.  Messleb.  We  get  $4  by  mail  and  $5  in  town.  We  sell  it  on 
the  streets  for  3  cents  a  copy. 

The  Chaibman.  How  large  a  paper  is  it? 

Mr.  Messleb.  It  runs  from  8  to  20  pages. 

The  Chaibman.  Twenty  pages  is  issued  when?    At  special  intervals? 

Mr.  Messleb.  No,  sir.  We  usually  run  a  large  paper  on  Saturday, 
and  often  on  Monday.     It  depends  on  the  amount  or  advertising. 

The  Chaibman.  Can  you  tell  us  how  the  paper  runs  in  8-page  sheets 
as  to  poimds  of  paper?    What  is  your  calculation  on  that? 

Mr.  Messleb.  On  a  roll? 

The  Chaibman.  On  any  stated  number  of  pounds  or  stated  num- 
ber of  8-page  sheets?    How  do  you  calculate? 

Mr.  Messleb.  The  paper  comes  in  rolls,  and  they  average,  I  sup- 
pose, about  1.000  pounds  to  a  roll.  Of  the  8-page  sheets,  one  roll,  I 
expect,  woula  print  from  6,000  to  7,000  copies. 

The  Chaibman.  That  would  be  6  or  7  8-page  sheets  to  a  pound  of 
paper? 

Mr.  Messleb.  Just  about. 

The  Chairman.  You  have  not  figured  it  out  exactly? 
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Mr.  Messleb.  No;  I  have  not. 

The  Chairman.  What  is  your  paper — ^Republican  or  Democratic? 

Mr.  Messleb.  Independent. 

The  Chairman.  Is  there  any  other  newspaper  publisher  here  who 
wishes  to  be  heard  now? 

How  about  those  statistics?  We  will  talk  with  you,  Mr.  Whitney, 
about  the  statistics  there;  the  Bureau  of  Statistics,  if  you  please. 
Won't  you  give  the  stenographer  your  name,  please? 

STATEHEHT  OF  MB.  J.  H.  WHITHET,<IHIEF  CLEBK,  BUSEAXI  OP 
STATISTICS,  WA8HINOT0H,  D.  0. 

The  Chairman.  Mr.  Whitney,  you  are  connected  with  the  Bureau 
of  Statistics? 

Mr.  Whitney.  Yes,  sir;  I  am  chief  clerk  of  the  Bureau. 

The  Chairman.  I  sent  a  memorandum  to  the  Chief  of  the  Bureau. 

Mr.  WnrrNET.  Yes.  I  have  it  here. 

The  Chairman.  I  ao  not  wish  to  have  the  answers  to  the  proposi- 
tion now,  but  I  would  like  to  inquire  as  to  about  how  far  we  can  get 
this  information  from  the  Bureau  of  Statistics. 

Mr.  WnrrNEY.  It  is  on  this  paper.    Shall  I  read  the  first  inquiry? 

The  Chairman.  If  you  please. 

Mr.  Whitney.  "  Pulp-wood  imports  from  Canada  by  years  since 
1890,  and  values."  We  can  give  the  pulp  wood  imported  into  the 
coimtry,  and  only  for  1907  imported  oy  countries;  but  it  was  all 
imported  from  Canada;  no  other  coimtry.  Therefore  I  think  it  b 
sate  to  assume  that  the  entire  importations  of  wood  pulp  came  from 
Canada. 

Now  as  to  the  second  inquiry,  "Wood-pulp  imports  from  Canada, 
and  values,  by  jears,  since  1890,  and  duties  collected,"  we  can  show 
the  wood  pulp  imported  from  Canada,  but  we  would  have  to  estimate 
the  duties  collected  thereon. 

The  Chairman.  Why* 

Mr.  Whttnet.  Because  we  have  the  duties  collected  on  articles 
only  with  respect  to  imports  into  the  entire  country  from  all  coim- 
tries,  and  not  from  separate  coimtries.  Therefore,  when  we  under- 
take to  show  the  imports  from  a  country  we  are  obliged  to  estimate 
it  from  the  best  data  we  have. 

The  Chairman.  There  is  a  separate  item  in  the  tariff  schedule  in 
reference  to  this.  Is  it  not  easy  to  ascertain  what  duties  are  collected 
at  certain  ports? 

Mr.  Whitney.  You  see  the  wood-pulp  imports  come  from  other 
countries,  say  Norway.  About  half  comes  from  Canada,  and  the 
other  half  from  European  coimtries. 

The  Chairman.  Is  there  any  wood  pulp  imported  from  Norway 
by  way  of  Canada? 

Mr.  Whttnet.  I  do  not  think  there  is.    We  have  no  reason 
think  there  is. 

The  Chairman.  Is  there  any  wood  pulp  imported  from  Canada 
by  way  of  New  York? 

Mr.  WHrTNBT.  How  is  that? 

The  Chairman.  Would  there  be  any  wood  pulp  come  around  by 
boat  to  the  port  of  New  York  from  Canada? 
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Mr.  WHTTNE-f .  I  think  some  wood  pulp  comes  into  the  port  of 
New  York  from  Canada.    It  is  easy  to  ascertain  that. 

The  Cela^ibman.  These  statistics  must  be  in  the  possession  of  the 
custom-house  officers. 

Mr.  Whttnet.  Certainly;  they  are  on  file  with  the  custom-houses. 
New  York  could  tell  us  how  much  came  into  that  port  from  Canada. 

The  CHAntHAN.  Of  course,  the  statistics,  as  you  make  them  up, 
are  absolutely  valueless,  so  far  as  oiu*  purpose  is  concerned. 

Mr.  WHrrNET.  WeD,  we  show  a  great  many  facts  n  regard  to 
imports  of  wood  pulp,  and  paper,  and  so  forth. 

The  Chairman.  Yes.  You  show  the  quantity  of  wood  pulp  that 
is  imported,  I  guess  f 

Mr.  WHrrNET.  Yes;  and  the  quantity  imported  bv  countries,  but 
not  separated  into  the  mechamcally  ground  and  the  other  classes 
accordmg  to  the  tariff. 

The  Chairman.  You  show  the  quantity  of  wood  pulp  imported. 
I  presume  you  show  the  total  valuation.  Of  course,  that  does  not 
give  any  notion  at  all  about  the  value  of  the  different  kinds  of  wood 
pulp  imported. 

Mr.  Whitnet.  We  show  the  three  kinds  according  to  the  tariff, 
the  mechanically  groimd,  the  bleached,  and  the  unbleached,  the 
sulphite. 

The  Chairman.  Do  you  show  that  since  the  Dingley  Act  I 

Mr.  Whitney.  Yes;  every  jear  for  the  entire  coimtry. 

The  Chairman.  You  can  give  that  information! 

Mr.  Whitney.  Yes,  sir. 

The  Chairman.  Nearly  all  of  the  mechanically  ground  wood  pulp, 
I  siippose,  comes  from  Canada? 

Mr.  WnrrNBY.  Yes;  over  half  of  the  wood  pulp  that  comes  into  the 
country  comes  from  Canada.    The  next  country  is  Norway. 

The  Chairman.  I  suppose  the  mechanically  ground  wood  pulp  prac- 
tically all  comes  from  Cfanada.  Have  you  got  lor  the  last  year  Canada 
separated  from  the  rest  of  the  world  ? 

Mr.  WnrrNEY.  We  have,  since  the  Dingley  Act;  the  entire  wood 

Sulp.  I  mean,  without  dividing  it  into  me  classes  that  the  tariff 
iviaes  it  into.  We  show  for  the  whole  coimtry  the  various  kinds  as 
described  by  the  tariff,  and  by  countries  lumped  as  a  whole,  *'wood 
pulp.''  I  tnink  if  you  had  a  table  showing  tne  imports  of  the  vari- 
ous kinds  every  year  since  the  Dingley  tanff,  and  tnen  by  countries, 
you  could  judge  pretty  well  how  much  came  from  Canada. 

The  Chairman.  This,  I  suppose,  would  be  very  easy  for  you  to 
ascertain:  The  amount  of  wood  pulp  that  came  in  through  some  of  the 
ports  on  our  northern  frontier,  witn  the  valuation  t 

Mr.  WnrrNEY.  Yes;  the  quantity  and  value  imported  into  every 
port  of  the  United  States. 

The  Chairman.  Will  you  get  that  for  us — at  least,  for  some  of  these 
ports  that  would  show  the  valuation,  and  endeavor  in  that  connec- 
tion to  ascertain  whether  it  is  mechanically  ground  wood  pulp  or 
sulphite  pulp  ?  What  we  want  to  get  is  the  valuation  put  upon  tnose 
pulps  in  importing  them  into  the  coimtry. 

Mr.  Whitney.  By  ports  we  can  show  the  tariff  distinctions  each 
year;  by  ports. 

The  Chairman.  Those  are  broad  tariff  distinctions.  The  tariff  is 
different. 
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Mr.  WHrnnBT.  Yes;  by  ports. 

The  Chairman.  For  some  of  the  ports,  at  least. 

Mr.  Whitnst.  The  leading  and  all  others.  It  will  embrace  the 
bxilk  of  them. 

The  Chairman.  Do  you  know,  Mr.  Norris,  where  most  of  the  wood 
pulp  comes  in? 

Mr.  Norris.  I  do  not. 

The  Chairman.  I  mean  from  Canada  f 

Mr.  Norris.  A  great  deal  of  the  chemical  pulp  comes  into  New 
York. 

The  Chairman.  I  mean  the  Canadian.  We  know  where  the  rest 
comes  in. 

Mr.  Norris.  There  is  some  that  goes  to  Maine  from  the  New 
Brunswick  mills  at  Mispec. 

The  Chairman.  When  you  get  that  all  in  shape  we  want  to  examine 
you  on  that,  Mr.  Whitney.  We  want  now  to  examine  you  and  learn 
what  we  can  find  out. 

Mr.  Whitnbt.  You  ask  for  the  **mechanicallv  ground  wood-pulp 
imports  from  Canada,  and  values,  and  duties  collected."  That,  as  I 
said,  we  can  not  show  exactly.  We  can  only  show  the  entire  wood 
pulp  from  Canada;  and  the  duties  coUected  would  have  to  be 
estimated. 

The  Chairman.  Why  would  the  duties  have  to  be  estimated  I 

Mr.  Whitnet.  Because  in  the  imports  of  wood  pulp  from  Canada 
the  tariff  distinctions  are  not  shown.  Therefore  you  would  have  to 
estimate  it  from  the  best  data  we  have. 

Now,  as  to  the  chemical  wood,  the  same  remark  is  made  as  to  that. 
As  I  said,  we  can  only  show  the  entire  wood  pulp  imported  from  Can- 
ada separately,  so  if  we  undertake  to  show  the  duty  of  the  chemical 
wood  pulp  we  would  have  to  estimate  it. 

Now,  tne  next  question  is,  ''Exports  and  imports  of  wood  pulp  and 
values  between  United  States  and  various  countries  by  years  since 
1890,  and  also  duties  coUected  on  imports."  All  that  we  can  give 
the  first  part  of,  but  the  duties  collected  thereon,  as  I  say,  from  each 
country  would  have  to  be  estimated. 

Now,  you  ask  the  same  question  as  to  mechanically  ground  wood 
pulp  and  the  same  as  to  chemical.  The  first  part  is  the  (mly  pari  that 
we  can  show  by  coimtries — ^that  is,  imports  and  exports  of  wood  pulp 
by  coimtries. 

''The  same  as  to  paper.''  I  suppose  "the  same"  refers  back  to 
exports  and  imports  valued  at  2  cents  per  pound.  We  could  only 
tell  the  imports  valued  at  2  cents  per  pound  smce  the  Dingley  Act. 

The  Chairman.  That  is  perfectly  patent.  What  we  want  to  know 
is  the  exports  and  imports,  and  the  valuation  of  the  imports* 

Mr.  Whitney.  The  imports  are  not  subdivided. 

The  Chairman.  I  imderstand.  That  seemed  so  patent  that  we  did 
not  take  the  trouble  to  write  another  line  for  it. 

Mr.  WnrrNEY.  Yes.  "The  same  as  to  other  different  pades  of 
paper  imder  Dingley  Act."  Now,  we  can  show  that  information 
with  respect  to  impK)rts  since  the  Dingley  Act  of  all  the  different  kinds 
of  papers  specified  in  the  tariff,  into  the  whole  country,  but  not  sepa- 
rately from  Canada. 

Then,  there  is  "Exports  and  imports  of  wood  pulp  from  and  into 
various  countries  and  values,  from  1890  to  1897  with  totals  and  valu- 
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ation  per  ton  for  each  country/'  That  can  be  given.  Now,  would  you 
want  every  year  a  se]:>arate  colqmn  and  the  value  computed  per  ton 
with  respect  to  every  item  every  year? 

The  CJhairman.  Well,  that  is  the  only  way  it  will  be  of  any  value 
to  us  for  comparative  purposes. 

Mr.  Whitney.  The  next  question,  ^'Importation  by  years  since 
1897  of  each  item  named  in  Schedule  M  of  Dingl'ey  tariff  act  not 
included  above,  with  valuations,  etc.,  those  from  Canada  separately 
stated.''  Well,  we  can  show  the  wliole  amount  into  the  whole 
country  of  all  the  items  under  Schedule  M,  but  from  Canada  we  could 
show  only  part,  as  they  are  very  much  consolidated.  I  suggest  you 
had  better  let  us  get  up  the  very  best  information  we  can  and  see 
how  far  it  meets  your  purpose. 

The  Chairman.  Will  you  do  that,  please,  and  be  prepared  to 
furnish  it  the  first  of  the  week? 

Mr.  Whitney.  Yes.  The  next  is,  ''Can  you  furnish  market  price 
of  news-print  paper  now  and  for  some  years  oack  in  Canada,  London, 
Germany,  France,  Austria,  and  Australia?"  The  only  country  there 
that  we  nave  any  access  to  information  about  is  something  about 
the  price  in  Canada.  But  as  to  the  others  we  have  no  means  of  pro- 
curing information.  We  have  consulted  with  the  Bureau  of  Laoor. 
which  devotes  itself  more  particularly  to  the  matter  of  prices,  ana 
they  say  they  can  not  give  it.     We  could  give  Canada,  I  think. 

The  Chairman.  I  suppose  you  are  all  a  little  afraid  to  give  any- 
thing on  that  subject  now,  since  Mr.  Kidder  has  attacked  everybody 
who  endeavored  to  comply  with  the  reouest  of  Members  of  Congress 
upon  that  line:  but  we  would  like  the  best  information  we  can  get. 
Tnat  ought  to  be  a  very  easily  accessible  thing. 

Mr.  WnrrNEY.  We  will  do  the  best  we  can,  and  show  it  to  you 
and  consult  with  you  in  regard  to  it. 

The  Chairman.  Now  as  to  the  importations  from  Canada,  which 
in  a  way  may  be  considered  very  important,  I  do  not  know  how  far 
they  may  be  in  fact  important,  but  we  consider  the  mformation  is 
important  to  have.  I  see  no  reason  why  you  can  not  obtain  that 
information  for  us.  You  are  telling  us  what  you  can  and  what  you 
can  not  give,  and  what  you  have  on  file  down  nere.  My  observation 
is  that  all  Government  statistics  on  file  are  worth  very  little  until 
you  go  further  into  a  particular  incjuiry.  We  want  you  to  get  this 
particular  information,  which  is  available  somewhere.  Tell  A&.  Aus- 
tin that  I  want  to  know  the  importation  of  wood  pulp  and  paper  of 
different  kinds  from  Canada. 

Mr.  Whitney.  Yes,  sir.  But  as  to  anything;,  you  know,  that  has 
not  been  compiled,  and  where  the  invoices  and:  entries  are  filed  away 
in  the  various  custom-houses,  to  get  the  information  for  several  years 
would  be  a  mammoth  labor. 

The  Chairman.  Well,  he  can  send  over  to  the  different  ports  and 
find  out  what  he  can. 

Mr.  Whitney.  Suppose  we  confine  it  to  the  latest  years  and  not 
to  the  whole  period. 

The  Chairman.  We  would  like  to  know  back  a  ways  if  we  can.  Of 
course  if  they  can  not  get  it  back  several  years,  that  is  another  prop- 
osition.    I  do  not  expect  them  to  spend  a  month  on  this. 

•Mr.  Whitney.  Weil,  sir,  you  can  rest  assured  we  will  do  the  best 
we  ran.  You  want  eveiy  quantity  in  this,  where  it  is  a  ton,  reduced 
to  2,000  pounds? 
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The  Chairman.  I  think  that  would  be  the  easiest  way  for  ptir- 
poses  of  comparison.  We  would  have  to  do  it  if  you  did  not.  We 
got  some  figures  that  came  from  your  office  the  other  day — twelve 
biUion,  or  something  of  that  sort,  i  ou  might  as  well  try  to  coimt  the 
fish  in  the  sea.  Twelve  biUions  does  not  mean  anything  jbo  me. 
We  would  Uke  to  have  you  get  up  as  much  as  you  can.  We  will 
call  you  by  the  first  of  the  week,  or  we  will  be  ready  for  you  by  that 
time. 

Mr.  Whitnet.  By  Monday? 

The  Chairman.  Yes;  if  you  can.  Of  course,  I  do  not  expect  you 
to  get  all  the  Canadian  importations  by  that  time,  but  I  wish  Mr. 
Austin  would  see  if  he  can  not  get  that  information,  or  part  of  it, 
especially  from  those  northern  ports. 

Mr.  Whitney.  We  can  give  it  to  you  by  ports. 

The  Chairman.  We  would  Uke  to  get  some  idea  of  the  value  and 
proportion  of  the  sulphite  and  groimd  pulp  imported  from  Canada. 

Mr.  Whitney.  For  how  many  years  would  you  want  it  as  to  im- 
portations by  ports?    Covering  the  whole  period? 

The  Chairman.  Well,  of  course,  it  is  impossible  for  us  to  tell  the 
value  of  the  information  we  are  asking  for.  We  do  not  know.  We 
are  trying  to  get*  all  the  information  we  can,  so  we  will  have  that 
here.  I  do  not  think  we  need  it  for  every  year,  or  anything  of  that 
kind.  If  you  could  go  back  to  some  fixed  year  it  might  be  well. 
We  have  some  census  figures  here  for  1905  and  1900.  I  guess  the 
years  are  1904  and  1899,  probably.  It  would  be  valuable  to  have 
those  here  and  compare  those,  whatever  the  census  years  are. 

Mr.  Whitney.  1905  and  1907. 

The  Chairman.  Or  if  you  can  only  get  the  present  year,  do  that 
as  soon  as  you  can. 

Mr.  Whitney.  Yes,  sir. 

The  Chairman.  We  are  trying  to  make  an  exhaustive  study  of  the 
subject,  and  we  want  all  the  data  there  is  to  be  found. 

Is  there  any  other  publisher  here  who  wishes  to  be  heard  nowt 

STATEMENT  OF  ME.  R.  W.  PILLSBTJE7,  OF  MAHCHESTER,  H.  H. 

[The  witness  was  duly  sworn  by  the  chairman.] 

The  Chairman.  Will  you  give  your  name,  location,  and  paper? 

Mr.  PiLX,SBURY.  R.  W.  Pinsbury;  Manchester  Union;  Manchester, 
N.  H. 

The  Chairman.  You  come  from  one  of  the  seats  of  trouble,  don't 
you  ? 

Mr.  PiLLSBURY.  I  expect  likely. 

The  Chairman.  Close  to  the  seat  of  trouble.  Tell  us,  Mr.  Pills- 
bury,  about  your  troubles  and  contracts. 

Mr.  PiLLSBURY.  I  have  the  last  two  contracts  here. 

The  Chairman.  Which  is  the  first  one  that  you  have? 

Mr.  PiLLSBURY.  From  September  1,  1905,  to  Sentember  1,  1907. 

The  Chairman.  You  mean  it  covers  that  period  of  time? 

Mr.  PiLLSBURY.  Yes;  two  years. 

The  Chairman.  What  is  the  price  named  in  that? 

Mr.  PiLLSBURY.  $1.90l 

The  Chairman.  Where  at? 

Mr.  PiLLSBURY.  At  the  press  rooms  in  Manchester. 
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The  Chairman.  Where  does  that  paper  come  from? 

Mr.  PiLLSBURY.  From  the  Pejepscot  Paper  Company,  Topsham, 
Sagadahoc  County,  Me. 

The  Chairman.  Do  you  know  how  far  is  that,  and  what  the  freight 
is? 

Mr.  PiLLSBURT.  No,  I  do  not.  It  is  right  opposite  Brunswick,  I 
think. 

The  Chairman.  How  much  paper  do  you  use? 

Mr.  PiLLSBURY.  The  contract  was  for  1,400  tons,  the  maximum. 
We  use  about  700  tons. 

The  Chairman.  Seven  hundred  tons  a  year,  you  mean?  . 

Mr.  PiLLSBURY.  Yes. 

The  Chairman.  That  was  for  ordinary  quality  of  news-print  paper? 

Mr.  PiLLSBURY.  Yes,  sir.  I  have  the  paper  here,  showing  the 
quality,  if  you  would  like  to  see  it. 

The  Chairman.  No,  I  would  not  know  it  if  I  should  see  it.  It  is  the 
ordinary  paper? 

Mr.  PiLLSBURY.  Yes;  the  ordinary  run  of  paper  that  newspapers 
use. 

The  Chairman.  Who  is  that  with? 

Mr.  PiLLSBURY.  With  the  Pejepscot  Paper. Company.  I  think  it 
is  outside.  The  next  contract  was  made  September  1,  1907,  to  Sep- 
tember 1,  1908,  which  will  expire  the  1st  of  next  September. 

The  Chairman.  The  contracts  are  not  based  to  run  from  January 
1  to  January  1  ?  ^ 

Mr.  PiLLSBURY.  No;  from  September  1  to  September  1. 

The  Chairman.  You  did  not  get  any  reduction  of  price  in  1905 
and  1906,  did  you? 

Mr.  PiLLSBURY.  No,  sir. 

The  Chairman.  What  is  the  price  in  this  contract? 

Mr.  PiLLSBURY.  Two  cents. 

The  Chairman.  The  same  delivered? 

Mr.  PiLLSBURY.  Yes,  sir. 

The  Chairman.  \Mio  is  this  contract  with? 

Mr.  PiLLSBURY.  The  same  people.     It  expires  this  next  September. 

The  Chairman.  Have  you  made  any  renewal  yet? 

Mr.  PiLLSBURY.  No,  sir.  We  would  Uke  to  at  this  price,  but  they 
ask  a  decided  advance. 

The  Chairman.  Have  you  had  any  conference  or  conversation  in 
reference  to  a  renewal  witn  the  Pejepscot  people? 

Mr.  PiLLSBURY.  With  them,  yes;  and  with  some  others. 

The  Chairman.  What  is  the  substance  of  that? 

Mr.  PiLLSBURY.  The  general  proposition  is  $2.50 — 2}  cents.  This 
is  2  cents. 

The  Chairman.  You  say  "the  general  proposition."  What  do 
the  Pejepscot  people  say? 

Mr.  PiLLSBURY.  They  are  willing  to  cut  the  price  from  the  regular 
price  asked  by  the  others  5  cents,  making  it  $2.45. 

The  Chairman.  Who  is  it  that  asks  $2.50? 

Mr.  PiLLSBURY.  I  do  not  know  that  I  can  give  any  details.  The 
Aldrich  Paper  Company,  of  Gouvemeur,  N.  x.;  the  Manufacturers' 
Paper  Company,  of  riew  York,  is  another. 

The  Chairman.  Have  you  had  any  dealings  with  the  International 
about  this? 
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Mr.  PiLLSBURT.  Not  since  I  have  owned  the  paper. 

The  Chairman.  How  long  since  have  you  owned  the  paper? 

Mr.  PiLLSBURT.  About  three  years. 

The  Chairman.  You  do  not  know  what  was  paid  for  paper  prior 
to  1900? 

Mr.  PiLLSBURT.  No,  sir. 

The  Chairman.  Were  you  publishing  a  paper  prior  to  that  timef 

Mr.  PiLLSBURT.  No,  sir;  I  was  not. 

The  Chairman.  How  near  to  you  are  there  paper  mills? 

Mi,  PiLLSBURT.  At  Franklin,  N.  H.,  the  International  Paper  Com- 
I  any  has  three  mills. 

The  Chairman.  Are  there  a  number  of  paper  mills  in  New  Hamp- 
shire? 

Mr.  PiLLSBURT.  Yes.     Berlin  is  quite  a  pulp  place. 

The  Chairman.  That  is  one  of  the  large  ones? 

Mr.  PiLLSBURT.  Yes. 

The  Chairman.  What  is  your  paper — Republican  or  Democratic  f 

Mr.  PiLLSBURT.  It  was  a  Democratic  paper  until  1905,  when  I  pur- 
chased it  and  made  it  a  RepubUcan  paper.  It  had  been  a  Demo- 
cratic paper  since  1860. 

Mr.  Sims.  If  the  tariff  duty  on  print  paper  is  removed,  and  from 
wood  pulp,  will  it  give  you  material  ana  substantial  relief  as  a  pub- 
lisher m  the  price  (rfpaper?    What  is  your  judgment  as  to  that? 

Mr.  PiLLSBURT.  Well,  it  should. 

Mr.  Sims.  Do  you  think  the  amount  of  the  tariff  collected  is  now 
added  to  the  price  by  the  manufacturers? 

Mr.  PiLLSBURT.  It  seems  to  me  that  on  raw  material  of  that  kind 
it  is. 

Mr.  Sims.  Well,  paper? 

Mr.  PiLLSBURT.  Yes;  and  on  pulp. 

Mr.  Sims.  Don't  you  think  that  the  tariff  could  be  removed  off  of 
wood  pulp  and  print  paper  without  in  any  way  affecting  any  other 
schedule  of  the  tariff,  or  any  other  line  of  manufacture? 

Mr.  PiLLSBURT.  I  do  not  exactly  understand  what  you  mean. 

Mr.  Sims.  I  mean,  would  the  removal  of  the  tariff  on  print  paper 
and  wood  pulp  necessarily  affect  the  tariff  on  anything  else? 

Mr.  PiLLSBURT.  I  do  not  see  why  it  should. 

Mr.  Sims.  Therefore  it  could  be  removed  without  disturbing  any 
other  tariff  schedule? 

Mr.  PiLLSBURT.  It  seems  so  to  me. 

Mr.  Sims.  And  in  view  of  the  circumstances  in  which  you  find  your- 
self as  a  publisher,  don't  you  feel,  as  a  Republican,  that  you  would  be 
justified  m  removing  the  tariff  from  this  product  without  disturbing 
any  other  product? 

Mr.  PiLLSBURT.  I  certainly  do.  Do  you  wish  to  copy  the  con- 
tracts, or  take  the  substance  of  them? 

The  Chairman.  We  might  as  well  have  them.  They  are  new 
contracts.^ 

Following  are  the  contracts  referred  to: 

Agreement  made  this  21st  day  of  July,  nineteen  hundred  an  five,  between  the 
Pejepscot  Paper  Company  of  Topsham,  Sa^dahoc  County,  Maine,  hereinafter  called 
the  seller,  party  of  the  first  part,  and  The  Lnion  Publisliinjj  Company,  of  Manchester, 

New  Hampshire,  of  the of hereinafter  called  the  purcliabcr,  party  of 

the  second  part. 
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WltneflBeth:  That 

The  partiee  hereto,  in  consideration  of  the  mutual  promises  and  agreements  of  each 
other,  and  of  the  sum  of  one  dollar  and  other  good  and  valuable  consideration  each  to 
the  other  in  hand  paid,  the  receipt  whereof  is  hereby  acknowledged,  do  hereby  cove- 
nant and  agree  to  and  with  each  other  as  follows,  that  is  to  say: 

First.  The  seller  hereby  stgreee  to  sell  and  furnish  to  the  purchaser,  and  the  pur- 
chaser hereby  agrees  to  purchase  and  take  from  the  seller  for  use  in  the  publication 
of  its  daily  and  weekly  newspaper  published  in  the  city  of  Manchester,  fourteen 
hundred  tons  of  news  paper  to  be  taken  at  approximately  sixty  tons  per  month, 
during  the  period  from  September  1, 1905,  to  September  1, 1907,  at  the  price  and  upon 
the  terms  hereinafter  particularly  stated. 

The  said  paper  shall  be  of  substantially  the  same  avera^  quality  as  the  sample 
attached  to  this  contract  and  the  following  basis  of  weight,  viz.:  24x36-31/500, 
width  of  rolls  to  be  7(y\  I7y^y  and  sy'',  and  shall  be  delivered  by  the  seller  to  the  pur- 
chaser at  its  press  room  in  Manchester,  New  Hampshire. 

Second.  The  purchaser  hereby  covenants  and  agrees  to  pay  to  the  seller  for  all 
paper  to  be  furnished  and  delivered  under  this  agreement  .01^  cents  per  pound 
(^without  reference  to  a  production  basis)  actual  gross  weight  of  the  rolls  or  bundles, 
including  paper,  wrapper,  and  twine,  but  excluding  the  weight  of  the  cores.  The 
paper  to  be  run  as  near  to  the  ordered  weight  as  practicable.  Such  pavment  shall 
be  made  in  cash  on  the  twentieth  of  the  month  or  a  note  on  30  or  60  days  for  all  paper 
shipped  during  the  preceding  month. 

Cores  shall  be  charged  at  the  market  price  of  cores,  and  shall  be  credited  at  the 
same  price  at  the  contract  point  of  delivery  for  paper,  when  the  bill  of  lading  show- 
ing the  number  of  cores  is  received  by  the  seller,  and  any  balance  of  cores  not 
returned  at  the  time  of  settlement  shall  be  paid  for  by  the  purchaser,  and  if  subse- 
quently returned  shall  be  credited  upon  the  next  settlement. 

Third.  The  seller  agrees  to  purchase  from  the  purchaser  at  seventy-five  cents  per 
one  hundred  pounds,  such  white  waste  as  shall  come  from  paper  delivered  under 
this  contract,  such  purchase  to  be  made  at  the  point  of  delivery  of  paper  upon  receipt 
of  a  bill  erf  Isuiinff  by  the  seller,  provided  that  such  waste  is  properly  packed,  and  no 
allowance  shall  be  made  for  paper  remaining  on  cores  returned. 

No  claims  for  damaged  paper  shall  be  entertained  by  the  seller,  unless  the  pwchaser 
shall  state  in  his  receipt  for  the  goods,  that  the  same  are  damaged  and  shall  immediately 
advise  the  seller  of  tnat  fact.  All  such  damaged  paper  shall  be  kept  for  disposal  of 
the  seller. 

All  paper  required  by  the  purchaser  to  be  carried  in  storage  for  the  benefit  of  the 
purchaser  shall  be  at  its  expense,  and  shall  be  treated  as  actiiidly  delivered  to  and 
owned  by  the  purchaser. 

Fourth.  In  case  the  seller  shall  be  unable  at  any  time  to  make  and  supply,  or  the 
purchaser  shall  be  unable  to  take  and  use  said  paper,  in  consequence  of  strikes,  fire, 
explosion,  war,  the  acts  of  God  or  the  public  enemy,  or  any  causes  beyond  the  con- 
trol of  either  party,  the  seller  shall  not  be  liable  to  the  purcnaser  for  failure  to  supply 
such  paper,  nor  shall  the  purchaser  be  liable  to  the  seller  for  failure  to  take  such  paper 
resulting  from  any  of  said  causes  during  the  period  of  disability. 

Fifth.  In  case  the  purchaser  shall  fail  to  pay  any  amounts  due  hereunder  or  any 
note  or  notes  given  in  settlement  at  maturity,  the  seller  may  at  its  option,  cancel 
this  contract  and  refuse  to  furnish  any  more  paper  hereunder,  and  declare  the  obli- 
gations of  the  purchaser  hereunder  due  forthwitn,  notwithstanding  the  terms  of  tlis 
contract,  but  tne  purchaser  shall  remain  liable  to  the  seller  for  all  loss  and  damage 
sustained  by  reason  of  such  failure.  This  contract  shall  commence  on  the  first  day  of 
September,  1905,  and  shall  terminate  on  the  first  day  of  September,  1907. 

in  witness  whereof,  the  parties  hereto  have  hereunto  set  their  hands  and  seals,  at 
Manchester,  N.  H.,  the  day  and  year  first  above  written. 

Pbjbpscot  Paper  Co., 
By  F.  C.  Whitehousb,  Trecu. 

Thb  Union  Publishing  Coiipant, 
By  Gordon  Woodbury,  Trtaa, 

Witness  for  both: 

Adna  T.  Dbnison. 


Agreement  made  this  11th  day  of  October,  nineteen  hundred  and  six,  between  the 
Pejepecot  Paper  Company,  of  Topsham,  Sagadahoc  County,  Maine,  hereinafter 
called  the  seller,  party  of  the  first  part,  and  the  Union  Publishing  Company,  of  Man- 

diester,  New  Hampshire,  of  the of ,  hereinafter  (Sklled  the  purchaser, 

party  of  the  second  part. 
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Witneaseth:  That 

The  parties  hereto,  in  consideration  of  the  mutual  promises  and  i^^reements  of  each 
other,  and  of  the  sum  of  one  dollar  and  other  eood  and  valuable  consideration  each 
to  the  other  in  hand  paid,  the  receipt  whereof  is  hereby  acknowledged,  do  hereby 
covenant  and  a^ree  to  and  with  each  other  as  follows,  that  is  to  say: 

FiiBt:  The  seller  hereby  afi:ree8  to  sell  and  furnish  to  the  purchaser,  and  the  pur- 
chaser hereby  agrees  to  purcnase  and  take  from  the  seller  for  use  in  the  publication 
of  its  daily  and  weekly  newspaper  published  in  the  city  of  Manchester,  seven  hundred 
and  fifty  tons  of  newspaper,  to  be  taken  at  approximately  seventy  tons  per  month, 
with  a  leeway  of  five  per  centum  (5%)  over  or  under  in  quantity,  during  the  perioa 
from  September  1,  1907,  to  September  1,  1908,  at  the  price  and  upon  the  terms  here- 
inafter particularly  stated. 

The*  said  paper  shall  be  of  substantially  the  lame  average  quality  as  the  sample 
attached  to  this  contract  and  the  following  basia  of  weight,  viz:  24  x  36/31  500, 
wfdth  of  rolls  to  be  70^^,  17}^^,  and  35^^,  and  shall  be  delivered  by  the  seller  to  the  pur- 
chaser at  itspressroom  in  Manchester,  N.  H. 

Second.  The  purchaser  hereby  covenants  and  agrees  to  pay  to  the  seller  for  all 
paper  to  be  furnished  and  delivered  under  this  agreement  two  cents  per  pound  (with- 
out reference  to  a  production  basis)  actual  gross  weight  of  the  roUs  or  bundles,  includ- 
ing paper,  wrapper,  and  twine,  but  excluding  the  weight  of  the  cores.  The  paper  to 
be  run  as  near  to  the  ordered  weight  as  practicable.  Such  payment  shall  be  made 
in  cash  on  the  twentieth  of  the  month,  or  a  note  on  30  or  60  days  for  all  paper  shipped 
during  the  preceding  month. 

Cores  shall  be  charged  at  the  market  price  of  cores,  and  shall  be  credited  at  the  same 
price  at  the  contract  point  of  delivery  for  paper,  wnen  the  bill  of  lading  showing  the 
number  of  cores  ia  received  by  the  seller,  and  any  balance  of  cores  not  returned  at 
the  time  of  settlement  shall  be  paid  for  by  the  purchaser,  and  if  subsequently  returned 
shall  be  credited  upon  the  next  settlement. 

Third.  The  seller  agrees  to  purchase  from  the  purchaser  at  seventy-five  cents  per 
one  hundred  pounds,  such  white  waste  as  shall  come  from  paper  deliverd  under  tnis 
contract,  such  purchase  to  be  made  at  the  point  of  delivery  of  paper  upon  receipt 
of  a  bill  of  lading  by  the  seller,  provided  that  such  waste  is  propcurly  packed,  and  no 
allowance  shall  be  made  for  paper  remaining  on  cores  returned. 

No  claims  for  damaged  paper  shall  be  entertained  by  the  seller  unless  the  purchafler 
shall  state  in  his  receipt  for  the  goods  that  the  same  are  damaged  and  shall  imme- 
diately advise  the  seller  of  that  fact.  All  such  damaged  paper  shall  be  kept  for  dis- 
posal of  the  seller. 

All  paper  required  by  the  purchaser  to  be  carried  in  storage  for  the  benefit  of  the 
purchaser  shall  be  at  its  expense,  and  shall  be  treated  as  actually  delivered  to  and 
owned  by  the  purchaser. 

Fourth.  In  case  the  seller  shall  be  unable  at  any  time  to  make  and  supply,  or  the 
purchaser  shall  be  unable  to  take  and  use  said  jmper,  in  consequence  of  strikes,  fire, 
explosion,  war,  the  acts  of  God  or  the  public  enemy,  or  any  causes  beyond  the  control 
of  either  party,  the  seller  shall  not  be  liable  to  the  purchaser  for  failure  to  supply  such 
paper,  nor  shall  the  purchaser  be  liable  to  the  seller  for  failure  to  take  suoi  paper 
resulting  from  any  of  said  causes  during  the  period  of  disability. 

Fifth.  In  case  the  purchaser  shall  ffil  to  pay  any  amounts  due  hereunder  or  any 
note  or  notes  given  in  settlement  at  maturity,  the  seller  may  at  its  option  cancel 
this  contract  and  refuse  to  furnish  any  more  paper  hereunder  and  declare  the 
obligations  of  the  purchaser  hereunder  due  forthwith,  notwithstanding  the  terms  of 
this  contract,  but  the  purchaser  shall  remain  liable  to  the  seller  for  aU  loss  and 
damage  sustained  by  reason  of  such  failure.  This  contract  shall  commence  on  the 
first  day  of  September,  1907,  and  shall  terminate  on  the  first  day  of  September,  1908. 

In  witness  whereof  the  parties  hereto  have  hereunto  set  their  hands  and  seals, 

at the  day  and  year  first  above  written. 

Pbjbpscot  Papbr  Co., 
F.  C.  Whethousb,  Treatr. 
B.  W.  PHiLSBURT,  TreoM. 

Witness: 

A.  B.  Johnson. 

The  Chairman.  Now,  Mr.  Norris. 

STATEMENT  OF  ME.  JOHN  NORRIS— Continned. 

Mr.  Norris.  Mr.  Chairman,  if  I  may  clarify  and  reduce,  if  I  can, 
some  of  your  inquiries  in  new  directions:  First,  you  have  made 
inquiries  about  chemicals  entering  into  chemical  fiber,  sulphite,  and 
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soda  pulp.  While  the  Stevens  bill  does  repeal  those  duties,  yet  I 
feel  that  I  am  in  a  position  to  say  for  the  American  Newspaper  Pub- 
lishers' Association  that  the  repeal  of  the  duty  on  the  chemically 
ground  wood  pulp  and  the  repeal  of  the  duty  on  print  paper  valued 
at  not  over  2  cents  a  pound  would  adequately  cover  all  or  the  requests 
which  the  publishers  have  in  mind  in  asking  for  relief  on  the  tariff. 
In  other  words,  the  very  considerable  importation,  or  the  matter  of 
the  very  considerable  importation,  of  sulphite  pulp  and  of  soda  pulp 
and  of  finer  papers  and  tneir  relations  to  other  schedules  in  the  tariff 
are  not  necessarily  embraced  in  granting  the  relief  which  the  American 
PubUshers'  Association  has  now  in  mind. 

So  much  for  that  point. 

The  Chairman.  In  that  connection,  let  me  make  this  suggestion  to 

fou.  Personally  I  never  have  been  an  extreme  high  tariff  man,  but 
am  not  what  is  called  a  "tariff  sharp."  I  have  never  given  special 
attention  to  the  subject  of  framing  tariffs,  or  anything  of  the  sort, 
and  have  no  desire  to.  But  it  is  manifest  to  any  observer  of  current 
events  that  th^re  is  to  a  certain  extent  competition  between  the 
people  who  use  news-print  paper  and  the  people  who  use  book-print 
paper;  in  other  words, .a  competition  t'^  a  certain  extent  between 
newspapers,  magazines,  and  book  publications,  and  that  in  recent 
years  there  has  been  a  tremendous  increase  in  the  percentage  of  use 
of  the  class  of  publications  that  are  transmitted  under  the  pound 
rate  by  mail,  which  consists  largely  of  those  who  use  news-print 

f)aper.  Now,  I  am  not  undertaking  to  say  how  far  it  would  be  per- 
ectly  fair  in  the  adjustment  of  business  interests  to  remove  the 
tariff  on  news-print  paper  and  leave  the  tariff  on  on  book-print  paper. 

Mr.  NoRRis.  Pardon  me,  if  you  are  under  a  misapprehension  on 
that.  I  did  not  differentiate.  I  said  '*  print  paper  valued  at  not  over 
2  cents  a  poimd." 

The  Chairman.  I  understand.     But  it  excludes  book-print  paper. 

Mr.  NoRRis.  It  does  not  exclude  mail-order  publications. 

The  Chairman.  That  is  what  I  understand.  The  removing  of  the 
tariff  on  news-print  paper,  by  which  we  can  name  paper  below  2  cents 
a  pound,  would  give  an  adcfitional  advantage  over  what  is  now  pos- 
sessed to  the  cheaper  pubUcations  as  against  the  books,  and  as  to  now 
far  that  would  be  a  proper  adjustment  I  am  not  expressing  any  opin- 
ion, and  I  know  notning  about  it.  But  certainly  it  is  something  that 
would  have  to  be  taken  into  consideration. 

Mr.  NoRRis.  It  eliminates,  however,  a  great  many  of  the  things 
which  would  have  to  be  taken  into  consideration,  sucn  as  the  matter 
of  the  chemicals  of  which  you  spoke  some  time  ago. 

The  Chairman.  I  understana;  that  is,  the  proportion  of  sulphite 
in  news-print  paper  is  comparatively  small. 

Mr.  NoRRis.  Yes;  and  it  eliminates  the  verjr  considerable  quantity 
of  chemical  pulps  which  are  imported,  and  wmch  might  be  factors  in 
such  a  calculation.  I  mention  that  merely  because  to  my  mind  it 
seemed  to  simplify  the  aim  of  your  inquiry,  so  far  as  it  related  to  the 
demand  or  request  of  the  newspaper  publishers  for  immediate  relief, 
upon  an  assumption  that  subsequently  Congress  intended  to  take  up 
those  various  schedules  and  readjust  them  and  attempt  to  do  what 
it  regarded  as  justice  under  the  conditions  as  they  existed. 

Mr.  Sims.  Let  me  right  there  ask  this  question :  Is  there  so  urgent 
a  demand,  if  any  demand,  for  removing  the  tariff  from  the  higher  class 
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of  paper,  costing  over  2  cents  a  pound,  as  there  is  for  removing  it  from 
those  costing  2  cents  or  less? 

Mr.  NoRRis.  I  do  not  know  as  to  the  extenl  of  that  demand.  We 
have  shown  figures  wherein  there  was  approximately  a  raise  of  about 
$12  per  ton  on  book  paper,  and  that  diners  merely  in  percentage  as 
compared  with  print  paper  valued  at  less  than  2  cents  a  pound, 
merely  because  it  starts  off  with  a  higher  value.  They  had  increased 
the  book  paper  some  of  the  grades,  about  $12  a  ton,  and  starting 
off  with  a  pnce  of  $70  per  ton  as  a  beginning,  of  course  the  percentage 
would  not  be  as  great  an  increase  as  where  they  started  off  with  an 
article  costing  $38  per  ton  delivered  and  raising  it  $12. 

Mr.  Sims.  The  loss  to  manufacturers  incurred  by  paying  the  duty 
is  not  so  great  to  those  who  manufacture  the  higher-priced  grades 
of  paper  as  those  who  manufacture  the  lower-priced  paper? 

Mr.  NoRRis.  Relatively  not,  and  actually  not,  because  there  is 
not  as  much  book  paper  used.  I  say  relatively  not,  because  of 
difference  of  values,  and  next  because  of  difference  in  quantity. 

Now,  when  you  were  examining  the  gentleman  from  the  Bureau 
of  Statistics  I  recalled  that  I  have  some  data  which  has  been  pub- 
lished in  the  paper  trade  publications,  and  which  does  show  that 
there  is  a  record  somewhere  there  of  the  value  of  print  paper  valued 
at  less  than  2  cents  which  is  imported. 

The  Chairman.  He  said  he  would  furnish  us  with  that. 

Mr.  NoRRis.  Of  the  value  of  print  paper  of  less  that  2  cents  a 
pound  imported? 

The  Chairman.  Oh,  yes.  You  misunderstood  him.  He  said  he 
could  not  furnish  that  distinguished  as  to  Canada;  but  practically, 
I  guess,  it  all  comes  from  Canada. 

Mr.  Norris.  I  assume  that  was  correct.  Then  I  will  submit  a 
publication  in  the  Saturday  Evening  Post,  or  in  the  New  York 
Evening  Post,  about  three  months  ago,  wherein  the  matter  of  the 
import  and  export  of  paper  by  the  National  Paper  Company  largely 
was  taken  up,  where  1  had  seen  the  only  figiire  which  had  ever  been 
published  as  to  the  present  export  of  news-print  paper  being  approxi- 
mately $3,000,000  worth  of  news  paper  exported,  of  which  the  Inter- 
national Paper  Company  was  exporting  $2,000,000,  approximately 
60,000  tons  last  year,  which  may  or  may  not  give  a  value  of  2  cents 

Ser  pound  as  the  export  price.  I  mean  that  is  open  entirely  to 
irther  inauiry  by  you.  Also  to  the  fact  that  among  the  imports  of 
mechanically  ground  wood  there  was  a  quantity  used  by  the  Inter- 
national Paper  Company  in  the  manuifacture  of  paper  which  it 
exported  and  on  which  it  obtained  its  rebates. 

Mr.  Sims.  "Drawback,"  I  believe  it  is  called  in  the  act. 

Mr.  Norris.  Yes.  I  have  also  a  publication — I  do  not  know  its 
origin— which  purports  to  come  from  the  Bureau  of  Statistics,  giving 
the  divisions  on  mechanically  ground  wood  imported  and  the  chemical 
pulp.  I  have  that  record  showing  that  there  is  a  division  somewhere 
m  the  Departments,  showing  the  imports  of  pulp  as  between  the 
mechanically  ground  wood  and  the  chemical. 

The  Chairman.  I  think  you  did  not  understand  Mr.  Whitney  when 
he  was  here.  What  he  stated  was  that  they  were  able  to  tell  from 
their  reports  here  the  amount  of  pulp  imported  from^Canada;  the 
amount  of  ground  pulp  imported;  the  amount  of  sulphite  imported, 
and  the  chemical  pulp  at  the  different  prices;  Uiat  is,  unbleached  and 


Digitized  by 


Google 


WOOD  PUI^,  PRINT  PAFBB,  BXa  568 

bleached;  but  not  the  amount  of  ground  pulp  and  unbleached  chem- 
ical pulp  separately  imported  from  Canada  or  any  particular  country; 
in  otner  words,  that  they  were  not  differentiated  as  to  countries.  But 
I  think  they  can  ffet  it^  so  far  as  it  is  necessary  to  have  it. 

Mr.  NoRRis.  I  tmnk  it  is  immaterial  whether  it  comes  from  Canada 
or  not. 

The  Chaikman.  It  may  be  immaterial,  but  we  made  the  inquiry 
so  that  we  would  have  it  in  case  we  wanted  it. 

Mr.  NoRRis.  Possibly  preliminary  to  your  inquiries  of  the  publish- 
ers with  respect  to  the  tariff  and  its  effect,  I  would  suggest  to  you  one 
point  upon  which  we  will  rely,  as  bearing  materially  upon  the  differ- 
entiation of  newspapers  from  all  other  tariff  subjects  as  covered  by 
the  Stevens  bill.  That  is,  why  there  should  be  revision  by  piecemeal  • 
why  there  should  be  discrimination  at  this  time;  why  you  shoula 
make  exception  of  newspapers  at  this  time;  and  the  reason  of  it  is 
substantially  this:  That  the  price  of  the  newspaper  is  Uke  the  price 
of  the  postage  stamp.  It  is  lixed.  It  is  ingrained  into  the  habits  of 
the  people,  and  the  price  can  not  be  altered  to  suit  varying  conditions 
of  the  paper  market. 

The  Chairman.  Is  not  this  the  case,  Mr.  Norris:  The  weekly  or 
monthly  price  of  a  newspaper  must  bear  some  relation  to  the  price  of 
a  single  copy?  The  price  of  the  daily  newspapers,  for  ordinary  week- 
day issues,  IS  mostly  from  1  to  3  cents. 

Mr.  NoRRis.  What  is  that,  sir? 

The  Chairman.  From  1  to  3  cents. 

Mr.  Norris.  For  what? 

The  Chairman.  For  ordinary  week-day  issues.  Is  not  that  cor- 
rect? 

Mr.  Norris.  It  is  correct,  subject  to  this  qualification,  that  the 
1-cent  circulation  is  in  New  York,  for  instance,  between  85  and  87 
per  cent  of  the  total  newspaper  circulation. 

The  Chairman.  That  is  not  a  qualification  at  alL  That  is  an 
amplification. 

Mr.  Norris.  Only  so  that  that  is  understood. 

The  Chairman.  The  point  is,  I  say,  they  run  from  1  to  3  cents. 
There  may  be  5-cent  daily  papers  somewhere,  for  all  I  know,  but  if 
so,  I  do  not  happen  to  see  tnem. 

Mr.  Bannon.  The  Cincinnati  Enquirer  is  a  6-cent  paper. 

The  Chairman.  Sure? 

Mr.  Bannon.  Yes,  sir.  It  is  a  5-cent  paper,  and  it  has  the  largest 
circulation  of  any  paper  tlifough  Ohio  ana  Indiana  and  Kentucky. 

The  Chairman.  Does  it  sell  for  5  cents  on  the  streets  in  Cincinnati? 

Mr.  Bannon.  Yes;  5  cents  on  the  streets  and  6  cents  from  all 
the  newsboys. 

^  The  Chairman.  I  still  have  some  respect  for  the  people  of  Cin- 
cinnati. 

Mr.  Norris.  The  sales  on  the  streets,  relatively,  are  so  small  that 
that  phase  of  it  has  a  very  slight  relation.  I  am  familiar  with  the 
street  sales  in  Philadelphia  and  New  York.  In  New  York,  on  a 
morning  paper  having  140,000  circulation,  the  street  sales  would  not 
amount  to  3,000;  that  is,  the  sales  by  the  boys. 

The  Chairman.  But  it  is  still  true  that  the  price  to  subscribers, 
where  it  is  delivered,  must  bear  a  pretty  close  relation  to  the  street 
price? 
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Mr.  NoRRis.  If  it  is  a  5-cent  paper  for  seven  days  in  the  week,  it 
would  be  sold  with  a  close  relation  to  35  cents. 

The  Chairman.  Oh,  it  must  be  sold  for  a  considerably  higher  price 
than  a  3-cent  paper  or  a  2-cent  paper  or  a  1-cent  paper. 

Mr.  NoRRis.  There  are  so  very  few  5-cent  papers  left  that  really 
the  perspective  of  it  fades  away  to  nothing. 

The  (Jhairman.  It  does  not  make  any  difference  about  the  5-ceni 
papier  or  the  3-cent  paper,  for  that  matter.  What  I  wanted  to  say 
was,  the  ordinary  price  being  from  1  to  5  cents  per  copy  and  the  usuaJ 

Erice  being  1  cent  to  2  cents,  and  I  presume  tne  most  common  price 
eing  1  cent,  there  is  no  waj  of  increasing  to  a  slight  degree  or  a 
small  percentage  the  dailv  pnce  of  the  paper;  you  can  not  increase  a 
1-cent  paper  without  making  it  a  2-cent  paper. 

Mr.  NoRRis.  That  is  right. 

The  Chairman.  As  far  as  the  street  price  is  concerned.  Of  course 
you  can  make  a  distinction  in  the  price  for  which  it  is  sold  to  the 
newsboy  or  the  price  it  is  sold  by  the  week,  but  as  far  as  the  street 
price  is  concerned  there  is  no  difference.  There  is  no  amoimt  between 
1  and  2  cents;  it  is  1  or  2.  Hence  you  can  not  add  to  the  selling 
price  of  the  paper  ordinarily  a  small  increase  in  the  cost  of  produo- 
tion.     Is  that  correct? 

Mr.  NoRKis.  That  is  correct.  We  could  not  present  a  better  state- 
ment than  you  have  made  for  us. 

The  Chairman.  Of  course,  that  is  the  side  of  the  case  as  it  seems  to 
me;  that  maybe;  I  do  not  say  that  it  is.  That  may  differentiate  it 
from  almost  any  other  matter.  We  have  had  the  boot  and  shoe  propo- 
sition up.  The  shoemakers  want  free  hides,  in  the  main,  as  I  take  it. 
because  a  large  number  of  them  were  selling  a  particular  quality  oi 
shoe  at  a  particular  advertised  price  which  they  could  not  conveniently 
change.  ^  But  here  is  a  case  where  the  cost  of  the  paper  probably  rep- 
resents in  the  neighborhood  of  one-half  of  the  selling  price  of  the 
paper,  in  some  cases  probably  more  than  that,  in  some  cases  less,  and 
where  you  can  not  make  a  slight  increase,  and  where  a  considerable 
increase  in  cost  is  very  difficult  to  meet  in  the  increase  of  the  selling 
price.  That  is  practically  something  which  you  claim  differentiates 
the  publication  of  the  ordinary  newspaper  from  any  other  line  of 
production? 

Mr.  NoERis.  Precisely. 

Mr.  Bannon.  May  I  make  another  suggestion  right  there? 

The  Chairman.  Certainly;  these  are  merely  points  that  occur  to  us. 

Mr.  Bannon.  While  you  can  not  increase  the  price  of  the  paper 
slightly;  that  is,  if  you  want  to  increase  the  price  of  a  1-cent  paper 
you  must  double  it,  or  a  2-cent  paper  you  must  raise  it  to  3  cents, 
could  the  price  of  advertising  carried  by  those  papers  be  slightly  ^ 
increased  to  make  up  the  added  cost  of  the  paper? 

Mr.  NoRRis.  Unfortunately  not. 

The  Chairman.  I  suppose  they  get  all  they  can  anyhow. 

Mr.  NoRRis.  Unfortunately  not,  for  this  reason:  In  the  first  place, 
the  paper  makers  have  made  all  of  the  newspaper  contracts  expire 
at  different  periods,  so  that  it  would  not  be  possible  to  bring  the 

[)ressure  unirormly  at  the  same  time  in  any  one  city  on  all  the  pub- 
ishers,  and  those  who  had  not  the  pressure  on  them  would,  of  course, 
refuse  to  make  any  concessions  wnich  would  help  a  rival,  and  the 
practical  working  out  of  it  is  that  the  burden  or  increased  cost  of 
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news-print  paper  is  saddled  directly  upon  the  publisher  who  is  not 
able  to  pass  the  burden  along  to  his  customers,  as  is  ordinarily  the 
case. 

Mr.  Bannon.  Well,  when  your  contract  with  a  given  advertiser 
expires  could  you  not  increase  that  3,  4,  or  5  per  cent? 

Mr.  NoREis.  The  advertiser  gives  all  that  tne  traffic  will  bear.  If 
it  were  so  that  it  were  merely  a  competition  with  newspapers  it  would 
be  quite  different,  but  it  is  newspapers  with  street  cars,  it  is  news- 
papers with  billboards,  it  is  newspapers  with  almost  every  other  kind 
of  attraction,  and  the  result  is  that  a  raise  in  price  merely  drives  them 
from  newspaper  advertising  to  other  methods  of  attractmg  trade,  and 
the  newspapers,  with  the  mcentive  or  the  pressure  of  the  burden  of 
increased  cost  or  paper,  are  uniformly  aiming  to  increase  their  revenues 
from  advertising,  and  nave  advanced  thAm  up  to  the  limit  which  they 
can  safely  go.  The  addition  of  a  burden  of  news-print  paper  cost  can 
not  goad  them  to  any  higher  rates  than  they  have  already  gone.  The 
advertising  rate  is  controlled  by  other  factors  entirely  independent  of 
it,  and  they  simply  can  not  pass  that  burden  along  to  the  advertiser; 
they  must  bear  it  themselves,  and  the  result  is  you  nave  instances  like 
General  Angus,  practically  all  of  the  profits  of  the  property  represent- 
ing his  life's  work  taken  from  him  within  a  week,  on  a  week's  notice. 
You  have  the  instance  of  the  Philadelphia  Inquirer,  where  it  is  given 
twenty  days  in  which  to  accept  the  alternative  of  an  increase  in  price 
of  $12  per  ton  on  13,000  tons,  or  $156,000.  And  you  have  it  not 
merely  in  these  striking  cases,  you  have  it  in  so  many  cases  of  smaller 
publications  and  smaller  cities  where  publishers  have  absolutely  found 
that  this  increase  took  from  them  every  dollar  of  earning^  that  there 
was  in  the  property,  and  that  makes  the  urgency,  and  it  is  because  it 
is  the  result  or  a  certainly  developed  addition  to  the  cost,  so  abrupt, 
that  they  have  not  had  time  or  opportunity  to  adjust  themselves  to 
the  Jolt. 

Mr.  Bannon.  We  heard  from  a  man  from  Manchester  who  has 
from  now  to  September  under  his  contract.  He  is  getting  his  paper 
for  about  $40. 

Mr.  NoRRis.  There  are  some  who  are  getting  it  for  less  than  $40 
under  favorable  contracts,  as  you  know;  but  their  time  will  come. 

Mr.  Bannon.  Do  you  think  it  is  good  business  judgment  for  a 
person  to  wait  until  he  can  be  sewn  up  in  a  period  of  twenty  days  on 
a  contract? 

Mr.  NoERis.  It  was  not  an  instance  where  business  judgment  was 
to  be  displayed;  this  was  done  four  or  five  months  before  tne  expira- 
tion of  his  contract.  We  may  differ  as  to  methods,  what  is  the  proper 
pourse  to  pursue.  I  do  not  feel  that  I  am  free  to  express  what  I 
would  do  if  I  were  put  in  that  position.  Personally,  I  tnink  I  would 
do  nothing  of  the  sort,  but  we  differ  in  degrees  of  aggressiveness. 
Some  publishers  lay  down  and  accept  what  is  giveii  to  them;  some 
may  show  pugnacitv  which  may  result  to  their  advantage. 

Mr.  Bannon.  Publishers  are  getting  like  politicians,  then. 

Mr.  NoBBis.  Well,  General  .A^us  said  publishers  are  timid.  I 
am  afraid  some  of  you  may  think  they  are  cowardly. 

May  I  state  to  the  committee  the  possibility  of  an  inquiry  as  to  trans- 
portation paid  by  western  mills  for  Quebec  pulp  wood?  The  point 
which  I  have  in  mind,  and  which  possioly  Mr.  Stafford  mav  feel  very 
keenly  about,  is  the  fact  that  under  present  conditions  the  western 
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mills  are  transporting  their  pulp  wood  1,400  and  1,500  miles,  and  that 
mere  transportation  puts  them  at  a  disadvantage  with  eastern  mills, 
80  that  thev  are  frequently  undersold  in  their  own  markets  by  eastern 
mills,  whicn  have  pulp  wood  in  closer  proximity. 

Also,  may  I  suggest,  for  the  consiaeration  of  the  committee,  an 
inquiry  of  the  American  consul  at  Three  Rivers  as  to  prices  on  pulp 
wood  and  increased  cost,  if  any,  of  dehvering  pulp  wood  at  shipping 
points? 

The  Chaibman.  Doing  what  is  that?    Repeat  that. 

Mr.  NoRRis.  Inquiry  of  the  American  consul  at  Three  Rivers  as  to 
prices  on  pulp  wood  at  that  place,  because  that  is  one  of  the  great 
shipping  points  of  Canada,  and  the  increased  cost,  if  any,  in  cutting 
and  delivering  pulp  wood  at  the  shipping;  point.  I  mean  such  an 
inquiry  woula  tend  toward  •accurate  mformation  for  the  conmiittee 
upon  a  material  factor  in  this  study.  Incidentally,  I  have  here  a 
memorandum  which  shows  that  for  the  fiscal  year  1907  the  print 
paper  valued  at  not  over  2  cents  per  pound  was  $312,772,  which  would 
give  an  importation,  at  an  approximate  valuation  of  $38  per  ton,  of 
about  8,200  tons  of  news-print  paper  during  that  fiscal  year. 

The  Chairman.  And,  m  your  opinion,  that  practically  all  came 
from  Canada? 

Mr.  NoRRis.  Practically  all  came  from  Canada.  I  think  it  can  be 
assumed  that  that  came  from  Canada,  and  it  has  varied  from  sub- 
stantially nothing  in  many  years,  when  the  prices  were  low  here,  up 
to  about  that  figure,  which  I  think  is  close  to  the  maximum  im- 
portation. 

I  also  call  attention  to  a  pubUcation  in  the  Paper  Trade  Joinmal 
of  January  2,  1908,  giving  an  analysis  of  import  statistics,  in  which  it 
continues  the  analysis  which  I  have  before  referred  to,  wherein  it 
appears  that  the  value  per  ton  of  mechanically  ground  pulp  wood  for 
the  vear  1907  was  less  tnan  for  the  year  1905  or  1906. 

The  Chairman.  What  is  this  in? 

Mr.  NoRRis.  This  is  an  analysis  of  import  statistics  in  the  Paper 
Trade  Journal  of  January  2,  1908,  ^ving  a  summary  of  the  reports, 
apparently,  of  the  Bureau  of  Statistics,  and  bearing  especially  on  the 
amounts  entered  for  consumption. 

The  Chairman.  Does  that  say  mechanically  ground  wood  pulp? 

Mr.  NoRRis.  It  divides  them,  mechanically  ground,  0.65  per  Dound 
for  the  year  1907,  and  of  chemical  unbleached,  1.76  per  pouna,  and 
of  chemical  bleached,  2.46  per  pound  for  the  year  1907,  showing 
sUght  increases  in  the  chemical  bleached  and  unbleached,  but  a 
decrease  in  the  mechanically  ground  pulp.  And  upon  that  point  it 
says  [reads] : 

Another  interesting  fact  demonstrated  by  the  returns  of  consumption  entries  is  the 
average  foreign  value  per  pound  of  the  various  classes  of  pulp,  shown  as  foUows: 

It  also  gives  a  table  of  the  values  of  mechanically  ground  wood 
pulp  entered  for  consumption  in  the  years  1905,  1906,  and  1907, 
which  would  indicate  that  the  amount  in  1905  was  close  to  the 
amount  in  1907.  I  mean  dividing  the  value  per  poxmd  by  the  total 
value  we  would  ascertain  accurately  from  these  figures  the  quantity 
of  mechanically  ground  wood  pulp  entered  for  consumption. 

I  promised  the  committee,  or  I  stated  to  the  committee  yesterday, 
that  I  would  give  more  matter  relating  to  Canadian  values  and  to 
aountervailing   duty.     I   submit   a   memorandum   or   report   from 
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the  Paper  Trade  Journal  containing  a  dispatch  from  Detroit,  Mich., 
December  9,  1907,  giving  the  story  of — 

a  clash  between  United  States  Consul  Worman,  at  Three  Rivers,  Quebec,  and  four 
big  Canadian  paper  companies,  twenty  carloads  of  roll  paper  used  by  newspapers 
are  tied  up  in  Detroit,  and  W.  H.  Allison,  local  customs  broker,  to  whom  it  was  con- 
signed, faces  the  possibility  of  having  to  pay  a  penal  duty  of  about  $4,400. 

That  is  based  upon  a  charge  of  undervaluations.  The  contention 
of  the  Government  was  that  the  price  of  paper  at  the  mills  was  $40 
or  more  on  the  ton,  while  the  paper  men  aeclared  that  it  had  not 
gone  higher  than  $38.  In  the  matter  of  the  price  in  Canada,  J.  H. 
Acer,  of  the  Laurentide  Paper  Company,  was  the  first  witness.  He 
said  [reads]: 

The  average  sales  price  at  our  factory  in  July,  1907,  for  home  consumption  was 
$36.64,  while  for  United  States  customers  the  average  price  was  $36.30;  for  the 
month  of  August  the  Canadian  price  was  $36.27  and  for  tlie  United  States  $37.20; 
for  September  the  Canadian  price  was  $36.22  and  for  United  States  $38.14.  The 
Canadian  price  is  stationary,  while  the  American  price  is  rising. 

After  hearing  the  evidence  of  the  Canadian  paper  manufacturers 
that  their  material  was  not  bfeing  sold  at  the  mills  for  2  or  more  than  2 
cents  a  poimd.  General  Appraiser  Howell  intimated  that  his  decision 
would  uphold  the  Canadians.  Mr.  Howell  decided  that  the  cars 
held  up  snould  be  released  at  once. 

Following  is  the  article  referred  to: 

CLAIMS  NBWS  FROM  CANADA  WAS   UNDERVALUED. 

DBTRorr,  Mich.,  December  9,  1907, 

As  the  result  of  a  clash  between  United  States  Consul  Worman,  at  Three  Rivers, 
Quebec,  and  4  big  Canadian  paper  companies,  20  carloads  of  roll  paper  used  by  news- 
papers are  tied  up  in  Detroit,  and  W.  H.  Allison,  local  customs  brolcer,  to  whom  it  was 
consigned,  faces  tne  poseibility  of  havine  to  pay  a  penal  dutv  of  about  $4,400. 

Greneral  Appraiser  Howell,  with  headouarters  in  New  York,  tried  the  case  in  the 
local  appraisers'  office  in  the  old  Federal  building  Tuesday.  The  contention  of  the 
Government  is  that  the  price  of  paper  at  the  mills  is  $40  or  more  on  the  ton,  while  the 
paper  men  declare  it  has  not  gone  higher  than  $38.  The  United  States  tariff  provides 
that  the  duty  on  white  paper,  when  the  price  is  under  2  cents  a  pound,  or  $40  a  ton, 
shall  be  three-tenth  cent  per  pound,  while  if  the  price  is  between  2  and  2}  cents  a 
pound  the  duty  shall  be  four-tenth  cent  a  pound.  The  Government  alleges,  on 
the  strength  of  reports  from  the  consul  at  Three  Rivers,  that  the  20  carloads  tied 
un  here  were  appraised  at  a  lower  rate  than  2  cents  a  pound,  or  $40  a  ton,  to  escape  the 
aoditional  one-tenth  cent  duty. 

The  recent  rise  in  the  price  of  white  paper  and  the  difference  of  prices  and  con- 
sumption in  United  States  and  Canada  were  shown  in  the  testimony  of  J.  H.  Acer,  of 
the  Laurentide  Paper  Company,  the  first  witness.  "The  average  sales  price  at  our 
factory  in  July,  1907,  for  home  consumption  was  $36.64,  while  for  Unitea  States  cus- 
tomers the  average  price  was  $36.30;  for  the  month  of  August  the  Canadian  price  was 
$36.27  and  for  the  United  States  $37.20;  for  September  the  Canadian  price  was  $36.22 
and  for  United  States  $38.14,"  said  he.  *'The  Canadian  price  is  stationary,  while  the 
American  price  is  rising." 

After  hearing  the  evidence  of  the  Canadian  paper  manufacturers  that  their  material 
was  not  being  sold  at  the  mills  for  2  or  more  than  2  cents  a  pound.  General  Appraiser 
Howell  intimated  that  his  decision  would  uphold  the  Canadians.  Mr.  Howell  decided 
that  the  cars  held  up  should  be  released  at  once. 

Mr.  NoBEis.  I  also  give  the  full  text  of  the  decision  of  Appraiser 
SiimmerviUe  in  the  matter  of  a  protest  by  the  Crowell  PuDlishing 
Company)  the  Diem  and  Wing  Paper  Company,  and  other  paper  com- 
panies, with  respect  to  a  countervailing  duty  on  Canadian  news  paper. 

Mr.  Bannon.  The  Diem  and  Wing  raper  Company  is  in  Cincinnati  ? 

Mr.  NoRRis.  It  does  not  sav  where  it  comes  from.  The  Diem  and 
Wing  Paper  Company,  the  Tennessean  Company,  the  Rhinelander 
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Paper  Company,  and  the  Tomahawk  Pulp  and  Paper  Company. 
Shall  I  read  that,  or  merely  enter  it  for  the  record? 

The  CHAiRBiAN.  If  it  is  any  information,  read  it  in  the  record.  We 
may  not  see  it. 

Mr.  NoRRis  (reads): 

In  the  matter  of  protest  284706/1200,  etc.,  of  the  Crowell  Publishing  Company  et  al. 
andnst  the  assessment  of  duty  by  the  collector  of  customs  at  the  port  of  Port  Huron, 
Mich.,  before  Board  No.  3. 

Summerville,  general  appraiser.  Protest  284707  was  submitted  on  the  record  by 
letter.  In  the  case  of  the  other  protests  the  importers  failed  to  appear  at  the  hearing, 
although  due  notice  was  sent  to  the  addresses  given  in  the  protests. 

The  merchandise  in  question  is  printing  paper  of  the  kind  described  in  para^ph 
396  of  the  present  tariff  act,  and  was  assessed  for  duty  at  the  rates  theroin  specified. 
The  importers  take  exception  to  the  assessment  of  the  countervailing  duty  under  the 
provision  in  said  paragraph  which  reads  as  follows: 

"396.  ♦  ♦  ♦  Provided,  That  if  any  country  or  dependency  shaU  impose  an 
export  duty  upon  pulp  wood  exported  to  the  United  States,  thero  shall  be  imposed 
upon  printing  paper,  when  imported  from  such  country  or  dependency,  an  additional 
duty  of  one-tenth  of  1  cent  per  pound  for  each  dollar  of  export  duty  per  cord  so  impoeed, 
and  propKDrtionately  for  fractions  of  a  dollar  of  such  export  duty." 

There  is  nothing  in  the  records  to  successfuUy  controvert  the  correctness  of  the  dassi- 
fication  as  made  by  the  collector. 

The  protests  are,  therefore,  all  overruled,  and  the  collector's  decision  aflSrmed  in 
each  instance.  . 

^  I  have  an  impression  that  that  decision  was  largely  on  technicali- 
ties as  to  what  was  shown  and  what  was  not  shown.  Here  is  another 
report  on  another  phase. 

The  Chairman.  Iq  this  last  one  the  coimtervailing  duty  was  sus- 
tained ? 

Mr.  NoERis.  Was  sustained;  yes,  sir. 

The  Chairman.  But  it  does  not  show  upon  what  basis  that  coun- 
tervailing, duty  was  levied? 

^  Mr.  NoRRis.  No,  sir.  Here  is  another  decision  of  Judge  Summer- 
ville, printed  in  the  Paper  Trade  Jomnal,  in  an  article  headed 
'  Countervailing  duty  up  again."     [Reads:] 

The  protests  were  entered  by  W.  H.  Allison,  of  Detroit,  Mich.,  against  the  assess- 
ment of  a  countervailing  duty  of  25  cents  per  cord  of  pulp  wood  used  in  the  manu- 
facture of  the  pulp  in  question,  in  addition  to  the  r^:urar  auty  as  provided  for  in  the 
tariff.  The  greater  nairt  of  the  pulp  was  exported  dv  the  Thorold  Pulp  Company 
(Limited),  Thorold,  Ontario,  and  Uie  Kiordon  Paper  Mills  (Limited),  Merritton,  Ontario. 

This  is  probably  referring  to  the  same  case  as  that  in  which  the 
testimony  of  Mr.  Acer,  of  the  Laurentide  company,  was  given  as  to 
the  price,  because  it  refers  to  a  carload  shipped  to  W.  H.  Allison. 
[Reads:] 

The  main  point  in  the  decision  of  the  board  centers  in  the  question  as  to  whether 
the  pulp  wood  used  in  the  manufacture  of  the  pulp  imported  was  cut  on  either  private 
or  Crown  lands  in  the  Province  of  Ontario  or  in  the  Dominion  of  Canada.  Because 
the  testimony  of  the  importer  on  this  question  was  not  of  a  specific  nature  the  protests 
were  all  ovemiled. 

I  gather  from  this  that  it  was  because  the  information  was  not 
furnished  as  to  where  the  lumber  had  been  cut. 

The  Chairman.  It  would  seem  to  indicate  from  that,  of  course 

Mr.  NoRRis.  Shall  I  read  the  decision? 

The  Chairman.  Yes;  I  thought  you  had  read  it. 

Mr.  Norris  (reads) : 

The  importations  covered  by  these  various  protestb  consist  of  wood  pulp  shown  by 
the  recora  to  have  been  exported  in  most  cases  by  the  Thorold  Pulp  Company  (Lim* 
ited).  a^nd  the  Biordon  Paper  Mills  (Limited),  of  Ontario,  Canada. .  Duty  i 
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on  the  merchandise  at  the  regular  rates  provided  in  para^ph  393  of  the  tariff  act  of  1897, 
and  in  addition  thereto  there  was  assessed  the  further  duty  of  26  cents  per  cord  of  pulp 
wood  used  in  the  manufacture  of  the  wood  pulp  in  question.  The  importer  protests 
against  the  countervailing  duty. 

The  protests  are  submitted  on  the  record  without  the  introduction  of  any  testimony 
tending  to  show  that  the  wood  was  manufactured  from  wood  cut  in  the  Province  of 
Ontario  or  was  manufactured  wholly  or  in  part  of  piilp  wood  cut  on  private  lands  as 
distinguished  from  Crown  lands.  In  some  of  the  protests  there  is  nothing  to  show 
where  the  wood  was  cut,  except  notations  on  the  face  of  certain  of  the  invoices  to  the 
effect  that  it  was  cut  in  Ontano.  The  protests  are  all  overruled  and  the  decision  of 
the  collector  affirmed  in  each  instance. 

In  the  case  of  protest  261471  the  invoice  sets  forth  the  percentage  of  wood  alleged 
to  have  been  cut  from  private  lands;  again,  while  some  of  the  invoices  are  sworn  to. 
there  is  nothing  to  show  how  or  where  the  person  swearing  to  the  origin  of  the  wood 
obtained  his  information.  Further,  in  the  case  of  protest  54109b,  it  was  submitted 
on  some  evidence  taken  before  the  board  in  1902;  but  upon  examination  it  is  found 
that  such  testimony  related  only  to  wood  pulp  manufactured  by  the  Sault  Ste.  Marie 
Pulp  and  Paper  Company,  and  therefore  can  nave  no  bearing  on  this  case. 

In  the  case  of  some  of  the  other  invoices,  they  do  not  even  purport  to  show  where 
the  wood  was  cut,  and  in  the  case  of  protest  108071  it  is  not  even  shown  who  shipped 
the  merchandise.  In  our  judgment  the  importers  have  certainly  failed  to  estaolish 
by  an  affirmative  proof  that  the  wood  pulp  m  cjueation  was  manufactured  from  wood 
cut  in  the  Province  of  Ontario  or  that  any  definite  portion  of  the  wood  pulp  was  manu- 
factured from  wood  cut  on  private  lands  in  the  Dominion  of  Canada. 

The  Chairman.  That  would  seem  to  mdicate — it  ought  to  be  a  step 
that  could  be  easily  ascertained-^that  on  wood  exported  from  the 
Province  of  Ontano,  cut  on  Crown  lands,  there  is  an  additional 
charge  which  our  Government  construes  to  be  giving  a  preference, 
authorizing  an  increase  in  the  duty  under  the  provisions  of  the  Ding- 
ley  Act.     Do  you  understand?    Does  it  not  seem  to  indicate  that? 

Mr.  NoRRis.  It  indicates  that  this  particular  material,  this  paper, 
in  order  to  avoid  the  countervailing  duty,  must  have  avoided  that  25- 
cent  additional  license  by  having  been  manufactured  into  pulp  in 
Ontario  or  having  been  cut  from  private  lands. 

The  Chairman.  Well,  I  understood  you  to  read  yesterday  an  order 
of  council  that  required  this  pulp  wood,  when  cut  in  Ontario,  Canada, 
to  be  manufactured  there. 

Mr.  NoRRis.  Into  pulp  or  paper. 

The  Chairman.  Yes. 

Mr.  NoRRis.  Yes.  Now,  if  it  is  manufactured  into  pulp  in  Ontario, 
it  has  escaped;  it  will  have  escaped  that  additional  license,  and 
therefore  it  is  not  subject  to  the  countervailing  duty  when  it  comes 
•  here  in  any  form;  but  if  it  had  not  done  that,  if,  for  instance,  the  pulp 
wood  had  been  cut  in  Ontario  and  taken  into  Quebec,  I  imagine  it 
would,  have  been  subject  to  the  countervailing  duty;  or  if  it  had  been 
cut  on  private  lands  in  Ontario,  it  would  not  be  subject  to  the  counter- 
vailing duty. 

The  Chairman.  Yes;  but  was  this  pidp  wood  that  this  decision 
was  about? 

Mr.  NoRRis.  No.     [Reads:] 

The  main  point  in  the  decision  of  the  board  centers  in  the  question  as  to  whether 
the  pulp  wood  used  in  the  manufacture  of  the  pulp  imported  was  cut  on  either  private 
or  CS^wn  lands  in  the  Province  of  Ontario  or  m  the  Dominion  of  Canada. 

The  Chairman.  Yes;  but  you  see  that  is  what  I  was  trjdng  to  find 
out.  There  it  had  been  manufactured  into  wood  pulp  in  Ontario, 
Canada. 

Mr.  NoRRis.  Yes. 

The  Chairman.  And  yet  the  question  was  whether  there  should 
be  a  countervailing  duty  levied  against  it  under  some  provision  up 
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there^  evidently,  which  placed  practically  a  higher  char^,  at  least 
on  pulp  wood  cut  on  Crown  lands,  if  it  should  be  exported,  and  they 
sustained  this  countervailing  duty  on  the  wood  pulp. 

Mr.  NoRBis.  They  sustained  it.  My  reading,  my  interpretation,  is 
that  they  sustained  it  because  the  protestants  had  not  affirmatively 
proved  that  it  had  not  paid  this  additional  license  tax. 

The  Chairman.  Oh,  no,  you  misunderstand  that;  they  affirmed  it 
because  the  protestants  had  not  affirmatively  sho\^Ti  that  this  pulp 
wood  was  cut  on  private  lands  and  not  on  Crown  lands;  and  they 
assimied  that  if  it  were  cut  on  Crown  lands,  then  there  must  be  a 
countervailing  duty,  and,  there  being  no  proof  to  the  contrary,  they 
sustained  the  countervailing  duty.     We  must  find  out  about  that, 

Mr.  NoRRis.  I  simply  thought  it  was  a  matter  which,  sooner  or 
later,  the  committee  would  want  to  dig  into  and  that  this  might  be 
informative. 

The  Chairman.  I  would  like  to  dig  into  it  now  and  find  out,  if  we 
can. 

Mr.  Stafford.  Mr.  Chairman,  I  have  here  copies  of  the  decisions 
in  the  cases  of  Myers  v.  United  States,  United  States  circuit  court  of 
appeals,  decided  May  2,  1906,  and  Heckendahl  v.  United  States, 
United  States  circuit  court  of  appeals,  decided  April  14,  1908,  wherein 
that  precise  question  is  decideci,  an^l  it  is  held  that  the  levying  by  the 
Provmce  of  Quebec  of  a  higher  license  charge  for  the  cuttmg  of  wood 
per  cord  when  it  is  used  in  the  manufacturing  of  wood  pulp  for  expor- 
tation than  when  it  is  used  for  local  consumption  is  construed  to  be 
within  the  purview  of  paragraph  393  of  the  tariff  act  of  1897,  which 
requires  a  countervailing  duty  to  be  levied  on  the  pulp  imported  from 
a  coxmtry  or  dependency  which  shall  impose  an  export  duty  on  pulp 
wood. 

Mr.  NoRRis.  You  said  the  Province  of  Quebec? 

Mr.  Stafford.  The  Province  of  Quebec. 

Mr.  NoRRis.  The  Province  of  Quebec  or  Province  of  Ontario! 

Mr.  Stafford.  This  decision  says  in  the  Province  of  Quebec. 

Mr.  NoRRis.  I  did  not  know  there  was 

Mr.  Stafford.  Both  of  these  decisions  relate  to  the  Province  of 
Quebec.  By  the  way,  when  I  obtained  these  decisions,  I  requested 
the  Treasury  Department  to  furnish  me  with  some  of  their  recent 
decisions  on  this  very  point,  and  in  this  morning^s  mail  I  received 
a  letter  from  Assistant  Secretary  Reynolds,  which  contained  these 
inclosures. 

The  Chairman.  Suppose,  Mr.  Stafford,  you  ask  the  Treasury 
Department  to  fumisn  us  a  statement  as  to  the  facts  concerning  the 
exportation  of  pulp  wood,  or  wood  pulp,  from  Canada,  upon  which 
they  base  any  claim  of  countervailing  duty. 

Mr.  McCoRMiCK.  From  the  several  provinces? 

The  Chairman.  Yes;  from  any  place. 

Mr.  Stafford.  I  shall  gladly  do  so,  Mr.  Chairman.  In  fact,  this 
letter  and  these  decisions  cover  that  very  point.  It  covers  the  ruling 
of  the  Department,  as  do  also  the  decisions  of  the  courts  aflSrming  the 
decision  of  the  Department,  that  where  a  province  has  two  tUfferent 
rates,  license  fees  for  the  cutting  of  wood,  one  lower  when  it  is  used 
for  local  consumption  than  where  it  is  used  for  exportation,  that 
that  will  be  construed  as  a  preferential  duty  and  the  countervailing 
duty  of  the  Dingley  tariff  act  is  to  be  appUe<L 
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The  Chairman.  Yes;  but  we  want  to  know  what  those  license 
fees  are  in  the  respective  cases,  and  what  they  apply  to,  if  we  can  get 
at  it. 

Mr.  NoRRis.  I  also  call  attention  to  a  publication  in  the  Paper 
Mill  of  a  dispatch  from  Shawiniean  Falls,  Quebec,  January  28,  1908. 
which  states  that  the  exports  From  those  two*mills  to  the  Unitea 
States  in  the  matter  of  paper  were  $207,701  in  1907  and  $2,000  in 
1906. 

The  Chairman.  What  mills  were  those? 

Mr.  NoRRis.  The  Shawinigan  and  the  Laurentide,  which  are 

The  Chairman.  That  shows  an  increase? 

Mr.  NoRRis.  An  increase  of  100,  apparently,  in  quantity,  one  hun- 
dred times  as  much  from  those  two  mills  in  1907  as  in  1906. 

Following  is  the  article  referred  to: 

8HAWINIQAN  VALL8  PAPBR  AND  PULP  OUTPUT* 

Shawinigan  Falls,  Quebbo,  January  t8, 1908. 

The  Bel0>-Canadian  Pulp  and  Paper  Company,  whose  assessed  value  is  now  several 
million  dollars,  is,  as  its  name  indicates,  a  concern  capitalized  by  Belgian  and  Cana- 
dian capitalists,  specially  devoted  to  the  industrial  side  of  Shawinigan  Falls'  facilities. 

Besiaes  its  capacity  to  manu^ture  100  tons  of  pulp  and  50  tons  of  paper  per  diem, 
the  company  carries  on  a  large  lumber  business  as  tne  o\\  ncr  of  765  square  miles  of 
timber  Imiits  in  the  St.  Maurice  Valley.  It  exports  to  the  United  St£^tee  and  to  the 
Continent  of  Europe,  principally  over  the  Great  Northern  Railway. 

The  exports  of  wooa  pulp  of  the  company  to  the  United  States  amounted  in  1906, 
together  with  those  of  the  Laurentide  Paper  Company,  to  |133,426,  and  in  1907  to 
$193,153,  while  from  these  two  mills  there  was  exported  to  the  United  States  paper  to 
the  value  of  1207,701  in  1907,  although  such  export  had  in  1906  amounted  to  but  |2,094. 

Mr.  NoRRis.  You  would  not  be  interested,  especially,  in  the  annual 
statement  of  the  Laurentide  Paper  Company  1 

TheCHAiEMAN.  What  about  it? 

Mr.  NoRRis.  The  annual  statement  of  that  company.  It  deals 
in  matters  other  than  paper,  so  that  possibly  these  figures  would 
not  be  especially  illuminatmg. 

The  Chairman.  We  would  be  dad  to  have  it. 

Mr.  NoRRis.  I  will  put  it  in,  then. 

The  Chairman.  What  does  it  show? 

Mr.  NoRRis.  It  shows  that  their  mill  netted  them,  from  ground 
wood,  sulphite  pulp,  paper,  cardboard,  and  lumber,  $500,000  in 
the  year  ending  June  30,  1907,  from  which  deduct  bond  interest, 
interest  on  loans,  and  other  charges,  $216,000,  leaving  a  profit  for 
theyear  of  $283,000. 

The  Chairman.  How  long  has  this  mill  been  established,  Mr. 
Norrisf 

Mr.  Norris.  About  ten  or  twelve  years. 

The  Chairman.  Is  it  a  strictly  modem  mill,  or  not? 

Mr.  Norris.  It  is  a  fine  mill;  it  is  the  one  of  which  Sir  WiUiam 
Van  Home  is  the  president,  but  my  impression  is — I  have  never 
been  there — my  impression  is  that  it  is  one  of  the  best  equipped 
mills  in  the  country,  though  I  do  not  know  to  what  extent  tney 
have  added  the  latest  high-speed  paper  machines. 

Mr.  Sims.  Do  you  know  the  capital  stock?    Is  it  shown  there? 
^  Mr.  Norris.  No,  sir;  it  gives  tne  profit  and  loss  account  in  detail, 
giving  dividends  on  common  stock. 

Mr.  Sims.  What  is  the  dividend! 
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Mr.  NoRRis.  It  is  $48,000;  it  does  not  give  it  in  a  way  to  indicate 
the  percentage. 

Following  IS  the  article  referred  to: 

LA.UBBNTIDB  COMPANY — ANNUAL  MEETINQ  OF  THE  CANADIAN  COMPANY  AT  MONTBBAIi — 
THE  FINANCIAL  STATEMENT— THE  ELECTION  OF  DIBECTOE8. 

Montreal,  Canada,  October  tl,  1907, 
The  annual  meeting  of  the  BhareholderB  of  the  Laurentide  Paper  Company  was  held 

last  week  and  the  directorate  was  reelected  as  follows: 
Sir  William  Van  Home,  K.  C.  M.  G.,  Richard  B.  Angus,  James  Ross,  Charles  F. 

Smith,  Charles  R.  Hosmer,  Edwin  Hanson,  George  Chahoon,  jr. 
At  a  subsequent  meeting  of  directors  Sir  William  Van  Home  was  reelected  presi- 

dent  and  George  Chahoon,  jr.,  vice-president. 

Annual  statement. 

The  annual  statement  was  as  follows: 

"The  profits  for  the  company*8  business  for  the  year  ended  June  30, 1907,  after  pro- 
viding for  interest  and  contingent  accounts,  were  $283,321.33. 

"From  the  profits  have  been  paid  four  quarterly  dividends  of  IJ  per  cent  each  on 
the  preference  stock,  and  two  semiannual  dividends  of  3  per  cent  each  on  the  com- 
mon stock,  aggregating  $180,000,  and  $20,000  has  been  added  to  the  depreciation 
reserve,  leaving  a  balance  of  $83,321.33  to  be  carried  forward. 

'*  Extraordinary  repairs,  changes,  and  iftiprovements,  aggregating  $34,062.30,  have 
been  included  in  working  expenses,  also  $15,371.98,  an  amount  lost  in  unsuccessful 
litigation,  which  originated  at  the  time  of  the  organization  of  the  company  in  1899. 

"The  marked  reduction  ($474,000)  in  the  company's  obligations  to  the  bank  is  a 
gratifying  feature  of  this  report,  and  is  largely  due  to  the  improved  handling  of  the 
companjr  s  log  supply. 

"There  has  been  a  decided  improvement  in  the  paper  market,  and  the  outlook  lor 
the  coming  year  is  excellent." 

Financial  tables. 

The  working  account  for  the  year  ended  June  30,  1907,  was  as  follows: 

Mill  nets  from  ground  wood,  sulphite  pulp, paper,  card  board,  and  lumber.  $500, 286. 97 
Deduct  bond  interest,  interest  on  loans,  and  other  charges 216, 965. 64 

Profits  for  the  year 283,321.38 

The  profit  and  loss  account  stands: 

1906. 
July       1.  By  balance $159,645.74 

1907. 
June     30.  By  profits  for  year 283,321.33 

442,967.07 

1906. 

Aug.       5.  To  dividend  on  common  stock 48, 000. 00 

1907. 
Feb.       5.  To  dividend  on  common  stock 48,000.00 

1906. 
Oct.        2.  To  dividend  on  preference  stock 21,000.00 

1907. 

Jan.        2.  To  dividend  on  preference  stock 21, 000. 00 

Apr.        2.  To  dividend  on  preference  stock 21,000.00 

June     30.  To  dividend  onpreference  stock,  due  July  2,1907.       21,000.00 
June     30.  To  depreciation  reserve 20,000.00 

200,000.00 

Surplus 242.967.07 

Mr.  NoRRis.  May  I  just,  for  what  it  is  worth,  state  the  result  of 
an  examination  or  various  Canadian  sources  of  information  with 
respect  to  the  timber  lands  and  other  matters  in  Canada  bearing  on 
this  point? 

The  Chaibhan.  Yes. 
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Mr.  NoBBis.  That  in  the  Province  of  Quebec,  according  to  the 
latest  publication  which  I  have  been  able  to  reacn.  there  are  70,000 
square  miles  of  crown  lands  under  Ucense,  of  whicn  12,000  are  neld 
by  Americans,  and  this,  as  I  read  it,  excludes  Canadian  companies 
owned  by  Americans,  such  as,  for  instance,  the  St.  Maurice  Lumber 
Company,  which  is  a  subsidiary  company  of  the  International  Paper 
Company.  That  in  addition  to  the  70,000  square  miles  of  crown 
land  xmder  license,  there  are  100,000  square  miles  of  crown  lands 
not  under  Ucense. 

Mr.  Sims.  That  is  in  that  one  province? 

Mr.  NoRBis.  In  that  one  provmce.  That  the  International  Paper 
Company's  subsidiary  companies  in  Canada  appear  to  be  the  St. 
Maurice  Lumber  Company,  the  American  Realtv  Company,  and  the 
Miramichi  Lumber  Company.  I  do  not  know  wnether  the  interest  of 
the  International  Company  in  those  subsidiary  concerns  is  complete 
or  partial;  that  is,  whether  the  company  as  such  owns  all  of  the  stock, 
or  whether  it  owns  only  a  part  of  it  and  others  are  participants  in 
whatever  results  are  brought  about  by  it. 

That  in  Quebec,  the  country  between  Quebec  and  Hamilton  In- 
let, a  distance  of  750  miles  in  a  straight  Une,  is  a  fair  forest  reserve, 
and  that  Ontario  forests  extend  1,000  miles  west  from  the  Quebec 
boundary  with  an  average  depth  of  area  of  150  miles.  That  approxi- 
mately 80,000  square  imles  of  that  area  is  available  for  this  forest 
supply. 

The  Chairman.  Do  you  mean  by  that  150  miles  across  a  strip 
north  and  south  1 

Mr.  NoRRis.  North  and  south. 

The  Chairman.  And  what  distance  east  and  west? 

Mr.  NoRRis.  One  thousand;  that  would  be,  if  everything  were  in- 
cluded, 150,000  square  miles,  and  the  estimate  that  I  have  is  that  of 
that  80,000  square  miles  is  available,  with  an  average  of  6  cords  to 
the  acre,  or  144,000,000  cords. 

The  Chairman.  Where  do  you  get  that  estimate  from,  Mr.  Norris? 

Mr.  Norris.  From  the  Toronto  Globe.  It  had  a  series  of  pubUca- 
tions.  That  year  it  sent  men  out  to  examine  the  pulp  wood  and 
paper  interests  of  Canada. 

The  Chairman.  Was  that  an  investigation  made  by  scientific  men  ? 

Mr.  Norris.  Not  at  all.  but  it  purported  to  give  statements  of 
public  officials  and  of  sucn  men  as  Sir  William  Van  Home  and  the 

treat  paper  makers  of  Canada,  Mr.  Booth  and  Mr.  Eddy,  and  the 
ead  of  tne  department  of  forestry  and  others  who  had  been  engaged 
in  controversy  over  the  matter  oi  the  export  duty  on  pulp  wood.  I 
gave  a  copy  of  a  pamphlet  containing  tnat  data  to  Mr.  Stafford;  a 
copv  of  it  is  available  for  the  commit^e,  if  it  desires. 

The  Chairman.  Do  you  know  the  character  of  that  wood;  is  it 
good  lumber? 

Mr.  Norris.  I  understand  that  that  144,000,000  cords  refers  to 
spruce. 

The  Chairman.  That  is,  the  80,000  square  miles  is  spruce.  Does 
that  include  all  of  the  timber  on  the  acreage? 

Mr.  Norris.  I  do  not  know;  I  simply  absorbed  from  that  that 
they  had  figured  out  an  average  of  6  cords  to  the  acre,  which  is  more 
than  they  have  been  figuring  on  some  of  the  acreage  in  the  United 
States.    Mr.  N.  M.  Jones,  in  his  estimate,  figured  on  a  basis  of  4  cords 
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to  the  acre.  It  might  very  readily  be  that  one  belt  might  have  10 
cords  to  the  acre  and  anotner  only  3,  according  to  the  growth  of  the 
timber. 

Further,  that  in  New  Brunswick  there*  were  10,000  s<]iiare  milee  of 
Crown  lands  available  for  pulp-wood  purposes,  in  addition  to  other 
lands  held  in  fee  simple.  That  the  Canadian  paper  makers  com* 
plained  because  the  American  paper  makers  sold  Ajnerican  paper  in 
Britain  cheaper  than  they  did  m  the  American  market;  m  other 
words,  that  they  dumped  their  excess  product  abroad  and  interfered 
with  the  Canadian  export  market.  Another  firm  engaged  largehr  in 
the  pulp- wood  business  is  Stetson  Cutler  &  Company,  at  Bangor,  Ale-, 
which  has  a  large  lumber  mill  at  St.  John,  New  Brunswick,  and  has 
under  lease  the  pulp  mill  at  Mispec,  not  far  from  St.  John,  in  New 
Brunswick;  that  99  per  cent  of  the  output  of  this  mill  goes  to  the 
United  States;  also  that  the  Bay  Shore  Lumber  Company,  of  Bruns- 
wick, Me.,  has  a  rossing  mill  some  distance  below  ot.  John,  where 
pulp  wood  is  treated  and  then  sent  on  to  American  mills;  also  that 
the  manufacture  ffDm  American-cut  lumber  in  New  Brunswick  ia 
admitted  free  into  the  United  States  as  an  American  product;  that 
a  peculiar  situation  arises  in  the  northern  part  of  Maine — the  logs  in 
all  the  streams  above  a  given  line  flow  into  the  St.  John,  are  cut  in 
Maine,  are  manufactured  in  New  Brunswick,  and  brought  into  the 
United  States  as  American  product.  It  may  be  a  factor  in  some  of 
your  computations,  some  or  your  figures. 

The  Chairman.  What  is  manufactured  there  ?    Is  there  any  paper! 

Mr.  NoRRis.  I  am  not  certain;  it  is  possible  that  they  malce  wood 

gulp  there.  It  simply  put  me  on  notice  that  there  was  a  variation 
•om  ordinary  conditions  which  might  slightly  alter  figures  and  that 
it  was  at  least  worth  noting. 

The  Chairman.  That  grows  out^of  the  river  being  the  boundary 
line  there? 

Mr.  NoRRis.  Yes:  that  is  right. 

The  Chairman.  And  it  has  been  a  peculiar  condition  there  for  a 
great  many  years,  ever  since  Daniel  Webster  said  it  was  more  impt>r- 
tant  to  possess  that  river  than  it  was  to  possess  the  whole  Northwest, 

Mr.  NoRRis.  The  fact  that  they  take  the  lumber  from  the  Ameri- 
can line,  cut  from  the  American  side,  manufacture  it  on  the  Bruns- 
wick side,  and  then  admit  it  to  the  American  mill  as  American  prod- 
uct might  affect  some  of  your  totals.     I  do  not  know  that  it  does. 

Mr.  Sims.  In  taking  a  statement  of  the  New  Brunswick  manufac- 
turers would  that  lumber  pulp,  or  whatever  it  may  be,  taken  from 
Maine  over  there,  be  included  in  the  New  Brunswick  report  of  supplies 
or  manufactures? 

Mr.  NoRRis.  I  am  not  quite  sure  it  would  be  included  in  the  New 
Brunswick  compilation  of  manufactures  if  they  make  such,  but  it  is 
admitted  into  American  mills  as  American  production. 

Mr.  Sims.  Then  also  counted  in  the  American  report  in  the  State 
of  Maine,  and  in  that  way  counted  twice? 

Mr.  NoRRis.  Yes.  Also  that  Carl  Riordon,  of  the  Riordon  Pulp 
Company,  says  the  Canadian  wage  rate  is  equal  to  the  American. 
There  is  a  line  of  inquiry  that  Mr.  Stafford  will  be  especially  int«r^ 
ested  in. 

Mr.  Stafford.  Who  is  Mr.  Riordon? 
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Mr.  NoRBis.  Carl  Riordon  is  the  head  of  the  Riordon  Pulp  Com- 
pany. His  name  is  in  the  directory.  He  headed  the  list  of  the  sul- 
phite men  who  attended  the  sulphite  meeting  in  New  York,  where 
prices  were  fixed  for  the  United  States. 

Mr.  Stafford.  When  and  where  did  he  make  that  statement? 

Mr.  NoRRis.  He  made  it  in  the  Toronto  publication  in  an  interview 
which  he  gave. 

Mr.  Stafford.  Did  he  designate  the  character  of  labor  that  was 
the  same? 

Mr.  NoRRis.  The  only  statement  that  I  know  he  made  was  that  the 
Canadian  wage  rate  is  equal  to  the  American,  without  attempting  to 
give  any  details.  I  will  also  endeavor  to  illuminate  the  subject  as 
soon  as  I  get  the  release  from  the  committee's  session. 

I  also  notice  in  those  publications  that  the  Wisconsin  mills  had 
designated  a  joint  buyer  in  Quebec  for  their  productions  of  pulp  wood, 
whicn  would  show  certain  action  in  concert. 

Mr.  Stafford.  Can  you  state  when  they  have  designated  and  for 
what  period  of  years  ? 

Mr.  NoRRis.  Recently,  I  mean  for  last  year,  as  I  understood  it. 

Mr.  Stafford.  During  the  time  that  tne  General  Paper  Company 
was  in  force? 

Mr.  NoRRis.  In  the  year  1907;  the  General  Paper  Company  was 
dissolved  in  1906 — ^May.  That  supplements  the  appearance  of  Mr. 
Hurlburt,  who  represents  all  of  them  with  reference  to  their  traffic 
rates. 

May  I  also  call  attention  to  a  passage  in  the  speech  of  Congressman 
Littlefield,  of  Maine,  printed  in  The  raper  Trade  Journal  of  January 
16,  1908,  wherein  he  says  that  [reads]: 

At  the  prosent  rate  of  ct^tiiig  it  is  estimated  that  the  forests  of  Maine  will  be  depleted 
in  thirty  years. 

The  Chairman.  I  think  it  would  be  wise,  in  connection  with  the 
statement  that  you  made  in  reference  to  wood  cut  in  Maine  being 
manufactured  in  New  Bnmswick,  to  have  the  thing  correctly  stated  in 
the  record.  This  is  the  provision  of  the  law,  being  section  20  of  the 
Dingley  tariff  act.     [Reads:] 

That  the  produce  of  the  forests  of  the  State  of  Maine  upon  the  St.  Johns  River  and  its 
tributaries,  owned  by  American  citizens  and  sawed  or  newed  in  the  Province  of  New 
Brunswick  by  American.citi^ens,  the  same  being  otherwise  unmanufactured,  in  whole 
or  in  part,  which  is  now  admitted  into  the  ports  of  the  United  States  free  of  duty, 
shall  continue  to  be  so  admitted  under  such  regulations  as  the  Secretary  of  the  Treas- 
ury shall  from  time  to  time  prescribe. 

It  does  not  include  manufactured  products;  it  does  not  permit  it 
to  be  manufactured  in  New  Brunswick. 

Mr.  NoRRis.  Is  there  not  treatment  of  it?  Is  there  not  handling 
of  it  by  American  citizens  in  New  Brunswick  when  sawed  or  hewed  in 
the  forests  of  Maine  1 

The  Chairman.  Oh,  certainly;  there  is  treatment  of  it. 

Mr.  NoRRis.  It  does  not  amount  to  manufacture. 

The  Chairman.  Well,  I  would  not  call  it  a  manufactured  article, 
although,  possibly,  it  would  be  called  that,  but  it  certainly  does  not 
mean  ordmary  manufactured  articles.  We  understood  from  you, 
and  I  think  your  understanding  was  when  you  were  giving  us  the 
reference  to  tne  matter,  that  they  could  take  this  lumper  into  New 
Brunswick  and  manufacture  the  wood  pulp,  and  then  bring  it  in  free. 
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Mr.  NoBBiB.  I  would  assume  that  it  might  be  possible  to  make  it 
into  wood  pulp,  but  I  would  not  assume  that  it  woiild  go  as  far  as 
paper. 

The  Chaibman.  I  would  not  assume  that  it  would  be  possible  to 
make  it  into  wood  pulp,  because  all  they  can  do  with  it  under  this  is 
to  saw  it  or  hew  it. 

Mr.  NoBBis.  I  thought  that  applied  to  where  it  was  sawed  or  hewed 
in  Maine. 

The  Chairman.  Oh,  no;  sawed  or  hewed  in  the  Rrovince  of  New 
Brunswick  hj  American  citizens,  so  that  that  eliminates  the  point 
that  you  had  in  mind. 

Mr.  NoRRis.  That  shows  my  unfamiliarity  with  every  provision  of 
the  Dingley  tariff. 

Mr.  Sims.  You  do  not  mean  with  "every*'  provision,  but  some 
provisions. 

Mr.  NoRRis.  Some  nrovisions.  May  I  also  call  attention  to  a  pub- 
lication in  The  Paper  Mill  of  Jxme  8,  1907,  wherein  it  gives  the  coun- 
tries to  which  we  had  sent  our  printing  paper  during  the  ten  months' 
period.  It  is  possible  that  this  is  open  to  all  sorts  of  explanations, 
that  it  is  not  paper  valued  at  over  2  cents.  But  the  point  I  had  in  mind, 
and  which  was  based  on  this,  was  that  in  that  period  our  exports  of 

Krint  paper  at  a  time  when  on  print  paper  the  American  market  was 
eing  starved  and  a  paper  famine  was  working  out  that  the  ship- 
ments to  Mexico,  Cuba,  Argentine,  Chili,  and  Japan  had  increased, 
though  it  should  be  stated  that  the  total  had  not  mcreased. 

Mr.  Stafford.  That  is  entirely  compatible  with  the  position  that 
there  might  have  been  prior  contracts  which  the  American  manufac- 
turers were  obliged  to  meet  and  which  will  accoxmt  for  the  increased 
exports? 

Mr.  NoRRis.  And  it  is  also  compatible  with  the  possibility  that  the 
American  manufacturers,  instead  of  going  to  Canada  to  place  their 
orders,  might  have  gone  to  paper  mills  elsewhere  to  have  placed  their 
orders  and  therebj^  have  allowed  the  Canadian  mills  to  nelp  relieve 
the  paper  famine  m  the  United  States.  Oiu:  claim  is  that  by  reason 
of  gathering  orders  from  abroad  and  putting  them  into  Canadian 
mills  that  they  were  enabled  to  practically  stop  the  competition  or 
materially  reduce  the  possibilities  of  competition  of  the  Canadian 
mills  with  the  plans  which  were  then  maturing  for  raising  the  prices 
in  the  American  market. 

Mr.  Stafford.  I  recall  the  instances  that  you  gave  yesterday  of 
the  International  Paper  Company  buying  and  selling  the  surplus 
product. 

Mr.  NoRRis.  Seventeen  thousand;  that  appears  in  that  statement 
of  the  New  York  Evening  Post,  wherein  a  mass  of  information,  furn- 
ished by  Mr.  Burbank.  president  of  the  International  Paper  Com- 
pany, and  by  Mr.  Chable,  the  manager  of  the  foreign  sales,  was  given. 

Mr.  Bannon.  Mr.  Norris,  do  you  know  how  much  the  Toronto 
Globe,  for  instance,  pays  for  its  print  paper? 

Mr.  Norris.  No;  the  latest  quotation  1  heard  from  Canada  was 
about  two  weeks  a^o,  when  the  publisher  of  one  of  the  Canadian 
papers  announced  that  his  price  was  $39.28,  or  veiy  close  to  that 
figure,  in  order  that  they  would  keep  it  under  the  $40  limit,  and 
thereby  be  enabled  to  import  into  the  United  States  at  $6  per  ton. 
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upon  the  supposition  that  above  $40  they  would  have  to  pay  $8  per 
ton — ^not  supposition,  but  upon  the  basis. 

Mr.  Stafford.  It  was  stated  this  morning  by  Mr.  Plummer  that 
the  mill  rate  at  the  time  he  entered  into  the  contract  with  the  Booth 
Company  was  $1.80  at  the  mill. 

Mr.JNoRRis.  That  was  not  within  a  recent  period;  that,  I  think, 
was  six  or  seven  months  a^o.  We  have  put  in  this  afternoon  the 
statement  of  a  representative  of  the  Laurentide  Paper  Company, 
wherein  he  gave  the  average  of  the  Laurentide  Paper  Mills  prices  of 
sales  to  Canadian  customers  of  about  $36.40^  or  $36.60,  and  to  Amer- 
ican, $36.27,  and  in  subsequent  months  a  nse  in  the  American  price 
and  not  in  the  Canadian;  m  the  Canadian  it  has  since  risen. 

Mr.  Bannon.  What  I  wanted  reallv  to  get  at  was  whether  the 
Canadian  mills  sell  print  paper  at  a  higher  rate  to  Canadian  publishers 
than  they  do.  to  American  publishers. 

Mr.  NoRRis.  Here  are  the  figures  on  that  point,  sworn  to  as  the 
average  for  the  month  by  Mr.  Acer,  of  the  Laurentide  Paper  Com- 
pany. July,  $36.64  for  home  consumption,  and  for  the  United 
States  $36.30.  For  the  month  of  August,  the  Canadian  price  was 
$36.27.  and  for  the  United  States  $37.20.  It  was  higher  for  the 
Unitea  States  than  for  Canada.  For  September  the  Canadian  price 
was  $36.22,  and  the  United  States  price  was  $38.14,  nearly  $2  more 
for  the  United  States.     There  are  three  months.  ^ 

The  Chairman.  Well,  in  one  of  those  months  it  showed  higher  for 
export,  and  in  the  other  it  showed  higher  for  domestic  consumption. 

Mr.  NoRRis.  But  it  is,  after  all,  an  average  for  the  month.  It  may 
be  influenced  by  quantities;  it  may  be  influenced  by  other  conditions 
as  to  credits,  as  to  date  of  payinent,  as  to  character  of  delivery. 

The  Chairman.  Let  me  see  if  I  xmderstand;  the  point  you  were 
trying  to  make,  or  the  point  you  were  seeking  to  make  was  that  the 
International  Paper  Company,  or  whoever  had  these  contracts  for 
delivery  in  Mexico^  Cuba,  and  South  America,  ought  to  have  pur- 
chased their  paper  if  they  were  going  to  purchase  paper,  from  Europe 
instead  of  Canada) 

Mr.  NoRRis.  First 

The  Chairman.  Is  that  right? 

Mr.  NoRRis.  That  is  part,  but  that  is  only  the  second  step  in  a 
proceeding  which  may  be  embraced  in  this  statement,  that  first,  with 
a  home  market  starving,  with  knowledge  of  it  in  advance,  as  shown  by 
letters  sent  by  the  Intemationarpeople  to  customers  in  various  parts 
of  the  country,  and  by  reason  of  various  publications  showing  the 
imminence  of  a  paper  famine,  that  if  that  company  was  taking  on  new 
orders  anywhere  abroad,  that  it  failed  in  its  obligations  to  the  home 
market,  where  it  was  refusing  customers,  and  where  it  was  forcing 
eight  and  ten  year  old  customers  to  cut  their  paper  upon  the  claim 
that  it  was  filled. 

The  Chairman.  Does  it  not,  after  all,  resolve  itself  into  this,  as  far 
as  that  is  concerned,  whether  the  increased  cost  of  manufacture  justi- 
fied the  increased  price? 

Mr.  NoRRis.  That  is  fundamental. 

The  Chairman.  If  the  newspaper  manufactiurers  were  fumisLing 
paper  to  the  newspaper  oflBces  at  a  price  which  gave  to  them  no  fair 
profit,  certainly  they  were  under  no  obligation  to  endeavor  to  de- 
press the  market* 
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Mr.  NoRRis.  They  are,  we  hold^  under  an  obligation  to  at  least 
see  that  the  home  market  is  supphed  and  at  least  a  paper  famine  is 
averted  and  publications  are  permitted  to  continue 

The  Chairman.  Well,  no  publication,  so  f m:  as  you  know,  has 
ceased  continuance  for  lack  oi  paper! 

Mr.  Norris  (continuing).  Certainly  ^en  they  were  ben^ciaries 
of  a  tariff  duty. 

The  Chairman.  That  depends. 

Mr.  McCoRMicK.  Mr.  Norris,  we  hold  that  the  increase  in  the 
cost  of  paper  to  the  publisher  is  out  of  all  proportion  to  the  increased 
cost  to  the  manufacturer. 

The  Chairman.  He  is  making  a  complaint  about  another  phase  of 
the  matter  now. 

Mr.  Norris.  Which  relates  to  the  point  that  the  paper  €ompanv — 
that  the  paper  maker,  instead  of  showing  their  appreciation  of  Oon- 
gressional  favors,  instead  of  respecting  the  implied  obligation  of 
every  tariff  benenciary  to  at  least  make  a  reasonably  diligent  effort 
to  provide  for  home  consumption,  that  it  has  no  right,  under  those 
circumstances,  to  go  chasing  into  foreign  markets  for  orders  by 
which  it  can  stuff  Canadian  mills  and  stop  the  competition  of  Cana- 
dian mills  in  supplying  American  news  paper. 

Mr.  Sims.  Let  me  ask  you,  Mr.  Norris,  it  it  is  not  your  contention, 
also,  that  the  protective  tariff,  in  its  effect,  giving  an  exclusive  home 
market  to  the  home  manufacturers,  that  they,  therefore,  should  first 
supply  the  home  market  to  the  exclusion  of  other  markets! 

Mr.  Norris.  Of  course. 

Mr.  Sims.  Reciprocal  obligations. 

The  Chairman.  That  would  depend  upon  whether  they  were 
expecting  to  supply  the  home  market  at  a  loss  or  at  a  profit. 

Mr.  McCoRMiCK.  Nobody  expects  them  to  supply  the  home  market 
at  a  loss.  We  have  already  suggested  that  tney  are  selling  in  the 
London  market  in  competition  with  a  Norwegian  company  which 
is  selling  to  some  publications  there  for  2  cents  a  pound. 

The  Chairman.  We  were  following  the  particular  line  suggested 
here.  It  sujrgested  an  additional  idea  that  seemed  to  me  to  conflict 
with  that  very  basis  you  had. 

Mr.  Norris.  Also,  I  call  attention  to  a  mass  of  tables  printed  in 
the  Paper  Trade  Journal  of  January  9,  1908,  wherein  it  appears  that 
the  export  of  wood  pulp  in  1907  was  almost  as  great  as  in  1905,  and 
without  any  increase  in  price. 

The  Chairman.  What  is  that? 

Mr.  Norris.  But  subject  to  a  qualification;  that  on  page  52  of 
the  Paper  Trade  Journal  of  January  9,  1908,  is  a  table  giving,  among 
other  thincrs,  the  exports  of  wood  pulp,  and  my  statement  is  subject 
to  the  qualification  as  to  whether  this  means  all  kinds  of  wood  pulp 
or  mechanically  ground  wood  pulp,  but  that  the  total  as  here  stated 
shows 

The  Chairman.  Exports  from  this  country,  you  mean? 

Mr.  Norris.  Exports  from  this  country  to — exports  from  the 
United  States  showed,  for  the  eleven  months  in  1905,  23,000,000 
pounds,  or  substantially  12,000  tons  in  1905,  and  eleven  thousand 
tons  and  a  quarter  in  1907,  and  that  the  value  was  substantially 
the  same  per  ton  in  1907  as  in  1905,  showing  that  apparently  in  the 
export  business  there  was  no  increase  in  price;  that,  as  I  stated, 
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this  is  open  to  the  qualification  that  it  may  apply  to  other  kinds 
of  pulp  than  mechanically  ground  wood  pulp. 

The  Chairman.  I  judge — and  I  may  be  wrong  about  it — that 
most  of  that  pulp  was  not  mechanically  ground  pulp;  I  may  be  wrong 
about  that;  I  have  the  figures  here  for  the  different  locations  that 
it  was  shipped  to. 

Mr.  NoRRis.  Well,  was  not  some  of  it  the  drawback  ground  wood 
put  into  paper? 

The  Chairman.  That  I  do  not  know.  This  is  wood  pulp  exported, 
as  I  understand,  you  are  figuring  on? 

Mr.  NoRRis.  That  is  right. 

The  Chairman.  In  1906  11,605  tons  were  exported  to  Europe, 
2,605  to  North  America;  whether  that  is  Canada  or  Mexico  I  do  not 
know.  The  rest  is  just  simply  quantities — Asia,  Oceania,  South 
America,  and  so  forth;  that  is  a  total  of  14,741  tons  for  the  year  1906. 
which,  I  presume,  means  the  fiscal  year.  That  11,605  tons  exported 
to  Europe  had  a  valuation  of  $468,856;  the  2,605  tons  exported  to 
North  Ajnerica  had  a  valuation  of  $95,622. 

Mr.  NoRRis.  It  is  evidently  all  kinds,  because  it  is  over  $20  per  ton. 

The  Chairman.  That  would  indicate  a  considerable  quantity  of 
mechanically  ground  pulp. 

Mr.  NoRRis.  Because  it  is  at  that  low  figure?  No;  this  is  $40, 
which  is  2  cents  a  pound;  22,000,000  pounds  into  $456,000  would  give 
it  2  cents  a  pound,  or  dividing  it  by  tons,  which  is  the  shorter  way,  it 
would  bring  it  down  to  $41  a  ton  m  1907. 

The  Chairman.  That  would  indicate,  would  it  not,  mechanically 
ground  pulp  ? 

Mr.  N ORRIS.  Yes;  and  therefore  these  figures  have  no  special  bear- 
ing on  ihis  account.  Shall  I  now  proceed  to  another  pnase  of  the 
storv,  the  history  of  the  International  Paper  Company? 

The  Chairman.  It  is  5  o^clock,  and  we  will  be  required  to  go  to  a 
roll  call  at  5  o'clock.  Our  alhes  will  not  permit  us  to  take  a  recess 
without  a  roll  call. 

Mr.  NoRRis.  We  will  have  many  more  publishers  here  to-morrow? 

The  Chairman.  Yes;  so  that  I  think  we  will  suspend  until  10 
o'clock  in  the  morning. 

(Thereupon,  at  4.50  o'clock  p.  m.,  the  committee  adjourned  until 
to-moiTow,  Thursday,  May  7,  1908,  at  10  o'clock  a.  m.) 
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Select  Committee  on 
Pulp  and  Paper  Investigation, 

Thwrsday,  May  7,  1908. 
Committee  called  to  order  at  10.23  a.  m.,  Hon.  James  R.  Mama 
presiding. 

STATEHEirr  OF  KB.  W.  E.  QAEDNEK,  OF  SYEACVSE,  H.  T. 

(The  witness  was  duly  sworn  by  the  chairman.) 

The  Chairman.  Will  you  please  give  us  your  name,  location,  and 
paper? 

Mr.  Gardner.  W.  E.  Gardner,  publisher  of  the  Post-Standard, 
Syracuse,  N.  Y. 

The  Chairman.  Mr.  Gardner,  will  you  tell  us  about  your  paper 
contracts,  as  far  back  as  you  cant 

Mr.  Gardner.  I  have  a  memorandum  of  my  contracts  running 
back  to  and  inclusive  of  1899,  when  I  began  publication  in  Syra- 
cuse. In  1899  I  bought  from  the  International  people,  and  paid  $2 
f.  o.  b.  Syracuse.  In  1900  I  bought  from  the  International  people 
and  paid  $2.25.  In  those  two  vears  we  had  Lake  George  paper, 
and  my  recollection  is  that  the  freight  rate  from  Ticonderoga  was 
15  cents.  In  1901  we  got  paper  from  the  International  Compaq  at 
$2.20,  and  that  was  in  consideration  of  my  taking  Niagara  Falls 
paper,  upon  which  the  freight  rate  to  Syracuse  was  12  cents.  In 
the  years  1902, 1903,  and  1904  I  got  paper  from  the  Oswego  Falls  Pulp 
and  Paper  Company  at  $2.15  f.  o.  b.  Syracuse.  That  was  on  a  3- 
cent  freight  rate,  the  mill  being  only  about  24  or  25  miles  from  Syra- 
cuse. In  1905  1  had  a  contract  also  with  the  Oswego  Falls  rulp 
and  Paper  Company  at  $2.05.  In  1906  and  1907  I  bought  of  the 
St.  Regis  Company,  at  Watertown,  N.  Y.,  at  $1.75  f.  o.  b.  our  press 
room,  cartage  included.  The  Watertown  freight  rate,  I  beneve, 
was  7  cents  to  Syracuse.  I  had  that  rate  of  $1.75  up  to  January  1, 
and  since  January  1,  I  have  had  a  contract  with  H.  G.  Craig  &  Co.. 
of  New  York,  receiving,  however,  St.  Regis  paper  as  formerly,  and 
paying  $2.50  f.  o.  b.  Syracuse. 

The  Chairman.  Are  all  of  these  contracts  f.  o.  b.  Syracuse? 

Mr.  Gardner.  Yes,  sir. 

The  CHAiRiiAN.  Is  that  f.  o.  b.  Syracuse  or  delivered  on  the 
sidewalk? 

Mr.  Gardner.  All  are  f.  o.  b.  Syracuse,  excepting  that  of  the  St. 
Regis  Company  m  1906  and  1907,  and  of  H.  G.  Craig  &  Co.,  1908. 
That  isj  f.  o.  b.  our  press  room,  including  cartage  chaises,  ana  2  per 
cent  oft  for  cash. 

The  Chairman.  What  is  the  lowest  of  those  figures? 

Mr.  Gardner.  My  lowest  figure  was  $1.75,  which  I  had  in  1906 
and  1907. 
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The  Chairman.  Was  that  delivered  at  the  press  roomi 

Mr.  Gardneb.  Delivered  in  our  press  room  at  $1.75. 

The  Chairman.  That  was  the  St.  Regis  paper? 

Mr.  Gardner.  That  was  gotten  through  the  St.  Regis  Company* 

The  Chairman.  You  are  now  paying  $2.50  for  the  same  paper  I 

Mr.  Gardner.  Yes,  the  product  of  tne  same  miU. 

The  Chairman.  How  long  a  contract  have  you  now! 

Mr.  Gardner.  For  this  calendar  year. 

The  Chairman.  Were  these  other  contracts  for  their  respectiTe 
calendar  years? 

Mr.  Gardner.  My  contract  was  made  with  the  St.  Regis  Com- 
pany in  December,  1905,  but  was  to  date  from  May  1,  1906,  and 
run  to  May  1,  1907,  with  the  option  of  an  extension  of  the  contract 
until  December  31,  1907.  I  was  paying  a  higher  price,  $2.05,  and 
I  made  the  proposal  to  Mr.  Sherman,  of  the  St.  Regis  Company, 
that  I  would  adiust  my  old  contracts  and  cancel  for  such  price  as  I 
could  if  he  would  take  me  on  at  once  at  the  lower  price  of  $1.75, 
and  he  concluded  to  do  that;  so,  in  fact,  the  contract  be^an  on 
December  5,  1905,  at  the  price  of  $1.75.  He  put  forward  the  con- 
tract from  May  to  December,  and  that  I  had  two  years  and  one 
month. 

The  Chairman.  When  you  had  this  contract  for  $1.75  witii  the 
St.  Regis  Company,  do  you  know  what  the  freight  rate  was? 

Mr.  Gardner.  The  freight  rate  was  7  cents,  I  am  quite  certain, 
from  WatertowTi  to  Syracuse.     I  think  that  is  the  rate  now. 

The  Chairman.  That  made  a  contract  f.  o.  b.  at  the  mill  for  $1.68 1 

Mr.  Gardner.  Yes,  sir.  I  should  say  to  the  committee  that  that 
was  deemed  by  evervbody  concerned  as  an  exceptionally  low  price; 
but  there  was  a  local  reason  why  that  price  was  made. 

The  Chairman.  What  was  that  reason? 

Mr.  Gardner.  If  you  care  to  have  mv  explanation,  I  will  make  it. 
The  Finch-Pruyn  Company  at  Glens  Falls,  N.  Y.,  had  just  at  that 
time  completed  a  beautiful  mill,  and  Mr.  Greorge  Finch  was  ambitious 
to  have  tne  production  of  his  mill  taken  by  the  line  of  a  chain  of 
newspapers  between  Albany  and  Buffalo  for  the  sake  of  delivery 
convenience,  and  the  relations  that  may  have  existed  between  the 
St.  Regis  people  and  the  Glens  Falls  people  were  broken;  there  was 
sharp  competition  with  the  result  that  the  final  bid  of  the  St.  Regis 
people  was,  as  I  say,  $1.75.  The  Finch-Pruyn  bid  was  almost  as 
low,  but  the  Finch-Pruyn  was  a  new  mill;  we  tested  their  paper 
in  our  press  room  with  bad  results,  and  I  was  afraid  to  take  the  pro- 
duction of  the  new  mill,  and  chose  the  St.  Regis.  It  was  becaiise 
of  that  particular  competition  at  that  particular  time  that  the  prioe 
was  nm  so  low. 

The  Chairman.  Prior  to  that  time  your  contract  was  with  the 
International  Company? 

Mr.  Gardner.  No,  sir;  prior  to  that  time,  for  four  years,  with  the 
Oswego  Falls  Pulp  and  Paper  Company. 

The  Chairman.  During  what  years  did  you  have  contracts  with  the 
International  Paper  Company? 

Mr.  Gardner.  1899,  1900,  and  1901. 

The  CiiAiRMAN.  And  after  that  you  had  a  contract  with  what  com- 
pany I 
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^fr.  Gardner.  With  the  Oswego  Falls  Pulp  and  Paper  Company, 
of  Fulton,  N.  Y.  The  International  people  did  what  they  could  when 
I  broke  with  them  to  prevent  me  from  getting  competitive  bids  from 
any  concerns,  and  pretty  nearly  succeeded,  but  not  quite. 

The  Chairman.  They  endeavored  to  prevent  you  from  getting 
contracts,  did  you  say? 

Mr.  Gardner.  Yes,  sir;  they  did. 

The  Chairbian.  What,  so  far  as  you  know  of  your  own  knowledge, 
did  they  do? 

Mr.  Gardner.  I  would  like  to  state  for  the  information  of  the  com- 
mittee, briefly,  the  experience  that  I  had  at  that  time,  which  was 
duplicated,  excepting  as  to  the  details,  in  my  experience  in  making  my 
contract  for  1908.  1  had  been,  as  I  say,  with  the  International  peo- 
ple for  three  years.  The  time  for  the  termination  of  my  contract 
was  approaching,  and  as  I  was  in  New  York,  I  told  the  International 
people  that  I  would  Uke  to  talk  with  them  about  a  renewal  of  con- 
tract. They  told  me  that  their  representative,  Mr.  Tom  Waller,  who 
was  their  eastern  selling  a-gent  at  that  time,  would  be  in  Syracuse  on 
the  following  Saturday,  and  would  be  ready  to  close  with  me  if  I  wanted 
to  close.  Mr.  Waller  came  to  our  office.  I  had  been  paying  $2.20, 
and  from  information  I  had  had  in  New  York,  and  from  other  sources, 
I  had  expected  a  considerably  lower  contract,  about  $2.05  to  $2.10 
Mr.  Waller  said  at  once  that  1  must  pay  $2.25  for  the  next  year,  and 
that  there  were  no  ifs  or  ands  about  it. 

Mr.  Sims.  When  was  that? 

Mr.  Gardner.  In  1902.  He  said  that  I  must.  I  told  him  that 
that  was  20  cents  more  than  I  had  believed  it  would  be  necessary  to 
pay,  and  I  also  told  him  that  I  thought  I  could  do  better,  and  that  I  was 
gomg  to  New  York  on  Tuesday — this  was  on  Saturday — and  that  at 
that  time  I  would  tell  him  whether  I  would  trade  with  him  or  refuse 
to  trade  with  him.  Mr.  Waller  got  hot  at  once,  and  said:  **No, 
you  don't  sharp  on  my  price  over  Sunday;  we  make  a  contract  before 
I  leave  this  room  or  we  don't  make  it  at  all."  **  Well,"  I  said,  **Mr. 
Waller,  then  we  won't  make  it  at  all."  He  left  at  once,  and,  as  I  subse- 
quently learned,  went  to  the  Western  Union  Telegraph  OlFice. 

Ten  days  before  that  time  I  had  had  a  chance  meeting  with  Mr. 
Weeks,  the  president  of  the  Oswego  Falls  Pulp  and  Paper  Company, 
and  I  said  to  hun,  "What  will  we  have  to  pay  you  for  our  next  year's 
supply  in  case  we  buy  of  you? "  And  he  said,  '*I  guess  we  would  like 
to  put  you  on  at  $2.15."  When  ilr.  Waller  left  the  office  that  day 
I  went  to  the  long-distance  telephone  and  got  hold  of  Mr.  Weeks 
within  five  minutes,  rather  unexpectedly,  and  asked  him  if  he  recalled 
our  conversation  of  ten  days  before,  and  he  said  that  he  did.  I 
asked  him  if  the  price  still  held,  if  he  wanted  to  contract  with  us  for 
a  year,  and  he  said  yes,  he  would.  '^AU  right,"  I  told  him;  to 
make  out  the  papers,  send  them  up,  and  I  would  sign  them.  The 
next  morning  Mr.  Weeks  showed  me  a  telegram  that  he  had  received 
from  New  York — Mr.  Weeks,  understand,  had  been  in  the  trust,  and 
had  spent  a  good  deal  of  inonev  to  get  out  of  the  trust,  and  was  not 
in  the  trust  at  this  time.  He  snowed  me  a  telegram  from  New  York, 
prompted  by  the  International  people  and  by  Mr.  Waller's  telegram 
from  Svracuse,  instructing  him  in  peremptory  fashion,  '*Do  not 
make  tne  Post-Standard  Company  a  rate  of  less  than  $2.30."     Mr. 
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Weeks  said:  "I  expect  that  you  are  a  little  too  quick  for  them.  If  I 
had  gotten  that  instruction  before  I  got  jrour  telephone,  I  would  have 
had  to  respect  it."  That  was  the  experience  I  had  there,  it  being  a 
deliberate  attempt  on  the  part  of  the  International  people  to  prevent 
my  deaUng  with  any  other  company;  and  there  was  evidence  m  what 
Mr.  Weeks  told  me,  and  in  the  telegram  he  showed  me,  that  these 
New  York  people  spoke  to  him  with  authority. 

The  Chairman.  Can  jrou  tell  how  they  happened  to  send  a  tele- 
gram to  Mr.  Weeks  especially? 

Mr.  Gardner.  Yes,  sir;  because  they  had  been  prompted  bv  the 
telegram  from  Mr.  Waller,  sent  from  Syracuse,  saying  that  I  had 
refused  to  close  with  him  at  $2.25. 

The  Chairman.  Yes;  but  why  did  they  single  out  Mr.  Weeks  to 
whom  to  send  this  telegram? 

Mr.  Gardner.  Mr.  Waller  knew — I  made  no  secret  of  it — I  told 
him  that  I  thought  I  could  get  a  better  price,  and  I  presume  I  told 
him  that  I  thought  I  could  get  it  at  Fulton.  There  was  no  reason 
why  I  should  not  have  done  so. 

Sow,  if  the  committee  desires,  and  while  we  are  on  this  matter  of 
the  effort  of  the  news-print  paper  people  to  make  it  difficult  fur  pub- 
lishers to  get  competitive  bids,  I  would  like  to  hurriedly  go  through 
my  experience  witn  my  contract  for  1908. 

The  Chairman.  We  would  be  glad  to  have  you  do  that. 

Mr.  Gardner.  As  I  told  you,  I  had  a  contract,  running  to  1908, 
and  it  was  at  a  very  favorable  price.  At  intervals  from  January 
until  August,  1907,  1  tried  again  and  again  to  get  the  paper  people, 
any  of  them,  to  quote  me  a  price  on  a  1908  contract,  but  1  could  not 

fet  a  bid  from  any  source,  either  the  Finch-Pruyn  people,  the  Oswego 
*alls  Pulp  and  raper  Company,  or  the  St.  Regis  Paper  Company, 
which  was  then  H.U.  Craig  &  Co.,  or  came  to  be.  They  all  promised 
me  that  they  would*  have  a  meeting  with  me  in  August  to  talk  the 
contract  for  1908  over,  but  every  man  defaulted  in  his  agreement. 
When  I  got  back  from  my  vacation,  the  1st  of  September,  I  went 
to  New  York,  went  to  Fulton,  and  went  to  Glens  Falls;  and  I  saw 
Mr.  Wright,  of  the  International  people,  told  him  I  was  up  in  the  air 
and  wanted  to  close  a  contract  because  I  did  not  want  it  to  run  any 
later  toward  the  end  of  the  year  before  covering  myself  for  1908. 
He  said  he  was  very  sorry  indeed,  but  the  International  people  could 
not  do  anything  for  me;  that  they  were  oversold  18,000  tons  already 
for  1908,  and  could  not  make  a  quotation.  The  Oswego  Falls  Pulp 
and  Paper  Company,  who  a  little  earlier  had  said  that  they  wanted 
our  business,  and  when  the  time  came  w-ould  be  anxious  to  quote  a 
price,  told  me  that  they  were  all  sold  out  and  could  not  furnish  paper. 
The  Finch-Pruyn  people  simply  refused  to  make  a  quotation,  sa^^g 
that  they  would  not  make  a  Quotation  to  us  at  all.  in  that  situation, 
early  in  September,  I  should  say  that  H.  G.  Craig  &  Co.  at  that 
time  said:  "We  will  make  you  a  bid  of  $2.50  f.  o.  b.  Syracuse,  but 
we  want  you  to  accept  it  or  we  will  withdraw  it.'*  They  were  per- 
emptory and  very  independent  indeed.  The  upshot  of  our  talk  was 
that  I  told  them  I  would  take  the  risk  of  going  into  the  new  year 
without  a  contract  before  I  would  pay  the  price  quoted.  They  said 
that  the  offer  did  not  hold  over,  and  so,  when  I  could  not  get  a  bid 
anywhere  in  the  East  excepting  from  H.  G.  Craig  &  Co.,  I  went  out 
to  Wisconsin,  where  in  former  years  I  had  Uvea,  and  where  I  had 
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r^TSonal  friends  and  acquaintances  among  the  mill  men.  I  thought 
could  do  something  out  there.  I  went  first  to  Colonel  Whiting,  of 
Neenah,  who  had  been  my  friend  for  twenty-five  years.  I  told  mm 
the  situation  in  the  East. 

I  told  him  that  I  believed  they  were  holding  me  up  there,  and  that 
if  I  could  get  paper  in  the  Wisconsin  Valley  or  the  Fox  River  Valley 
that  I  was  disposed  to  do  it.  He  said:  ''I  guess  the  paper  out  here 
will  cost  you  about  $2.65."  I  said  to  him:  **  I  can  do  better  than  that 
in  the  East;  I  have  an  offer  of  $2.50  now."  He  said :  '*  If  I  were  you  I 
would  close  it  quick;  would  not  wait  to  go  home,  but  close  it  by  wire, 
because  it  is  better  than  anything  you  can  do  in  the  West."  After 
that  I  went  to  Chicago  and  met  Afr.  Babcock,  who  is  the  selling  agent 
of  the  Fox  River  Vdley  Mills,  and  the  result  of  a  talk  with  Inm  was 
that  he  consented  to  make  me  a  price  of  $2.60  f .  o.  b.  Buffalo  during 
the  season  of  navigation  alone.  He  would  not  deliver  excepting  by 
water.  Then  I  went  into  Canada,  to  the  Booth  mill  at  Ottawa. 
They  said  they  were  anxious  to  get  into  the  American  market,  would 
be  very  glad  to  furnish  us  with  paper,  that  our  location  would  be  a 
great  advertisement  for  them,  and  all  that  sort  of  thing,  but  that 
they  co\ild  not  let  me  have  paper  before  the  1st  of  April.  I  went  to 
Montreal,  but  the  mana^ng  officers  of  the  Lauren  tide  Paper  Com- 
pany were  not  in  their  office,  so  I  got  them  on  the  long-distance  tele- 
phone and  told  them  who  I  was,  and  that  I  wanted  1,600  tons  of  paper 
ror  1908,  and  was  there  any  use  of  my  talking  with  them.  He  was  at 
once  verv  urgent  and  said :  *' We  want  you  to  come  out  to  the  Lauren- 
tide  niill."  He  said:  *'We  will  take  your  contract;  we  have  been 
waiting  for  a  man  just  like  you;  we  want  to  get  into  the  American 
market;  we  would  like  to  get  into  Syracuse,  and  if  you  will  come  out 
here  we  would  like  to  show  you  our  mill,  and  we  will  make  you  a 
price." 

So  I  went  out,  about  100  miles  northeast  of  Montreal,  and  spent 
twenty-four  hours  at  the  mill.  Everything  that  was  said  to  me  there 
indicated  that  they  would  do  just  exactly  what  they  said  they  woidd 
do,  and  that  they  were  going  to  take  our  contract  whether  they  made 
money  on  it  or  not.  I  told  Mr.  Acker,  the  manager,  when  we  were 
concluding  our  talk,  that  I  was  to  receive  final  word  on  two  bids 
when  I  got  back  to  Syracuse.  '*  Well,"  he  said,  "I  would  rather  not 
quote  you  our  price  imtil  I  know  that  you  have  these  bids  in."  I 
went  back  to  Syracuse,  telegraphed  him  that  my  bids  were  in,  and 
was  waiting  for  his  price;  but  I  was  very  much  surprised  when  his 
price  came  to  find  that  he  was  charging  me  about  what  would  amount 
to  $2.47  f.  o.  b.  Syracuse.  I  had  been  given  every  reason  to  beUeve 
that  his  price  would  be  somewhere  about  $2.30.  Whether  he  had 
reconsidered  between  the  time  I  saw  him,  Sunday  night,  and  the  time 
he  quoted  me  the  price,  Tuesday,  or  whether  he  had  been  communi- 
cated with,  I  do  not  know^  but  his  attitude  was  different.  Just  that 
day — on  Tuesday — Mr.  Mix,  of  the  St.  Regis  Paper  Company,  came 
to  me  and  said  that  they  renewed  their  offer  at  $2.50.  and  wanted  me 
to  understand  that  when  he  left  the  city  that  offer  would  be  withdrawn. 
While  I  was  talking  with  Mr.  Mix  in  our  office  I  got  a  long-distance 
telephone  call  from  Mr.  Acker,  of  the  Laurentide  Company,  and  he, 
after  considerable  talk,  made  a  price  that  amounted  to  about  $2.42. 
I  told  him  that  the  representative  of  H.  G.  Craig  &  Co.  was  in  my 
office,  and  I  said,  "In  five  minutes  I  will  close  with  you  or  with 
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them,  and  if  ^ou  will  make  it  $2.35  I  will  close  with  you  now." 
**Well,"  he  said,  **I  guess  I  throw  up  my  hands.*'  So  I  went  back 
and  told  Mr.  Mix,  in  substance,  what  he  had  known  for  four  weeks, 
that  I  had  been  tusseling  against  a  stonewall,  that  he  knew  at  the 
start  that  I  was  going  to  get  no  practical  bid  excepting  from  H.  G. 
Craig  &  Co. ;  so  I  asked  him  to  tell  me  on  what  terms  we  would  have 
paper. 

The  Chairman.  Why  did  you  prefer  the  price  of  the  St.  Regis  Com- 
panv  at  $2.50  over  the  Laurentide  Company  at  $2.42? 

Mr.  Gardner.  For  this  reason,  that  the  use  of  Canadian  paper  in 
America  was  an  experiment;  the  shipment  was  over  the  Adirondack 
division,  which  in  tne  winter  time  is  often  snowed  in  for  weeks.  So 
far  as  the  freight  and  delivery  was  concerned,  I  knew  from  past  expe- 
rience just  exactly  what  I  would  have  in  handling  the  St.  Regis  paper, 
but  I  did  not  know  what  I  would  have  to  contend  with  from  the 
paper  from  Montreal,  and  I  thought  the  risk  was  not  worth  the  differ- 
ence. I  should  say  that  that  $2.50  was  shaded  by  this  much,  that 
it  was  delivered  in  our  basement,  that  it  included  cartage,  and  that 
there  was  2  per  cent  off  for  cash,  and  there  was  a  small  money  allow- 
ance for  [storage  charges;  so  that  it  brought  the  price  down  to  not 
very  much  more  than  perhaps  about  $2.47. 

The  Chairman.  And  you  considered  that  that  price,  without  tho 
risk,  was  better  than  the  price  of  $2.45i  made  by  the  Laurentide  mill ! 

Air.  Gardner.  Yes,  sir. 

The  Chairman.  What  did  Mr.  Whiting  tell  vou,  if  he  told  you  any- 
thing, as  to  the  reason  for  the  increased  pricel 

Mr.  Gardner.  It  was,  as  I  recall  it,  that  the  paper  trust  in  the 
West,  some  time  before  that,  had  been  dissolved,  and  he  said  that 
before  that  dissolution  the  mill  men  had  arranged  among  themselves 
that  the  Wisconsin  Valley  mills,  for  example,  would  deliver  to  con- 
sumers nearest  to  the  mill,  the  Fox  River  Valley  miUs  would  deliver 
to  the  eastern  buyers,  as  Milwaukee,  Chicago,  and  such  places,  and 
he  said  under  the  new  order  of  things  there  was  no  attention  to  be 
paid  to  economy  in  shipment;  that,  as  likely  as  not.  a  given  new^s- 

Saper  would  get  its  paper  supply  from  the  mill  the  longest  possible 
istance  removed  from  the  newspaper,  and  that  the  necessary 
increase  in  the  freight,  and  in  the  cost  of  delivery,  was  one  of  the 
reasons.  Then,  another  reason  he  gave — and  of  the  validity  of  that 
reason  I  became  convinced — which  was  the  shortage  of  pulp  wood 
in  America;  the  difficulty  of  getting  it.  He  told  me  at  that  time  that 
eight  months  before  they  had  contracted  for  50,000  cords,  I  think 
it  was,  of  pulp  wood  for  immediate  delivery,  and  up  to  that  time 
had  received  only  12,000  cords,  and  they  could  not  get  it.  In  the 
rounds  that  I  made,  I  seemed  to  become  convinced  that  there  is  an 
actual  shortage  on  the  American  side  of  wood-pulp  production. 
I  think  the  paper  mills  of  the  country  are  abundantly  adequate  to 
supply  the  news-print  demand  of  the  coimtrv,  but  I  do  not  think  the 
American  pulp  mills  are  adequate  to  supply  the  print  mills  of  the 
country  running  full.  I  am  sure  that  that  is  where  the  weakness  is. 
The  Chairman.  Of  course  there  is  a  very  large,  or  a  considerable 
amount,  of  wood  pulp  imported  from  Canada,  which  has  been  increas- 
ing quite  rapidly  in  the  last  few  years.  And  from  your  conversa- 
tions with  tnese  various  gentlemen,  and  you  saw  quite  a  number 
of  them,  was  it  your  impression  that  the  increased  price  was  caused 
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main]/  by  the  increased  cost  of  the  material  or  mainly  by  the  com- 
bination t 

Mr.  Gakdneb.  Of  course  their  representation  was  that  it  was  due 
to  increased  use.  My  own  observation  led  me  to  believe  that  it 
was  due  in  part  to  a  le^timate  increase  on  account  of  the  shortage 
of  the  wooa-pidp  supply,  and  that  there  was  an  unjust  increase 
through  combination,  ana  that  there  was  such  a  comparison  of  notes 
that  it  was  impossible  for  me  to  ^o  into  the  open  market  at  all. 

I  would  like  to  say  this,  as  an  mcident  that  is  a  Uttle  illuminating, 
that  when  I  got  back  to  New  York  I  learned  from  one  of  the  paper 
men  who  had  known  three  or  four  days  before  when  I  was  in  the 
Fox  River  Valley,  with  whom  I  talked  there,  and  when  I  was  in 
Chicago,  and  with  whom  I  talked  there,  and  when  I  was  in  Toronto 
and  Montreal;  they  had  the  thing  set  up  to  perfection,  and  were 
posted.  Of  course  I  was  not  tracked,  but  their  relations  were  so 
mtimate  that  in  the  ordinary  course  of  business  they  were  informed 
what  an  eastern  customer  was  doing  among  the  Wisconsin  mills. 

The  CHAmMAN.  From  your  conversation  with  Mr.  Whiting  and 
others  in  the  West,  did  you  form  an  opinion  that  they  were  in  com- 
bination with  the  eastern  manufacturers  as  to  prices  1 

Mr.  Gabdneb.  I  did  not  think  so.  That  is  the  reason  I  went  west, 
because  I  thought  they  were  not;  and  I  think  there  were  legitimate 
reasons  for  hirfier  prices  for  news-print  paper  in  the  West  at  that  time 
than  in  the  East.  OQlonel  Whiting  represented  to  me  that  they 
were  getting  that  price  of  $2.60  and  $2.65  for  all  they  could  produce, 
and  I  beUeved  it.  I  have  no  doubt  that  they  had  a  big  demand  at  the 
mills  in  the  West  at  that  time,  and  the  demand  was  more  urgent,  and 
the  prices  higher,  than  in  the  East. 

The  Chairman.  You  had  contracts  with  a  number  of  different 
paper  mills  or  received  paper  from  different  mills.  Was  there  any 
difference  in  the  value  of  the  paper  received  from  the  different  mills? 

Mr.  Gardner.  I  can  not  say  that  there  was;  no,  sir.  I  think  the 
paper  mills  as  a  rule  are  always  anxious  to  supply  within  the  price 
what  a  customer  buys.  K  our  paper  runs  too  heavy,  or  if  it  runs  too 
brittle,  it  has  been  my  experience,  in  all  of  these  dinerent  print  mills, 
that  information  given  from  the  office  as  to  wherein  the  paper  was 
defective  and  where  a  change  was  wanted,  that  it  was  made  at  once 
and  carefully. 

The  Chairman.  The  difference  in  the  quality  of  the  paper  did  not 
affect  at  all  the  variation  in  the  price,  then? 

Mr.  Gardner.  No,*sir;  our  contract  in  every  case  calls  for  ordi- 
narv  No.  1  news  print. 

The  Chairman.  You  say  that  you  buy  about  J, 600  tons  a  year? 

Mr.  Gardner.  Yes,  sir. 

The  Chairman.  And  in  carload  lots? 

Mr.  Gardner.  Yes,  sir;  always  in  carload  lota. 

Mr.  Sims.  You  said  that  a  Mr.  Weeks  had  been  in  the  trust,  and  had 
spent  a  good  deal  of  money  to  get  out  of  it.  What  trust  do  you  refer 
to,  and  m  what  way  did  he  spend  money  to  get  out  of  it? 

Mr.  Gardner.  Tne  information  I  have  is  to  this  effect:  That  Mr. 
Weeks  —this  was  before  I  came  to  Syracuse — that  he  was  induced  to 
turn  his  mill  at  Fulton  in  with  a  combination  of  mills,  and  that  nego- 
tiations had  progressed  considerably  when  Mr.  Weeks  repented,  and 
whatever  obugations  he  incurred — the  details  of  which  I  do  not 

75951— VOL  1—09 37  ^  . 

Digitized  by  LjOOQIC 


678  WOOD  PUIiP,  PRINT  PAPBB,  BTa 

know,  but  it  was  a  matter  of  common  report  among  his  bank  friends 
in  Syracuse,  and  in  northern  New  York,  tnat  his  fortime  was  depleted 
something  like  from  $200,000  to  $400,000  in  getting  back  his  mill 
under  his  independent  control.  Mr.  Paddock^  or  I  presume  most  of 
the  bankers  in  Syracuse,  could  give  you  details  which  I  can  not  of 
transactions  before  my  time,  but  it  was  a  matter  of  common  knowl- 
edge that  Mr.  Weeks  had  lost  from  $200,000  to  $400,000  in  the  paper 
business. 

Mr.  Sims.  In  getting  released  from  his  combination  obligations 
with  the  mills  with  whom  they  were  made? 

Mr.  Gardner.  Yes,  sir;  that  is  what  I  should  say.  I  said  "trust" 
carelessly.  I  mean  there  was  a  certain  combination  of  mills  that 
started  to  take  him  in,  and  before  the  deal  was  entirely  completed  he 
got  out. 

Mr.  Sims.  But  he  got  in  far  enough  to  pay  a  lot  of  money  in  order  to 
be  released? 

Mr.  Gardner.  Yes,  sir. 

Mr.  Sims.  Now,  when  there  was  competition  between  the  mills  with 
whom  you  dealt,  you  did  succeed  in  getting  paper  at  $1 .75  ? 

Mr.  Gardner.  At  that  time  there  was  an  open  break.    They  were 

?uarreUng  among  themselves,  and  the  Glens  Falls  people  and  the 
S^atertown  people  were  in  the  sharpest  competition.  I  have  no 
doubt,  as  the  St.  Regis  people  told  me,  that  they  lost  money  on  our 
contract. 

Mr.  Sims.  And  when  the  competition  ceased  paper  was  jumped  $15 
a  ton  on  you  at  one  time? 

Mr.  Gardner.  Yes,  sir.  I  would  Uke  to  say  that  given  the  saine 
consumption  our  paper  will  cost  us  frqm  $22,000  to  $24,000  more  this 
year  than  it  did  in  1907. 

Mr.  Sims.  On  the  amount  you  are  using? 

Mr.  Gardner.  Yes,  sir;  assuming  the  same  consumption. 

Mr.  Sims.  And  is  that  advance  made  all  in  a  lump  ? 

Mr.  Gardner.  Yes.  We  were  paying  one  price  on  December  31 
and  another  one  on  January  1. 

Mr.  Sims.  This  advance  then  appUes  to  you  on  your  contract 
beginning  January  1,  1908? 

Mr.  Gardner.  Yes,  sir. 

Mr.  Sims.  The  current  year.  Now,  of  that  $22,000  to  $24,000 
increase  on  your  suppUes,  you  can  not,  if  I  imderstand  you,  in  any 
way  pass  any  part  to  your  customers,  but  you  assume  the  entire 
loss  yourself? 

Mr.  Gardner.  We  can  not  assume  the  entire  loss  ourselves.  I 
have  passed  a  part  of  it.  We  increased  our  advertising  rate  on  the 
1st  of  January  and  cut  down  the  size  of  the  paper. 

Mr.  Sims.  6ut  the  street  selling  price  has  not  been  increased) 

Mr.  Gardner.  No,  sir. 

Mr.  Sims.  But  you  are  compelled  to  inaugurate  some  economies! 

Mr.  Gardner.  Yes,  sir;  we  have  increased  our  advertising  price, 
and  we  have  added  at  least  10  or  12  per  cent  to  the  volume  or  dis- 
play advertising  carried  in  each  issue  of  our  paper.  I  would  like  to 
explain  that  pnor  to  this  increase  our  rule  was  36  columns  of  adver- 
tising maximum  in  a  12-page  paper,  45  columns  maximiun  in  a  14- 
page  paper^  and  52  columns  maximum  in  a  16-page  paper.  Since 
the  1st  of  January  the  requirement  is  rigid  that  12  pages  must  carry 
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42  colimms  of  advertising,  14  pages  must  carry  52  columns  of  adver- 
tisingy  and  that  any  volume  of  advertising  in  excess  of  52  columns 
has  got  to  go  into  the  16-page  paper. 

Mr.  Sims.  That  is,  you  find  it  absolutely  necessary  to  do  this  on . 
accoimt  of  the  jump  in  the  price  of  paper? 

Mr.  Gabdneb.  Yes,  sir;  and  it  hurts  our  property,  too,  as  well  as 
our  paper. 

^  Mr.  Sims.  If  the  duty  on  wood  pulp  and  paper  was  removed,  in 
your  jud^ent  would  it  or  not  have  a  tendency  to  prevent  these 
combmations  and  the  sustaining  of  higher  prices  by  reason  of  these 
combinations? 

Mr.  Gardner.  Well,  sir.  I  have  not  so  much  confidence  in  the 
efficacy  of  that  cemoval  or  duty  as  my  friend,  Mr.  Norris.  has^  for 
example.  I  suppose  there  would  be  a  good  moral  effect,  out  I  am 
afraid  that  we  would  be  disappointed  in  the  practical  results  for  this 
reason:  According  to  the  iniormation  I  have,  of  course  with  the 
duty  free  the  paper  would  be  brought  in  from  Canada  and  no  other 
foreign  coimtry,  probably.  From  information  I  have,  the  present 
normal  production  of  the  Canadian  mills  is  50,000  tons  a  year,  about. 
The  Canadian  newspapers  consume  about  25,000  tons  a  year,  so 
that  there  are  only  25,000  tons  that  can  be  furnished  us  by  Canada 
with  the  present  mill  capacity. 

Mr.  Sims.  Do  you  not  thiiik,  with  the  duty  removed,  that  there 
would  be  an  increase  of  the  plants  and  output  of  Canadian  paper  and 
pulp? 

Mr.  Gardner.  Well,  I  believe  that  would  have  to  be  preceded  by 
some  sort  of  a  convention  between  this  coimtry  and  the  Dominion 

fovemment  that  would  insure  against  any  export  duty  in  Canada, 
think  that  is  a  thing  that  is  involved.  If  there  could  be  a  ^aranty 
against  that,  I  shomd  almost  look  to  see  the  news-print  mdustiy 
transplanted  to  Canada,  because  they  have  the  forests. 

Mr.  Sims.  In  view  of  the  fact  that  it  would  be  to  the  interest  of 
Canada  to  increase  our  news-print  paper  manufacture,  would  that  not 
of  itself  operate  a^Mnst  putting  on  an  import  duty? 

Mr.  Gardner.  Well,  the  em>rt  of  Canada,  it  seems  to  me,  would 
naturally  be  to  cripple  the  American  mills,  as  far  as  it  could,  without 
driving  the  American  patronage  up  to  the  Canadian  mills.  There  is  a 
pretty  fine  line  there  to  be  struck,  it  seems  to  me. 

Mr.  Sims.  What  would  be  your  suggestion  as  to  the  prevention  of  a 
combination,  or  destroying  the  present  combination,  if  they  were 
transplanted? 

Mr.  Gardner.  I  question  whether  our  Government  can  do  any- 
thing else  than  remove  this  duty,  and  I  think  it  desirable  to  do  it  for 
whatever  practical  good  may  follow,  and  for  the  notice  to  ofl'enders 
that  the  Government  is  on  to  them,  and  that  that  sort  of  thing 
vrill  be  penalized  to  the  extent  it  can  be. 

Mr.  Sims.  Then  in  your  judgment  there  are  oflFenders? 

Mr.  Gardner.  Yes,  sir. 

The  Chairman.  If  we  should  take  the  duty  off  wood  pulp,  Mr. 
Gardner,  have  you  any  opinion  as  to  whether  that  would  eventually 
remove  the  wood-pulp  inaustry  to  Canada,  but  leave  the  paper  indus- 
try mainly  in  this  coimtry? 

Mr.  Gardner.  I  should  hope  it  would  do  that,  and  I  think  very 
likely  it  would,  because  imder  the  rule  and  law  of  the  Canadian  gouf* 
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eminent  the  Canadian  forests  are  sure  to  be  perpetuated.  This 
Laurentide  Company  that  I  spoke  of  has  2,000  square  miles  of  tim- 
bered coimtry,  and  the  fee  of  all  of  that  land  is  in  the  government, 
and  always  will  be.  The  Laurentide  people  have  a  perpetual  right 
to  harvest  that  timber,  but  that  riffht  is  conditioned  upon  the  re- 
quirement that  they  reforest  that  land  as  they  deplete  it.  It  is 
something  beautiful  the  way  the  Canadian  people  handle  their  lands. 
This  Laurentide  Paper  Company  has  professional  foresters  who  go 
through  with  a  gang  of  ten  or  twelve  men,  and  those  foresters,  ex- 
pert, trained,  scientific  men,  go  through  and  indicate  that  such  and 
such  trees  are  to  be  cut,  and  such  and  such  are  to  be  left;  that  in 
this  place  there  is  to  be  replanting,  and  so  on;  that  being  the  way 
the  work  is  carried  on,  it  being  done  with  the  utmost  intelligence 
and  painstaking  all  the  time.  Of  course  the  forest  is  self-perpetuat- 
ing with  that  arrangement.  But  the  cost  of  raw  material  in  large 
part  is  the  cost  of  transportation,  and  it  seems  to  me  that  under  a 
right  adjustment  of  things  it  would  be  better  for  Canada  and  better 
for  this  country  if  those  pulp  mills  should  be  erected  in  Canada  right 
where  the  material  is,  and  that  they  should  be  the  pulp  producers. 
But  whether  they  would  permit  tne  American  mills  to  have  the 
profit  on  the  paper  trade,  1  do  not  know.  I  have  thought  that  our 
American  mill  owners  would  probably  reestablish  their  plants  in 
Canada,  but  I  do  not  think  tne  Canadians  would  ever  initiate  a 
movement  large  enough  to  supply  the  news-print  demands  of  this 
country.  I  tmnk  Canada  may  do  it,  but  through  American  enter- 
prise and  American  capital.  And  I  think  that  is  the  impression 
that  quite  widely  prevails  in  Canada.  Someth^  of  that  sort,  of  a 
conclusive  fashion^  was  said  to  me  by  Mr.  MacKay,  of  the  Toronto 
Globe. 

The  Chaibman.  If  we  should  take  the  duty  off  wood  pulp,  and  the 
Canadian  government  should  put  an  export  duty  on  wood  pulp,  but 
not  on  orint  paper,  would  that  be  likely  to  transfer  the  paper  mdus- 
try  to  Canada? 

Mr.  Gakdnee.  I  should  say  it  would;  yes,  sir.  I  think  there  is 
so  much  risk  involved  that  it  perhaps  might  be  xmwise  for  this  country 
to  remove  the  present  duty  excepting  upon  some  sort  of  a  guarantee 
that  there  would  not  be  an  export  duty  put  on  over  there.  The 
case  you  cite,  where  they  levy  the  duty  on  tne  wood  pulp  and  remove 
the  duty  from  news-print  paper,  would  tend  directly  to  make  cheaper 
the  manufacture  of  news-pnnt  paper  in  Canada,  and  I  think  would 
send  our  American  buyers  over  there. 

Mr.  Stafford.  The  American  paper  manufacturer  and  the  wood- 
pulp  manufacturer  are  dependent,  and  will  become  more  and  more 
so,  upon  Canada  for  their  raw  material? 

Mr.  Gardneb.  I  think  that  is  our  resource  in  the  future. 

Mr.  Stafford.  And  that  a  policy  should  be  shaped  so  as  to  obtain 
the  raw  material  from  the  Canadian  forests? 

Mr.  Gardner.  So  it  seems  to  me. 

The  Chairman.  And  on  the  best  terms  possible) 

Mr.  Gardner.  On  the  best  terms  possible. 

Mr.  Stafford.  So  as  to  maintain  both  the  paper  and  the  wood 
P'ilp  industries  at  home! 

Mr.  Gardner.  I  think  the  interests  of  the  two  countries  are 
mutual,  and  I  think  that  agreement  or  convention  should  be  in  the 
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clear  conyiction  that  aii3rthing  helpful  to  one  coxmtry  in  the  develop- 
ment of  this  enterprise  is  going  to  be  an  advantage  to  both,  and  that 
anything  harmful  to  one,  one  way  or  another,  is  going  to  be  harmful 
to  the  'other.  And,  by  tnis  "coimtry"  I  mean  the  men  who  buy  the 
paper,  the  newspaper  publishers. 

The  Chairman.  Considering  the  amoimt  of  print  paper  manufac- 
tured in  Canada  which  can  be  exported,  do  you  think  the  removal 
of  the  tariff  on  print  paper  now  would  materially  decrease  the  natural 
price  of  print  paper  m  the  United  States,  regardless  of  any  combi- 
nation) 

Mr.  Gabdneb.  For  reasons  I  have  said,  I  should  like  to  see  the  diity 
removed;  I  should  very  much  like  to  see  it  removed. 

The  Chairman.  This  is  another  phase  of  the  matter. 

Mr.  Oardner.  But  I  do  not  believe  there  would  be  any  appre- 
ciable effect  upon  our  market. 

The  Chairman.  It  might  affect  the  market  if  there  be  a  combina- 
tion. It  might  have  a  tendency,  I  suppose,  to  break  up  a  combi- 
nation, if  there  be  one. 

Mr.  Gardner.  Well,  I  don't  know.  I  have  concluded  that  the 
Canadian  mills  have  very  pleasant  relations  with  our  American 
manufacturers;  I  even  thmk  there  is  an  xmderstanding.  I  do  not 
think  the  Canadian  mills,  if  they  were  flatly  informed  that  a  given 
course  pursued  by  them  was  objectionable,  that  they  would  pur- 
sue it.  I  think  they  are  imder  the  influence  of  our  .^erican  com- 
bination to  that  extent. 

The  Chairman.  Is  there  any  other  matter  you  want  to  call  to 
the  attention  of  the  committee? 

Mr.  Gardner.  No,  sir. 

Mr.  Sims.  If  in  your  judgment  there  would  be  no  appreciable 
effect  on  the  price  of  print  paper  by  the  removal  of  the  duty  on 
print  paper  and  pulp,  then  upon  what  groimd  do  you  advocate  the 
removal  of  the  duty? 

Mr.  Gardner.  For  such  possible  practical  advantages  as  there 
might  be. 

Mr.  Sims.  In  other  words,  experimental? 

Mr.  Gardner.  Yes,  sir;  and  it  is  a  step  in  the  right  direction. 
It  is  a  step  toward  tariff  revision.  I  am  a  RepubUcan,  but  I  would 
like  to  see  those  steps  taken. 

Mr.  Sims.  Is  there  any  effort  being  made  to  reforest  the  American 
forests  that  are  being  denuded  of  pulp  wood? 

Mr.  Gardner.  So  far  as  I  know,  none  at  all. 

The  Chairman  (addressing  Mr.  NTorris).  The  Intematioiial  Paper 
Company  claims  to  do  that  now,  does  it  not? 

Mr.  NoRRis.  Austin  Carey  has  issued  a  report  through  the  Bureau 
of  Forestry  on  this  work  for  the  Berlin  Mills  Ijumber  Company  on  its 
tracts  in  the  United  States,  in  connection  with  scientific  forestry 
service,  and  increased  revenue  to  the  company,  but  I  do  not  know 
to  what  extent  it  provides  for  reforestation. 

The  Chairman.  The  State  of  New  York  has  a  large  forest  reser- 
vation now  for  that  purpose,  has  it  not? 

Mr.  Gardner.  No,  sir. 

Mr.  Stafford.  I  may  say  that  in  my  own  State — ^Wisconsin — the 
State  forestry  commission  is  attemptmg  to  reforest  the  denuded 
sections  of  a  part  of  the  State. 
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The  Chaibman.  That  is  one  of  the  important  inquiries  before 
this  commission. 

Mr.  NoBRis.  The  New  York  State  constitution  prohibits  the  cut- 
ting of  any  trees  in  the  State  forests. 

The  Chairman.  WeU,  I  think  you  are  sUghtly  mistaken  about 
that. 

Mr.  NoBBis.  I  refer  you  to  the  State  constitution. 

Mr.  Sms.  In  your  judgment.  Mr.  Gardner,  do  you  think  it  will  be 

Sossible  for  the  American  supply  of  pulp  wood  to  meet  the  American 
emand  of  the  future? 

Sir.  Oabdneb.  No,  sir;  I  do  not. 

Mr.  Sims.  To  that  extent  we  will  be  at  the  mercy  of  other  countries 
that  produce  the  wood. 

Mr.  Oabdneb.  It  seems  to  me  so,  imless  there  is  a  substitute  for 
wood  pulp  discovered. 

Mr.  Sims.  Therefore  yon  think  a  convention  between  the  Dominion 
of  Canada  and  the  Umted  States  will  work  to  the  mutual  benefit  of 
both  coimtries. 

Mr.  Gabdneb.  Yes,  sir;  and  I  think  it  is  urgent. 

The  Chaibman.  Of  course  the  question  of  the  future  supply  of 
material  for  making  paper  is  one  that  is  exciting  attention  oi  people 
all  over  the  world. 

Mr.  Oabdneb.  Yes,  I  know  that. 

The  Chaibman.  Even  to  the  extent  that  I  offered  an  amendment 
to  the  agricultural  appropriation  bill  to  have  the  Agricultural  Depart- 
ment make  experiments  for  the  purpose  of  endeavoring  to  find  some 
material. 

Mr.  Oabdneb.  That  we  should  use  trees  at  one  time  seemed  im- 
probable. 

I  would  Uke  to  have  the  committee  understand  that  in  what  I  have 
said  about  the  print  paper  men  I  have  not  wanted  in  the  least  to 
reflect  upon  those  men  representing  the  combination  who  are  in 
touch  with  the  publishers.  They  are  all — many  of  them — ^my  per- 
sonal friends,  and  they  are  all  good  fellows.  My  relations  with  them 
are  good^  but  they  are  under  orders  to  crucify  us,  and  they  do  it;  but 
they  do  it  with  as  much  consideration  as  possible,  that  is  alL 

Mr.  Sims.  But  death  follows  the  operation,  I  suppose? 

Mr.  Oabdneb.  Yes,  sir. 

STATEMENT  OF  KB.  HIIIE  BTnOTELL,  OF  DTTLITTH,  HJNH. 

(The  witness  was  duly  sworn  by  the  chairman.) 

The  Chaibman.  Will  you  give  us  your  name,  paper,  and  location, 
Mr.  Bunnell  ? 

Mr.  Bunnell.  Milie  Bunnell,  publisher  of  the  Duluth  News- 
Tribune,  Duluth,  Minn. 

The  Chaibman.  Will  you  tell  us,  Mr.  Bunnell,  in  regard  to  your 
paper  contracts,  and  as  far  back  as  you  can,  commencing  with  the 
earliest  that  you  had  ? 

Mr.  Bunnell.  Prior  to  1902  I  did  business  with  the  individual 
paper  mills,  and  the  price  varied  from  year  to  year,  from  as  low  as 
$1.87},  less  3  per  cent  for  cash,  up  to  as  nigh  as  $2.40, 1  think,  in  one 
year,  when  there  was  a  great  shortage  of  water  on  the  streams  upon 
which  the  paper  mills  were  located. 


Digitized  by 


Google 


WOOD  PX7LP,  PRINT  PAPER,  EXa  688 

The  Chairman.  If  you  can  be  a  little  more  specific  it  would  be 
better. 

Mr.  Bunnell.  As  to  the  years? 

The  Chairman.  A  variation  from  $1.87^  to  $2.40  is  not  veiy 
specific. 

Mr.  Bunnell.  What  I  have  stated  was  in  a  general  way,  because  I 
was  called  here  very  quickly,  and  did  not  have  time  to  get  my  specific 
information.  But  beginning  in  1902 — the  data  was  at  hand  when  I 
left  home,  and  I  can  give  you  the  absolute  information — that  is  the 
year  I  began  doing  business  with  the  General  Paper  Company,  which 
was  otherwise  known  as  the  Western  News  Print  Paper  Trust.  In 
the  years  immediately  prior  to  1902  the  price  I  paid  was  $1.87}  f.  o.  b. 
Duluth,  less  3  per  cent  for  cash.  The  mill  with  which  I  was  doing 
business  at  that  time  went  into  the  General  Paper  Compan^r  in  1902, 
and  they  then  entered  into  a  contract  with  the  News-Tribime  for 
$2.07i  at  the  mill,  which  was  $2.12}  f.  o.  b.  Duluth,  less  3  per  cent  for 
cash.  That  was  an  advance  of  25  cents.  That  contract  expired  in 
September,  1903,  and  a  new  contract  was  made  advancing  tne  price 
to  $2.15  net. 

The  Chaibman.  What  do  you  mean  by  $2.15  net? 

Mr.  Bunnell.  Without  anv  discoimt  for  cash. 

The  Chairman.  And  still  delivered  at 

Mr.  Bunnell.  Duluth.  That  would  be  $2.10  at  the  mill.  In 
1904  they  advanced  the  price  again  to  $2.20  net.  In  1905  the  litiga- 
tion against  the  General  Paper  Company  was  begim,  and  they  advised 
us  immediately  after  that  htigation  was  starteathat  the  pnce  would 
be  $2.30  for  the  second  year,  another  increase  of  10  cents  a  himdred. 
But  some  time  after  the  case  was  started,  and  evidence  was  intro- 
duced, they  made  contracts  with  us  for  $2.12,  which  was  the  price 
made  to  all  of  the  papers  in  Duluth.  That  contract  would  nave 
expired  on  December  30,  1906,  but  when  it  became  apparent  that  the 
General  Paper  Company  was  to  be  dissolved  by  order  of  court,  the 
sales  agent  came  to  the  publishers  and  offered  to  cancel  the  contract 
which  thev  had  just  made  at  $2.12  and  enter  into  a  new  contract 
covering  the  period  of  two  years  instead  of  one,  at  $1.92  J  net,  which 
was  a  reduction  of  20  cents  a  himdred. 

The  Chairman.  What  period  did  this  cover! 

Mr.  Bunnell.  September  30,  1905,  to  September  30,  1907.  And 
we  did  make  that  new  contract  covering  that  period  of  two  years,  and 
continued  to  do  business  with  the  General  Paper  Company  until  Mav. 
1906,  when  they  wrote  us  a  letter  and  said  that  in  the  ruture  we  would 
have  to  do  busmess  direct  with  the  mill. 

The  Chairman.  What  mill  was  that? 

Mr.  Bunnell.  The  Northwest  Paper  Company,  of  Cloquet,  Minn. 
At  the  expiration  of  that  contract  we  made  a  new  contract  with  the 
Northwest  Paper  Company  for  $2.38  net  f.  o.  b.  Duluth.  I  think  that 
answers  for  all  the  contracts  to  date. 

The  Chairman.  What  are  the  limits  in  time  of  the  last  contract? 

Mr.  Bunnell.  One  year. 

The  Chairman.  That  is  from  September,  1907,  to  September,  1908. 

Mr.  Bunnell.  September  30 — that  womd  be  to  October  1. 
^  Mr.  Stafford.  At  any  of  the  times  that  you  entered  into  negotia- 
tions with  the  Northwest  Paper  Company  were  there  any  other  bids 
offered  by  other  paper  mills} 
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Mr.  BxTKKEix.  Not  siiice  the  organization  of  the  General  Paper 
Oompany.  I  have  not  bought  any  paper  in  the  last  ten  years  from 
any  concern  excepting  the  Northwest  raper  Company. 

Mr.  Stafford.  Have  you  ever  made  an  attempt  to  purchase  p  wer 
from  any  of  the  eastern  companies  or  from  Canadian  companies  f 

Mr.  Bunnell.  Yes,  sir;  I  mvestigated  the  nracticability  of  buying 
paper  in  the  East  when  we  were  paying  the  (ieneral  Paper  Compwiy 
$2.20.  but  we  could  not  get  a  bid  from  any  eastern  manufacturer  whicn 
woula  enable  us  to  pay  the  freight  rates  and  compete  with  the  price 
we  got  at  our  own  doors.  We  could  buy  very  much  cheaper  at  the 
mills,  but  we  could  buy  at  home  at  the  mill. 

Mr.  Stafford.  Is  that  the  only  instance  in  which  you  attempted 
to  obtain  figures  from  outside  concerns? 

Mr.  Bunnell.  No.  I  attempted  to  obtain  figures  from  other  west- 
em  concerns  in  August  of  last  year.  The  publisher  of  the  Duluth 
Evening  Herald  and  myself  use  about  the  same  amount  of  paper 

The  Chairman.  How  much  is  that? 

Mr.  Bunnell.  About  800  tons  each  a  year.  We  took  a  trip  to 
Chicago  and  inquired  the  prices  from  other  manufacturers,  but  in 
each  instance  we  found  the  price  of  all  other  mills  in  our  territory  was 

{*ust  a  Uttle  bit  higher  than  the  mill  which  we  were  compelled  to  do 
)usiness  with,  and  we  were  advised  by  the  representative  or  each  of  the 
mills  that  we  visited  that  we  had  better  close  our  contract  with  the 
Northwest  Paper  Company. 

Mr.  Stafford.  As  1  understand  your  testimony,  during  the  pend- 
ency of  the  contract  with  the  (General  Paper  Company,  wiich  was  in 
force  September  30,  1905,  to  September  30,  1907,  and  during  which 
time  the  Greneral  Paper  Company  was  disbanded  by  order  of  court,  a 
sales  agent  came  to  you  and  offered  to  supply  paper  at  a  lower  price 
than  that  quoted  in  the  contract. 

Mr.  Plummer.  You  have  the  time  wrong.  They  made  a  contract 
with  us  in  the  summer  of  1905  for  $2.12  for  the  year  ending  Sep- 
tember 30,  1906.  I  think  that  contract  had  been  in  effect  one  month 
when  they  came  to  us  and  voluntarily  reduced  the  price  to  $1.92^. 

Mr.  Stafford.  Who  came  to  you? 

Mr.  Bunnell.  A  representative  of  the  General  Paper  Company. 

Mr.  Stafford.  Can  you  call  his  name! 

Mr.  Bunnell.  A.  C.  Allen. 

Mr.  Stafford.  Can  you  state  what  was  said  at  the  time  he  offered 
to  make  that  reduction? 

Mr.  Bunnell.  He  simply  stated  that  the  conditions  had  changed, 
and  if  we  would  make  a  contract  covering  the  period  of  two  years 
instead  of  one  year  they  would  cancel  the  old  contract  and  make 
us  the  new  rate. 

Mr.  Stafford.  So  a  new  contract  was  then  entered  into  with  himt 

Mr.  Bunnell.  With  the  General  Paper  Company  at  $1.92^. 

Mr.  Stafford.  That  was  prior  to  its  disbandment? 

Mr.  Bunnell.  Yes.  In  tne  following  May  they  wrote  us  a  letter — 
the  letter  is  here,  and  it  says:  '*The  General  Paper  Company  has 
withdrawn  from  the  field  as  a  selling  agency,  and  your  contract  with 
the  General  Paper  Company  has  been  assigaed  to  the  Northwest 
Paper  Company,  of  Cloquet^  Minn.,  for  News^Tribxme,  Duluth,  Minn., 
the  mill  heretofore  supplymg  you  with  paper  imder  that  contract, 
and  Northwest  Paper  Company  has  accepted  such  assignment  and 
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win  in  future,  as  heretofore,  supply  you  with  paper  in  accordance 
with  the  terms  and  conditions  or  saia  contract,  and  bill  such  paper 
direct  and  make  collections  direct." 

The  Chaibi£AN.  It  might  be  well  in  that  connection  to  put  in  the 
record  that  the  bill  filed  bv  the  Government  to  dissolve  the  General 
Paper  Company  was  filed  December  7, 1904,  and  the  decree  dissolving 
the  company  was  made  May  11,  1906. 

Mr.  Bunnell.  That  was  the  date  of  the  notice  I  have  transferring 
the  account  to  the  General  Paper  Company,  but  Uie  contract  reducing 
theprice  was  made  in  October,  1905.  while  that  case  was  still  pending. 

Tne  Chairman.  The  Cloquet  mill  I  suppose  is  tiie  nearest  mill  to 
Duluth* 

Mr.  Bunnell.  Yes,  sir. 

The  Chairman.  Do  you  get  a  freight  rate  of  5  cents  a  himdredl 

Mr.  Bunnell.  Five  cents  a  hundred;  yes,  sir. 

The  Chairman.  This  last  contract  provides  for 

Mr.  Bunnell.  Two  dollars  and  thirty-eight  cents  f .  o.  b.  Duluth. 

The  CHAiRBiAN.  That  would  mean  $2.33  f.  o.  b.  at  the  mill? 

Mr.  Bunnell.  Yes,  sir.  There  are  three  other  paper  mills  in  oper- 
ation in  Minnesota,  but  I  have  never  been  able  to  buy  their  paper. 

The  Chairman.  At  the  time  this  last  contract  was  entered  mto,  the 
price  was  increased 

Mr.  Bunnell.  From  $1,921  to  $2.38. 

The  Chairman.  What  negotiations  did  you  have  in  reference  to 
the  increase  of  price? 

Mr.  Bunnell.  WeU,  I  endeavored  to  get  the  best  price  I  could 
from  several  different  concerns,  but  could  not  get  a  figure  as  low  as 
that  from  any  other,  so  I  closed  that  contract. 

The  Chairman.  What  was  the  reason  given  to  you  for  increasing 
theprice? 

Mr.  Bunnell.  Well,  scarcity  of  paper,  increased  demand.  They 
did  not  attempt  to  teU  me  that  the  cost  of  production  was  any  more 
in  our  country,  because  they  do  not  pay  any  more  for  pulp  wood 
now  than  they  did  when  we  were  getting  a  low  rate;  in  fact,  they 
are  not  paying  as  much  for  pulp  wood  now,  to  the  producer,  as  they 
did  a  year  ago. 

The  Chairman.  Where  did  they  get  their  pulp  wood  for  this  mill 
from? 

Mr.  Bunnell.  Right  around  Duluth,  in  those  forests  there;  those 
cut-over  lands.  The  Cloquet  mill  is  owned  by  the  Weyerhaeuser 
interests,  who  are  the  largest  lumber  producers  in  the  country,  and 
who  control  the  price  of  lumber.  They  have  cut  over  those  lands 
up  there  for  their  pine,  and  when  they  took  off  the  pine  they  left 
tne  wood  that  is  now  being  used  for  the  manufacture  of  pulp. 

The  Chairman.  Do  they  own  the  land? 

Mr.  Bunnell.  They  own  the  lands,  very  largely. 

The  Chairman.  And  they  own  these  mills? 

Mr.  Bunnell.  They  own  this  mill  that  I  do  business  with.  I  do 
not  know  what  interests  they  have  in  the  other  mills.  They  not  only 
own  the  lands,  but  their  stumpage  does  not  cost  them  anything,  and 
they  do  not  pay  very  much  taxes,  or  anything  else,  so  far  as  support- 
ingthe  country  is  concerned. 

The  Chairman.  Why  do  you  say  that  it  costs  them  less  than,  a 
year  ago  to  fiirnish  wood  ? 
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Mr.  Bunnell.  Because  the  labor  is  less.  Where  they  cut  from 
their  own  lands  they  can  contract  for  the  wood  cut^and  delivered  to 
the  mill  for  less  now  than  when  the  wages  of  the  men  were  higher. 

The  Chairman.  Do  you  know  what  it  costs  them  now;  what  they 
pay  now  per  cord  for  wood  delivered  at  the  mill,  pulp  wood  ? 

Mr.  Bunnell.  I  do  not  know  what  it  costs  tne  Northwest  Paper 
Company  at  the  mill.  The  homesteaders,  and  those  who  are  clear- 
ing up  tne  lands  along  the  line  of  the  railroads  on  which  these  mills 
are  located,  are  getting  $5.50  a  cord  for  spruce  delivered  f.  o.  b.  the 
cars  at  whatever  point  on  that  line  they  may  deliver  it;  $4  a  cord 
for  balsam,  and  $3.50  for  poplar,  all  of  which  woods  are  used  more  or 
less  in  the  manufacture  oi  paper. 

The  Chairman.  You  say  so  much  per  cord.  Is  this  corded  wood 
used  for  anything  else? 

Mr.  Bunnell.  No;  it  is  worth  more,  I  guess,  for  pulp  wood  than  it 
would  be  for  cord  wood.  They  use  some  poplar  up  there  for  box 
lumber,  crate  lumber,  and  stuff  of  that  kind. 

Mr.  Sims.  What  was  the  same  wood  selling  for  per  cord  a  year  ago 
f.  o.  b.  cars? 

Mr.  Bunnell.  I  can  not  give  you  those  figures,  excenting  that  I 
have  been  told  by  men  who  had  it  to  sell  that  they  dia  not  get  as 
much  this  year  as  last.  As  I  stated  when  I  began,  my  summons  was 
so  quick  that  I  did  not  have  the  time  to  get  the  specific  data  that 
I  would  Uke  to  have  brought  with  me. 

Mr.  Sims.  You  say  less,  but  you  do  not  know  how  much  less. 

Mr.  Bunnell.  No. 

The  Chairman.  When  you  say  "this  year/'  do  you  mean  this  past 
winter? 

Mr.  Bunnell.  Yes;  I  am  giving  the  price  now  that  prevails  along 
the  line  of  the  Great  Northern  Railroad  between  Cloquet  and  Grand 
Rapids.  Grand  Rapids  is  the  location  of  one  paper  mill,  and  Cloquet 
the  other;  and  they  are  about  60  or  70  miles  apart,  ana  in  the  State 
of  Minnesota. 

The  Chairman.  How  did  the  price  of  a  year  ago  this  last  winter 
compare  with  the  price  of  previous  winters? 

Mr.  Bunnell.  I  can  not  teH  you  about  that;  I  am  not  informed.  ^ 

Mr.  Sims.  From  your  experience  in  trying  to  make  contracts,  did  it 
appear  to  you  that  there  was  really  no  competition  between  mill  men  I 

Mr.  Bunnell.  I  should  say  that  was  the  case;  yes,  sir. 

Mr.  Sims.  That  was  the  practical  result  that  you  experienced  your- 
self? 

Mr.  Bunnell.  I  have  never  been  able  to  buy  paper  from  any  null 
excepting  the  one.  I  will  say  this,  that  about  a  week  before  I  signed 
my  last  contract,  the  general  manner  of  the  Northwest  Paper  Com- 
pany, Mr.  McNair,  came  to  my  office  accompanied  by  Mr.  ^ossard, 
who  was  the  general  manager  of  the  Itasca  raper  Company,  located 
at  Grand  Rapids.  I  had  never  met  Mr.  Bossard  before,  and  he  had 
never  been  in  my  office,  although  he  had  been  in  business  as  a  neighbor 
of  mine  for  several  years.  Mr.  McNair  said  that  they  had  decided  that 
it  would  be  better  for  them  to  divide  the  business  of  Duluth  between 
them.  I  did  not  have  any  objection,  and  told  them  that  it  did  not 
make  any  difference  to  me,  but  I  never  heard  any  more  of  that. 
They  did  not  divide  the  business  between  them,  and  the  Northwest 
Paper  Company  gets  all  the  Duluth  business  now,  as  formerly. 
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The  Chairman.  Is  there  any  mill  that  has  as  cheap  a  freight  rate  on 
paper  from  the  mill  to  Duluth  as  the  Northwest  Paper  Company! 

Mr.  Bunnell.  No,  sir. 

Mr.  Stafford.  How  far  is  it  from  Duluth  to  Grand  Rapids,  and 
from  Duluth  to  Cloquet? 

Mr.  Bunnell.  From  Duluth  to  Cloquet  it  is  about  25  miles,  and  to 
Grand  Rapids  about  100  miles. 

The  Chairman.  The  buzzer  has  sounded,  and  we  are  required,  by 
the  obstructive  tactics  now  going  on  in  the  House,  to  go  over  and  be 
present. 

Mr.  Bunnell.  That  is  good. 

The  Chairman.  It  breaks  into  our  hearings,  and  we  will  meet  again 
at  2  o'clock.  We  will  try  to  accommodate  everybody  who  wishes  to 
appear  to-day  in  some  way. 

Mr.  McCoRBfiCK.  May  1  put  these  two  contracts  in  the  record? 

The  Chairman,  Have  you  the  contracts  of  the  Chicago  Tribune 
now? 

Mr.  MoCoRMioK.  Yes,  sir. 

The  Chairman.  You  can  give  them  to  the  stenographer,  who  will 
put  them  in  the  record. 

Following  are  the  contracts  referred  to: 

This  agreement,  made  this  fifteenth  day  of  December,  A.  D.  1904,  between  the  Inter- 
national Paper  Companv,  a  corporation  organized  under  the  laws  of  the  State  of  New 
York,  hereinafter  cialed  the  manufacturer,  party  of  the  first  part,  and  the  Tribune 
Company,  a  corporation  organized  under  the  laws  of  the  State  of  Illinois,  herein- 
after called  the  purchaser,  party  of  the  second  part,  witnesseth: 

That  whereas  the  purchaser  has  entered  into  a  contract  with  Perkins,  Goodwin 
&  Co.  for  the  purchase  of  its  entire  supply  of  print  paper  for  a  period  of  five  (6)  years, 
and  it  is  possible  that  said  Perkins,  Goodwm  &  Co.  may  be  unable  to  supply  the 
purchaser  with  the  quantity  and  equality  of  paper  contracted  for,  and  to  otherwise 
fulfill  the  terms  and  conditions  of  its  contract  with  the  said  purchaser  aforesaid;  and 

Whereas  liie  purchaser  desires  to  provide  against  the  consequences  of  a  possible  fail- 
ure on  the  part  of  said  Perkins,  Goodwin  &  Co.  to  fulfill  its  said  contract: 

Now,  therefore,  in  consideration  of  the  premises  and  of  the  mutual  promises  and 
agreements  of  the  manufacturer  and  the  purchaser,  and  of  the  sum  of  $1  and  other 
Rood  and  valuable  considerations  each  to  the  other  in  hand  paid,  the  receipt  whereof 
IS  hereby  acknowledged,  tlie  parties  hereto  do  hereby  covenant  and  agree  to  and 
with  each  other  as  follows,  that  is  to  say: 

First.  If  at  any  time  before  the  first  day  of  July,  A.  D.  1905,  said  contract  between 
the  purchaser  and  said  Perkins,  Goodwin  &  Co.  shall  be  canceled  and  terminated, 
the  manufacturer  hereby  agrees  to  sell  and  furnish  to  the  purchaser,  and  the  pur- 
chaser hereby  agrees  to  purchase  and  take  from  the  manufacturer,  the  entire  supply 
of  print  paper  required  by  the  purchaser  in  all  its  publications,  for  and  during  a 
period  of  five  (5)  years  from  the  date  hereof,  viz,  to  the  fifteenth  day  of  December, 
1909,  at  the  price  and  upon  the  terms  hereinafter  particularly  stated. 

The  said  paper  shall  be  of  substantially  the  same  average  quality  as  the  sample 
attached  to  this  contract,  and  on  the  following  basis  of  weight,  viz,  35i  x  46i 
128/1000,  and  the  width  of  the  rolls  shall  be  as  ordered,  and  said  paper  shall  be  deliv- 
ered by  the  manufacturer  to  the  purchaser  at  the  entrance  of  its  press  room  in  Chicago. 

Second.  The  purchaser  hereby  covenants  and  agrees  to  pay  the  manufacturer 
for  all  paper  furnished  and  dehvered  under  this  agreement  to  and  including  the 
fifteenth  day  of  December,  1906,  two  dollars  and  ten  cents  (12.10),  less  one  and  one- 
half  per  cent  (li%)  per  hundred  poimds  (without  reference  to  a  production  basis) 
actuEU  gross  weight  of  rolls  or  bxmdles,  including  paper,  wrapper,  twine,  and  cores, 
the  paper  to  run  as  near  to  the  ordered  weight  as  practicable.  For  all  paper  furnished 
and  delivered  under  this  agreement  between  the  fifteenth  day  of  December,  1906, 
and  the  fifteenth  day  of  December,  1907,  the  purchaser  agrees  to  pay  the  market 
price  on  December  1,  1906,  for  like  print  paper  sold  to  consumers  m  like  quantity 
and  under  similar  conditions;  and  in  like  manner  for  paper  furnished  and  delivered 
between  December  16,  1907,  and  December  16,  1908,  the  market  price  for  such 
paper  on  December  1,  1907;  and  in  like  manner  for  paper  furnished  and  delivered 
between  December  16, 1968,  and  December  16, 1909,  tne  market  price  for  such  paper 
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on  December  1, 1908.  The  market  price  ahall  be  agreed  upon  by  tlie  parties  hereto 
between  the  first  and  the  fifteenth  days  of  December  in  each  of  the  thiee  respective 
years,  and  should  the  parties  be  unable  mutually  to  agree  upon  such  market  price, 
each  shall  select  an  arbitrator  to  agree  thereon,  and  if  the  arbitrators  fail  to  agree, 
the  arbitrators  shall  appoint  a  third  party,  whose  decision  shall  be  final.  If  the 
market  price  is  not  agreed  upon  by  the  arbitrators  before  December  15th,  the  con- 
tract price  for  the  preceding  year  flhall  continue  for  paper  thereafter  delivered  until 
such  price  is  fixed,  and  any  balance  due  either  party  by  reason  of  a  change  in  price 
for  paper  furnished  and  delivered  after  December  15th  shall  be  ascertainea  and  paid 
as  soon  as  possible  after  the  new  contract  price  is  fixed.  All  payments  shall  be 
made  in  cash  (New  York  exchange  or  its  equivalent)  the  tenth  aay  of  each  month 
for  all  paper  delivered  during  the  preceding  month. 

Gores  snail  be  charged  at  the  market  price  and  credited  at  the  invoice  price  at  the 
contract  point  of  delivery  for  paper  when  a  bill  of  lading  showing  the  number  of  cores 
shipped  IS  received  by  the  manufacturer,  and  anv  balance  of  cores  not  returned  at 
the  time  of  settlement  shall  be  paid  for  by  the  purchaser,  and  if  subsequently  returned 
ahall  be  credited  upon  the  next  settlement. 

Third.  The  manufacturer  agrees  to  purchase  from  the  purchaser  at  seventy-five 
(7b)  cents  per  one  hundred  (100)  pounds  such  white  waste  as  shall  come  from  paper 
aelivered  upon  this  contract,  such  purchase  to  be  made  at  the  point  of  delivery  of 
paper  upon  receipt  of  a  bill  of  lading  by  the  manufacturer,  provided  that  such  waste 
IS  properly  packed,  and  no  allowance  shall  be  made  for  paper  remaining  on  cores 
returned. 

No  claims  for  damaged  paper  shall  be  entertained  by  the  manufacturer  unless  the 
purchaser  shall  state  in  his  receipt  for  the  goods- that  the  same  are  damaged  and  shall 
immediately  advise  the  manufacturer  of  that  fact.  All  such  damaged  paper  ahall 
be  kept  for  disposal  of  the  manufacturer. 

Foiuth.  In  case  the  manufacturer  shall  be  unable  at  anytime  to  make  and  supply, 
or  the  purchaser  shall  be  unable  to  take  and  use,  said  paper  in  consequence  of  strikes, 
fire,  explosion,  war,  the  acts  of  God,  of  the  public  enemy,  or  any  causes  beyond  the 
control  of  either  party,  the  manufacturer  shall  not  be  liable  to  the  purchaser  for  faU- 
lire  to  supply  such  paper,  nor  shall  tlie  purchaser  be  liable  to  the  manufacturer  for 
failure  to  take  such  paper  resulting  from  any  of  said  causes  during  the  period  of 
disability. 

Fifth.  In  case  the  purchaser  shall  fail  to  pay  any  amounts  due  hereunder  or  any 
note  or  notes  given  in  settlement  at  maturity,  the  manufacturer  may  at  its  option  canc^ 
this  contract  and  refuse  to  furnish  any  more  paper  hereunder,  but  the  purchaser  shall 
remain  liable  to  the  manufacturer  for  all  loss  and  damage  sustained  by  reason  of  such 
failure. 

Sixth.  It  is  understood  and  agreed  by  and  between  the  parties  hereto  that  the  pur- 
chaser is  not  obligated  to  purchase  from  the  manufacturer,  nor  the  manufacturer  to 
sell  to  the  purchaser,  any  paper  or  other  material  under  this  contract  except  in  the 
event  that  the  contract  between  the  purchaser  and  Perkins,  Goodwin  A  Oo.  aforesaid 
b  canceled  and  terminated  before  July  1,  1905,  as  hereinbefore  stated. 

In  witness  whereof  the  parties  hereto  have  hereunto  set  their  hands  and  seals  in 
duplicate,  at  the  city  of  New  York,  the  day  and  year  first  above  written. 

InternationaIi  Paper  Compant, 
By  Hugh  J.  Chisholm,  PresidenL 

The  Tribune  Company, 
By  R.  W.  Patterson,  Secretary, 


Pbrktns,  Goodwin  A  Co., 
New  York,  Axigust  31^  1904* 
The  Tmbvnb,  Chicago^  lU. 

Dear  Sirs:  We,  Perkins,  Goodwin  A  CJo.,  hereby  agree  to  furnish  you — ^the  Tribune 
Company,  of  Chicago,  Illinois— all  the  news-print  paper  you  will  consume  in  all  the 
branches  of  your  business  for  the  period  of  five  years  crom  January  1, 1905,  to  January 
1, 1910,  at  the  price  and  under  the  terms  hereinafter  stated. 

The  said  paper  shall  be  of  the  same  quality  as  the  samples  attached  to  this  agree- 
ment.   Color,  finish,  and  working  quality  to  be  acceptable  to  jrou. 

The  basis  of  weignt  shall  be  24  x  36  32  lbs.  to  500  sheets,  without  reference  to  pro- 
duction basis,  but  the  paper  is  to  be  run  as  near  the  ordered  weight  as  practicable. 

Rolls  may  vary  from  70  to  71  inches  in  width,  at  the  option  of  the  Tribune  Com- 
pany, and  a  proportionate  variation  for  the  smaller  sizes. 
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The  paper  shall  be  delivered  by  us  according  to  your  requirements  on  your  side- 
walk, for  which  you  agree  to  pay  us  during  the  year  January  1,  1905,  to  January  1, 
1906,  2}  cents  per  lb.,  actual  gross  weight  of  the  rolls,  including  paper  and  wrappers, 
but  exclusive  of  the  weight  ofthe  cores. 

Payment  shall  be  made  on  the  15th  day  of  each  month  for  all  paper  invoiced  during 
the  previous  month.  ^ 

All  cores  shipped  by  us,  not  returned  bv  you,  as  shown  by  the  railroad  company*! 
B/L's  are  to  be  paid  for  by  you  at  the  market  price. 

The  price  which  you  are  to  pay  us  for  news-print  paper  during  each  of  the  years  from 
January  1,  1906,  to  January  1,  1910,  shall  be  the  market  price  as  fixed  by  other  coi^ 
tracts  for  like  tonnage  under  similar  conditions,  as  mutually  agreed  upon  on  December 
1st  of  each  year. 

Should  the  parties  hereto  be  unable  to  agree  upon  the  market  price,  as  described 
above,  they  shall  then  select  a  third  party  as  arbitrator,  whose  decision  as  to  the  market 
price  shall  be  final  and  binding  upon  both  parties. 

We  also  agree  to  allow  you  the  full  market  price  for  all  paper  which  mav  be  stripped 
from  your  rolls  on  account  of  damage  in  delivery,  or  for  defects,  but  no  aUowance  snail 
be  made  for  waste  remaining  on  the  core. 

We  also  agree  to  keep  in  Chicago  at  all  times  a  stock  of  paper  equal  to  fifteen  days^ 
average  consumption  coverino;  the  various  sized  rolls  used  by  you,  and  if  any  con- 
tingency should  arise  under  which  you  demand  a  further  fifteen  days'  supply,  we  will 
deliver  the  same  promptly. 

We  also  agree  to  furnish  you  your  requirements  of  pink  news-print  paper,  in  quan- 
tities not  to  exceed  600  tons  per  year,  same  basis  of  weight  and  terms  to  apply  as  above. 
The  price  to  be  for  the  years  1904  to  1905,  $2.50  per  100  lbs.  You  are  to  take  all  pink 
paper  ordered  by  you. 

You  are  not  compelled  to  accept  deliveries  under  this  agreement  when  prevented 
from  using  paper  in  consequence  of  strikes,  floods,  fifBy  the  act  of  Grod,  or  any  cause 
beyond  the  control  of  either  party,  nor  will  be  held  responsible  for  delivery  under  like 
conditions.  The  maximum  of  your  requirements  for  one  year  must  not  exceed  10,000 
tons. 

Yours,  truly, 

Perkins,  Goodwin  d  Go. 

Witnessed: 

C.  H.  Clinton. 

Thereupon,  at  11.43  a.  m.,  a  recess  was  taken  until  2  o'clock  p.  m. 

APTBENOON   SESSION, 

Pursuant  to  recess,  the  committee  reassembled  at  2  o'clock  p.  m., 
Hon.  James  R.  Mann  (chairman)  presiding. 

TTie  CHAIRM4N.  The  committee  will  be  in  order.  Mr.  Enight, 
we  will  hear  you, 

STATEMENT  OF  KB.  0.  L.  KNIGHT,  OF  AK&Olf,  OHIO. 

(The  witness  was  duly  sworn  by  the  chairman.) 

The  Chairman.  Will  you  give  us  your  name,  paper,  and  location, 
Mr.  Knight? 

Mr.  E!nioht.  My  name  is  C.  L.  Ejiight,  publisher  of  the  Akron, 
Ohio,  Beacon-Journal. 

The  Chairman.  Will  you  state  to  us  briefly  your  experience  in 
reference  to  the  prices  you  had  on  paper  for  as  many  years  back  as 
you  can  go,  and  any  other  information  you  have  on  that  subject 
that  is  in  such  shape  as  you  have  it  for  inteUigent  comparison? 

Mr.  Knight.  I  can  give  you  the  prices  since  the  paper  has  been 
under  my  control  in  1900.  In  1900  we  had  a  price  of  $2  f.  o.  b. 
sidewalk  delivery,  Akron. 

The  Chairman.  With  what  company? 

Mr.  Knight.  That  was  with  the  Pettebone  Cataract  Paper  Com- 
pany, of  Niagara  Falls. 
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The  Chaibman.  Was  that  a  yearly  contract? 

ifr.  Knight.  Yes,  sir.  In  1901  Jbhe  contract  price  was  raised  to 
$2.35,  sidewalk  delivery,  Akron.  In  1902  a  contract  was  made  with 
the  same  company  at  $2.25.  In  1903  we  made  a  contract  with 
them  at  $2.35,  sidewalk  delivery.  Before  that  contract  expired 
they  volimtarily  decreased  the  price  to  $2.  There  had  been  a  break 
in  the  paper  market,  and  I  was  kicking  pretty  strenuously  on  the 
(^ualitv  of  the  paper  deUvered,  and  they  came  over  with  the  proposi- 
tion tnat  if  we  would  continue  the  contract  they  would  reduce  the 
price.  They  had  broken  the  contract  and  failed  to  furnish  the  kind 
of  paper  I  bought.  They  said  if  I  would  continue  the  contract  they 
woula  reduce  it  to  $2.  I  did  so,  and  they  finished  out  that  con- 
tract for  two  years.    That  made  it  1905. 

In  1906  we  made  a  contract;  we  were  in  the  market  for  a  contract, 
and  there  were  several  other  concerns  trying  to  get  it.  Mr.  Felch,  who 
was  the  selling  agent  of  the  Norwood  Paper  Company,  came  to  Akron 
and  notified  me  that  a  big  combination  was  going  to  be  effected  in 
the  near  future,  and  advised  me  to  close  a  contract  with  him.  He 
wanted  to  close  at  $2,  sidewalk  deUveiy.  At  the  same  time  Mr. 
Anderson,  who  was  representing  a  paper  company  in  Chicago,  the 
name  of  which  I  forget  at  the  present  time,  was  also  present,  and  also 
advised  me  that  they  were  on  the  point  of  a  combination.  I  played 
one  against  the  other,  and  finally  I  notified  Mr.  Felch  that  I  would 
close  with  him  at  $1.90  for  two  years,  but  not  otherwise.  He  tele- 
graphed his  house  and  ffot  permission,  and  we  closed  at  $1.90,  side- 
walk delivery,  with  the  Norwood  Paper  Company  for  two  years — the 
Norwood  Paper  Company,  of  Norwood,  N.  x . 

The  Chairman.  "Wnen  was  this  contract  made? 

Mr.  EInight.  It  was  made  about  the  1st  of  January,  1906. 

The  Chairman.  For  two  years? 

Mr.  Knight.  Yes,  sir.    It  ran  until  the  1st  of  January,  this  year. 

The  Chairman.  For  two  years? 

Mr.  Knight.  Yes,  sir. 

The  Chairman.  It  ran  until  the  1st  of  January,  this  year? 

Mr.  EInight.  Yes;  imtil  the  1st  of  January.  1908. 

Last  August,  that  being  the  time,  the  middle  of  the  summer,  when 
the  paper  market  is  the  lowest,  I  went  into  the  market  for  the  purpose 
of  gettmg  bids  on  our  next  year's  supply;  and,  taking  the  matter  up 
witn  a  number  of  the  mills,  among  which  was  the  International  Paper 
Company,  the  Pettebone  Cataract  Paper  Company,  of  Niagara  Falls, 
the  Remington-Martin  people,  the  Finch-Pruyn  people,  the  Berlin 
Mills,  and  the  Butler  Paper  Company,  of  Chicago,  I  was  met  with 
this  kind  of  proposition:  They  sent  me  a  circular  asking  me  to  specify 
the  amount  of  paper  that  I  used,  with  whom  my  contract  was,  the 
length  of  that  contract,  and  the  price  that  I  had  paid  for  paper.  It 
looked  like  imduly  prying  into  a  man's  business,  and  I  declmed.  I 
could  get  no  quotations  from  any  of  those  people.  I  wrote  them,  and 
my  letters  were  ignored.  Finally  matters  were  looking  somewhat 
desperate,  and  I  wrote  to  the  International  people  along  about  the 
1st  of  October,  I  think  it  was,  and  in  reply  I  received  a  letter  that 
Mr.  McClaughtrey,  the  western  selling  agent  of  the  International 
Paper  Company,  would  call  upon  me  shortly.  Mr.  McClaughtrey 
failed  to  do  so,  out  about  two  weeks  later  I  received  a  letter  from 
Craig  &  Co.,  of  New  York,  in  which  they  notified  me  that  if  I  was 
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still  in  the  market  for  a  contract  and  would  fill  out  this  slip,  which  is 
an  exact  duplicate  of  the  former  one,  they  would  be  glad  to  quote  me 

f  rices.  I  again  declined  to  do  it,  and  they  foiled  to  answer  my  letter, 
then  wrote  to  several  western  mills  and  to  the  St.  Regis  people,  and 
received  a  reply  from  the  St.  Regis  people  that  they  had  no  paper  to 
sell.  I  then  again,  about  a  month  later,  wrote  to  the  International, 
and  received  a  reply  that  they  had  no  paper  to  sell.  I  then  wrote  to 
the  J.  W.  Butler  Taper  Company,  a  joobmg  concern  in  Chicago,  and 
they  advised  me  that  if  I  would  call  Mr.  ^deraon  up  over  the  tele- 
phone he  would  be  glad  to  quote  me  prices.  I  did  not  call  Mr.  Andeiv 
son,  but  continued  to  fish  axoimd  from  one  mill  to  another,  being 
unable  to  get  quotations  until  about  the  middle  of  November. 

The  Chaibman.  Who  was  Mr.  Anderson? 

Mr.  Enioht.  Mr.  Anderson  was  the  selling  agent  of  the  J.  W.  But- 
ler Paper  Companv. 

From  the  middle  of  November  to  the  1st  of  December  I  received 
a  quotation — ^no,  I  received  telephone  message — from  Mr.  Glass,  who 
is  the  selling  agent  of  the  Petteoone  Cataract  Paper  Company,  that 
he  would  be  glad  to  see  me.  I  asked  him  to  quote  prices,  but  said 
it  would  not  be  worth  his  while  to  come  to  see  me  if  the  prices  were 
not  right.  He  refused  to  do  that,  and  insisted  on  coming.  He  came, 
and  named  me  a  price  of  $2.65,  f .  o.  b.  Akron.  I  declined  that.  The 
same  afternoon  1  received  a  telephone  message  from  the  selling 
aeent  of  the  Berlin  Mills,  from  Niagara  Falls,  saying  he  would  be 
glad  to  quote  me  prices  on  paper.  I  told  him  over  the  telephone 
that  he  had  better  name  the  pnce.  as  it  would  be  useless  for  him  to. 
come.  He  insisted  on  cominff,  ana  when  he  did  come  he  named  me 
a  price  of  $2.65.  I  declined  T>oth  the  propositions,  and  along  about 
the  middle  of  December  I  i^ain  wrote  the  intemational  Paper  people, 
and  in  reply  to  that  Mr.  KfcClaughtrey  came,  and  he  quo^d  me  the 
price  of  $2.65  f.  o.  b.  Akron. 

The  case  was  looking  desperate  by  that  time,  so  I  went  to  the 
Central  Paper  Company,  a  jobbing  concern  at  Cincinnati — ^no,  at 
Columbus 

The  Chairman.  What  is  the  name  of  that! 

Mr.  Knight.  The  Central  Paper  Compai^.  They  encouraged  me 
bv  quoting  a  price  of  $2.75.  [Laughter.)  I  then  wrote  to  the  Whit- 
aker  Paper  Company.  They  sent  Mr.  Warrener,  their  secretary,  to 
see  me. 

The  Chairman.  Where  are  they  located! 

Mr.  Knight.  They  are  located  at  Cincinnati. 

The  Chairman.  Are  ihej  manufacturers  or  jobbers! 

Mr.  Knight.  They  are  jobbers.  I  told  Mr.  Warrener  the  dire 
straits  to  which  I  was  reduced,  but  said  that  I  would  almost  as  soon 
suspend  publication  as  to  pay  $2.65,  as  it  was  practically  ruinous  to 
the  business.  Mr.  Warrener  said  they  could  buy  paper  at  the  Cana- 
dian mills  very  much  cheaper  than  in  the  United  States,  and  he 
thought  he  could  supply  me  from  the  J.  W.  Booth  Paper  Company, 
at  Ottawa,  Canada.  So  in  January  sometime  Mr.  Warrener  noti- 
fied me  that  he  could  offer  me  an  attractive  proposition.  He  came 
to  Akron  once  or  twice,  and  we  fincJly  closed  the  contract,  February 
2,  that  I  now  hold  in  my  hand. 

The  Chairman,    In  the  meantime  what  are  you  doing  for  paper? 
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Mr.  Knight.  I  had  a  leeway  on  my  contract.  My  contract  called 
for  so  many  tons  a  year,  and  I  had  some  Uttle  degree  of  latitude  as 
to  amoimt. 

The  Chaibman.  That  is,  you  had  laid  in  a  quantity  of  paper? 

Mr.  EInight.  I  had  enough  paper  on  hand  to  run  imtil  tne  1st  of 
February.  We  closed  this  contract  on  the  basis  of  $2.45,  f.  o.  b. 
Akron,  the  paper  coming  from  Canada.  I  asked  Mr.  Warrener  what 
the  effect  would  be  if  Congress,  in  the  generousness  of  its  heart,  should 
decide  to  remove  the  duty  from  paper.  He  said,  "Of  course  it 
would  reduce  the  price  of  paper  $6  a  ton."  I  naturally  wanted  the 
$6,  and  went  after  it.  Mr.  Warrener  was  not  willing  to  concede 
that,  and  he  finally  agreed  to  spUt  the  difference  with  me,  so  that  in 
this  contract  I  have  an  addendum,  which  is  as  follows  [reads]: 

In  case  total  duly  on  news  print  is  removed  during  life  of  contract,  price  agreed  upon 
herein  shall  be  reduced  16  cents  per  hundredweight  on  day  law  becomes  effective. 

That  is  signed  by  the  Whitaker  Paper  Company,  H.  P.  Warrener, 
secretary. 

The  Chairman.  We  would  Uke  the  entire  contract. 

Mr.  Knight.  Do  you  want  it  permanently  or  for  inspection! 

The  Chairman.  We  do  not  want  it  permanently.  The  reporter 
will  return  it  to  you.  either  personally  or  by  mail,  just  as  you  please. 

The  following  is  tne  contract  referred  to: 

Agreement  made  this  2  day  of  January,  nineteen  hundred  and  eight,  between  The 
Whitaker  Paper  Co.,  a  corporation  duly  established  and  existing  by  die  laws  of  the 
State  of  Ohio,  hereinafter  called  the  manufacturer,  partv  of  the  first  ]>art,  and  the 
Beacon  Journal  Co.,  of  the  State  of  Ohio,  hereinafter  called  the  purchaser,  party  of  the 
secoild  part,  witnesseth: 

That  the  i)arties  hereto,  in  consideration  of  the  mutual  promises  and  agreements  of 
each  other,  and  of  the  sum  of  one  dollar  and  other  good  and  valuable  consideration  eadi 
to  the  other  in  hand  paid,  the  receipt  whereof  is  hereby  acknowledged,  do  hereby 
covenant  and  agree  to  and  with  each  other  as  follows,  that  is  to  say: 

First.  The  manufacturer  hereby  agrees  to  sell  and  furnish  to  the  purchaser,  and  the 
purchaser  hereby  agrees  to  purchase  and  take  from  the  manufacturer,  for  use  in  the 
publication  of  the  Beacon  Journal,  a  newspaper  published  in  the  city  of  Akron,  O., 
one  hundred  and  sixty-five  tons  of  paper  during  the  period  from  February  1  to  Aug.  1, 
1908,  at  the  price  and  upon  the  terms  hereinafter  particularly  stated.  All  shipments 
to  be  in  carloads. 

The  said  paper  shall  be  of  the  same  average  <}uality  as  the  sample  attached  to  this 
contract  ana  on  the  following  basis  of  weight,  viz:  24  x  36-32  to  500,  width  of  roUs  to 
be  35  and  17}  and  shall  be  delivered  by  the  manufacturer  to  the  purchinser  at  Akron,  O,, 
I.  o.  b.  cars. 

Second.  The  purchaser  hereby  covenants  and  agrees  to  pay  the  manufacturer  for  all 
paper  to  be  furnished  and  delivered  under  this  agreement  $2.45  lees  S^  SO  days  per 
nundred  pounds,  tare  weight  of  cores  to  be  chained  on  separate  memorandum  invoice 
and  to  be  canceled  on  receipt  of  B.  L.  showing  return  of  cores,  actual  gross  weight  of 
the  rolls  or  bundles,  induding  naper,  wrapper,  twine,  and  cores.  The  paper  to  be 
run  as  near  to  the  osdered  weignt  as  practicable.  Such  payment  shall  oe  made  in 
cash  (New  York  Exchange  or  its  ec^uivalent)  30  days  from  date  of  shipment. 

Cores  shall  be  credited  at  the  invoiced  price  at  the  contract  point  of  delivery  for 
paper  when  a  bill  of  lading  showing  the  number  of  cores  shipped  is  received  by  the 
manufacturer,  and  any  balance  of  cores  not  returned  at  the  time  of  settlement  shain)6 
paid  for  by  the  purcnaser,  and  if  subsequently  returned  shall  be  credited  upon  the 
next  settlement. 

Third.  The  manufacturer  agrees  to  purchase  from  the  purchaser  at  seventy-five 
cents  per  one  hundred  pounds  such  wnite  waste  as  shall  come  from  paper  defivod 
under  this  contract,  such  purchase  to  be  made  at  the  point  ol  delivery  of  pi^per  upon 
receipt  of  a  bill  of  lading  by  the  manufacturer,  provided  that  such  waste  is  properly 
packed  and  no  allowance  shall  be  made  for  paper  remaining  on  cores  returned. 

No  claims  for  damaged  paper  shall  be  entertained  by  the  manufacturer  unless  the 
purchaser  shall  state  in  his  receipt  for  the  goods  that  the  same  are  damaged,  and  shall 
immediately  advise  the  manufieicturer  of  that  fact.  All  such  damaged  paper  shall  be 
kept  for  disposal  of  the  manufacturer. 
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All  paper  required  by  the  purchafler  to  be  carried  in  storage  for  the  benefit  of  the 
purchaser  shall  be  at  its  expense,  and  shall  be  treated  as  actually  delivered  to  and 
owned  by  the  purchaser. 

Fifth.  In  case  the  purchaser  shall  fail  to  pay  any  amounts  due  hereunder  or  any 
note  or  notes  given  in  settlement  at  maturity  the  manufacturer  may  at  its  option 
cancel  this  contract  and  refuse  to  furnish  any  more  paper  hereunder,  and  declaro  the 
obligations  of  the  purchaser  hereunder  due  forthwith,  notwithstanding  the  terms  of 
this  contract,  but  tne  purchaser  shall  remain  liable  to  me  manufacturer  for  all  loss  and 
damage  sustained  by  reason  of  such  failure.  This  contract  shall  commence  on  the  1st 
day  of  February  and  shall  terminate  on  the  Ist  day  of  August,  1908. 

in  witness  whereof  the  parties  hereto  have  hereunto  set  their  hands  and  seals  the 
day  and  year  first  above  written. 

The  Beacon  Journal  Co., 
0.  L.  Kniqht,  Secretary, 

The  WnriAKER  Paper  Co., 
H.  P.  Warrenbr,  8ec* 

In  case  total  duty  on  news  print  is  removed  during  life  of  contract  price  agreed  upon 
herein  shall  be  reduced  15c  per  cwt.  on  day  law  becomes  effective. 

The  Whitaker  Paper  Co., 
H.  P.  Warrener,  Sec 

Mr.  BInight.  That  was  some  relief.  The  effect  of  this  increase  in 
the  price  of  paper  on  the  business  I  was  conducting  was  simply 
to  reduce  the  business  from  a  highly  profitable  one  for  the  paper 
and  location  to  one  that  was  very  imsatisfactory.  In  other  words, 
I  am  called  upon  to  contribute  to  somebody  about  $5,000  of  my 
profits. 

The  Chaibman.  Now,  let  us  see  how  much  paper  do  you  use, 
Mr.  Knightt 

Mr.  :^iGHT.  I  have  used  375  tons  a  year,  but  when  I  found  we 
were  going  to  be  bled  in  the  way  we  have  1  commenced  to  curtail. 
I  did  not  publish  many  sixteen-page  papers.  I  reduced  the  size 
from  sbd;een  pages  to  twelve.  Instead  of  publishing  a  sixteen-page 
paper  I  published  a  twelve-page  paper.  Instead  of  publishing  a 
twelve-page  paper  I  reducea  it  to  ten  pages,  and  I  also  added  a 
column  width  to  my  paper,  making  it  an  eignt-column  paper  instead 
of  a  seven-column  paper,  thereby  saving  about  one  tnirty-seventh 
of  the  cost  of  the  paper,  and  sacnficing  tne  interest  of  my  readers  to 
that  extent. 

The  Chairman.  How  much  reduction  in  size  did  that  make  in  your 
paper! 

Mr.  Kniqht.  About  four  pages  to  the  issue  1 

The  Chaibman.  How  much  would  that  make  in  the  course  of  a 
year  in  the  tonnage  of  the  paper  you  used? 

Mr.  Knight.  Well,  that  would  make  about  one  thirty-seventh. 

The  Chaibman.  Or  the  tonnage? 

Mr.  Knight.  About  one  thirty-seventh. 

Mr.  Sims.  A  little  over  a  third. 

Mr.  Bannon.  Ten  per  cent? 

Mr.  EInight.  That  is  about  right. 

The  Chairman.  One  thirty-seventh  is  one  thirty-seventh,  if  that  is 
what  you  mean.  It  would  be  a  little  less  than  10  tons  that  it  would 
reduce.    I  want  to  get  the  proportion. 

Mr.  Knight.  You  can  get  those  facts  from  the  contracts.  Instead 
of  using  375  tons  of  paper,  this  contract  calls  for  six  months  for  165 
tons. 

Mr.  Sims.  I  thought  you  meant  37  per  cent  off, 
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Mr.  Knight.  No,  sir.  ^ 

The  Chairman.  It  is  one  thirty-seventh.  The  reduction  in  size  is 
somewhat  material,  but  not  very  great. 

Mr.  Knight.  It  is  material  to  the  extent  of  about  $1,000.  It  saves 
about  that  much. 

The  Chairman.  I  mean  in  the  size  of  the  paper.  I  am  not  speaking 
of  the  price. 

Mr.  Knight.  Yes;  in  size  it  is  considerable.  Take  four  pages  off 
of  a  coimtry  newspaper  and  you  deprive  the  readers  of  a  good  deal  of 
reading  matter. 

The  Chairman.  I  asked  you  how  much  the  reduction  in  size 
amounted  to. 

Mr.  Knight.  The  reduction  in  size  was  from  two  to  four  pages.  If 
I  ran  a  twelve-page  paper  instead  of  a  sixteen-page  paper,  the  reduc- 
tion would  be  tour  pages. 

The  Chairman.  In  the  amount  of  paper  consumed  in  the  produc- 
tion of  one  copy  of  the  paper,  how  much  reduction  in  size? 

Mr.  Knight.  It  woula  be  about  20  per  cent,  if  you  put  it  on  a  per- 
centage basis. 

The  Chairman.  Now.  if  you  had  been  required  to  pay  $2.65  for 
your  paper,  what  would  have  been  the  effect,  so  far  as  the  profitable 
operation  of  the  paper  was  concerned? 

Mr.  Knight.  The  effect  would  practically  have  been  to  wipe  out 
my  profit. 

The  Chairman.  You  say  practically  wipe  out  the  profit? 

Mr.  Knight.  I  have  not  figured  it  out,  but  that  would  depend  on 
the  amoimt  of  business  we  did.  But  if  we  had  had  to  pay  $2.65,  it 
would  have  almost  wiped  out  the  profit. 

The  Chairman.  Have  you  computed  as  to  the  actual  increase  of 
cost  per  year  on  the  present  contract  over  the  previous  contract  for 
the  paper  you  use? 

Mr.  Knight.  Yes,  sir. 

The  Chairman.  What  is  that! 

Mr.  Kj^ight.  I  figure  that  at  near  $5,000;  4,700  and  some  odd 
dollars. 

The  Chairman.  What  was  the  increased  price  per  hundred  or  per 
ton? 

Mr.  Knight.  I  got  the  paper  at  $1.90  deUvered  in  the  office.  I  am 
now  paying  $2.45  f.  o.  b.  Akron.  I  have  to  pay  60  cents  a  ton  to 
deUver  that  paper.  That  makes  the  paper  cost  an  increase  of  $11, 
and  $1.20  a  ton  would  make  $12.20  a  ton  that  they  have  plastered  me. 
That  is  the  increase. 

The  Chairman.  The  increase  in  the  price  is  58  cents. 

Mr.  Knight.  Yes,  sir.  At  $1.90  I  was  buying  at  $28  a  ton.  At 
$2.45  I  am  buying  at  $49  a  ton,  plus  60  cents  a  ton  for  deUvery,  and 
that  makes  $50.20,  or  an  increase  of  $12.20  a  ton.  That  is  enough, 
however.  The  effect  on  me  is  very  small  as  compared  with  the  effect 
on  other  Ohio  papers  that  I  happen  to  know  something  about. 

The  Chairman.  What  other  Onio  papers  can  you  tell  us  about  from 
fairly  accurate  knowledge? 

Mr.  Ej^ight.  At  theiast  meeting  of  the  Ohio  associated  dailies  I 
was  selected  as  the  chairman  of  the  committee  to  cooperate  with  the 
American  Newspaper  Publishers'  Association,  so  far  as  Ohio  was  con- 
cerned, in  securmg  some  relief  from  these  oppressive  conditions.     In 
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the  tiine  I  had  at  my  disposal  I  have  devoted  a  good  deal  of  time  to 
studying  the  conditions  or  Ohio  papers. 

Now  1  come  to  a  point  where  1  would  Uke  to  give  the  facts,  but  not 
the  names  of  the  papers  concerned,  for  reasons  tnat  are  obvious. 

The  Chairman.  We  would  have  to  have  the  names  of  the  papers 
if  you  gave  us  the  information. 

MI.  Knight.  For  instance,  here  is  the  situation:  I  happen  to 


know  of  one  paper  in  Ohio  whose  profits  are  wiped  out  and  whose 

{►roprietor  is  obliged  to  borrow  money  in  order  to  run  the  pay  roll, 
f  I  were  to  give  you  the  name  of  that  publisher  and  it  goes  on  record 


you  can  see  how  seriously  it  might  impair  his  credit,  and  it  would  be 
unfair  to  him.  I  can  give  to  the  committee  the  names  of  those  peo- 
ple. I  would  be  glad  to  do  that,  but  I  am  not  at  hberty  to  divulge 
the  names  and  the  condition  of  tneir  business. 

The  Chairman.  You  can  verjr  readily  see  that  we  can  not  start  in 
to  allow  a  man  to  tell  stories  without  giving  any  data  by  which  we 
can  ascertain  the  exact  facts.'  Of  course,  what  you  know  is  what 
somebody  told  you. 

Mr.  Knight.  I  am  willing  to  give  you  the  data  if  you  will  keep  it 
out  of  the  record. 

The  Chairman.  Of  course  we  can  not  do  that.  We  will  be  glad  to 
have  any  information  you  can  give,  but — — 

Mr.  Knight.  But  you  can  see  wnat  kind  of  a  position  that  leaves 
me  in.  If  you  were  running  a  paper  and  had  to  borrow  money  to 
meet  your  pay  roll,  you  would  not  want  that  information  made  pub- 
lic, from  a  commercial  standpoint. 

The  Chairman.  I  never  published  one. 

Mr.  Kjiight.  If  you  had,  perhaps  you  could  sympathize  with  the 
position  I  state. 

The  Chairman.  No;  I  will  take  that  back;  I  once  was  a  publisher 
in  a  small  way,  but  there  were  no  such  profits  or  losses  as  to  make 
me  care  whetner  the  public  knew  about  them  or  not.  [Laughter.] 
*  Mr.  Knight.  I  can  say  that  I  know  of  my  own  knowledge  that 
the  increase  in  the  cost  of  paper  has  borne  very  heavily  upon  the 
small  publishers  in  the  State  of  Ohio.  Many  oi  those  fellows  that 
formerly  got  their  paper  at  2  cents  are  now  paying  as  high  as  3  and 
3}  for  it.  I  know  at  least  half  a  dozen  cases  in  which  men  who  have 
spent  the  best  years  of  their  lives  in  establishing  their  business  in 
small  towns,  fairly  remunerative,  are  in  a  position  in  which  their 
profits  are  wiped  out  now,  in  many  cases,  and  they  are  up  against 
it  good  and  hard. 

The  Chairman.  Of  course  your  own  case  shows  an  increase  of 
price. 

Mr.  Knight.  I  am  fortunate  in  comparison  with  some  of  my* 
brother  publishers  in  the  State  of  Ohio. 

Mr.  Sims.  They  have  not  the  advantage  of  large  contracts) 

Mr.  Knight.  No^sir. 

The  Chairman.  We  are  endeavoring  to  collect  from  all  the  news- 
papers of  the  coimtry  of  any  size  at  all  statements  of  the  prices 
that  they  are  paying  for  paper,  and  the  prices  they  have  been  pay- 
ing.   That  has  been  done  heretofore,  so  far  as  that  is  concerned. 

Mr.  E^GHT.  I  ^ould  think,  Mr.  Chairman,  that  the  practical 
effect  from  the  increase  in  the  price  of  paper  on  the  papers  of  the 
State  of  Ohio,  which  is  one  of  our  strongest  newspaper  States, 
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ehould  be  a  matter  of  great  interest  to  the  country  and  to  this  com- 
mittee. 

The  Chaibmak.  Do  not  assume  that  we  are  not  interested  in  it. 
We  are  perfectly  willing  to  have  it.  We  ask  you  for  any  informar- 
tion  you  have,  but  we  can  not  make  any  agreement  with  you  in 
advance  that  you  shall  be  allowed  to  give  omy  what  you  think  is 
proper  and  not  what  we  think  is  proper. 

Mr.  Knight.  You  can  not  make  conditions  in  advance. 

The  CHAmMAN .  We  make  no  conditions.  You  are  the  one  who  is 
trying  to  make  conditions. 

Mr.  E^NiGHT.  I  can  readily  file  or  produce  a  letter  or  a  list  of  papers 
in  the  State  of  Ohio  that  are  paying  over  3  cents  for  their  paper  at  the 
present  time. 

The  Chairman.  We  will  be  glad  to  have  that,  but  I  presume  we  will 
ascertain  that  before  you  do. 

Mr.  ICnight.  I  do  not  know  about  that.    I  happen  to  have  it  now. 

The  Chaibhan.  Well,  produce  it. 

Mr.  Knight.  I  haven't  got  it  here. 

The  Ctt airman.  I  do  not  think  you  are  trying  to  treat  the  committee 
in  good  faith. 

Mr.  Knight.  It  is  not  my  intention,  Mr.  Chairman,  to  trifle  with 
the  committee,  I  assure  you,  sir;  but  I  am  trying  to  impress  upon  you 
the  difficulties  by  which  I  am  surrounded  m  this  matter,  and  I  say 
if  you  were  a  newspaper  publisher  you  would  appreciate  that.  I 
think  I  have  no  ri^ht  to  divulge  the  name  of  a  publisher  who  is  already 
pressed  down  to  me  ragged  Mge. 

Mr.  Sims.  The  knowl^ge  of  this  fact  came  to  you  by  reason  of  the 
position  you  held,  that  is  not  personal  to  you,  and  therefore  you  feel 
you  are  not  at  liberty  to  divulge  information  obtained  in  that  way) 

Mr.  Knight.  Exactly. 

Mr.  Sims.  I  think  you  are  exactly  right  about  that. 

Mr.  KJNiGHT.  I  think  I  have  not  the  right  to  divulge  that  informa- 
tion. I  think  my  brother  publishers  have  been  pounded  enough  with- 
out being  put  on  record  as  practically  bankrupt. 

The  Chairman.  Is  there  anything  elset 

Mr.  Knight.  No,  sir;  if  I  am  barred  from  that. 

The  Chairman.  You  are  barred  from  nothing.  Do  not  attempt  to 
put  us  in  that  position.  We  will  not  make  a  contract  with  you  as  to 
what  you  shall  testify. 

Mr.  Knight.  You  say,  Mr.  Chairman^  that  that  is  not  testimony. 

The  Chairman.  I  beg  your  pardon;  I  did  not  say  what  was  testi- 
mony. 

Mr.  Knight.  The  moment  this  goes  into  the  record  the  damage  is 
•done  to  my  brother  publishers,  whose  interests  I  am  trying  to  protect. 

The  Chairman.  We  have  not  limited  you.  You  are  refusing  to 
testify  to  something  that  you  offered  to  testify  to. 

Mr.  KiaGHT.  I  wanted  to  give  you  the  facts  without  dividging  the 
names  and  puttie  on  the  record  the  names  of  the  people  wno  may 
be  hurt  by  the  publication  of  these  proceedings. 

Mr.  Miller.  If  these  facts  are  important,  they  are  important  only 
because  they  relate  to  some  phase  of  this  industrsr,  and  we  must  know 
from  whom  you  get  these  facts,  and  their  relation  to  the  industry, 
in  order  that  we  may  know  if  the  facts  are  important  and  wheth^ 
we  can  justify  ourselves  to  the  country  in  making  a  report  upon 
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thenu  We  can  not  do  that  if  jyou  simply  furnish  us  a  part  of  the 
facts  as  you  gather  them,  or  if  you  dechne  to  furnish  us  with  the 
names  of  the  men  from  whom  you  gather  these  facts,  so  that  we  may 
have  an  opportunity  to  ^o  into  an  investigation,  so  far  as  they  are 
concerned.  We  will  cail  them  here,  possibly,  and  examine  them 
very  closely,  and  find  out  what  they  know  about  it. 

Mr.  Knight.  That  is  exactly  the  proposition  I  made  to  you.  sir, 
that  I  would  divulge  to  you  the  facts  ascertained  by  reason  oi  my 
position  as  chairman  of  tnis  committee,  and  that  I  would  be  wilUng 
to  give  to  the  committee  those  names,  provided  you  withheld  them 
from  the  record,  and  have  you  summon  these  parties,  if  you  desire 
it,  and  let  them  testify  if  they  desired. 

Mr.  Miller.  We  are  not  at  Uberty  to  withhold  anything  from  the 
record.  We  can  not  do  that,  even  if  we  were  disposed  to;  and,  as  a 
member  of  the  committee,  I  am  not  disposed  to. 

Mr.  Knight.  I  am  ready  to  believe  that. 

Mr.  Miller.  I  am  disposed  to  put  in  the  record  all  you  gentlemen 
say^  and  when  it  is  all  in  1  will  stand  my  share  of  the  responsibility  in 
going  before  the  country  on  what  appears  here,  whether  it  be  for  or 
against  you.  But  I  am  not  willing  tnat  you  shsJl  put  into  this  record 
a  statement  of  facts  that  you  say  are  facts,  and  then  that  you  should 
refuse  to  give  to  this  committee  the  names  of  the  persons  n'om  whom 
you  got  those  facts  and  let  us  see  and  etamine  those  gentlemen  in  the 
way  we  want.  We  can  not  afford  to  make  it  a  part  of  this  hearing, 
and  only  a  part,  because  some  of  the  gentlemen  mterested  would  be 
the  first  to  complain  and  would  say  that  that  committee,  appointed 
for  the  purpose  of  preventing  a  report  instead  of  getting  one,  has 
only  published  part  of  the  facts  as  testified  to  by  witnesses,  and  not 
the  wnole  facts.  We  are  going  to  give  to  the  coimtry  the  whole  facts, 
and  we  want  you  to  give  us  aH  you  know. 

Mr.  Knight.  I  offered  to  give  the  facts  and  supply  you  with  the 
names  of  the  gentlemen  from  whom  I  got  them,  so  that  you  might 
get  from  them  a  corroboration  or  demal  of  my  statements;  but  I 
decline  to  publish  to  the  world,  through  my  testimony  here  going 
on  record,  the  fact  that  these  conditions  have  bankrupted  a  brother 

Eublisher,  because  he  has  been  hit  hard  enough,  and  I  do  not 
elieve  it  would  be  fair  or  honorable  for  me  to  do  that  without  his 
consent. 

Mr.  Sims.  If  I  caught  it  correctly,  this  information  came  to  you  by 
reason  of  your  being  secretary 

Mr.  Knight.  Chairman 

Mr.  Sims.  Yes.  Now,  then,  it  came  to  you  in  that  capacity,  but 
in  such  a  way  that  you  could  not  know  whether  they  were  facts  or  not  1 

Mr.  Knight.  They  came  from  the  publishers  themselves. 

Mr.  Sims.  By  written  or  verbal  reports? 

Mr.  Knight.  By  verbal  reports.  I  visited  a  great  many  of  them 
myself. 

Mr.  Sims.  You  are  offering  to  state  to  the  committee  what  your 
investigations  showed,  without  disclosing  the  names  publiclyj  but 
you  do  propose  to  give  the  names  of  the  witnesses  who  furnished 
you  with  the  information  which  you  think  would  injure  their  credit, 
or  rather  that  it  would  injure  their  credit  to  publish  to  the  world  the 
fact  that  they  are  financially  embarrassed  for  fear  that  it  would 
further  embarrass  them.    I  understand  that  is  your  position  t 
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Mr,  Knight.  That  is  exactly  iny  position,  sir. 

Mr.  Sims.  This  testimony,  Mr.  Chairman,  in  many  respects  is  hear- 
say, newspaper  clippings,  and  otherwise.  Why  not  let  this  witness 
state  the  tacts  which  he  found  for  what  they  are  worth  t 

The  Chairman.  I  have  no  objections  to  the  witness,  so  far  as  I  am 
concerned,  stating  anything  he  pleases;  but  we  certainly  will  not 
make  an  agreement  with  him  to  stop  asking  for  information  at  the 
point  he  desires.  On  the  very  point  we  mi^t  want  information  on 
the  witness  would  refuse  to  give  it.  We  have  the  right  to  compel  the 
witness  to  answer,  but  we  have  no  desire  to  embarrass  the  witness. 
But  suppose  the  other  side  wanted  to  come  before  the  committee  and 
furnish  information  in  the  private  room  not  to  go  into  the  record. 
Does  the  witness  or  anyone  else  for  a  moment  think  we  would  be 
justified  in  thatt  So  far  as  I  am  concerned,  the  committee  will  re- 
ceive no  secret  evidence  from  anybody.    The  proposition  is  ridiculous. 

Mr.  Knight.  That  position  would  be  all  right,  I  think,  if  I  had  not 
explained  the  condition  when  I  offered  to  eive  the  committee  the 
names  of  those  people.  The  only  point  that  I  contend  against  is  that 
I  have  no  right  to  embarrass  these  people  by  publiSiing  to  the 
world 

The  Chairman.  Then  you  don't  say  what  you  are  trying  to  do 

Mr.  Knight.  To  publish  to  the  country  the  damnable  condi- 
tions  

The  Chaibman.  Why  don't  you  do  it.  If  you  have  any  informa- 
tion to  give  to  the  committee,  proceed.  If  not,  we  will  go  to  some- 
bodv  else.  • 

Mr.  KJNiGHT.  I  am  anxious  to  enli^ten  the  committee  to  the 
extent  of  my  ability,  but  I  will  decline  to 

The  Chairman.  No;  you  are  anxious  not  to  enlighten  the  com- 
mittee.   Mr.  Newman 

Mr.  Bannon.  Let  me  ask  a  question:  What  is  your  commerical 
rate  for  advertising  in  Akron? 

Mr.  Knight.  Twenty-five  cents  an  inch  for  each  insertion. 

Mr.  Bannon.  Is  that  a  square) 

Mr.  Knight.  No,  sir;  that  is  a  lineal  inch. 

Mr.  Bannon.  Is  the  advertising  charged  for  there  by  what  is 
termed  the  square? 

Mr.  Knight.  Legal  advertising  is :  yes,  sir. 

Mr.  Bannon.  What  proportion  or  what  you  call  ordinary  commer- 
cial advertising  is  borne  by  the  square  of  legal  advertising! 

Mr.  Knight.  A  square  is  eight-tenths  of  a  lineal  inch. 

Mr.  Bannon.  Your  charge,  then,  for  commercial  advertising 
would  be  25  cents  for  eight-tenths  of  an  inch? 

Mr.  Knight.  No,  sir;  25  cents  a  lineal  inch  means  25  cents  for 
1  inch  down  the  column,  one  column  wide.  A  square  is  something 
less  than  that;  approximately  eight-tenths  of  an  mch.  We  do  not 
use  that  in  commercial  advertising.  It  is  only  used  in  legal  adver- 
tising. 

Mr.  Bannon.  That  is  what  I  said.  Then,  as  I  understand  it,  an 
inch  of  commerical  advertising  is  in  space  a  square,  and  legal  adver- 
tising is  eight-tenths  of  an  inch  of  commercial  advertising? 

Mr.  Knight.  Yes. 

Mr.  Bannon.  What  is  the  rate  charged  for  legal  advertising? 
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Mr.  Knioht.  One  dollar  a  square  for  the  first  insertion,  and  60 
cents  for  each  subsequent  insertion,  making  an  average  of  76  cents. 
The  Chairman.  Is  that  all) 
Mr.  ELnight.  Yes. 
The  Chairman.  Mr.  Newman) 
[No  response.l 
The  Chairman.  Mr.  Stanley. 

STATEMENT  OF  MB.  NATHAN  D.  STANLEY,  OF  SEDAUA,  HO. 

(The  witness  was  duly  sworn  by  the  chairman.) 

The  Chairman.  Mr.  Standley,  will  you  give  us  your  name  and 
paper) 

Mi.  Stanley.  Mv  name  is  Nathan  D.  Stanley,  and  I  am  business 
manager  of  the  Sedalia  Democrat  Company,  who  publish  the  Demo- 
cratic Sentinel  at  Sedalia,  Mo. 

The  Chairman.  Can  you  tell  us,  commencing  back  as  far  as  you 
can,  your  experience  with  reference  to  the  prices  paid  for  paper  and 
any  information  on  that  subject) 

Mr.  Stanley.  My  experience,  Mr.  Chairman,  is  very  short.  I 
have  only  been  in  the  newspaper  business  for  myself  for  about  fifteen 
months.  In  January,  1907,  I  bought  the  old  "Sedalia  Democrat, 
and  thirty  days  after  that  I  took  over  the  other  afternoon  paper, 
the  Evenmg  ^ntinel.  We  are  a  corporation  incorporated  unoer  the 
laws  of  the  State  of  Missouri,  and  issued  them  stock  for  what  I  gave 
them  for  their  paper.  The  principal  asset  they  had  at  that  time 
was  a  contract  with  the  Graham  Paper  Company,  of  St.  Louis, 
which  had  quite  a  good  deal  of  tonnage,  and  their  price  was  $2.12) 
delivered  at  Sedalia.  Their  contract  was  dated  July  16,  1906,  and 
it  had  \mtil  August  of  the  following  year  to  run,  1907,  and  so,  of 
course,  I  assumed  that  contract,  our  corporation  did,  and  carried  it 
out  to  the  end  of  the  ]^ear,  practically  August  1.  That  was  when 
the  contract  was  to  expire. 

The  latter  part  of  June  or  early  in  July,  1907, 1  began  corresponding 
to  see  what  could  be  done  in  the  way  of  a  renewal,  and  I  wrote  to  the 
Irwin  Paper  Company,  of  Quincy,  and  the  Beacon  Paper  Company, 
and  the  Butler  Paper  Company,  and  the  St.  Louis  Paper  Company, 
and  the  Graham  Paper  Company,  of  St.  Louis,  and  the  Kansas  City 
Paper  Company,  of  Kansas  City.  The  Beacon  people  and  the  Lrwin 
people  refused  to  quote  me,  saying  they  did  not  care  to  take  on  any 
new  business.  The  Butler  people  and  the  St.  Louis  Paper  Company 
and  the  Graham  people  quoted  me  $2.65,  and  the  Butler  people  and 
the  St.  Louis  people  let  it  droo  there.  I  never  had  anything  more 
from  them.  The  Graham  people  sent  their  man  to  see  me  at  Sedalia. 
and  he  was  with  us  two  days  there,  trying  to  close  the  contract,  ana 
I  could  not  vary  him  from  $2.65.  That  seemed  to  be  the  rate,  and 
there  was  no  getting  away  from  it.  I  went  out  and  told  them  I  was 
going  to  wire  the  Kansas  City  Paper  Company,  and  did  wire  them, 
asking  if  they  could  do  better  than  $2.65  on  100  tons  to  be  used  in  a 
year.  They  replied  by  wire  that  they  would  see  what  their  mill 
would  do.  I  went  back  to^  the  office,  and  the  Graham  man  was 
waiting  for  me.  I  told  him  if  he  was  going  to  make  a  contract  with 
me  he  nad  to  do  better  than  $2.65.  He  went  out  and  said  he  would 
call  up  his  house.    He  practically  believed  I  was  about  to  close  with 
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the  Kansas  City  paper  house,  and  he  went  back  to  the  telephone 
office  and  telepnonea  his  people,  and  came  back,  and  finally,  aft^  a 
great  deal  of  figuring,  we  agreed  on  a  price  of  $2.63^  for  100  tons, 
with  3  per  cent  off  for  cash. 

The  Chairman.  That  was  for  this  year,  this  calendar. year  9 

Mr.  Stanley.  Yes,  sir;  from  August,  1907,  to  August,  1908;  and 
that  is  the  contract  we  are  working  on  now. 

The  Chairman.  How  do  you  get  your  paper — ^by  the  carload) 

Mr,  Stanley.  Yes,  sir. 

The  Chairman.  Where  does  it  come  from? 

Mr.  Stanley.  From  the  Graham  Paper  Company,  of  St.  Louis.  I 
think  they  own  two  mills  themselves;  one  at  Grand  Rapids,  Mich., 
and  one  at  Grand  Rapids,  Wis.;  and  then  we  have  gotten  a  carload 
from  Quinnesec,  Mich. 

The  Chairman.  Would  the  paper  be  billed  to  you  in  the  cars  from 
the  mills  t 

Mr.  Stanley.  Yes. 

The  Chairman.  Where  did  it  come  from? 

Mr.  Stanley.  From  Grand  Rapids,  Mich.,  and  Grand  Rapids, 
Wis.,  and  Quinnesec,  Mich. 

The  Chairman.  What  was  the  freight!    Do  you  know! 

Mr.  Stanley.  I  did  not  think  that  question  would  be  asked  me. 
I  came  away  from  home  on  two  hours'  notice.  I  never  had  occasion 
to  investigate  the  freight  rate,  but  I  think  it  is  20  cents.  As  near  as 
my  memory  will  serve  me^  that  is  what  our  last  carload  would  figure. 
Wnen  it  comes  over  the  Missouri,  Kansas  and  Texas.it  is  shipped  from 
Hannibal ;  the  shipper  pavs  the  freight  to  Hannibal,  and  I  pay  from 
Hannibal  to  Sedaua.  When  it  comes  by  St.  Louis,  it  is  paid  to  St 
Louis,  and  I  pay  from  St.  Louis  and  deduct  the  freight  ana  remit  the 
balance. 

I  would  like  to  state  that  I  have  been  casting  about  to  see  what  I 
can  do  for  another  year,  and  the  best  I  have  been  able  to  do  is  S2.80. 

The  Chairman.  Who  is  that  with? 

Mr.  Stanley.  That  is  the  Graham  Paper  Company  and  the  J.  W. 
Butler  Paper  Company. 

The  Chairman.  Where  is  that! 

Mr.  Stanley.  In  St.  Louis. 

The  Chairman.  Does  the  J.  W.  Butler  Paper  Company  have  a 
house  in  St.  Louis? 

Mr.  Stanley.  I  think  so. 

The  CHAiRBiAN.  That  is  in  Chicago.  Have  you  any  letters  from 
them  quoting  the  price? 

Mr.  Stanley.  Not  latdy.  It  is  Chicago.  You  are  right.  J.  W. 
Butler  &  Co.,  Chicago;  that  is  right. 

The  Chairman.  When  did  you  receive  any  quotations,  and  from 
whom,  at  $2.80? 

Mr.  Stanley.  Within  the  last  few  days,  or  few  weeks. 

The  Chairman.  When,  I  saj^? 

Mr.  Stanley.  I  have  not  written  any  letters  at  all  to  these  peoples 
but  they  have  their  representatives  in  there  every  few  weeks,  and  I 
have  inquired  of  the  Kansas  City  Paper  Company  and  the  St.  Louis 
Paper  Company — that  is,  of  their  representatives — and  the  Grahiutn 
Paper  Company, 
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The  Chairman.  Can  you  tell  us  which  paper  company,  or  its  rep- 
resentatives, quoted  you  a  contract  price  of  $2.80,  and  when? 

Mr.  Stanley.  No,  sir.  I  can  not  say  when.  It  was  done  in  the 
ofBlce,  verbally,  within  the  last  ten  days.  Mr.  Hawkins,  of  the  Gra- 
ham Paper  Company,  quoted  me  that  price  of  $2.80. 

Mr.  Sims.  What  is  you  present  contract! 

Mr.  Stanley.  $2.63^. 

Mr.  Sims.  They  propose  now  to  raise  it  to  $2.80  on  the  same 
termst 

Mr.  Stanlbt.  Yes,  sir. 

The  Chairman.  Mr.  Fisher. ' 

STATEHEITF  OF  MB.  E.  J.  FISHEB,  OF  NEW  TOBE  CUT. 

(The  witness  was  duly  sworn  by  the  chairman.) 

The  Chairman.  Will  you  give  \is  your  name  and  position,  and  so 
forth? 

Mr.  Fisher.  H.  J.  Fisher,  yice-president  and  general  manager  of 
the  Crowell  Publishing  Company. 

The  Chairman.  New  Yorfcl 

Mr.  Fisher.  New  York,  and  Springfield,  Ohio. 

The  Chairman.  What  is  your  business? 

Mr.  Fisher.  Our  business  is  publishing  a  woman's  magazine 
called  The  Woman's  Home  Companion,  ana  a  farm  paper  called  The 
Farm  and  Fireside. 

The  Chairman.  How  much  paper  do  you  use  in  a  year? 

Mr.  FiSHE|i.  About  1,000  tons  of  news  print. 

The  Chairman.  The  ordinary  news  print? 

Mr.  Fisher.  Yes,  sir;  we  use. a  gooa  deal  more  of  the  book  paper. 

The  Chairman.  What  are  you  paying  for  news-print  paper  now? 

Mr.  Fisher.  Two  dollars  and  forty-three  cents  delivered  f.  o.  b. 
Springfield,  Ohio. 

The  Chairman.  And  how  about  New  York? 

Mr.  Fisher.  We  do  not  take  any  paper  in  New  York.  All  our 
manufacturing  is  in  Springfield,  Ohio. 

The  Chairman.  On  what  kind  of  a  contract  and  with  whom? 

1^.  Fisher.  We  have  a  contract  with  the  Laurentide  Paper  Com- 
pany, of  Grand  Mere,  for  the  calendar  year  1908. 

The  CHAiRiiAN.  For  1,000  tons? 

Mr.  Fisher.  Well,  my  contract  would  let  me  use  up  to  1,800  tons. 
It  is  elastic.    We  shall  use  approximately  1,000  tons  on  that  contract. 

The  Chairman.  What  dia  you  pay  for  paper  last  year? 

Mr.  Fisher.  Last  year  we  were  paying  $1.94  f.  o.  b.  Springfield, 
Ohio. 

The  Chairman.  That  is  for  the  calendar  year  1906? 

Mr.  Fisher.  No,  sir.  When  I  went  with  this  company,  which  was 
on  the  1st  of  August,  1907 — the  Ist  of  August,  1906 — ^1  found  them 
working  under  a  two-year  contract  with  the  International  for  the  two 
years  1906  and  1907;  2,000  tons,  covering  two  years,  at  S1.94,  f.  o.  b. 
Springfield. 

The  Chairman.  You  know  nothing  about  what  they  paid  for  paper 
before  you  went  with  them? 

Mr.  Fisher.  No,  sir;  I  am  not  familiar  with  their  old  prices. 
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The  Chaibmak.  But  the  price  was  raised  at  the  expiration  of  their 
former  contract  from  $1.94  to 

Mr.  FisHEB.  To  $2.60,  it  would  have  been. 

The  Chaibman.  It  is  not  $2.50 — $2.50  is  not  what  you  gave  ua. 
What  was  it  raised  to? 

Mr.  FiSHEB.  Two  dollars  and  forty-three  cents. 

Mr.  Bannon.  Ten  dollars  a  ton,  $10,000  for  a  year? 

Mr.  FiSHEB.  That  is  just  about  it. 

The  Chaibman.  Not  quite  $10,000  for  the  year. 

Mr.  FiSHEB.  I  will  tell  you,  if  you  would  uke,  in  a  few  words,  the 
history  of  our  failure  to  renew  with  the  International.  About  the  1st 
of  October  last  year  I  called  Mr.  Wright  up — ^Mr.  Wright  of  the  Inter- 
national Paper  Company — and  in  the  course  of  limch  1  said,  "Wright 
are  you  going  to  sell  us  paper  next  year?"  Much  to  my  surprise — 
because  I  thought  he  would  say  "  YeS;  but  you  will  have  to  pay  $2.50 
or  something  like  that" — he  said,  "We  are  very  sorry,  but  we  can  not 
•ell  you  any  paper  next  year.  We  have  so  great  a  demand  on  the  part 
of  other  customers  to  take  the  entire  output  that  we  are  compelled  to 
give  up  yoiu"  business,  and  I  am  sorry  I  can  not  quote  you  the  price.'* 
When  1  left  Mr.  Wright  I  said,  "  Have  you  any  suggestions  as  to  whom 
I  should  go  to  to  try  to  get  a  contract  next  year?"  And  he  said, 
"You  had  better  get  hold  of  Mr.  Davis.  Call  up  Jack  Davis,  of  H.  G. 
Craig  &  Co.  I  would  not  wonder  if  they  could  not  sell  you  paper." 
I  went  back  to  my  office,  and  in  the  course  of  the  next  week  I  wrote  at 
least  fifteen  letters  to  paper  mills  throughout  the  country,  in  the  East 
and  West  and  in  the  Middle  Slates. 

The  Chaibman.  This  was  in  October? 

Mr.  FiSHEB.  In  the  month  of  October.  I  do  not  think  I  got  a 
single  bid,  except  from  some  mill  in  Wisconsin,  lower  than  $2.60. 
Most  of  these  letters  were  ignored.  They  were  not  even  acknowledged 
except  by  H.  G.  Craig  &  Co.  Mr.  Davis  came  up  to  see  me  and 
quoted  me  a  price  of  $2.50  f.  o.  b.  Springfield,  and  finally,  after  con- 
versation, he  agreed  to  deliver  it  in  the  press  room  for  $2.50.  He 
said,  ''This  will  be  open  for  twenty-four  nours.  Things  are  getting 
so  hot  that  I  can  not  guarantee  that  price  for  more  than  twenty-four 
hoiu*s."  I  strung  it  on,  to  get  extension  after  extension,  so  tnat  it 
ran  about  a  week,  at  the  end  of  which  time  I  got  in  touch  with  the 
Laurentide  people  and  closed  with  them  at  that  price. 

Mr.  Sims.  Two  dollars  and  forty-three  cents? 

Mr.  FiSHEB.  Yes,  sir;  and  I  also  have  it  provided  in  that  contract 
that  if  the  duty  is  removed  I  will  get  half  tne  dutv. 

Mr.  Sims.  If  it  is  removed  during  the  time  of  the  contract? 

Mr.  FiSHEB.  Yes;  I  get  half  the  duty  dming  that  time. 

Mr.  Sims.  The  Laurentide  people  evidently  think  the  removal  of 
the  duty  will  reduce  the  price  of  paper  to  that  extent? 

Mr.  FISHEB.  Yes,  certamly. 

Mr.  Sims.  Then  the  Canadian  people  do  not  anticipate  that  there 
will  be  an  export  duty  levied  on  paper  exported  to  the  United  States? 

Mr.  FiSHEB.  No;  1  would  say  that  is  tarue. 

Mr.  Sims.  In  case  the  duty  was  removed? 

Mr.  FiSEtEB.  Yes. 

Mr.  Staffobd.  That  merely  follows  as  to  the  time  of  your  con- 
tract, which  is  for  how  long  a  period? 
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Mr.  FiSHEB.  I  question  if  that  would  imply  that  they  had  any 
such  idea  in  their  minds  as  to  the  permanent  outcome  of  this  thing 
if  the  duty  is  removed,  and  I  think  it  is  a  very  necessary  thing  to 
be  quite  assured,  at  least  in  your  own  minds,  tnat  tiiere  will  not  be 
an  export  duty  put  on  pulp  if  the  duty  is  removed,  because  if  that  is 
done  it  will  be  oad  for  the  paper  business  and  bad  for  our  forests 
and  bad  for  everything;  but  I  can  not  see.  if  there  is  no  export  duty — 
and  in  my  own  mind  1  do  not  think  it  will  be — I  do  not  see  why,  if  it 
is  not,  way  it  can  not  be  of  great  benefit  to  this  country. 

The  Chairman.  You  know  now  there  is  practically  an  export  duty 
on  pulp  wood? 

Mr.  FisHEB.  Yes.  I  understand  about  20  to  25  per  cent  of  the 
wood  used  in  American  paper  is  from  Canada. 

The  Chairman.  You  were  speaking  of  the  likelihood  of  putting 
an  export  duty  on  woodjpulp  wnen  there  is  now  practically  a  duty  on 
exported  pulp  wood,  which  is  admitted  free. 

Mr.  Bannon.  I  want  to  ask  jou  this  question:  From  your  testi- 
mony it  seems  that  you  iise  m  the  Springfield  paper  1,000  tons 
per  annum,  and  that  the  increase  in  price  last  year  was  a  little  less 
than  $10  a  ton,  so  that  the  extra  cost  of  paper  to  you  was  approxi- 
mately $10,000  for  the  year? 

Mr.  Fisher.  Yes,  sir. 

Mr.  Bannon.  Now  to  what  extent  was  that  material  to  the 
profits  of  the  paper?  In  other  words,  we  are  speaking  now  of  the 
years  1907  and  1908,  are  we  not? 

Mr.  Fisher.  Yes;  comparing  the  two  years. 

Mr.  Bannon.  Now,  to  what  extent  will  that  reduce  your  profits 
in  1908  under  what  they  were  in  1907  ? 

Mr.  Fisher.  Every  bit  of  that  money  has  to  come  out  of  the  net 

Erofits  of  the  paper,  of  course.  Probably  the  readers  will  bear  from 
alf  to  two-thirds  or  it,  and  we  will  bear  the  other  half  or  one-third. 

Mr.  Bannon.  How  will  the  readers  bear  half  to  two-thirds? 

Mr.  FiSHEB.  We  are  giving  them  a  little  smaller  paper. 

Mr.  Bannon.  To  what  extent  will  that  reduce  the  dividend  for 
1908? 

Mr.  Fisher.  On  our  property? 

Mr.  Bannon.  On  the  Springfield  branch  of  theproperty. 

Mr.  Fisher.  It  is  pretty  hard  for  me  to  tell.  We  have  two  papers, 
all  in  one  company,  and  it  is  rather  difficult  for  me  to  figure  out  just 
how  much  is  credited  to  one  paper  and  how  much  to  the  other.  We 
make  both  papers  in  the  same  plant  with  practically  the  same  ma- 
chinery, and  have  the  same  executive  and  office  force  for  both  papers. 
One  is  printed  on  book  stock  and. the  other  on  news  stock. 

Mr.  Bannon.  I  see  both  of  them.  I  know  them.  Will  the  divi- 
dend for  1908  be  reduced? 

Mr.  Fisher.  By  that  do  you  mean  the  stock  dividend? 

Mr.  Bannon.  Oh,  no. 

Mr.  Fisher.  I  do  not  ^t  your  meaning  of  dividend. 

Mr.  Bannon.  The  dividend,  as  I  look  upon  it,  is  the  share  of  profit 
that  comes  to  stockholders? 

Mr.  Fisher.  That  is  what  I  mean. 


Mr.  Bannon.  Yes, 
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Mr.  FiSHEB.  I  am  not  prepared  to  say  what  it  will  cost,  so  many 
other  things  enter  into  it.  We  may  carry  more  advertising,  and  we 
may  have  a  larger  circulation,  and  we  may  make  economies  along 
other  lines.  We  do  a  v^y  large  business,  and  it  would  be  impossible 
for  me  to  say  one  wskj  or  the  other  whether  a  difference  of  $10,000 
will  make  a  difference  in  our  dividend. 

Mr.  Sims.  Although  it  will  make  a  difference  in  yoiu*  earnings) 

Mr.  FiSHEB.  Yes,  unless  we  make  it  up  from  some  other  source. 

I  would  like  to  read  to  vou  a  letter  which  I  had  forwarded  here 
to-day  by  my  superintenaent  out  in  Springfield.    [Reads:! 

ThB  GbOWBLL  PUBLISmNO  COMPANT, 

Springfield,  Ohio,  May  5,  290S. 
Dbar  Mr.  Fisheb:  When  I  was  in  Chicaj^  I  saw  two  i)aper  dealers,  Birmingham  St 
Seaman,  who  control  the  Flambeau  mills,  m  Wisconsin,  who  quoted  a  price  of  $2.40 
lor  news  print  f .  o.  b.  Springfield,  lliat  was  for  immediate  acceptance.  I  also  taJked 
with  a  representative  ot  the  J.  W.  Butler  Company,  who  regresent  the  Taggert  mills, 
of  Watertown,  N.  Y.,  who  quoted  me  aprice  of  $2.37  f.  o.  b.  Springfield  leesS  per  cent 
thirty  days  or  $2.30  net  c^  f.  o.  b.  Springfield.  Isn't  this  last  a  little  better  than 
could  reasonably  be  ex]>ected  at  this  tmief  If  you  are  interested  I  will  have  them 
send  you  samples  and  go  into  the  matter  in  greats  detail.  They  asmire  me  that  the 
Taggert  mills  can  put  out  a  paper  identical  with  the  Farm  and  Fireside  i)aper  we  are 
now  using. 

Yours,  truly,  H.  J.  B.,  Jr. 

The  Chatrman.  Have  you  been  negotiating  recently  for  paper f 

Mr.  FisHEB.  No.  Our  contract  is  m  force  for  all  this  year,  and 
I  was  simply  getting  posted. 

I  will  tell  you  one  point  that  I  have  not  told  you:  Within  the  last 
few  months  Mr.  Davis,  of  H.  G.  Craig  &  Co.,  called  me  up  on  the  tele- 
phone and  wanted  to  know  if  we  were  on  the  market  for  paper. 
He  was  aware  that  we  were  buying  of  the  Laurentide  people,  ana  he 
must  have  known  that  we  were  bujing  on  a  jearly  contract.  Any- 
way^ he  called  me  up  and  asked  me  if  we  were  m  the  market  for  pai>er. 
I  said,  "Are  you  still  asking  $2.50 1''  He  said,  ''I  will  not  say  any- 
thing about  that,  but  if  you  want  to  get  some  paper,  I  would  like 
to  have  a  talk  with  you.'* 

The  Chaikman.  Have  you  heard  of  what  Mr.  Stanley  had  to  pay? 

Mr.  Fisheb.  No;  but  1  can  imagme  what  the  other  little  feUows 
have  been  nailed  up  to. 

The  Chaibman.  Do  you  know  what  the  advance  has  been  <m  book 
paper) 

Mr.  FiSBSB.  Well,  it  has  been  anywhere  from  25  to  50  cents. 
That  is,  it  has  been  anywhere  from  3)  to  4  cents.  Some  people  were 
paying  $3.70  and  $3.60.  but  nobody  was  payinjg  under  $3.50  m  1907, 
and  I  do  not  know  anybody  that  is  paying  ujid^  4  cents  now. 

The  CHAreMAN.  There  has  been  an  advance  of  about  50  cents  a 
hundred) 

Mr.  Fisheb.  Yes,  I  should  say  so;  not  all  at  once.  It  went  up 
in  easy  stages. 

Mr.  Sims.  About  $20  a  ton;  no,  I  mean  $10. 

The  Chaibman  (jocularly).  That  is  about  as  near  as  you  can  get. 
[Laughter.] 

Mr.  Sims.  I  am  just  thinking  what  it  will  be.    [Laughter.] 

The  Chaibman.  All  right,  Mr.  Fisher;  we  are  veiy  much  obliged 
to  you. 

Mow,  Mr.  Hastings. 
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(The  witness  was  duly  sworn  by  the  chairman.) 

The  Chairman.  Give  your  name  and  paper,  please. 

Mr.  Hastings.  Wilmott  R.  Hasting;  Lynn  Item,  of  Lynn,  Mass. 

The  first  contract  I  had,  Mr.  Chairman,  was  just  ten  years  ago, 
1898,  when  I  was  buying  paper  at  $1.64i  less  2  per  cent  ten  days, 
delivered  in  the  press  room,  and  from  there  until  1899  the  pnce 
varied,  $1.87i,  $1.90. 

The  Chairman.  Give  us  the  year. 

Mr.  Hastings.  During  1898  and  1899.  In  1901  the  price  was 
$2.10,  and  there  were  various  increases  and  decreases  n'om  that 
time  up  to  1907,  when  the  price  was  $2.10.  and  we  had  that  con- 
tract at  $2.10  imtil  the  1st  of  January  or  the  present  year,  and 
then  the  price  was  jumped  to  $2.50.  These  prices  are  all  net. 
thirty  days,  after  1901,  and  it  was  the  price  for  paper  deliverea 
in  the  press  room. 

The  Chairman.  Were  the  contracts  all  with  the  same  company? 

Mr.  Hastings.  We  started  in  in  1898  with  Carter,  Rice  &  Co., 
of  Boston,  a  jobbing  house.  I  have  forgotten  where  the  paper 
came  from  then,  but  after  that  we  had  contracts  with  the  Interna- 
tional Paper  Company,  and  the  Berlin  mills,  and  the  Pejepscot 
mills. 

The  Chairman.  If  you  would  give  us  the  years  when  you  had 
those  contracts  it  womd  be  more  valuable  information. 

Mr.  Hastings.  I  can  give  you  a  copy  of  tiiis  [indicating  state- 
ment]. 

The  Chairman.  Very,  well,  give  it  to  the  stenographer.  That 
gives  the  memorandum  with  reference  to  your  contracts! 

Mr.  Hastings.  Yes,  sir. 

Following  is  the  document  referred  to: 

News-print  paper. 


Date  of  contract. 

Carter. 
RlceACq. 

j  Interna- 
tional 
Paper  Co. 

Berlin 
ICillsOo. 

S.A.Shan- 
non, Bos- 
ton. 

Price 
per  100 
pounds. 

Discount. 

IttS-nJanoary  5  a 

Ton*. 
100 

TofM. 

Tom, 

Tons, 

11.64} 
L87j 
1.90 
1.85 
1.85 
1.90 
3.10 
2.25 
2.35 
2.25 
e2.20 
d2.00 
2.25 

2.05 

3.00 
2.00 
2.00 
2.00 
2.00 
2.10 
3.50 

2  per  cent  10  days. 

3  per  cent  10  days. 

Do. 

JFebruary  —  • 

100 
100 

February  —  « 

February  2  a 

100 
200 

2  percent  10  days. 
Net  30  days. 
8  per  cent  10  days. 
Net  30  days. 
Do. 

November  12  a ... . 

1899— March  18  • 

500 
300 

600 

1901— J  une  1 

1Q03-Jimel 

1906-^iiiiel 

Do 

1904-^0116  16 

000 
»50 

Do. 

1906-^unel5 

Do. 

July  6. 

250 

Do. 

lfiC»-March9 

6 
.8 

Do. 

June  22 

October  11 

Do. 

October  20 

November  22 

1« 
15 
8 
8 
12 

eoo 

800 

Do. 

DeompN^r  4.. .... . 

Do. 

December  17 

Do. 

December  22 

Do. 

December  27 

Do. 

1907— January  1 ,.,.,.. , 

Do. 

1908— January  1 

Do. 

•  Spanish  war  period. 

*  Tons  per  month  for  three  years.    On  this  contract  we  used  70  tons  at  12.30  and  83  tons  at  12.05.    We 
ceased  sending  In  further  orders  because  the  paper  was  full  of  fine  '  'meal.''    We  found  we  could  avoid 


this  srreat  annoyance  by  getting  paper  dsewhaitw 
•  Price  reduced  June  27, 190Mo  I3.0B. 
tf  Pxioe  reduced  ICaioh  6, 1906.  to  8L8I. 
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Mr.  Hastings.  Last  summer,  in  July,  there  was  talk  about  in- 
creasing the  price,  and  we  were  then  paying  $2.10j  and  we  tried  to  get 
a  renewal  of  our  present  contract.  The  agent  said  the  best  he  could 
do  would  be  about  $2.35.    We  could  not  get  anything  less  than  that. 

The  Chairman.  When  was  this? 

Mr.  Hastings.  Last  July.  Our  contract  then  had  six  months  to 
run.  but  we  heard  so  much  talk  about  paper  being  increased,  and  that 
prooably  it  would  go  to  $2.50  and  $2.75,  and  even  3  cents,  that  we 
thought  we  had  better  look  around  and  get  a  renewal,  but  we  could 
not.  The  best  quotation  we  could  get  at  that  time  was  $2.35,  and 
we  said  we  would  wait. 

About  that  time  Mr.  Fahey,  of  the  Boston  Traveller,  invited  us  to 
participate  in  a  combination  of  newspapers  in  our  vicinity  to  aggre- 
gate a  consumption  of  about  6.000  tons.  Our  own  consumption  is 
about  600  tons  a  year.  He  saia  that  Mr.  Felch,  of  New  York,  would 
like  to  supply  Mm,  and  he  thought  he  could  supply  all  these  papers, 
and  he  thought  at  that  time  the  price  would  be  about  $2.40,  but  I 
wanted  Mr.  Fahey  to  go  to  Canada  and  look  over  the  mill,  the  Booth 
paper  mill.  Mr.  Fahey  went  there  and  stayed  two  days,  and  finally 
there  was  a  question  about  the  mills  being  able  to  supply  6,000  tons. 
They  were  afraid  some  accident  might  happen  and  they  would  be  held 
for  damages;  so  they  telephoned  over  to  the  Laurentide  mills  and 
made  an  arrangement  with  them,  and  then  said,  '*Yes,  we  will  take 
this  contract."  Mr.  Fahey  arranged  with  the  agent  coming  along  on 
the  train,  and  finally  agreed  upon  a  price  of  $2.30  delivered;  and  an 
order  for  a  sample  car  was  immediately  sent,  wired  from  the  train, 
with  the  idea  that  if  that  carload  of  paper  was  satisfactory  the  deal 
was  to  be  made;  but  on  one  pretext  or  other  the  car  did  not  come 
along.  They  said  it  would  be  shipped  immediately,  but  it  soon  was 
one  week,  and  then  it  was  three  weeks,  and  finally  the  car  of  paper 
never  came,  and  the  quotation  was  suddenly  withdrawn. 

Mr.  Fahey  told  me  that  about  that  time  the  agent  of  the  Pejepscot 
mill  came  to  him  and  seemed  to  be  pretty  well  informed  as  to  what 
had  transpired.  At  any  rate,  he  said  he  thought  he  could  make  a 
shrewd  guess  as  to  about  what  had  been  offered  in  the  way  of  price, 
and  so  forth.  They  not  only  offered  the  price  of  $2.30  delivered, 
but  also  guaranteed  to  keep  in  storage  in  Boston  a  sufficient  quantity 
of  paper  at  all  times,  so  that  none  of  the  papers  could  ever  be  short 
on  account  of  storms  in  the  winter,  on  accoimt  of  beinff  so  far  away 
from  their  base.  They  agreed  to  pay  the  storage  and  set  it  down 
in  the  press  room. 

The  Chairman.  By  the  way,  what  is  the  difference  between  de- 
Uvery  in  the  press  room  and  delivery  on  the  sidewalk? 

Mr.  Hastings.  It  takes  the  cartage. 

The  Chairman.  Oh,  no;  deUvery  on  the  sidewalk  means  dehvery 
on  the  front  of  the  building.     That  takes  the  cartage. 

Mr.  Hastings.  It  depends  on  how  the  contract  is  made. 

The  Chairman.  The  maker  pays  the  cartage  in  each  case.  Is 
there  any  difference  in  the  terms?  We  have  had  it  here  frequently; 
delivery  on  the  sidewalk  and  delivery  in  the  press  room.  In  the 
trade  i^  there  any  difference? 

Mr.  HvsTiNGS.  I  CQuld  not  say.  There  might  be  a  difference  in 
the  facihty  of  getting  it  into  the  basement,  in  the  press  room.  But 
our  contracts  have  always  been  that  it  should  be  deUvered  in  the 
press  room. 
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Mr.  Stafpord.  Under  that  contract  who  deUvers  the  paper  in  the 
press  room,  the  contractor? 

Mr.  Hastings.  It  comes  out  of  the  paper  manufacturer.  Either 
we  pay  the  freight  and  charge  it  back,  or  he  prepays  it. 

Mr.  Stafford.  I  am  not  calling  attention  to  the  freight  item,  but 
the  expense  of  hauling  it  to  the  press  room. 

Mr.  Hastings.  We  make  the  oest  contract  we  can  with  our  local 
truck  men  for  such  a  delivery,  and  the  paper  maker  pays  for  the 
whole  trucking. 

Right  there,  at  that  time,  we  tried  to  hold  the  New  York  agent  of 
the  company  to  this  figure  that  had  been  quoted  and  told  him  that 
we  thought  he  was  in  duty  bound  to  protect  us,  or  at  least  a  portion 
of  the  contact,  inasmuch  as  it  had  gone  so  far,  and  we  were  com- 

Eromised  to  some  extent  with  the  people  who  were  furnishing  to  us, 
ecause  we  had  declined  to  make  a  new  contract;  and  they  wrote  to 
the  mill  about  it,  and  we  never  heard  anything  further.  Ine  Spring- 
field Union,  however,  was  one  of  the  papers  that  was  in  the  combina- 
tion, and  they  had  gone  still  further  than  we,  and  the  result  was  that 
they  were  high  and  dry.  As  a  matter  of  fact  the  Booth  Company 
did  protect  the  Springfield  Union  at  $2.30. 

Mr,  Stafford.  The  representative  of  the  Springfield  Union,  as  I 
remember,  testified  that  ne  entered  into  a  separate  contract  with  the 
Booth  Company  for  the  supply  of  his  paper. 

Mr.  Hastings.  They  were  m  the  combination,  and  under  the  cir- 
cumstances the  Booth  Company  stood  by  the  quotation  and  pro- 
tected the  Springfield  Union.  That  was  the  only  paper  out  of  the 
bimch  that  was  protected. 

Mr.  Stafford.  From  the  testimony  given  here  yesterday,  the 
representative  of  the  Springfield  Union  stated  that  he  visited  the 
Booth  mill  and  entered  mto  a  separate  contract  for  the  supply  of  his 
newspaper. 

Mr.  Hastings.  I  have  no  doubt  that  is  true,  sir.  But  that  paper 
was  one  of  the  papers  that  was  originally  in  the  proposed  combination, 

Mr.  Stafford.  He  testified  to  that  fact  also. 

The  CHAiRBiAN.  I  understood  him  to  say  that  the  combination 
itself  fell  through. 

Mr.  Hastings.  It  was  because  they  withdrew  their  quotation. 
They  declined  to  stand  by  it. 

The  Chairman.  I  did  not  so  understand.  Of  course  he  did  not  say 
that. 

Mr.  Hastings.  Then  we  tried  to  make  the  best  contract  we  could, 
and  for  the  1908  supply  we  tried  to  get  a  quotation  from  the  Inter- 
national, and  they  aeclined  to  give  us  any  quotations  and  said  they 
could  not  furnish  us.  Then  the  best  price  we  could  make  was  $2.50, 
at  which  price  we  bought  part  of  the  year's  supply.  We  thought 
that  Uiere  was  just  as  mucn  chance  of  the  price  dropping  as  there 
was  01  its  going  up. 

The  Chairman.  Is  that  the  price  you  are  paying  nowt 

Mr.  Hastings.  Two  dollars  and  fifty  cents. 

The  Chairman.  From  what  company? 

Mr.  Hastings.  From  the  Pejepscot  mills.  It  is  the  Parsons 
Paper  Company.  Some  comes  from  the  Pejepscot  miUs  and  some 
from  Lisbon  Falls. 

The  Chairman.  When  was  this  last  contract  madet 
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Mr.  Hasttnos.  We  made  a  contract  in  August  last  for  300  tons, 
for  about  half  a  year's  supply. 

The  Chaibman.  Your  supply  on  that  contract — ^has  it  expired,  or 
did  it  only  commence  January  1  ? 

Mr.  Hastings.  It  commenced  January  1.  We  were  protected 
imder  our  contract  at  $2.10  up  to  the  Ist  of  January,  1908. 

The  Chairman.  At  the  time  ^ou  were  endeavoring  to  make  a 
new  contract  last  August,  what  information  did  you  receive  which 
would  or  did  lead  you  to  think  then  that  there,  was  a  combination 
among  the  paper  makers  to  raise  the  price) 

Mr.  ELastinos.  The  quotations  seemed  to  be  so  uniform,  and 
the  information  that  came  to  us  was  to  the  ^ect  that  the  price 
would  not  go  below  $2.35,  and  that  it  would  probably  be  $2.50,  $2.75, 
and  even  3  cents;  and  about  that  time  we  got  a  report  that  New 
Bedford  had  made  a  contract  at  $2.35,  and  that  started  us  to  looking 
around  a  little  more. 

Mr.  Stafford.  From  what  sources  did  you  gain  the  impression 
that  the  price  would  go  up  to  $2.75  or  $3? 

Mr.  Hastings.  Oh,  the  representatives  of  the  paper  mills;  or  the 
jobber  from  whom  we  buy. 

Mr.  Stafford.  I  did  not  know  whether  it  was  a  general  statement 
of  the  different  agents  or  jobbers,  or  onlv  one. 

Mr.  Bastings.  From  talking  with  other  publishers  we  would  get 
their  impressions. 

The  CJftatrman.  Did  any  of  the  paper  solicitors  tell  you  that  the 
price  would  go  up  to  $3 1 

Mr.  Hastings.  No,  sir;  he  did  not  say  so  in  so  many  words.  He 
said,  as  I  remember  it,  that  it  would  not  probably  be  as  low  as  $2.35, 
and  they  were  talking  as  high  as  3  cents  and  $2.75. 

The  Chairman.  Did  they  give  any  reason  for  this? 

Mr.  Hastings.  They  intimated  the  shortage  of  pai)er,  and  in- 
creased cost  of  labor,  and  the  shortage  of  wood  pulp;  and  we  told 
them  that  was  an  old  story,  and  that  we  did  not  believe  it.  In  1905 
we  made  a  contract  with  the  Berlin  Mills  Company  for  three  years 
for  50  tons  a  month  at  $2.20.  That  was  in  June,  1905,  and  they 
volimtarily  reduced  the  price  on  that,  the  27th  of  the  same  month,  to 
$2.05  from  $2.20. 

Mr.  Miller.  That  was  in  19051 

Mr.  Hastings.  Yes;  for  three  years;  and  that  would  have  car- 
ried us  up  to  June,  1908.  But  the  quaUty  of  the  paper  was  such 
that  we  declined  to  send  in  further  orders,  and  really  we  threw  up 
the  contract,  because  we  got  so  much  meal  in  the  paper  that  we 
could  not  get  good  results. 

The  Chairman.  Is  that  the  reason  they  voluntarily  reduced  the 
price — because  their  paper  was  not  up  to  the  standard? 

Mr.  Hastings.  I  could  not  say  tnat.  We  were  having  quite  a 
good  deal  of  trouble.  No;  I  think  not;  that  was  the  market  price 
at  the  time,  and  at  the  same  time  we  got  a  quotation  from  tiie  job- 
bing house  for  a  time  at  $2.05. 

Mr.  Stafford.  Have  you  correspondence  showing  complaints  as 
to  the  poor  quality  of  paper? 

Mr.  Hastings,  i  es.  They  were  under  contract  to  furnish  us  with 
a  certain  quaUty  of  paper,  and  it  did  not  come  up  to  the  contract, 
and  we*  simply  discontinued  sending  in  any  furtner  orderSi  which 
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practicany  canceled  the  contract.    Perhaps  tiiey  could  have  held 
UB  to  the  contract,  and  possibly  not. 

Mr.  Stafford.  From  what  company  did  you  have  your  last  quo- 
tation at  $2,101 

Mr.  Bastings.  S.  H.  Shannon,  of  Bostoui  who  is  a  jobber.  The 
paper  comes  from  Pejepscot. 

The  Chaibman.  You  say  you  had  a  contract  with  the  Berlin  Mills 
for  $2,201 

Mr.  Hastings.  Yes,  for  three  years. 
^  The  Chaibman.  And  the  price  dropped  to  $2.05,  and  you  discon- 
tinued sending  orders  to  the  Berlin  mills.    Did  you  buy  the  paper 
from  the  market? 

Mr.  Hastings.  We  bought  from  the  same  jobber  that  we  are  buy- 
ing of  now, 'because  his  paper  was  of  a  more  satisfactory  quality. 

The  Chairman.  And  also  the  price  is  more  satisfactory)  ^ 

Mr.  Hastings.  We  never  would  have  kicked  at  the  price.  We 
would  have  carried  out  the  contract  to  the  letter.  In  fact,  we  could 
not  have  gotten  out  of  it  had  they  furnished  us  with  Uie  proper 
quality  of  paper. 

The  Chairman.  There  was  no  obligation  in  these  contracts  on  the 
part  of  the  newspaper  men  to  take  thepaper  if  the  price  fellt 

Mr.  Hastings.  Oh,  yes,  there  is.  Tnere  is  no  provision  in  that 
contract  that  I  made  ror  any  reduction  in  price.  They  voluntarily 
reduced  the  price  from  $2.20  to  $2.05,  and  we  acknowledged  the 
courtesy  and  wanted  to  continue  with  them;  but  we  could  not,  on 
account  of  the  auaUty.  The  quality  of  the  paper  itself  was  good 
enough,  except  tnat  we  got  so  much  of  this  meal  that  we  could  not 
nm  it. 

The  Chairman.  What  do  you  mean  by  '^yau  got  so  much  of  this 
meall" 

Mr.  Hastings.  It  is  a  fine  dust  from  the  paper,  either  from  the 
paper  itself  or  from  the  dull  knife  that  they  split  it  with  at  the  mill; 
and  the  fine  dust  from  the  paper  gets  into  the  rolls  and  gets  on  the  ink. 

The  Chairman.  Is  that  caused  by  the  pulp,  or  by  the  filling  that 
ia  put  in  it? 

Mr.  Hastings.  I  could  not  teU  the  cause.  We  had  the  paper  man- 
ufacturers sweating  blood  about  it  for  a  time,  and  they  did  not  know 
what  was  the  matter.    We  certainly  did  not. 

Shall  I  leave  these  contracts? 

The  Chairman.  I  do  not  think  it  is  necessary  to  give  them  all. 

Mr.  Hastings.  What  I  have  left  is  simply  an  abstract. 

The  Chairman.  All  right. 

STATEHEHT  OF  XB.  W.  J.  CRAWFORD,  OF  HEHPHIS,  TEHH. 

(The  witness  was  duly  sworn  by  the  chairman.) 

The  Chairman.  Mr.  Crawford,  will  you  give  us  your  name,  loca- 
tion; and  paper? 

Mr.  Crawford.  I  am  president  6f  the  Commercial  Publishing 
Company,  which  publishes  the  Commercial-Appeal,  of  Memphis,  Tenn. 

The  Chairman.  Now,  Mr.  Crawford,  you  know  what  we  want. 
We  want  to  get  the  prices  of  paper,  and  all  information  on  the 
subject. 

Mr,  Crawford.  I  just  came  to-day,  and  I  do  not  know  exactly 
what  you  want.    I  will  answer,  so  far  as  I  caUi  your  interrogatories. 
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The  Chaibmak.  How  long  have  you  been  connected  with  the  Oom- 
mercial-Appeal  t 

Mr.  Cbawfokd.  Smce  about  twenty  years  ago. 

The  Chairman.  How  far  back  can  you  tell  us  with  referenoav  to 
the  price  of  paper  ? 

Mr.  Cbawford.  Very  definitely  for  the  last  four  or  five  years,  and 
approximately  for  the  last  twenty  vears. 

The  Chairman.  Do  you  remember  about  ten  years  ago  about 
what  the  price  of  paper  was? 

Mr.  Crawford.  I  think  we  paid  somewhere  in  the  neighborhood 
of  2i  cents.    That  is  my  recollection  about  ten  years  ago. 

The  Chairman.  That  was  the  time  when  paper  was  pretty  low» 
What  price  do  you  pay  now? 

Mr.  Crawford,  two  dollars  and  sixty  cents. 

The  Chairman.  With  what  company! 

Mr.  Crawford.  With  the  Manufacturers'  Paner  Company. 

The  Chairman.  When  was  that  contract  maaet 

Mr.  Crawford.  The  1st  of  January,  1908. 

The  Chairman.  Tlus  last  January  1 

Mr.  Crawford.  Yes.  sir. 

The  Chairman.  Is  tnat  delivered  on  the  sidewalk,  or  in  the  press 
room! 

Mr.  Crawford.  On  the  sidewalk.  I  have  been  dealing  with  the 
Manufacturers'  Paper  Company  for  ten  or  twelve  years,  and  I  make 
mj  contracts  for  delivery  on  the  sidewalk  to  avoid  the  trouble  of 
freight  rates  and  transfer  rates,  and  to  obviate  the  liability  for  any 
damage  that  may  occur  between  the  mill  and  my  sidewallc,  and  the 
responsibility  for  it. 

The  Chairman.  Haye  you  any  way  of  knowing  what  the  freij^t 
rate  is? 

.Mr.  Crawford.  Only  in  a  general  way.  It  is  33  cents  from  the 
mills  in  Wisconsin  to  Memphis;  that  is  approximately  the  rate. 

The  Chairman.  Your  paper  comes  from  Wisconsin,  thent 

Mr.'  Crawford.  Not  altogether.  We  have  got  some  paper  from 
Grand  Rapids,  Wis.,  and  Grandfather  Falls,  and  another  place  in 
Wisconsin,  I  think,  and  also  from  some  eastern  points. 

The  Chairman.  Colonel,  how  much  paper  do  you  use  in  a  yearl 

Mr.  Crawford.  My  contract  this  year  is  for  275  tons  a  month, 
with  a  leeway  of  10  per  cent. 

The  Chairman.  AVhat  did  you  pay  for  paper  last  year! 

Mr.  Crawford.  Two  cents,  delivered  on  tne  sidewalk. 

The  Chairman.  That  was  19071 

Mr.  Crawford.  Yes,  sir. 

The  Chairman.  Do  you  know  what  you  paid  previous  to  thstf 

Mr.  Crawford.  I  think  it  was  $2.12^,  less  3  per  cent  for  cash. 

The  Chairman.  Do  you  recall  what  it  was  for  19051 

Mr.  Crawford.  I  can  recall  by  looking  at  the  contract. 

The  Chairman.  If  you  will. 

Mr.  Crawford.  I  have  the  contracts  here  for  1907  and  1908, 
which  I  can  show  you  if  you  desire  to  see  them.  Here  is  the  1907 
and  1908,  showing  one  at  2  cents  and  the  other  at  S2.60 

The  Chairman.  Both  with  the  same  company  ! 

Mr.  Crawford.  Both  from  the  same  company,  and  both  delivered 
at  the  sidewalk.  What  year  was  that  you  inquired  about|  Mr. 
Chairman) 
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The  CsAiBifAir.  Giye  us  the  figures  on  any  of  the  contracts  you 
have  thore. 

Mp.  Cbawfokd.  Under  the  contract  which  began  on  the  1st  day 
of  January,  1904,  and  ended  on  the  31st  of  December,  1904,  we  paid 
S2.40,  less  3  per  cent  for  cash.  For  the  year  1905  we  paid — this 
was  a  special  contract  for  magazine  paper — ^we  paid  $2.60  for  that, 
less  than  3  per  cent. 

The  Chaibman.  That  is  a  higher  grade  of  paper? 

Mr.  Crawford.  Yes,  sir. 

The  CHAraMAN.  Did  you  use  that  in  your  daily  issue? 

Mr.  Crawford.  No,  sir.  We  only  used  that  for  the  comic  section 
and  for  the  magazine,  and  things  of  that  sort.  In  1905  we  paid 
S2.37},  less  3  per  cent  for  cash. 

Mr.  MnjiiER.  For  1906  you  have  the  contract  there.  What  is 
that? 

Mr.  Crawford.  That  is  1907  and  1908. 

Mr.  MnxER.  What  was  that? 

Mr.  Crawford.  That  was  $2. 

Mr.  MnxsR.  What  is  the  next? 

Mr.  Crawford.  This  is  1908;  that  is  this  year.    That  is  $2.60. 

Mr.  SniS.  An  advance  of  $12  a  ton? 

Mr.  Crawford.  Yes;  60  cents  a  hundred  and  $12  a  ton.  I  believe 
it  is  33|  per  cent  advance.  Didn't  I  give  you  the  quotations  there 
for  1906? 

The  Chairman.  Yes.    How  far  back  do  those  contracts  got  . 

Mr.  Crawford.  These  go  back  to  1904. 

The  Chairman.  Have  you  the  exact  figures  with  you,  back  of  that? 

Mr.  Crawford.  No,  sir;  I  have  not.  I  did  not  bring  that  with 
me.     I  did  not  think  it  was  necessary. 

Mr.  Sims.  Colonel  Crawford,  what  reason  did  the  company  assign 
for  making  an  advance  of  $12  a  ton? 

Mr.  Crawford.  Last  summer  we  wrote  to  the  Manufacturers' 
Company  asking  for  a  quotation  on  paper,  and  they  replied  that  they 
were  not  prepared  at  that  time — it  was  in  July  or  August — ta  make 
us  a  quotation,  but  said  they  would  make  one  when  I  came  to 
New  York  in  September  for  the  meeting  of  the  American  Newspaper 
Publishers'  Association.  I  went  on  to  that  meeting  and  saw  Mr. 
FuUerton,  of  the  Manufacturers'  Company,  in  the  Park  Row  Build- 
ing, and  we  had  some  talk  and  discussion  about  the  matter,  and  he 
said  that  he  was  not  prepared  to  give  me  a  quotation  then,  but 
he  thought  that  hj  the  time  I  reached  Chicago  probably  Mr. 
Brocklebank,  who  is  the  second  vice-president  of  tne  company, 
would  be  able  to  give  me  a  quotation.  He  advised  me,  however, 
there  would  be  an  advance,  and  a  very  sharp  advance,  and  based  it 
on  the  scarcity  of  timber,  the  fact  that  print  paper  was  too  cheap, 
that  labor  was  higher,  and  that  the  demancl  was  really  in  excess  of 
the  supply. 

^  Mr.  DIMS.  Colonel,  what  evidence  have  you  had,  if  any,  of  a  com- 
bination or  agreement  among  the  paper  makers  as  to  quotations  of 
prices,  or  anything  aflFecting  it? 

Mr.  Crawford.  None  that  I  can  swear  to,  Mr.  Sims,  only  by 
inference  or  deduction  from  the  fact  that  heretofore  almost  all  these 
mills  were  very  anxious  to  sell  us  because  we  were  cash  customers 
and  last  summer  they  would  not  give  us  any  quotation.    When  I 
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went  to  New  York  they  refused  to  give  it,  and  1  went  over  to  Chicago 
and  they  still  declined,  and  I  wrote  to  several  agents  of  the  mills  and 
asked  for  quotations,  and  practically  got  none,  and  then  finally  I 
wrote  to  several  that  I  would  close  contracts  about  the  1st  of  Novem- 
ber and  asked  them  to  make  bids.  I  got  a  bid  from  four  parties. 
There  four  parties,  all  in  different  localities,  bid— I  was  paying  2  cents, 
deUvered  on  the  sidewalk — and  the  lowest  bid  was  S2.62  and  the 
highest  was  S2.69,  so  that  you  naturally  infer  from  the  unanimity 
with  which  they  made  this  advance  and  the  tenacity  with  which  they 
held  it  that  there  must  be  a  combination. 

Mr.  Sims.  Did  the  S2.60  bid,  being  the  lowest,  come  from  the  mill 
that  usually  supplied  you? 

Mr.  Cbawfobd.  Of  the  bids  that  I  received  at  that  time  S2.62  was 
the  lowest. 

Mr.  Sims.  I  see. 

Mr.  Crawford.  And  we  rejected  all  those  bids.  The  board  left  it 
with  me  to  make  a  contract  at  my  discretion,  and  I  afterwards 
arranged  to  make  a  contract  with  Mr.  Brocklebank,  who  was  the  sec- 
ond vice-president  of  the  Manufacturers'  Paper  Companjt,  at  S2.60,  a 
sidewalk  delivery. 

Mr.  Sims.  Was  that  the  same  mill  that  had  formerly^  supplied  youl 

Mr.  Crawford.  Yes,  sir;  they  had  been  supplymg  us  for  ten 
years;  maybe  twelve. 

Mr.  Sims.  And  that  advance  was  S12? 

Mr.  Crawford.  Twelve  dollars  a  ton.  It  made  an  advance  to  xis 
on  paper,  taking  wrapping  paper,  magazine  paper,  and  the  ordinary 
print  paper,  of  between  forty  ana  fifty  thousand  dollars. 

Mr.  Sims.  On  your  company! 

Mr.  Crawford.  Yes,  sir. 

Mr.  Sims.  Colonel  Crawford,  does  your  company  have  to  bear  that 
total  loss,  or  have  you  been  able  to  advance  the  price  of  your  paper  • 
so  as  to  pass  part  of  it  on  to  the  consumer! 

Mr.  Crawford.  We  are  in  a  condition  where,  by  the  conditions, 
both  local  and  general,  we  can  not  raise  our  subscription  list  nor  our 
advertising  list. 

Mr.  Sims.  So  that  the  total  loss  of  this  advance  falls  on  yoat 

Mr.  Crawford.  Falls  on  the  company.  We  estimate  that  our 
profits  will  be  cut  forty-five  to  fifty  thousand  dollars  by  reason  of  the 
advance  of  this  print  paper.    We  use  about  4,000  tons  a  year. 

Mr.  Bannon.  I  womd  like  to  ask  a  question  just  to  get  the  matter 
in  my  mind. 

Mr.  Crawford.  Certamly,  sir. 

Mr.  Bannon.  You  have  the  contract  price  there  for  1904,  havB 
you  not? 

Mr.  Crawford.  Yes,  sy*. 

Mr.  Bannon.  How  much  was  that  per  ton? 

Mr.  Crawford.  I  read  it  out  there  just  now. 

Mr.  Stafford.  It  was  S2.40,  as  you  stated. 

Mr.  Crawford.  Two  dollars  and  forty  cents,  less  3  per  cent  per 
hundred;  twenty  times  that  for  a  ton. 

Mr.  Bannon.  In  1905  what  was  the  price  per  ton? 

Mr.  Crawford.  You  gentlemen  have  the  papers  all  over  there. 

Mr.  Stafford.  Two  dollars  and  thirty-seven  and  one-half  cents  for 
print  paper  and  (2.60  for  the  magazine. 
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Mr.  Crawfobd.  On  all  those  contracts  we  got  3  per  cent  discount 
for  cash. 

Mr.  Bannon.  Then,  in  1906,  it  went  down  to  $40  a  ton,  did  it  not? 

Mr.  Ceawfoed.  You  have  the  contracts  there. 

Mr.  Bannon.  Yes;  2  cents. 

Mr.  Crawford.  No;  in  1907  it  went  2  cents. 

Mr.  Miller.  Nineteen  hundred  and  seven,  2  cents;  1906,  $2.60. 

Mr.  Bannon.  Then,  in  1908  it  was  up  to  $52,  so  that  the  price  of 
1908  over  1904  is  $4  a  ton,  is  it  not? 

Mr.  Crawford.  You  have  the  contract  there;  I  do  not  know. 
Let  me  see  the  contract  and  I  can  tell  you.  It  is  this  year  $12  a 
ton  over  what  it  was  last  year. 

Mr.  Stafford.  Colonel,  are  you  acquainted  with  the  prices  of 
wrapping  paper  and  book  paper,  as  well  as  print  paper? 

Mr.  Crawford.  Not  in  a  very  accurate  way;  I  know  that  we  are 
paying  a  Uttle  more  for  wrapping  paper,  but  I  do  not  know  anything 
about  book  paper. 

Mr.  Stafford.  You  are  not  in  a  position  to  testify  as  to  the  price 
on  wrapping  paper? 

Mr.  Crawford.  No,  sir.  I  know  there  has  been  an  advance  in 
substantially  all  kinds  of  wrapping  paper  and  print  paper,  book 
paper  and  magazine  paper. 

Mr.  Stafford.  Do  you  know  whether  there  has  been  a  correspond- 
ing advance  in  the  other  qualities  of  paper  as  in  news-print  paper? 

Mr.  Crawford.  No;  I  do  not  know  that.  There  has  been  about 
relatively  the  same  advance.  I  do  not  think  it  has  been  so  heavy 
on  wrapping  paper,  but  it  has  been  relatively  the  same  in  magazine 
paper,  because  many  newspapers  use  that  kind  of  paper,  some  papers 
altogether. 

Mr.  Stafford.  Is  there  harmony  in  the  advance  and  decUne  in 
the  prices  in  the 'various  kinds  of  paper? 

Mr.  Crawford.  I  think  so,  sir.  If  a  low  grade  of  paper  should 
advance,  I  would  assume  that  other  grades  of  paper  would  advance. 

Mr.  Stafford.  Of  course,  the  testimony  discloses  that  some  mills 
produce  all  kinds  of  paper,  and  then  there  are  other  mills  given  over 
to  the  manufacture  or  separate  kinds  of  paper. 

Mr.  Crawford.  The  value  of  all  paper,  however,  is  based  very 
largely  upon  the  raw  material  out  of  which  it  is  made.  If  there  is  an 
advance  there,  there  is  an  advance  in  all. 

Mr.  Stafford.  So  the  publishers  claim  there  is  a  combination,  so 
far  as  there  is  news-print  paper,  that  has  artificially  arranged  prices, 
'  and  there  has  been  testimony  presented  in  the  case  of  manila  fiber 
that  there  also  exists  a  combmation  to  control' prices.  I  wish  to  get 
some  information  from  you,  if  possible,  as  to  your  acquaintance  with 
prices  in  other  than  news-print  paper,  if  you  have  any. 

Mr.  Crawford.  There  was  some  discussion  in  New  York  last 
September  about  the  advance  in  manila  paper,  but  really  I  know 
nothing  about  the  advance.  I  have  only  to  d!o  with  wrapping  paper, 
news-print  paper,  and  magazine  paper. 

Mr.  Stafford.  I  assume  the  prices  you  have  given  as  being  the 
ones  you  have  made  have  been  the  prices  that  prevail  in  your  country 
and  in  your  city? 

Mr.  Crawford.  I  could  not  say  about  that.  Some  people  have 
more  facilities,  approximately,  at  one  town  than  they  do  at  another, 
and  some  people  ouy  for  cash  and  some  buy  on  time. 
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The  Chairman.  Judging  by  some  of  the  testimony  we  have  received 
you  could  not  tell  anyhow. 

Mr.  Ceawford.  No;  I  could  not.  It  is  very  hard  to  keep  up  with 
these  paper  manufacturers. 

The  Chatrman.  We  find  in  some  towns  imder  the  same  circum- 
stances the  price  veiy  widely  varies.    Is  that  all,  Colonel! 

Mr.  Crawford,  i  es,  sir. 

The  Chairman.  We  are  very  much  obliged  to  you. 

Mr.  Crawford  submitted  the  following  contracts: 

Agreement  made  this  fifteenth  day  of  October,  nineteen  hundred  and  three,  between 
the  Manu&cturers'  Paper  Company,  a  corporation  organized  under  the  laws  of  the 
State  of  New  York,  hereinafter  called  the  manufacturer,  party  of  the  first  part,  and 
the  Commercial  Publishing  Company,  a  corporation  organized  under  the  laws  of 
the  State  of  Tennessee,  hereafter  called  the  purchaser,  party  of  the  second  part, 
witneeseth: 

That  the  parties  hereto,  in  consideration  of  the  mutual  promises  a  d  agreements 
of  each  other,  and  of  the  sum  of  one  dollar  and  other  good  and  yaluable  consideration 
each  to  the  othet  in  hand  paid,  the  receipt  whereof  is  hereby  acknowledged,  do  hereby 
coyenant  and  agree  to  and  with  each  other  as  follows,  that  is  to  say: 

First.  The  manufacturer  hereby  agrees  to  sell  and  furnish  to  the  purchase,  and  the 
purchaser  hereby  agrees  to  purchase  and  tfike  from  the  manufacturer,  for  use  in  the 
publication  of  the  Comjnercial  Appeal,  a  newspaper  published  in  the  city  d  Mem- 
phis, one  year's  entire  supply,  estmiated  at  twent]^-four  himdred  (2,400)  tons  {with. 
a  leeway  of  ten  per  centum  (109^)  oyer  or  under  in  quantity)  of  papor  per  month 
during  me  perioa  from  January  1,  1904,  to  December  31,  1904,  at  the  price  and  upon 
the  terms  hereinafter  particularly  stated. 

The  said  paper  shall  be  of  substantially  the  same  ayerage  quality  as  the  sample 
attached  to  wis  contract  and  on  the  following  basis  of  weight,  yiz,  24  x  36,  32  to  33 

g)unds,  500;  siz€to  to  be  34  and  17^inch  roUs,  and  shall  be  deliy^ed  by  the  mann- 
cturer  to  the  pmrchaser  at  his  sidewalk  in  Memphis. 

Second.  The  piurchaser  hereby  coyenants  and  a^ees  to  pay  to  the  manufacturer 
for  all  paper  to  be  furnished  and  deliyered  under  this  agreement  two  dollars  and  forty 
cents  ($2.40)  per  himdred  pounds  actual  gross  weu^t,  including  paper,  wrapper, 
and  twine,  but  excluding  the  weight  of  the  cores.  The  basis  of  weight  shall  be  the 
ordered  weight,  as  hereinbefore  proyided,  without  reference  to  a  production  basiB, 
but  the  paper  is  to  be  run  as  near  to  the  ordered  weight  as  practicable.  Payment 
shall  be  made  in  New  York  or  Chicago  exchange  on  me  10th  of  each  month  for  all 
paper  used  the  preyious  month;  and  when  so  paid  a  special  discount  ol  three  per 
cent  (Z%)  will  he  allowed. 

Thira.  The  manufacturer  agrees  to  purchase  from  the  purchaser,  at  seyenty-fiye 
cents  per  one  himdred  pounds,  such  white  waste  as  shall  come  from  paper  deliyered 
under  this  contract,  sucn  purchase  to  be  made  at  the  point  of  deliyery  of  paper  upon 
receipt  of  a  bill  of  lading  W  the  manufacturer,  proyided  that  such  waste  is  properly 
packed,  and  no  allowance  shall  .be  made  for  paper  remaining  on  cores  returned. 

No  claims  for  damaged  paper  shall  be  entertained  by  the  manufacturer  unless  the 
purchaser  shall  state  in  his  receipt  for  the  goods  that  the  same  are  dama£;ed  and  shall 
immediately  adyise  the  manufacturer  of  that  fact.  All  such  damagea  paper  shall 
be  kept  for  disposal  of  the  manufacturer. 

Fourth.  In  case  the  manufacturer  shall  be  unable  at  any  time  to  make  and  supply, 
or  the  purchaser  shall  be  unable  to  take  and  use  said  paper,  in  consequence  of  strijces, 
fire,  explosion,  war,  the  acts  of  God,  or  the  public  enemy,  or  any  causes  beyond  the 
control  of  either  party,  the  manufacturer  shall  not  be  liable  to  the  purchaser  for  failure 
to  supply  such  paper,  nor  shall  the  purchaser  be  liable  to  the  manufacturer  for  failure 
to  take  such  paper  resulting  from  any  of  said  causes,  during  such  period  of  disability. 

Fifth.  This  contract  shall  commence  on  the  first  day  m  January,  1904,  and  shall 
terminate  on  the  thirty-first  day  of  December,  1904. 

In  witness  whereof  the  parties  hereto  haye  hereimto  set  their  hands  in  the  city  of 
Memphis,  State  of  Tennessee,  the  day  and  year  first  aboye  written. 

MaNUFACTURBRS'   PaPBR  GOMFANTy 

By  Frbd  I.  Lake, 
[seal.]  The  Commercial  Pubushino  Co., 

By  J.  W.  Hats,  Secretary  and  Trtatwrtr. 
(Executed  in  duplicate.) 


Digitized  by 


Google 


WOOD  PULP,  PSINT  PAPEB,  BXa  616 

Imement  made  this  twenty-eighth  day  of  September,  nineteen  hundred  and  four, 
between  the  Manufacturers'  Paper  Company,  a  corpOTation  organized  under  the 
laws  cd  the  State  of  New  York,  nereinafter  called  the  manufacturer,  party  of  the 
fiiet  part,  and  the  Commercial  Publiahin^  Companv,  a  corporation  organized  under 
the  laws  of  the  State  of  Tennessee,  hereinafter  called  the  purchaser,  party  of  the 
second  part,  witnesseth: 

That  the  parties  hereto,  in  consideration  of  the  mutual  promises  and  agreements 
d  each  other,  and  of  the  sum  of  one  dollar  and  other  good  and  valuable  consideration 
eadi  to  the  oUier  in  hand  paid,  the  receipt  whereof  is  hereby  acknowledged,  do  hereby 
covenant  and  agree  to  and  with  each  otner  as  follows,  that  is  to  say: 

First.  The  manufacturer  hereby  agrees  to  sell  ana  furnish  to  the  purchaser,  and 
the  purchaser  hereby  agrees  to  purc&se  and  take  from  the  manufacturer,  for  use  in 
the  publication  of  all  the  editions  of  the  Commercial  Appeal,  a  newspaper  published 
in  the  city  of  Memf^iis,  two  hundred  (200)  tons  (with  leeway  of  ten  per  centum  (10  % ) 
over  or  under  in  quantity)  of  paper  per  month  during  the  period  from  January  Ist,  1905. 
to  January  1st,  1906,  at  tne  price  and  upon  the  terms  hereinafter  particularly  stated 

The  said  paper  shall  be  of  substantially  the  same  avera^  quality  as  the  sample 
attached  to  this  contract  and  on  the  following  basis  of  weight,  viz,  24x36,  32  to  33 
poimds,  500;  sizes  to  be  34^^  and  17}^^  rolls,  and  shall  be  aelivered  by  the  manu- 
facturer to  the  purchaser  at  his  sidewalk  in  Memphis. 

Second.  The  purchaser  hereby  covenants  u^a  agrees  to  pay  to  the  manufacturer 
for  all  paper  to  be  furnished  and  delivered  under  this  agreement  two  dollars  and 
thirty-seven  and  one-half  cents  ($2,374)  per  hundred  pounds  actual  gross  weight, 
including  paper,  wrapper,  and  twine,  but  excluding  the  weight  of  the  cores.  The 
basis  of  weignt  shall  be  the  ordered  weight,  as  hereinbefore  provided,  without  refer- 
ence to  a  production  basis,  but  the  paper  is  to  be  run  as  near  to  the  ordered  weight 
asmracticable. 

Playment  shall  be  made  in  New  York  or  Chicago  exchange  on  the  tenth  of  each 
month  for  all  paper  used  the  previous  month,  and  when  so  paid  a  special  discount  of 
three  per  cent  (3^)  will  be  allowed. 

Third.  The  manufacturer  agrees  to  purchase  from  the  purchaser,  at  seventy-five 
cants  per  one  hundred  pounds,  such  wnite  waste  as  shall  come  from  paper  delivered 
under  this  contract,  sucn  purchase  to  be  made  at  the  point  of  delivery  of  paper  upon 
receipt  of  a  bill  of  lading  by  the  manufacturer,  provided  that  such  waste  is  properly 
packed,  and  no  allowance  snail  be  made  for  paper  remaining  on  cores  returned. 

No  claims  for  damaged  paper  shall  be  entertained  by  the  manufacturer  unless  the 
puichaser  flhall  state  in  his  receipt  for  the  goods  that  the  same  are  damaj?ed  and  shall 
immediately  advise  Uie  manufacturer  of  that  faict.  All  such  damaged  paper  shall 
be  kept  for  disposal  of  the  manufacturer. 

Fourth.  In  case  the  manufacturer  shall  be  unable  at  any  time  to  make  and  supply, 
or  the  purchaser  shall  be  unable  to  take  and  use  said  paper,  in  consequence  of  stri  kes, 
fire,  explosion,  war,  the  acts  of  God,  or  the  public  enemy,  or  any  causes  beyond  the 
control  of  either  party,  the  manufacturer  shall  not  be  liable  to  the  purchaser  for  failure 
to  supply  such  paper,  nor  shall  the  purchaser  be  liable  to  the  manufacturer  for  faihire 
to  take  such  paper  resulting  from  any  of  said  causes  durine  such  period  of  disability. 

Fifth.  This  contract  shall  commence  on  the  first  day  of  January,  1905,  and  shall 
terminate  on  the  first  day  of  January,  1906. 

In  witness  whereof  Uie  parties  hereto  have  hereunto  set  their  hands  in  the  city  of 
Memphis,  State  of  Tennessee,  t^e  day  and  year  first  above  written. 

Manufacturers'  Paper  Company, 
By  Fred  I.  Lake. 

[sBAL.]  The  Commercial  Publishino  Co., 

By  J.  W.  Hays, 

Secretary  and  Treasurer. 

(Executed  in  duplicate.) 

In  consideration  of  contract  made  May  29, 1906,  between  the  Manufacturers'  Paper 
Co.  and  the  Commercial  Publishing  Co.,  it  is  mutually  agreed  by  both  parties  ttat 
the  within  contract  shall  expire  July  Ist,  1905. 

It  being  agreed,  however,  by  the  Commercial  Publishing  Co.  that  all  paper  ue(  d 
in  month  of  Jtme  shall  be  paid  for  at  old  contract  rate  of  |2.37},  less  3% . 

Manufacturers'  Paper  Co., 
By  Fred  I.  Lake. 

The  Commercial  Publishino  Co., 
By  J.  W.Hays, 

Secrttary  and  Treasurer. 
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Aicreement  nuMle  this  twenty-ninth  cUty  of  May,  nineteen  hundiedrand  five,  between 
ihe  Manu&ctuien'  Fb;p&  Oompuiy,  a  corporation  oiganized  under  the  laws  of  the 
State  of  New  Yotk^  hereinafter  called  the  manufacturer,  partv  of  the  first  part,  and 
the  Commercial  Publishing  Company,  a  corporation  oiganuea  \snd&  the  laws  ol  the 
State  of  TenneoBee,  hereinafter  called  the  purchaser,  party  of  the  second  part. 
Witneaseth:  r  *-- /  *-- 

That  the  parties  hereto,  in  consideration  of  the  mutual  promises  and  agreements  ol 
each  other,  and  of  the  sum  of  one  dollar  and  other  ^ood  and  valuable  con^eration  eadi 
to  the  other  in  hand  paid,  the  receipt  whereof  is  hereby  acknowledged,  do  hereby 
covenant  and  agree  to  and  with  each  other  as  follows,  that  is  to  say: 

First.  The  manufacturer  hereby  agrees  to  sell  and  fumidi  to  the  purchaser,  and  the 
purchaser  herebv  agrees  to  purchase  and  take  from  the  manufacturer,  for  use  in  the 
publication  of  all  the  editions  of  the  Commercial- Appeal,  a  newspaper  published  in  the 
city  of  Memphis,  two  hundred  and  twenty  (220)  tons  (with  leeway  oi  ten  per  centum 
(10$!^)  over  or  under  in  quantity)  of  pa|>er  per  month  during  the  period  from  July 
1st.  1905,  to  January  1st,  1907,  at  the  price  and  upon  the  terms  hereinafter  pardcu- 
lany  stated. 

The  said  paper  shall  be  of  substantially  the  same  average  qualitv^  as  the  sample 
attached  to  this  contract  and  on  the  foUowine  basis  of  wei^t,  viz,  24  x  36,  32  to  38 
pounds,  500;  sizes  to  be  34^^^  and  17f'''  rolls,  and  shall  be  delivered  by  the  manufacturer 
to  the  purchaser  at  his  sidewalk  in  Mempnis. 

Second.  The  purchaser  hereby  covenants  and  agrees  to  pay  to  the  manufacturer  for 
all  paper  to  be  nimished  and  delivered  under  this  agreement  two  dollars  and  twelve 
ana  one-half  cents  (92.12})  per  hundred  pounds  actual  gross  weight,  including  paper, 
wrapper,  and  twine,  but  excluding  the  weight  of  the  cores.  The  basis  of  weigkt  snail 
be  the  ordered  weight,  as  hereinbefore  provided,  without  reference  to  a  production 
basis,  but  the  paper  is  to  be  run  as  near  to  the  ordered  weight  as  practicable.  Payment 
shall  be  made  net  cash  30  days  from  date  of  invoice  in  New  Yoric  or  Chicago  Exchange — 
L  e.,  on  the  10th  of  each  month  for  all  paper  used  the  previous  month. 

Third.  The  manufacturer  agrees  to  purchase  from  me  purchaser,  at  sev^ity-five 
cents  per  one  hundred  pounds,  such  wnite  waste  as  shall  come  from  paper  delivered 
under  this  contract,  sucn  purchase  to  be  made  at  the  point  of  delivery  of  paper  upon 
receipt  of  a  bill  of  lading  oy  the  manufacturer,  provided  that  such  waste  is  properiy 
packed,  and  no  allowance  shall  be  made  for  paper  remaining  on  cores  returned. 

No  claims  for  damaged  paper  shall  be  entertained  by  the  manufacturer  unless  the 
purchaser  shall  state  in  his  receipt  for  the  goods  that  the  same  are  damaged  and  shall 
immediately  advise  the  manufacturer  of  that  fact.  All  such  damaged  paper  shall  be 
kept  for  disposal  of  the  manufacturer. 

Fourth.  In  case  the  manufacturer  shall  be  unable  at  any  time  to  make  and  supply 
or  the  purchaser  shall  be  unable  to  take  and  use  said  paper  in  consequence  of  strikes, 
fire,  explosion,  war,  the  acts  of  God,  or  the  public  enemy  or  any  causes  beyond  the 
control  of  either  party,  the  manufacturer  shall  not  be  liable  to  the  purchaser  for  faOure 
to  supply  such  paper,  nor  shall  the  purchaser  be  liable  to  the  manufactiir^  for  ^dlure 
to  take  such  paper  resulting  hrom  any  said  causes,  during  such  period  of  disability. 

Fifth.  This  contract  shall  commence  on  the  first  day  of  July,  1905,  and  shall  terminate 
on  the  first  day  of  January,  1907. 

In  witness  whereof  the  parties  hereto  have  hereimto  set  their  hands  in  the  city  of 
Memphis,  State  of  Tennessee,  the  day  and  year  first  above  written. 

Manupacturers*  Paper  Company, 
By  Fred  I.  Lake. 

[seal.]  The  Commercial  Publishinq  Co., 

By  J.  W.  Hats,  Secretary  and  Treasurer. 

(Executed  in  duplicate.) 

Agreement  made  this  eleventh  day  of  July,  nineteen  hundred  and  six,  between  the 
Manufactiurers*  Paper  Company,  a  corporation  organized  imder  the  laws  of  the 
State  of  New  York,  hereinafter  called  the  manufacturer,  party  of  the  first  part, 
and  the  Commercial  Publishing  Company,  a  corporation  organized  under  the  laws 
of  the  State  of  Tennessee,  hereinafter  called  the  purchaser,  party  of  the  second 
part,  witnesseth: 

That  the  parties  hereto,  in  consideration  of  the  mutual  promises  and  agreements 
of  each  other  and  of  the  sum  of  one  dollar  and  other  good  and  valuable  consideration 
each  to  the  other  in  hand  paid,  the  receipt  whereof  is  hereby  acknowledged,  do  hereby 
covenant  and  agree  to  and  with  each  other  as  follows;  that  is  to  say: 

First.  The  manufacturer  hereby  agrees  to  sell  and  furnish  to  the  purchaser  and  the 
purchaser  hereby  agrees  to  purdiase  and  take  hrom  the  manufacturer  for  use  in  the 
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pablicatkm  of  all  the  editions  of  the  Commercial- Appeal,  a  newspaper  published  in 
the  city  of  Memphis,  two  himdred  and  fifty  (250)  tons  (with  leeway  ot  ten  per  centum 
(10$!^)  over  or  under  in  quantity)  of  paper  per  month  during  the  period  from  January 
ist.  1907,  to  January  1st,  1908,  at  the  price  and  upon  the  terms  hereinafter  particu- 
lany  stated. 

The  said  piqper  shall  be  of  substantially  the  same  average  quality  as  the  sample 
attached  to  this  contract  and  on  the  following  basis  of  weight,  viz:  24  x  36,  32  to  33 
pounds  to  500  sheets;  sizes  to  be  34''''imd  17^^  roUs,  and  shall  be  delivered  by  the 
manufacturer  to  the  purchaser  at  his  sidewalk  m  Memphis. 

Second.  The  purchaser  hereby  covenants  and  agrees  to  pay  to  the  manufacturer 
lor  all  paper  to  oe  furnished  ana  delivered  under  this  agreement  two  dollars  (92.00) 
per  hundred  pounds  actual  grosB  weight,  including  paper,  wrapper,  and  twine,  but 
excluding  the  weight  of  the  cores.  The  basis  of  weight  shall  be  the  ordered  weight, 
as  hereinbefore  provided,  without  reference  to  a  production  basis,  but  the  paper  is 
to  be  run  as  near  to  the  ordered  weight  as  practicable.  Payment  shall  be  made  net 
cash  30  days  from  date  of  invoice  in  New  York  or  Chicago  exchange— i.  e.,  on  the  10th 
of  each  month  for  all  paper  used  the  previous  month. 

Third.  The  manui^MCturer  agrees  to  piu-chase  from  the  purchaser  at  seventy-five 
cents  per  one  hundred  pounds  such  wiiite  waste  as  shall  come  from  paper  delivered 
under  this  contract,  such  purchase  to  be  made  at  the  point  of  delivery  of  paper,  upon 
receipt  of  a  bill  of  lading  oy  the  manufacturer,  provided  that  such  waste  is  properly 
packed,  and  no  allowance  shall  be  made  for  pai>er  remaining  on  cores  returned. 

No  claims  for  damaged  paper  shall  be  entertained  by  the  manufacturer  unless  the 
purchaser  shall  state  m  his  receipt  for  the  goods  that  same  are  damaged  and  shall 
immediately  advise  the  manufacturer  of  that  fact  All  such  damaged  paper  shall 
be  kept  for  disposal  of  the  manufacturer. 

Foiuth.  In  case  the  manufacturer  shall  be  unable  at  any  time  to  make  and  supply 
or  the  purdiaser  shall  be  unable  to  take  and  use  said  paper,  in  consequence  of  strikes, 
fire,  explosion,  war,  the  acts  of  God  or  the  public  enemy,  or  any  cause  beyond  the 
control  of  either  party,  the  manufacturer  shall  not  be  liable  to  the  purchaser  for  fail- 
ure to  supply  such  paper,  nor  shall  the  purchaser  be  liable  to  the  manufacturer  for 
foilure  to  take  such  paper  resulting  from  any  of  said  causes  during  such  period  of 
disability. 

Fifth.  This  contract  shall  commence  on  the  first  day  of  January,  1907,  and  shall 
terminate  on  the  first  day  of  January,  1908. 

In  witness  whereof  the  parties  hereto  have  hereunto  set  their  hands  in  the  city 
of  Memphis,  State  of  Tennessee,  the  day  and  year  first  above  written. 

Manufacturers'  Paper  Compant, 
By  Fred  I.  Lake. 

[seal.]  Commercial  Publishing  Co., 

Per  W.  J.  Crawford,  Fre$iderU, 

(Signed  in  duplicate.) 

Agreement  made  this  second  day  of  November,  nineteen  hundred  and  seven,  between 
the  Manufacturers'  Paper  Company,  a  corporation  organized  under  the  laws  of  the 
State  of  New  York,  hereinafter  called  the  manufacturer,  party  of  the  first  part,  and 
Uie  Commercial  Publishing  Company,  a  corporation  organized  under  the  laws  of 
the  State  of  Tennessee,  hereinafter  called  the  purchaser,  party  of  the  second  part, 
witnesseth: 

That  the  parties  hereto,  in  consideration  of  the  mutual  promises  and  agreements 
of  each  other,  and  of  the  sum  of  one  dollar  and  other  good  and  valuable  consideration 
eadi  to  the  other  in  hand  paid,  the  receipt  whereof  is  hereby  acknowledged,  do  hereby 
covenant  and  agree  to  and  with  each  otaer  as  follows,  that  is  to  say: 

First.  The  manufttcturer  hereby  agrees  to  sell  and  fumiah  to  the  purchaser,  and 
the  purchaser  hereby  agrees  to  purchase  and  take  from  the  manufacturer,  for  use  in 
the  publication  of  aU  the  editions  of  the  Commercial  Appeal,  a  newspaper  published 
in  the  city  of  Memphis,  two  hundred  and  seventy-five  (275)  tons  (with  leeway  of  ten 
per  centum  (10%)  over  or  under  in  quantity)  of  paper  per  month  during  the  peripd 
from  January  1.  1908,  to  December  31, 1908,  at  the  price  and  upon  the  terms  herein- 
after particularly  stated. 

The  said  paper  shall  be  of  substantially  the  same  average  quality  as  the  sample 
attached  to  this  contract  and  on  the  following  basis  of  weight,  viz:  24x36,  32  to  35 
pounds,  5(X);  sizes  to  be  33)'^^,  34^^,  and  l?""^  nuls,  and  shall  be  delivered  by  the  man- 
ufacturer to  the  purchaser  at  Memphis  f.  o.  b.  cars;  cartage  allowed  at  a  rate  not  to 
exceed  sixty  (60^)  cents  per  ton. 
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Second.  The  purchaser  hereby  coyenante  and  u^nm  to  pay  to  the  manufacturer 
for  allji^per  to  be  furnished  and  delivered  under  this  af;reement  two  dollars  and  sixty 
cents  (^.M)  per  hundred  pounds  actual  gross  weight,  including  paper,  wrapper,  and 
twine,  but  excluding  the  wei^^ht  of  the  cores.  The  baas  of  weight  shall  be  the  oraered 
weighty  as  hereinbefore  provided,  without  reference  to  a  production  basis,  but  tte 
paper  is  to  be  run  as  near  to  the  ordered  weight  as  practicable.  Payment  shall  be 
made  in  New  York  or  Chicago  exchange  on  the  tenth  (10th)  of  each  month  for  all 
paper  used  the  previous  month. 

Third.  The  manufacturer  agrees  to  purchase  from  the  purchaser,  at  seventy'^Te 
cents  per  one  hundred  pounds,  such  white  waste  as  shall  come  from  paper  delivered 
under  this  contract,  such  purchase  to  be  made  at  the  point  of  delivery  of  ^per  upon 
receipt  of  a  bill  of  lading  Dv  the  manufacturer,  provided  that  such  waste  is  properly 
packed,  and  no  allowance  snail  be  made  for  paper  remaining  on  cores  returned. 

No  claims  for  dama^;ed  paper  shall  be  entertained  by  the  manufacturer  unless  the 
purchaser  shall  state  m  his  receipt  for  the  goods  that  same  are  damaged  and  sh&U 
immediately  advise  the  manufacturer  of  that  fact.  All  such  damaged  paper  shall 
be  kept  for  disposal  of  the  manufacturer. 

Fourth.  In  case  the  manufacturer  shall  be  unable  at  any  time  to  make  and  supply, 
or  the  purchaser  shall  be  unable  to  take  and  use  said  paper,  in  consequence  o<  striKee, 
fire,  explosion,  war,  the  acts  of  God,  or  the  public  enemy,  or  any  cause  beyond  the 
control  of  either  party,  the  manufacturer  shall  not  be  liable  to  the  purchaser  for  fail- 
ure to  supply  such  paper,  nor  shall  the  purchaser  be  liable  to  the  manufacturer  for 
failure  to  take  such  paper  resulting  from  any  of  said  causes,  during  such  period  of 
disability. 

Fifth.  This  contract  shall  commence  on  the  first  day  of  January,  1008,  and  shall 
terminate  on  the  3  let  day  of  December,  1908. 

In  witness  whereof  the  parties  here  to  have  hereunto  set  their  hands  in  the  city  of 
Memphis,  State  of  Tennessee,  the  day  and  year  first  above  written. 

Manufacturbrs*  Paper  Company, 

By  J.  Brocklebank,  Second  Vice-PrendenL 

Commercial  Publishino  Company^ 

J.  W.  Hays,  SeaeUary  and  Treastuw. 


Agreement  made  this  29th  day  of  September,  nineteen  hundred  and  four,  between 
the  Manu&cturers'  Paper  Company,  a  corporation  oiganized  imder  the  laws  of 
the  State  of  New  York,  hereinaiter  called  the  manufacturer,  party  of  the  first  part, 
and  The  Commercial  Publishing  Company,  a  corporation  oiganized  imder  the 
laws  of  the  State  of  Tennessee,  hereinafter  called  the  purchaser,  party  of  the  second 
part,  witnesseth: 

That  the  parties  hereto^  in  consideration  of  the  mutual  promises  and  agreements 
of  each  other,  and  of  the  sum  of  one  dollar  and  other  good  and  valuable  consideration 
each  to  the  other  in  hand  paid,  the  receipt  whereof  lb  hereby  acknowledged,  do  hereby 
covenant  and  agree  to  and  with  each  other  as  follows,  that  is  to  say: 

First.  The  manufacturer  hereby  agrees  to  sell  ana  furnish  to  the  purchaser,  and 
the  purchaser  hereby  agrees  to  purchase  and  take  from  the  manufocturer,  for  use  in 
the  publication  of  the  magazine  editions  of  the  Commercial  Appeal,  a  newspaper 
pubushed  in  the  city  of  Kfomphis,  one  car  or  twenty  (20)  tons  (with  leewa^r  of  ten 
per  centum  (10%)  over  or  under  in  quantity)  of  peiper  every  60  days  during  the 
period  from  January  1st,  1906,  to  January  1st,  1906,  at  the  price  and  upon  the  tarns 
hereinafter  particumrly  stated. 

The  said  paper  shall  be  of  substantially  the  same  avera^  quality  as  the  sample 
attached  to  this  contract  and  on  the  following  basis  of  weight,  viz,  sizes  to  be  iv^ 
and  ITy""  rolls  and  shall  be  delivered  by  the  manufacturer  to  the  purchaser  at  his 
sidewalk  in  Memphis. 

Second.  The  purchaser  hereby  covenants  and  agrees  to  pay  to  the  manu&ctur^ 
for  all  paper  to  be  furnished  and  delivered  under  this  a^^reement  two  dollars  and 
sixty  cents  (|2.60)  per  hundred  pounds  actual  gross  weight,  mcluding  paper,  wrapper, 
and  twine,  out  excluding  the  weight  of  the  cores.  The  basis  oi  weight  shall  be  the 
ordered  weight,  as  hereinbefore  provided,  without  reference  to  a  production  basaa, 
but  the  paper  is  to  be  run  as  near  to  the  ordered  weieht  as  practicable.  Payment 
shall  be  made  in  New  York  or  Chicago  exchange  on  the  10th  of  each  month  for  all 
paper  used  the  previous  month,  and  when  so  paid  a  special  discount  of  three  per 
cent  (3^)  will  be  allowed. 

Third.  The  manufacturer  agrees  to  purchase  from  the  purchaser,  at  seventy-five 
cants  per  one  hundred  pounds,  such  white  waste  as  shall  come  from  paper  delivered 
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under  this  oontnct,  such  purchase  to  be  made  tX  the  point  of  delivery  of  paper  npon^ 
receipt  of  a  bill  of  lading  dy  the  mannfacturer,  provided  that  such  waste  is  properly 
packed,  and  no  allowance  shall  be  made  for  paper  remaining  on  cores  returned. 

No  claims  for  damaged  paper  shall  be  entertained  by,  the  manufacturer  unless  the 
purchaser  shall  state  m  his  receipt  for  the  goods  that  the  same  are  damaged  and 
shall  immediately  advise  the  manufacturer  of  that  &ct.  All  such  damaged  paper 
shall  be  kept  for  disposal  of  the  manufacturer. 

Fourth.  In  case  the  manufacturer  shall  be  unable  at  any  time  to  make  and  supply, 
or  the  purchaser  shall  be  unable  to  take  and  use  said  paper,  in  consequence  of  strikes, 
fire,  explosion,  war,  the  acts  of  God,  or  the  public  enemy,  or  any  causes  beyond  the 
control  of  either  party,  the  manufacturer  shau  not  be  liable  to  the  purchaser  for  failure 
to  supply  such  paper,  nor  shall  the  purchaser  be  liable  to  the  manufacturer  for  failure 
to  take  such  paper  resulting  from  any  of  said  causes,  during  such  period  of  disability. 

Fifth.  This  contract  shall  commence  on  the  first  day  (3  January,  1905,  and  shall 
terminate  on  the  first  day  of  January,  1906. 

In  witness  whereof  the  parties  hereto  have  hereunto  set  their  hands  in  the  dty  of 
Memphis,  State  of  Tennessee,  the  day  and  year  first  above  written. 

Manufactxjrbrs'  Paper  Company, 
By  Frbd  I.  Lake, 
[seal.]  The  Oommbbcial  Publishino  Co., 

By  J.  W.  Hugh, 

Secretary  and  TreoBurer. 

(Executed  in  duplicate.) 


Agreement  made  this  twenty-third  day  of  July,  nineteen  hundred  and  six,  between 
the  Manufacturers'  Paper  Company,  a  corporation  oiganized  under  the  laws  of  the 
State  of  New  York,  hereinafter  called  the  manufactiurer,  party  of  the  first  part, 
and  the  Commerdal  Publishing  Company,  a  corporation  organized  under  the  laws 
of  the  State  of  Tennessee,  hereinafter  called  the  purchaser,  party  of  the  second  part, 
witnessetii: 

That  the  parties  hereto,  in  consideration  of  the  mutual  promisee  and  agreements 
of  each  other,  and  of  the  sum  of  one  dollar  and  other  good  and  valuable  consideration 
each  to  the  other  in  hand  paid,  the  receipt  whereof  is  hereby  acknowledged,  do  hereby 
covenant  and  agree  to  and  with  each  other  as  follows;  that  ib  to  say: 

First.  The  manufacturer  hereby  agrees  to  sell  and  furnish  to  the  purchaser,  and 
the  purchaser  hereby  agrees  to  purchase  and  take  from  the  manufacturer,  for  use  in 
the  publication  of  the  Commercial- Appeal,  a  newspaper  published  in  the  dty  ol 
Memphis,  Tenn.,  one  (1)  car  or  twenty  (20)  tons  every  sixty  (60)  days  (with  leeway 

of  ten  per  centum  (10% )  over  or  under  in  quantity)  of  paper  per during  the  period 

from  January  1, 1907,  to  January  1, 1908,  at  the  price  and  upon  the  terms  heremafter 
particularly  stated. 

The  said  paper  shall  be  of  substantially  the  same  average  quality,  John  Edwards 
No.  1.  as  the  sample  attached  to  this  contract  and  on  the  following  basis  of  weight, 
viz:  24  x36,  35  pounds  to  500  sheets;  sizes  to  be  34^^  and  17}^^  rolls,  and  shall  be  deliv- 
ered by  the  manufacturer  to  the  purchaser  at  his  sidewalk. 

Second.  The  purchaser  herebv  covenants  and  agrees  to  pay  to  the  manufacturer 
for  all  paper  to  be  furnished  and  delivered  under  this  apjeement  two  dollars  and  twenty 
cents  ($2.20)  per  hundred  poimds  actual  gross  we^^ht,  including  paper,  wrapper, 
and  twine,  but  excluding  the  weight  of  the  cores.  Tne  basis  of  weight  shall  be  the 
ordered  weight,  as  hereinbefore  pA>vided,  without  reference  to  a  production  basis, 
but  the  paper  is  to  be  run  as  near  to  the  ordered  weight  as  practicable.  Payment  shall 
be  made  in  New  York  or  Chicago  exchange  on  the  tentn  (10th)  day  of  each  month 
for  all  pftpef  used  the  previous  month. 

Third.  The  manufacturer  agrees  to  purchase  from  the  purchaser,  at  seventy-five 
centa  per  one  hundred  pounds,  such  wnite  waste  as  shall  come  from  paper  delivered 
under  this  contract,  sucn  purchase  to  be  made  at  the  point  of  delivery  of  paper  upon 
receipt  of  a  bill  of  lading  by  the  manufacturer,  provided  that  such  waste  is  properly 
packed,  and  no  allowance  shall  be  made  for  paper  remaining  on  cores  returned. 

No  Claims  for  dama^;ed  paper  shall  be  entertained  by  the  manufacturer  unless  the 
purchaser  shall  state  in  his  receipt  for  the  goods  that  same  are  damaged  and  shall 
immediately  advise  the  manufacturer  of  that  fact.  All  such  damaged  paper  shall 
be  kept  for  disposal  of  the  manufacturer. 

Foiuth.  In  case  the  manufacturer  shall  be  unable  at  any  time  to  make  and  supply, 
or  the  purchaser  shall  be  unable  to  take  and  use  said  paper,  in  consequence  of  strikes, 
fire,  explosion,  war,  the  acts  of  God,  or  the  public  enemy,  or  any  cause  beyond  the 
control  of  eithcnr  party,  the  manufacturer  shall  not  be  liable  to  the  purchaser  for  failure 
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to  Bupply  Buch  paper,  nor  shall  the  purchaBer  be  liable  to  the  manufacturer  for  faOure 
to  take  such  paper  resulting  from  any  of  said  causes  during  such  period  of  disability. 

Fifth.  This  contract  shaU  commence  on  the  first  day  ot  January,  1907,  and  ahaU 
terminate  on  the  first  day  of  January,  1908. 

In  witness  whereof  the  parties  hereto  have  hereimto  set  their  hands  in  the  city  of 
Chicago,  State  of  Tllinois,  the  day  and  year  first  above  written. 

MANUTAGTU&BBfl'   PaPBB  CO. 

J.  G.  Bbogklbbank. 

COMMBRCIAL  PUBUSHINO  COMPANTy 

[bbal.]  J.  W.  HuTK,  Secretary  and  Treagurer. 

ADDITIONAL  STATEHENT  OF  HB.  HIUE  BTTHNELL,  OF  DDLUTE, 

HIHN. 

Mr.  MiLLEB.  Just  before  we  adjourned  at  noon  you  made  the 
remark  that  Mr.  Weyerhaeuser  controlled  the  price  of  lumber  in  the 
United  States.    What  did  you  base  that  statement  upon,  Mr.  Bunnell  I 

Mr.  Bunnell.  Well,  I  based  that  statement  on  the  fact  that  he 
is  the  largest  producer  of  lumber  in  the  United  States,  that  he  owns 
the  largest  amount  of  stumpage,  and  that  he  handles  such  a  large  per- 
centage of  the  output  that  any  price  he  puts  on  lumber  fixes  the  price 
the  omet  producers  put  on  lumber,  just  as  the  price  that  the  United 
States  Steel  Compan^r  puts  on  its  products  fixes  the  price  of  steel. 

Mr.  Miller.  Tnat  is  all. 

The  Chairman.  Is  he  responsible,  then,  for  the  great  increase  in 
the  cost  of  timber  products  of  all  kinds! 

Mr.  Bunnell.  Ishould  think  he  wa^  very  largely. 

The  Chairman.  He  beats  the  trust,  then. 

Mr.  Bunnell.  He  is  a  trust  all  by  himself. 

The  Chairman.  WeU,  with  all  due  respect  to  the  gentleman — 
where  is  he  located? 

Mr.  Bunnell.  His  home  is  in  Minnesota. 

The  Chairman.  I  wondered  if  State  pride  did  not  enter  into  this  a 
Uttle  bit. 

Mr.  Bunnell.  I  presume  it  did. 

(Mr.  Bunnell  submitted  the  following  statement:) 

STATEMENT  OP  A.  C.   WEISS,  OF  DULUTH,   lONN. 

I  am,  and  for  fourteen  years  have  been,  the  publisher  and  active  manager  of  the 
Duluth  Printing  and  Publishing  Company.  Said  com^oiy  publishee  at  the  city  of 
Duluth^  Minn.,  a  dailv  newspaper  known  as  the  Duluth  Evemng  Herald.  Said  paper 
has  a  circulation  of  about  15,000  copies  daily,  and  consumes  about  600  tons  of  news- 
print paper  annually.  I  have  had  immediate  charge  of  the  making  of  contracts  in 
behalf  01  said  paper  for  its  news-print  paper  during  all  of  the  times  hereinafter  men- 
tioned. 

Prior  to  the  year  1900  there  was  active  competition  among  the  producers  and  manu- 
^cturers  of  news-print  paper  throughout  the  country.  I  was  accustomed  to  purchase 
my  paper  frdm  various  mills  in  the  Northwest.  I  purchased  from  the  Ddls  Paper  and 
Pulp  Company,  of  Eau  Claire,  Wis.;  the  Flambeau  Paper  Company,  of  Park  Falls, 
\\  is.;  the  Hennepin  Paper  Company,  of  Little  Falls,  Minn.,  and  the  iHorthwest  Fliper 
Company,  of  Cloquet,  Minn. 

In  the  year  1899  I  bought  news-print  paper  from  the  Northwest  Paper  Company  at 
the  rate  of  11.75  per  hundred  pounds,  less  a  cash  discount  of  3  per  cent,  d^vered  at 
Duluth. 

Early  in  1900  I  was  still  purchasing  paper  from  the  Northwest  Paper  Company,  and 
Mr.  McNair.  general  manaj^er  of  that  company,  began  to  tell  me  that  paper  was  going 
up;  he  said  that  a  combination  was  being  or  had  been  effected  amon^  the  other 
paper  manufacturers  of  the  West,  and  that  his  mill  was  the  only  one  which  had  not 
gone  into  the  deal.  He  intimated  that  paper  was  going  up  to  such  an  extent  that  I 
would  probably  have  to  pay  him  a  price  of  about  ^.&.    I  concluded  that  McNair 
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WM  getting  ready  to  take  advantaffe  of  the  abnormal  situation  reeulting  jErom  tbe 
fonnation  of  the  combination,  and  felt  somewhat  angry  with  him  for  taking  such  a 
stand.  I  accordingly  came  down  to  Minneapolis  to  see  Mr.  B.  F.  Nelson,  the  pro* 
prietor  of  the  Hennepin  Paper  Company,  located  at  Little  Falls,  Minn.  Mr.  Nebon 
was  a  personal  friend  of  nune^  and  I  told  him  I  wanted  to  buy  paper  from  him,  if 
possible.  After  some  n^otiations  Mr.  Nelson,  in  behalf  of  the  Hennepin  Paper  Com- 
I>any,  agreed  to  furnish  me  paper  for  the  year  at  the  rate  of  12.25  per  himdrea  pounds; 
there  was  a  discount  of  3  per  cent  for  cash;  the  price  made  was  for  paper  deliver^  at 
Duluth.  When  this  contract  with  the  Hennepm  Paper  Gomi>any  expired  in  1901,  I 
went  back  to  the  Northwest  Paper  Company  and  made  a  contract  with  that  company 
for  the  following  year  at  $1.87}  per  himored  pounds  delivered  in  Buluth;  there  was  a 
discount  of  3  per  cent  for  cash.  There  was  no  effort  made  by  Mr.  Nelson  or  the  H  on- 
nepin  Paper  Company  to  renew  their  contract  with  me,  and  I  received  no  call  fn>m 
the  Creneral  Paper  Company's  representatives.  I  looked  aioimd  sufficiently  to  satisfy 
myself  that  all  of  the  mills  except  the  Northwest  Paper  Comi>any  were  in  the  com* 
bination.  McNair  told  me  at  about  this  time  that  great  pressure  was  beinf  brought 
to  bear  upon  the  Northwest  Paper  Company  to  go  into  the  General  Paper  Company, 
and  at  any  rate  to  keep  the  prices  up  whether  they  came  in  or  not.  He  further  gave 
me  to  understand  that  there  was  an  understanding  between  the  Northwest  Paper 
Company  and  the  General  Paper  Compsmy,  In  accordance  with  which  the  former 
company  was  to  have  full  control  of  the  situation  in  DuluUi;  he  said  that  the  North- 
west Paper  Comi>any  proi>osed  to  treat  its  customers  fairly,  and  not  to  charge  exor- 
bitant prices;  the  assumption  on  his  part  clearly  was  in  his  conversation  wil^  me  that 
he  had  power  to  make  higher  prices  to  me  if  he  chose. 

Early  in  the  spring  of  1902  Mr.  McNair  came  to  me  and  said  that  the  pressure  upon 
his  company  to  join  the  trust  was  becoming  very  hard  to  resist;  he  said  that  Mr.  Weyer- 
hauser,  who  owned  a  controlling  interest  in  the  Northwest  Paper  Company,  was 
inclined  to  yield  to  this  pressure.  McNair  said  that  he  himself  was  standinj^  out 
against  it,  and  that  he  would  inform  me  in  advance  if  the  compan]^  ^ould  decide  to 
go  in.  About  two  weeks  after  this  conversation  he  came  to  me  again  and  stated  ^t 
the  Northwest  Paper  Comx)any  had  joined  the  General  Paper  Company.  I  imme- 
diately proposed  to  McNair  tfaiat  he  make  a  contract  for  the  following  year  with  me 
before  his  agreement  with  the  General  Paper  Company  took  effect;  McNair  said  he 
could  not  do  this.  He  did  toll  me,  however,  that  oefore  joining  Uie  trust,  and  as  a 
condition  to  the  Northwest  Paper  Company  joining  in  with  the  others,  he  and  Mr. 
Weyerhauser  had  insisted  that  an  understanding  be  arrived  at  by  which  the  customers 
of  the  Northwest  Paper  Company  should  be  protected  against  exorbitant  prices,  fie 
concluded  by  saying  that  I  would  have  to  deal  with  the  General  Paper  Company 
thereafter  in  making  my  contracts.  The  substance  of  his  conversation  sQong  ttns  line 
was  that  he  was  sorry  for  us  and  for  his  other  customers  with  whom  he  hadnad  satis- 
factory relations,  but  that  his  company  saw  no  other  course  to  pursue;  that  if  the 
Northwest  Paper  Company  did  not  go  in  it  was  likely  to  be  annihilated  by  the  Gencural 
Paper  Company.  A  little  later  Mr.  McNair  and  Mr.  Taylor^  secretary  of  the  North- 
west PapOT  Company,  brought  Mr.  Mendsen,  the  representative  of  the  General  Paper 
Company,  to  me  and  introduced  him.  I  saw  by  tnis  time  that  I  was  up  against  it 
and  would  have  to  deal  with  the  General  Paper  Company  on  its  own  terms.  After 
negotiating  for  a  day  and  a  half  with  Mendsen  1  finally  closed  a  contract  with  him  for 
the  ensuing  year  at  a  price  of  $2.07}  per  hundred  pounds  at  the  mill;  the  freight  rate 
was  5  cents  extra  per  nundred.  pounds,  and  I  was  compelled  to  pay  that,  so  uiat  the 
paper  cost  me  $2.12},  less  3  per  cent  cash  discount,  delivered  at  Dmuth.  This  contract 
ran  until  June  1, 1903.  Shortly  before  its  expiration  Mendsen  came  to  see  me  again; 
this  time  he  laid  before  me  for  my  signature  a  contract  whid^  raised  my  price  to  the 
extent  of  7)  cents  per  hundred  poimds,  without  any  cash  discount.  I  complained 
bitterly  about  the  raise  and  refused  to  sign  the  contract  at  that  time,  as  the  actual 
increase  in  price  and  the  abolishing  of  the  cash  discount  made  a  net  increase  of  13} 
cents  per  hundred.  Mendsen  advised  me  strongly  to  sign  it,  saying  that  if  I  did  not 
the  price  might  be  raised  still  further.  The  contract  was  left  with  me  all  filled  out 
for  my  si^oAture.  In  the  meantime  I  had  been  looking  around,  and  had  been  informed 
that  the  Flambeau  Paper  Company,  at  Park  Rapids,  Wis.,  was  runnine  on  an  inde- 
pendent basis.  I  did  not  dare  to  write  them  a  letter  for  fear  the  Genersd  Paper  Com- 
pany would  get  hold  of  it.  Accordingly  I  went  down  to  Park  Falls  ostensibly  on  a 
nshu]«;  excursion;  while  there  I  ran  across  Mr.  E.  D.  Reynolds,  the  manager  of  the 
Flambeau  Paper  Comj^n^r.  I  asked  him  whether  the  Flambeau  Paper  Company 
was  in  the  trust,  and  he  said  that  it  was.  I  talked  to  him  about  the  opportunity  for 
opening  an  independent  x)aper  mill  at  Duluth,  and  he  agreed  that  it  would  prolibly 
be  a  very  profitable  ventuse.  He  intimated  to  me  that  the  profits  of  the  Flambeau 
Paper  Company  were  very  great.  I  came  back  to  Duluth  and  signed  the  contract 
which  had  been  left  with  me  by  Mendsen.    I  saw  no  other  course  open  to  me. 
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About  six  weeks  ago  I  made  my  contract  for  the  eomisg  year  with  the  General  Piaper 
Company  at  the  same  price  aa  in  1908.  The  conditions  with  re^>ect  to  lack  of  con- 
petition  were  exactly  tne  same,  and  I  had  no  choice  in  the  matter.  The  contract  wm 
made  in  Chicago;  I  nappened  to  be  in  that  dty  and  stopped  in  at  the  General  Paper 
Company's  office.  McKair  had  requested  me  to  drop  in  and  meet  the  General  Paper 
Company's  officials  whenever  I  was  in  Chicago.  Mr.  Mendsen  had  an  engagement  at 
the  time  I  called,  and  my  dealings  were  with  Mr.  John  A.  Davis,  the  general  ealee 
agent  of  the  company.  I  spent  the  entire  afternoon  with  Davis  and  told  him  what  I 
thought  of  his  company  in  very  plain  terras;  he  did  not  deny  that  the  company  abao- 
lutely  controlled  the  situation,  and  in  fact  stated  to  me  that  the  company  could  charge 
me  a  much  higher  price  if  it  desired  to  do  so.  I  said  to  Davis:  ''I  suppose  I  ought  to 
be  thankful  that  I  am  allowed  to  live;  you  mig^t  just  as  well  charge  me  $2.60, 1  aup- 
pose,  if  you  choee."    Davis  replied,  "Yes." 

Before  1900 1  never  used  to  pay  any  attention  to  the  matter  d  weight  of  paper  which 
was  furnished  me;  I  know  that  it  was  not  over  32  poimds  for  every  480  sheets,  and 
usually  was  quite  a  little  under  that  weight.  Since  my  contracts  have  been  with  the 
General  Paper  Company  my  attention  has  been  called  to  this  question  of  weight  in  a 
very  forcible  manner.  The  contracts  provided  that  the  weight  shall  be  32  pounds  te 
every  480  sheets,  but  there  is  a  clause  in  fine  print  which  apparently  gives  the  com- 
pany a  leeway  of  2pounds  either  way.  I  am  very  sure  the  weight  has  never  gone  below 
32  pounds,  and  I  have  had  occasion  to  complain  recently  of  the  fact  that  the  weight 
has  exceeded  35  pounds  per  480  sheets.  The  weight  at  present  is  averaging  fully  SS 
pounds.  A  very  slight  increase  in  weight,  of  course,  means  a  very  laige  increase  in 
the  cost  of  the  paper  to  us. 

A.O.  WSBB. 

State  op  Minnuota,  County  of  St,  Louis,  a: 

On  this  7th  day  of  June,  1904,  before  me,  a  notary  public  in  and  for  said  county 
and  State,  personally  appeared  A.  C.  Weisa,  to  me  personally  known  to  be  the  person 
who  signed  the  foregoing  statement,  and  the  said  Weiss,  being  first  duly  sworn,  did 
declare  that  the  said  statement,  and  the  matters  and  things  therein  contained,  are  true. 

fsBAL.]  A.  J.  Frantz, 

Notary  Public  in  and  for  St.  Louit  County ,  State  of  Minneaota. 

STATEHENT  OF  MB.  CHABLES  F.  DODD,  BTTSINESS  MAHAGSB  OF 
THE  NEWABK  EVENING  NEWS,  NEWABK,  N.  J. 

(Tlie  witness  was  duly  sworn  by  the  chairman.) 

The  Chaibman.  Mr.  Dodd,  you  have  been  in  the  room  long  enough 
to  get  a  general  idea  of  what  we  are  trying  to  ascertain.  Perhaps 
you  can  expedite  it  in  your  own  way. 

Mr.  DoDD.  Yes,  sir.  As  I  understand  it,  you  want  to  get  at  the 
present  nrice  and  the  previous  prices  that  we  were  paving  tor  paper. 

The  (juAiRMAN.  And,  if  possible,  the  reason  for  tne  mcrease,  if 
anv. 

Mr.  DoDD.  I  have  the  figures  here  that  go  back  ten  years.  We 
used  what  we  call  a  *' cotton-waste  paper,  have  used  it  previous 
years  \mtil  this  year. 

The  Chaibman.  Tell  us  what  cotton-waste  paper  is! 

Mr.  DoDD.  WeU,  cotton-waste  paper  is  supposed  to  be  the  better 
grade  of  a  news  paper  known  as  ** cotton-waste"  and  "wood-pulp" 
paper.  There  is  wood  pulp  and  cotton  waste.  We  used  to  buy 
that  paper  of  Wilder  &  Co.  Our  contract  of  April,  1889,  the  price 
was  2J,  or  $42.50  a  ton. 

The  Chaibman.  You  mean  $0.0212 J! 

Mr.  DoDD.  Yes,  sir. 

Mr.  Bannon.  That  is  1889? 

Mr.  DoDD.  That  is  1889.  We  had  bought  paper  of  the  Wilder 
Company  several  years  previous  to  that,  m  April,  1899,  the  Int^^ 
national  Paper  Company  had  bought  out  the  Wilder  Company,  so 
our  contract  begins  with  the  International  Paper  Company  on  April 
1,  18^9. 
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The  CHAiRiffAK.  I  thought  you  said  1889. 

Mr.  DoDD.  No,  1899— no,  1898. 

The  Chatkman.  You  meant  before,  then,  not  1889,  but  18981 

Mr.  DoDD.  The  first  contract  was  1898;  yes,  and  this  is  1899.  Our 
contract  for  that  year  the  price  was  $2.15,  or  $43  a  ton. 

The  Chairman.  That  was  for  18981 

Mr.  DoDD.  That  was  for  1899.  On  April  1  our  contract  for  1900 
was  $2.15,  or  $43  a  ton. 

The  Chaibman.  Is  this  all  delivered? 

Mr.  DoDD.  All  delivered;  yes,  sir. 

The  Chairman.  On- the  sidewalk? 

Mr.  DoDD.  Yes,  sir.  On  April  1,  1901,  our  contract  called  for 
2,000  tons  cotton-waste  paper,  $2.40  a  hundred,  or  $48  a  ton.  On 
April  1,  1902,  our  contract  was  for  2,500  tons,  and  the  price  was  $2.25, 
or  $45  a  ton.  I  also  have  the  figures  here,  in  round  figures,  of  the 
amount  of  money  we  paid  each  year.    Do  you  want  that? 

The  Chairman.  We  would  be  very  glad  to  have  it. 

Mr.  DoDD.  Well,  from  April  1,  1901  to  1902,  we  paid  them,  m 
round  figures,  over  $123,000.  From  April  1,  1902,  to  April  1,  1903, 
we  paid  them,  in  round  ^ures,  over  $121,000.  On  April  1, 1903,  we 
maae  a  five-year  contract,  the  price  to  be  fixed  at  the  first  of  each 
year. 

The  Chairman.  That  is,  the  price  to  be  fixed  prior  to  the  first? 

Mr.  DoDD.  Yes. 

The  Chairman.  Of  each  year,  for  the  succeeding  year? 

Mr.  DoDD.  For  the  succeeding  jrear. 

The  Chairman.  As  a  market  price? 

Mr.  DoDD.  As  a  market  price. 

The  CHAiRBiAN.  I  suppose  with  the  ordinary  provisions? 

Mr.  DoDD.  That  is  right.  Our  contract  from  April  1,  1903,  to 
April  1, 1904^  was  for  2,500  tons  at  $2.40,  or  $48  a  ton.  That  year  we 
paid  them,  m  round  figures,  over  $130,000.  On  April  1,  1904,  to 
April  1, 1905,  our  contract  was  for  3,000  tons,  at  $2.40,  or  $48  a  ton, 
and  that  year  we  paid  them,  in  round  figures,  over  $145,000. 

This  is  all  the  International  Paper  Company,  understand.  From 
April  1,  1905,  to  April  1,  1906,  our  contract  was  for  3,000  tons;  the 
price  was  $2.40,  or  $48  per  ton.  Then,  about  the  1st  of  October — 
supposed  to  be  about  the  time  that  the  pool  had  broken,  prices  of 

Japer  were  supposed  to  be  lower — ^I  called  upon  the  International 
aper  Company  to  see  if  we  could  get  a  better  price  on  paper  than  we 
were  paying  at  $2.40.  They  voluntarily  granted  us  a  price  at  $2.25. 
from  October  10,  1905,  to  December  31, 1906.  In  that  year  we  paia 
them,  in  roimd  figures,  over  $152,000.  So,  on  January  1,  1907 — ^you 
see  that  is  the  way  it  came  to  January,  now,  instead  of  April,  tney 
made  that  price  from  October  10,  1905,  to  December  31, 1906— so  on 
January  31  the  price  agreed  upon  for  that  year,  ending  December  31. 
1907,  was  $2.35,  a  sUght  increase,  or  $47  per  ton.  That  year  we  paid 
them,  in  round  figures,  over  $181,000.  Our  contract  for  this  year 
is  for  wood-pulp  paper;  the  price  that  they  quoted  us  for  cotton-waste 
paper  was  $2.75.  We  thought  the  price  was  so  high  that  it  forced  us 
to  go  to  the  wood  paper,  and  our  contract  price  is  $2.50,  or  $60  a  ton, 
and  it  calls  for  4,500  tons. 

Mr.  Bannon.  Why  is  it  that  you  have  increased  your  supply  about 
60  per  cent  over  the  previous  year  t  It  was  3,000  tons  before  and  now 
it  is  4,500. 
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Mr.  DoDD.  I  can  explain  that  to  you.  There  is  a  paper,  the  Sun- 
day Call,  in  Newark,  tnat  was  buying  their  paper  of  tne  Berlin  mills. 
We  print  their  paper.  They  had  a  press  tnat  was  not  satisfactory 
and  they  retumea  their  press  and  got  their  money  back,  and  then 
made  arrangements  with  us  to  print  their  paper  on  Saturday  night. 
We  have  tmree  sextuple  presses,  so  that  I  also  made  arrangements 
with  them,  instead  of  theur  having  a  separate  supply  of  paper  come 
into  our  place  every  Saturday,  the  end  of  the  week,  that  they  would 
use  our  supply  of  paper,  and  that  was  understood  when  this  contract 
was  made  for  tms  year  with  the  International  Paper  Company. 
That  is  the  reason  it  was  increased  to  4.500  tons.  Of  course,  with  a 
leeway  up  to  4,950  tons. 

Mr.  Bannon.  How  much  of  that  will  thev  use! 

Mr.  DoDD.  Well,  I  think  they  use  somewhere  between  300  and  400 
tons. 

Mr.  Bannon.  Then  the  amoxmt  of  paper  consumed  by  you  has 
increased  from  2,000  tons  in  1901  to  4,000  tons  in  1908? 

Mr.  DoDD.  Yes,  sir. 

Mr.  Bannon.  In  other  words,  it  has  doubled  in  seven  years  t 

Mr.  DoDD.  Yes,  sir. 

Mr.  Sims.  What  was  the  amoimt  of  advance  this  year  on  cotton 
waste? 

Mr.  DoDD.  Two  dollars  and  fifty-five  cents. 

Mr.  Sims.  I  know,  but  what  was  the  amount  of  the  advance?  I 
do  not  remember  what  you  had  paid  last  for  it. 

Mr.  DoDD.  Two  dollars  and  thirty-five  cents. 

Mr.  Sims.  They  ask  you,  then,  an  advance  of  40  cents  a  hundred? 

Mr.  DoDD.  Forty  cents  a  hundred.  The  year  previous  we  paid 
$2.25,  two  years  ago;  last  year  it  was  $2.35,  and  this  year  they 
ask  $2.75. 

Mr.  Sims.  When  was  it  that  you  say  that  the  company  voluntarily 
reduced  the  contract  price? 

Mr.  DoDD.  On  October  10,  1905. 

Mr.  Sims.  Was  that  after  the  dissolution  of  the  pool  you  referred  to  ? 

Mr.  DoDD.  Yes,  sir;  I  imderstood  the  pool 

The  Chaibman.  What  pool  do  you  have  reference  to? 

Mr.  DoDD.  There  was  supposed  to  be  a  pool- 


The  Chairman.  That  was  prior  to  the  dissolution  of  the  General 
Paper  Companv? 

Mr.  DoDD.  It  was  a  time  when  it  was  generally  imderstood  that 
the  prices  of  paper  had  gone  down. 

Mr.  Sims.  That  the  company  had  failed,  or  was  what  we  call 
"bursted?" 

Mr.  DoDD.  Some  of  those.  I  did  not,  of  course,  refer  to  that,  to 
the  International  Paper  Companv.  I  just  went  to  them  to  ask  them 
if  we  could  get  a  reduction  m  tne  price  of  our  paper,  while  we  had 
agreed  upon  a  price  for  that  year. 

Mr.  Sims.  You  sought  the  reduction  yourself? 

Mr.  DoDD.  Yes,  sir. 

Mr.  Sims.  And  they  conceded  it? 

Mr.  DoDD.  Yes,  sir. 

Mr.  Sims.  Did  they  assi^  any  other  reason  for  the  reduction  than 
the  dissolution  of  this  pool? 

Mr.  DoDD.  They  did  not  assign  any  reason.  I  have  their  letter 
agreeing  to  make  the  price  from  December  1,  1905|  and  extended  to 
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December  31,  1907,  and  that  fixed  the  price  for  the  next  year.  The 
Ist  of  JanuaiT,  you  see  we  did  not  have — ^m  January  we  had  to  agree 
on  the  price  for  next  year  again. 

Mr.  Sims.  At  the  time  there  was  no  other  general  cause  for  the 
decline  in  the  price  of  paper  except  the  dissolution  of  the  combina- 
tion? 

Mr.  DoDD.  As  far  as  I  know. 

The  Chaibman.  Are  you  quite  certain  about  that?  There  was 
no  dissolution  of  the  combination  at  that  timet 

Mr.  DoDD.  There  was  not  any. 

Mr.  Sims.  Of  the  General  Paper  Company? 

The  Chaikman.  The  General  Paper  Company  was  not  dissolved 
imtil  May,  1906,  and  the  evidence  before  us  all  indicates  that  there  was 
a  fall  in  the  price  of  paper  in  1905. 

Mr.  DoDD.  That  is  it;  I  may  be  mistaken  about  that. 

Mr.  Sims.  Was  not  the  suit  to  dissolve  the  General  Paper  Company 
commenced  in  1906? 

The  Chaibman.  Commenced  in  1904.  Now,  it  may  be  there  was 
some  other  combination^  I  will  not  say  that  there  was  not,  or  that 
that  did  not  aflFect  the  pnce.  Will  you  tell  us,  Mr.  Dodd,  a  little  more 
about  the  kind  of  paper?  You  formerly  used  cotton- waste  paper, 
and  your  last  contract  called  for  pulp  paper.    That  is  ordinaiy 

Mr.  Dodd.  What  is  known  as  the  wood-pulp  paper. 

The  Chaibman.  It  is  what  is  also  known  as  tne  ordinary  news- 
print paper? 

Mr!  Dodd.  Yes;  that  is  right. 

The  Chaibman.  Now,  this  cotton-waste  paper,  that  is  a  better 
quality  of  paper.  Can  you  tell  us,  is  that  the  kma  of  paper  that  the 
New  York  Evening  Post,  for  instance,  uses? 

Mr.  Dodd.  I  thmk  the  New  York  Evening  Post  did  use  it. 

The  Chaibman.  That  was  just  to  get  some  notion. 

Mr.  Dodd.  The  Brooklyn  Eagle  at  one  time  used  it,  and  the  Wash- 
ington Star  at  one  time.  There  were  only  a  few  papers  throu^out 
the  country  that  used  what  they  called  **  cotton-waste  papOT." 

The  Chaibman.  The  Washii]^ton  Star  did,  imtil  recently,  use  a 
better  quality  of  paper.     I  am  not  sure  that  it  does  now. 

Mr.  Dodd.  I  could  not  say  what  they  are  using  now. 

The  Chaibman.  I  noticed  that  the  amount  of  paper  that  you  used 
has  increased  from  2,000  tons  ten  years  ago  to  4,000  tons  now. 

Mr.  Dodd.  Yes,  sir. 

The  Chaibman.  WiD  you  teU  us,  is  that  increase  caused  by  an 
increase  in  circulation 

Mr.  Dodd.  Yes,  sir. 

The  Chaibman  (continuing).  Or  by  an  increase  in  the  amoimt  of 
paper  used  in  this  single  company? 

Mr.  Dodd.  It  is  caused  by  the  increase  in  circulation,  and  also  by 
the  increase  in  the  number  of  pages. 

The  Chaibman.  That  is  what  I  wanted  to  get  at. 

Mr.  Dodd.  Our  business  has  increased  so  Qiat  we  have  increased 
the  number  of  pages  of  the  paper. 

The  Chaibman.  You  have  had  a  prosperous  business? 

Mr.  Dodd.  Yes,  sir. 

The  Chaibman.  For  which  we  are  all  thankful.  How  much  of 
this  has  increased  in  the  size  of  the  paper?  Can  you  give  us  any 
idea  of  that? 
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Mr.  DoDD.  Well,  I  do  not  know  as  I  could  tell  you  just  exactly. 

The  Chaikman.  Oh,  well,  as  near  as  you  can.  Do  you  increase 
the  number  of  pages? 

Mr.  DoDD.  Yes.  The  advertising  would  force  us  to  increase  tbe 
number  of  pages.  Some  days  we  run,  for  instance,  16,  18  pages; 
some  days  we  run  as  high  as  28  pages. 

The  Chaibman.  Is  the  increase  in  the  size  caused  mainly  by  the 
advertising? 

Mr.  DoDD.  Yes,  sir;  by  the  advertising.  We  do  not  allow  the 
advertising  to  crowd  out  the  reading  matter  of  the  paper. 

The  Chaibman.  I  understand. 

Mr.  DoDD.  If  we  have  so  much  advertising,  we  use  so  many  more 
pa^es. 

Mr.  Stafford.  What  method  was  followed  under  your  five-year 
contract  in  arriving  at  the  yearly  rate? 

Mr.  DoDD.  Just  simply  an  unaerstanding  at  the  first  of  each  year 
that  the  International  raper  Company  would  fix  the  price  for  the 
following  year,  beginning  tne  1st  of  April. 

Mr.  Stafford.  It  was  left  with  the  company  to  fix  the  price  at 
their  own  will  ?  Was  a  maximum  price  fixed  above  which  they  could 
not  make  a  rate?   . 

Mr.  DoDD  (reading): 

The  quality  of  the  paper  to  be  taken  by  the  publishers  from  the  manu&cturers  dur- 
ing the  years  from  April  1,  1903,  to  April  1,  1908,  as  heretofore  agreed,  shidl  be  deter- 
mmed  December  1  of  each  year  for  the  following  year. 

Mr.  Stafford.  That  does  not  say  by  whom  it  was  to  be  deter- 
mined. 

Mr.  DoDD.  By  them;  it  is  their  contract. 

Mr.  Stafford.  It  is  not  only  their  contract^  but  it  is  your  contract. 

Mr.  DoDD.  I  mean  as  far  as  their  determining 

Mr.  Stafford.  Perhaps  the  construction  oi  that  would  have  to 
be  determined  by  both  of  the  contracting  parties,  because  neither 
party  can  alter  or  change  a  contract  without  the  consent  of  the  other. 

Mr.  DoDD.  Yes. 

The  Chairman.  Very  Well,  Mr.  Dodd. 

Mr.  DoDD.  Did  you  want  to  see  these  contracts  t 

The  Chairman.  You  have  got  a  memorandum  there;  I  think  that 
will  answer  the  purpose. 

Mr.  DoDD.  I  think  that  covers  everything  there.  And  I  might 
say  that  when  we  made  a  contract  with  the  International  Paper 
Company  for  this  year  they  assured  me  that  they  would  not  make 
a  contract  with  any  other  paper  for  less  than  $2.50,  or,  in  other  words, 
sort  of  guaranteeing  me  tnat  I  was  getting  a  contract  as  low  as  any- 
body else. 

The  Chairman.  Are  you  satisfied  with  that  assurance! 

Mr.  Dodd.  I  do  not  know  whether  it  is  so  or  not. 

The  Chairman.  I  would  advise  you  to  read  all  these  hearings. 

Mr.  Stafford.  Have  you  ever  made  any  eflForts,  in  the  determina- 
tion of  these  contracts,  to  get  that  supply  from  other  companies  f 

Mr.  Dodd.  No,  sir;  we  have  always  had  all  our  dealings  with  the 
International  Paper  Company  since  they  bought  out  the  Wilder 
Company,  about  ten  years  ago.  We  have  never  negotiated  with 
any  other  paper  manufacturers. 

The  Chairman.  We  are  very  much  obliged  to  you,  Mr.  Dodd. 
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(The  memorandum  referred  to,  offered  by  Mr.  Dodd,  is  as  follows:) 

Ocmtntct  made  with  Wilder  &  Co.,  April,  1898,  for  cotton  waste,  at  2|  cents  per 
poond  or  $42.50  per  ton. 

Contracts  with  International  F^per  Company.  April  1,  1899,  cotton  waste,  at  |2.16 
per  hundredweight  or  $43  per  ton;  April  1,  1900,  cotton  waste,  at  $2.15  per  nundred- 
weight  or  $43  per  ton. 

Contracts  with  International  F^per  Com|>any,  April  1,  1901,  to  Apnl  1,  1902,  2,000 
tons,  cotton  waste,  $2.40  per  hundredweight  or  $48  per  ton;  paid  over  $123,000. 
Apnl  1,  1902,  to  April  1,  1903,  2,500  tons,  cotton  waste,  $2.25  per  himdredweight  Oi 
$45  per  ton;  paid  over  $121,000.  April  1,  1903,  to  Apnl  1,  1904,  2,500  tons,  cotton 
waste,  $2.40  per  hundredweight  or  $48  per  ton;  paid  over  $130,000.  April  1,  1904, 
to  April  1,  1905,  3,000  tons,  cotton  waste,  $2.40  per  hundredweight  or  $48  per  ton; 
paid  over  $145,000.  April  1,  1905,  to  April  1,  1906,  3,000  tons,  cotton  waste,  $2.40 
per  hundredweight  or  $48  per  ton.  October  10,  1905.  to  December  31,  1906  (new 
contract),  3,000  tons,  cotton  waste,  $2.25  per  hundredweight  or  $45  per  ton;  paid 
over  $152,000.  Jauary  1, 1907,  to  December  31, 1907,  cotton  waste,  $2.35  per  hundred- 
weight or  $47  per  ton;  paid  over  $181,000.  January  1,  1908,  to  December  31,  1908, 
4,5(K)  tons,  wood  pulp,  $2.50  per  hundredweight  or  $50  per  ton;  estimated,  $200,000. 

Cnie  cost  of  cotton-waste  paper  this  year  would  be  $2.76  per  hundredweight.) 

STATEMENT  OF  MB.  FBAKE  B.  NOTES,  EDITOlSt  OF  THE  CHICAOO 
BECOBD-EEBALD  AND  FBESIDENT  OF  THE  ASSOCIATED 
FBESS. 

(The  witness  was  duly  sworn  by  the  chairman.) 

The  C!haibman.  I. suppose  that  the  Associated  Press,  as  a  press 
association,  has  no  interest  in  this  proposition. 

Mr.  Notes.  No,  sir.  The  only  relation  that  the  Associated  Press 
had  with  the  matter  at  all,  I  think,  was  by  a  voluntary  expression  of 
members  at  a  meeting  held  for  other  purposes,  througn  which  it  was 
transmitted. 

The  Chaibman.  Of  course,  all  the  members  of  the  Associated  Press 
naturally  do  have  an  interest 

Mi.  Notes.  Have  their  interest  in  their  relation  to  the  Associated 
Press,  and  some  men  have  a:n  interest  in  the  American  Publishers' 
Association. 

The  Chairman.  The  Associated  Press  is  merely  a  distributing 
association  for  the  benefit  of  its  own  members. 

Mr.  Notes.  A  mutual  organization.  I  do  not  know  whether  you 
want  any  light  on  it,  but  you  were  asking  a  question  about  cotton- 
waste  paper.  • 

The  Chairman.  Yes;  I  would  be  glad  to  have  any  information. 

Mr.  Notes.  The  fiber  that  binds  the  paper  together  used  to  be  made 
of  cotton  waste  or  rag.  As  the  use  of  sulphite  came  in  and.  was  sub- 
stituted— that  is,  the  paper  holding  the  wood  pulp  together,  the  ordi- 
nary CTound  pulp  togetner — ^for  a  long  while  the  sulphite  paper  was 
regaraed  as  infenor  U>  the  cotton  waste,  and  a  number  of  papers  used 
it  at  a  larger  expense,  amoi]Lg  them  the  Newark  paper,  tne  Evening 
Post,  and  the  Washington  Star.  It  ran  from  a  quarter  of  a  cent  a 
pound  upward  more  wan  sulphite  paper.  The  sulphite  paper  has 
unproved  in  grade  very  much,  and  the  Star  now  uses  the  sulphite 
paper,  although  made,  1  think,  at  the  same  mill  that  the  cotton-waste 
paper  was  made  previously. 

The  Chairman.  Is  the  paper  now  used  by  the  Washington  Star  of 
the  same  quaUty,  or  shghtly  better  quality,  than  the  ordinary  print 
paperl 
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Mr.  Notes.  I  would  saj  that  it  was  better  quality  in  that  it  is 
made  at  the  same  mill  that  had  made  this  other  paper.  It  is  made 
slower,  that  is  the  probability.  The  Wilder  mill  or  the  Montague 
mills — these  cotton-waste  mills— did  not  have  the  lai^e,  very  Mst 
machines,  and  the  Star  always  used  a  Uttle  heavier  paper,  which 
makes  a  very  considerable  difference  in  the  appearance,  although  the 
<|uality  is  not  different,  and  I  imagine,  while  I  have  not  ha^  any 
inmieaiate  connection  with  the  purchase  of  the  paper  for  the  Star 
for  some  time,  that  the  paper  must  be  nm  slower,  making  a  better, 
close  paper. 

The  Chaibman.  But  it  always  seems  to  me,  in  handling  the  Star, 
that  it  is  a  little  better  Quality  of  paper  than  the  ordinary  newspaper, 
and  I  do  not  know  whetner  it  was  imagination,  bias,  or  fact. 

Mr.  Notes.  I  think,  as  a  matter  of  fact,  thougn,  that  the  price 
that  they  paid  for  it,  after  they  went  to  sulphite  paper,  is  the  same 
as  the  other  papers  paid. 

The  Chairman.  There  may  be  a  difference  caused  by  the  dif- 
ference  

Mr.  Notes.  In  the  weight. 

The  Chairman  (continuing).  In  the  machinery? 

Mr.  Notes.  Oh,  yes. 

The  Chairman.  I  suppose  they  may  stiU  buy  paper  of  the  com- 
pany that  has  the  old  machines? 

MI.  Notes.  They  buy  from  the  International  Paper  Company,  but 
it  was  made  by  the  Wilder  or  the  Montajgue  mills,  which  made  the 
cotton-waste  paper,  and  we  used  to  think  it  was  a  better,  close  paper, 
but  I  think  the  material  difference  is  in  the  weight  of  the  paper. 

The  Chairman.  Now,  Mr.  Noyes,  will  you  tefl  us  about  your  own 
experience  with  paper  prices? 

Mr.  Notes.  In  Chicago? 

The  Chjiirman.  Yes. 

Mr.  Notes.  First,  I  want  to  say  that  when  I  found  what  was 
being  asked  when  I  got  here  to-day,  I  telephoned  oyer^  New  York 
to  ask  Mr.  Waller,  the  sales  manager — I  d!o  not  know  what  his  title 
is,  but  he  is  in  high  authority  in  tne  sales  department  of  the  Inter- 
national Paper  Company — to  release  me  from  the  obligation  of  con- 
fidence that  had  beei^  imposed  at  the  time  the  contracts  were  made. 
He  said  that,  of  course,  he  could  not  ask  me  to  refrain  from  giying 
this  committee  any  information  that  I  had,  but  he  would  yery  much 
like  it  if  I  could  giye  it  to  the  committee  in  executiye  session. 

The  Chairman.  Well,  you  heard  what  took  place  here  to-day? 

Mr.  Notes.  I  so  told  him,  but  I  told  him  tnat  I  would  at  least 
make  the  request. 

The  Chairman.  We  can  not  take  secret  information. 

Mr.  Notes.  I  understand;  I  was  simply  transmitting  something 
from  Mr.  Waller^ . 

The  Chairman.  And  Mr.  Waller  will  discoyer  that  we  will  not  take 
any  secret  information  from  him. 

Mr.  Notes.  I  am  yery  sure  that,  as  far  as  I  am  concerned,  I  do  not 
think  there  should  be  secret  information. 

My  connection  in  Chicago  began  in  1901.  I  haye  with  me  only  the 
last  contract  made  on  December  5,  1904,  which  was  a  fiye-year  con- 
tract, but  which  was  canceled  at  the  end  of  the  first  year,  and  another 
contract  substituted  for  it  running  from  January  1,  1906,  to  Decern- 
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ber  31, 1909.  We  have  two  years  to  run  yet  on  a  contract  made  two 
years  from  the  1st  of  January  past  and  on  a  contract  that  had  run 
two  years  before  that,  so  we  have  not  been  subjected  to  the  vicissi- 
tudes of  the  situation  of  the  last  year  to  the  full  extent. 

The  Chairman.  I  do  not  quite  get  the  history  of  the  time  of  the 
contract  yet;  that  is  my  fault. 

Mr.  Notes.  I  was  vague,  perhaps.  On  December  6,  1904,  we 
made  a  contract 

The  Chaibman.  But  you  commenced  back  of  that. 

Mr.  Notes.  But  I  haven't  it  here. 

The  Chairman.  No;  but  you  can  tell  us  about  it  back  of  that. 

Mr.  Notes.  Back  oi  that,  the  price,  my  recollection  is,  was  about 
$1.90.  We  had  a  five-year  contract  back  of  that.  That  was  subject 
to  adjustment  each  year,  on  the  miurket  of  each  vear,  with  a  hmit 
above  which  we  did  not  go  and  a  limit  below  which  we  did  not  go,  a 
maximum  and  a  minimum.  My  recollection  is  that  we  never  went 
as  high  as  2  cents,  and  I  do  not  recollect  of  us  going  over  $1.95  between 
1901  and  in  1904.  It  may  possibly  have  gone  to  2  cents,  but  I  do  not 
remember  of  it  goinp  over  that.  In  1904  we  made  a  contract  of  the 
general  nature  that  Mr.  Norris  explained — that  is,  a  contract  on  which 
we  paid  a  profit  on  the  cost  of  production  and  delivery;  we  paid  them 
a  ^ofit  of  $6.50  a  ton. 

The  Chairman.  That  was  over  the  cost  of  production  and  delivery? 

Mr.  Notes.  Yes;  they  were  entitled  to  a  profit  of  $6.50  a  ton. 

The  Chairman.  Have  you  that  contract  with  you? 

Mr.  Notes.  Yes,  sir. 

The  Chairman.  Will  you  give  us  that  to  go  in  the  record  ? 

Mr.  Notes.  I  want  these  contracts  to  be  very  carefully  preserved, 
Mr.  Mann,  because  one  of  them  is  saving  us  a  very  large  amount  of 
money. 

The  Chairman.  I  do  not  think  there  is  any  possibiUty  of  losing 
ihem. 

Mr.  NoTEftw  I  can  supply  you  with  copies. 

The  Chairman.  You  can  give  us  copies,  or  we  will  return  these  to 
you. 

Mr.  Notes.  Perhaps  I  had  better  finish  with  tUs  contract  before 
we  leave  it. 

The  Chairman.  Yes. 

Mr.  Not£s.  This  contract  we  paid  at  the  rate  of  2  cents  a  poxmd. 
The  adjustment  was  to  be  made  each  three  montlis,  as  I  recollect  it. 
Mr.  Norris  explained  his  contract.  It  was  to  be  adjusted  each  three 
months  on  a  basis  of  a  profit  of  $6.50  a  ton  to  the  company.  At  the  time 
it  was  made  it  was  made  by  Mr.  Chisholm,  who  was  then  the  president 
of  the  company^  and  Mr.  Waller  was  with  him,  and  they  mdicated 
that  we  were  gomg  to  get  paper  very  cheap  under  this  contract,  that 
we  would  get  it  at  a  very  low  rate.  We  were  payingat  the  rate  of  2 
cents  during  the  year,  as  the  statements  came  in.  The  first  year  it 
was  slightly  over  2  cents.  The  explanation  was  given  that  they 
had  been  xmder  some  extraordinary  expense  that  miwle  it  run  higher 
than  they  had  calculated  on  it  running,  but  they  made  ^o  calls  tor  a 
settlement.  They  said,  ''Just  let  it  stand  at  2  cents."  It  ran  on 
each  time  for  some  reason  or  other,  being  higher  than  they  had  antici- 
pated, and  indicated  that  it  would  be.    That  being  the  case — ^when 
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I  say  "us"  I  mean  the  Chicaga  News  and  the  Chicago  Record-Herald; 
^e  make  a  joint  contract^  usmg  a  joint  press  room. 

The  Chairman.  You  did,  at  that  time? 

Mr.  Notes.  We  always  have,  since  there  has  been  a  Record-Herald. 
We  have  a  joint  press  room,  and  we  make  a  joint  contract  for  paper 
that  we  use  in  common. 

The  agreement  was  not  satisfactory  to  us  in  that  we  did  not  feel 
Uke  going  into  an  audit  of  the  books  of  the  International  Paper 
Company.  The  New  York  American,  the  Hearst  papers,  haa  a 
similar  contract,  so  far  as  I  know,  at  the  tinie.  The  Hearst  paper, 
the  News,  and  the  Record-Herald  were  the  only  papers  having  a  con- 
tract of  this  character.  The  Hearst  people  incucated  to  me  that  they 
had  had  difficulty  in  properly  auoiting;  that  the^  had  made  an 
attempt  to  audit.  There  were  a  great  manv  questions  that  would 
be  the  subject  of  controversy,  whether  it  should  be  charged  in  or 
should  not  be  charged  in,  at  what  price  wood  should  be  chained, 
whether  the  price  that  a  subsidiary  company  charges  the  Interna- 
tional Paper  Companv  or  whether  the  actual  cost  of  the  wood;  so 
we  concluded  that,  all  things  considered,  it  was  not  a  satisfactory 
arrangement  to  us,  and  on  their  suggestion,  as  I  remember  it,  we 
canceled  this  contract  and  made  a  new  contract  that  ran  from  Janu- 


1,  1906,  the  year  following,  until  December  31,  1909. 
e  Chairman.  When  was  this  other  contract  entered  into? 


Mr.  Notes.  December  5,  1904;  it  was  for  the  year  1905. 

The  Chairman.  I  thought  you  were  talking  about  the*  previous 
contract,  the  contract  that  was  in  existence  ^men  you  went  to  the 
Record-Herald. 

Mr.  Notes.  No;  I  passed  that  over  some  time  ago.  That  is 
obtainable,  the  other  contract,  without  any  trouble;  but  I  haven't  it 
here. 

The  Chairman.  I  thought  you  were  talking  about  that. 

Mr.  Notes.  No,  this  was  the  contract  I  was  talking  about,  the 
1904  contract.  This  was  for  five  years,  from  the  1st  of  January,  1905. 
That  was  on  this  profit — this  basis  of  a  guaranteed  profit. 

The  Chairman.  I  imderstand. 

Mr.  Notes.  And  that  we  agreed  mutually,  the  company  and  the 
News  and  the  Record-Herald,  to  cancel  and  to  make  a  contract  on 
the  lines  of  our  former  contract.  That  is  the  contract  that  we  are 
now  working  xmder.  that  contract  we  started  out  the  first  year  at  $2, 
less  H  for  cash.  There  is  a  provision  here  that  I  do  not  know  how 
binding  it  would  be;  it  was  designed  to  be  a  '^favored  nation"  clause, 
but  as  to  how  far  it  is  a  **favored  nation"  clause  I  do  not  know. 
[Reads:] 

If  during  the  years  1906,  1907,  1908,  and  1909  the  International  Paper  Company 
furnishes  paper  to  other  consumers  at  a  net  price  less  than  it  costs  under  this  contract 
to  the  parties  of  the  second  part,  the  parties  of  the  second  part  shall  be  entitled  to  de- 
mand such  lower  price  during  the  period  of  its  duration,  and  the  party  of  the  fixBt  part 
may  either  accept  such  lower  price  or  cancel  this  contract  at  its  option  on  giving  six 
months^  'notice  m  writing,  the  price  to  be  charged  during  the  period  of  notice  to  be  the 
contract  price  at  that  time  prevailing. 

The  basis  under  which  the  charge  was  to  be  made  on  following 
years  was  to  be  on  the  market  price^  and  in  case  of  a  disa^eement 
the  market  price  to  be  arbitrated,  with  this  proviso,  that  it  should 
not  fall  below  $1.90,  and  it  should  not  go  above  $2.10. 
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The  Chairman.  That  is  news  to  Mr.  McCormick.  [Laughter.] 
Mr.  Notes.  So  I  gather.  [Continued  laughter.]  In  the  year 
1907  the  price  was  $2.05,  made  $2.05  to  us  less  1).  All  of  these  are 
subject  to  li  discount  for  cash;  all  the  prices.  This  year  they  made 
it  the  limit  that  they  could  under  the  contract,  $2.10.  We  buy  other 
paper.  I  buy  ^reen  paper  that  they  charge  us  $2.50  for.  I  am  trying 
to  just  sketch  Qiis  situation  as  that,  as  far  as  our  condition  may  bear 
on  it,  it  may  be  of  such  help  as  it  can.  The  green  pai>er  we  use  in  the 
sporting  ecution«  Originally  there  was  a  differential  made  of  10 
cents  a  hundred.  That  is,  if  the  price  of  white  print  paper  was  2 
cents,  the  price  of  the  green  was  $2.10.  That  was  the  arrangement 
at  the  start. 

That  was  a  separate  contract  from  this  altogether^  and  was  not 
made  on  the  basis  of  renewals  or  anything  of  tnat  kmd.  It  was  a 
one-year  contract.  ^  I  think  the  first  one  was  a  two-year  contract,  but 
it  was  not  under  this  other  agreement,  so  they  advanced  the  differential 
last  year,  I  think,  and  charged  us  $2.20.  This  year  they  charged  us 
$i2.50  for  that  paper.  Either  last  summer  or  faU — it  was  at  the  time 
when  there  was  this  anticipated  stringency  in  paper,  that  there  was 

foing  to  be  this  shortage  in  paper — it  was  suggested  to  us  that  we  had 
etter  protect  ourselves,  if  we  could,  against  any  untoward  happenings, 
and  get  some  paper  in  the  market.  The  suggestion  came  from  me 
International  Paper  Company.  They  suggested  that  we  should  get 
500  tons,  if  we  could,  and  that  they  wouldstand  an  increase  of  $5  a 
ton  if  we  could  buy  any  paper  at  that  time. 

Mr.  Stafford.  What  character  of  paper,  green t 

Mr.  Notes.  No;  ordinary  print. 

The  Chairman.  To  have  extra  stock  on  had? 

Mr.NoTES.  There werestrikes, you  know.  Wehad  had  a  great  deal 
of  trouble  in  Chicago  at  one  time  or  another  through  fear  of  paper 
famine,  either  through  the  failure  of  the  mill&  to  deliver  on  accoimt  of 
short  water^  or  such  reasons  as  they  might  have,  or  through  tie  up  in 
transportation.  At  any  rate  we  went  on  the  market  and  bought  1,000 
tons  of  paper  and  paid  $2.40  cash  for  it.  That  is  theonly  timewe  have 
been  on  the  market  for  print  paper,  and  before  that  we  paid  $2.45. 

The  Chairman.  How  mucn  of  that  was  chargeable  against  the 
International  Paper  Company  f 

Mr.  NoYES.  I  think,  as  a  matter  of  fact,  the  International  Paper 
Company  has  recognized  its  obligation  as  to  the  500  tons  that  they 
suggested  that  we  buy,  and  while  they  paid  $5  a  ton,  I  have  no  ques- 
tion but  that  they  will  pay  the  fullaavance  we  had  to  pay  on  the  500 
tons.  The  other  500  tons  was  not  bought  through  suggestion  of 
theirs.  We  were  having  heart  disease  over  whether  we  were  going  to 
have  paper  or  not; 

The  Chairman.  I  suppose  it  is  true — ^this  seems  to  be  an  example 
of  it — that  last  fall  and  summer  everybody  who  knew  anything  about 
the  subject  got  pretty  badly  frightened  about  the  price  of  paper? 

Mr.  Notes.  It  was  a  psychological  condition.  Mr.  Mann.  Every 
paper  man  that  I  talked  with — Ikfi.  Chisholm  told  me  two  years  ago. 
pefore  that,  that  the  price  of  paper  was  going  up  very  certainly,  ana 
in  recommending  the  advantage  of  this  $6.50  a  ton  profit  arrange- 
ment to  us,  that  the  price  was  going  t8  be  increased  on  paper. 

Mr.  Stafford.  Was  that  before  you  went  into  the  contract  with 
himt 
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Mr.  Notes.  Oh^  yes;  that  was  one  of  the  reasons,  and  it  was 
regarded,  and  I  thuLK  that  he  regarded  it,  as  a  very  distinct  conces- 
sion that  he  irae  making  to  us,  to  make  that  contract  at  that  time. 
At  least  he  said  that  he  would  only  make  it  to  the  two  lai^est  us^rs 
that  he  had.  Everybody  last  sununer — nobody  could  get  paper 
quotations;  nobody  was  quoting  paper.  Every  paper  salesman, 
every  newspaper  man  that  you  saw,  had  the  understanding  that  the 
price  of  paper  was  to  be  jacked  up.  It  did  not  make  any  difference 
whether  he  was  dealing  for  the  Manufacturers'  Paper  Company  or 
the  International  Paper  Company  or  the  Wisconsin  mills,  or  where- 
ever  he  was,  it  was  in  the  air  that  the  price  was  going  up.  It  was  so 
that  in  September  there  was  a  special  meeting  neld  of  the  Associa- 
tion of  American  Publishers  at  the  time  of  the  Associated  Press 
meeting,  in  order  to  consider  the  seriousness  of  that  situation^  that 
nobody  could  get  quotations  on  paper,  and  the  understanding  was 
that  paper  was  to  go  to  $2.50  for  1908,  and  3  cents  later.  Iiivery 
man  was  telling  every  other  man  that  at  that  time. 

The  Chaibman.  l5fow,  in  your  own  opinion,  was  that  view  duo 
wholly  to  a  combination  among  the  manufacturers  to  artificially 
advance  the  price,  or  was  it  at  least  in  part  owing  to  their  ow£l 
belief  that  there  would  be  a  scarcity  of  paper  t 

Mr.  Notes.  The  scarcity  of  paper  had  passed,  so  far  as  I  know. 
There  was  not  a  question  of  scarcity'  of  paper  at  that  time.  This  was 
for  contracts  that  were  expiring  m  January.  You  are  not  antici- 
pating a  scarcity  six  months  in  advance,  so  far  as  I  know.  As  to 
that  unmediate  condition,  they  were  carrying  out  their  contracts. 
Most  of  the  contracts  expired  m  January.  People  during  the  sum- 
mer were  trying  to  renew  their  contracts  and  bargain  some  time 
ahead,  and  they  could  not  bargain  with  anybodj. 

The  Chairman.  I  mean  a  scarcity  of  paper  m  the  future.  Were 
the  manufacturers  endeavoring  in  any  way  to  m"ge  the  newspaper 
publishers  to  curtail  their  output  and  their  use  of  paper  i 

Mr.  Notes.  At  one  time  early  in  the  summer  they  were  urging 
the  large  users,  I  think,  to  curtail  their  output. 

The  Chairman.  Do  you  think  there  was  any  genuine  belief  on 
their  part  that  there  might  be  a  scarcity  of  paper  owing  to  the  increased 
cost  of  wood  pulp,  or  whatever  it  was,  or  tne  lack  of  wood  pulpt 

Mr.  Notes.  W  hat  time?    During  the  last  summer  J 

The  Chairman.  Yes. 

Mr.  Notes.  I  think  certainly  that  endeavor  was  made  to  impress 
everyone,  but  I  can  not  say  as  to  what  the  foimdation  was  for  it, 
that  there  was  a  scarcity  of  paper  last  summer.  They  impressed  us 
enough  to  make  us  buy  a  thousand  tons  of  paper  at  $2.45. 

The  Chairman.  What  I  wanted  to  get  at  was  your  judgment 

Mr.  Notes.  It  was  not  as  applying  to  a  man's  contract  that  expired 
six  months  ahead;  that  was  a  condition  as  to  low  water  and  as  to 
trouble  that  occurred  right  then,  as  to  the  production  of  paper,  not  as 
to  a  man's  contract,  running  out  six  montns  ahead,  and  ne  could  get 
no  quotation  whatever. 

The  Chairman.  What  I  wanted  to  get  was  your  opinion  as  to 
whether  the  talk  of  all  the  paper  manufacturers  and  their  representa- 
tives  that  paper  was  going  to  be  hard  to  get,  which  talk  was  apparently 
indulged  in  quite  generouslyi  that  was  merely  artificial  on  tneir  part. 
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for  the  purpose  of  f right^img  the  newspaper  publishers,  or  whether  it 
was  sincere  on  their  part. 

Mr.  NoYBB.  I  would  not  pretend  to  be  able  to  answer  that,  Mr. 
Mann. 

The  Chapiman.  If  it  did  not  make  a  decided  impression  on  you, 
jou  would  not  want  to  answer  it.  but  I  did  not  know  but  what  it 
might  have.    Your  contract  runs  from  when? 

Mr.  Notes.  It  runs  for  two  years  from  the  1st  of  January;  it  runs 
U>  December  31,  1909. 

The  Chairman.  Was  it  commenced  in  19061 

Mr.  Notes.  Commenced  January  1,  1906. 

The  Chairman.  Was  that  for  five  years? 

Mr.  Notes.  For  four  years.  It  was  to  fill  out  the  four-year  term 
of  the  five-year  contract  that  we  made. 

The  Chairman.  Then  the  utmost  you  can  be  asked  to  pay  under 
that  is  $2.10,  with  1)  off  I 

Mr.  Notes.  Yes. 

The  Chairman.  Delivered  on  the  sidewalk? 

lifc.  Notes.  Yes. 

The  Chairman.  What  is  the  amount  of  paper  you  use? 

Mr.  Notes.  We  use  paper  in  two  forms.  Now,  I  am  not  speaking 
of  the  News,  I  am  speakmg  of  the  Record-Herald  alone.  We  use  a 
book  paper  for  the  Sunday  magazine  and  the  two  qualities  of  news, 
the  green  and  the  white.  Of  the  green  and  white  paper  we  use 
approximately  11,000  tons,  maybe  a  few  tons  over  or  a  few  tons 
less,  but  last  year  it  was  just  about  11,000  tons. 

The  Chairman.  That  is,  of  the  ordinary  news? 

Mr.  Notes.  Of  the  ordinary  news.  Then  we  use  of  the  book 
paper  about  $100,000  worth.  I  do  not  carry  that  in  tons;  I  carry  it 
m  (lollnrs. 

The  CiTAiRMAN.  How  much  of  the  green  paper  do  you  use;  have 
you  anv  idea? 

Mr.  Notes.  I  do  not  carry  it  as  a  separate  item;  it  is  not  a  very 
large  item,  because  in  the  Sunday  paper  it  is  four  pages  of  the  entire 
paper,  and  that  is  all  we  use  it  for;  we  do  not  use  it  in  the  daily. 

The  Chairman.  How  much  paper  do  you  get  under  the  contract  for 
both  the  Record-Herald  and  the  News? 

Mr.  Notes.  The  contract  is  from  25,000  to  35,000  tons  per  annum. 
The  book  paper  that  we  use  in  the  Sxmdaj  Magazine  we  have  been 
pajdng  S3.75  for,  but  we  raised  to  $4,  an  mcrease  of  less  than  7  per 
cent. 

The  Chairman.  An  increase  of  25  cents  a  himdred? 

Mr.  Notes.  Yes;  25  cents  a  hundred  on  paper  that  cost  $3.75 
before,  about  7  per  cent,  a  little  less  than  7  per  cent. 

Mr.  Sims.  Then  the  consumption  is  not  less  than  25,000  tons,  but 
may  go  to  30,000* 

Mr.  Notes.  Now,  Mr.  Sims,  I  can  not  tell  you  about  that.  I  have 
told  you  what  our  consumption  was;  it  was  11,000  tons  last  year. 

Mr.  Sims.  I  mean  both  papers? 

Mr.  Notes.  I  do  not  know.  All  I  know  is  that  the  contract  says 
from  25,000  to  35,000.  I  do  not  really  know  how  much  the  Doily 
News  uses.     It  was  not  a  matter  of  curiositv  with  me. 

Mr.  Sims.  Your  contract,  then,  as  I  understand,  is  perhaps  one  of 
the  largest  ever  carried  by  the  International  Paper  Company! 
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Mr.  Notes.  The  joint  contract  is  certainly  one  of  the  largest;  yea« 

Mr.  Sims.  Mr.  Noyes,  what  would  be  your  judgment  of  the  effect 
of  the  repeal  of  the  duty  on  wood  pulp  and  pnnt  paper  on  the  prices 
of  the  combination? 

Mr.  Notes.  I  should  say  that  unquestionably  it  would  lessen  the 
price. 

Mr.  Sims.  The  full  extent,  or  more  than  the  amount  of  the  duty! 

Mr.  Notes.  I  should  thinK,  eventually,  more. 

Mr.  Sims.  It  would  immediately  affect  the  price  to  the  extent  of 
the  duty,  and  eventually  result  in  greater  reauction  than  the  gross 
amount  of  the  duty,  in  your  judgment? 

Mr.  Notes.  In  my  judgment,  it  would  eventually  amount  to  more. 
As  to  whether  it  would  immediately  amount  to  the  full  amount,  I  am 
not  clear. 

Mr.  Stafford.  Upon  what  do  you  base  your  opinion  that  the  re- 
moval of  the  duty  on  print  paper  would  result  in  a  reduction  in  the 
tariflF? 

Mr.  Notes.  I  think  that  it  would  throw  open  such  an  immense 
amount  of  land,  of  wood,  over  there  that  could  not  be  controlled  as 
the  timber  lands  here  are  controlled  now. 

Mr.  Stafford.  Are  not  the  vast  timber  lands  of  Canada  to-day, 
outside  of  those  two  provinces,  Quebec  and  Ontario,  where  they  have 
levied  a  higher  charge  on  wood,  used  in  the  manufacture  in  tne  pro- 
vinces as  that  used  outside  of  the  provinces,  available  to  the  American 
manufacturers? 

Mr.  Notes.  Is  it  available  now,  you  say? 

Mr.  Stafford.  Yes;  large  tracts.  Are  not  the  large  tracts  outside 
of  those  two  provinces,  where  a  special  rule  is  in  force,  now  available 
to  American  pulp  and  paper  manufacturers? 

Mr.  Notes.  Yes. 

Mr.  Stafford.  Then  why  do  you  say  that  the  effect  of  the  removal 
of  the  tariff  would  produce  more  than  the  present  tariff  rate?  I  am 
trying  to  find  out  the  reason,  because,  as  ousiness  men,  we  wish  to 
know  your  views  so  that  we  can  use  them  in  deciding  on  this  question. 

Mr.  Notes.  I  think  that  the  removal  of  the  tariff,  the  access  to  the 
raw  material,  will  make  easy  the  building  of  other  mills  in  the  United 
States  located  conveniently  to  the  newspapers. 

Mr.  Stafford.  We  have  that  access  to-day,  Mr.  Noyes. 

Mr.  Notes.  We  do  not  have  for  the  pulp. 

Mr.  Stafford.  And  it  has  been  represented  here  by  a  person  who 
impressed  the  committee  very  favorably  that  if  the  duty  on  wood 
pulp  was  taken  off.  on  wood  pulp  and  print  paper,  that  the  tendency 
would  inevitably  oe  that  the  American  paper  mills  would  have  to 
change  to  the  source  of  the  supply  of  tne  raw  material,  which  is 
Canada,  and  it  would  result  in  a  discontinuance  of  the  American 
paper  mills  in  this  country,  especially  the  wood-pulp  mills. 

Mr.  Notes.  The  wood  pulp  is  a  mill  that  is  run  oy  water  power; 
the  essential  thingin  grinding  wood  is  the  cheap  power  that  you  can 
get  from  water.  The  manufacture  of  paper  and  the  manufacture  of 
sulphite,  where  the  elements  of  coal  and  of  machinery  enter,  could  be 
done  on  this  side.  In  other  words,  the  grinding  of  wood  to  a  pulp 
can  be  done  only  profitably  where  you  can  get  to  a  water  power. 
That  is  not  done  by  anything  except  the  grinding  of  stones.  Take, 
for  instance,  Chicago.    If  we  could  bring  m  wood  pulp  into  Chicago 
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and  use  the  cheap  coal  of  Chicago  to  manufacture  that  pulp  into  paper, 
having  access  to  the  Canadian  forests  in  that  way,  we  would  set,  I 
think — that  is  what  I  base  my  judgment  on — more  than  the  mffer- 
ence  in  duty;  that  there  would  oe  &  number  of  paper  mills  started  up 
here  that  would  not  have  the  conmiimity  of  interest  that  the  present 
outfit  has. 

Mr.  Stafford.  So  that  if  the  duty  was  removed  on  wood  j)ulp,  you 
believe  that  that  alone  would  result  ultimately  in  a  reduction  m  the 

Erice  of  print  paper,  because  numerous  paper  mills  would  be  estab- 
shed  by  means  of  having  access  to  a  new  supply? 

Mr.  Notes.  No;  I  mean  there  would  be  the  potential  paper  mill 
that  would  be  started.  Nobody  could  tell  the  New  York  World,  or 
the  New  York  Times,  or  the  Chicago  News  or  Record-Herald  what 
they  had  to  do  if  all  that  was  necessary  to  do  was  to  set  up  a  paper 
machine  somewhere.  There  would  be  the  potential  competition  that 
need  not  necessarily  come  into  existence  at  all,  and  would  have  a  very 
disturbing  effect  on  the  paper  market. 

}iT.  Stafford.  As  far  as  the  plant  of  the  Kansas  City  Star  is  con- 
cerned, that  potentiality  has  been  realized? 

Mr.  Notes.  On  Canadian  pulp,  I  think. 

Mr.  Stafford.  Your  opimon  as  to  the  effect  of  the  removal  of  the 
duty  is  predicated  upon  the  policy  of  the  Canadian  government  in 
not  levying  any  export  duty  on  logs  or  on  wood  pulp? 

Mr.  Notes.  I  suppose,  ii  there  was  a  coimtervailing  duty  from 
everywhere  that  they  had  wood  pulp,  from  Norway  also,  from  every- 
where that  there  was  any  source  of  supply,  that  tne  abolition  of  the 
duties  in  this  country  would  not  make  any  difference. 

Mr.  Stafford.  Have  you  ever  considered  the  feasibility  of  the 
publishers  establishing  a  news-print  paper  establishment? 

Mr.  Notes.  Oh,  yes. 

Mr.  Stafford.  Can  you  state  any  reasons  why  publishers  have  not 
entered  into  that  project? 

Mr.  Notes.  I  suppose  each  newspaper — I  assume  that  the  general 
reason  that  publishers  have  not,  tne  reason  I  have  experienced  in 
discussing  the  matter  with  them,  is  that  it  is  a  different  trade,  and 
the  man  feels  that  he  has  enough  to  do  in  handling  his  own  trade. 
I  have  known  publishers  who  felt  that  they  would  take  a  chance  at 
that,  and  who  nave  invested  money  in  paper  mills. 

Mr.  Stafford.  Who  have? 

Mr.  Notes.  Yes,  sir. 

Mr.  Stafford.  Has  it  been  profitable  from  a  business  standpoint? 

Mr.  Notes.  As  far  as  the  particular  instance  that  I  have  in  mind, 
they  are  not  manufacturing  news  paper  as  yet. 

Mr.  Stafford.  Do  yoU  Jmow  anything  about  the  success  of  the 
Kansas  City  Star  estamishment? 

Mr.  Notes.  No;  I  do  not. 

Mr.  Stafford.  Have  you  had  any  other  n^otiations  with  any 
print-paper  manufacturers  other  than  the  Citemational  Paper 
Company? 

Mr.  Notes.  Yes;  I  have  had  negotiations — ^you  mean  in  the  course 
of  my  newspaper  experience? 

Mr.  Stafford.  Yes;  your  experience  as  a  newspaper  man  and 
publisher. 
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Mr.  Notes.  My  experience  as  a  newspaper  man  runs  yery  far  back 
of  the  International  Paper  Company.  1  have  dealt  witn  a  ^reat 
many  individual  paper  mills  prior  to  the  time  of  the  Intemataonal 
Paper  Company. 

Mr.  Stafford.  Say,  during  the  last  twelve  years,  have  you  had 
any  dealings  with  other  print-paper  manufacturers* 

Mr.  Notes.  At  the  time  this  contract  was  made,  for  instance,  this 
contract  I  have  spoken  of,  this  guaranteed  profit  of  $6.50  per  ton,  I 
had  negotiations  then^  I  remember,  with  Mr.  Davis — John  Davis.  I 
have  always  found,  smce  I  have  been  in  Chicago,  that  after  I  had 
made  my  contract,  at  the  time  I  was  not  so  that  I  could  buy  paper, 
that  I  could  negotiate  very  much  easier  than  at  the  time  my  con- 
tract expired.  There  was  always  some  reason  why  there  comd  not 
be  the  quotation  given  me  at  the  time  that  I  had  to  close  the  matter 
up,  and  that  was  so  with  Mr.  Davis  at  that  time.  Mr.  Davis  thought 
that  he  could  arrange  it  and  thought  he  could  get  me  a  satisfactory 
price,  and  went  along  with  me,  but  in  the  end,  at  the  time  we  made 
this  contract  m  1904,  he  thought  it  would  be  safer  for  me  not  to 
depend  on  him  any  longer. 

Mr.  Stafford.  Was  Sir.  Davis  acting  in  any  representative  capac- 
ity for  any  mill  at  that  time? 

Mr.  Notes.  Yes.  I  do  not  know  whether  they  called  it  the  Gen- 
eral Paper  Company  or  not  at  that  time,  but  it  was  that  aggr^ation 
of  mills;  whether  it  was  formerly  called  that  in  1904  or  not  I  do  not 
remember.    I  guess  it  was. 

Mr.  Stafford.  So  you  favor,  as  to  the  tariff,  the  removal  of  the 
duty  on  wood  pulp,  believing  that  if  Canada  would  not  levy  any 
export  duty  that  tne  pulp  could  be  introduced  in  this  country  at  a 
sufficiently  low  price  to  have  a  potential  value,  to  deter  American 
print-paper  manufacturers  from  making  an  artificial  price  to  the 
publisners? 

Mr.  Notes.  Yes,  sir. 

Mr.  Stafford.  Then  your  opinion  does  not  extend  to  the  advisa- 
bility of  removing  the  duty  on  print  paper  itself  t 

Mr.  Notes.  Oh,  yes. 

Mr.  Stafford.  Why  do  you  advise  taking  off  the  duty  on  print 
paper  if  the  duty  on  wood  pulp  would  have  tnat  effect? 

Mr.  Notes.  Because  you  have  one  remedy,  or  one  help,  I  know  of 
no  reason  you  should  not  have  two  if  each  of  them  is  effective. 

Mr.  Stafford.  If  the  removal  of  the  duty  on  print  paper  would 
give  the  Canadian  manufacturer,  because  or  proximity  to  the  local 
forests,  an  advantage  over  the  American  manufacturers,  would  you 
still  believe  that  we  should  adopt  the  policy  of  handicapping  the 
American  manufacturer  of  print  paper  and  give  that'  advantage  to 
the  Canadian  manufacturer,  if  we  could  provide  by  the  removal  of 
the  duty  on  wood  pulp  that  the  American  publisher  would  be  pro- 
tected ftom  any  hold-up  price  on  the  part  of  any  combination  t 

Mr.  Notes.  That  is  a  good  deal  like  a  hypothetical  question. 

Mr.  Stafford.  It  is  predicated  upon  some  testimony  that  was 
given  this  morning  from  a  newspaper  publisher  who  seined  to  be 
yery  well  acquainted  with  the  conditions. 

Mr.  Notes.  I  did  not  hear  the  testimony,  and  I  am  not  familiar 
with  that,  and  if  you  have  asked  me  my  opinion,  it  is  based  on  my 
own  expenence,  and  also  on  the  fact  that  I  have  never  talked  with  a 
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paper  man  who  did  not  assume  that  it  was  goin^  to  make  a  difference 
m  the  price  when  he  was  talking  with  me  about  it,  that  it  would  have 
a  deterrent  effect  on  the  ability  to  get  cheaper  paper,  make  cheaper 
paper  here.  I  would  assume,  1  do  not  know  that  I  understand  what 
Mr.  Gardner  thought  about  it,  I  am  not  clear  if  he  fig[ured  out  that 
the  taking  of  $6  a  ton  off  paper  would  not  have  a  restraining  effect  on 
the  exactions  of  the  local  men,  the  manufacturers  of  this  country, 
who,  to  the  naked  eye,  seem  to  have  so  thorough  an  understanding. 
Mr.  Stafford.  He  believed  that  the  removal  of  the  dutj  on  print 

eaper  would  have  a  beneficial  effect,  but  he  feared  that  if  we  gave 
anada  the  advantage  it  would  be  in  a  preferential  situation,  whereby 
Canada  could  levy  export  duties,  so  that  in  a  very  short  time  it  would 
control  the  entire  print-paper  manufacturing  industry  of  this  country. 

Mr.  Notes.  By  levying  export  duties  i 

Mr.  Stafford.  By  levying  export  duties. 

Mr.  Notes.  That  had  never  been  suggested  to  me,  that  the  way 
to  control  the  paper  market  in  this  coxmtry  was  to  prevent  Canadian 
paper  coining  m  nere.    You  mean  export  duties  on  paper? 

Mr.  Stafford.  On  wood  pulp. 

Mr.  Notes.  Oh,  you  said  control  the  paper  market  by  levying 
export  duties.    I  misunderstood  you. 

Mr.  Stafford.  By  levying  export  duties. 

Mr.  Notes.  I  would  take  it  that  this  country,  if  there  was  an  export 
duty  levied,  would  regard  that  as  an  act  that  would  call  for  reprisal 
on  the  part  of  this  country. 

Mr.  Stafford.  Of  coyrse,  it  is  generally  agreed  that  our  Govern- 
ment would  have  to  take  some  precautions  to  prevent  the  Canadian 
government  from  levying  export  duties  as  against  our  American 
manufacturers. 

Mr.  Notes.  I  have  heard  it  argued  with  a  great  deal  of  force  by  Mr. 
Norris  and  Mr.  Sites,  I  think,  that  the  Canadians  were  at  a  very  dis- 
tinct disadvantage  in  regard  to  the  manufacture  of  paper. 

The  Chairman.  Suppose,  Mr.  Noyes,  we  should  take  the  duty  off 
wood  pulp  and  the  Canadian  government  should  impose  a  duty  on 
pulp  wood  and  wood  pulp,  but  not  on  print  paper.'  That  would 
naturally  have  a  tendency  to  drive  the  paper  makmg  into  Canada,  I 
take  it.     Now,  how  could  we  protect  ourselves  from  that  condition! 

Mr.  Notes.  Am  I  testifying  under  oath,  or  do  you  just  want  a 
guess  of  mine  as  to  how  we  could  best  do  it? 

The  Chairman.  You  are  testifying  xmder  oath  to  the  extent  that 
we  want  your  real  opinion. 

Mr.  Notes.  To  that  extent  I  would  say  that  my  real  opinion  was 
that  if  there  was  an  attempt  on  the  part  of  Canada  to  injure — that  is, 
to  evade  the  purpose  we  were  asking  under  the  Stevens  bill — that  I 
would  meet  that  dv  putting  a  duty  on  when  they  put  a  countervailing 
duty  on.  When  they  put  an  export  duty  on,  I  would  put  an  import 
duty  on. 

The  Chairman.  They  now  have  practically  an  export  duty  on  pulp 
wood. 

Mr.  Notes.  As  to  Crown  lands. 

The  Chairman.  And  a  good  deal  more  than  that  in  the  Province 
of  Ontario,  according  to  the  statement  that  Mr.  Norris  presented  to 
U8|  where  they  proliibit  the  exportation  of  pulp  wood,  unless  it  is 
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manufactured  into  paper,  from  the  Froyince  of  Ontario.  Tliat  is 
my  recollection  of  it. 

Mr.  NoBBis.  That  is  substantially  accurate. 

The  CSnAiRMAN.  Mr.  Noyes,  can  you  tell  us  anything  about  the 
Publishers'  Paper  Company? 

Mr.  Notes.  I  have  mdicated,  in  a  very  general  way,  that  there 
was  such  an  institution.  I  was  asked  what  my  judgment  was  as  to 
publishers  goin^  into  the  news-paper  business,  or  the  manufacture  of 
paper.    There  is  such  a  concern  as  the  Publishers'  Paper  Company. 

The  Chaibman.  Were  not  your  people  interested  in  it! 

Mr.  Notes.  Yes. 

The  Chairman.  Was  that  a  successful  venture  I 

Mr.  Notes.  That  is  not  manufacturing  paper  as  yet. 

The  Chairman.  Has  it  manufactured  any  Kind  of  paper  t 

Mr.  Notes.  It  has  manufactured  waste  and  manilas,  the  main 
thing  it  has  done.  It  has  only  one  Uttle,  old  machine,  a  very  old 
book  machine.  It  was  a  sulphite  mill.  They  have  never  set  up  a 
modem  paper  machine  at  all. 

The  Chairman.  It  was  an  old  mill  that  was  purchased,  you  meant 

Mr.  Notes.  Oh,  no;  the  machine;  it  was  an  old  machine  that  was 
purchased. 

The  Chairman.  When  was  this  Publishers'  Paper  Company 
organized? 

Mr.  Notes.  I  do  not  know  the  date  it  was  organized,  Mr.  Mann; 
it  has  been  two  or  three  years. 

The  Chairman.  I  did  not  mean  the  exact  date,  but  about  when. 

Mr.  Notes.  Yes  jI  understood. 

The  Chairman.  Was  that  organized  for  the  purpose  of  making 
news-print  paper? 

Mr.  Notes.  No;  it  was  organized  for  the  purpose  of  taking  over  a 
concern  that  had  failed,  called  the  * 'Eastern  Paper  Company,"  as  I 
remember  it.  I  had  no  connection  with  it^  but  they  owned  some 
thousand  acres  of  land  in  the  White  Mountains,  and  the  project  was 
to  build  a  mill  at  Portsmouth,  the  Portsmouth  mill.  The  money 
ran  out*  they  could  not  finance  it;  they  never  financed  it  to  the 
point  wnere  they  had  approximately  finished  the  Portsmouth  mill, 
nor  any  of  the  pulp  mills. 

The  Chairman.  Did  they  have  any  mill  at  all? 

Mr.  Notes.  No. 

The  Chairman.  Then,  who  installed  this  old  machinet 

Mr.  Notes.  This  went  into  the  hands  of  this  Oakly  Thome  Trust 
Company,  under  the  foreclosure  sale.  Mr.  Thome  and  some  of  his 
associates  formed  a  company  to  complete  or  to  make  the  mill  so 
that  it  could  produce  paper.  Mjr  main  interest  in  it  was  in  a  con- 
tract I  made  with  them,  a  provisional  contract  if  they  built  a  mill, 
as  to  the  supply  of  paper.  Mr.  Lawson  became  interested  in  it  also 
and  became  one  of  the  directors,  and  Mr.  Lawson  invested  quite  a 
large  amount  of  money  in  it.  The  property,  as  I  imderstand  it, 
the  woodlands,  did  not  turn  out  to  be  as  large — there  was  a  very 
complicated  Utigation  that  I  have  never  thoroughly  understood 
myself  at  all.  It  was  not  of  any  particular  interest  to  me,  but  it  was 
a  very  complicated  piece  of  Utigation,  and  they  have  finally  built 
a  pulp  mill  and  have  been  makmg  pmp  there  on  that  Saco  River, 
and  on  these  woodlands,  and  they  set  up  the  sulphite  mill  and  were 
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making  sulphite  there.  A  year  ago  last  summer  I  think  they  started 
to  make  sulphite,  and  made  it  last  winter.  In  connection  with 
this  sulphite  mill  and  with  the  refuse  of  the  wood  pulp,  or  to  utilize 
that,  they  put  up  a  Uttle,  I  think  it  was  a  12-ton  machine;  it  is  a 
verv  old  paper  machine,  and  used  it  in  using  this  waste  sulphite. 

The  Chairman.  A  second-hand  machine? 

Mr.  NoYES.  Oh,.yes;  second  hand ;  I  do  not  know  how  many  hands. 
It  was  a  machine  tnat  they  never  attempted  to  make  news  paper  on. 
So  that  we  have  never  attempted  to  make  news  paper.  There  is  an 
element  that  paper  men  would  differ  on,  that  has  never  been  solved, 
which  is  to  make  paper  with  salt  water.  The  mill  at  Portsmouth  is 
on  tide  water,  and  the  purpose  was 

The  Chairman.  The  Publishers'  Paper  Company  has  been  referred 
to  several  times,  and  of  course  it  is  an  attractive  name]  it  may  be  a 
mere  name,  but  where  can  we  get  information  about  it  if  we  want 
to  know  about  it? 

Mr.  Notes.  Mr.  William  A.  Hall  was  the  president  of  the  company. 
Mr.  Oakley  Thome,  I  suppose,  is  as  well  posted  about  it  as  anybody 
would  be.  The  purpose  or  calling  it  the  rublishers'  Paper  Company 
was  at  that  time  they  expected  to  form  a  coinpany,  and  the  New 
York  World  was  invited  to  go  in,  the  Chicago  Tribune  was  invited 
to  go  in.  there  were  a  nuinber  of  papers  that  were  invited  to  go  in  to 
make  this  really  a  publishers'  paper  company.  The  others,  for 
reasons  that  seemed  good  at  that  time,  and  I  suppose  for  reasons  that 
would  look  better  now,  refused  to  go  in. 

STATEMENT  OP  MB.  OEOBOE  F.  MUTON,  FBESIDENT  OP  THE 
KNOXVILLE  SENTINEL  COMPANT,  ENOXVULE,  TENN. 

(The  witness  was  duly  sworn  by  the  chairman.) 

The  Chaibman.  Will  you  tell  us  about  your  contracts  for  paper? 

Mr.  Milton.  We  use  from  500  to  600  tons  of  paper  a  year.  I  have 
a  memorandum  here  of  prices  we  paid  from  1902  to  1908.  For  some- 
reason  I  did  not  take  a  memorandum  of  the  prices  that  we  paid  in 
1898  and  1899,  but  I  remember  distinctly  that  was  $1.95^  at  least. 
The  freight  to  Knoxville  is  36  cents.  We  got  a  2  per  cent  discount  on 
that  when  paid  within  thirty  days.  The  price  in  1902  was  $2.25;  in 
1903,  $2.25;  in  1904,  $2.43;  1905,  $2.25.  All  these  prices  delivered. 
After  that  time  the  2  per  cent  discount  was  taken  on,  and  the  price 
was  net  cash;  1906,  $2.12^;  1907,  $2.15;  1908,  $2.62^.  A  few  days 
ago  they  extended  us  the  privilege  of  a  2  per  cent  discoimt  in  ten 
day^  from  the  date  of  invoice. 

The  Chairman.  How  much  did  you  say  the  present  price  ist 

Mr.  Milton.  Two  dollars' and  sixty-two  and  one-halt  cents. 

The  Chairman.  With  a  discoimt  t 

Mr.  Milton.  Of  2  per  cent  in  ten  days. 

The  Chairman.  Are  there  any  paper  mills  in  the  South,  manufac- 
turers of  paper  there? 

Mr.  Milton.  There  is  a  paper  mill  at  Marietta,  but  we  have  not 
patronized  it  for  a  number  of  years.  We  bought  paper  from  it  in 
cases  of  emergency.  They  had  a  fire  several  vears  ago,  and  I  do 
not  know  whether  they  are  in  shape  to  furnish  paper  now  or  not, 
but  we  did  get  some  paper  from  that  mill.  We  get  our  paper  from 
Maine,  from  the  W.  H.  rarsons  Company. 
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The  Chairman.  When  the  buzzer  sounds  we  are  summoned  to 
the  House  by  the  allies  of  Mr.  Norris,  probably  your  friends^  but  I 
think  we  will  take  the  risk  of  being  arrested  and  finish  with  the 
witnesses  who  are  here. 

Mr.  Milton.  The  only  thing  I  would  suggest  offering  is  the  expe- 
rience I  had  in  New  York  last  summer  in  getting  a  rate  on  Uiis  year's 
paper.  Our  contract  expired  the  1st  of  January,  1908.  Hie  month 
of  August  I  took  the  matter  up  in  person  in  New  York  and  visited 
W.  H.  Parsons  &  Co.,  who  have  been  furnishing  us  paper  for  years, 
and  was  invited  by  them  to  get  prices  from  other  pap>er  manufac- 
turers^ which  I  did  for  several  days;  that  is,  attempted  to  get  prices. 
My  visits  were  not  fruitful  in  getting  bids,  however.  I  was  told 
that  I  was  in  pretty  good  hands,  and  that  if  any  price  was  made,  it 
would  be  higher  than  what  I  was  getting,  and  I  was  given  to  under- 
stand that  I  would  have  to  patronize  W .  H.  Parsons  &  Co.  They 
made  me  a  price  for  ten  days,  and  at  the  end  of  ten  days  I  accepted 
it.  At  some  of  the  offices  I  visited  they  would  not  even  see  me; 
would  not  give  me  any  encouragement  whatsoever;  would  not 
consider  the  matter. 

The  CHAntMAN.  What  did  they  say  to  you  when  you  did  see  people 
about  itt 

Mr.  Milton.  They  usually  asked  about  what  I  was  pajing  and  who 
I  was  buying  from,  and  then  they  told  me  there  was  a  great  shortage 
of  paper,  and  it  was  likely  to  be  worse,  and  the  price  would  probably 
go  to  3  cents,  and  that  if  they  were  in  my  jdaoe,  they  would  doee  up 
with  Parsons. 

The  Chairman.  So  you  did  close  with  Parsons! 

Mr.  Milton.  So  I  did;  yes,  sir. 

The  Chaikman.  How  much  paper  do  you  buy! 

Mr.  Milton.  We  use  about  600  tons  a  year. 

The  Chairman.  Do  you  know  what  you  were  paying  for  paper  m 
1897? 

Mr.  Milton.  1897  or  1898,  I  do  not  know  which;  but  in  one  of 
those  ^ears  we  were  psmng  $1.95  delivered.  Another  newspaper  in 
Knoxville,  the  Journal  Tribune,  is  now  securing  paper  from  Canada 
cheaper  than  we  are  from  Parsons.  They  get  a  pnce  in  the  neighbor- 
hood of  $2.50. 

Mr.  Sims.  That  is  a  Republican  paper,  is  it  notf 

Mr.  Milton.  Yes,  sir. 

Mr.  Sims.  And  does  not  support  home  institutionst 

Mr.  MtLTON,  No. 

The  Chairman.  That  is  aJl.  Was  there  anything  else  you  had  to 
say,  Mr.  Noyes?    Did  you  give  us  that  contract  f 

Mr.  Notes.  I  have  them  both  here.  But  I  would  like  to  have  these 
contracts  sent  to  me,  care  of  the  Evening  Star.  I  voll  be  here  for 
some  time. 

Following  are  the  contracts  referred  to: 

Agreement  made  this  fifth  day  of  December,  nineteen  hundred  and  four,  between 
the  International  Paper  Company,  a  corporation  organized  under  the  laws  of  the 
State  of  New  York,  nereinafter  called  tne  manu&u;tur»,  party  of  the  fint  part, 
and  the  Chicaflo  Daily  News  Ck)mpany  and  the  Chica^  Hendd  Company,  corpoia* 
tions  oiiganizea  under  the  laws  of  the  State  oi  Illinois,  hereinafter  oedlea  the  puf- 
chasers,  parties  of  the  second  part,  witnesseth: 

That  the  parties  hereto,  in  consideration  of  the  mutual  promises  and  agreements 
of  each  other,  and  of  the  sum  of  one  dollar  and  other  good  and  valuable  conindeEatioii, 
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each  to  the  other  in  hand  paid,  the  receipt  whereof  is  hereby  acknowledged,  do  hereby 
covenant  and  agree  to  and  with  each  other  as  foUows,  that  is  to  say: 

First.  The  manufacturer  hereby  agrees  to  sell  and  furnish  to  the  purchasers,  and 
the  purchasers  hereby  ajsree  to  pur(£ase  and  take  from  the  manufacturer  for  use  in 
the  publication  of  the  Cnicago  Daily  News  and  the  Chicago  Record-Herald,  De^^B- 
papers  published  in  the  city  of  Chica^,  Illinois,  such  quantity  of  No.  1  white  ne^^s- 
prmt  paper  as  shaJl  be  required  to  prmt  all  and  every  edition  of  the  Chicago  Daily 
News  and  the  Chicago  Record-Herald  or  other  newspapers  which  they  may  hereafter 
publidi  during  the  period  of  five  years  dating  from  January  first,  nineteen  hundred 
and  five.  The  required  tonnage  under  this  contract  to  averac^e  at  least  seventy-five 
(75^  tons  daily  (Sundav  excluded)  or  twenty-three  thousand  (23,000)  tons  in  each 
ana  every  year  during  the  continuance  of  this  contract  and  not  to  exceed  one  hundred 
and  ten  (llOJ  tons  daily  or  thirty-four  thousand  (34,000)  tons  in  any  one  consecutive 
twelve  months  from  January  first,  nineteen  hundred  and  five,  at  the  price  and  upon 
the  terms  hereinafter  particularly  stated.  Said  paper  shall  all  be  made  at  th^  Otis 
Falls  mill,  located  at  Livermore  Falls,  Maine,  it  shall  be  substantially  of  the  same 
average  quality  as  the  sample  attached  to  this  contract  and  on  a  basis  of  weight  equiva- 
lent to  thirty-nve  by  forty-seven  (35  x  47)  one  hundred  and  twenty-two  (122)  pounds 
to  the  one  thousand  (1,000)  sheets  of  eight  (8)  pages  and  no  more.  Width  of  rolls 
to  be  the  same  as  at  present  furnished  the  Chicago  Daily  News  and  the  Chicago  Record- 
Herald  by  the  manufacturer,  to  wit:  70^',  52}^^,  36^^  47^',  and  23J^',  or  such  othei 
widths  as  may  be  mutually  agreed  upon  by  the  parties  hereto,  and  in  such  proportion 
as  the  purchasers  may  require.  Delivery  shall  be  made  daily  by  the  manufacturer 
to  the  purchasers  at  their  respective  press  rooms  in  the  city  of  Chicago  in  such  quantities 
as  required  by  them. 

Second.  The  purchasers  hereby  covenant  and  agree  to  pay  to  the  manufacturer 
for  all  paper  to  be  furnished  and  delivered  under  this  a^preement  during  the  period 
from  January  first,  nineteen  hundred  and  five,  to  and  mcluding  December  thirty- 
first,  nineteen  hundred  and  nine,  two  dollars  ($2.00)  per  cwt.  (without  reference  to 
production  basis),  actual  gross  weight  of  the  rolls,  including  paper,  wrapper,  twine, 
and  cores.  The  paper  to  be  run  as  near  to  the  ordered  weight  as  practicable.  Such 
payment  shall  be  made  in  cash  (New  York  exchange  or  its  equivalent)  on  the  twen- 
tieth day  of  each  month  for  all  paper  delivered  dunng  the  preceding  month,  subject, 
however,  to  the  later  provisions  of  this  contract. 

The  cores  shall  be  credited  at  the  invoiced  price  at  the  contract  point  of  delivery 
for  paper  when  a  bill  of  lading  showing  the  number  of  cores  shipped  is  received  by 
the  manufacturer,  and  any  balance  of  cores  not  returned  at  the  time  of  settlement 
shall  be  paid  for  by  the  purchasers  and  if  subsequently  returned  shall  be  credited 
upon  the  next  settlement. 

Third.  The  manufacturer  agrees  to  purchase  from  the  purchasers  at  seventy-five 
cents  per  one  hundred  pounds,  or  such  other  price  as  is  hereinafter  referred  to,  such 
white  waste  as  shall  come  from  paper  delivered  under  this  contract  during  the  calen- 
dar year  nineteen  hundred  and  nve,  such  purchase  to  be  made  at  the  point  of  deliver^' 
of  paper,  provided  that  such  waste  is  properly  packeJ,and  no  allowance  shall  be  made 
for  paper  remaining  on  cores  returned.  This  provision  covering  the  subject  of  white 
waste  to  continue  in  force  during  the  life  of  this  contract,  subject,  however,  to  a  value 
to  be  agreed  upon  during  December  of  each  year  and  to  apply  on  the  white  waste  for 
the  year  following,  meaning  that  the  manufacturer  shall  at  sdl  times  pay  for  all  white 
paper  received  under  this  agreement  the  full  amount  received  by  it. 

No  claims  for  damaged  paper  shall  be  entertained  by  the  manufacturer  unless  the 
purchasers  shall  state  in  their  receipt  for  the  goods  that  the  same  is  damaged  and 
shall  immediately  advise  the  manufacturer  of  that  fact.  All  such  damaged  paper 
shall  be  kept  for  disposal  by  the  manufacturer. 

All  paper  reauirecl  by  the  purchasers  to  be  kept  in  storage  for  the  benefit  of  the 

Surchasers  shall  be  at  the  expense  of  the  purchasers  and  shtdl  be  treated  as  actually 
elivered  to  and  owned  by  the  purchasers. 

Fourth.  In  case  the  manufacturer  shall  be  unable  at  any  time  to  make  and  supply 
or  the  purchasers  shall  be  unable  to  take  and  use  said  paper,  in  consequence  of  strikes, 
fire,  explosion,  war,  the  acts  of  God  or  the  public  enemy,  or  any  causes  beyond  the 
control  of  either  party,  the  manufacturer  shall  not  be  liable  to  the  purchasers  for  fail- 
ure to  supply  such  paper,  nor  shall  the  purchasers  be  liable  to  the  manufacturer  for 
failure  to  take  such  paper  resulting  from  any  of  said  causes  during  the  period  of  disa- 
bility, and  the  purchasers  may  at  their  option  cancel  this  contract  in  the  event  of 
failure  to  supply  as  hereinbefore  stated. 

Fifth.  In  case  the  purchasers  shall  fail  to  pay  any  amounts  due  hereundw  or  any 
note  or  notes  given  in  settlement  at  maturity,  the  manufacturer  may  at  its  optioM 
cancel  this  contract  and  refuse  to  furnish  any  more  paper  hereunder  and  declare  the 
obligations  of  the  purchasers  hereunder  due  forthwith,  notwithstanding  the  terms  of 
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this  contract,  but  the  purchaseis  shall  lenuun  liable  to  the  manufactnrer  for  all  loss 
and  damage  sustained  oy  reason  of  such  fadlure. 

Sixth,  it  is  hereby  mutually  agreed  that  on  or  about  the  first  day  of  April,  nineteen 
hundred  and  five,  and  quarterly  thereafter,  to  wit:  Qn  or  about  the  first  day  of  AprQ, 
July,  October,  and  January  for  each  and  every  year  covered  by  this  contract  the 
manufactyrer  shall  render  to  the  purchasers  an  account  showing  the  gross  cost  of  man- 
u&cturing  paper  at  the  Otis  Falls  Mill,  situated  at  Livermore  Falls,  Maine,  for  each 
quarter;  also  the  number  of  tons  manufactured  and  the  average  cost  per  ton,  the  cost 
A  transportation,  cartage,  and  storage  of  all  paper  imder  this  contract;  also  the  gross 
expenditure  made  by  the  International  Paper  Company  for  the  administration  of  said 
company  in  which  payments  the  pim^hasers  participate,  the  ^pross  number  of  tons 
manufactured  by  the  International  Paper  Company  at  all  of  its  mills  for  the  said 
quarter. 

It  is  further  asreed  that  the  purchasers  have  the  privilege  of  sending  an  auditor  to 
propeirlsf  audit  all  of  the  expenditures  made  by  the  International  Paper  Company  in 
connection  with  the  manumcturing  of  paper  at  the  Otis  Falls  Mill.  The  said  auditor 
shall  have  access  to  all  of  the  original  invoices  and  books  connected  with  said  expendi- 
tures. 

The  quarterly  statements  shall  set  forth  the  actual  cost  of  the  paper  furnished  under 
this  contract,  mcluding  transportation,  cartage,  storage,  and  insurance,  and  to  said 
cost  shall  be  added  six  dollars  and  fifty  cents  (16.60)  per  ton  of  two  thousand  (2,000) 
pounds,  and  the  gross  sum  thus  shown  shall  be  the  price  called  for  for  final  settlement, 
and  in  case  the  amoimt  paid  on  account  by  the  purchasers  shall  be  in  excess  of  said 
sum  shown,  then  such  excess  shall  be  due  and  repavable  to  the  purchasers.  In  case 
the  amount  shown  by  said  statement  is  more  thaa  the  amoimt  paid  on  account,  then 
such  excess  amount  shall  become  due  from  the  purchasers  to  tne  manufacturer,  and 
shall  be  paid.  The  above  amounts  due,  receivaole  or  payable,  shall  be  paid  within 
thirty  (30)  days  from  date  of  receipt  of  statement. 

The  tollowing  is  to  be  the  basis  of  cost  of  paper  furnished  under  this  contract: 

For  all  paper  which  shall  be  furnished  under  this  agreement  the  parties  of  the 
second  part  snail  be  individually  liable  only  for  such  amount  of  paper  as  they  may 
respectively  consume. 

The  paper  company  agrees  to  receive  payment  and  the  parties  of  the  second  part 
agree  to  make  payment  at  the  rate  and  price  which  shall  yield  to  the  paper  company 
a  clear  net  profit  of  six  dollars  and  fifty  cents  ($6.50)  per  ton  of  two  thousand  (2,000) 
pounds  over  and  above  the  actual  cost  to  the  paper  company,  including  the  cost  of 
manufacture,  the  cost  of  package,  shipment,  and  storage,  and  cost  of  transportation 
to  and  delivery  at  the  press  rooms  estaolished  by  the  parties  of  the  second  part.  The 
actual  cost  of  manufacture  shall  include  the  cost  of  running  and  operating  the  mill 
or  mills  in  which  the  paper  is  made  (with  taxes  and  insurance  on  plants  and  product), 
the  cost  of  repairs,  renewals,  maintenances,  and  requirements  necesGary  to  maintain 
said  mill  or  mills  in  a  condition  of  efficiency  and  economy  of  operation  eoual  to  the 
present  condition  thereof  (or  such  proportion  thereof  as  may  be  applicable  to  the 
paper  made  in  such  mill  or  mills  for  delivery  hereunder,  ratably  to  other  paper  in 
such  mill  or  millsj — except  expense  incident  to  damage  by  fire  or  act  of  Goa—the 
cost  of  all  material  and  supplies  actually  required  in  or  in  connection  with  the  pro- 
duction of  such  paper  and  a  ratable  ^are  of  the  general  expenses  of  the  paper  com- 
pany, such  ratable  share  to  bear  to  the  aggregate  amount  of  such  general  expenses 
the  same  proportion  that  the  amoimt  of  paper  furnished  under  this  agreement  shall 
bear  to  the  total  amount  of  paper  manufactured  by  the  paper  compnay  in  all  of  its 
mills,  but  such  general  expenses  of  the  paper  company  ^all  not  mdude  any  sum 
paid  by  the  paper  company  for  interest  chiuges  or  for  dividends  on  its  capital  stock 
or  for  service  of  salesmen  or  agents  employed  in  the  dispMOsition  of  its  products  or 
for  additfonal  mill  constructions  or  for  real  estate,  but  shall  include  all  other  expenses 
equitably  and  property  chargeable  to  cost  of  manufacture. 

It  is  expressly  agreed  and  understood  by  the  parties  hereto  that  the  wood  supplied 
to  the  International  Paper  Company  for  use  in  the  Otis  mill  by  any  of  its  subsidiary 
companies  shall  be  furnished  at  actual  cost,  includinp;  an  allowance  of  not  to  exceed 
fifty  cents  per  cord,  as  is  the  present  working  basis  by  The  International  Paper 
Company. 

No  profit  on  chemical  or  mechanical  pulp  shall  be  charged  as  representing  sales 
between  mills  of  The  International  Paper  Company,  but  all  such  product  received 
from  any  or  all  of  The  International  Paper  Company's  mills  used  in  the  manufacturing 
of  paper  at  the  Otis  Falls  mills  shall  be  at  its  actual  cost. 

Seventh.  Calculated  upon  the  basis  hereinbefore  provided,  the  manufacturer  guar« 
antees  that  the  total  price  paid  by  the  purchasers  for  all  paper  delivered  under  this 
copti'act  during  the  first  year  shall  not  exceed  two  dollars  and  t^n  c^ts  (|2«I0)  per  cwt. 
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If  doiine  the  last  four  yean  of  this  contract  term  the  purchase  price  shall  exceed  two 
dollars  and  twenty-five  cents  (12.25)  per  cwt.  for  any  two  consecutive  quarters,  the 
purchasers  shall  hare  the  privilege  d  canceling  this  agreement  upon  six  months' 
notice  in  writing. 

Eighth.  This  contract  is  intended  to  cover  all  of  the  No.  1  white  news-print  paper 
used  D]^  the  purchasers  in  all  their  editions  dining  the  period  of  five  years  from  January 
first,  nineteen  hundred  and  five,  but  is  not  intended  to  cover  any  special  grades  of 
paper  calling  for  an  element  of  cotton  waste  or  other  qualifications  beyond  the  average 
quality  now  manufactured  by  The  International  Paper  Ck)mpany  and  evidenced  by 
samples  hereto  attached. 

Ninth.  Notwithstanding  anything  hereinbefore  contained  to  the  contrary,  the 
purchasers  at  any  and  all  times  shall  have  the  right  to  buy  of  any  party  or  parties, 
paper  of  higher  price  and  of  extra  quality,  weight,  and  finish  necessary  for  and  to  I  o 
used  in  the  proauction  of  any  Sunday  ma^zine,  special  supplement,  colored  or  ari 
souvenir,  but  the  manufacturer  shall  have  tne  preferential  right  to  furnish  such  paper 
of  extra  quality  for  sudi  special  supplements  and  special  editions  if  it  can  do  so  as 
conveniently  and  economically  as  other  parties. 

Tenth.  If  during  the  years  1907,  1908,  1909  The  International  Paper  Company 
furnishes  paper  to  other  consumers  at  a  price  less  than  it  costs  under  this  contract 
to  the  parties  of  the  second  part,  the  parties  of  the  second  part  shall  be  entitled  to 
demand  such  lower  price  during  the  period  of  its  duration,  and  the  party  of  the  first 
part  may  either  accept  such  lower  price  or  cancel  this  contract  at  its  option  on  g[iving 
six  months'  notice  in  writing,  the  price  to  be  charged  during  the  period  of  notice  to 
be  the  price  properly  applying  under  this  form  of  contract. 

Eleventh.  If  any  dispute  shall  arise  in  connection  with  this  agreement  or  per- 
formance thereof,  Uien  and  in  every  such  case  the  matter  or  difference  shall  be  sub- 
mitted to  arbitration,  each  of  the  parties  hereto  to  choose  one  arbitrator,  and  the  two 
thus  chosen  to  choose  a  third,  and  the  decision  of  the  said  three  arbitrators  or  a  major- 
ity of  them  shall  be  final  and  binding  upon  the  parties  hereto  with  reference  to  any 
action  submitted  to  said  arbitrators. 

This  agreement  shall  commence  on  the  first  day  of  January,  nineteen  hundred  and 
five,  and  shall  terminate  on  the  thirty-first  day  of  December,  nineteen  hundred  and 
nine. 

In  witness  whereof  the  parties  hereto  have  hereunto  set  their  hands  and  seals  at 
the  city  of  Chicago,  Illinois,  the  day  and  year  first  above  written. 

Thb  International  Paper  Compakt, 
By  Hugh  J.  Chisholm,  President, 

Witness  for  H.  J.  C: 
Tom  T.  Waller. 

The  Chicago  Daily  News  Company, 
By  Victor  F.  Lawson,  President, 

Witness: 

W.  Werner. 

The  Chicago  Herald  Company, 
By  Frank  B.  Noyes,  President. 

^tness: 

W.  Werner. 


Agreement  made  this  thirtieth  day  of  December,  nineteen  hundred  and  five,  between 
the  International  Paper  Company,  a  corporation  organized  under  the  laws  of  the 
State  of  New  York,  hereinafter  called  the  manufacturer,  party  of  the  first  part,  and 
The  Chicago  Daily  News  Company  and  The  Chicago  Herald  Company,  oi  the  city 
of  Chicago,  Illinois,  hereinafter  called  the  purchaser,  party  of  the  second  part, 
•  witnessetn: 

That  the  parties  hereto,  in  consideration  of  the  mutual  promises  and  agreements  of 
each  other,  and  of  the  sum  of  one  dollar  and  other  good  and  valuable  consideration 
each  to  the  other  in  hand  paid,  the  receipt  whereof  is  hereby  acknowledged,  do  hereby 
covenant  and  agree  to  and  with  each  other  as  follows,  that  is  to  say: 

First.  The  manufacturer  hereby  agrees  to  sell  and  furnish  to  the  purchaser,  and  the 
purchaser  hereby  agrees  to  purchase  and  take  from  the  manufacturer,  for  use  in  the 
publication  of  *The  Chicago  Daily  News"  and  *'The  Chicago  Record-Herald"  (or 
such  other  newspapers  as  they  mav  publish  during  the  period  of  this  contract)  news- 
papers published  m  the  city  of  Chicago,  Illinois,  their  entire  supply,  estimated  at 
twenty-five  to  thirty-five  thousand  tons  of  paper  per  annum  during  the  period  from 
Januuy  first,  nineteen  hundred  and  six,  to  December  thirty-first,  nineteen  hundred 
and  nine,  at  the  price  and  upon  the  terms  hereinafter  particiuarly  stated. 
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The  said  paper  shall  be  made  at  the  Otis  Falls  mill,  located  at  Ltvermore  FaHbl 
Maine,  and  shall  be  of  substantially  the  same  average  quality  as  the  sample  attachea 
to  this  contract  and  on  the  following  basis  of  weight,  viz,  thirty-five  inches  by  fortv- 
seven  inches,  one  hundred  and  twenty-two  pounds  to  the  one  thousand  sheets  of  eight 
pages,  and  no  more.  Width  of  rolls  to  be:  7(K^  521'^.  35^^  47^^  &  23i,  and  shall  be 
delivered  daily  by  the  manufacturer  (or  such  other  widths  as  may  be  agpreed  upon  by 
the  parties  hereto,  and  in  such  proportion  as  the  purchaser  may  require)  to  tne  pur- 
chaser on  sidewalk  in  front  of  press  room,  Chicago,  Illinois,  in  such  quantities  as  may 
be  required  by  the  piurchaser. 

Second.  The  purchaser  herebv  covenants  and  agrees  to  pay  to  the  manufacturer  for 
all  paper  to  be  furnished  and  delivered  imder  this  agreement  for  the  calendar  year 
nineteen  hundred  and  six,  two  dollars  ($2.00)  per  hundred  pounds  (without  reference 
to  production  basis),  actual  sross  weight  of  the  rolls  or  bundles,  including  paper, 
wrapper,  twine,  and  cores.  The  paper  to  be  run  as  near  to  the  ordered  weight  as 
practicable — not  less  than  one  hundred  and  twenty  and  not  more  than  one  hundred 
and  twenty-four  pounds  to  the  one  thousand  eight-page  sheets.  Such  payment  shall 
be  made  on  or  before  the  twenty-fifth  day  of  each  month  for  all  paper  deliverd  during 
the  preceding  month,  either  by  note  or  notes  due  three  months  thereafter,  without 
interest,  or  by  cash  (New  York  exchange  or  its  equivalent)  with  a  discount  of  one  and 
one-half  per  centum  (\\%). 

Cores  snail  be  credited  at  the  invoice  price  at  the  contract  point  of  delivery  for  paper 
when  a  bill  of  lading  showing  the  number  of  cores  shipped  is  received  by  the  manumc- 
turer,  and  any  balance  of  cores  not  returned  at  the  time  of  settlement  shall  be  paid  for 
by  the  purchaser,  and  if  subsequently  returned  shall  be  credited  upon  the  next  settle- 
ment. 

The  price  applicable  to  the  ensuing  years  after  nineteen  hundred  and  six  shall  be 
agreed  upon  annually  between  the  parties  hereto,  in  the  month  of  December  preceding, 
and  shall  conform  to  the  prevailing  market  price  as  applied  to  like  conditions  of  supply 
and  quality,  but  in  no  instance  shall  the  manufacturer  receive  more  than  two  doUars 
and  ten  cents  ($2.10)  per  cwt.  or  less  than  one  dollar  and  ninety  cents  ($1.90)  per  cwt, 
as  applying  to  deliveries  for  any  calendar  year. 

Snould  the  parties  hereto  fail  to  arrive  at  an  agreement  as  to  market  price  as  above 
outlined,  it  shall  be  a  subject  for  arbitration,  as  provided  for  hereafter. 

This  contract  is  intended  to  cover  all  of  the  No.  1  white  news  print  paper  used  by  the 
purchaser  in  all  their  editions  during  the  period  of  four  years  from  January  first,  nine- 
teen hundred  and  six,  but  is  not  intended  to  cover  any  special  grades  of  paper  calling 
for  an  element  of  cotton  waste  or  other  qualifications  beyond  the  average  qualitv  now 
manufactured  by  the  International  Paper  Company  and  evidenced  by  samples  hereto 
attached. 

Notwithstandiny  anything  hereinbefore  contained  to  the  contrary,  the  purchaser  at 
any  and  all  times  shall  have  the  right  to  purchase  of  any  party  or  parties  paper  of 
higher  price  and  of  extra  quality,  weight,  and  finish  necessary  for  and  to  be  used  in 
the  production  of  any  Sunday  magazine,  special  supplement,  colored  or  art  souvenir, 
but  the  manufacturer  shall  have  the  preferential  ri^nt  to  furnish  such  paper  of  extra 
quality  for  such  special  supplements  and  special  editions  if  it  can  do  so  as  conveniently 
and  economically  as  other  parties. 

If  during  the  years  of  1906,  1907,  1908,  and  1909  the  International  Paper  Company 
furnishes  paper  to  other  consumers  at  a  net  price  less  than  it  costs  under  this  contract 
to  the  parties  of  the  second  part,  the  parties  of  the  second  part  shall  be  entitled  to 
demand  such  lower  price  during  the  period  of  its  duration,  and  the  party  of  the  first 
part  may  either  accept  such  lower  price  or  cancel  this  contract  at  its  option  on  giving 
six  months'  notice  in  writing,  the  price  to  be  charged  during  the  period  of  notice  to  be 
the  contract  price  at  that  time  prevailing. 

If  any  dispute  shall  arise  in  connection  with  this  agreement  or  performance  thereof, 
then  and  in  every  such  case,  the  matter  or  difference  shall  be  submitted  to  arbitratioA; 
each  of  the  parties  hereto  to  choose  one  arbitrator,  and  the  two  thus  chosen  to  chooee  a 
third,  and  tne  decision  of  the  said  three  arbitrators,  or  a  majority  of  them,  shall  be  final 
and  binding  upon  the  parties  hereto  with  reference  to  any  action  submitted  to  said 
arbitrators. 

For  all  paper  which  shall  be  furnished  under  this  agreement.  The  Chicago-  Daily 
News  Company  and  The  Chicago  Herald  Company,  party  of  the  second  pit,  shaU 
be  individually  liable  only  for  such  amount  of  paper  as  tney  may  respectively  con- 
sume, and  neither  shall  be  responsible  for  the  other  as  to  any  and  all  liabilities  arising 
under  this  agreement. 

Third.  The  manufecturer  agrees  to  purchase  from  the  purchaser  at  eeventy-^ve 
cents  ($0.75)  per  one  hundred  pounds  such  white  waste  as  shall  come  from  paper 
delivered  under  this  contract,  such  purchase  to  be  made  at  the  point  of  delivery 
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d  paper  upon  receipt  of  a  bill  of  lading  by  the  manufacturer  provided  that  such 
waste  is  proi)erly  packed  and  no  allowance  shall  be  made  for  paper  remaining  on 
cores  returned,  ana  in  the  event  of  such  waste  being  of  a  market  value  greater  uian 
seventy-five  cents  f$0.75)  per  one  hundred  pounds,  the  manufacturer  will  credit 
the  purchaser  with  the  full  market  value  as  represented  by  an  annual  adjustment, 
Cf  allow  the  purchaser  U5  make  their  own  disposition  of  this  material.  The  inten- 
tion being  to  give  the  purchaser  the  full  net  benefit  of  all  waste  material  originating 
from  the  press-room  operations  as  applied  to  paper  furnished  under  this  agreement. 

No  claims  for  damaged  paper  shall  be  entertamed  by  the  manufacturer  unless  the 
purchaser  shall  state  in  his  receipt  for  the  goods  that  the  same  are  damased  and  shall 
immediately  advise  the  manufacturer  of  that  f^ct.  All  such  damaged  paper  shall 
be  kept  for  disposal  bv  the  manufacturer. 

All  paper  required  by  the  purchaser  to  be  carried  in  storage  for  the  benefit  of  the 
purchaser  shall  be  at  his  expense,  and  shall  be  treated  as  actually  delivered  to  and 
owned  by  the  purchaser. 

Fourth.  In  case  the  manufacturer  shall  be  unable  at  any  time  to  make  and  supply, 
ar  the  purchaser  shall  be  unable  to  take  and  use  said  paper,  in  consequence  of  strikes, 
fire,  explosion,  war,  the  acts  of  God,  or  the  public  enemy^  or  any  cause  beyond  the 
control  of  either  party,  the  manufacturer  snail  not  be  liable  to  the  purchaser  for 
failure  to  supply  such  paper,  nor  shall  the  purchaser  be  liable  to  the  manufacturer 
for  failure  to  take  such  paper  resulting  from  any  of  said  causes  during  the  period  of 
disability,  and  the  purciiaser  may  at  its  option  cancel  this  contract  in  the  event  of 
failure  to  supply  as  hereinbefore  stated. 

Fifth.  In  case  the  purchaser  shall  fail  to  pay  any  amounts  due  hereunder  or  any 
note  or  notes  given  in  settlement  at  maturity,  the  manufacturer  may,  at  its  option, 
cancel  the  contract  and  refuse  to  furnish  any  more  paper  hereunder,  and  declare 
the  obligations  of  the  purchaser  hereunder  due  for^with,  not  withstanding  the  terms 
of  this  contract,  but  the  purchaser  shall  remain  liable  to  the  manufacturer  for  all 
loss  and  damage  sustained  by  reason  of  such  failure. 

This  contract  shall  commence  on  the  first  day  of  January,  nineteen  hundred  and 
six,  and  shall  terminate  on  the  thirty-first  day  of  December,  nineteen  hundred  and 
nine. 

In  witness  whereof  the  parties  hereto  have  hereunto  set  their  hands  and  seals,  at 
the  city  of  New  York,  the  day  and  year  first  above  written. 

[seal.]  International  Paper  Compant, 

Tom  T.  Waller, 

Second  Vice^PresiderU. 

Witness: 

E.  W.  Hyde. 

[seal.]  The  Chicago  Daily  News  Coicpant, 

Victor  F.  Lawson,  PreiiderU, 

Witness: 

W.  Werner. 

[seal.]  The  Chicaoo  Herald  CoifPAKT, 

Frank  B.  Noyes,  PrmdenJt, 

Witness: 

Dan  Greene. 

STATEMEHT  OP  ME.  W.  W  BAILEY,  OP  JOHNSTOWN,  PA, 

(The  witness  was  duly  sworn  by  the  chairman.) 

The  Chairman.  You  are  from  Johnstown,  Pa? 

Mr.  Bailey.  Yes,  sir. 

The  Chairman.  In  charge  of  the  Johnstown  Democrat? 

Mr.  Bailey.  Yes,  sir. 

The  Chairman.  What  can  you  tell  us  about  paper,  Mr.  Bafley? 

Mr.  Bailey.  I  can  tell  that  I  am  paying  $11  a  ton  more  this 
yeanthan  I  paid  last  year.  I  found  that  I  would  have  to  do  so,  after 
having  made  strenuous  eflForts  to  avoid  it.  I  found  out  in  the  middle 
of  last  summer,  I  was  warned  by  the  man  through  whom  I  had  been 
buying,  that  there  was  going  to  be  a  very  stiflF  advance,  and  he 
advisea  me  to  get  in  out  of  the  wet  as  soon  as  possible.  He  said 
they  were  getting  pretty  close  now,  and  the  price  had  already  gone 
up  materially  and  was  likely  to  go  still  higher,  and  might  reach  even 
3  cents.     I  was  paying  2  cents  flat,  ddivcrod  f.  o.  b.  Johns^wn. 

Digitized  by  LjOO^IC 


646  WOOD  PTTIiP,  PRUTT  PAPBE,  KTO. 

I  went  to  New  York,  caUed  on  the  Berlin  Paper  Company,  tried  to 
get  them  to  make  a  c[uotation,  and  they  would  not  make  a  quotation 
except  for  spot  delivery;  would  not  make  a  quotation  for  future 
delivery  at  all;  and  I  told  them,  of  course,  that  1  was  contracted  up 
to  the  1st  of  January,  1908,  and  I  was  looking  for  placing — I  wanted 
to  place  my  contract  for  the  coming  year — and  after  a  good,  long 
talk  with  tne  gentleman — I  can  not  recall  his  name  now,  out  it  was 
the  Berlin  Paper  Company — he  told  me  that  he  would  not  sell  me  paper 
at  any  price.  I  said,  "That  is  very  strange'' — ^Mr.  Deering,  I  think 
his  name  is — I  said^  "That  is  very  strange,  because  you  have  been 
very  hot  on  my  trail  for  the  last  tour  or  five  years."  He  had  been 
after  me  hj  wire  and  by  letter,  and  by  personal  visits  and  telephone 
calls.  I  said,  "It  is  very  strange."  "Well,"  he  said,  "we  will  not 
take  your  contract  this  year  at  any  price."  And  he  said,  "You  had 
better  stay  with  the  people  you  are  already  with."  I  was  buying 
through  D.  L.  Ward  &  Oo.,  of  Philadelphia — a  broker,  I  think  you 
call  him.  He  handled  paper  for  the  IntemationiJ  Paper  Company. 
He  is  the  man  who  warned  me  that  the  price  was  goin^  to  advance 
and  advised  me  to  enter  into  a  contract  immediately.  I  did  not  get 
scared  all  at  once.  I  waited  awhile  before  I  got  really  bad  scared, 
and  I  found  out  that  that  was  pretty  bad  for  me,  because  I  coula 
have  bought  at  about  15  cents  a  hundred  less  than  I  actually  did  buy. 
I  buy  at  $2.55  now.  The  price  originally  quoted  me  was  $2.60,  and 
after  a  good  deal  of  dickering  and  negotiation  the  price  was  scaled 
down  to  $2.55,  which  is  what  I  am  paying  now,  no  oiscount. 

TheCHAiBMAN.  F.  o.  b.  Johnstown? 

Mr.  Bailey.  F.  o.  b.  Johnstown. 

The  Chairman.  How  long  have  you  been  in  charge  of  the  Demo- 
crat t 

Mr.  Bailey.  Since  the  Ist  day  of  February,  1893. 

The  Chabbman.  What  did  you  pay  for  paper  in  1893  ? 
^  Mr.  Bailey.  Well,  I  was  buying  in  very  small  Quantities  at  that 
time,  and  it  would  have  no  relation.  The  paper  nad  a  very  small 
circulation;  it  was  a  paper  that. had  run  down  very  badly,  and  we 
were  using  a  drum-cynnder  press,  and  a  very  small  circulation,  and  it 
was  not  until  1898 

TheCHAiBMAN.  But  what  did  you  pay  for  paper? 

Mr.  Bailey.  I  am  not  sure;  I  could  not  say,  but  I  should  think 
about,  as  well  as  I  can  recall  now,  about  $2.50.  I  bought  in  about 
ton  lots,  I  think  it  was. 

The  Chabbman.  How  much  paper  do  you  get  now  ? 

Mr.  Bailey.  I  used  last  year  about  325  tons.  I  will  hardly  use 
that  much  this  year,  I  presume,  because  we  are  curtailing  the  size  of 
the  paper.  Instead  of  printing  14  and  10  page  papers,  we  are  print- 
ingio  and  12.     We  prefer  to  do  that  rather  than  reauce  wages. 

The  Chaibman.  In  reducing  the  size  of  your  paper  how  much  does 
that  reduce  the  news  matter? 

Mr.  Bailey.  Well,  it  means  that  instead  of  giving  the  news  in 
detail,  we  boil  it  down.  We  submit  all  news  tii  the  boiling  process. 
Instead  of  giving  the  people  the  news  in  very  considerable  detail  we 
boil  it  down  to  its  lowest  element. 

Mr.  Sims.  A  kind  of  headline  affair? 

Mr.  Bailey.  We  even  cut  down  on  the  headlines;  they  cost  money 
nowadays. 
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Mr.  Sims.  Save  you  had  any  conyersation  with  correspondents  or 
persons  relative  to  a  combination  as  made  or  being  made? 

Mr.  Bailbt.  The  dealer  from  whom  I  buy,  or  through  whom  I  buy, 
told  me  that  the  paper  manufacturers  were  getting  tos'ether  and  that 
because  of  that  1  had  better  take  time  by  me  forelo(3^ 

The  Chairman.  Who  was  that  dealer? 

Mr.  Bailey.  D.  L.  Ward  &  Co. 

The  Chaibman.  When  did  he  tell  you  that,  if  you  remember? 

Mr.  Badley.  It  was  about,  I  should  say^  July  last.  Usually  I  take 
up  the  paper  question  alon^  about  the  middle  of  August  or  the  first 
01  September.  Usually  I  take  that  up  when  I  go  to  New  York  to  the 
meeting  of  the  Associated  Press,  but  I  had  been  buvmg  from  him  for 
ten  years,  and  he  wrote  me,  as  a  friendly  tip,  that  I  hs^  better  get  in 
out  of  the  wet. 

The  Chaibmak.  Did  he  write  you  that  they  were  getting  together? 

Mr.  Bailey.  Yes. 

The  Chairman.  Can  you  give  us  that  letter? 

Mr.  Bailey.  I  have  not  the  letter  with  me,  but  I  believe  Mr.  Norris 
has  a  copy  of  it. 

Mr.  Norris.  I  have  put  in  the  record  Mr.  Bailey's  lettera  • 

Mr.  Sims.  You  have  already  put  it  in  the  record? 

Mr.  Norris.  I  have  put  in  the  record  Mr.  Bailey's  letters. 

Mr.  Bailey.  I  would  like  to  say  one  more  word  on  this  question 
about  the  cost  of  manufacture,  about  the  justification  for  this.  A 
man  who  is  in  the  business  of  producing  a  newspaper  on  his  own 
accoimt  informed  me  last  September 

The  Chairman.  Who  was  that? 

Mr.  Bailey.  Mr.  Nelson,  Kansas  City  Star  and  Kansas  City 
Times — that  there  was  no  justification,  either  in  the  advance  of  wood 
or  wood  pulp  or  labor,  for  any  advance  in  the  price  of  paper  corre- 
sponding with  the  advance  which  had  actually  taken  place. 

The  Chairman.  He  makes  his  own  paper,  does  he  not? 

Mr.  Bailey.  He  makes  his  own  {)aper  only  for  his  own  consump- 
tion.   He  does  not  sell  any  paper  outside,  I  believe  he  told  me,  at  all. 

The  Chairman.  He  is  mistaken,  then,  because  we  have  evidence 
here  that  he  does  sell  outside,  or  has  sola  paper  outside,  and  did  not 
make  any  lower  price  than  other  people. 

Mr.  Bailey.  1  do  not  know  anything  about  that.  I  only  know 
what  Mr.  Nelson  told  me.  I  would  not  be  positive  about  him  say- 
ing that  he  did  not  sell  any  outside,  but  I  think  that  was  what  ne 
said. 

The  Chairman.  AU  we  know  is  what  men  testified  here  who  bought 
paper  from  him. 

Is  Mr.  Newman  here,  of  the  Louisville  Herald? 

Mr.  McCoRMiCK.  I  do  not  see  him. 

The  Chairman.  There  is  no  one  else  to  be  heard,  is  there,  Mr. 
McCormick  ? 

Mr.  McCoRMicK.  I  have  no  one  else. 

The  Chairman.  I  do  not  know  whether  we  had  better  meet  in  the 
morning  or  not? 

Mr.  Norris.  Possibly  some  one  will  be  here. 

The  CHAiRMAif.  Then  we  will  have  a  meetmg  to-morrow  morning. 

Thereupon,  at  5.15  o'clock  p.  m.,  the  committee  adjourned  until 
to-morrow,  Friday,  May  8,  1908,  at  10  o'clock  a.  m. 
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SeLEOT  COMMriTEB  ON  PULP  AND  PaPER  InVESTIOATIOK, 

Friday,  May  8,  1908. 
The  committee  met  this  day  at  10.15  o'clock  a.  m.,  Hon.  James  R. 
Mami  (chairman)  presiding. 
The  CHAraMAN.  We  willhear  you  now,  Mr.  Bender. 

STATEMENT  OF  MB.  VICTOB  E.  BENDEB,  OF  COTTNCIL  BLTTFFS, 

IOWA. 

(The  witness  was  duly  sworn  by  the  chairman.) 

The  Chairman.  Will  you  give  us  your  name,  paper,  and  location? 

Mr.  Bender.  Victor  E.  Bender,  publisher  01  the  Daily  Nonpareil, 
Council  Bluflfs,  Iowa. 

The  Chairman.  Mr.  Bender,  how  long  have  you  been  the  publisher 
of  that  newspaper? 

Mr.  Bender.  Thirteen  years. 

The  Chairman.  Can  you  tell  us  what  price  you  were  paying  for 
paper  thirteen  years  ago  ? 

Mr.  Bender.  Thirteen  years  ago? 

The  Chairman.  Yes. 

'iii.  Bender.  No;  I  can  not.  I  can  tell  you  what  I  was  paying  ten 
years  ago. 

The  Chairman.  Say,  commencing  ten  years  ago. 

Mr.  Bender.  I  have  no  records  of  anything  except  the  past  two 
years,  excepting  what  I  remember  having  paid  ten  years  ago. 

The  Chairman.  What  did  you  pay  ten  years  ago? 

Mr.  Bender.  One  dollar  and  seventy  cents. 

The  Chairman.  DeUvered  at  Council  Bluflfs,  delivered  on  the 
sidewalk? 

Mr.  Bender.  Delivered  at  Council  Bluffs. 

The  Chairman.  Whom  did  you  get  paper  from  then? 

Mr.  Bender.  I  was  getting  it  from  the  local  representatives  at 
Omaha  of  the  Carpenter  raper  Company. 

The  Chairman.  Do  you  know  what  mill  it  came  from? 

Mr.  Bender.  No.    They  got  it  from  Wisconsin. 

The  Chairman.  What  are  you  paying  now? 

Mr.  Bender.  Two  dollars  and  nfty  cents. 

The  Chairman.  Have  you  a  contract? 

Mr.  Bender.  Yes;  I  have  that  contract  [submitting  same]. 

The  Chairman.  With  whom? 

Mr.  Bender.  With  the  Carpenter  Paper  Companjr.  This  is  Wis- 
consin paper.     I  do  not  know  the  point  from  where  it  comes. 

The  Chairman.  What  does  your  contract  provide  now? 

Mr.  Bender.  Well,  the  provisions  of  the  contract  are  that  I  shall 
have  a  certain  number  of  tons. 

The  Chairman.  Well,  what  number? 

Mr.  Bender.  Three  hundred  and  sixty  tons,  beginning  January  20, 
up  to  January  20,  1909. 

The  Chairman.  That  is  for  the  year  commencing  Januarjr  20, 1908! 

Mr.  Bedner.  Yes,  sir;  and  for  size  papers,  size  rolls  46 J  inches,  we 
pay  $2.30  at  the  mill,  and  the  freight  is  20  cents. 

The  Chairman.  Is  that  the  provision  of  the  contract? 

Mr.  Bender.  No;  $2.30  per  hundred  pounds  f.  o.  b.  mill-  This 
is  the  first  contract  I  have  ever  made  with  the  price  fixed  at  the  mill. 
Heretofore!  have  dways  had  it  f.  o.  b.  Coimcil  Bluffs. 
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The  Chairman.  Is  there  any  limitation  about  what  the  mill 
shall  be? 

Mr.  Bender.  No. 

The  Chairman.  Suppose  they  should  take  the  Great  Northern 
Mill,  in  Maine.    Would  you  have  to  pay  the  freight  rate  from  there? 

Mr.  Bender.  They  have  always  got  their  paper  from  Wisconsin, 
and  when  the  contract  was  made  we  talked  over  the  freight  rate, 
and  I  have  always  paid  that  rate  since  it  was  fixed  at  that.  It  usea 
to  be  27  cents  from  the  mill  in  Wisconsin. .   It  is  now  20  cents. 

The  Chairman.  The  Carpenter  Paper  Company  is  not  itself  a 
manufacturer  of  paper? 

•Mr.  Bender.  No,  sir. 

The  Chairman.  So  that  when  they  make  the  contract  with  you 
for  $2.30  at  the  mill,  you  take  the  chances  on  the  freight  rate? 

Mr.  Bender.  It  is  understood  that  it  is  20  cents;  yes. 

The  Chairman.  What  did  you  pay  for  paper  in  1907? 

Mr.  Bender.  I  paid  $2.10  f.  o.  b.  Coimcil  Bluffs,  with  3  per  cent 
off  if  paid  in  thirty  days.  It  brought  it  down  to  about  $2.03  and  a 
fraction. 

Mr.  Sims.  That  price  included  the  freight? 

Mr.  Bender.  Yes;  f.  o.  b.  Council  Bluffs. 

Mr.  Sims.  Was  the  freight  then  27  cents,  or  20? 

Mr.  Bender.  Twenty  cents. 

The  Chairman.  Two  dollars  and  ten  cents,  you  say? 

Mr.  Bender.  Yes. 

The  Chairman.  So  that  the  advance,  admitting  discount,  was 
practically  40  cents  a  hundred? 

Mr.  Bender.  Yes.  Of  course  there  was  no  discoimt  allowed  on 
the  last  contract. 

The  Chairman.  With  whom  did  you  have  a  contract  in  1907? 

Mr.  Bender.  With  the  same  people. 

The  Chairman.  Did  you  have  a  written  contract? 

Mr.  Bender.  Yes,  sir.  I  could  not  lay  my  hand  on  the  confrnct, 
but  those  bills  [indicating  same]  show  what  was  paid  for  paper. 
I  had  a  contract  exactly  like  that,  except  that  the  pnce  was  changed. 

The  Chairman.  This  is  a  standard  form  of  contract? 

Mr.  Bender.  Yes,  sir. 

The  Chairman.  It  provides  for  360  tons,  with  a  leeway  of  5  per 
cent  over  or  under  in  quantity  for  the  year,  **  standard  roll  pnnt. 
which  shall  be  of  the  same  average  .quality  as  the  sample  attached 
hereto."  That  seems  to  be  the  form  of  contract  that  is  quite  com- 
monly in  use.    What  did  you  pay  for  paper  in  1906,  if  you  remember  ? 

Mr.  Bender.  I  do  not  know  whether  I  have  that  contract  here  or 
not.     No;  I  have  not  the  1906  contract. 

Mr.  Sims.  Do  you  know  when  this  reduction  of  freight  from  27 
cents  to  20  cents  took  place? 

Mr.  Bender.  Not  exactly.     It  is  perhaps  four  years  ago. 

Mr.  Sims.  It  has  not  been  advanced  any  since?  The  same  rate 
prevails  now — 20  cents? 

Mr.  Bender.  Yes.  It  was  formerly  27  cents.  I  think  it  was 
changed  four  or  five  years  ago. 

The  Chairman.  Do  you  know  whether  you  have  received  paper 
from  the  same  mill  all  the  time? 
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Mr.  Bender.  No;  I  have  not.  I  have  had  some  from  Oedar 
Rapids  and  some  from  Neenah.    They  are  both  in  Wisconsin. 

Mr.  Stafford.  Cedar  Rapids  or  Grand  Rapids? 

Mr.  Bender.  Cedar  Rapids. 

Mr.  Stafford.  In  Wisconsin? 

Mr.  Bender.  Yes.     Have  you  not  heard  of  that  placet 

Mr.  Stafford.  No,  sir.  I  am  from  Wisconsin,  and  the  hearings 
hitherto  have  not  yet  disclosed  that  mill. 

Mr.  Bender.  It  may  be  only  one  mill,  or  something  of  that  sort. 

The  Chairhan.  What  negotiations  did  you  have  with  the  Car- 
penter Paper  Company  about  the  renewal  of  the  contract  during  Uie 
season  of  1907? 

Mr.  Bender.  You  mean  the  making  of  this  contract  for  1908? 

The  Chairman.  Yes. 

Mr.  Bender.  I  commenced  negotiating  with  them  several  months, 
probably,  before  I  finally  made  the  contract,  and  the  first  price  they 
put  on  was  considerably  hmher  than  that. 

The  Chairman.  What  did  they  ask? 

Mi.  Bender.  I  think  their  first  price  was  $2.50  at  the  mill,  and  I 
kept  on  hammering  away  at  them,  and  finally  got  them  down  to 
$2.30. 

The  Chairman.  What  reason  was  given  in  the  statements  that 
were  made  for  the  great  increase  In  pnce,  if  any? 

Mr.  Bender.  Oh,  I  do  not  remember.  There  were  some  stock 
reasons.  Heretofore  it  has  been  scarcity  of  water  and  necessary 
increased  price  in  cost  of  production. 

Did  you  [addressing  Mr.  Stafford]  find  Cedar  Rapids  in  Wisconsin? 

Mr.  Stafford.  I  have  here  before  me  Post's  Paper  Mill  Directory 
of  1907-^,  which  rives  all  the  paper  mills  in  Wisconsin,  but  there  is 
no  Cedar  Rapids  mere.     Of  course  there  is  the  Grand  Rapids  mill. 

Mr.  Bender.  Perhaps  I  am  mistaken.  They  do  not  bill  on  their 
bills  the  name  of  the  puace  it  comes  from. 

The  Chairman.  I  see  the  bills  I  hold  from  the  Carpenter  Paper 
Company  give  no  indication  of  the  point  from  which  tne  paper  was 
shipped. 

Mr.  Bender.  It  may  have  been  Grand  Rapids. 

The  Chairman.  In  your  negotiations  witn  the  Carpenter  Paper 
Company,  preliminary  to  the  making  of  this  contract  oi  January  20, 
1908,  do  you  recall  anything  which  gave  you  the  impression  that 
there  was  a  combination  of  paper  manufacturers  who  unduly  and  arti- 
ficially raise  the  price  of  paper? 

Mr.  Bender.  Well,  I  found  this  to  be  the  case,  that  the  Carpenter 
Paper  Company  always  had  been,  until. the  last  time  at  least,  the 
lowest  bidder  on  paper.  That  is,  I  would  write  to  several  places  for 
prices,  and  I  invariably  got  the  lowest  price  from  the  Carpenter 
raper  Company.  At  this  last  time,  however,  I  got  a  lower  price 
from  another  mill  before  I  closed  with  this. 

The  Chairman.  What  mill  was  that;  do  you  recall? 

Mr.  Bender.  I  do  not  know  the  mill,  but  I  know  the  paper  com- 
pany I  was  dealing  with. 

The  Chairman.  What  was  it? 

Mr.  Bender.  The  Graham  Paper  Company. 

The  Chairman.  What  price  did  they  make? 

Mr.  Bender.  Substantially  the  same  price  as  this. 
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The  Chaieman.  It  was  on  the  strength  of  that  that  you  got  the 
Carpenter  Paper  Company  to  reduce  their  price? 

Mr.  Bender.  Yes.  I  preferred  to  deal  with  them.  They  were 
right  across  the  river,  ana  there  were  certain  advantages  in  dealing 
with  them.  For  example,  if  I  should  run  out  of  paper  they  would 
get  it  for  me  from  another  company,  and  for  that  reason  I  would  pre- 
fer to  deal  with  them. 

Mr.  Sims.  What  was  the  difference  in  freight  between  the  Graham 
people  and  the  other  people  f  Was  that  the  matter  that  influenced 
you? 

Mr.  Bender.  It  was  the  same  freight  rate. 

The  Chairman.  Is  there  anything  else  you  want  to  say  to  ust 

Mr.  Bender.  No^sir. 

The  CHAiRBfAN.  We  are  very  much  obliged  to  yoiu 

ADDITIONAL  STATEMENT  OF  MB.  W.  W.  BAUET,  OF  JOHNS- 
TOWN, PA. 

Mr.  Bailet.  Mr.  Chairman,  in  testifying  yesterday  I  said  that 
Mr.  Deering,  of  the  Berlin  Paper  Company,  had  told  me  he  would 
not  sell  me  paper  at  any  price.  That  was  a  mistake.  The  man  who 
told  me  this  was  Mr.  Moore,  of  the  Berlin  Paper  Company. 

The  Chairman.  The  committee  will  now  stand  adjourned,  to  meet 
on  the  trip  to  Corinth,  N.  Y. 

Thereupon,  at  10.40  o'clock  a.  m.,  the  committee  adjourned. 
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Seleot  Committee  on  Pulp  and  Paper  Investigation, 

Evdson  FdUs  Mills ,  New  York,  Saturday y  May  9,  1908. 
Committee  called  to  order  at  8  p.m.,  Hon.  James  R.  Maim,  presiding. 

StATEHENT  OF  MB.  EDWABD  EENNET. 

(The  witness  was  duly  sworn  by  the  chairman.) 

The  Chairman.  Will  you  please  give  us  your  name? 

Mr.  Kennet.  Edwara  Kennev. 

The  Chairb£AN.  Are  you  the  head  of  your  organization? 

Mr.  Kenney.  I  am  president  at  present. 

The  Chairman.  Are  you  connected  with  one  of  the  local  unions 
here? 

Mr.  Kennet.  Yes,  sir. 

The  Chairman.  What  is  the  name  of  the  union? 

Mr.  Kenney.  International  Brotherhood  of  Pulp,  Sulphite,  and 
Paper  Mill  Workers.  ^ 

The  Chairman.  What  position  do  you  occupy? 

Mr.  Kenney.  President. 

The  Chairman.  Of  the  local  union? 

Mr.  Kenney.  Of  the  International  Brotherhood  of  Pulp,  Sulphite, 
and  Paper  Mill  Workers,  the  local  president. 

The  Chairman.  Are  jou  employed  in  the  mills  here  now? 

Mr.  Kenney.  Yes,  sir. 

The  Chairman.  In  what  capacity? 

Mr.  Kenney.  In  the  decker  room. 

The  Chairman  Referring  to  a  bulletin  of  the  Department  of 
Labor  of  Jidy,  1907,  which  probably  you  may  not  have  seen,  I  would 
like  to  ask  you,  with  reference  to  the  names  of  some  of  the  operatives. 
What  are  back  tenders?  Are  back  tenders  known  in  the  mill  by  that 
name  now? 

Mr.  Kenney.  Yes;  second  hand  back  tenders. 

The  Chairman.  Then  thev  would  be  designated,  under  this  pay- 
roll classification  of  the  mill  which  I  hold  m  my  hand,  as  second 
hands  on  the  paper  machines? 

Mr.  Kenney.   i  es,  sir. 

The  Chairman.  What  are  black  ash  burners;  have  you  employees 
of  that  sort  in  the  mill? 

Mr.  Kenney.  No;  I  am  not  familiar  with  that  part  of  it,  but  I 
should  suppose,  however,  that  they  were  firemen,  or  something  of  that 
kind. 

The  Chairman.  You  do  not  know  that  designation  then? 

Mr.  Kenney.  No. 

The  Chairman.  Have  you  bleachers  in  the  mill  now? 
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Mr.  Kbnnbt.  No:  I  believe  not. 

The  Chairman.  Do  you  have  calenders  in  the  miU  heref 

Mr.  Ejbnnet.  Yes. 

The  Chairman.  Under  that  designation? 

Mr.  Kennet.  No;  I  do  not  think  so.  The  calenders  that  I  know 
of  are  collected  with  the  paper  machine  proper. 

The  Chairman.  Do  you  have  color  mixers  here! 

Mr.  Bjxnnet.  Yes^  sir. 

The  Chairman.  Under  that  designation  t 

Mr.  E^ENNET.  Well,  I  think  the  beater  engineer  is  the  one  that 
mixes  the  color,  or  is  supposed  to. 

The  Chairman.  Are  tnere  any  female  employees  in  this  mill? 

Mr.  Kennet.  Yes;  I  believe  there  are  one  or  two;  two  or  three, 
most  of  the  time. 

The  Chairman.  Cutters:  are  they  known  under  that  designation! 

Mr.  Kennet.  Yes;  I  beleive  so. 

The  Chairman.  Finishers? 

Mr.  Kennet.  Yes,  sir. 

The  Chairman.  M.achine  tenders? 

Mr.  Kennet.  Yes,  sir. 

The  Chairman.  Press  tenders? 

MJp.  Kjsnnbt.  Yes,  sir. 

The  Chairman.  Pulp  grinders? 

Mr.  Kennet.  Yes. 

The  Chairman.  Wood  cookers? 

Mr.  Kennet.  Yes;  sulphite  cookers,  that  means,  I  suppose. 

The  Chairman.  Wood  preparers? 

Mr.  Kennet.  Yes. . 

The  Chairman.  What  is  your  position,  Mr.  Kenney? 

Mr.  Kennet.  Decker  man. 

The  Chairman.  How  many  hours  do  you  work,  Mr.  Kenney? 

Mr.  Kennet.  Forty-eight  nours  a  week. 

The  Chairman.  That  is  on  the  basis  of  eight  hours  a  day? 

Mr.  Kennet.  Yes;  eight  hours  a  day. 

The  Chairman.  How  long  has  the  eight-hour  system  been  in 
operation  here,  or  the  three-tour  system? 

Mr.  Kennet.  I  beUeve  since  a  year  ago  last  September,  or  two 
years  this  coming  September. 

The  Chairman.  Before  that  time  were  you  in  the  mill? 

Mr.  Kennet.  Yes;  about  a  year. 

The  Chairman.  Doing  the  same  work? 

Mr.  Kennet.  Not  all  of  the  time,  but  at  the  time  the  eight-hour 
system  went  into  eflfect  I  was  doing  the  same  work  as  now. 

The  Chairman.  How  many  hours  did  you  work  as  decker  man 
before  the  three-tour  system  went  into  effect? 

Mr.  Kennet.  Sixty-five  hours  constituted  a  week's  work.  What 
was  termed  the  two-tour  system  was  sixty-five  and  sixty-six  hours, 
sixty-six  hours  daytime  and  sixty-five  hours  nighttime. 

Tne  Chairman.  How  was  the  sixty-five  hours  divided? 

Mr.  Kennet.  From  7  o'clock  in  the  morning  until  6  o'clock  at 
night,  and  from  6  o'clock  at  night  until  7  o'clock  in  the  morning. 

The  Chairman.  For  how  many  days? 

Mr.  Kennet.  Six  days. 
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The  Chairman.  From  6  o'clock  at  night  untfl  7  o'clock  in  the 
morning  is  thirteen  hours,  and  six  times  thirteen  is  considerably 
more  than  sixty-five.    Where  was  the  loss? 

Mr.  Kennet.  I  see  I  am  wrong.'  Previous  to  the  three-tour  sy^ 
tem  we  had  Saturday  night  off.  1  never  worked  imder  that  svstem ; 
that  was  before  I  came  to  the  mill  here.  I  should  have  said  that  we 
had  five  nights  during  the  night  shifts  instead  of  six.  That  makes 
five  times  thirteen  hours,  sixty-five  hours. 

The  Chairman.  So  the  night  men  worked  five  nights,  making 
sixty-five  hours,  and  the  dav  men  worked  six  dajrs  of  eleven  hours 
eacn  making  sixty-six  hoiursf 

Mr.  Kenney.  That  is  correct. 

Mr.  Sims.  How  many  nights,  under  the  three-tour  system,  are 
worked  in  a  week,  or,  to  put  it  this  way,  there  is  no  difference  between 
the  ni^ht  and  the  day  hours  under  the  three- tour  system? 

Mr.  Kenney.  None  at  all. 

The  Chairman.  What  pay  do  you  receive  as  decker  man? 

Mr.  Kenney.  $10.72  a  week. 

The  Chairman.  How  much  is  that  an  hour? 

Mr.  Kenney.  22.34  cents. 

Mr.  Stafford.  How  many  days  in  the  week  are  now  occupied 
under  the  three-tour  system,  and  the  hours  of  the  days  upon  which  the 
mill  is  not  in  operation? 

Mr.  Kenney.  Well,  it  is  now  in  operation  continuously  from 
Monday  morning  at  7  o'clock  until  Simaay  morning  at  7  o'clock. 

Mr.  Stafiord.  Are  the  night  shifts  the  same  throughout  the 
month  and  throughout  the  year,  or  do  the  men  alternate  day  and 
niffht? 

Mr.  Kenney.  They  alternate  day  and  night;  we  change  every 
week.  For  instance,  I  go  to  work  one  week  at  7  o'clock  in  the  morn- 
ing, and  the  following  week  I  go  to  work  at  3  o'clock  in  the  afternoon, 
ana  the  third  week  I  go  to  work  at  11  o'clock  at  night. 

Mr.  Stafford.  The  day  and  night  shifts,  the  number  of  hours,  are 
the  same  imder  the  three-tour  system? 

Mr.  Kenney.  Just  the  same;  yes. 

Mr.  Sims.  What  did  you  receive  per  week  under  the  two-tour 
system? 

Mr.  Kenney.  Well,  practically  the  same.  We  got  16i  cents  an 
hour  for  working  on  the  two-tour  system.  Of  comrse,  that  was  an 
average  of  twelve  hours  a  day. 

Mr.  Sims.  Have  you  in  mind  what  your  week's  wages  were  under 
the  two-tour  system? 

Mr.  Kenney.  I  believe  it  was  $10.72,  the  same  as  at  the  present 
time.  By  working  five  nights  I  believe  it  was  $10.75,  the  same,  or 
possibly  a  cent  or  two  either  way.  I  believe  it  was  something  like  a 
cent  a  day  one  way  or  the  other,  but  I  am  not  sure. 

Mr.  Stafford.  When  the  three-tour  system  was  adopted  were  the 
wages  the  same,  in  the  aggregate,  as  before,  and  was  there  only  a 
reduction  in  the  number  of  nours? 

Mr.  Kenney.  Yes;  I  beUeve  so. 

Mr.  Stafford.  That  refers  to  all  lines  of  employment  to  which 
the  three-tour  system  applied? 

Mr.  Kenney.  Practically  the  same;  yes,  I  think  so,  so  far  as  I 
know.    My  own  position  is  the  most  that  J  know  about. 
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Mr.  Stafford.  Are  you  acauainted  with  the  pay  of  the  other 
operatives  in  other  branches  oi  the  mill? 

Mr.  Kennet.  Not  very  well,  however;  not  as  well,  perha}>s,  as  I 
should  be. 

The  Chairman.  Mr.  Eenney,  I  do  not  quite  understand  about  the 
three- tour  system.  You  say  that  you  now  work  forty-eight  hours 
per  week;  that  b  three  men  each  work  forty-eight  hours  per  week) 
That  is  six  days  only  in  the  week? 

Mr.  Kennet.  Yes,  sir. 

The  Chairman.  But  you  say  that  you  shut  down  only  from  7 
o'clock  Sunday  imtil  when? 

Mr.  Kenney.  Until  7  o'clock  Mondav  morning. 

The  Chairman.  Oh,  I  misunderstood  you  at  mrst. 

Mr.  Kenney.  We  are  shut  down  twenty-four  hours. 

Mr.  Miller.  Let  me  see  if  I  imderstand  you.  You  have  three 
shifts  of  eight  hours  each? 

Mr.  Kenney.  Exactly. 

Mr.  Sims.  Under  the  three-tour  system  the  three  men  perform  one 
himdred  and  forty-four  hours  of  service  in  the  six  days,  from  Sunday 
morning  to  Sunday  morning,  is  that  correct? 

Mr.  Kenney.  I  do  not  figure  it  that  way. 

Mr.  Sims.  Under  the  two-tour  system  how  many  hours  were  put  in 
for  the  same  aggregate  of  time? 

Mr.  Kenney.  Sixty-six  and  sixty-five,  I  believe. 

Mr.  Sims.  Or  one  himdred  and  thirty-one  hours?    If  I  understand 

JrovLf  three  men  are  getting  $32.16  for  performing  one  hundred  and 
orty-four  hours  of  labor  imder  the  three-tour  system,  at  the  rate  of 
$10.72  per  week. 

Mr.  Kenney.  Yes. 

Mr..  Sims.  And  before,  two  men  received  for  one  himdred  and 
thirty-one  hours  $21.44;  is  that  correct? 

Mr.  Kenney.  Yes;  I  think  so. 

The  Chairman.  The  same  wages  per  week 

Mr.  Kenney.  The  same  per  week;  yes. 

The  Chairman.  How  long  have  you  been  connected  with  the 
paper  mill? 

Mr.  Kenney.  Three  years,  I  believe,  in  December  since  I  last 
hired  out  with  this  company. 

The  Chairman.  But  you  are  not  able  to  tell  us  how  wages  at  the 
present  time  compare  with  those  of  ten  years  ago? 

Mr.  Kenney.  Well,  I  would  not  care  to.  I  believe  ten  years  ago 
I  was  working  for  the  company  here,  but  I  did  not  pay  much  attention 
to  those  things  at  that  time. 

Mr.  Stafford.  You  were  working  in  a  difl'erent  capacity? 

Mr.  Kenney.  I  was  working  in  the  pulp  mill — practically  the  same. 

Mr.  Stafford.  Do  you  remember  what  wages  you  received  at 
that  time? 

Mr.  Kenney.  I  beUeve  it  was  $1.37i  a  day. 

The  Chairman.  For  what  character  of  work? 

Mr.  Kenney.  I  was  working:  at  that  time  on  the  pressers. 

The  Chairman.  Can  you  tell  us  in  what  capacity,  so  that  we  can 
make  a  comparison? 

Mr.  Kenney.  That  would  be  pressers  of  the  ground  wood  pulp 
mill. 
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The  Chaibman.  Would  that  be  as  a  pressman! 

Mr.  Kennet.  Yes,  sir. 

The  CHAmiiAN.  Do  you  know  what  wages  the  pressmen  receive 
now  in  the  ground  wood  work? 

Mr.  Eekney.  The  same  as  I  receive  at  present,  22.34  cents  an  hour. 

The  Chairman.  That  is  $10.72  per  week. 

Mr.  Kennet.  Yes. 

The  Chairman.  Can  you  teU  us  in  regard  to  the  pay  of  any  of  the 
other  men? 

Mr.  Kennet.  Well,  I  am  not  very  well  posted  upon  that,  upon 
the  different  departments.  It  would  be  practically  nearsay,  and  it 
would  not  be  anything  I  could  swear  to. 

The  Chairbian.  If  we  can,  we  would  like  to  get  information  from 
some  of  the  operatives  as  to  the  amount  of  wa^es  paid  to  the  different 
ones,  and  make,  if  we  can,  a  comparison  with  tne  previous  wa^es, 
from  the  standpoint  of  the  operatives.  Can  any  of  your  people  teU  us 
in  regard  to  that? 

Mr.  Kennet.  I  have  practically  told  you  all  that  I  do  know  about 
the  present  wages  or  the  wages  heretofore.  Of  course,  I  believe  the 
grinder  men  get  a  little  different  scale  than  the  decker  men  or  the  press 
men,  but  just  exactly  what  it  is  I  am  not  prepared  to  say. 

The  Chairman.  As  a  general  proposition,  aside  from  the  superin- 
tendents, or  possibly  foremen,  and  so  forth,  which  class  of  men  re- 
ceive the  highest  pay? 

Mr.  Kennet.  The  paper  makers  on  the  machines.  You  might 
call  it  a  sliding  scale.  The  machine  tender  will  receive  more  than  the 
back  tender;  the  back  tender  will  receive  more  than  the  third  hand, 
and  the  third  hand,  I  believe,  receives  more  than  the  fourth  hand,  but 
I  am  not  just  sure  about  that. 

Mr.  Sims.  What  proportion  of  the  employees  of  the  mills  are  under 
the  three-tour  system? 

Mr.  Kennet.  Well,  that  would  be  hard  for  me  to  say;  I  am  not 
sure. 

Mr.  Sims.  Well,  generally,  what  percentage — one-third,  one-half,  or 
what? 

Mr.  Kennet.  Well,  it  must  be  nearly  half,  I  should  judge,  of  each, 
paper  makers  and  pulp  men. 

Mr.  Sims.  Has  tne  time  been  shortened  with  reference  to  the  other 
employees? 

Mr.  Kennet.  The  whole  mill  is  on  the  three- tour  system,  but,  of 
course,  the  dav  workers  are  on  the  nine-hour  system. 

Mr.  Sims.  But  have  the  hours  per  day  been  shortened? 

Mr.  Kennet.  Yes;  thev  work  eight  hours  per  day,  the  same  as  I  do 
now.  Previous  to  that  they  worked  the  same  number  of  hours  that  I 
did. 

Mr.  Sims.  Did  they  work  twelve  hours  before? 

Mr.  Kennet.  Yes,  sir;  sixty-five  hours  and  sixty-six  hours  a  week. 

Mr.  Mitj.er.  I  suppose  Mr.  Kenney  refers  to  the  present  day  men. 

Mr.  Kennet.  Oh,  no;   they  worked  ten  hours  before  that. 

Mr.  Sims.  And  now  they  work  nine? 

Mr.  Kennet.  Now  they  work  nine. 

Mr.  Sims.  And  receive  the  same  as  for  twelve  hours?  Is  there  any 
difference  in  the  hours  of  service  per  week? 
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Mr.  KmrsvT.  No;  there  is  no  difference  in  their  honis  per  week. 
Of  course  they  had  every  Sunday  off.  Thev  went  home  at  6  o'clock 
Saturday  night  and  did  not  come  on  until  Monday  morning. 

Mr.  Sims.  Then  they  work  six  hours  less  per  week  now  than  before, 
and  receive  the  same  pay. 

Mr.  Kjjnnbt.  I  beheve  so. 

The  Chairman.  There  are  two  unions  here,  are  there  nott 

Mr.  Kbnney.  Yes,  sir;  there  are. 

The  CHAntMAN.  Are  the  majority  of  your  members  paper  workers 
or  pulpworkers  I 

Mr.  JB^ennet.  Puh)  workers. 

The  CHAiBiiAN.  Tne  president  of  the  international  union  is  Mr. 
Fitzgerald,  is  he  nott 

Mr.  Kennet.  Mr.  Fitzgerald;  yes,  sir. 

The  Chairman,  That  is  all  for  the  present,  Mr.  Eennej. 

STATEMENT  OF  KR.  T.  8.  ALEXANDEB. 

(The  witness  was  duly  sworn  by  the  chairman.) 

The  Chairman.  Will  you  give  us  your  name,  please? 

Mr.  Alexander.  J.  S.  Alexander. 

The  Chairman.  What  is  your  position  in  the  mill,  Mr.  Alexander? 

Mr.  Alexander.  Finisher. 

The  Chairman.  I  find  imder  this  pay-roll  classification,  head  fin- 
isher, roll  finisher,  and  sheet  finisher  i 

Mr.  Alexander.  I  think  I  am  classed  as  a  weigher. 

The  Chairman.  Are  you  working  under  the  three- tour  system,  also  I 

Mr.  Alexander.  No,  sir;  I  am  doinff  day  work,  nine  hours. 

The  Chairman.  How  long  have  you  Deen  in  the  mill? 

Mr.  Alexander.  Twelve  or  fifteen  years. 

The  Chairman.  How  long  have  you  been  on  the  nine-hour  basis  t 

Mr.  Alexander.  Since  September  1,  1906. 

The  Chairman.  What  pay  do  you  receive  now? 

Mr.  Alexander.  24.44  cents. 

The  CHAiRBiAN.  How  much  does  that  amoimt  to  in  a  week? 

Mr.  Alexander.  $14.66. 

The  Chairman.  What  pay  did  you  receive  when  you  were  on  the 
ten  hour  a  day  system? 

Mr.  Alexander.  Just  the  same. 

The  Chairman.  TTiat  is,  the  same  per  week,  or  the  same  per  hour? 

Mr.  Alexander.  The  same  per  week;  I  received  $12,  but  we  got 
an  increase. 

The  OaAiRMAN.  When  did  you  get  the  increase? 

Mr.  Alexander.  I  think  that  was  in  1902. 

The  Chairman.  So  that  after  1902  you  were  receiving  the  $14.66, 
until  the  three-tour  system  went  into  effect.  At  that  time  you  were 
working  ten  hours  a  day? 

Mr.  Alexander.  Yes,  sir. 

The  Chairman.  You  receive  the  same  pay  now  and  work  nine 
hours  a  day? 

Mr.  Alexander.  Yes,  sir. 

The  Chairman.  What  pay  did  you  receive  prior  to  the  increase! 

Mr.  Alexander.  Twelve  dollars  a  week* 
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The  Chairman.  How  long  had  that  been  the  basis  of  paj,  if  you 
remember? 

Mr.  Alexandeb.  That  I  could  not  say;  I  did  not  have  that  posi- 
tion then. 

The  Chairman.  What  position  did  you  occupy  before  you  went 
on  as  weigher? 

Mr.  Albxander.  One  of  the  finishers,  roll  finishers. 

The  Chairman.  How  many  hours  did  you  work  upon  that  work  I 

Mr.  Alexander.  Ten  hours. 

The  Chairman.  And  what  pay  did  you  receive  in  that  position? 

Mr.  Alexander.  $1.37^  a  day. 

The  Chairman.  When  were  you  in  that  position;  was  it  eight  or 
ten  years  ago,  or  what? 

Mr.  Alexander.  About  eight  or  ten  years  ago. 

The  Chairman.  Was  your  pay  increased  before  you  went  on  as  a 
weigher? 

Mr.  Alexander.  No. 

Mr.  Stafford.  Do  you  know  what  wages  the  roll  finishers  received 
in  1902  at  the  time  they  were  increased  at  the  mill? 

Mr.  Alexander.  Received  16}  cents  an  hour  in  1902. 

Mr.  Stafford.  What  was  that  per  day? 

Mr.  Alexander.  $1.65  per  day. ' 

Mr.  Stafford.  And  they  are  receiving  to-day  the  same  total  per 
week  on  a  nine-hour  basis  as  they  received  on  the  ten-hour  basis 
before  1906? 

Mr.  Alexander.  They  receive  a  little  bit  more  now  than- then. 
It  is  18.33  cents  now,  $10.80  per  week. 

Mr.  Stafford.  On  the  nine-hour  basis? 

Mr.  Alexander.  Yes. 

The  Chairman.  Finishing  is  the  work  of  putting  the  rolls  in  shape 
for  shipment? 

Mr.  Alexander.  Yes,  sir. 

The  Chairman.  That  is,  after  the  paper  nas  been  finished  so  far  as 
production  is  concerned? 

Mr.  Alexander.  Yes,  sir. 

Mr.  Sims.  Since  September  1,  1906,  jou  have  been  receiving  foi 
fifty-four  hours  of  service  what  you  received  for  sixty  hours  of  service 
before? 

Mr.  Alexander.  I^es,  su*. 

Mr.  Stafford.  As  to  these  roll  finishers,  they  are  receiving  an  addi- 
tional amount  beside  that,  are  they  not? 

Mr.  Alexander.  Up  to  a  year  or  two  ago^they  got  a  little  increase; 
they  got  an  increase  or  90  cents  a  week. 

The  Chairman.  Have  you  information  in  regard  to  the  pay  of  any 
of  the  other  operatives? 

Mr.  Alexander.  I  am  not  familiar  with  them;  that  I  do  not  bother 
with  at  all. 

The  Chairman.  We  are  very  much  obliged  to  you,  Mr.  Alexander. 

STATEMENT  OF  HB.  H.  L.  WASHBXTBN. 

(The  witness  was  duly  sworn  by  the  chairman.) 
The  Chairman.  WiU  you  give  us  your  name  I 
Mr.  Washburn.  H.  L.  W^burn, 
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The  Chairman.  What  is  your  work  in  the  mill  I 

Mr.  Washburn.  Head  cook. 

The  Chairman.  That  is  in  the  digesting  department! 

Mr.  Washburn.  Yes,  sir. 

The  Chairman.  What  is  your  pay,  Mr.  Washburn! 

Mr.  Washburn.  Thirty-three  cents  an  hour. 

The  Chairman.  And  how.  much  is  that  a  week! 

Mr.  Washburn.  $15.84. 

The  Chairman.  You  are  on  the  three-tour  system! 

Mr.  Washburn.  Yes,  sir. 

The  Chairman.  The  digesters  are  in  tne  sulphite  mill! 

Mr.  Washburn.  Yes,  sur. 

The  Chairman.  What  does  the  head  cook  do! 

Mr.  Washburn.  He  does  all  the  cooking,  looking  after  thedigesteiSy 
and  so  forth.     He  fixes  the  test  of  the  acid. 

The  Chairman.  Does  he  determine  when  the  cooking  has  pro- 
ceeded to  the  proper  point! 

Mr.  Washburn,   i  es,  sir. 

The  Chairman.  You  work  eight  hours  a  day! 

Mr.  Washburn.  Yes,  sir. 

The  Chairman.  Were  you  in  the  same  position  as  to  the  sixty-five 
and  sixty-six  hours  per  week  as  Mr.  Kenney  prior  to  the  three-tour 
system? 

Mr.  Washburn.  No;  I  was  first  cook's  helper. 

The  Chairman.  The  head  cook  would  be  the  same,  would  he  not, 
at  that  time? 

Mr.  Washburn.  Yes. 

The  Chairman.  Do  you  know  what  the  head  cook  received  then! 

Mr.  Washburn.  Yes,  sir;  he  received  30  cents  an  hour. 

The  Chairman.  When  was  that? 

Mr.  Washburn.  That  was  about  a  jear  ago,  but  I  am  not  positive; 
but  about  a  year  ago  we  got  3  cents  mcrease. 

The  Chairman.  Was  that  when  the  three-tour  system  went  into 
effect? 

Mr.  Washburn.  Yes. 

The  Chairman.  When  the  three- tour  system  went  into  effect  did 
you  receive  the  same  pay  per  day  that  you  hid  received  imder  the 
two- tour  system? 

Mr.  Washburn.  Yes. 

The  Chairman.  Do  you  know  whether  the  head  cook  received  the 
same  per  day? 

Mr.  Washburn.  Yes;  that  is  what  I  had  reference  to. 

The  Chairman.  How  long  have  you  been  in  the  mill! 

Mr.  Washburn.  About  twelve  or  fifteen  years,  more  or  less. 

The  Chairman.  Can  you  remember  and  tell  us  what  positions  you 
have  occupied,  and  what  pay  you  have  received  in  those  positions! 
We  want  accurate  information  as  to  the  pay  of  an  employee  for  a 
number  of  years  past. 

Mr.  Washburn.  I  worked  in  the  wood  room,  where  they  prepare 
the  wood. 

The  Chairman.  Is  that  where  they  take  the  bark  off,  and  all  that! 

Mr.  Washburn.  Yes. 

The  Chairman.  What  did  you  do  in  the  wood  room! 
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Mr.  Washburn.  Peeling  the  bark  off  the  wood;  at  that  time 
they  did  that 

The  Chairican.  Is  there  any  such  position  as  that  in  the  mill  nowt 

Mr.  Washburn.  Yes,  sir. 

The  Chairman.  Do  you  know  what  it  is  called? 

Mr.  Washburn.  Barkers. 

The  Chairman.  What  pay  did  you  receive  then? 

Mr.  Washburn.  $1.37i  per  day  of  ten  hours. 

The  Chairman.  And  after  you  were  a  barker,  what  position  did 
you  occupy? 

Mr.  Washburn.  My  next  position  was  in  the  beater  room. 

The  Chairman.  Is  that  where  they  mix  and  prepare  the  stock? 

Mr.  Washburn.  Yes,  sir. 

The  Chairman.  Were  you  a  beater  then? 

Mr.  Washburn.  Yes,  practically. 

The  Chairman.  What  pay  did  you  receive  there? 

Mr.  Washburn.  $1.37i. 

The  Chairman.  When  was  that? 

Mr.  Washburn.  As  a  rough  guess  I  should  say  probably  twelve 
years  ago. 

The  Chairman.  What  were  you  after  that? 

Mr.  Washburn.  I  went  from  there,  if  I  remember  right,  in  the 
press  room — ^in  the  sulphite  press  room. 

The  CHAiRBiAN.  As  a  pressman? 

Mr.  Washburn.  As  a  pressman. 

The  Chairman.  And  what  did  you  receive  there? 

Mr.  Wai^hburn.  I  received  $1.60, 1  beUeve. 

The  Chairman.  When  was  that? 

Mr.  Washburn.  That  was,  I  think,  seven  years  ago. 

The  Chairman.  And  after  that? 

Mr.  Washburn.  After  that  I  went  in  as  blow  pitman.  That  is 
down  at  the  bottom  of  the  first  column. 

The  Chairman.  What  did  you  receive  in  that  position? 

Mr.  Washburn.  I  could  not  be  positive  about  that,  but  I  think  it 
was  $1.37i. 

The  Chairman.  Do  the  digesters  work  on  the  two-tour  system  all 
the  time? 

Mr.  Washburn.  No;  they  run  from  7  o'clock  Monday  morning 
until  11  o'clock  Satiurday  night. 

The  Chairman.  I  mean  do  they  run  right  along,  night  and  day? 

Mr.  Washburn.  Yes,  sir. 

The  Chairman.  Were  you  on  the  two-tour  system  when  you  were 
in  that  position? 

Mr.  Washburn.  Yes,  sir. 

The  Chairman.  Generally  speaking,  has  there  been  an  advance, 
or  a  falling  back,  in  the  rate  of  pay  in  the  last  ten  years? 

Mr.  Washburn.  An  advance,  most  decidedly. 

Mr.  Sims.  According  to  this  classification  I  notice  that  there  are, 
under  the  head  of  finishers,  eleven  persons.  Are  they  all  the  persons 
employed  in  that  department? 

Mr.  Washburn.  There  is  nothing  new  under  that  head. 

Mr.  Sims.  Is  there  only  one  person  under  each  designation,  such 
as  head  finisher,  or  roll  finisher — that  is,  I  mean,  is  there  only  one 
head  finisher  in  the  mill,  say  ? 
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Mr.  Washbubn.  One,  I  believe. 

Mr.  Sims.  And  I  suppose  it  is  the  same  with  reference  to  the  core 
maker,  the  markeny  and  so  on;  and  this  sheet  shows  the  number  of 
employees  in  the  mill,  the  whole  number? 

Mr.  Washburn.  On,  no. 

Mr.  Sims.  Well,  that  is  what  I  am  trying  to  find  out.  Then  these 
are  merely  the  designations  of  the  positions! 

Mr.  Washburn.  Just  that  department. 

Mr.  Sims.  Then  there  is  stated  here  the  character  of  the  employ- 
ment rather  than  the  number  of  employees. 

The  Chairman.  For  instance,  there  is  more  than  one  roll  finisher — 
I  know  that  of  my  own  knowledge,  because  I  saw  more  than  one. 

Mr.  Sims.  But  I  wanted  to  know  whether  this  sheet  shows  all  of  the 
employees,  or  simply  the  character  of  the  employees. 

Mr.  Stafford.  Can  you  state  what  proportion  of  men  employed  in 
the  miU  are  in  the  respective  unions? 

.    Mr.  Washburn.  That  is  a  hard  question — do  you  mean  what 
union  has  the  largest  portion? 

Mr.  Stafford.  Oh,  no;  but  taking  all  of  the  unions  together, 
what  percentage  of  the  men  are  in  the  respective  unions  as  compared 
with  tne  total  number  employed. 

Mr.  Washburn.  The  International  Brotherhood  of  Pulp,  Sulphite, 
and  Paper  Mill  Workers,  I  should  say. 

Mr.  Stafford.  You  do  not  grasp  my  question  yet.  Taking  all 
of  the  classes  of  employees,  ancTconsidering  all  of  the  unions  as  one, 
what  proportion  of  the  employees  are  not  in  the  union,  or  what 
proportion  are  in  the  union? 

Mr.  Washburn.  I  am  not  prepared  to  say,  but  I  should  say 
nine-tenths. 

Mr.  Stafford.  Mr.  Eenney,  can  you  give  us  anv  definite  infor- 
mation as  to  the  percentage  of  union  men  m  the  mill? 

Mr.  Kenney.  Well,  I  believe  they  are  all  union  men.  The  miU  is 
thoroughly  oi^anized  under  the  different  imions,  such  as  carpenters, 
pipers,  machmists,  mill  workers,  and  paper  makers;  thoroughly 
organized,  every  man. 

The  Chairman.  That  is,  they  all  belong  to  some  union? 

Mr.  Kenney.  Some  union,  yes. 

Mr.  Stafford.  Mr.  Washoum,  can  you  state  the  pay  that  the 
barker  receives  to-day  for  the  same  character  of  work  for  which  he 
received  $1.37^  a  day  twelve  years  ago? 

Mr.  Washburn.  18.33  cents  per  hour. 

The  Chairman.  How  much  is  that  a  week? 

Mr.  Washburn.  I  have  not  figured  it  up,  but  I  think  it  is  $9.90  a 
week. 

Mr.  Stafford.  That  is  $1.65  a  day,  while  before  it  was  $1.37^  a 
day? 

Mr.  Washburn.  Yes,  sir. 

Mr.  Stafford.  Can  you  state  the  wages  the  beater  man  receives 
to-day  for  the  same  character  of  work  iot  which  he  received  $1.37^ 
about  ten  or  twelve  years  ago? 

Mr.  Washburn.  22.34  cents  per  hour,  or  $10.72  per  week. 

Mr.  Ejbnney.  $1.78  a  day  for  eight  hours. 

Mr.  Stafford.  Can  you  give  the  wage  per  day  of  the  men  in  the 
press  room  for  which  they  received  $1.50  a  day  six  years  ago? 
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Mr.  Washbubn.  Well,  they  are  receiving  the  same,  22.34  cents, 
with  the  exception  of  a  part  of  them  who  receive  24.33  cents. 

Mr.  Stafford.  There  nas  been  an  increase  of  salary  for  them  also, 
has  there  not? 

Mr.  Washbubn.  Yes,  sir. 

Mr.  Stafford.  Can  you  say  when  there  was  any  general  increase 
of  wages  during  the  last  ten  or  twelve  years? 

Mr.  Washbubn.  Yes,  sir;  in  1902. 

Mr.  Stafford.  What  increase  took  place  then? 

Mr.  Washbubn.  There  was  an  increase  of  15  cents  per  day  for 
the  common  laboring  man. 

The  Chairman.  When  was  the  mill  unionized? 

Mr.  Washbubn.  The  mill  was  unionized — ^I  don't  remember. 

The  Chairman.  Did  this  increase  follow  the  organization  of  the 
imion? 

Mr.  Washbubn.  Yes,  sir. 

Mr.  Staffobd.  During  the  last  twelve  or  fifteen  years  has  there 
been  any  time  when  the  wages  were  reduced? 

Mr.  Washbubn.  Not  to  my  knowledge. 

The  Chaibman.  There  have  been  times  when  you  were  not  receiv- 
ing steady  employment  throughout  the  year? 

Mr.  Washbubn.  I  do  not  recollect  of  any  since  my  experience  here. 

Mr.  MiLLEB.  Had  there  been  any  increase  in  wages  until  within  the 
last  twoyears? 

Mr.  Washbubn.  Yes,  sir. 

Mr.  MnxEB.  What  increase? 

Mr.  Washbubn.  Well,  I  could  not  state  all.  The  cooks  received 
an  increase  of  3  cents  per  hour  within  that  time. 

Mr.  MiLLEB.  Within  two  years? 

Mr.  Washbubn.  Within  two  years. 

Mr.  MiLLEB.  But  outside  of  the  cooks? 

Mr.  Washbubn.  The  press  bosses  in  the  pulp  mill  received  an 
increase,  if  I  remember  nght,  of  from  10  to  12  cents  per  day,  but  I  do 
not  exactly  remember.  Some  of  the  men  in  the  sulphite  press  room 
received  an  increase  of  1  cent  an  hour — I  am  not  sure — either  1  cent 
or  a  fraction  over:  1  cent  and  a  half. 

Mr.  MtLLEB.  What  class  of  people  in  the  press  room  received  that 
increase? 

Mr.  Washbubn.  Their  designation  was  pressman. 

Mr.  MiLLEB.  Do  you  know  of  any  others  who  have  had  an  increase 
during  the  last  two  years? 

Mr.  Washbubn.  The  blacksmith  received  an  increase. 

Mr.  MiLLEB.  How  many  blacksmiths  are  there? 

Mr.  Washbubn.  I  believe  there  is  only  one  now. 

Mr.  MnxEB.  When  was  this  increase  of  1  cent  an  hour  made  for 
the  pressmen  in  the  press  room? 

Mr.  Washbubn.  lean  not  say  positively,  but  I  am  positive  it 
was  less  than  two  years  ago. 

Mr.  MnxEB.  Have  there  been  any  increases  made  within  the  last 
year? 

Mr.  Washbubn.  Yes;  I  believe  that  our  increase  that  I  just  spoke 
about  was  in  the  last  year. 

Mr.  MiLLEB.  What  was  that? 

Mr.  Washbubn.  Head  cooks  received  3  cents  per  hour. 
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Mr.  Miller.  How  many  head  cooks  are  therel 

Mr.  Washburn.  Three. 

Mr.  Miller.  Three  in  the  entire  plant! 

Mr.  Washburn.  Yes,  sir. 

Mr.  Miller.  Have  any  others  been  increased  within  the  last  year 
aside  from  the  head  cool^? 

Mr.  Washburn.  The  head  pressmen  that  I  was  just  speaking 
about. 

Mr.  Miller.  Any  others? 

Mr.  Washburn.  The  finishers. 

Mr.  Miller.  How  much  increase  did  they  receive? 

Mr.  Washburn.  I  am  not  prepared  to  say  that — do  you  know,  Mr. 
Alexander? 

Mr.  Alexander.  Ninety  cents  more  a  week. 

Mr.  Miller.  How  long  ago  was  that? 

Mr.  Alexander.  Liess  than  two  years;  I  couldn't  say  whether  it 
was  in  the  last  year  or  not.     I  don't  think  it  was  in  the  last  year. 

Mr.  Stafford.  Were  these  increases  that  you  have  just  given  as 
within  the  last  two  years  in  addition  to  the  total  salary  that  you  re- 
ceived for  performing  hss  hours  of  labor  when  the  mill  was  cnanged 
from  a  two  to  a  three  tour  system. 

Mr.  Washburn.  Yes,  sir. 

Mr.  Stafford.  So  that  while  those  men  imder  the  three-tour  sys- 
tem did  not  receive  any  additional  wage  in  total  amounts,  they 
nevertheless  performed  work  for  a  less  number  of  hours  than  before, 
which  was  substantially  an  increase  of  wage? 

Mr.  Washburn.  Yes,  sir. 

Mr.  Stafford.  And  in  addition  to  that  increase  you  have  cited 
instances  where  certain  men  received  increased  pay  besides  that? 

Mr.  Washburn.  Yes,  sir. 

The  Chairman.  You  now  receive  $15.84  per  week? 

Mr.  Washburn.  Yes,  sir. 

The  Chairman.  And  you  formerly  received  $14.40  per  week? 

Mr.  Washburn.  Yes,  sir. 

The  Chairman.  So  that  within  the  last  two  years  your  pay  per 
week  has  been  increased  from  $14.40  to  $15.84,  and  your  hours  of 
labor  for  the  same  pay  have  been  reduced  from  sixty-five  and  one- 
half  on  the  average  to  forty-eight  hours  per  week? 

Mr.  Washburn.  Yes,  sir. 

Mr.  Sims.  That  increase  applies  to  how  many  men  in  the  miU? 

Mr.  Washburn.  To  three  men. 

Mr.  Miller.  Do  you  know  about  how  many  men  are  employed  in 
the  entire  plant? 

Mr.  Washburn.  I  should  say  about  750,  but  I  am  not  positive. 

The  Chairman.  That  is  all,  Mr.  Washburn. 

STATEHEHT  OF  KR.  Z.  W.  COBLEW. 

(The  witness  was  duly  sworn  by  the  chairman.) 

The  Chairman.  Will  you  please  give  us  your  name? 

Mr.  CoRLEw.  Z.  W.  Corlew. 

The  Chairman.  What  is  your  position  in  the  mill? 

Mr.  Corlew.  Blacksmith. 

The  Chairman.  How  many  blacksmiths  are  there  in  the  millt 


Digitized  by 


Google 


WOOD  PULP,  PBINT  PAPER,  ETC.  666 

Mr.  CoRLEW.  There  is  one  blacksmith  in  the  general  repairs  and 
another  doing  construction  work  outside;  that  is  all. 

The  Chairman.  How  many  machinists  are  there  in  the  mill,  about? 

Mr.  CoRLEW.  Oh,  probably  eight. 

The  Chairman.  How  many  men  are  there  in  connection  with  that 
class  of  work;  machinists,  blacksmiths,  on  that  class  of  repair  work? 

Mr.  CoRLEW.  There  must  be  about  a  dozen. 

The  Chairman.  How  long  have  vou  been  connected  with  the  mill  t 

Mr.  CoRLEW.  I  haye  been  in  tne  shops  something  like  eighteen 
years. 

The  Chairman.  In  the  shops  here? 

Mi.  Corlew.  Yes,  sir. 

The  Chairman.  How  long  have  you  been  a  blacksmith? 

Mr.  Corlew.  I  think  six  years. 

The  Chairman.  What  were  you  before  you  were  a  blacksmith  I 

Mr.  Corlew.  Blacksmith^s  helper  part  of  the  time. 

The  Chairman.  Your  work  is  entirely  day  work! 

Mr.  Corlew.  Yes,  sir. 

The  Chairman.  And  nine  hours  a  day? 

Mr.  Corlew.  Yes,  sir. 

The  Chairman.  And  it  was  formerly  ten  hours  a  day! 

Mr.  Corlew.  Yc«.  sir. 

The  Chairman.  What  pay  did  you  receive  as  helper? 

Mr.  Corlew.  Fifteen  cents  an  hour. 

The  Chairman.  Was  that  at  the  time  you  were  promoted  to  the 
position  of  blacksmith? 

Mr.  Corlew.  Yes,  sir. 

The  Chairman.  How  long  had  you  been  getting  15  cents  an  hour? 

Mr.  Corlew.  Twelve  years. 

The  Chairman.  The  same  pay? 

Mr.  Corlew.  Yes,  sir. 

The  Chairman.  But  what  pay  does  the  blacksmith  receive? 

Mr.  Corlew.  27Jcents. 

The  Chairbian.  What  pay  did  you  receive  when  you  first  became 
blacksmith? 

Mr.  Corlew.  Twenty  cents. 

The  Chairman.  For  ten  hours*  labor? 

Mr.  Corlew.  Yes,  sir. 

The  Chairman.  And  you  now  get  what? 

Mr.  Corlew.  27f  cents  per  hour. 

The  Chairman.  How  much  was  that  a  week  in  each  case,  if  you 
know? 

Mr.  Corlew.  Fifteen  dollars  a  week  now.  Previous  to  that  I 
got  22)  cents;  and  then  I  had  20  cents  previous  to  that. 

The  Chairman.  When  were  you  advanced  from  20  cents  to  22J 
cents? 

Mr.  Corlew.  I  do  not  just  remember  the  exact  date,  but  some- 
thing like  three  years  ago. 

The  Chairman.  When  was  this  last  advance  made  to  $15.84  per 
week? 

Mr.  Corlew.  A  little  better  than  a  year  ago. 

The  Chairman.  At  that  time  how  many  hours  were  you  working, 
ten  or  nine! 
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Mr.  CoBLEW.  Welly  I  think  we  were  working  ten  hours,  but  I  am 
not  quite  sure. 

The  Chairman.  And  before  that  advance  how  much  did  you 
receive  a  week? 

Mr.  CoRLEW.  $13.50. 

The  Chairman.  Then  you  were  working  ten  hours? 

Mr.  CoRLEW.  Yes,  sir. 

The  Chairman.  So  that  within  the  last  two  years  your  wages  have 
been  advanced  from  $13.50  to  $15  a  week  and  your  hours  of  labor 
reduced  from  ten  hours  a  day  to  nine  hours  a  day  for  six  days  a  week? 

Mr.  CoRLEW.  Yes,  sir. 

The  Chairman.  Are  you  familiar  with  the  wages  of  the  machinists? 

Mr.  CoRLEW.  No,  sir;  I  am  not. 

The  Chairman.  Are  you  familiar  with  the  wages  of  the  black- 
smith's helper? 

Mr.  CoRLEW.  Yes.  He  was  getting  16i  cents  an  hour  for  ten 
hours,  and  he  gets  the  equivalent  for  nine  hours. 

The  Chairman.  He  has  had  no  actual  increase  in  day's  wages,  but 
his  hours  have  been  shortened  by  one? 

Mr.  CoRLEW.  Yes,  sir. 

The  Chairman.  We  are  very  much  obliged  to  you,  gentlemen. 
There  is  another  organization,  is  there  not? 

Mr.  Rennet.  Yes,  sir. 

STATifHENT  OF  IQl.  WIUIAH  HAZEL. 

(The  witness  was  duly  sworn  by  the  chairman.) 

The  Chairman.  What  is  your  name? 

Mr.  Hazel.  William  Hazel. 

The  Chairman.  What  is  your  position  in  the  mill? 

Mr.  Hazel.  Machine  tender. 

The  Chairman.  Are  you  on  the  three-tour  system? 

Mr.  Hazel.  Yes,  sir. 

The  Chairman.  You  are  in  charge  of  a  paper  machine? 

Mr.  Hazel.  Yes,  sir. 

The  Chairman.  At  the  top  of  the  heap? 

Mr.  Hazel.  On  that  machine;  yes. 

The  Chairman.  I  mean  that  class  of  work. 

Mr.  Hazel.  I  have  charge  of  the  running  of  that  machine. 

The  Chairman.  How  many  hours  a  day  do  you  work? 

Mr.  Hazel.  Eight  hours. 

The  Chairman.  And  how  long  have  you  been  in  the  mill? 

Mr.  Hazel.  I  have  been  in  the  mill  ten  years. 
^  The  Chairman.  Formerly,  on  the  two-tour  system,  did  you  work 
sixty-five  and  sixty-six  hours  a  week? 

Mr.  Hazel.  Before  the  eight  hours  came  into  vogue;  yes. 

The  Chairman.  What  pay  do  you  get  now? 

Mr.  Hazel.  I  get  50  cents  an  hour. 

The  Chairman.  That  is  $4  a  day? 

Mr.  Hazel.  Yes,  sir. 

The  Chairman.  What  pay  did  you  get  before  the  eight-hour  sys- 
tem went  into  effect? 

Mr.  Hazel.  Well,  before  the  eight-hour  system  I  was  not  in  the 
position  I  am  now;  I  was  running  a  different  machine. 
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The  Chaibman.  Do  you  know  what  the  machine  tender  in  the  same 
position  received  before  the  eight-hour  system  went  into  effect? 

Mr.  Hazel.  The  new  machme  has  only  been  running  about  seven 
months.    It  was  not  in  existence  at  that  time. 

The  Chaibman.  How  many  machinests  of  the  kind  that  j-ou  have 
charge  of  are  there  in  the  mill  ? 

Mr.  Hazel.  Two  of  that  sort. 

TheGHAiRMAN.  Do  you  receive  more  than  the  machine  tenders 
who  operate  the  older  machines? 

Mr.  Hazel.  Yes,  excepting  one.  There  is  another  man  who  re- 
ceives the  same  pay  on  the  other  machine. 

The  Chairman.  The  other  machine  Uke  this? 

Mr.  Hazel.  Of  a  different  make  in  another  room. 

The  CHAiRiiAN.  What  do  the  other  machine  tenders  receive  who 
operate  the  old  machines  t 

Mr.  Hazel.  They  vary.  They  receive  by  the  day  from  $3.50  to 
$3.75. 

The  Chairman.  What  position  were  you  m  at  the  time  the  three- 
tour  system  went  into  effect? 

Mr.  Hazel.  Machine  tender. 

The  Chairman.  On  one  of  the  old  machines! 

Mr.  Hazel.  Yes,  sir. 

The  Chairman.  What  were  you  getting  then  I 

Mr.  Hazel.  $3.50. 

The  Chairman.  For  sixty-five  and  sixty-six  hours  a  week? 

Mr.  Hazel.  Yes. 

The  Chairman.  And  when  the  three-tour  svstem  went  into  effect 
what  pay  did  you  then  receive  for  forty-eight  hours  per  week! 

Mr.  BLazel.  $3.50. 

The  Chairman.  That  is  the  same  pay! 

Mr.  Hazel.  Yes,  sir. 

The  Chairman.  Do  you  remember  what  position  you  were  in  ten 
years  ^o? 

Mr.  Hazel.  Well,  I  was  doing  about  everything  in  the  mill.  I 
was  everything  from  shoveling  coal  to  cleaning  the  floor;  worked  prob- 
ably in  every  part  of  the  mill  excepting  in  the  finishing  room. 

The  Chairman.  What  we  want  to  get  in  that  connection  is  some 
idea  as  to  the  hours  of  labor  and  the  wages  paid  at  the  present  time 
as  compared  with  those  some  years  back. 

Mr.  Hazel.  Of  course  my  rise  in  the  mill  has  been  various.  When 
I  first  came  here  I  worked  day  work. 

The  Chairman.  I  did  not  mean  to  make  a  comparison  of  the 
pay  you  receive  now  as  compared  with  that  of  the  time  when  you 
nrst  came  here,  but  as  to  the  pay  for  the  same  position  both  then  and 
now. 

Mr.  Hazel.  I  would  have  to  go  back 

The  Chairman.  If  you  can  tell  us  we  will  be  greatly  obliged,  going 
back  as  far  as  you  can.  * 

Mr.  Hazel.  Well,  when  I  went  on  as  third  hand 

The  Chairman.  That  is  on  the  machine? 

Mr.  Hazel.  That  is  on  the  machine;  that  was  the  lowest  on  the 
machine  then.  I  received  $1.25  per  day  for  seventy-eight  hours  for 
night  tour  and  sixty-six  hours  on  the  day  tour. 
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The  Chaibhan.  That  was  seyenty-eight  hours  on  the  night  tour 
then? 

Mr.  Hazbl.  Tes,  sir. 

The  Chaibman.  When  was  thatt 

Mr.  Hazbl.  That  was  in  1900. 

The  Chaibman.  At  that  time,  on  the  two-tour  system,  the  hours 
were,  respectively,  sixty-six  and  seventy-eight! 

^.  Hazel.  Yes,  sir. 

The  Chaibhan.  When  were  they  changed  to  sixty-five  and  sixty- 
six? 

Mr.  Hazel.  Well,  I  think  in  1901  or  1902. 

The  Chaibman.  At  the  time  that  change  was  made,  reducing  the 
hours  from  sixt^-six  and  seventy-eight,  respectively,  and  from  sixty- 
five  and  sixty-six,  respectively,  was  there  a  reduction  in  wages  per 
day? 

Mr.  Hazel.  No,  sir. 

The  Chaibman.  So  that  then  there  was  an  advance  in  the  wages 
per  hour? 

Mr.  Hazel.  There  was  an  advance  in  wages  per  hour;  that  is,  the 
wages  remained  the  same  and  the  hours  were  reduced. 

The  Chaibman.  You  were  speaking  about  being  a  third  hand  at 
that  time.    What  answers  to  tnat  place  now? 

Mr.  Hazel.  Third  hand. 

The  Chaibman.  You  said  third  hand  was  then  the  lowest  place  on 
the  machine. 

Mr.  Hazel.  On  that  machine.  There  are  lower  places  now  on  the 
bi^er  machines. 

The  Chaibman.  But  on  that  machine  it  is  still  third  hand? 

Mr.  Hazel.  Yes,  sir. 

The  Chaibman.  How  do  the  wages  on  that  machine  per  day  now 
compare  with  the  wages  in  1900?    I  am  referring  to  the  third  hand. 

Mr.  Hazel.  Well,  i  would  like  to  leave  that  to  one  of  my  colleagues 
here,  because  he  knows  more  about  it  than  I  do.  I  would  lil^  to 
answer  on  my  machine  tenders  and  let  him  answer  on  his. 

The  Chaibbian.  What  other  positions  did  you  occupy? 

Mr.  Hazel.  Worked  right  up  from  third  hand  and  back  tender 
to  machine  man. 

The  Chaibman.  What  did  you  get  as  beck  tender,  or  second  hand? 

Mr.  Hazel.  I  went  on  as  back  tender  on  the  No.  3  machine  and 
was  paid  $1.60  per  day. 

The  Chaibman.  What  does  the  back  tender  do? 
^  Mr.  Hazel.  He  is  the  man  that  calenders  the  paper.  He  gets 
his  name  from  tending  the  back  of  the  machine  as  the  paper  comes 
over,  the  finished  product.  On  the  larger  machine  he  would  be 
called  a  back  tender  or  winder  man,  the  one  who  winds  the  rolls; 
and  the  fourth  hand,  the  oiler 

The  Chaibman.  The  machine  tender  is  the  man  up  where  the 
paper  starts? 

Mr.  Hazel.  He  is  practically  all  over  the  machine;  responsible 
for  everything  on  the  machine. 

The  C^iBMAN.  Is  he  the  man  who,  if  there  is  a  break  in  the  paper, 
succeeds  in  getting  it  wound  aroimd  those  interminable  driers. 

Mr.  Hazel.  He  is  the  man  who  is  supposed  to  keep  that  paper 
from  breaking;  he  has  to  help  to  get  that  paper  off,  and  get  it  over 
•gain-  ^  . 
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The  Ghaibhan.  When  the  paper  breaks  at  the  point  where  it  first 
starts  on  its  mission  through  all  those  rolls,  and  before  it  goes  through 
the  driers,  how  do  you  get  it  on  the  driers  again?  Tou  start  a  new 
sheet,  do  you  not? 

Mr.  Hazel.  Well,  a  man  tears  a  crevice  in  it,  then  takes  it  from 
the  outside  and  goes  along  and  puts  it  through  the  rolls.  It  nat- 
urally follows  right  along  when  you  get  it  in  place.  We  tear  it 
right  across  with  a  jet. 

The  Chairman.  I  very  much  regretted  that  it  did  not  break  while 
I  was  there  so  that  I  could  see  how  that  is  done.  I  can  not  imagine 
how  that  can  be  done. 

STATEMENT  OF  MB.  MATTSICE  TONES. 

(The  witness  was  duly  sworn  by  the  chairman.) 

The  Chaibman.  What  is  your  namef 

Mi.  Jones.  Maurice  Jones. 

The  QaAiRMAN.  What  is  your  position! 

Mr.  Jones.  Back  man  on  the  paper  machine. 

The  Chairman.  Is  that  what  you  call,  under  this  classification,  the 
second  hand  under  paper  machines? 

Mr.  Jones.  Yes,  sir. 

The  Chairman.  What  pay  do  you  receive! 

Mr.  Jones.  $2.64  a  day. 

The  Chairman.  You  are  on  the  threo-tour  system! 

Mr.  Jones.  Yes,  sir. 

The  Chairman.  All  of  the  paper  machines  are  on  the  three-tour 
system! 

Mr.  Jones.  Yes,  sir. 

The  Chairman.  How  long  have  you  been  here? 

Mr.  Jones.  I  have  been  in  the  mill  about  fourteen  years. 

The  Chairman.  How  long  have  you  been  back  tender! 

>fr.  Jones.  About  five  years. 

The  Chairman.  What  pay  did  you  receive  bfefore  the  three-tour 
system  went  into  effect? 

Mr.  Jones.  When  I  first  went  on  as  back  tender  I  got  $1.50  a  day. 

The  Chairman.  When  was  that! 

Mr.  Jones.  About  five  years  ago. 

The  Chairman.  And  then  what? 

Mr.  Jones.  And  then  I  got  an  increase  of  wages  to  $1.86  per  day 
as  back  tender.  That  was  along  about  1905,  I  think.  Then  we 
got  an  increase  to  $2  a  day;  that  was  about  1906  or  1907.  Then 
we  got  another  increase  to  $2.15  on  the  same  machine,  which  was 
about  eight  months  ago,  I  think. 

The  CSaAiRMAN.  When  you  first  went  to  back  tending,  how  many 
hours  a  week  did  you  work? 

Mr.  Jones.  We  worked  one  week  66  hours  and  the  other  65;  that 
was  previous  to  my  work  as  back  tender,  and  I  was  workii^  third 
hand. 

The  Chairman.  When  you  changed  from  the  two-tour  system  to 
the  three-tour  system,  your  wages  remained  the  same^  as  I  under- 
stand it?    . 

Mr.  Jones.  Yes. 
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The  Chaibmak.  Previous  to  being  back  tendeti  you  were  third 
hand! 

Mr.  JoKBS.  Tea. 

The  Chaibhan.  What  wages  did  you  receive  as  third  handt 

Mr.  JoNSS.  On  one  job,  $1.26  a  day. 

The  Chaibman.  When  was  that! 

Mr.  JoNBS.  That  was  about  1900. 

The  Chairman.  And  how  many  hours  did  you  work  theni 

Mr.  Jones.  Seventy-eight  hours  one  week  and  sixty-six  hours  the 
next. 

The  Chairman.  Were  the  hours  reduced  to  sixty-five  and  sixty-six? 

Mr.  Jones.  Yes,  sir. 

The  Chairman.  Was  there  any  reduction  in  wages  at  the  time  of 
the  reduction  of  hours! 

Mr.  Jones.  No,  sir. 

The  Chairman.  Did  the  wages  remain  the  same  per  day! 

Mr.  Jones.  Yes;  they  did  at  that  time. 

The  Chairman.  When  that  change  was  made  from  seventy-eight 
to  sixty-six  hours,  what  did  that  mean  as  to  when  the  mill  closed? 

Mr.  Jones.  We  started  up  at  7  o'clock  Sunday  morning  and  we 
shut  down  at  6  o'clock  Saturday  night.  That  made  sixtjy-six  hours 
a  week  on  the  day  tour  and  sixty-five  on  the  night.  This  was  after 
the  change. 

The  Chairman.  Before  that  change  was  made,  how  did  the  miUs 
run? 

Mr.  Jones.  We  used  to  go  to  work  at  6  o'clock  Monday  night  and 
work  six  nights  and  shut  down  at  7  o'clock  Simday  morning;  but 
previous  to  that,  at  one  time,  we  came  in  at  10.30  Simday  ni^ht  and 
worked  right  through  \mtil  tne  next  Sxmday  morning;  but  that  was 
when  I  firat  came  m  the  mill — ^no,  I  beg  pardon,  we  worked  right 
through  \mtil  Saturday  night,  and  the  day  tour  came  in  at  7  o'clock 
Monday  morning  and  worked  until  10.30  Saturdav  night. 

Mr.  Stafford.  When  the  shifts  were  employed  seventy-eight  and 
sixtv-six  hours,  respectivelyi  the  mill  was  in  continuous  operation? 

Mi.  Jones.  Yes,  sir. 

Mr.  Stafford.  And  the  hours  you  were  on  were  an  arbitrary 
arrangement  that  constituted  the  division  of  time  into  sixty-six  and 
seventy-eight  hours,  respjectively,  with  alternating  weeks;  one  week 
you  were  working  sixty-six  hours  on  the  day  tour,  and  the  next  week 
seventy-eight  hours  on  the  night  tour? 

The  Chairman.  And  the  mills  did  not  close  down  on  Sunday 
at  all? 

Mr.  Jones.  Oh,  yes.  When  we  were  working  seventy-eight  hours 
we  came  in  Monday  night^at  6  o'clock,  and  we  worked  for  six  nights 
thirteen  hours  each. 

Mr.  Miller.  Until  Sunday  morning  at  what  time? 

Mr.  Jones.  Until  7  o'clock.  You  see  there  have  been  four  differ- 
ent changes. 

Mr.  Stafford.  At  the  time  the  seventy-eight-hour  shift  was  in 
vogue,  please  give  us  the  hours  during  which  the  day  shift  was 
employed. 

The  Chairman.  That  was  six  nights  at  thirteen  hours^  was  it  not? 

Mr.  Jones.  They  worked  six  days  of  eleven  hours  a  day,  which 
made  sixty-six  hours  a  week* 
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The  Chairman.  What  time  did  they  go  onl 

Mr.  Jones.  They  went  on  at  7  o'clock  in  the  morning  and  quit 
at  6  o'clock  in  the  evening. 

The  Chairman.  From  Monday  morning  at  7  o'clock,  working 
each  day  in  the  week,  the  week  days? 

Mr.  Jones.  Yes,  mitil  6  o'clock. 

Mr.  Mellbr.  As  I  understand  it,  this  eleven  hours  of  shorter  work 
is  because  you  quit  at  8  o'clock  Saturday  night  instead  of  7  o'clock 
Simday  mominff  ? 

Mr.  Jones.  Wo;  they  came  to  work  in  the  day  time  at  7  o'clock 
and  quit  at  6.  The  compan^r  did  not  want'  the  men  to  work  until  7 
o'clock,  as  that  would  not  give  them  their  evenings;  the  company 
wanted  them  to  work  under  an  arrangement  so  that  they  could  nave 
that  time  with  their  families. 

The  Chairman.  What  time  does  the  mill  shut  down  to-night? 

Mr.  Jones.  It  shuts  down  at  7  o'clock  to-morrow  morning. 

The  Chairman.  And  what  time  does  it  start  up  again? 

Mr.  Jones.  Seven  o'clock  Monday  morning.  That  would  be  a 
twenty-four  hour  shut  down. 

The  Chairman.  Do  you  know  what  pay  the  third  hand  receives 
now? 

Mr.  Jones.  $1.79per  day. 

The  Chairman.  When  you  were  a  third-hand  man,  you  received 
how  much? 

Mr.  Jones.  $1.25. 

The  Chairman.  That  was  a  little  over  five  years  ago! 

Mr.  Jones.  About  1900.  I  worked  as  thira  hand  for  a  number  of 
years. 

The  Chairman.  Now,  let  me  see  if  I  xmderstand.  The  third-hand 
'  men  in  1900,  1901,  and  1902,  worked  seventy-eight  hours  a  week  and 
sixty-six  hours  a  week,  respectively,  and  received  $1.25  a  day? 

lir.  Jones.  Yes,  sir;  we  got  $1.25  for  thirteen  hours  and  $1.25  for 
eleven  hours.    We  did  not  get  paid  by  the  hour  at  that  time. 

The  Chairman.  You  got  paid  for  six  day's  work? 

Mr.  Jones.  Yes,  sir. 

The  Chairman.  And  for  the  week,  six  times,  $1.25.  And  now  the 
same  third-hand  me|i  receive  $1.75  a  day  for  six  days  in  the  week  of 
ei^ht  hours  each? 

Mr.  Jones.  Yes,  sir. 

The  Chairman.,  Did  you  occupy  any  other  position  in  the  mill! 

Mr.  Jones.  Before  T  became  third  hand  I  was  broke  hustler — taking 
the  waste  paper  back  to  the  engines.  One  of  the  maclunes  takes  the 
waste  paper  oack  to  the  beaters  and  makes  it  over  a^ain. 

The  Chairman.  If  there  is  no  waste  paper  to  take  oack,  then  what 
does  he  do? 

Mr.  Jones.  Sweeps  up,  goes  and  gets  water 

The  Chairman.  What  pay  does  he  receive  now? 

Mr.  Jones.  The  same  as  the  third  hand,  $1.79. 

The  Chairman.  What  pay  did  you  receive  when  you  were  broke 
hustler? 

Mr.  Jones.  $1.26. 

The  Chairman.  And  the  hours  have  been  changed  in  the  same 
way  concerning  that  place  as  they  have  for  the  third-hand  maul 

Mr.  Jones,  x  es,  sir. 
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Mr.  Stafford.  Do  the  back  tenders  on  all  machines  receive  the 
same  salary? 

Mr.  Jones.  No,  sir. 

Mr.  Stafford.  State  the  yarious  wages  they  receive  according  to 
the  machines. 

Mr.  Jones.  The  smallest  wa^es  the  back  tenders  get  is  $2.15. 

The  (^AIRMAN.  You  are  back  tender  of  one  of  the  large  machines? 

Mr.  Jones.  Yes,  sir. 

The  Chairman.  And  you  receive  the  highest  pay? 

Mr.  Jones.  The  highest  of  the  back  tenders,  $2.64  a  day.  I  think 
you  will  have  to  ask  Mr.  Whitcomb  or  Mr.  Walker.  I  can  not 
remember  what  the  others  do  get. 

Mr.  Stafford.  They  vary  &tween  $2.60  and  $2.64,  according  to 
the  size  of  the  machines? 

Mr.  Jones.  According  to  the  size  of  the  machines  and  the  speed 
they  run. 

STATEMENT  OF  MB.  TOBBENCE  SWIFT. 

(The  witness  was  duly  sworn  by  the  chairman.) 

The  Chairman.  Will  you  give  us  your  name,  please! 

Mr.  Swift.  Torrence  Swift. 
.  The  Chairman.  What  is  your  position  in  the  mill,  Mr.  Swift  I 

Mr.  Swift.  Grinder  man. 

The  Chairman.  That  is  where  they  make  the  ground  pulpt 

Mr.  Swift.  Yes,  sir. 

The  Chairman.  What  room  are  you  employed  in? 

Mr.  Swnrr.  What  we  call  the  No.  1,  the  first  room  as  you  go  down. 
There  are  two  grinder  rooms,  and  this  is  what  they  call  No.  1. 

The  Chairman.  The  large  roomi 

Mr.  Swift.  Yes,  sir. 

The  Chairman.  That  is  the  old  one? 

Mr.  Swift.  That  is  the  oldest  one. 

The  Chairman.  What  pay  does  the  grinder  man  receive;  what  pay 
do  you  get? 

Mr.  Swift.  I  get  $11.42  a  week,  but  for  the  lower  mill  the  average 
is  different.  For  the  upper  mill  the  tour  is  greater,  and  we  get  a 
trifle  more. 

The  Chairman.  Do  the  grinding  rooms  operate  on  the  three-toiu* 
system? 

Mr.  Swift.  Yes,  sir. 

The  Chairman.  And  they  are  doing  all  the  work  at  the  present 
time  possible? 

Mr.  Swift.  Supposed  to;  yes,  sir. 

The  Chairman.  How  long  have  you  been  a  grinder  man? 
^  Mr.  Swift.  Well,  I  have  been  on  the  grinders  off  and  on  for  about 
nine  years,  but  practically  on  the  grinders  about  seven  years.     I  was 
off  aoout  two  years. 

The  Chairman.  Were  you  on  the  grinders  in  1900? 

Mr.  Swift.  Yes,  sir. 

The  Chairman.  What  pay  were  you  gettiu^  then? 

Mr.  Swift.  In  1900  we  were  getting  $10.20  for  No.  1  mill  and  $9 
for  No.  2  mill. 

The  Chairman.  You  are  now  on  No.  1  mill? 

Mr.  Swift.  Yes,  sir. 
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The  Chaibhan.  When  you  first  went  on  No.  1  mill,  did  you  get 
S10.20? 

Mr.  Swift.  Got  S9.  I  only  got  S9,  but  in  a  short  time  I  got  my 
$10.20. 

The  Chairman.  But  you  became  an  expert,  a  full-fledged  grinder, 
and  you  received  $10.20? 

Mr.  Swift.  For  the  No.  1  mill;  yes. 

The  Chairman.  What  were  the  working  hours  then? 

Mr.  Swift.  In  1900  they  were  sixtv-six  and  seventy-eight. 

The  Chairman.  Was  there  any  reauction  in  wages  in  your  depart- 
ment when  the  hours  were  reduced  from  sixty-six  and  seventy-eight 
to  sixty-five  and  sixty-six? 

Mr.  Swift.  No,  sir. 

The  Chairman.  You  received  $10.20? 

Mr.  Swift.  Yes,  sir. 

The  Chairman.  When  were  the  wages  advanced  to  $11.42  per 
week,  if  you  remember? 

Mr.  Swift.  They  were  advanced,  if  my  memory  serves  me  right, 
in  June,  1902. 

The  Chairman.  Has  there  been  any  advance  in  wages,  per  week 
since  that  time? 

Mr.  Swift.  No,  sir. 

The  Chairman.  You  were  put  on  the  three-tour  system  when! 

Mr.  Swift.  I  should  juc^e  about  three  years  ago. 

The  Chairman.  Two  years  ago  next  September,  I  think  Mr. 
Kenney  stated. 

Mr.  Swift.  Somewhere  along  there. 

The  Chairman.  And  the  wages  per  week  remained  the  same? 

Mr.  Swift.  Yes,  sir. 

The  Chairman.  You  say  you  were  out  two  years? 

Mr.  Swift.  Yes,  sir.  I  worked  aroimd  the  mill  as  repair  man  for 
about  two  years,  and  then  went  on  the  grinders  again. 

The  Chairman.  What  are  block  handlers? 

Mr.  Swift.  They  must  be  what  we  call  wood  handlers,  that  is, 
handlers  of  the  wood.  I  do  not  know  whether  that  means  men  in- 
side or  outside  of  the  mill. 

The  Chairman.  Under  the  head  of  grinders,  we  have  head  grinder 
man^  grinder  man,  and  block  handler. 

Mr.  Swift.  That  must  be  what  we  call  the  wood  wheelers. 

The  Chairman.  They  bring  the  wood  in? 

Mr.  Swift.  Yes;  load  up  the  racks  and  run  them  down  to  the 
grinder. 

The  Chairman.  And  you  feed  the  wood  into  the  grinding  machines  ? 

Mr.  Swift.  Yes,  sir. 

The  Chairman.  Is  that  something  that  requires  pretty  close 
attention? 

Mr.  Swift.  It  certainly  does. 

The  Chairman.  How  do  you  tell  when  the  wood  is  about  out? 
Do  vou  keep  looking  in  to  see? 

Mr.  Swift.  We  have  a  gauge  there;  we  have  a  little  staff  that  runs 
from  the  plate  that  presses  on  the  wood  up  through  the  head,  and 
you  can  see  that  come  down.  When  it  is  down  as  far  as  it  ought  to 
gO|  the  man  knows  it  and  pulls  the  rod  up  again* 
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The  Cif ATRMAW,  Haw  waasxj  cordt  of  wood  does  one  of  tboee 
machines  grind  up  in  a  day! 
Mr.  Swift.  They  differ,  eooordinr  Co  the  amount  of  speed  and 

Sressure  you  have.  All  of  the  wheels  down  there,  as  we  call  them, 
o  not  run  upon  the  same  pressure  or  the  same  speed.  There  are 
two  in  the  upper  mill,  the  No.  1  miU.  that  run  at  a  rairiy  good  meed, 
and  will  firind  about  4  cords  in  eignt  hours  on  an  av^^e.  They 
have  smaJler  grinders  that  do  not  run  quite  so  much. 

The  Chaibman.  How  much  will  the  small  grinders  grind,  do  you 
think? 

Mr.  SwDT.  They  will  grind,  I  should  think,  on  an  average  of  about 
3]  cords. 

The  Chaibman.  Do  you  know  about  the  employees  in  the  No.  2 
grinding  room! 

Mr.  Swift.  I  am  talking  about  No.  1. 

The  Chairman.  Do  you  know  about  the  others! 

Mr.  Swift.  Yes,  I  Imow  something,  but  I  never  worked  there  Co 
amount  to  anvthing.  I  know  about  the  whj  they  run,  and  so  on. 
The  No.  2  mill  down  there,  you  might  say,  is  not  steadv  either  in 

3[>eed  or  pressure  on  account  of  the  water.    The  water  has  a  good 
eal  to  do  with  that.    Sometimes  they  grind  more  and  sometimes  less. 

The  Chairman.  Do  you  mean  that  on  the  lower  level  the  water  is 
not  steady  1 

Mr.  Swift.  Yes,  because  when  Che  water  is  high  it  backs  up;  does 
not  give  the  water  a  chance  to  get  away,  and  the  wheel  does  not  run 
so  fast. 

The  Chairman.  What  does  the  head  grinder  man  gett 

Mr.  Swift.  I  do  not  know  what  you  call  the  head  grinder  man 
unless  it  is  the  tour  boss.  He  is  a  man  who  looks  after  the  grinders, 
and  practically  all  the  rest  of  the  gan^. 

^  Mr.  Stafford.  When  was  the  shift  from  the  seventv-e^ht  and 
sixtv-six  hour  basis  to  the  sixty-five  and  sixty-six  hour  oasis  made! 

Mr.  Swift.  I  think  it  was  in  1901 — ^well,  I  would  not  say  just  exactly 
the  time  of  the  year,  but  I  was  under  the  impression  that  it  was  in  tlie 
falL 

Mr.  Staffori).  And  general  throughout  the  millt 

Mr.  Swift.  Yes,  ar. 

Mr.  Miller.  You  think  it  was  in  1901 1 

Mr.  Swift.  I  think  it  was,  but  I  would  not  be  positive;  but  I 
believe  it  was. 

Mr.  Miller.  One  grinder  man  feeds  two  machines,  does  he  not? 

Mr.  Swift.  Yes,  sir. 

Mr.  Miller.  There  are  thirCy-two  machines  in  there,  and  you 
have  sixteen  grinder  men? 

Mr.  Swift.  Yes,  sir. 

Mr.  Miller.  How  many  wheelers,  or  block  handlers,  do  you  have 
in  your  room? 

Mr.  Swift.  We  have  three. 

Mr.  Miller.  Is  there  three  in  each  of  the  rooms? 

Mr.  Swift.  Yes,  sir. 

Mr.  Miller.  I  am  speaking  of  the  block  handlers  and  the  wheelers 

Mr.  Swift.  Three  on  each  tour  in  the  upper  mill|  and  two  in  the 
lower  mill  on  each  tour. 
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Mr.  MiLLEB.  That  makos  five? 

Mr.  Swift.  Yes,  sir. 

Mr.  MnxEB.  Five  wheelers  and  Bixteen  grmder  m^i  and  a  head 
grinder  man? 

The  Chaibman.  Do  you  mean  that  many  on  duty  at  once? 

Mr.  Swift.  Sixteen — ^that  is  right. 

Mr.  MnxEB.  Thirty-two  machmes,  and  one  man  feeds  two  ma- 
chines, which  makes  sixteen  grinder  men;  and  five  wheel^s,  three  in 
one  room  and  two  in  the  other ;  and  one  head  grinder  man  ? 

Mr.  Swift.  Two  head  grinder  men,  if  you  wish  to  call  them  that, 
one  in  each  room. 

Mr.  MiLLEB.  Then  sixteen  grinder  men,  two  head  grinder  men, 
making  eighteen  grinder  men,  and  five  wheelers,  operating  those 
thirty-two  machines. 

Mr.  Swift.  It  takes  more  men  than  that,  because  we  have  men  in 
the  nidit  tour,  two  extra  ones. 

Mr.  MiLLBB.  On  each  shift? 

Mr.  Swift.  On  each  shift:  yes,  sir. 

The  Chairman.  Do  tiiey  have  additional  men  at  night? 

Mr.  Swift.  They  certamly  do;  we  have  to  furnish  two  for  the 
lower  rrinders. 

Mr.  MnxEB.  Four  wheelers  in  the  lower  room  at  ni^t  instead  of 
two? 

Mr.  Swift.  No;  the  two  extra  men  are  in  the  upper  room  throwing 
down  wood  for  the  lower  men. 

The  Chairman.  Do  those  grinders  get  out  of  order  frequently  or 
seldom?    We  saw  them  repauing  one  there  to-day. 

Mr.  Swift.  Very  frequently. 

The  Chairman.  What  happens  to  them? 

Mr.  Swift.  If  the  pressure  valve  goes  wrong  and  the  fowler  plate 
gets  loose  and  the  rod  that  presses  it  down — something  has  to  be  done 
on  them  pretty  much  all  the  while,  not  on  the  sune  machine  all  the 
while,  but  it  keeps  one  or  two  men  busy  all  the  while  to  repair  them  up. 

Mr.  Sims.  I  would  like  to  ask  you  a  general  question.  With  the 
improved  facilities  that  have  been  adopted  in  this  mill,  have  the 
number  of  employees  been  increased  or  decreased?  I  am  speaking 
of  the  mill  generally. 

Mr.  Swift.  Where  they  put  in  some  more  machinery,  possibly 
they  have  been  taking  some  men  <^,  but  I  could  not  say  just  how 
many  in  the  paper  mill. 

Mr.  Sims.  I  aid  not  know  but  that  in  adopting  the  three-tour  sys- 
tem there  had  been  an  increased  niunber  of  employees. 

Mr.  Swift.  There  has  been. 

Mr.  Sims.  Doyou  know  about  how  many? 

Mr.  Swift.  WeU,  in  the  ground-wood  null  it  had  increased  about 
one-third,  I  should  say. 

Mr.  Stafford.  An  increase  in  the  same  proportion  in  the  paper 
mill? 

Mr.  Swift.  I  ^ould  think  so.  It  certainly  inust  have  done  that, 
because  it  takes  a  third  more  men  to  run  the  milL 

The  Chairman.  That  is  all. 
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STATEMEHT  OF  MB.  FRABK  GRAY. 

(The  witness  was  duly  sworn  by  the  chairman.) 

The  Chaibman.  Will  you  give  us  your  name? 

Mr.  Obat.  Frank  Gra^. 

The  Chaibman.  What  is  jyour  position  in  the  milll 

Mr.  Obay.  I  have  oversight  of  the  stacking  of  the  surplus  pulp 
down  in  the  yard,  weighing  it  up. 

The  Chaibman.  How  much  have  you  stacked  up  there  now? 

Mr.  Gbat.  I  do  not  know. 

The  Chairman.  How  long  have  you  been  building  up  that  stack! 

Mr.  Gbat.  Probably  the  pulp  put  out  a  year  ago  last  April — we 
have  not  been  stacking  continuously  since,  but  about  three  months 
last  summer  we  were  bringing  back  m  and  breaking  up,  but  the  main 
amount  has  been  put  there  since  last -September. 

The  Chaibman.  Is  the  pulp  that  is  now  stacked  up  there  a  surplus 
product  over  and  above  what  is  necessary  for  use  m  the  making  of 
paper! 

Mr.  Gbat.  Over  and  above  what  the  machines  are  using  at  the 
present  time. 

The  Chaibman.  That  is  for  use  if  your  water  power  gets  slack  so 
that  you  can  not  grind  as  much? 

Mr.  Gbat.  Yes,  sir. 

Mr.  Staffobd.  It  is  a  supply  source  used  each  year  when  the  water 
becomes  low? 

Mr.  Gbat.  Yes,  sir. 

The  Chaibman.  How  many  men  do  you  have  imder  youl 

Mr.  Gbat.  The  number  varies;  fifteen  or  sixteen. 

The  Chaibman.  What  are  they  called,  laborers,  or  what? 

Mr.  Gbat.  Laborers,  yes,  sir:  pulp  handlers. 

The  Chaibman.  They  take  the  pmp  and  pile  it  up? 

Mr.  Gbat.  As  the  pulp  comes  off  the  pulp  machmes  it  is  piled  on 
the  cars. 

The  Chaibman.  And  your  men  take  it  on  the  cars? 

Mr.  Gbat.  Take  it  on  the  cars.  It  is  piled  down  on  the  floor  dur- 
ing the  night  shift,  and  we  take  it  from  tne  mill  during  the  day. 

The  Chaibman.  Then  your  force  only  works  during  the  day! 

Mr.  Grat.  Day  work. 

The  Chaibman.  How  many  hours  per  day? 

Mr.  Gbat.  Nine  hours. 

The  Chaibman.  When  do  you  go  on? 

Mr.  Gbat.  Seven  in  the  morning  and  quit  at  5  in  the  afternoon* 

The  Chaibman.  With  an  hour  off? 

Mr.  Gbat.  Yes,  the  noon  hour. 

The  Chaibman.  What  pay  do  the  pulp  handlers  receive  I 

Mr.  Gbat.  $1.65  per  day. 

The  Chaibman.  How  long  have  you  been  in  that  position? 

Mr.  Gbat.  Something  less  than  a  year,  perhaps  ten  months. 

The  Chaibman.  Has  the  pay  been  the  same  during  tJiat  time;  has 
there  been  an^  increase  in  pay  for  the  pulp  handlers  since  you  went 
into  that  position? 

Mr.  Gbat.  I  think  so.  It  either  took  effect  just  before  or  just  after 
I  took  that  position.    They  were  working  for  S1.50  per  day  a  year 
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>  and  some  time  shortly  before  that  they  were  working  for  11 
sEillings  per  day;  and  then  they  received  $1.50. 

The  Chaibman.  Eleven  shillings  is  $1.25, 1  suppose? 

Mr.  Gray.  No.  sir;  $1.37i.  They  now  receive  $1.66.  They  were 
given  that  raise  last  summer  some  time. 

The  CHAmMAN.  When  did  they  g^et  the  $1.37^1 

Mr.  Gray.  I  can  not  remember  just  when  they  were  raised  from 
that.  I  know  they  were  receiving  that  four  or  five  years  ago;  that 
the  outside  help  were  working  for  that  amoxmt;  that  is,  the  wood 
handlers  and  piilp  handlers. 

^  The  Chairman.  How  many  hours  a  day  did  they  work  at  that 
timet 

Mr.  Gray.  Ten  hours. 

The  Chairman.  When  they  were  getting  $1.50  a  day  how  many 
hours  did  theyworki 

Mr.  Gray.  They  worked  niue  hours;  at  least,  for  some  time  before 
they  received  the  last  raise. 

The  Chairman.  Was  the  change  from  ten  to  niue  hours  made  while 
they  were  receiving  $1.50  a  day? 

Mr.  Gray.  I  can  not  say.  I  was  outside  the  mill  myself  for  three 
or  four  years,  and  some  changes  were  made  during  that  time. 

The  Chairman.  What  pay  do  you  geti 

Mr.  Gray.  I  get  22  cents  per  hour. 

The  Chairman.  For  nine  noursf 

Mr.  Gray.  For  ten  hours. 

The  Chairman.  Do  you  work  ten  hours  a  day! 

Mr.  Gray.  Yes. 

The  Chairman.  And  the  men  under  you  work  niue  hours! 

Mr.  Gray.  Work  nine  hotirs,  yes. 

The  Chairman.  How  long  have  you  been  connected  with  the  mill 
in  any  capacity  t 

Mr.  Gray.  Oh,  at  different  times  for  about  twenty-five  years. 

The  Chairman.  What  were  you  doing  twenty-five  years  ago? 

Mr.  Gray.  I  was  wheeling  wood. 

The  Chairman.  What  did  you  get  a  day  for  wheeling  wood  then; 
were  you  a  man  or  a  boy? 

Mr.  Gray.  Well,  I  was  a  boy  about  16  years  old.  I  got  $1.26  a 
day. 

The  Chairman.  What  did  you  do  afterwards  in  the  mill? 

Mr.  Gray.  I  worked  grindrng,  worked  on  the  pressers,  worked  at 
repair  work — ^I  can  not  think  of  anything  around  the  pulp  mill  that 
I  have  not  done. 

Mr.  Sims.  Is  all  of  the  labor  here  native  labor — that  is,  people  of 
the  United  States,  or  are  any  of  them  foreigners? 

Mr.  Gray.  Some  of  them  are  forei^ers;  there  are  a  few  Italians, 
but  I  think  not  a  great  number  at  the  present  time;  there  are  two 
or  three  Swedes — ^not  a  great  number  of  those.  • 

The  Chairman.  I  should  judge  of  the  men  that  I  have  seen  to-day 
that  the  great  bulk  of  them  are  American  bom;    Is  that  correct? 

Mr.  Gray.  That  is  correct;  it  is  almost  entirely  correct  of  the  work 
inside  of  the  mill.    The  tour  workers  are  almost  all  Americans. 

The  Chairman.  Do  you  know  whether  there  is  anyone  here  repre- 
senting the  men  who  handle  the  wood  that  comes  in — is  sent  into  the 
mill  and  pfled  up?    Does  anyone  know  what  wages  they  get? 
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Mr.  Gray.  SI. 60  per  day. 

The  Chaibman.  That  is,  they  are  dassed  as  laborers,  the  same  as 
your  men  are! 

Mr.  Gbat.  Just  the  same. 

The  Chaibhan.  And  receive  the  same  wages  1 

Mr.  Gray.  Yes. 

The  Chaibman.  And  work  the  same  number  of  hours! 

Mr.  Gbay.  Yes. 

The  Chaibman.  Do  you  know  whether  they  received  the  same 
wages  at  the  same  time  that  ^our  laborers  received  $1.37^1 

Mr.  Gbay.  They  did;  yes,  sir. 

The  Chaibman.  When  was  this  $1.37^  a  day  paid  1 

Mr.  Gbay.  Five  or  six  years  ago — ^well,  probably  six  or  seven  yean 
ago. 

The  Chaibman.  Then  about  19001 

Mr.  Gbay.  Yes,  sir;  and  for  ten  hours'  work  at  that  time. 

The  Chaibman.  Then  since  that  time,  for  laborers,  generallv  in 
the  mill,  the  wages  have  been  increased  from  $1.37}  to  $1.65,  and  the 
hours  reduced  from  ten  hours  a  day  to  nine  hours  a  day? 

Mr.  Gbay.  Yes,  sir|  the  wages  per  hour  would  be  a  trifle  over  18 
cents  at  the  present  tune. 

Mr.  Sims.  From  the  time  they  paid  $1.37),  until  the  present  time, 
has  there  not  been  a  general  increase  for  the  mill  hanos  in  the  cost 
of  living? 

Mr.  Gbay.  Yes,  sir;  there  has  been. 

Mr.  Sims.  Has  the  increased  cost  been  equal  to  the  increase  in 
wi^es,  as  a  general  thing? 

Mr.  Gbay.  That  is  a  matter  you  might  discuss  with  ahnost  anyone 
you  would  meet,  and  there  are  hardly  two  people  that  think  alike  in 
regard  to  that  matter. 

Mr.  Sims.  I  was  only  referring  to  your  own  knowledge  and  obser- 
vation; your  own  experience. 

Mr.  Gbay.  I  find  myself  confronted  by  about  the  same  problem 
now  that  I  always  had. 

The  Chaibman.  You  mean  that  with  the  advance  in  wages  there 
has  been  a  general  increase  in  the  cost  of  living? 

Mr.  Gbay.  Yes,  sir:  there  has  been.  There  is  on  increase  in  the 
price  of  coal,  beefsteafc,  eggs,  and  everything  else. 

Mr.  Sims.  All  of  the  necessaries  of  life? 

Mr.  Gbay.  All  of  the  necessaries  of  life. 

Mr.  MiLLEB.  You  said  that  you  went  to  work  about  twenty-five 
years  ago  at  $1.25  a  day.  About  when  did  you  get  your  next 
advance  in  wages? 

Mr.  Gbay.  About  sixteen  years  ago;  they  were  still  working  for 
$1.25  a  day,  and  then  they  received  a  nice  little  raise  to  $1.37  i. 

Mr.  MnxEB.  About  when  was  it  that  you  got  your  raise  from 
$1.25  to  $1.37*? 

Mr.  Gbay.  It  was  perhaps  fourteen  years  ago. 

Mr.  MiLLEB.  And  it  went  up  to  $1.37}.  What  was  your  next 
raise? 

Mr.  Gbay.  $1.60. 

Mr.  Sims.  But  it  was  a  different  class  of  work? 

Mr.  Gbay.  I  should  imagine  for  at  least  twelve  or  thirteen  years  we 
received  that* 
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Mr.  Miller.  How  long  has  it  been  since  yon  got  your  increase  cot- 
erii^  the  work  which  you  are  doing  now  % 

W:.  Gray.  It  was  about  a  year  ago  that  I  took  this  job;  but  per- 
haps there  is  no  other  job  around  the  mill  just  like  it. 

MI.  Miller.  You  received  22  cents  an  hour  for  ten  hours  t 

Mr.  Gray.  Yes. 

The  Chairman.  That  is  all.  Are  you  gentlemen  all  connected 
with  the  same  union  that  Mr.  Kenney  ist 

Mr.  Gray.  No,  sir. 

The  Chairman.  Are  you  connected  with  the  other  union! 

Mr.  Gray.  Yes,  sir. 

The  Chairman.  Who  is  the  president  of  that  union) 

Mr.  Gray.  Mr.  Jones. 

The  Chairman.  Mr.  Jones,  you  have  already  testified) 

Mr.  Jones.  Yes,  sir. 

The  Chairman.  You  are  president  of  one  of  the  local  unions  heret 

Mr.  Jones.  Yes,  sir. 

The  Chairman.  What  is  the  name  of  your  organization  ? 

Mr.  Jones.  The  International  Brotherhood  of  Pulp,  Sulphite,  and 
Paper  Mill  Workers. 

The  Chairman.  You  hare  two  unions  here,  the  Paper  and  the  Pulp 
Workers 

Mr.  Jones.  We  do  not  recognize  them  that  way. 

The  Chairman.  But  that  is  the  fact,  is  it  not;  there  are  two 
organizations  here) 

Mr.  Jones.  Yes,  sir. 

The  Chairman.  You  are  affiliated  with  the  Am^can  Federation 
of  Labor,  are  you  not? 

Mr.  Jones.  Yes,  sir. 

The  Chairman.  Is  the  oth^  organization  affiliated  with  any 
national  organization? 

Mr.  Jones.  No,  sir. 

The  Chairman.  Not  the  Enights  of  Labor! 

Mr.  Jones.  No,  sir. 

The  Chairman.  Does  the  Knights  of  Labor  have  any  unions  in 
connection  with  pulp  or  paper  muls,  do  you  know? 

Mr.  Jones.  Not  tnat  I  know  of. 

The  Chairman.  We  all  received  a  circular  letter  some  time  ago 
from  the  Enights  of  Labor  in  reference  to  this  agitation,  and  in  some 
way  I  thought  possibly  they  had  an  organization  in  some  of  the  paper 
mills,  although  the  lettef  came  firom  the  head  office,  I  think,  in 
Washington. 

Mr.  cK)NEs.  No,  sir. 

The  Chairman.  What  proportion  of  the  paper  and  pulp  workers 
here  in  this  mill  belong  to  one  of  these  two  or^mizations;  one  or  the 
other? 

Mr.  Jones.  I  would  like  to  refer  that  question  to  the  secretary, 
brother  Hazel,  here. 

The  Chairman.  The  firemen  have  an  organization  as  a  union,  have 
they  not? 

Mr.  Jones.  Yes,  sir. 

The  Chairman.  And  practically  all  of  the  skilled  mechanics  of  the 
mills  are  members  of  some  imion  of  some  Idndl 

Mr.  Jones.  Yes,  sir. 
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The  CRATTtifAN.  Mr.  Hazel,  can  you  teU  us  what  proi>ortion  of  the 
men  in  the  mill  belong  to  one  or  the  other  of  the  organizations? 

Mr.  Hazel.  Well,  I  would  say  our  organization  of  Pulp,  Sulphite, 
and  Paper  Mill  Workers  is  the  parent  organization,  ana  this  other 
organization  is  composed  of  seceders.  They  are  not  afBliated  with 
any  national  body  that  I  know  of. .  I  will  say  that  we  hold  the  balance 
of  power  in  this  mill  here,  and  possibly — the  membership  I  would 
not  want  to  state 

The  Chairman.  I  did  not  mean  to  ask  you  as  to  the  membership 
of  the  two  organizations,  but  what  proportion  of  men  in  the  mill  do 
not  belong  to  either  organization? 

Mr.  Hazsl.  Of  course,  that  would  be  a  rough  guess. 

Mr.  MnxEB.  Well,  please  guess  it. 

The  Chatkman.  I  do  not  mean  the  laborers,  but  the  men  who  do 
the  work  in  the  pulp  and  paper  mills. 

Mr.  Hazel.  I  want  to  make  the  statement  that  the  paper  mill 
all  belong  to  our  organization;  every  man  in  the  paper  mill  belongs 
to  our  organization,  and  we  have  some  in  the  pulp  mill;  but  there  are 
675  to  700  working  here,  including  machinists,  firemen,  and  every- 
thing, and  we  have  about  220  members. 

The  Chaisman.  Do  the  laborers  that  we  have  been  talking  about 
belong  to  an  organization,  such  as  the  wheelers  of  wood? 

Mr.  Hazel.  We  have  those. 

The  Chaibman.  How  about  the  men  up  on  the  wood  pilet 

Mr.  Hazel.  We  have  men  on  the  wooa  pile;  yes,  sir. 

The  Chairman.  Are  the  men  who  wheel  out  the  pulp  to  be  piled 
up  members  of  the  organization  too? 

Mr.  Hazel.  Some  of  them  belong  to  us. 

The  Chairman.  Then  your  orgamzation  includes  all  classes? 

Mr.  Hazel.  Includes  all  classes;  yes^  sir. 

Mr.  Sims.  And  aU  employees  are  eligible? 

Mr.  Hazel.  Yes,  sir;  those  that  are  not  eligible  to  any  other  organi- 
zation affiliated  with  tne  American  Federation  of  Labor. 

The  Chairman.  Of  course,  we  can  not  xmdertake  to  settle  that 
question.    The  president  of  your  organization  is  Mr.  J.  D.  Carey? 

Mr.  ELazel.  The  national  president;  yes,  sir. 

.The  Chairman.  And  the  local  president  is  Mr.  Joiies? 

Mr.  Hazel.  Yes,  sir. 

The  Chaibman.  We  are  very  much  obliged  to  you. 

STATEMENT  OF  MB.  TIMOTHY  BBESNAHAH. 

CThe  witness  was  duly  sworn  by  the  chairman.) 
The  Chairman.  What  is  your  name? 
Mr.  Bresnahan.  Timothy  Bresnahan. 
The  Chairman.  What  is  your  position  in  the  mill  I 
Mr.  Bresnahan.  Fireman. 
The  Chairman.  Do  you  have  a  local  union  here? 
Mr.  Bresnahan.  Yes,  sir. 

The  Chairman.  Belonging  to  the  International  Brotherhood? 
Mr.  Bresnahan.  Yes,  sir. 

The  Chairman.  How  many  men  in  the  miUs  are  there  connected 
with  the  firemen's  union? 
Mr.  Bresnahan.  About  56. 
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The  Chaibmak.  Are  there  56  firemen  in  the  millt 

Mr.  Bbbsnahak.  Firemen  other  than  helpers. 

The  Chatkman.  How  long  have  you  been  in  the  mill  I 

Mr.  Bresnahan.  Fourteen  years. 

The  Chairman.  How  lonff  have  you  been  a  fireman? 

Mr.  Bresnahak.  A  httle  better  than  thirteen  years. 

The  Chairman.  How  many  hours  do  you  work  a  day  I 

Mr.  Bresnahan.  Eight  hours. 

The  Chairman.  Are  you  on  the  three-tour  system,  tool 

Mr.  Bresnahan.  Yes,  sir. 

The  Chairman.  What  pay  do  you  receive? 

Mr.  Bresnahan.  Well,  1  get  30  cents  an  hour;  firemen  get  25. 

The  Chairman.  Are  you  the  head  fireman? 

Mr.  Bresnahan.  Yes,  sir. 

The  Chairman.  How  many  head  firemen  are  there? 

Mr.  Bresnahan.  Six. 

The  Chairman.  And  they  get  30  cents  an  hour? 

Mr.  Bresnahan.  Yes,  sir. 

The  Chairman.  That  is,  since  the  three-torn-  system  went  into 
effect? 

Mr.  Bresnahan.  Yes,  sir.  • 

The  Chairman.  That  is  $2.40  per  day? 

Mr.  Bresnahan.  Yes,  sir. 

The  Chairman.  Before  the  three-tour  system  went  into  effect,  and 
when  there  was  a  two-tour  system,  did  you  then  receive  $2.40  a  day 
as  head  fireman? 

Mr.  Bresnahan.  Yes,  sir;  just  about. 

The  Chairman.  Did  the  wages  remainjust  the  same  \)eT  day? 

Mr.  Bresnahan.  Not  at  that  time.  We  received  a  raise  a  year  or 
so  ago.  There  has  been  a  three-tour  system  for  pretty  near  two 
years. 

The  Chairman.  Have  you  received  a  raise  since? 

Mr.  Bresnahan.  Not  at  that  time;  we  did  not  receive  quite  so 
much  for  the  first  year. 

The  Chairman.  Have  you  received  an  increase  in  wages  since  the 
eight-hour  system  went  into  effect? 

Mr.  BRESNAdAN.  We  did  not  get  quite  so  much  a  day  for  the  first 
year. 

The  Chairman.  You  did  not  get  quite  as  much  when  you  changed 
from  the  two-tour  system  to  the  three-tour  system? 

Mr.  Bresnahan.  No,  sir. 

The  Chairman.  What  did  you  get  per  day  imder  the-  two-tour 
system? 

Mr.  Bresnahan.  About  $2.40:  20  cents  an  hour,  with  time  and  a 
half  for  Simday;  that  is,  for  the  head  fireman.  That  was  eleven  and 
thirteen  hours. 

The  Chairman.  Then  when  you  changed  to  the  three-tour  system 
you  got  what? 

Mr.  Bresnahan.  We  got  28  cents  and  a  fraction  j>er  hour. 

The  Chairman.  Since  that  your  wages  have  been  raised  to  30  cents 
an  hour? 

Mr.  Bresnahan.  Yes. 

The  Chairman.  What  wages  were  you  getting  twelve  or  thirteen 
years  ago,  as  fireman? 
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lAi.  Bbesnahan.  Head  firemen  then  received  $2  for  eleyen  and 

thirteen  hours. 

The  Chairman.  You  were  fireman  th^it 

Mr.  Bbesnahan.  Yes,  sir. 

The  Chairman.  What  wages  did  you  gett 

Mr.  Bbesnahan.  $1.50. 

The  Chairman.  Was  that  on  the  basis  of  sixty-six  and  seventy- 
eight  hours  a  week? 

Mr.  Bbesnahan.  No;  we  woriced  more  than  that.  We  worked 
seven  days  a  week  as  firemen. 

mie  Chaibhan.  Do  you  remember  what  you  got  per  week  then, 
or  per  hour,  or  per  day? 

Mr.  Bbesnahan.  $10.60  per  week. 

The  Chairman.  For  seven  days? 

Mr.  Bbesnahan.  Yes,  sir. 

The  Chaibman.  Did  you  work  seven  days  every  week? 

Mr.  Bbesnahan.  Yes,  sir;  worked  seven  days  a  week. 

The  Chaibman.  Was  that  afterwards  changed  so  that  you  did  not 
work  so  many  days  in  a  week? 

Mr.  Bbesnahan.  Noj  I  worked  seven  days  every  week,  but  some 
of  them  only  worked  six. 

The  Chaibman.  You  do  now  work  seven  days? 

Mr.  Bbesnahan.  Yes,  sir. 

The  Chaibman.  And  you  now  get  paid  on  the  basis  of  30  cents  an 
hour,  however? 

Mi,  Bbesnahan.  Yes,  sir. 

The  Chaibman.  And  you  are  head  fireman;  only  the  firemen,  now 
work  seven  days  a  week? 

Mr.  Bbesnahan.  Yes;  some. 

The  Chaibman.  What  is  their  pay? 

Mr.  Bbesnahan.  Twenty-five  cents  an  hour. 

The  Chaibman.  Two  dollars  a  day? 

Mr.  Bbesnahan.  Yes. 

The  Chairman.  Fourteen  dollars  a  week? 

Mr.  Bresnahan.  Yes. 

The  Chairman.  That  is  $14  a  week  for  eight  hours  a  day  work! 

Mr.  Bresnahan.  Yes,  sir. 

The  Chairman.  Before  that  they  received,  ten  or  twelve  years  ago 
at  least,  $10.50  per  week*  for  seven  days'  work,  and  how  many  hours 
a  day. 

Mr.  Bresnahan.  Eleven  and  thirteen  hours,  an  averi^e  of  twelve 
hours  a  day. 

The  Chairman.  That  is  all. 

STATEMENT  OF  MB.  DAN  HALEY, 

(The  witness  was  duly  sworn  by  the  chairman.) 

The  Chairman.  Will  you  give  us  your  namet 

Mr.  Haley.  Dan  Haley. 

The  Chairman.  You  are,  also,  a  fireman) 

Mr.  Haley,  Yes,  sir. 

The  Chairman.  Head  fireman) 

Mr.  Haley.  Yes,  sir. 

The  Chairman.  How  long  have  you  been  head  firemaaf 

Mr.  Halby.  Sixteen  years. 

The  Chaibhan.  How  long  have  you  been  in  the  millt^  , 
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Mr.  Halbt.  Twenty-five  years. 

The  Chaibman.  Were  you  a  fireman  before  you  were  head  fireman  1 

Mr.  Halby.  Yes,  sir. 

The  Chaibman.  Now  tell  us  what  wages  you  were  receiving  as 
head  fireman  when  you  first  commenced. 

*Mr.  Halbt.  Two  dollars  a  day  for  twelve  hours'  work. 

The  Chairman.  Do  you  work  seven  days  a  weekt 

Mr.  Halbt.  Yes,  sir. 

The  Chaibman.  When  was  the  change  made  horn  twelve  hours  a 
dav  to  a  less  number  of  hours  f 

Mr.  Halbt.  Two  years  the  2d  of  next  June. 

The  Chaibman.  Before  that  time  you  worked  regularly  twelve 
hours  a  day  for  seven  days  in  a  weekl 

Mr.  Halbt.  Five  years  ago  the  change  was  made,  and  we  got  20 
cents  an  hour. 

The  CHAiRBfAN.  I  wias  talking  about  the  time  when  vou  worked 
twelve  hours  a  day  for  seven  days  in  a  week,  up  to  tne  time  the 
three-tour  system  went  into  effect. 

Mr.  Halbt.  Four  years  before  we  got  the  eight-hour  system  we 
got  20  cents  an  hour  and  time  and  a  h^f  for  Sxmday. 

The  CHAIRMAN.  You  worked  twelve  hours  a  day  every  day  in  the 
week  including  Sundays,  and  did  you  continue  to  work  the  twelve 
hours  every  day  until  the  three-tour  system  went  into  effect? 

Mr.  Halbt.  i  es^sir. 

The  Chairman.  You  used  to  get  S2  a  day.  When  was  that  in* 
ereased? 

Mr.  Halbt.  Four  or  five  years  a^o. 

The  Chairman.  And  then  it  was  mcreased  to  how  mucht 

Mr.  Halbt.  To  20  cents  an  hour. 

The  Chairman.  $2.40  a  day! 

Mr.  Halbt.  Yes. 

The  Chairman.  And  time  and  a  half  for  Sundays! 

Mr.  Halbt.  Yes^ir. 

The  Chairman.  Did  that  mean  time  and  a  half  for  twelve  hours! 

Mr.  Halbt.  Sunday  and  Sunday  night. 

The  Chairman.  You  worked  twelve  hours  every  Sunday,  did  youl 

Mr.  Halbt.  Yes,  sir. 

The  Chairman.  And  were  allowed  eighteen  hours  for  iti 

Mr.  Halbt.  Yes^sir. 

The  Chairman.  Then  when  the  three-tour  system  went  into  effecty 
you  commenced  to  work  eight  hours  a  day  t 

Mr.  Halbt.  Yes. 

The  Chairman.  And  for  that  you  get? 

Mr.  Halbt.  Twenty-eight  and  a  fraction  cents  per  hour. 

The  Chairman.  Fourteen  dollars  a  week? 

Mr.  Halbt.  No;  28  cents  an  hour. 

The  Chairman.  When  was  you  raised? 

Mr.  Halbt.  Last  July;  the  2d  of  last  July. 

The  Chairman.  To  30  cents  an  hour? 

Mr.  Halbt.  Yes^r. 

The  Chairman.  What  do  the  firemen  gett 

Mr.  Halbt.  Twenty-five  cents  an  hour. 

The  Chairman.  How  long  have  they  been  getting  that! 
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Mr.  Halet.  ,  Since  last  July. 

The  Chairman.  What  did  they  get  before  last  July? 

Mr.  Halet.  Twentv-three  cents. 

The  Chairman.  What  did  the  firemen  get  ten  years  ago? 

Mr.  Halet.  $1.50  a  day,  twelve  hounr  work. 

The  Chaibman.  Seven  days  in  a  week? 

Mr.  Halet.  Yes,  sir. 

The  Chairman.  Did  the  firemen  all  work  seven  days  in  a  week? 

Mr.  Halet.  They  used  to  then,  they  don't  now;  some  of  them 
do  in  the  winter  time,  but  generally  in  the  summer  they  do  not. 

Mr.  Stafford.  Who  determines  whether  they  work  seven  days  or 
only  six? 

Mr.  Halet.  I  don't  know. 

Mr.  Miller.  Do  they  decide  that  for  themselves? 

Mr.  Halet.  Sometimes. 

Mr.  Stafford.  If  there  is  work  they  are  obliged  to  work  the  seven 
days;  it  is  not  optional  with  them? 

Mr.  Halet.  Yes,  sir. 

Mr.  Sims.  Since  your  wages  have  gone  up  to  30  cents  an  houTi  do 
you  get  any  extra  time  off  on  Simday? 

Mr.  Halet.  No. 

The  Chairman.  What  did  the  firemen  get  ten  years  ago? 

Mr.  Halet.  $1.50  a  day. 

The  Chairman.  That  is  12)  cents  an  hour,  and  they  now  get  2S 
cents  an  hour.  They  then  worked  twelve  hours  a  day,  and  they  now 
work  ei^ht  hours  a  day? 

Mr.  Halet.  Yes. 

Mr.  Stafford.  This  is  an  increase  of  100  per  cent  per  hour,  but 
not  per  day. 

Mr.  Halet.  Yes,  sir. 

The  Chairman.  Do  you  have  men  whom  you  call  coal  handlers? 

Mr.  Halet,  Yes,  sir. 

The  Chairman.  What  do  they  get  now? 

Mr.  Halet.  Twenty-two  or  twenty-two  and  one-half  cents. 

The  Chairman.  Do  you  know  what  the  engineers  get? 

Mr.  Halet.  I  do  not  know  what  thev  get. 

The  Chairman.  Do  you  have  any  asn  handlers? 

Mr.  Halet.  They  get  the  same  wages  as  the  coal  heavers. 

Mr.  Stafford.  How  many  days  in  a  week  do  they  work? 

Mr.  Halet.  Sometimes  six  and  sometimes  seven. 

Mr.  Stafford.  According  to  the  amount  of  work? 

Mr.  Halet.  Yes,  sir. 

The  Chairman.  Are  you  acquainted  with  their  salaries  during  the 
past  several  years? 

Mr.  Halet.  I  could  not  teU  about  that. 

Mr.  Stafford.  They  are  receiving  22i  cents  now,  on  an  eight-hour 
basis? 

Mr.  Halet.  Yes,  sir. 

STATEMENT  OF  MB.  CHABIES  W.  WALKEB,  SUPEBHITEiroEHT 
OF  HUDSON  FALLS  HILLS,  NEW  YOBEL 

(The  witness  was  duly  sworn  by  the  chairman.) 
The  Chairman.  Mr.  Walker,  I  would  like  to  ask  you  about  this 
paper  that  I  hold  in  my  hand  entitled  "Mill  Pay  Roll  Classification." 
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Is  this  a  fairly  accurate  list  of  the  titles  under  which  men  are  employed 
in  the  mill  here? 

Mr.  Walker.  Yes,  sir;  it  is. 

(Following  is  the  classification  referred  to:) 

International  Paper  Company — miU  pay  roll  classificaUon. 


Section. 

Occupation. 

Section. 

Occupation. 

Ko.'          Name. 

No. 

Name. 

No. 

Name. 

No. 

Name. 

Foreman    ground 

1 

Head  beater  man. 

wood  mill. 

13 

Beaters 

2 

Beater  man. 

Nigtit  foreman  ground 

3 

Clay  and  size  man. 

wood  mill. 

Color  man. 

Foreman  sulphite  mill. 

Machine  tender. 

Night    foreman    sul- 

Sornnd  hand. 

1 

Forenum 

I 

pliite  mill. 

Foreman  paper  min. 

Foreman   paper    ma- 
chines. 

13 

Paper  macdilnes' 

Thin1  h-^i. 
F        ....    .nd. 
Finn  (ifttid. 

Broke  hustler. 

NSght  foreman  paper 
mill. 

Head  finisher. 
Roll  finisher. 

Ni.?ht  superintendent. 

Sheet  finlahet. 

Foreman  repairs. 

OduUer. 

10 

Foreman  steam. 

Cutter  man. 

11 

Foreman  3rard. 

14 

Finishing 

Cutter  girt. 

13 

Night  foreman  yard. 

Rewinder. 

Head  piler. 
Woodnandler. 

Weigher. 
Marker. 

10 

Core  maker. 

Scaler. 

11 

Baling  press. 

3 

Woodpntng... 

Riverman. 

Head  paper  loader. 
Paperloader. 

Engineer. 

Teamster. 

Stock  handler. 

Single  team. 

Weigher. 

Double  team. 

Car  man. 

Head  wood  handler. 

Oil  keeper. 

Wood  handler. 

OUer.  ^ 

a 

Conveyor  man. 

Scaler. 

Riverman. 

15 

Indoor,  mlscel-^ 
lanoooB. 

10 

Cleaner. 
Filter  man. 
Night  watchman. 

11 

Sunday  watchman. 

Teamster. 

13 

Elevator  man. 

Single  team. 

13 

Felt  man. 

Double  team. 

14 

Core  cleaner. 

Head  preparer. 
Woodnandler. 

16 

Sampler. 
Acldteeter. 

16 

Conveyor  man. 

17 

Stock  saver. 

Sawyer. 
Barker. 

Racks. 
Bam  boss. 

4 

Wood  room.. . . 

Splitter. 
Chipper. 
Chipbln. 

16 

Outdoor,  ml  8- 
oellaneoos. 

Teamster, 
SinRlo  team. 

Double  team. 

Knotter. 

Laborer. 

10 

Waste  handler. 

Gate  keeper. 

11 

Barking  drum. 

Fire  protection. 
Heftff  engineer. 

Head  grlnderman. 

ft 

OrinderB. 

Engineer. 

Block  handler. 

Erigino  oiler. 

0 

Ground    wood , 

Head  soieen  man. 
Screen  man. 

Dviiamo  man, 
H"-  '  P-f-an. 

floreens. 

Silverman. 

17 

Steam  plant... 

C<                I. 

Head  p—'sman. 

W V.WM  vj...-.ian. 

7 

Ground    wood 

P:u...:Lii. 

Coal  handler. 

preaseB. 

Decker  man. 

Wood  handler. 

Stock  regulator. 
Sulphur  burner. 

10 

Ash  handler. 

11 

BoUer  cleaner. 

Acid  mafeer. 

Head  machinist. 

Lime  ala4?ker. 

Machinist. 

8 

Add  plant 

Lime  handler. 

Mtichlnlst  helper. 

Sulphur  handler. 

Head  mlllwrlglit. 

Tank  man. 

Millwright. 

Tower  man. 

Millwright  helper. 

Head  cook. 

Civn>enter. 

9 

Dlgerten 

Cook. 

18 

Repairs 

He  id  piper. 
Piper. 

B'              --m. 

10 

Pfttiem  maker. 

10 

8  alp  hite 
screeos. 

HeaM  ?"£ .  ..^D.  man. 

11 

Blf^cksmith. 

Screen  man. 

13 

Bl;tckamlth  helper. 

KoUeigang  man. 

13 

Mason. 

Head  pressman. 

14 

Mafion  helper. 

11 

8  a  1  p  h  1  t  e 

Pressman. 

16 

Painter. 

presses. 

Deoksrman. 

16 

Painter  helper. 

Stook  ngulatof • 

17 

BoUgrlndMrT 
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InUmaHoTml  Paper  C(mpanff-~miU  pmy  roU  oZoMi/Soa^iorH-Continied. 


Section. 

Section. 

Oocapatiaii. 

No. 

Name. 

No. 

Name. 

No. 

Name. 

No. 

NanM. 

Repaln 

Office • 

18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 

EJilfe  grinder. 
Saw  flier. 
Stonecutter. 
Draftsman. 
Electrician. 
Leo'i  burner. 
Lead  burner  helper. 
Laborer. 
Ti^iiinster. 
Sintclo  team. 
Double  team. 
First  clerk. 
Second  clerk. 
Third  clerk. 
Day  timekeeper. 
Night  timekeeper. 
Stenographer. 
Storekeeper. 
Engineer. 
Firemen, 
Trackmen. 

21 

22 
23 
24 
25 

26 

Screen  plates .  .| 

Improvements . 
Construction . . . 

1 

a 

Head-plate  cotter. 
Plate  cutter. 
Same  as  repairs. 
Do. 

Tenements 

Do. 

IS 

Piers      and 
booms. 

Bureau  of  Tests 

1 

2 

1 

2 

8 

4 

5 

e 

7 

8 
9 

Head  riverman. 

Riveiman. 

First  chemist. 

Second  chemist. 

First  medianical  ens;!- 
neer. 

Second  menhanlcal  en- 
gineer. 

Third  mechanical  eo- 
jglneer. 

First  paper  and  palp 
tester. 

Second  paper  and  palp 
tester. 

Stenographer. 

Laboratory  helper. 

20 

Railroad  opera- 
tions. 

The  Chaibman.  Can  you  give  us  a  statement  showing  the  number 
of  hours  per  day  which  eacn  of  these  different  classes  of  men  work 
now  and  the  pay  they  receive? 

Mr.  Walker.  Yes;  I  could  have  a  statement  made  up. 

The  Chairman.  And  in  connection  with  that  a  statement  of  the 
same  thing  for  some  years  back;  would  that  be  practicable? 

Mr.  Walker.  How  far  back? 

The  Chairman.  Well,  we  have  data  down  to  1898  or  1899,  but  if  it 
is  possible  from  your  books  we  would  like  to  have  it  further  back? 

Mr.  Walker.  We  may  have  it  on  record  yet,  but  I  am  not  sure. 

The  Chairman.  I  would  like  to  have  this  furnished  as  soon  as  you 
can  furnish  it,  and  please  send  it  to  us  at  Washington. 

Mr.  Walker.  Do  you  want  it  based  upon  the  hourly  rate? 

The  Chairman.  So  far  as  I  am  concerned,  I  want  it  based  xipon  the 
daily  or  weekly  rate,  because  that  means  something  to  me.  I  do  not 
want  to  have  to  stop  and  compute  the  comparison  every  time;  in 
other  words,  the  fact  that  you  may  have^  increased  a  man's  wages  per 
hour  and  decreased  his  hours  of  labor  might  bring  about  a  reduction, 
and  we  would  like  to  have  it  in  the  more  convenient  way. 

Mr.  Walker.  That  is,  how  much  the  week  before  and  how  much 
now;  and  show  the  number  of  hours'  work  imder  the  two  systems? 

The  Chairman.  Under  the  three  systems. 

^  Mr.  Walker.  That  is,  when  he  was  working  sixty-six  and  seventy- 
eight  hours,  sixty-five  and  sixty-eight  hours,  and  imder  the  eight-hour 
system;  those  are  the  three  divisions. 

The  Chairman.  Of  course  it  is  a  very  easy  matter  to  prepare  a 
statement  of  the  rate  per  hour  and  carry  it  out  to  the  rate  per  day. 

Mr.  Walker.  Would  you  like  it  carried  out  in  that  form — the  rate 
per  hour  in  comparison  with  per  day  and  per  week? 

The  Chairman.  Yes.  Of  course  that  is  not  an  absolute  test  in  one 
way,  I  suppose,  because,  for  instance,  these  machine  tenders,  some 
of  them,  receive  a  different  pay,  and  I  do  not  know  how  many  such 
persons  may  be  receiving  that  different  pay. 

Mr.  Walker.  That  is  determined  by  the  size  of  the  machines  they 
are  operating. 
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TheCHAiBMAH.  lunderaUnd. 

Mr.  Staffobd.  The  men  are  paid  under  a  soale  of  wages  according 
to  the  character  of  work  thej  perform! 

Mr.  Wajlkeb.  That  is  right. 

The  Chairman.  How  much  firewood  does  it  reqidre  to  make  a  ton 
of  groimd  pulp,  upon  a  basis  of  dry  weight? 

Mr.  Walker.  The  weight  after  it  is  prepared  with  the  bark  oflF, 
what  we  term  ross — we  get  2^00  pounds  out  of  a  cord  of  rossed  wood. 

The  Chairman.  Does  that  mean  dry  weight! 

Mr.  Walker.  Yes^  sir. 

The  Chairman.  How  much  sulphite  pidp  do  you  gat  out  of  a  cord 
of  wood! 

Mr.  Walker.  Of  the  same  class  of  wood,  about  1,200  pounds. 

The  Chairman.  We  notice  large  piles  oc  wood  out  here.  Where 
does  that  wood  come  from  t 

Mr.  Walker.  I  can  say  about  90  per  cent  of  it  came  from  Canada, 
from  the  province  of  Quebec. 

The  Chairman.  Do  you  know  from  whom  it  came! 

Mr.  Walker.  Well,  we  get  the  most  of  it  through  the  St.  Maurice 
Lumber  Company. 

The  Chairman.  That  is  one  of  the  subsidiary  companies  of  the 
Intemation  Paper  Company! 

Mr.  Walker.  Yes,  sir. 

The  Chairman.  Where  does  the  other  10  per  ceat  come  from! 

Mr.  Walker.  From  the  Adirondacks. 

The  Chairman.  Wood  that  you  have  bought! 

Mr.  Walker.  Wood  that  is  furnished  us  by  the  Champlain  Realty 
Company  and  other  subsidiary  companies. 

The  Chairman.  How  many  men  do  you  have  employed! 

Mr.  Walker.  In  the  vicimty  of  676. 

The  Chairman.  How  many  children! 

Mr.  Walker.  No  children. 

The  Chairman.  How  many  women! 

Mr.  Walker.  Two  or  three. 

The  Chairman.  In  the  mills! 

Mr.  Walker.  Yes;  running  cutters;  that  is,  taking  off  paper, 
folding  it. 

The  Chairman.  Is  the  mill  running  practically  to  its  full  capacity 
now! 

Mr.  Walker.  Yes^  sir;  at  all  times. 

The  Chairman.  You  are  apparently  piling  up  some  surplus  pulp. 
What  is  the  reason  for  that! 

Mr.  Walker.  To  tide  us  over  low-water  seasons,  when  we  do  not 
grind  sufficient  pulpfor  the  requirements  of  the  paper  mill. 

The  Chairman.  There  comes  a  season  in  the  year  when  the  water 
is  so  low  that  you  can  not  operate  all  of  your  grmders! 

Mr.  Walker.  Yes,  sir;  and  then  we  have  to  draw  from  the  reserve 
stock. 

The  Chairman.  But  ^ou  use  up  practically  the  sulphite  fiber  as 
ranidly  as  you  produce  it  from  day  to  day! 

Mr.  Walker.  Yes,  sir. 

The  Chairman.  You  only  make  news-print  pAper  here  for  sale, 
aa  I  understand  it! 

Mr.  Walker.  Yes,  air 
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The  Chaibmak.  And  you  do  not  make  any  other  kmd  of  paper 
excepting  the  wrapping  paper  which  you  make  for  your  own  use  V 

Mr.  VPalkeb.  That  is  all. 

The  Chairman.  And  you  make  that  on  one  of  the  ordinary  ma- 
chines? 

Mr.  Walker.  We  do  not  make  that  here  just  now,  but  we  intend 
putting  in  a  machine  for  that  purpose  later.  ^ 

The  Chairman.  It  takes  a  separate  machine  t 

Mr.  Walker.  Yes,  sir. 

The  Chairman.  You  do  not  make  it  nowt 

Mr.  Walker.  Not  now.    We  get  it  from  one  of  the  other  mills. 

The  Chairman.  Do  you  send  the  pulp  to  one  of  the  other  mills? 

Mr.  Walker.  Yes:  to  Port  Edwards. 

The  Chairman.  What  is  the  capacity  of  this  mill,  for  paper  t 

Mr.  Walker.  About  in  the  vicinity  of  240  tons  a  day. 

The  Chairman.  Do  you  know  where  most  of  the  paper  is  shipped 
to? 

Mr.  Walker.  Shipped  to  Philadelphia,  New  York,  Baltimore 

The  Chairman.  To  whom?  I  noticed  some  going  to  the  Chicago 
Tribune  to-day? 

Mr.  Walker.  Yes;  some  to  the  Chicago  Tribime. 

The  Chairman.  And  some  to  the  Philadelphia  North  American?  ^ 

Mr.  Walker.  The  North  American,  the  Record-Lec^r,  the  Balti- 
more American,  the  Baltimore  Sun,  the  New  York  Times,  the  New 
York  Zeitxmg 

The  Chairman.  The  Staats-Zeitui^? 

Mr.  Walker.  No;  not  the  Staats-Zeitimg. 

The  Chairman.  Is  that  Mr.  Kidder's  paper? 

Mr.  Walker.  No,  sir.  And  some  to  the  Boston  Journal  and  other 
publications.     Some  also  goes  to  Pittsburg. 

The  Chairman.  Is  it  mostly  sent  in  large  lots? 

Mr.  Walker.  Yes;  all  in  carload  lots  and  imder  contract. 

The  Chairman.  Is  this  considered  one  of  the  best  paper  mills  in  the 
country? 

Mr.  Walker.  I  believe  it  is*  yes. 

The  Chairman.  How  does  the  grade  of  paper  manufactured  here 
compare  with  the  grade  manufactiured  elsewhere? 

Mr.  Walker.  It  is  supposed  to  be  equal  to  the  best  of  its  class. 

The  Chairman.  How  long  have  you  been  in  the  employ  of  the 
Intemational  Paper  Company,  or  any  of  its  predecessors  i 

Mr.  Walker.  In  the  vicimty  of  seventeen  or  eighteen  years. 

The  Chairman.  Where  were  you  before? 

Mr.  Walker.  Prior  to  my  coming  here  I  was  at  Watertown. 

The  Chairman.  Where  were  you  when  you  first  commenced  occu- 

gation  with  any  of  the  companies  that  make  up  the  Intemational 
aper  Company? 

Mr.  Walker.  The  Wilder  mill  in  Vermont  was  the  first  mill. 

The  Chairman.  In  what  capacity  in  that  mill  did  you  work? 

Mr.  Walker.  I  started  in  as  third  hand,  I  beUeve,  on  the  paper 
machine. 

The  Chairman.  In  what  other  mills  have  you  worked  ? 

Mr.  Walker.  I  went  from  there  to  the  Cliflf  Paper  Companv  at 
Niagara;  and  went  from  there  to  the  Winnipesaukee  mill  at  fTanklini 
N.  H. 
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The  Chairman.  In  what  capacity? 

Mr.  Walker.  Machine  tender  at  that  time. 

The  Chairman.  And  from  there? 

Mr.  Walker.  To  Canada ;  the  Brompton  Pulp  and  Paper  Company. 

The  Chairman.  In  what  capacity? 

Mr.  Walker.  Superintendent. 

The  Chairman.  Where  is  the  company  located? 

Mr.  Walker.  The  province  of  Quebec,  Compton  County,  near 
Sherbrook,  on  the  St.  Francis  River. 

The  Chairman.  How  long  were  you  there? 

Mr.  Walker.  About  a  year. 

The  Chairman.  Was  the  mill  in  operation  while  you  were  there? 

Mr.  Walker.  Yes. 

The  Chairman.  How  many  men  were  employed  in  that  mill? 

Mr.  Walker.  I  should  say  in  the  vicinity  of  100. 

The  Chairman.  And  from  there  where  clid  you  go? 

Mr.  Walker.  To  Niagara  Falls,  with  the  International  Paper  Com- 
pany. 

The  Chairman.  Had  you  been  with  the  International  Paper  Com- 
pany before  you  went  to  Canada? 

Mr.  Walker.  At  Franklin,  N.  H.,  the  Winnipesaukee  mills. 

The  Chairman.  And  you  went  to  Niagara  from  Canada  as  super- 
intendent? 

Mr.  Walker.  I  was  paper-mill  foreman. 

The  Chairman.  And  from  there? 

Mr.  Walker.  To  Watertown  as  superintendent. 

The  Chairman.  At  what  mill? 

Mr.  Walker.  They  have  a  group  of  mills  there. 

The  Chairman.  The  International  group  of  mills  at  Watertown? 

Mi.  Walker.  Yes,  sir. 

The  Chairman.  And  from  there  you  came  here  as  superintendent? 

Mr.  Walker.  Yes. 

The  Chairman.  How  long  have  you  been  here  as  superintendent? 

Mr.  Walker.  About  two  years. 

The  Chairman.  Has  there  been  an  increase  in  wages  since  you 
have  been  here? 

Mr.  Walker.  YeS;  sir-  an  increase  in  wages  paid  to  the  men. 

The  Chairman.  Has  tne  three-tour  system  been  adopted  since  you 
came  here? 

Mr.  Walker.  Yes^  sir. 

The  Chairman.  Has  there  been  an  increase  in  the  output  since 
you  came  here? 

Mr.  Walker.  Yes,  sir;  by  putting  in  new  machinery. 

The  Chairman.  When  was  that  new  machinery  put  in? 

Mr.  Walker.  One  of  the  new  machines  was  started  in  Jidy  last 
and  the  second  one  in  October. 

The  Chairman.  How  many  paper  machines  have  you  here  now  ? 

Mr.  Walker.  Nine. 

The  Chairman.  When  were  they  put  in,  do  you  know? 

Mr.  Walker.  No:  I  do  not  know  when  the  first  five  were  put  in. 
The  two  later  ones,  oefore  the  putting  in  of  the  last  two,  were  put  in 
about  1896  or  1897. 

The  Chairman.  Just  before  the  organization  of  the  Internationa] 
Paper  Company? 

Digitized  by  V^OOv  IC 


690  WOOD  PUIiP,  PBINT  PAPER,  ETO. 

Mr.  Walker.  About  a  year  or  so  before. 

The  Chairman.  And  these  other  two  were  put  in  when? 

Mr.  Walker.  Last  year. 

The  Cuairman.  Are  those  the  largest  machines? 

Mr.  Walker.  Yes. 

The  Chairman.  Those  that  turn  out  the  widest  paper? 

Mr.  Walker.  Yes;  that  trim  140  inches. 

The  Chairman.  Do  they  run  at  the  most  rapid  speed? 

Mr.  Walker.  Yes,  sir. 

The  Chairman.  Do  you  know  the  speed? 

Mr.  Walker.  Running  in  the  vicinity  of  625  feet  a  minute. 

The  Chairman.  Those  are  the  two  last  machines,  and  140  inches 
wide? 

Mr.  Walker.  Yes.  sir. 

The  Chairman.  Tnat  means  that  after  it  is  trimmed  it  is  140  inches 
wide,  finished  paper? 

Mr.  Stafford.  What  is  the  capacity  of  the  regular  machines? 

Mr.  Walker.  They  range  from  18  to  40  tons  a  day. 

Mr.  Sims.  Is  the  labor  cost  per  ton  on  the  largest  machines  less  than 
on  the  smaller  ones? 

Mr.  Walker.  Somewhat,  but  not  a  great  deal.  We  have  to  have 
more  men  to  operate  the  machines — but  not  very  much  difference. 

Mr.  Miller.  How  many  men  were  employed  at  this  plant  two  years 
ago,  when  you  took  charge? 

Mr.  Walker.  I  could  not  tell  you. 

Mr.  Miller.  About  how  many? 

Mr.  Walker.  I  could  not  say  without  referring  to  the  pay  rolls. 

Mr.  Miller.  Are  there  as  many  men  here  now  as  there  were  before 
you  put  in  the  last  two  machines? 

Mr.  Walker.  More  now  than  before  we  put  in  the  last  two  ma- 
chines, I  should  say.  It  requires  additional  men  to  operate  those 
machines. 

Mr.  Stafford.  Were  the  same  number  of  men  required  on  the 
machines  and  grinders,  on  each  machine,  imder  the  three-tour  system 
as  imder  the  two-tour  system? 

Mr.  Walker.  Precisely  the  same;  no  reduction  of  force. 

The  Chairman.  That  is,  the  same  number  at  one  time? 

Mr.  Walker.  Yes;  at  one  time. 

Mr.  Stafford.  The  capacity  or  output  of  the  machine  per  hour 
WBs  not  increased? 

Mr.  Walker.  Not  a  particle. 

Mr.  Stafford.  By  reason  of  the  shifting  from  the  two  to  the  three 
tour  system? 

Mr.  Walker.  Not  a  particle. 

Mr.  Stafford.  In  what  capacity  did  you  act  in  the  Canadian  mills? 

Mr.  Walker.  Superintendent. 

Mr.  Stafford.  How  long  had  that  mill  been  established? 

Mr.  Walker.  I  started  the  mill,  put  it  in  operation. 

Mr.  Stafford.  How  many  men  were  employed? 

Mr.  Walker.  In  the  vicinity  of  100, 1  should  say. 

Mr.  Stafford.  What  character  of  paper  did  vou  make? 

Mr.  Walker.  Did  not  make  paper,  but  made  ground  wood  pulp. 
They  did  not  get  as  far  as  making  paper;  ran  out  of  money. 

Mr.  Stafford,  Is  it  in  operation  to-day? 
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Mr.  Walkeb.  I  believe  it  is  making  pulp. 

The  Chaibman.  What  was  done  with  that  pulp? 

Mr.  Walker.  Most  of  it  came  to  this  side. 

Mr.  Stafford.  In  what  form  was  it  shipped! 

Mr.  Walker.  In  laps,  as  you  see  it  in  tne  pile. 

Mr.  Stafford.  How  much  nioisture  did  the  laps  contain  t 

Mr.  Walker.  Sixty  per  cent. 

Mr.  Stafford.  What  year  was  that? 

Mr.  Walker.  1903. 

Mr.  Stafford.  Was  the  moisture  of  the  lap  pulp  squeezed  out  by 
by  hydraulic  pressure? 

Mr.  Walker.  What  we  term  hydraulic  weight  machines.  They 
were  not  wTiat  is  termed  hydraulic  presses.  Aiter  it  is  taken  off  of 
these  machines  then  they  have  hydraulic  presses  which  pressed 
harder,  and  they  get  in  that  case  to  as  high  as  50  per  cent. 

Mr.  Stafford.  Fifty  per  cent  is  the  limit? 

Mr.  Walker.  Yes,  sir.     It  costs  a  good  deal  to  do  that. 

Mr.  Stafford.  Do  vou  know  the  rate  of  wages  paid  to  the  men  in 
the  Canadian  pulp  mills  at  the  time  you  were  superintendent? 

Mr.  Walker.  We  paid  conunon  labor  about  15  cents  an  hour. 

Mr.  Stafford.  Do  you  know  what  that  character  of  labor  was 
receiving  in  this  country  at  that  time? 

Mr.  Walker.  To  the  best  of  my  recollection,  about  16J  cents  an 
hour,  same  class  of  labor. 

Mr.  Stafford.  Do  you  remember  what  labor  was  receiving  on  the 
grinders? 

Mr.  Walker.  They  were  receiving  about  that,  16  J  cents  an  hour. 

Mr.  Stafford.  Were  you  acquainted  with  the  wages  paid  to  the 
men  on  the  paper  machines  in  Canada? 

Mr.  Walker.  Got  probably  as  much  there  as  they  do  here.  They 
had  to  get  the  skilled  labor  from  this  side  to  operate  tnose  machines. 

Mr.  Sims.  What  are  the  hours  of  labor  there? 

Mr.  Walker.  One  or  two  mills  are  partially  on  the  three-tour  sys- 
tem. The  paper  machines  are  three-tour  system,  I  believe,  in  the 
Lauren  tide  mill,  which  is  the  largest  mill  in  Canada.  But  the  com- 
mon labor  is  on  the  two-tour  system,  long  hours.  The  labor  of  the 
other  mills  in  Canada  is  on  the  long  hours. 

Mr.  Stafford.  There  is  only  one  mill  in  Canada  under  the  three- 
tour  system? 

Mr.  Walker.  Yes,  to  the  best  of  my  recollection,  and  that  is  the 
Laurentide  mill. 

Mr.  Stafford.  Have  the  press  men  received  the  same  increase  of 
wages  in  Canada  that  they  have  received  here,  or  have  you  any  knowl- 
edge of  that? 

Mr.  Walker.  I  do  not  think  they  have;  not  to  the  extent  they 
have  here. 

The  Chairman.  Have  you  been  through  the  Laurentide  mill? 

Mr.  Walker.  No:  I  was  never  in  the  Laurentide  mill. 

Mr.  Stafford.  Were  you  ever  in  the  Booth  mill? 

Mr.  Walker.  No;  it  was  not  built  when  I  was  in  Canada. 

Adjourned  at  10.30  p.  ul 


Digitized  by 


Google 


Digitized  by  LjOOQIC 


Digitized  by  LjOOQIC 


Digitized  by  LjOOQIC 


Digitized  by  LjOOQIC 


-''iiJN'lili^iiilii'ijiilji^i'tl^iilH'li' 


)M 


